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CREDIT  MOBILlEit  INVESTIGATION. 


Mr.  PoLANi>,  frou]  the  select  commifctee  to  investigate  the  iillcgeii  Credit 
Mobilier  bribery,  made  the  following 

EEPORT: 

Tlw  special  commitiee  appointed  under  tkefoUotving  resolutions  of  the  House, 
to  wit: 

JfhereaB  aceiwaUona  luive  bee»  made  in  the  puhlie  mess,  fov,nded  <m  alleged  letters  of  Oahe» 
Ataea,  a  Ee^esenlatim  from  MaaaaeliasBtttit  and  upon  Vie  alleged  affidanita  of  Henrg  S. 
JUcComb,  a  oilizeu  nf  fPUmingtoti,  in  lite  Slate  of  Delavare,  to  Ihe  B^eof  that  members  of 
this  Mouse  vmre  bribed  bg  0-ike»  Ames  to  perforat  certain  legislative  aota  for  the  benefit  qf 
the  Dnion  Pamfie  Railroad  Coiapani),  by  presents  of  stock  in  /he  Cre^  MobUier  of  Aiamea, 
or  by  presents  nf  a  ralaable  eharaoter  derimid  therefrom  i   Therefore, 

Beeolved,  That  a  spedal  coBMtittee  offioe  laembert  be  appointed  %  the  SpeaJe^  pro  tempore, 
toftose  diri^  it  shall  be  to  iiiveaHgate  whether  ana  jnemftBi"  of  this  House  was  bnbed  bg  Oakes 
Ames,  or  any  other  person  or  corpordMoii,  in  cn.i/  mailer  toaohiag  hit  legislative  dnli/. 

Sesoleed  further.  That  the  vomtnillee  have  the  right  to  employ  a  stenographic;  and  that  Iheji 
he  eiftpoiura'cd  to  send  for  perions  andpapers  ; 

heg  leave  to  make  the  following  report  : 

111  order  to  a  clear  undferstanding  of  the  facts  hereinafter  stated  as  to 
contracta  and  dealings  in  reference  to  stoclc  of  the  Credit  Mobilier  of 
America,  betwcien  Mr.  Oakes  Ames  and  others,  and  members  of  Congcesa, 
it  is  necessary  to  make  a  preliminary  statement  of  the  connection  of 
that  company  with  the  Union  Pacific  lta(lroad  Company,  and  their  re- 
lations to  each  other. 

The  Oompivny  culled  the  "  Credit  Mobilier  of  America"  was  incorpo- 
rated by  the  legislature  of  Pennsylvania,  and  in  lS6i  control  of  its  char- 
ter and  franchises  had  been  obtained  by  certain  persons  interested  in 
the  Union  Pacific  Eailroad  Company,  for  the  pnrpose  of  using  it  as  a 
construction  company  to  build  the  Union  Pacific  road.  In  September, 
ISOi,  a  contract  was  entered  into  between  the  Union  Pacific  Company 
and  H.  M.  Hoxie,  for  the  building  by  said  Hoxie  of  one  hundred  milcN 
of  sdid  road  from  Omaha  west. 

'i'hia  contract  was  at  once-  assigned  by  Hoxie  to  the  Credit  Moliilier 
Com{)any,  as  it  was  expected  to  be  wlien  made.  Under  this  contract 
and  exteuaiona  of  it  some  two  or  three  hundred  miles  of  road  were  built 
l»y  the  Credit  Mobilier  Company,  biit  no  considerable  profits  appear  to 
have  been  realized  therefrom.  The  enterprise  of  building  a  railroad  to 
the  Pacific  was  of  such  vast  magnitude,  and  was  beset  by  so  many 
hazards  and  risks,  that  the  capitalists  of  the  country  were  generally 
averse  to  investing  in  it,  and,  notwithstanding  the  liberal  aid  granted 
by  the  Government,  it  seemed  likely  to  fail  of  completion. 

In  1805  or  1860,  Mr.  Oakes  Ames,  tlien  and  now  a  member  of  the 
House  from  the  State  of  Massachusetts,  antf  his  brother  Oliver  Ames, 
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became  interested  in  the  tJDion  Pacific  Company  and  also  iu  the  Credit 
Hobilier  CompaDj  as  the  agents  for  the  construction  of  the  road.  The 
Messrs.  Ames  were  men  of  very  large  capital,  and  of  Itnown  character- 
and  integrity  in  bnsiness.  By  their  example  and  credit,  and  the  per- 
eonat  efforts  of  Mr.  Oakcs  Ames,  many  men  of  capital  were  induced  tO' 
embark  ill  the  enterprise,  and  to  take  stock  in  the  Union  Pacific  Com- 
pany and  also  iu  the  Credit  Mobilier  Company.  Among  tbem  were  the 
firm  of  S.  Hooper  &  Co.,  of  Boston,  the  leading  member  of  which,  Mrl 
Samuel  Booper,  was  then  and  is  now  a  member  of  the  House;  Mr. 
John  B.  Alley,  then  a  member  of  the  House  from  Massachusetts,  and 
Mr.  Grimes,  then  a  Senator  from  the  State  of  Iowa.  Notwithstanding 
the  vigorous  efforts  of  Mr.  Ames  and  others  interested  with  him,  great 
difficulty  was  experienced  in  securing  the  required  capital. 

In  the  spring  of  1S07  the  Credit  Mobilier  Company  voted  to  add  5ft 
per  cent,  to  their  capital  stock,  which  was  then  two  and  a  half  millions 
of  dollars ;  and  to  cause  it  to  be  readily  taken  each  subscriber  to  it  was 
entitled  to  receive  as  a  bonus  an  equal  amount  of  first-mortgage  bonds 
of  the  Union  Pacific  Company.  The  old  stockholders  were  entitled  to 
take  this  increase,  but  even  th^  favorable  terms  offered  did  not  induce 
all  the  old  stockholders  to  take  it,  and  the  stock  of  the  Credit  Mobilier 
Company  was  never  considered  worth  its  par  value  until  after  the  execu- 
tion of  the  Oiikes  Ames  contract  hereinalter  mentioned. 

On  the  16th  day  of  August,  1867,  a  contract  was  executed  between 
the  Union  Pacific  Bailroad  Company  and  Oakes  Ames,  by  which  Mr. 
Ames  contracted  to  build  six  hundred  and  sixty-seven  miles  of  the 
Union  Pacific  road  at  prices  ranging  from  $i2,000  to  $96,0()0  per  mile, 
amounting  in  the  aggregate  to  $47,00O,C0lt.  Beibre  the  contract  was 
entered  into  it  was  understood  that  Mr.  Ames  was  to  transfer  it  to 
seven  trustees,  who  were  to  execute  it,  and  the  profits  of  the  contract 
were  to  be  divided  among  the  stockholders  in  the  Credit  Mobilier  Com- 
pany,  who  should  comply  with  certain  conditions  set  out  in  the  instru- 
ment transferring  the  contract  to  the  trustees.  The  Ames  contract  and 
the  transfer  to  trustees  are  incorporated  in  the  evidence  submitted,  and 
therefore  further  recital  of  their  terms  is  not  deemed  necessary. 

Substantially,  all  the  stockholders  of  the  Credit  Mobilier  complied 
with  the  coDditions  named  in  the  transfer,  and  thus  became  entitled  to 
share  in  any  profits  said  trustees  might  make  in  executing  the  contract. 

All  the  large  stockholders  in  the  Union  Pacific  were  also  stockholders 
in  the  Credit  Mobilier,  and  the  Ames  contract  and  its  transfer  to  trus- 
tees were  ratified  by  the  Union-  Pacific,  and  received  the  assent  of  the 
great  body  of  stockholders,  but  not  of  all. 

After  the  Ames  contract  had  been  executed,  it  was  expected  by  those 
interested  that  by  reason  of  the  enormous  prices  agreed  to  be  paid  for 
the  work  very  large  profits  would  be  derived  from  building  the  road, 
and  very  soon  the  stock  of  the  Credit  Mobilier  was  understood  by  those 
holding  it  to  be  worth  mnch  more  than  its  par  value.  The  stock  was 
not  in  the  market  and  had  no  fixed  market-value,  but  the  holders  of  it, 
in  December,  1«07,  considered  it  worth  at  least  double  the  par  value,  and 
in  January  and  Februaiy,  1868,  three  or  four  times  the  par  value,  but 
it  does  not  appear  that  these  facts  were  generally  or  publicly  known,  or 
that  the  holders  of  the.  stock  desired  they  should  be. 

The  foregoing  statement  the  committee  think  gives  enough  of  the 
historic  details,  and  condition  and  value  of  the  stock,  to  make  the  fol- 
lowing detailed  facts  intelligible: 

Mr,  Oakes  Ames  was  then  a  member  of  the  House  of  liepresentatives,, 
and  came  to   Waf^hington  at  the  commencement  of  the  session,  about. 
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the  beginniug  of  December,  1867.  During  that  mouth  Mr,  Ames  en- 
tered into  contracts  with  acoasiderable  miinber  of  niembera  of  Congress, 
both  Senators  and  Itepresentatires,  to  let  them  have  shares  of  stock 
in  the  Credit  Mobilier  Company  at  par,  with  ioterest  thereon  from 
the  first  day  of  the  previous  July,  it  does  not  appear  that  in  any 
instance  he  asked  any  of  these  persons  to  pay  a  higher  price  than  the  par 
value  and  interest,  nor  that  Mr.  Ames  used  any  special  effort  or  urgency 
to  get  thege  persons  to  take  it.  In  all  these  negotiations  Mr.  Ames 
did  not  enter  into  any  details  as  to  the  value  of  the  stock  or  the 
amount  of  dividend  that  might  be  expected  upon  it,  but  stated  generally 
that  it  would  be  good  stock,  and  in  several  instances  said  he  would 
guarantee  that  they  should  get  at  least  10  per  cent,  on  their  money. 

Some  of  these  gentlemen,  in  their  conversations  with  Mr.  Ames,  raised 
the  question  whether  becoming  holders  of  this  stock  would  bring 
them  into  any  embarrassment  as  members  of  Congress  in  their  legisla- 
tive action.  Mr.  Ame's  quieted  such  suggestions  by  saying.it  could  not- 
for  the  Union  Padfio  had  received  from  Congress  all  the  grants  and 
legislation  it  wanted,  and  they  should  ask  for  uothing  more.  In  some 
inst-anws  those  members  who  contracted  for  stock  paid  to  Mr.  Ames  the 
money  for  the  price  of  the  stock,  par  and  interest;  in  others,  where  they 
had  not  the  money,  Mr.  Ames  agreed  to  carry  the  stock  for  them  until 
they  conld  get  the  money  or  it  should  be  met  by  the  dividends. 

Mr.  Aiiies  was  at  this  time  a  large  stockholder  in  the  Credit  Mobilier, 
but  he  did  not  intend  any  of  these  transactions  to  be  sales  of  his  own 
stock,  but  intended  to  fulfill  all  these  Cflutracts  from  stock  bclongiug  to 
the  company. 

At  this  time  there  were  about  six  hundred  and  fifty  shares  of  the 
stock  of  the  company,  which  had  for  some  reason  been  placed  in  the 
name  of  Mr.  T.  C.  Duraut,  one  of  the  leading  and  active  men  of  the 
concern. 

Mr.  Ames  claimed  that  a  portion  of  this  stock  should  be  assigned  to  him 
to  enable  him  to  fulfill  engagements  he  had  made  for  stock.  Mr.  Durant 
claimed  that  he  had  made  similar  engagements  that  he  shonld  be  al- 
lowed stock  to  fulfill.  Mr.  McOomb,  who  was  present  at  the  time, 
claimed  that  he  had  also  made  engagements  for  stock  which  he  should 
have  stock  given  him  to  carry  out.  This  claim  of  M<;Comb  was  refused, 
but  after  the  stock  was  assigned  to  Mr.  Ames,  McComb  insisted  that 
Ames  should  distribute  some  of  the  stock  to  his  (McComb's)  friends,  and 
mimed  Senators  Bayard  and  Fowler,  and  Eepresentatives  Allison  and 
Wilson,  of  Iowa. 

It  was  finally  arranged  that  three  hundred  and  forty  three  shares 
of  the  stock  of  the  company  shonld  be  transferred  to  Mr.  Ames  to  eua 
ble  him  to  perform  his  engagements,  and  that  numBer  of  shares  were 
set  over  on  the  books  of  the  company  to  Oakes  Ames,  trustee,  to  distin- 
guish it  from  tlie  stock  held  by  him  before.  Mr.  Ames  at  the  time 
paid  to  the  company  the  par  of  the  stock  and  interest  from  the  July 
previous,  and  this  stock  still  stands  on  the  books  in  the  name  of  Oakes 
Ames,  trustee,  except  thirteen  shares  which  have  been  transferred  to 
parties  in  no  way  connected  with  Congress.  The  committee  do  not  find 
that  Mr,  Ames  had  any  negotiation  whatever  with  any  of  these  members 
of  Congress  on  the  subject  of  this  stock  prior  to  the  commencement  of 
the  session  of  December,  l8iJ7,  except  Mr.  Scofleld,  of  Tennsylvania, 
and  it  was  not  claimed  that  any  obligation  existed  from  Mr.  Ames  to 
him  as  the  result  of  it. 

In  relation  to  the  purpose  and  motives  of  Mr.  Ames  in  contracting  to 
let  members  of  Congress  have  Credit  Mobilier  stock  at  par,  which  he 
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and  all  otLer  owners  of  it;  consirlerod  worth  at  least  double  tliat  sum, 
the  comniittee,  upon  the  evidence  taken  by  them  and  submitted  to  the 
House,  cannot  entertain  doubt.  When  be  said  be  did  not  snppose  tbe 
Union  Pacific  Company  would  ask  or  need  further  legislation,  he  stated 
what  he  believed  to  be  true.  But  he  feared  the  interests  of  the  road 
might  suffer  by  adverse  legislation,  and  what  he  desired  to  accomplish 
was  to  enlist  strength  and  friends  in  Congress  who  would  resist  any  en- 
croachment upon  or  inlerference  with  the  rights  and  privileges  already 
secured,  and  to  that  end  wished  to  create  in  them  an  interest  ideuticii^ 
■with  his  own.  This  purpose  is  clearly  avowed  in  his  letters  to  McComb, 
copied  in  the  evidence.  He  says  he  intends  to  place  the  stock  "  where 
it, will  do  most  good  to  us."  And  again,  "we  want  more  friends  in  this 
Congress."  lu  his  letter  to  MeComb,  and  also  in  his  statement  prepared 
by  counsel,  he  gives  the  philosophy  of  his  action,  to  wit,  *'That  he  has 
found  there  is  no  difficulty  in  getting  men  to  look  after  their  own  prop- 
jerfy."  The  committee  are  also  satisfied  that  Mr.  Ames  entertained  a 
fear  that,  when  tbe  true  relations  between  the  Credit  Mobilier  Company 
and  the  tXiiion  Pacific  became  generally  known,  and  the  means  by  which 
the  great  profits  expected  to  be  made  were  fully  understood,  there  was 
danger  that  congressional  investigation  and  action  would  be  invoked. 

The  members  of  Congress  with  whom  he  dealt  were  genemlly  tliof<e 
who  had  been  friendjy  and  favorable  to  a  Pacifleliailroad,  andMr,  Ames 
did  not  fear  or  expect  to  find  them  favorable  to  movements  hostile  to 
it ;  but  he  de»ired  to  stimulate  their  activity  and  watchfulness  in  oppo- 
sition to  any  unfavorable  action  by  giving  them  a  personal  interest  in 
the  success  of  the  enterprise,  especially  so  far  as  it  affected  the  interest 
of  the  Credit  Mobilier  Company.  On  the  9tb  day  of  December,  1867, 
Mr.  C,  C.  Washburn,  of  Wisconsin,  introduced  in  the  House  a  bill  to 
regulate  by  law  the  rates  of  transportation  over  the  Pacific  Eailroad. 

Mr.  Ames,  as  well  a?  others  interested  in  the  Union  Pacific  road,  was 
opposed  to  this,  and  desired  to  defeat  it.  Other  measures  apparently 
hostile  to  that  company  were  subsequently  introduced  into  the  House  by 
Mr.  Washburn  ot  Wisconsin,  and  Mr.  Washburne  of  Illinois.  The  com- 
mittee believe  that  Mr.  Ames,  in  his  distributions  of  stock,  had  specially 
in  mind  the  hostile  efforts  of  the  Messrs.  Washburn,  and  desired  to  gain 
strength  to  secure  their  defeat.  The  reference  in  one  of  his  letters  to 
"  Washburn's  move"  makes  this  quite  apparent. 

Tbe  foregoing  is  deemed  by  the  committee  a  sufficient  statement  of 
facts  as  to  Mr.  Ames,  taken  in  connection  with  what  will  be  subsequently 
stated  of  his  transactions  with  particular  persons.  Mr.  Ames  made  Some 
contracts  for  stock  in  the  Credit  Mobilier  with  members  of  the  Senate. 
In  public  discussions  of  this  subject  the  names  of  members  of  both 
Houses  have  beAi  so  connected,  and  all  these  transactions  were  so 
nearly  simultaneous,  that  the  committee  deemed  it  their  duty  to  obtain 
all  evidence  in  their  power,  as  to  all  persons  then  members  of  either 
House,  and  to  report  the  same  to  the  House.  Having  done  this,  and 
the  House  having  directed  that  evidence  transmitted  to  the  Senate,  the 
committee  consider  their  own  power  and  duty,  as  well  as  that  of  the 
House,  fnlly  performed,  so  far  as  members  of  the  Senate  are  concerned. 
Some  of  Mr,  Ames's  contracts  to  sell  stock  were  with  gentlemen  who 
were  then  members  of  the  House,  but  are  not  members  of  the  present 
Congress. 

The  committee  have  sought  for  and  taken  all  the  evidence  within  their 
reach  as  to  those  gentlemen,  and  reported  the  same  to  the  House.  As 
the  House  has  ceased  to  have  jurisdiction  over  them  as  members,  the 
committee  have  not  deemed  it  their  dnty  to  make  any  special  flnduig  of 
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facta  aa'to  each,  leaving  the  house  and  the  coniifcry  to  their  own  eonclu- 
Bioiis  upon  the  teetimony. 

In  regard  to  each  of  the  members  of  the  present  House,  the  commit- 
tee deem  it  their  duty  to  state  specially  the  facts  they  find  proved  by 
the  evidence,  which,  in  some  instances,  is  painfully  coiiflictii]g. 

:HR..  JAMES   G.   BLAINE,    OF   MAINE. 

Auioug  those  who  have  in  the  pnblio  press  been  charged  with  im- 
proper participation  in  Credit  Mobilier  stocli  is  the  present  Speaker,  Mr. 
Ijlaine,  who  moved  the  resolution  for  this  investigation.  The  committee 
have,  therefore,  taken  evidence  in  regard  to  him.  They  find  from  it  that 
Mr.  Amen  had  conversation  with  Mr.  Blaine  in  regard  to  taking  teu  shares 
of  the  stock,  and  recommended  it  as  a  good  investment.  Upon  consid- 
eration Mr,  Blaine  concluded  not  to  take  the  stock,  and  never  did  take 
it,  and  nevex  paid  or  received  anything  on  account  of  it;  and  Mr. 
Blaine  never  had  any  interest,  direct  or  indirect,  in  Credit  Mobilier  stock 
or  stock  of  the  TJiiiou  Pacific  Itailroad  company. 

Tilt,    flENRY   T-.   DAWES,   OF  '  MASSACTIUSEITB. 

Mr.  Dawes  had,  prior  to  Uecember,  1867,  made  some  small  invest- 
ments in  railroad  bonds  through  Mr.  Ames.  In  December,  1867,  Mr, 
Dawes  applied  to  Mr.  Ames  to  purchase  a  thousand-dollar  bond  of  the 
Cedar  Kapids  road,  in  Iowa.  Mr.  Ames  informed  him  that  he  had  sold 
them  all,  but  that  he  would  let  him  have  for  his  thousand  dollars  tea 
shares  of  Credit  Mobilier  stock,  which  he  thought  was  better  than  the 
railroad  bond.  In  answer  to  inquiiies  by  Mr.  Dawes  Mr,  Ameasaid  tLe 
Credit  Mobilier  Company  had  the  contract  to  build  the  Union  Pacific 
road,  and  thought  they  would  make  money  out  of  it,  and  that  it  would 
be  a  good  thing;  that  he  would  guarantee  that  he  should  get  10  i»er 
cent  on  his  money,  and  that  if  at  any  time  Mr.  Dawes  did  not  want  the 
stock  he  would  pay  back  his  money  with  10  per  cent,  interest.  Mr. 
Dawes  made  some  further  inquiry  in  relation  to  the  stock  of  Mr.  John 
B.  Alley,  who  said  he  thought  it  was  good  stock,  but  not  as  good  as  Mr. 
Ames  thought,  but  that  Mr,  Ames's  gmvrantee  would  make  it  a  perfectly 
safe  investment. 

Mr.  Dawes  tbereiipon  concluded  to  purchase  the  ten  shares,  and  on 
the  nth  of  Jauuarj-  he  paid  Mr.  Ames  $800,  and  in  a  few  days  there- 
after the  balance  of  the  price  of  this  stock,  at  par  and  interest  from 
July  previous.  In  June,  1868,  Mr.  Ames  received  a  dividend  of  60  per 
cent,  in  money  on  this  stock,  and  of  it  paid  to  Mr.  Dawes  $iOO,  and  ap- 
plied the  balance  of  $300  upon  accounts  between  them.  This  $400  was 
all  that  was  paid  over  to  Mr.  Dawes  as  a  dividend  upon  this  stock.  At 
some  time  prior  to  December,  1868,  Mr.  Dawes  was  informed  that  a  suit 
had  been  commenced  in  the  courts  of  Pennsylvania  by  former  owners 
of  the  charter  of  the  Credit  Mobilier,  claiming  that  those  then  claiming 
and  using  it  had  no  right  to  do  so.  Mr.  Dawea  thereupon  informed  Mr. 
Ames  that  as  there  was  a  litigation  about  the  matter  he  did  not  desire 
to  keep  the  stock.  On  the  9th  of  December,  1868,  Mr,  Ames  and  Mr. 
Dawes  had  a  settlement  of  their  matters  in  which  Mr.  Dawes  was  al- 
lowed for  the  money  he  paid  for  the  stock  with  10  percent,  interest  upon 
it,  and  accounted  to  Mr.  Ames  for  the  $400  he  had  received  as  a  divi- 
dend. Mr.  Dawes  received  no  other  benefit  under  the  contract  than  to 
get  10  per  cent,  upon  his  money,  and  after  the  settlement  had  no  farther 
interest  in  the  stock. 
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Mil.  GLEKNI  W.  SCOPIELD,  OF  FJilNNSYLVANIA. 

lu  1866  Mr.  Scofield  purcbased  some  Cedar  Eapids  bonds  of  Mr. 
Ames,  and  iu  that  jeor  tbey  bad  conversations  about  Mr.  Scofield  taking 
stock  iu  the  Credit  Mobilier  Company,  bat  no  contract  was  consum- 
mated. In  December,  1867,  Mr.  Bcofleld  applied  to  Mr.  Ames  to  pur- 
chase more  Cedar  Eapi<l8  bonds,  when  Mr.  Ames  suggested  he  should 
purchase  some  Credit  Mobilier  stock,  and  explained  generally  that  it 
was  a  contracting  company  to  build  the  Union  Pacific  road ;  that  it  was 
a  Pennsylvania  corporation,  and  he  would  like  to  have  some  Pennsylva- 
nians  in  it ;  that  he  would  sell  it  to  him  at  par  and  interest,  and  that 
he  would  guarantee  be  should  get  8  per  cent,  if  Mr.  Seofield  would 
give  him  half  the  dividends  above  that.  Mr.  Scofield  said  he  thought 
be  would  take  $]  ,000  of  the  stock ;  but  before  anything  further  was  done 
Mr.  Scotield  was  called  home  by  sickness  in  his  family.  On  his  return, 
the  latter  part  of  January,  1868,  he  spoke  to  Mr.  Ames  about  the  stock, 
when  Mr.  Ames  said  he  thought  it  was  all  sold,  bnt  he  would  take  his 
money  and  give  him  a  receipt,  and  get  the  stock  for  him  if  he  could. 
Mr.  Scofield  thereupon  paid  Mr.  Ames  $1,041,  and  took  his  receipt  there- 
for, 

Kot  long  after  Mr.  Ames  informed  Mr.  Scofield  he  could  hare  the 
stock,  but  could  not  give  him  a  certificate  for  it  until  he  could  get  a 
larger  certificate  dividend.  Mr.  Scofield  received  the  bond  dividend 
of  80  per  cent.,  which  was  payable  January  3,  1868,  faking  a  bond 
for  $1,000  and  paying  Mr.  Ames  the  difffereuce.  Mr.  Ames  received  the 
60  per  cent,  cash  dividend  ou  the  stock  in  June,  1868,  and  paid  over  to 
Mr.  Scofield  $60o,  the  amount  of  it. 

Before  the  close  of  that  session  of  Congress,  which  was  toward  the 
end  of  July,  Mr.  Scofield  became,  for  some  reason,  disinclined  to  take 
the  stock,  and  a  settlement  was  made  between  them,  by  which  Mr. 
Ames  was  to  retain  the  Credit  Mobilier  stock  and  Mr.  Scofield  took  a 
thousand  dollars  Union  Pacific  bond  and  ten  shares  of  Union  Pacific 
stock. 

The  precise  basis  of  the  settlement  does  not  appear,  neither  Mr.  Ames 
nor  Mr.  Scofield  having  any  full  data  in  reference  to  it;  Mr.  Scofield 
thinks  that  he  only  received  back  his  money  and  interest  upon  it,  while 
Mr.  Ames  states  that  he  thinks  Mr.  Scofield  had  ten  shares  of  Unioa 
Pacific  stock  iu  addition.  The  committee  do  not  deem  it  specially 
important  to  settle  this  difference  of  recollection.  Since  that  settle- 
meat  Mr.  Scofield  has  had  no  interest  in  the  Credit  Mobilier  stock  and 
derived  no  benefit  therefrom. 

ME.  JOHN  A.  BINGHAM,  OP  OHIO. 

In  December,  1867,  Mr.  Ames  advised  Mr.  Bingham  to  invest  in  the 
stock  of  the  Credit  Mobilier,  assuring  him  that  it  would  return  him  his 
money  with  profitable  dividends.  Mr.  Bingham  agreed  to  take  twenty 
shares,  and  about  the  1st  of  February,  1868,  paid  to  Mr.  Ames  the  par 
value  of  the  stock,  for  which  Mr.  Ames  executed  to  him  some  receipt  or 
agreement.  Mr.  Ames  received  all  the  dividends  on  the  stock,  whether 
in  Union  Pacific  bonds,  or  stock,  or  money ;  some  were  delivered  to  Mr. 
Bingham  and  some  retained  by  Mr.  Ames.  The  matter  was  not  finally 
adjusted  between  them  nutil  February,  1872,  when  it  was  settled,  Mr. 
Ames  retaining  the  twenty  shares  of  Credit  Mobilier  stock,  and  account- 
ing to  Mr.  Bingham  for  such  dividends  upon  it  as  Mr.  Bingham  had  not 
already  received.     Mr.  Bingham  was  treated  as  the  real  owner  of  the 
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■Stock  from  the  time  of  the  agreement  to  take  it,  in  December,  I8C7,  to 
the  settlement  in  February,  1872,  and  had  the  bonetlt  of  all  the  divi- 
dends upon  it.  Neither  Mr.  Ames  nor  Mr.  Bingham  had  such  records  of 
their  dealing  as  to  be  able  to  give  the  precise  amount  of  those  divi- 
■deurls. 

ME.  WILLTAJI  D.  ICBLLBY,  OF  PBNNSYLVAHIA. 

The  committee  lind  from  the  evidence  that  in  the  earlj  part  of  the 
second  session  of  the  Fortieth  Congress,  and  probably  in  December, 
1867,  Mr.  Ames  agreed  witli  Mr.  Kelley  to  sell  liiin  ten  shares  of  Credit 
Mobilier  stock  at  par  and  interest  from  July  1, 1867.  Mr.  Kelley  was 
not  then  prepared  to  pay  for  the  stock,  and  Mr.  Ames  a'greed  to  carry 
the  stock  for  him  uatil  he  conld  pay  for  it.  On  the  third  day  of  Janu- 
ary, 1868,  tliere  was  a  dividend  of  80  per  cent,  on  Credit  Mobilier 
stock  in  Union  Pacific  bonds.  Mr.  Ames  received  the  bonds,  as  the  stock 
stood  in  his  name,  and  soJd  them  for  97  percent^  of  their  face.  In 
June,  1868,  there  was  a  cash  dividend  of  60  per  cent.,  which  Mr.  Ames 
also  received.  The  proceeds  of  the  bonds  sold,  and  the  cash  dividends 
received  by  Mr.  Ames,  amounted  to  $1,376.  The  par  valne  of  the  stock 
and  interest  thereon  from  the  previous  Jnly  amounted  to  $l,0i7;  so  that, 
after  paying  for  the  stock,  there  was  a  baJauce  of  dividends  due  Mr. 
Kelley  of  #329.  On  the  23d  day  of  June,  1868,  Mr.  Ames  gave  Mr. 
Kelley  a  cheek  for  that  snm  on  the  Sergeaub-at-Arms  of  the  House  of 
Representatives,  and  Mr.  Kelley  received  the  money  thereon. 

The  committee  find  that  Mr.  Kelley  then  understood  that  the  money  he 
thus  receivetl  was  a  balance  of  dividends  due  him  after  paying  for  the 
^stock. 

All  the  subsequent  dividends  upon  the  stock  were  either  in  Union 
Pacific  stock  or  boqds,  and  they  were  all  received  by  Mr.  Ames.  In 
September,  1868,  Mr.  Kelley  received  from  Mr.  Ames  $750  in  money, 
which  was  understood  between  them  to  be  an  advance  to  be  paid  out  of 
■dividends.  There  has  never  been  any  adjustment  of  the  matter  between 
them,  and  there  is  now  an  entire  variance  in  the  testimony  of  the  two 
men  as  to  what  the  transactiou  between  them  was ;  but  the  committee 
;are  unanimous  in  finding  the  facts  above  stated.  The  evidence  reported 
totteHouse  gives  somesubsequentcouversations  and  negotiations  be- 
tween Mr.  Kelley  and  Mr.  Ames  on  this  snltject.  The  committee  do  not 
■deem  it  material  to  refer  to  it  in  their  report. 

M.E.  JAILBS  A.  GARFIELD,  OF   OHIO. 

The  facts  in  regard  to  Mr.  Garfield,  as  found  by  the  cojnraittee,  are 
identical  with  the  case  of  Mr.  Kelley  to  the  point  of  reception  of  the 
■check  for  $329,  He  agreed  with  Mr.  Ames  to  take  ten  shares  of  Credit 
Mobilier  stock,  but  did  not  pay  for  the  same,  Mr.  Ames  received  the 
80  i)er  cent,  dividend  in  bonds  and  sold  them  for  97  yier  cent.,  and  also 
received  the  GO  per  cent,  cash  dividend,  which  together  paid  the  price 
of  the  stock  and  interest,  and  left  a  balance  of  $329.  This  sum  was^aid 
over  to  Mr.  (iarfield  by  a  check  on  the  8ergeant-at-Arms,  and  Mr.  Gar- 
field then  understood  this  sum  was  the  balance  of  dividends  after  pay- 
ing for  the  stock.  Mr.  Ames  received  all  the  subsequent  dividends,  and 
the  committee  do  not  find  that,  since  the  payment  of  the  $329,  there  has 
been  any  communication  between  Mr.  Ames  and  Mr.  Garfield  on  the 
•subject  until  this  investigation  began.  Some  correspondence  between 
Mr.  Garfield  and  Mr.  Ames,  and  some  conversations  between  them  during 
rtliis  investigation,  will  he  found  in  the  reported  testimony. 
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TLecommittee  do 'not  find  tbat  Mr.  Amos,  iu  his  negotiations  with 
the  persons  above  named,  entered  into  any  detail  of  the  relations  be- 
tween the  Credit  Mobilier  Company  and  the  Union  Pacidc  Company, 
or  gave  them  any  specific  intbrmation  as  to  the  amonnt  of  dividends 
they  would  be  likely  to  receive  further  tbaii  has  been  already  stated. 
Tbey  all  knew  from  him,  or  otherwise,  that  the  Credit  Mobilier  was  a 
contracting  company  to  bnild  the  Union  Pacific  road,  but  it  does  not 
appear  that  any  of  them  knew  that  the  profits  and  dividends  were  to  be 
in  stock  and  bonds  of  that  company. 

The  Credit  Mobilier  Company  was  a  State  corporation,  not  sulijeet  to 
Congressional  legislation,  and  the  fact  that  its  profits  were  expected  to 
be  derived  from  building  the  Union  Pacific  road  did  not,  apparently, 
create  such  an  interest  in  that  company  as  to  disqualify  the  bolder  of 
Credit  Mobilier  stock  from  participating  in  any  legislation  affecting  the 
railroad  company.  In  his  negotiations  with  tliese  members  of  Congress, 
Mr.  Ames  made  no  suggestion  that  he  desired  to  secure  their  favorable 
influence  in  Congress  in  favor  of  the  railroad  company,  and  whenever 
the  question  was  raised  as  to  whether  the  ownership  of 'this  stock  would 
iu  any  way  interfere  with  or  einbanass  them  in  their  action  as  members 
of  Congress,  be  assured  them  it  would  not. 

The  committee,  therefore,  do  not  find,  as  to  the  members  of  the  pres- 
ent Houso  above  named,  that  they  were  aware  of  the  object  of  Mr. 
Ames,  or  that  they  had  any  other  purpose  in  taking  this  stoek  than  to 
make  a  profitable  investment.  It  is  apparent  that  those  who  advanced 
their  money  to  pay  for  their  stock  present  iTiore  the  appearance  of  ordi- 
nary investors  than  those  who  did  not,  but  the  committee  do  not  teel  at 
liberty  to  find  any  corrupt  purpose  or  knowledge  founded  upon  the  fact 
of  non-payment  alone. 

It  ought  also  to  be  observed  that  those  gentlemen  who  surrendered 
their  stock  to  Mr.  Ames  before  there  was  any  public  excitement  upon 
the  subject,  do  not  profess  to  have  done  so  upon  any  idea  of  iraproiniety 
In  holding  it,  but  for  reasons  affecting  the  value  and  security  of  the  in- 
vestment. Bat  the  committee  believe  tbat  they  must  have  felt  that 
there  was  something  so  out  of  the  ordinary  course  of  business  iu  the 
extraordinary  dividends  they  were  receiving  as  to  render  the  invest- 
ment itself  suspicious,  and  that  this  was  one  of  the  motives  of  their 
action.  , 

The  committee  have  not  been  able  to  find  that  any  of  these  members 
of  Congress  have  been  affected  in  their  offiuial  action  iu  consequence  of 
their  intere.-jt  In  Credit  Mobilier  stock. 

It  has  been  suggested  that  the  fact  that  none  of  this  stock  was  trans- 
ferred to  those  with  whom  Mr.  Ames  contracted  was  a  circumstance  from 
which  a  sense  of  impropriety,  if  not  corruption,  was  to  be  iTiferred. 
The  committee  believe  this  is  capable  of  explanation  without  such  infer- 
ence. The  profits  of  building  the  road,  ander  the  Ames  eoutraet,  were 
only  to  be  divided  among  such  holders  of  Credit  Mobilier  stock  as  should 
come  in  and  become  parties  to  cei-tain  conditions  set  out  in  the  contract 
of  transfer  to  the  trustees,  so  that  a  transfcr  from  Mr.  Ames  to  new 
holders  would  cut  off  the  right  to  dividends  from  the  tnistees,  uidess 
they  also  became  parties  to  the  agreement;  and  this  the  committee  be- 
lieve to  be  the  true  reason  why  no  transfers  were  made. 

The  committee  are  also  of  opinion  that  there  was  a  satisfactory  reason 
for  delay  on  Mr,  Ames's  part  to  close  settlements  with  some  of  these 
gentlemen  for  stock  and  bonds  he  had  received  as  dividends  upon  the 
stock  contracted  to  them.  In  the  fall  of  18(iS  Mr.  McComb  commenced 
a  suit  against  the  Credit  Mobilier  Company  and  Mr.  Ames  and  others^ 
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cluiiniiifj  to  be  entitled  to  two  hundred  and  fifty  sljai'es  of  the  Credit 
Mobilier  stock  upon  a  subscriptioQ  tor  stock  to  tbat  amount.  That  suit 
is  still  pendiiifi.  If  McCornb  prevailed  in  that  suit,  Mr.  Ames  might  be 
compelled  to  sarreniler  so  much  of  the  stock  assigned  to  him  as  trustee, 
and  lie  was  not  therefore  anxious  to  have  the  stock  go  out  of  his  bands 
until  that  suit  was  terminated.  It  ought  also  to  be  stated  that  no  one 
of  the  present  members  of  the  House  above  named  ajjpeara  to  have 
had  any  knowledge  of  the  dealings  of  Mr.  Ames  with  other  members. 

The  committee  do  not  find  that  either  of  the  above-named  gentlemen, 
in  contracting  with  Mr.  Ames,  had  any  corrupt  motive  or  purpose  him- 
self, or  was  aware  that  Mr.  Ames  had  any,  nor  did  either  of  them  sup- 
pose he  was  guilty  of  any  impropriety  or  even  indelicacy  in  becoming  a 
purchaser  of  this  stock.  Had  it  appeared  that  these  gentlemen  were 
aware  of  the  enormous  dividends  upon  this  stock,  and  how  they  were  to 
be  eari\ed,  we  could  not  (bus  acquit  them.  And  here  as  well  as  anywhere, 
the  committee  may  allutle  to  that  subject.  Congress  had  chartered  the 
Union  L'aeifle  road,  given  to  it  a  liberal  grant  of  lands,  and  promised  a 
liberal  loan  of  Government  bonds,  to  be  delivered  as  fast  as  sections  of 
thBToad  were  completed.  As  these  alone  might  not  be  sufifieient  to  com- 
plete the  road.  Congress  authorized  the  company  to  issue  their  own 
bonds  for  the  deficit,  and  secure.d  them  by  a  mortgage  upon  the  road, 
which  should  be  a  lien  prior  to  that  of  the  Government.  Congress  never 
intended  that  the  owners  of  the  road  should  execute  a  mortgage  on 
the  road  prior  to  that  of  the  Government,  to  raise  money  to  put  int*' 
their  own  pockets,  but  only  to  build  the  road. 

The  men  who  controlled  the  Union  Pacific  seem  to  have  adopted  as 
the  basis  of  their  action  the  right  to  incumber  the  road  by  a  mortgage 
prior  to  that  of  ,the  Government  to  the  full  extent,  whether  the  money 
was  neede<l  for  the  construction  of  the  road  or  not. 

It  was  clear  enough  they  could  not  do  this  directly  and  in  terms,  and 
therefore  they  resorted  to  the  device  of  contracting  with  themselves  to> 
build  the  road,  and  fix  a  price  high  enough  to  require  the  issue  of  bonds- 
to  the  full  extent,  and  then  divide  the  bonds  or  the  proceeds  of  them 
under  the  name  of  profits  on  the  contract.  All  those  acting  iu  the  mat- 
ter seem  to  have  been  fully  aware  of  this,  and  that  this  was  to  be  the 
effect  of  the  transaction.  The  sudden  rise  of  value  of  Credit  Mobilier 
stock  was  the  result  of  the  adoption  of  this  scheme.  Any  undue  and 
unreasonable  profits  thusraade  by  themselves  were  as  ranch  a  fraud  upon 
the  Government  as  if  they  bad  sold  their  bonds  and  divided  the  money 
without  going  through  the  form  of  denominating  them  profits  on  build- 
ing the  road. 

Kow,  had  these  /acts  been  known  to  these  gentlemen,  and  had  they 
understood  they  were  to  share  iu  the  proceeds  of  the  scheme,  they  would 
have  deserved  the  severest  censure. 

Had  they  known  only  that  the  profits  were  to  be  paid  in  stock  and 
bonds  of  the  Union  Pacific  Company,  and  so  make  them  interested  in 
it,  we  cannot  agree  to  the  doctrine,  which  lias  been  urged  before  us  and 
elsewhere,  that  it  was  perfectly  legitimate  for  members  of  Congress  to 
invest  in  a  corporation  deriving  all  its  rights  from  and  subject  at  all 
times  to  the  action  of  Congress. 

In  such  case  the  rules  of  the  House,  as  well  as  the  rules  of  decency, 
would  require  such  member  to  abstain  from  voting  on  any  question 
affecting  his  interest.  But,  after  accepting  thB  jKisition  of  a  member  oi 
Congress,  we  do  not  think  he  has  the  right  to  disqualify  himself  from 
acting  upon  subjects  likely  to  come  before  Congress  without  some  higher 
and  more  urgent  motive  than  merely  to  make  a  profitable  investment, 
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Bat  it  is  not  so  inucti  to  be  feareii  that  iu  aiicb  case  an  iuterested  meiii- 
'ber  would  vote  as  tliat  he  would  exercise  his  influence  by  persoual  ap- 
peal to  bis  fellow- me  I  libers,  and  by  other  modes,  which  often  is  far  more 
potent  than  a  single  silent  vote. 

We  do  not  think  any  member  ought  to  feel  so  confident  of  his  own 
strength  as  t6  allow  himself  to  be  brought  into  this  teuiptiitiou.  We 
think  Mr.  Ames  judged  shrewdly  in  saying  that  a  man  is  much  more 
likely  to  be  watchful  of  his  own  interests  than  those  of  other  people- 
But  there  is  a  broader  view  still  which  we  think  ought  to  be  taken. 
This  conutry  is  fiist  becoming  filled  with  gigantic  corporations,  wielding 
and  controlling  immense  aggregations  of  money,  and  thereby  command- 
ing great  influence  and  power.  It  is  notorious  in  many  State  legisla- 
tures that  these  influences  are  often  controlling,  so  that  in  effect  they 
become  the  ruling  power  of  the  Stat*.  Within  a  few  years  Congress 
has,  to  some  extent,  been  bronght  within  similar  influences,  and  the 
Jinowledge  of  the  public  on  that  subject  has  brought  great  discredit  upon 
the  body,  far  more,  we  believe,  than  there  were  facts  to  justify. 

But  such  is  the  tendency  of  the  time,  and  the  belief  is  far  too  general 
that  all  men  can  be  ruled  with  money,  and  that  the  use  of  such  means 
to  carry  public  measures  is  legitimate  and  proper.  So  member  of 
•Congress  ought  to  place  himself  in  circumstances  of  suspicion,  so  that 
any  discredit  of  the  body  shall  arise  on  his  account.  It  is  of  the  highest 
importance  that  the  national  legislature  should  be  free  of  all  taint  of 
■corruption,  and  it  is  of  almost  equal  necessity  that  the  people  should 
feel  <M)ufident  that  it  is  so. 

In  a  free  government  like  ours,  we  cannot  expect  the  people  will  long 
respect  the  laws,  if  they  lose  respect  for  the  law-makers. 

For  these  reasons  we  think  it  behooves  every  man  in  Congress  or  in 
-any  public  position  to  hold  himself  aloof,  as  far  as  possible,  from  all 
such  influences,  that  he  may  not  only  be  enabled  to  look  at  every  public 
question  with  an  eye  only  to  the  public  good,  but  .that  his  conduct  and 
motives  be  not  suspected  or  questioned.  The  only  criticism  the  commit- 
tee feel  compelled  to  make  on  the  action  of  these  members  in  taking  this 
stock  is  that  they  were  not  sufBciently  careful  in  ascertaining  what 
they  were  getting,  and  that  in  their  judgment  the  assurance  of  a  good 
investment  was  all  the  assurance  tbey  needed.  We  commend  to  them, 
and  to  all  men,  the  letter  of  the  venerable  Senator  Bayard,  in  response 
to  au  offer  of  some  of  this  stock,  found  on  page  74  of  the  testimony. 

The  committee  find  nothing  iu  the  conduct  or  motives  of  either  of 
these  members,  iu  taking  this  stock,  that  calls  for  any  recommendation 
by  the  committee  of  the  House. 

ME.  JAMBS  BEOOKS,  OP  NEW  YOEK. 

The  ease  of  Mr.  Brooks  stands  upon  a  different  state  of  facts  from 
any  of  those  already  given.  The  committee  find  from  the  evidence  as 
follows :  Mr.  Brooks  had  been  a  warm  advocate  of  a  Pacific  Railroad, 
both  in  Congress  and  in  the  public  press.  After  persons  interested  in 
the  Union  Pacific  road  had  obtained  control  of  the  Credit  Mobilier  char- 
ter and  organized  unt\er  it  for  the  purpose  of  making  it  a  construction 
company  to  build  the  road.  Dr.  Durant,  who  was  then  the  leading  man 
in  the  enterprise,  made  great  efforts  to  get  the  stock  of  the  Ci-edit 
Mobilier  taken,  Mr.  Brooks  was  a  friend  of  Dr.  Durant,  and  he  made 
.  Some  efforts  to  aid  Dr.  Durant  in  getting  subscriptions  for  the  stock, 
introduced  the  matter  to  some  capitalists  of  New  York,  but  his  efforts 
were  not  crowned  with  success. 
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Duriug  this  period  Mr.  Brooks  had  talked  with  Ur.  Uuraut  about 
taking  some  of  the  stock  for  himself,  and  had  spoken  of  taking  fifteen 
or  twenty  tbonsand  dollars  of  it,  but  no  definite  contract  was  made 
between  them,  and  Mr.  Brooks  was  under  no  legal  obligation  to  take 
the  stock,  or  Dnraut  to  give  it  to  him.  In  October,  1867,  Mr.  Brooks 
was  appointed  by  the  President  one  of  the  Government  directors  of  the 
Union  Pacific  road.  In  December,'  1867,  after  the  stock  of  the  Credit 
Mobilier  was  un<Jerstood,  by  those  familiar  with  the  affairs  between  the 
Union  Pacific  and  the  Credit  Mobilier,  to  be  worth  very  much  more  than 
par,  Mr.  Brooks  applied  to  Dr.  Durant,  and'  claimed  that  he  should 
Lave  two  hundred  shares  of  Credit  Mobilier  stock.  It  does  not  appear 
that  Mr.  Brooks  claimed  he  had  any  legal  contract  for  stock  that  he 
could  enforce,  or  that  Durant  considered  himself  in  any  way  legally 
bound  to  let  him  have  any,  but  still,  on  account  of  what  had  been  said, 
and  the  efforts  of  Mr.  Brooks  to  aid  him,  he  considered  himself  under 
obligation  to  satisfy  Mr.  Brooks  in  the  matter. 

The  stock  had  beeu  so  far  taken  np,  and  was  then  in  such  demand, 
that  Darant  could  not  well  comply  with  Brooks's  demand  for  two  hun- 
dred shares.  After  considerable  negotiation,  it  was  finally  adjusted 
between  them  by  Durant's  agreeing  to  let  Brooks  have  one  hundred 
shares  of  Credit  ilobilier  stock,  and  giving  him  with  it  $5,000  of  Union 
Pacific  bonds,  and  $20,000  of  Union  Pacific  stock.  Dr.  Durant  testifies 
that  he  then  considered  Credit  Mobilier  stock  worth  double  the  par 
value,  and  that  the  bonds  and  stock  he  was  to  give  Mr.  Brooks  worth 
about  $9,000,  so  that  he  saved  about  $1,000  by  not  giving  Brooks  the 
additional  hundred  shares  he  claimed.  After  the  negotiation  had  been 
concluded  between  Mr.  Brooks  and  Dr.  Durant,  Mr.  Brooks  said  that 
as  ho  was  a  Governinent  director  of  the  Union  Pacific  road,  and  as  the 
law  provided  such  directors  should  not  be  stockholders  in  that  com- 
pany, he  would  not  hold  this  stock,  and  directed  Dr.  Durant  to  transfer 
it  to  Charles  H.  Neilson,  his  son-in-law.  The  whole  negotiation  with 
Durant  was  conducted  by  Mr.  Brooks  himself,  and  Heilson  had  noth- 
ing to  do  with'  the  transaction,  except  to  receive  the  transfer.  The 
$10,000  to  pay  for  the  one  hundred  share's  was  paid  by  Mr.  Brooks,  and 
he  received  the  $5,000  of  Pacific  bonds  which  came  with  the  stock. 

The  certificate  of  transfer  of  the  hundred  shares  from  Durant  to 
Seiison  is  dated  December  26, 1867.  t>n  the  3d  of  January,  1868,  there 
was  a  dividend  of  80  per  cent,  in  Union  Pacific  bonds  paid  on  the 
Credit  Mobilier  stock.  The  bonds  were  received  by  Heilsou,  but  passed 
over  at  once  to  Mr.  Brooks.  It  is  claimed,  both  by  Mr.  Brooks  and 
liTeilson,  that  the  $10,000  paid  by  Mr.  Brooks  for  the  stock  was  a  loan 
of  that  sum  by  him  to  Neilson,  and  that  the  bonds  he  received  from 
Durant,  and  those  received  for  the  dividend,  were  delivered  and  held 
by  him  as  collateral  security  for  the  loan. 

No  note  or  obligation  was  given  for  the  money  by  Neilson,  nor,  so  far 
as  we  can  learn  from  either  Brooks  or  Beilson,  was  any  account  or 
memorandum  of  the  transaction  kept  by  either  of  them.  At  the  time 
of  the  arrangement  or  settlement  above  spoken  of  between  Brooks  and 
Dnraot,  there  was  nothing  said  about  Mr.  Brooks  being  entitled  to  have 
50  percent,  more  stock  by  virtue  of  his  ownership  of  thehnndred  shares. 
Neither  Brooks  nor  Durant  thought  of  any  such  thing. 

Some  time  after  the  transfer  of  the  shares  to  Neilson,  Mr.  Brooks 
called  on  Sidney  Dillon,  then  the  president  of  the  Credit  Mobilier,  and 
claimetl  he  or  Neilson  was  entitled  to  fifty  additional  shares  of  the  stock, 
by  virtue  of  the  purchase  of  the  one  hundred  shares  of  Durant. 

This  was  claimed  by  Mr.  Brooks  as  his  right  by  virtue  of  the  50 
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pev  cent,  iiicreiise  of  tlie  stock  hereinbefore  described.  Mr.  Willoj)  said 
he  did  not  know  how  that  was,  bat  he  would  consult  the  leading  stock- 
liohiers,  and  be  governed  by  tbem.  Mr.  Dillon,  in  order  to  jnafcify  liimself 
in  the  transaction,  got  np  a  paper  aathorizing  the  ii^sne  of  fifty  shares 
of  the  stock  to  Mr.  Brooks,  and  procured  it  to  be  signed  by  most  of  the 
principal  shareholders.  After  this  had  been  done,  an  entry  of  Bfty 
shares  was  made  on  the  stock  ledger  to  some  person  other  than  Neilson, 
The  name  in  two  places  on  the  book  has  been  erased,  mi\  the  name  of 
Neilson  inserted.  The  committee  are  satisfied  that  the  stock  was  first- 
entered  on  the  books  in  Mr,  Brooks's  name. 

Mr.Seilsou  soon  after  called  for  the  certificate  for  the  fifty  shares, 
and  on  the  29th  of  Febniary,  1868,  the  certificate  was  issned  to  him, 
and  the  entry  on  the  stock -book  was  changed  to  Ketlson. 

Keilson  procured  Mr.  Dillon  to  advance  the  money  to  pay  for  the 
stock,  and  at  the  same  time  delivered  to  Dillon  $4,000  Union  Pacific 
bonds,  and  fifty  shares  of  Union  Pacific  stock  as  collateral  security. 
These  bonds  and  stock  were  a  portion  of  dividends  received  at  the  time, 
as  he  was  allowed  to  receive  the  same  percentage  of  <1iv1dends  on  these 
fifty  f:bares  that  bad  previously  been  paid  on  the  hundred.  This  matter 
has  never'been  adjusted  between  Neilson  and  Dillon.  Brooks  and 
NeiNon  both  testify  they  never  paid  Dillon.  Dillon  thinks  he  has 
received  his  pay,  as  he  has  not  now  the  collaterals  in  his  possession.  If 
be  baa  been  paid  it  is  probable  that  it  was  from  the  collaterals  in  some 
form.  The  subject  has  never  been  named  between  Dillon  and  Neilson 
since  Dillon  advanced  the  money,  and  no  one  connected  with  the  trans- 
action seems  able  to  give  any  further  light  uvion  it.  The  whole  business 
by  which  these  fifty  shares  were  procured  was  done  by  Mr.  Brooks. 
Heilson  knew  nothing  of  any  right  to  have  them,  and  only  went  tor  the 
certificate  when  told  to  do  so  by  Mr.  Brooks. 

The  committee  find  that  no  such  right  to  fifty  shares  additional  stock 
passed  by  the  transfer  of  the  hundred.  And  from  Mr.  Brooks's  famili- 
arity with  the  affairs  of  the  company,  the  committee  believe  he  must 
have  known  his  claim  to  them  was  unfounded.  The  qaestion  naturally 
arises,  How  was  he  able  to  procure  them?  Tbestockattbistimeby  the 
stockholders  was  consiilered  worth  three  or  four  times  its  par  value. 
Neilson  sustained  no  relations  to  any  of  these  people  that  commanded 
any  favor,  and  if  he  could  have,  used  any  influence  he  did  not  attempt 
it;  if  he  had  this  right  he  was  unaware  of  it  till  told  by  Mr.  Brooks, 
and  left  the  whole  matter  in  his  hands.  It  is  clear  that  the  shares  were 
procured  by  the  sole  efforts  of  Mr.  Brooks,  and,  as  the  stockholders  who 
consented  to  it  supposed,  for  the  benefit  of  Mr.  Brooks.  What  power 
had  Mr.  Brooks  to  enforce  an  nntbunded  claim,  to  have  for  $5,000, stock 
worth  $15,000  or  $:iO,000?  Mr.  McConib  swears  that  he  heard  wmver- 
sation  between  Mr.  Brooks  and  Mr.  John  B.  Alley,  a  large  stockholder, 
and  one  of  the  executive  committee,  in  which  Mr.  Brooks  urged  that 
he  should  have  the  additional  fifty  shares,  because  he  was  or  would  pro- 
cure himself  to  be  made  a  Government  director,  and  also  that,  being  a 
member  of  Congress,  ho  "  would  take  care  of  the  democratic  side  of 
the  House." 

Mr.  Brooks  and  Mr.  Alley  both  deny  having  bad  any  such  conversa- 
tion, or  that  Mr.  Brooks  ever  made  such  a  statement  to  Mr.  Alley.  If, 
therefore,  this  matter  rested  wholly  upon  the  testimony  of  Mr.  McComb, 
the  committee  would  not  feel  justified  in  finding  that  Mr.  Brooks  pro- 
cured the  stock  by  such  use  of  his  ofSeial  position ;  but  all  the  circum- 
stances seem  to  ])oint  exactly  in  that  direction,  and  we  cau  find  no  other 
satisfactory  solution  of  the  question   above   propounded.    Whatever 
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claim  Mr.  Brooks  had  to  stock,  either  iegal  or  uiorai,  ha«l  lieeu  adjusted 
and  satisfied  by  Dr.  Durant.  Whether  he  was  gettiug  this  stock  tor 
himself  or  to  give  to  liis  souiii-law,  we  believe,  from  the  vircnnistaDces 
attending  the  whole  traDsaction,  that  he  obtaiued  it  knowing  that  it  was 
yielded  to  its  official  position  and  influence,  and  with  the  intent  to 
secure  his  favor  and  iufiaence  in  such  positiouB.  Mr.  Brooks  claims 
that  he  has  had  no  interest  in  this  stock  whatever;  that  the  benefit  and 
advantage  of  his  right  to  have  it  he  gave  to  Mr.  Keilson,  his  son-in-law, 
and  that  he  has  had  ail  the  dividends  upon  it.  The  committee  are 
nnable  to  And  this  to  be  the  case,  for  in  their  judgment  all  the  facts  and 
circumstances  show  Mr.  Brooks  to  be  the  real  and  substantial  owner, 
and  that  Neilson's  owner»hi]>  is  merely  nominal  and  colorable. 

In  June,  1868,  there  was  a  cash  dividend  of  $9,000  upon  this  one  hun- 
dred and  filty  shares  of  stocit.  Neilson  received  it,  of  course,  as  the 
stock  was  in  his  name;  but  on  the  same  day  it  was  paid  over  to  Mr. 
Brooks,  as  Neitson  says,  to  pay  so  much  of  the  $10,000  advanced  by  Mr. 
Brooks  to  pay  for  the  stock,  Tliia,  then,  repaid  all  bat  $1,000  of  the 
loan ;  but  Mr.  Brooks  continwed  to  hold  $1G,000  of  Union  Pacific  bonds, 
which  Neilsou  says  he  gave  him  as  collateral  secarity,  and  to  draw  the 
interest  upon  all  but  $5,000.  The  interest  upon  the  others,  Feilsoii  says, 
he  was  permitted  to  draw  and  retain,  but  at  one  time  in  his  testimony 
he  spoke  of  the  amount  he  was  allowed  as  being  Christmas  and  New 
"Yeai's  presents.  Neilson  says  that  during  the  last  summer  he  borrowed 
$14,0 .0  of  Mr.  Brooks,  and  he  now  owes  Mr.  Brooks  nearly  as  much  as 
the  collaterals;  but,  according  to  his  testimony,  Mr.  Brooks  tor  four 
years  held  $16,000  in  bonds  as  security  for  $1,000,  and  received  the  in- 
terest ou  $11,000  of  the  collaterals.  No  aflcounts  appear  to  have  beeu 
kept  between  Mr.  Brooks  aud  Neilson,  and  doubtless  what  sums  he  has 
received  from  Mr.  Brooks,  out  of  the  dividends,  were  intended  as  pres- 
ents rather  than  as  deliveries  of  money  belonging  to  him. 

Mr.  Brooks's  efforts  procured  the  stock;  his  money  paid  for  it;  all  the 
cash  dividends  he  has  received;  and  he  holds  all  the  bonds,  except  those 
Uillon  received,  which  seem  to  have  been  applied  toward  paying  for 
the  fifty  shares.  Without  further  comment  ou  the  evidence,  the  com- 
mittee find  that  the  one  hundred  and  fifty  shares  of  stock  appearing  on 
the  books  of  the  Credit  Mobilier  in  the  name  of  Neilson  were  really  the 
stock  of  Mr.  Brooks,  and  subject  to  his  control,  and  that  it  was  so 
understood  by  both  the  parties.  Mr.  Brooks  had  taken  such  an 
interest  in  the  Credit  Mobilier  Company,  and  was  so  connected  with 
Dr.  Durant,  that  he  must  be  regarded  as  having  full  knowledge  of  the 
relations  between  that  company  and  the  railroad  company,  and  of  the 
contracts  between  them.  He  must  have  known  the  cause  of  the  sudden 
increase  in  value  of  the  Credit  Mobilier  stock,  and  how  the  large  expected 
profits  were  to  be  made.  We  have  already  expressed  our  views  of  the 
propriety  of  a  member  of  Congress  becoming  the  owner  of  stock,  pos- 
sessing this  knowledge. 

But  Mr,  Brooks  was  not  only  a  member  of  Congress,  but  he  was  a 
Government  director  of  the  Union  Pacific  Company.  As  such  it  was 
his  duty  to  guard  and  watch  over  the  interests  of  the  Government  in 
the  load  and  to  see  that  they  were  protected  and  preserved.  To  insure 
such  faithfulness  on  the  part  of  Government  directors,  Congress  wisely 
provided  that  they  should  not  be  stockholders  in  the  road.  Mr,  Brooks 
readily  saw  that,  though  becoming  a  stockholder  in  the  Credit  Mobilier 
was  not  forbidden  by  the  letter  of  the  law,  yet  it  was  a  violation  of  its 
spirit  and  essence,  and  therefore  had  the  stock  placed  in  the  name  of 
his  son  in-law.    The  transfer  of  the  Oakes  Ames  contract  to  the  trustees 
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and  the  biiii<liug  of  tlio  road  under  that  contract,  from  which  tlie  euor- 
JDous  dividends  were  derived,  were  all  daring  Mr.  Brooks's  official  life  as 
a  Goveroment  director,  mnst  have  lieeu  within  his  tnowledge,  and  yet 
passed  without  the  slightest  opposition  from  him.  The  committee  be- 
lieved this  couhl  not  have  been  done  without  an  entire  disregard  of  his 
official  obligation  and  duty,  and  that  while  appointed  to  guard  the  pub- 
lic interests  in  the  road  lie  joined  himself  with  the  promoters  of  a 
scheme  whereby  the  Government  was  to  be  defrauded,  and  shared  in 
the  8ix)il, 

In  the_  conclusions  of  fiiet  upon  the  evidence,  the  committee  are 
entirely  a'greed. 

In  considering  what  action  we  ought  to  recommend  to  the  House 
upon  these  facta,  (he  committee  encounter  a  question  which  has  been 
much  debated :  HasthisHousepoweraad  jurisdiction  to  inquire  concern- 
ing offenses  committed  by  its  members  prior  to  their  election,  and  to 
punish  them  by  censure  or  expulsioQ  ?  The  committee  are  unanimous 
upon  the  right  of  jurisdiction  of  this  House  over  the  cases  of  Mr.  Ames 
and  Mr,  Brooks,  upon  the  facts  founded  in  regard  to  them.  Upon  the 
question  of  jurisdiction  the  committee  present  the  following  views : 

The  Conatitntion,  iu  the  fifth  section  of  the  flrst  article,  defines  the 
power  of  either  House  as  follows : 

"  Each  House  may  determine  the  rules  of  its  proceedings,  punish  its 
members  for  disorderly  behavior,  and  with  the  conourreuee  of  two- 
thirds  expel  a  member." 

It  will  be  observed  that  there  is  no  qualification  of  the  power,  but 
there  is  an  important  qualification  of  the  manner  of  its  exercise — it 
mast  be  done  "  with  the  concurrence  of  two-thirds." 

The  close  analogy  between  this  power  and  the  power  of  impeachment 
is  deserving  of  consideration. 

The  great  purpose  of  the  power  of  impeachment  is  to  remove  an  unfit 
and  unworthy  incumbent  from  office,  and  though  a  jadginent  of  im- 
peachment; may  to  some  extent  operate  as  punishment,  that  is  not  its 
principal  object.  Membersof  Congress  are  not  subject  to  be  impeached, 
but  may  be  expelled,  and  the  principal  purpose  of  expulsion  is  not  as 
punishment,  but  to  remove  a  member  whose  character  and  conduct 
show  that  he  is  an  unfit  man  to  participate  in  the  deliberations  and 
decisions  of  the  body,  and  whose  presence  in  it  tends  to  bring  the  body 
into  contempt  and  disgrace. 

In  both  cases  it  is  a  power  of  purgation  and  purification  to  be  exer- 
cised for  the  public  safety,  and,  in  the  case  of  expulsion,  for  the  protec- 
tion and  character  of  the  House.  The  Constitution  defines  the  causes 
of  impeacbmeut,  to  wit,  ^'treason,  bribery,  or  other  high  crimes  and  mis- 
demeanors." Tiie  office  of  the  power  of  expulsion  is  so  much  the  same 
as  that  of  the  power  to  impeach  that  we  think  it  may  be  safely  assnmed 
that  whatever  would  be  a  good  cause  of  impeachment  would"  also  be  a 
good  cause  of  expulsion. 

It  has  never  been  contend^I  that  the  power  to  impeach  for  any  of  the 
causes  enumerated  was  intended  to  be  restricted  to  those  which  might 
occur  after  appointment  to  a  civil  office,  so  that  a  ci  vil  officer  who  had 
secretly  committed  such  offense  before  his  appointment  should  not  be 
subject  upon  detection  and  exposure  to  be  convicted  and  removed  from 
oflice.  Every  consideration  of  justice  and  sontid  policy  would  seem  to 
require  that  the  public  interests  be  secured,  and  those  chosen  to  be  their 
guardians  be  free  from  the  pollntion  of  high  crimes,  no  matter  at  what 
time  that  pollution  had  attached. 
If  this  l>e  so  in  regard  to  other  ciril  officers,  under  institutions  which 
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rest  upoD  the  iutelligeiice  and  virtue  of  the  people,  can  it  well  be  claimed 
that  the  law-making  itepreaeiitalive  may  be  vile  and  erimiaal  with  im- 
punity, provided  the  evidences  of  his  corruption  are  found  to  antedate 
his  election  f 

III  the  report  made  to  the  Senate  by  John  Quincy  Adams  in  Decem- 
ber, 1807,  upon  the  case  of  John  Smith,  of  Ohio,  the  following  language 
-jsused:  "The  powerof  expellingainem ber  for  miacouduct results, on  the 
principles  of  common  sense,  from  the  interests  of  the  nation  that  the  high 
trust  of  legislation  shall  be  iuvested  iu  pure  hands.  When  the  trust 
is  elective,  it  is  uot  to  be  presumed  that  the  constituent  body  will  com- 
mit the  deposit  to  the  keeping  of  worthless  characters.  But  when  a 
man  whom  his  fellow-eitizens  have  honored  with  their  confidence  on  a 
pledge  of  a  spotless  reputation,  has  degraded  himself  by  the  commission 
of  infamous  crimes,  which  become  suddenly  and  unexpectedly  revealed 
to  the  world,  detective  indeed  would  be  that  institution  which  should 
be  impotent  to  discard  from  itsl.>osom  the  contagion  of  such  a  member  j. 
which  should  have  no  remedy  of  amputation  to  apply  until  the  poison 
had  reached  the  heart." 

The  case  of  Smith  was  that  of  a  Senator,  who,  after  his  election,  but 
not  during  a  session  of  the  Senate,  had  been  involved  in  the  treasonable 
oonsi»ira<iy  of  Aaron  Burr.  Yet  the  reasoning  is  general,  and  was  to 
antagonize  some  positions  which  had  been  tuken  in  the  case  of  Marshall,. 
a  Senator  from  Kentucky;  the  Senate  in  that  case  having,  among  other 
reasons,  declined  to  take  jurisdiction  of  ihe  charge  for  the  reason  that 
the  alleged  often se  had  been  committed  prior  to  the  Senator's  election, 
and  was  matter  cognizable  by  the  criminal  courts  of  Kentucky.  None- 
of  the  commentators  upon  the  Constitution  or  upon  parliamentary  law 
assign  any  such  limitation  as  to  the  time  of  the  commission  of  the  offense,. 
or  the  nature  of  it,  which  shall  control  and  limit  the  power  of  expulsion. 
On  the  contrary,  they  all  assert  that  the  power  in  its  very  natur-e  is  a 
discretionary  one,  to  be  exercised  of  course  with  grave  circumspection 
at  all  times  and  only  for  good  cause.  Story,  Kent,  and  Sergeant,  all 
seem  to  accept  aud  rely  upon  the  exposition  of  Mr.  Adams  iu  the  Smith 
case  as  sound.  May,  in  his  Parliamentary  Practice,  page59,  enumerates 
the  causes  for  expulsion  from  Parliament,  but  he  nowhere  intimates  that 
the  offense  must  have  been  committed  subsequent  to  the  election. 

When  it  is  remembered  that  the  framers  of  our  Constitution  "were- 
familiar  with  the  parliamentAry  law  of  England,  and  must  have  had  iu 
ffiiud  the  then  recent  contest  over  Wilkes's  case,  it  is  impossible  to  con- 
clude that  they  meant  to  limit  the  discretion  of  the  Houses  as  to  the 
causes  of  expulsion.  It  is  a  received  principle  of  constrnction  that  the 
Constitution  is  to  be  interpreted  according  to  the  known  rules  of  law 
at  the  time  of  its  adoption,  and  therefore,  when  we  find  them  dealing 
with  a  recognized  subject  of  legislative  authority,  and  while  studiously 
qualifying  and  restricting  the  manuer  of  its  exercise,  nssiguiiig  no  lim-- 
itations  to  the  subject-matter  itself,  tuey  must  be  assumed  to  have  in- 
tended to  leave  that  to  be  determined  according  to  established  princi- 
ples, as  a  high  prerogative  power  to  be  exercised  according  to  the 
Siund  discretion  of  the  body.  It  was  not  to  be  apprehended  that  two- 
thirds  of  the  iiepi-esentatives  of  the  people  would  ever  exercise  this 
power  in  any  capricious  or  arbitrary  manner,  or  trifle  with  or  trample- 
upoa  constitutional  rights.  At  the  same  time  it  could  not  be  foreseen. 
what  necessities  for  self  preservation  or  self- purification  might  arise  in. 
the  legislative  body.  Therefore  it  was  that  they  did  not,  and  would 
not,  undertake  to  limit  or  define  the  boundaries  of  those  necessities. 

The  doctrine  that  the  jurisdiction  of  the  House  over  its  members  is. 
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exclusively  coiifluecl  to  matters  arisiug  subsequent  to  their  election,  and 
tliat  the  body  is  bouud  to  retaiu  the  vilest  criruinai  as  a  member  it'  his 
criminal  secret  was  kept  until  his  election  whs  secured,  has  been  sup- 
posed by  many  to  have  beeii  establisiied  and  declared  in  the  famous 
case  of  John  Willies  before  alluded  to.  A  short  statement  of  that  case 
■will  show  how  fallacious  is  that  supposition.  Wilkes  liad  been  elected 
a  member  of  Parliament  for  Middlesex,  and  in  1764  was  expelled  for 
having  published  a  libel  on  the  ministry.  He  whs  iigain  elected'  and 
again  expelled  for  a  similar  offense  on  the  3d  of  February,  1769.  Being 
agaii}  elected  on  the  17th  of  February,  17(i9,  the  commons  passed  the 
following  resolution :  "  That  John  Wilkes,  esq.,  having  been  in  this  ses- 
sion of  Parliament  expelled  this  house,  was  and  is  incapable  of  being 
elected  a  member  to  serve  in  this  present  Parliament."  Wilkes  was 
again  elected,  but  the  House  of  Common^  declared  the  seat  vacant  and 
ordered  a  new  election.  At  this  election  Wilkes  was  again  elected  by 
3,143  votes,  against  296  for  his  competitor,  Lnttreil. 

On  the  15th  of  April,  1769,  tiie  house  decided  that  by  the  previous 
action  Wilkes  had  become  ineligible,  and  that,  the  votes  given  for  him 
were  void  and  eonld  not  be  counted,  and  gave  the  seat  to  Luttrell.  Sub- 
sequently, in  1783,  the  House  of  Oommons  declared  the  resolution  of 
February  17,  1769,  which  had  asserted  the  incapacity  of  an  expelle*! 
member  to  be  re-elected  to  the  same  Parliament,  to  be  subversive  of  the 
rights  of  the  electors,  and  expunged  it  from  the  .journal.  It  will  be  seen 
from  this  concise  statement  of  Wilkes's  case  that  the  question  was  not 
raised  as  to  the  power  of  the  house  to  expel  a  member  for  offenses  com- 
mitted prior  to  his  election;  the  point  decided,  and  afterward  moat  prop- 
erly expunged,  was  that  expulsion  per  «6  rendered  the  expelled  mem- 
ber legally  ineligible,  and  that  votes  cast  for  him  could  not  be  counted. 
Wilkes's  offense  was  of  purely  a  p  tlitical  character,  not  involving  moral 
turpitude;  he  had  attacked  the  ministry  in  the  press,  and  the  proceed- 
ings against  him  in  Parliament  were  then  claimed  to  he  a  partisan 
political  persecution,  subversive  of  the  rights  of  t!ie  people  and  of  the 
liberty  of  the  press;  These  proceedings  in  Wilkes's  case  took  place 
during  the  appearance  of  the  famous  Junius  letters,  and  several  of  them 
are  devoted  to  the  discussion  of  them.  The  diwtriue  that  expulsion 
creates  ineligibility  was  attacked  and  exposed  by  him  with  great  force. 
But  he  concedes  that  if  the  cause  of  expulsion  be  one  that  renders  a 
man  undt  and  unwoithy  to  be  a  member,  he  may  be  expelled  for  that 
cause  as  often  as  he  shall  be  elected, 

The  case  of  Mattesou,  in  the  House  of  Eepresentatives,  has  also  often 
been  qnot«d  as  a  precedent  for  this  limitation  of  jurisdiction;  In  the 
proceedings  and  debates  of  the  House  upon  that  case  it  will  be  seen 
that  this  was  one  among  many  grounds  taken  in  the  debate;  but  as 
the  whole  subject  was  ended  by  being  laid  on  the  table,  it  is  quite 
impossible  to  say  what  was  decided  by  the  House.  It  appeared,  how- 
ever, in  that  case  that  the  charge  against  Mattesou  had  become  public, 
and  his  letter  upon  which  the  whole  charge  rested  bad  been  published 
and  circulated  tbrougb  his  district  during  the  canvass  preceding  his 
election.  This  fact,  we  judge,  h^  a  most  important  influence  in  deter- 
mining the  action  of  the  House  in  his  case. 

The  committee  have  no  occasion  in  this  report  to  discuss  the  queatioa 
as  to  the  power  or  duty  of  the  House  in  a  case  where  a  constituency, 
with  a  full  knowledge  of  the  objectionable  6hjiraeter  of  a  man,  have 
selected  liim  to  be  their  Representative,  It  is  hardly  a  case  to  be  sup- 
posed that  any  constituency,  with  a  full  knowledge  that  a  man  had 
been  guilty  of  an  offense  iuvolviog  moral  turpitude,  would  elect  bim. 
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The  majority  of  the  committee  are  not  prepared  to  concede  such  a  mail 
could  be  forced  upon  the  House,  and  would  not  consider  the  expulsion 
of  such  a  man  any  violation  of  the  rights  of  the  electors,  for  while  the 
electors  have  rights  that  should  be  reapected,  the  House  as  a  body  has 
rights  also  that  should  be  protected  and  preserved.  But  that  iu  such 
case  the  judgment  of  the  constituency  would  be  entitled  to  the  greatest 
consideration,  and  that  this  should  form  an  important  element  in  its 
determination,  is  readily  admitted. 

It  is  universally  conceded,  as  we  believe,  that  the  House  has  ample 
jurisdiction  to  punish  or  expel  a  member  for  an  offense  committed 
during  his  term  as  a  member,  though  committed  during  a  vEicatiou  of 
Congress  and  in  no  way  connected  with  his  duties  as  a  member.  Upon 
what  principle  is  it  that  such  a  jurisdiction  can  be  maintained  ?  It 
must  be  upon  one  or  both  of  the  following :  that  the  offense  shows 
him  to  be  an  unworthy  and  improper  man  to  be  a  member,  pr  that 
his  conduct  brings  odium  and  reproach  upon  the  body.  Eat  suppose 
the  offense  has  been  committed  prior  to  his  election,  but  comes  to  light 
afterward,  is  the  effect  upon  bis  own  character,  or  the  reproach  and  dis- 
grace upon  the  body,  if  they  allow  him  £o  remain  a  member,  any  the 
lessf  We  can  see  no  difference  in  principle  in  the  two  cases,  and  to 
attempt  any  would  be  to  create  a  purely  technical  and  arbitrary  distinc- 
tion, having  no  just  foundation.  In  our  judgment,  the  time  is  not  at 
all  material,  except  it  be  coupled  with  the  further  fact  that  he  was  re- 
elected with  a  knowledge  on  the  part  of  his  constituents  of  what  he 
had  been  guilty,  and  in  such  event  we  have  given  our  -views  of  the  effect. 

It  seems  to  us  absurd  to  say  that  an  electioD  has  given  a  man  politi- 
cal absolution  for  an  offense  which  was  unknown  to  his  constituents. 
If  it  be  urged  again,  as  it  has  sometimes  been,  that  this  view  of  the 
power  of  tbe  House,  and  the  true  ground  of  its  proper  exercise,  may  be 
laid  hold  of  and  used  improperly,  it  may  be  answered  that  no  rule, 
however  narrow  and  limited,  that  may  be  adopted  can  prevent  it.  If 
two-thirds  of  the  House  shall  see  fit  to  espel  a  man  because  they  do  not 
like  his  political  or  religious  principles,  or  without  any  reason  at  all,  they 
have  the  power,  and  there  is  no  remedy  except  by  appeal  to  the  people. 
Such  exercise  of  the  power  would  be  wrongful,  and  violative  of  the 
principles  of  the  Constitution,  but  we  see  no  encouragement  of  such 
wrong  in  the  views  we  hold. 

It  is  the  duty  of  each  House  to  exercise  its  rightful  functions  upon 
appropriate  occasions,  and  to  trust  that  those  who  come  after  them  will 
be  no  less  faithful  to  duty,  and  no  less  jealous  for  the  rights  of  free 
popular  representation  than  themselves.  It  will  be  quite  time  enough 
to  square  other  cases  with  right  reason  and  principle  when  they  arise. 
Perhaps  the  best  way  to  prevent  them  will  be  to  maintain  strictly  pub- 
lic integrity  and  public  honor  in  all  casesas  they  present  themselves. 
Nor  do  we  imagine  that  the  people  of  the  United  States  wQl  charge 
their  servants  with  invading  their  privileges  when  they  confine  them- 
selves to  the  preservation  of  a  standard  of  oflQcial  integrity  which  the 
common  instincts  of  humanity  recognize  as  essential  to  all  social  order 
and  good  government. 

The  foregoing  are  the  views  which  we  deem  proper  to  submit  upon 
the  general  question  of  the  jurisdiction  of  the  House  over  its  members. 
But  apart  from  these  general  views,  the  committee  are  of  opinion  that 
the  facts  found  in  the  present  case  ainply  justify  the  taking  jurisdiction 
over,  them,  for  the  following  reasons : 

The  subject-matter  upon  which  the  action  of  members  was  Intended 
to  be  influenced  was  of  a  continuous  character,  and  was  as  likely  to  be 
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a  subject  of  coagrossional  action  in  future  Congresses  as  in  the  Fortieth. 
The  inflnencea  brought  to  bear  on  members  were  as  likely  to  be  opera- 
tive upon  them  in  the  futnre  as  iu  the  present,  and  were  so  intended. 
Mr.  Ames  and  Mr.  Brooks  have  both  continued  members  of  the  House 
to  the  present  time,  and  so  have  most  of  the  members  upon  whom  these 
influences  were,  sought  to  be  exerted.  The  committee  are,  therefore,  of 
opinion  that  the  acta  of  these  men  may  properly  be  treated  as  offenses 
against  the  present  House,  and  so  within  its  jnrisdiction  upon  the  most 
limited  role. 

Two  members  of  the  committee,  Messrs.  Mblack  and  McOrary,  prefer 
to  express  no  opinion  on  the  general  jnrisdictioual  questions  dis- 
cussed in  tlie  report,  and  rest  their  judgment  wholly  on  the  ground  last 
stated. 

In  relation  to  Mr.  Ames,  he  sold  to  several  members  of  Congress  stock 
of  the  Credit  Mobilier  Company,  at  par,  wheu  it  was  worth  double  that 
amount  or  more,  witli  the  pui-pose  and  intent  thereby  to  influence  their 
votes  and  decisions  xipou  matters  to  come  before  Congress. 

The  facts  found  in  the  report  as  to  Mr.  Erooks  show  that  he  used  the 
influence  of  his  official  positions  as  member  of  Congress  antl  Government 
director  in  the  Union  Padlic  IRailroad  Company,  to  get  fifty  shares  of 
the  stock  of  the  Credit  Mobilier  Company,  at  par,  wheu  it  was  worth 
throe  or  four  times  that  sum,  knowing  that  it  was  given  to  him  with  in- 
tent to  influence  his  votes  and  decisions  iii  Congjxiss,  and  his  action  as  a 
Government  director. 

The  sixth  section  of  the  act  of  February  26, 1853,  10  Stat.  United 
States,  171,  is  in  the  foilowiug  words : 

"  If  any  person  or  persons  shall,  directly  or  indirectly,  j»romise,  offer, 
or  give,  or  cause  or  procure  to  be  promised,  ofi'ered,  or  given,  any 
money,  goods,  right  in  action,  bribe,  present,  or  reward,  or  any  promise, 
contract,  undertaking,  obWgation,  or  security  for  the  payment  or  deliv- 
ery of  any  money,  goods,  right  in  action,  bribe,  present,  or  reward,  or 
any  other  valuable  thing  whatever,  to  any  member  of  the  Senate  or 
House  of  Representatives  of  the  United  States,  after  his  election  as 
snch  member,  and  either  before  or  after  he  shall  have  qualilled  and 
taken  his  seat,  or  to  any  officer  of  the  United  States,  or  person  holding 
any  place  of  trnst  or  profit,  or  discharging  any  official  function  under  or 
in  connection  with  any  Department  of  the  Government  of  the  United 
States,  or  tinder  the  Senate  or  House  of  Representatives  of  the  United 
States,  after  the  passage  of  this  act,  with  intent  to  influence  his  vote  or 
decision  on  any  question,  matter,  cause,  or  proceeding  which  may  then 
be  pending,  or  may  by  law,  or  under  the  Constitution  of  the  United 
States,  be  brought  before  him  in  his  oflicial  capacity,  or  in  his  place  of 
trust  or  profit,  and  shall  thereof  be  convicted,  such  person  or  persons  so 
offering,  promising,  or -giving,  or  causing  or  procuring  to  be  promised, 
offered,  or  given,  any  such  money,  goods,  right  in  action,  bribe,  present, 
or  reward,  or  any  promise,  contract,  undertaking,  obligation,  or 
security  for  the  payment  or  delivery  of  any  money,  goods,  right  iu 
action,  bribe,  present,  or  reward,  or  other  valuable  thing  whatever,  and 
the  member,  officer,  or  person  who  shall  in  anywise  accept  or  receive 
the  same,  or  any  part  thereof,  shall  be  liable  to  indictment  as  for  a  high 
crime  and  misdemeanor  in  any  of  thecourts  of  the  UnitedStates  having 
jurisdiction  for  the  trial  of  crimes  and  misdemeanors;  and  shall,  upon 
conviction  thereof,  be  fined  not  exceeding  three  times  the  amount  so 
offered,  promised,  or  given,  and  imprisoned  in  the  penitentiary  not 
exceeding  three  years;  and  the  person  so  convicted  of  so  accepting  or 
receiving  the  same,  or  any  pjirt  thereof,  if  an  officer  or  person  holding 
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any  sncli  place  of  trust  or  profit  as  aforesaid_,  shall  forfeit  his  office'  or 
place;  and  any  person  so  convicted  under  this  section  shall  forever  be 
disqualified  to  hold  any  office  of  honor,  trust,  or  profit  under  the  United 
States." 

In  the  judgment  of  the  committee,  the  facts  reported  in  regard  to  Mr. 
Amea  and  Mr.  Brooks  woiild  have  justified  their  conviction  under  the 
above-recited  statute  and  subjected  them  to  the  penalties  therein  pro- 
vided. 

The  committee  need  not  enlarge  npon  the  dangerous  character  of  these 
offenses.  The  sense  of  Congress  is  shown  by  the  severe  penalty  de- 
nounced by  the  statute  itself.  The  offenses  were  not  violations  of  pri- 
vate rights,  but  were  against  the  very  life  of  a  constitutional  Govern- 
ment by  poisoning  the  fountain  of  legislation. 

The  duty  devolved  upon  the  committee  has  been  ofamost  painful  and 
delicate  character.  They  have  performed  it  to  the  best  of  their  ability. 
They  have  proceeded  with  the  greatest  care  and  deliberation,  for  while 
they  desired  to  do  their  fall  duty  to  the  House  and  the  country,  they 
were  most  anxious  not  to  do  injustice  to  any  man.  In  forming  their 
conclnsions  they  have  intended  to  be  entirely  cool  and  dispassionate, 
not  to  allow  themselves  to  be  swerved  by  any  popular  fervor  on  the  one 
hand,  or  any  feeling  of  personal  favor  and  sympathy  on  the  other. 

The  committee  submit  to  the  Houso  and  recommend  the  adoption  of 
the  following  resolutions: 

1.  Whereas  Mr.  Oakes  Ames,  a  Eopresentative  in  this  House  from 
the  State  of  Massachusetts,  has  been  guilty  of  selling  to  members  of 
Congress  shares  of  stock  in  the  Credit  Mobllier  of  America,  for  prices 
much  below  the  true  value  of  such  stock,  with  intent  thereby  to  influence 
the  votes  and  decisions  of  such  members  in  matters  to  be  brought  before 
Congress  for  action :  Therefore, 

Resolved,  That  Mr.  Oakes  Ames  be,  and  he  is  hereby,  expelled  from 
his  seat  as  a  member  of  this  House. 

2.  Whereas  Mr.  James  Brooks,  a  Kepresentative  in  this  House  from 
the  State  of  New  York,  did  procure  the  Credit  Mobilier  Company  to 
issue  and  deliver  to  Charles  H,  Nellson,  for  the  use  and  benefit  of  said 
Brooks,  fifty  shares  of  the  stock  of  said  company,  at  a  price  much  below 
its  real  value,  well  knowing  that  the  same  was  so  issued  and  delivered 
with  intent  to  influence  the  votes  and  decisions  of  said  Brooks,  as  a 
member  of  the  House,  in  matters  to  be  brought  before  Congress  for  ac- 
tion, and  also  to  influence  the  action  of  said  Brooks  as  a  Government 
director  in  the  Fnion  Pacific  Railroad  Company:  Theretbre, 

Sesoloed,  That  Mr.  James  Brooks  he,  and  he  is  hereby,  expoUed  from 
his  seat  as  a  member  of  this  House. 
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Washisciton,  D.  C,  Thursday,  December  12, 1872. 

The  committee  met  at  10  a.  id.  Tbe  following  members  of  tlie  com- 
mittee were  present : 

Mr.  Lttke  p.  Poland,  (chairman,)  of  Vermont. 

Mr.  N.  P.  Banks,  of  Massachueetts. 

Mr.  Geo.  W.  McCeaey,  of  Iowa. 

Mr.  Wm,  E.  Hiblaok,  of  Indiana. 

Mr.  Wm.  M.  Merrick,  of  Maryland. 

Mr.  Oakes  Ames  and  E.  0.  McMnrtrie,  his  counsel ;  Henry  8.  Me- 
Comb,  with  Jeremiah  S.  Black  and  Samuel  G.  Thompson,  cotinsel,  were 
also  present. 

James  G.  Blaine,  Speaker  of  the  United  States  House  of  Eepresent- 
atives,  was  sworn,  and  testified  as  Jbllows : 

With  the  leave  of  the  committee  I  will  submit  my  testimony  in 
writing,  for  the  sake  of  accuracy,  and  when  I  have  finished,  I  shall,  of 
course,  answer  any  questions  which  the  committee  may  desire  to  ask  by 
way  of  examination  or  cross-examination. 

And  I  wish  to  state,  without  reservation  or  (jualiflcation,  that  I  never 
owned  a  share  of  stock  in  the  Credit  Mobilier  in  my  life,  either  by  gift, 
purchase,  or  in  any  way  whatever.  Nor  did  I  ever  receive,  either  di- 
rectly or  indirectly,  a  single  cent  derived  in  any  manner  or  shape  from 
the  Credit  Mobilier  or  from  the  Union  Pacific  Railroad  Company.  ITo 
person  holds,  or  ever  did  bold,  for  me,  ahy  stock  in  either  corporation 
as  agent  or  trustee,  or  in  any  capacity  whatever.  I  wish  my  testimony 
to  be  taken  as  exhaustive  and  as  intended  to  exclude  every  form  or 
phase  of  ownership  in  tbe  Credit  Mobilier  or  tbe  Union  Pacific  Railroad 
Company,  both  past  and  present. 

I  desire  further  to  state  that  some  time  iu  the  spring  of  1868,  the  pre- 
cise date  I  will  not  affirm,  Mr.  Oakes  Ames  asked  me  one  day  if  I  would 
like  to  purchase  some  stock  in  the  Credit  Mobilier.  He  said  it  would 
prove  a  good  investment,  and  he  could  sell  me  ten  shares  of  the  stock 
at  a  rate  somewhat  above  par — I  think  some  ten  hundred  and  sixty  dol- 
lars ibr  the  ten  shares.  We  bad  some  conversation  in  regard  to  the 
matter,  and  Mr.  Ames  told  me  very  frankly  that  in  togard  to  these 
shares  there  was  a  law-suit  either  pending  or  threatened,  though  he  said 
bis  right  to  sell  the  shares  was  perfect  and  undoubted.  I  concluded 
that  I  did  not  desire  to  purchase  the  stock,  and  therefore  declined  Mr. 
Ames's  offer. 

I  beg  to  say,  however,  in  justice  to  Mr.  Ames,  but  more  especially  in 
justice  to  myself,  that  it  never  once  occurred  to  me  that  he  was  attempt- 
ing to  bribe  me,  or  in  any  way  influence  my  vote  or  action  as  a  Repre- 
sentative, I  understood  him  to  say  that  he  was  the  owner  of  more  of 
the  stock  than  he  wished  to  carry,  and  was  offering  some  of  it  to  friends 
Is 
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atcoataud  interest  to  him,  a  slight  advance  above  par  value.  Tlie 
amount  offered  to  me  was  very  small,  and  made  little  impression  on  ray 
mind;  indeed,  was  well  nigh  forgotten  until  recalled  by  the  incidents 
which  led  to  this  investigation. 

Jlr.  Ames  never  oft'er^  me  any  of  tlie  stock  at  any  other  time  than  as 
I  have  just  narrated,  nor  was  any  of  the  stock  6vor  offered  to  me  at  any 
time  by  "any  other  person  or  corporation." 
J3y  theCHAiEMAN: 

Question.  Have  yon  any  knowledge  in  relation  to  any  dealing  between 
Mr.  Ames  and  any  other  member  of  the  House  of  the  character  referred 
to? — Answer.  None  whatever,  and  I  never  heard  of  any  nntil  thispul)- 
lication.  Mr.  Ames  is  present,  and  I  desire  to  ask  him  whether  the 
statement  I  have  just  made  is  correct. 

Mr.  Ames.  Tes,  sir;  your  statement  corresponds  substantially  with 
ms  recollection  of  the  facts. 
By  Mr.  Mbeeick  : 

Q.  Have  you  any  knowledge  of  any  other  member  of  Congress  own- 
ing stock  in  the  Credit  Mobilier? — A.  None  whatever;  nor  the  remotest, 
other  than  from  the  general  newspaper  reports.  I  have,  of  coarse,  seen 
these ;  and  aside  from  them  I  have  no  knowledge  of  the  subject  in  any 
shape  or  manner,  except  as  pertains  to  myself,  as  just  given  in  my  tes- 
timony. 


Washington,  D.  0.,  Friday,  Dec&nher  13, 1872. 
The  committee  met  at  10  a.  m.,  all  the  members  present,  except  Mr. 
Banks. 
Mr.  Ames  and  Mr.  McComb,  with  their  counsel,  were  also  present. 

Heney  S.Mc005IB  sworn  and  examined. 
By  the  Chaiemak  : 

Question.  State  to  the  committee  what  knowledge  or  information  you 
Lave  in  regard  to  shares  of  Credit  Mobilier  stock  disposed  of  by  Mr, 
Ames  to  inembers  of  Congress. — Answer.  If  the  committee  please,  I 
would  prefer  to  have  them  ask  me  qnestions,  and  let  me  give  direct  an- 
swers. I  have  with  me  my  sworn  testimony  in  the  suit  in  Pennsylvania, 
which  has  been  instituted  on  this  subject,  which,  if  the  committee  desire 
to  refer  to,  will  give  them  all  the  information  I  liave. 

Q.  I  see  that  you  state  in  this  testimony  in  your  e^amination-in-chief 
that  three  hundred  and  forty-three  shares  of  the  Credit  Mobilier  stock 
were  put  in  the  control  of  Oakes  Ames,  and  were  given.to  members  of 
Congress.  The  question  was  then  asked,  "  Where  did  you  gain  your  in- 
formation enabling  you  to  make  that  precise  answer  f"  And  the  answer 
given  here  is,  "  From  Oakes  Ames." 

The  Witness.  Tes,  sir ;  and  I  repeat  that  answer. 

Q.  Are  yon  a  stockholder  in  this  Credit  Mobilier  Compauv  of  Auieri- 
ca?— A.  lam. 

Q.  Were  yon  connected  with  it  otherwise  than  as  a  stockholder,  and 
are  you  familiar  with  its  history  and  proceedings? — A.  1  have  been 
connected  as  a  stockholder  only,  not  as  a  director  or  manager.  I  was 
familiar  with  its  proceedings  until  the  present  officers  took  position, 
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Bince  wbicli  time  everything  has  been  kept  secret,  aud  I  have  never 
been.  al)le  to  see  the  books  or  ascertain  what  has  been  going  on.  When 
1  speak  of  the  present  officers  I  refer  to  Sidney  Dilion,  president,  and 
John  3.  Alley,  of  the  executive  committee.  I  have  never  been  able  to 
get  anything  out  of  them  as  to  the  management  of  the  company  in  any 
way  or  manner.  The  books  are  always  withheld  from  my  personal  ex- 
amination. 

Q.  Was  Oakes  Ame-samemberof  thatcorapany? — A.  Hewasastock- 
holder. 

Q.  Was  he  an  officer? — A.  He  was  never  an  officer,  bat  was  an  inti- 
mate friend  of  alj  the  officers  and  all  concerned. 

Q.  There  is  a  litigation  pending  now  in  the  conrts  of  Pennsylvania, 
as  the  committee  nnderatand,  in  reference  to  yonrrighttocertain  shares 
in  this  company T — A.  Yes,  sir;  a  suit  commenced  four  yeai^  ago. 

Q.  Ton  claim  to  be  entitled  to  three  hundred  and  seventy-fl-ve  shares  1 
^-A.  Yes,  sir ;  to  two  hundred  and  fifty  of  the  original  shares,  with  the 
accretions  or  increase,  which  would  make  three  hundred  and  seventy-five 
shares. 

Q.  That  suit  is  in  your  favor  t — A.  Tea,  sir. 
'    Q.  Who  ave  the  defendants  in  that  suit  ? — A.  The  defendants  are  the 
stockholders,  managers,  and  corporation  of  the  Credit  Mobilier  and 
Oakes  Ames  and  John  B.  Alley. 

Q.  Are  you  acquainted  with  the  history  of  this  corporation  known  as 
the  Credit  Mobilier  Company  of  America  f — A.  Yes,  sir  j  I  am  acquainted 
with  its  history  up  to  the  time  I  spoke  of. 

Q.  By  what  authority  was  this  company  chartered? — A.  The  Credit 
Mobilier  corporation  was  the  result  of  a  charter  obtained  by  a  man 
named  Duff  Green  from  the  Pennsylvania  legislature,  called  the  "  Penn- 
sylvania Fiscal  Agency."  It  was  subsequently  changed  by  legislative 
enactment  to  the  Credit  Mobilier  of  America,  and  some  little  change 
made  in  its  provisions.  It  was  purchased  by  Thomas  C.  Durant  from  a 
man  in  Pennsylvania  named  H^l  and  George  Francis  Train.  It  was 
purchased  especially  with  a  view  of  building  the  Pacific  Railroad.  The 
Pennsylvania  legislature  made  an  amendment  in  the  charter  allowing  a 
branch  office  to  be  in  JTew  York,  and  providing  that  it  should  be  man- 
aged by  what  was  called  a  railway  bureau,  all  of  whom  need  not  be 
directors  of  the  company. 

Q.  Do  yon  know  the  organization  of  this  Credit  Mobilier  Company — 
whether  it  was  managed  in  the  interest  of  and  managed  by  persons  con- 
nected with  the  Pacific  Railroad  ? — ^A.  It  was  obtained  with  that  view. 

Q.  Can  you  state  what  use  they  made  of  this  Credit  Mobilier  Company 
and  the  relation  it  held  to  the  Pacific  Railroad  f — A,  Yes,  sir.  The  idea 
of  the  organization  was  to  relieve  the  directors  and  shareholders  of  the 
Union  Pacific  Eailroad  Company  from  any  individual  responsibility  in 
building  the  road  and  enabling  them  to  share  the  profits  in  building  the 
Union  Pacific  Kailroad,  That  was  the  design.  It  was  obtained  to  cover 
up  anything  that  might  have  been  done;  to  relieve  individuals  from  re- 
sponsibility, I  was  never  a  director  or  manager  of  the  Credit  Mobilier 
from  its  organization  to  the  present  moment, 

Q,  Tour  connection  was  simply  as  a  shareholder  ?;— A.  Simply  as  a 
shareholder. 

Q,  How  large  a  shareholder  were  you  ? — A.  I  have  held  as  much  as  a 
thousand  shares  at  a'  time.  I  am  the  holder  in  my  own  name  of  about 
eight  hundred  and  fifty  shares.' 

Q.  These  are  shares  aside  from  those  in  dispute  between  you  and  the 
company  ? — A,  Yes,  sir.    As  a  stockholder,  I  have  frequently  asked  to 


hv  Google 


4  CREDIT    MOBILIER. 

look  afe  the  laoolis  since  the  organization  has  been  under  its  present  man- 
agemeut,  hut  have  never  been  accorded  that  privilege. 

Q.  AVnen  was  the  management  changed  ? — A.  In  1867 ;  in  May,  I 
think.  I  think  Mr.  Dillon  was  elected  president,  and  he,  with  Mr. 
Hazard  and  Mr.  Alley,  constitated  the  executive  committee.  These 
are  the  men  who  have  the  control  and  who  do  conti'ol,  with  autocratic 
power,  everything  connected  with  the  institntion.  Just  what  suited  Mr, 
Alley's  particular  convenience  was  done,  and  what  did  not  suit  him  was 
not  done. 

Q.  Yon  claim  two  hundred  and  fifty  shares  of  the  original  stock,  and 
half  as  miichmore,  making  three  hundred  and  seventy-five.  Your  claim 
is  that,  by  a  subscription  made,  you  are  entitled  to  these  shares  ? — A. 
Yes,  sir;  by  a  subscription  made  the  3d  of  March,  1866. 

Q.  And  these  shares  you  have  never  received  f — A.  No,  sir ;  nor  any 
of  their  accretions. 

Q.  And  you  have  a  suit  pending  to  recover  these  shares  ? — A.  Yes, 
sir  ;  that  suit  was  instituted  after  a  diligent  effort  on  my  part  to  obtain 
the  shares  from  the  company  amicably, 

Q,  About  what  time  was  the  suit  commenced  1 — A,  The  papers  were 
filed  in  November,  1868, 1  think,  and  the  suit  is  still  pending. 

Q.  What  has  become  of  the  three  hundred  and  seventy-five  shares 
which  you  claim  ? — A.  Mr.  Ames  muat  answer  that, 

Q.  Wbatisyour  information  in  reference  to  itf — A.  They  went  into 
the  hands  of  Mr.  Ames — into  the  hands  of  Oakes  Ames,  trustee — and 
so  stood  recorded  on  the  books  of  the  Credit  Mobilier,  two  hundred  and 
fifty  shares  at  one  time  and  ninety-three  shares,  or  whatever  there  was, 
subsequently. 

Q.  These  shares  appear  to  be  assigned  on  the  books  to  Oakes  Ames, 
as  trustee? — A.  Yes,  sir;  that  was  to  fistinguish  them  from  his  own  stock. 
He  was  a  large  holder  of  the  stock  of  the  company, 

Q,  And  you  understand  these  tliree  hundred  and  seventy-five  shares 
to  be  the  shares  you  claim  1  Now,  will  you  state  what  knowledge  you 
have  in  reiation  to  the  disposition  of  these  shares,  or  any  of  them,  by 
Mr,  Ames? — A,  My  knowledge  is  from  Mr,  Ames  orally  and  from  Mr. 
Ames  in  writing. 

Q.  Have  you  the  writings  you  refer  to! — A.  I  have  the  original  of 
letters  from  him,  and  I  have  photographed  copies  made  of  them.  I  do 
not  desire  to  part  with  the  originals.  The  committee  may  examine  them, 
and  compare  them  with  the  copies,  and  I  desire  the  originals  to  be  re- 
turned to  me,  I  now  hand  to  the  committee  the  original  and  photo- 
graphed copy  of  a  letter  from  Mr.  Ames,  dated  January  25, 1868, 

The  lette-r  was  read  and  placed  in  evidence,  as  follows : 

Washikoto:),  Jan.  ai,  186S. 
H.  S.  McCOMii,  Esrj, : 

Dear  Sir;  Yonrs  of  the  33(i  ifi  at  Iiaud,  in  whicli  you  say  Senators  Bayard  &  Fowler 
have  ■written  jou  in  relation  to  their  stock.  1  have  spoken  to  Fowler,  hut  not  to  Bay- 
ard. I  have  never  heen  introduced  to  Bayard,  hut  will  see  him  eooo.  You  eay  I  must 
not  pat  too  much  in  one  locality.  I  have  asBigned  ss  far  aa  I  have  gone  to  4  from. 
Maes.,  1  from  N.  E.,  1  Delaware,  1  Teun.,  1  Ohio,  2  Penn.,  1  Ind.,  1  Maine,  &  I  have  3 
to  place,  which  I  shall  put  where  they  will  do  most  good  to  us.  I  am  hero  on  the 
spot,  and  oan  hotter  judge  where  they  should  go.  I  thiuS  after  this  dividend  is  paid 
Tve  should  make  our  capital  to  4,000,000,  and  distrihute  the  new  stook  where  it  will 
protect  us,  let  them  have  the  stock  at  par,  and  profits  made  in  the  ^ture ;  the  50  per 
cent,  increase  on  the  old  etoolc  I  want  for  distribution  here,  and  soon.  Alley  is  op- 
posed to  the  division  of  the  bonds ;  says  we  will  need  them,  &,c.,  &o.  I  should  think 
that  we  ought  to  be  able  to  spare  them,  with  Alley  and  Cisco  on  the  finance  com- 
mittee— we  used  to  be  able  to  borrow  when  we  had  no  credit  and  debts  pressing.  "We 
are  now  out  of  debt  and  in  good  credit — what  say  jou  about  the  bond  divideud — apart 
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of  the  parohaaers  here  are  poor,  and  ■want  their  iKHids  to  sell  to  enable  them  to  meet 
their  payment  on  the  stooK  in  the  C.  M.  I  have  told  them  what  they  would  get  as 
dividendj  and  they  expect,  1  think,  whew  the  bonds  the  parties  receive  a,s  the  60  jmr 
cent,  dividend,  -we  better  g^ve  them  the  bonds — it  wiU  not  ain't  to  anything  with  na. 
Some  of  the  large  holders  ■will  not  care  whether  they  have  the  bonds  or  certificates,  or 
they  will  lend  their  bonds  to  tlie  company,  as  they  have  done  before,  or  lend  them 
money.  Qnigley  has  been  here,  and  we  have  got  that  -^  that  was  Underwood's.  I 
have  taken  half,  Qnigley  i  and  you  i.  J.  Carter  wants  a  part  of  it,  at  some  future 
day  we  are  to  snrrendur  a  part  to  Jiini. 
Tours,  trulv, 

0AKE9  AMES, 

Q.  In  whose  liaiidwntiDg  was  tiie  original  letter  1 — A.  That  is  in 
Oakes  Ames's  hand  writing. 

Q.  You  are  acqnaiflted  witli  his  handwriting  ^ — A.  Very  well;  I  have 
seen  him  ■write  frequently ;  that  is  his  handwriting. 

Q.  You  received  the  letter — how*! — A,  I  received  it  by  mail.  Let  me 
explain  that  the  last  paragraph  of  that  letter  has  no  reference  to  the 
Credit  Mpbilier  matter.  That  is  on  a  different  business  entirely.  That 
refers  to  the  Alexandria  Canal, Railroad,  and  Bridge  Company,  running 
between  Alexandria  and  Washington. 

Q.  What  other  letters  have  you  % — A.  The  second  letter  is  dated  Jan- 
uary 30, 1868.  I  hand  the  committee  the  original  ■with  the  photographed 
copy. 

The  letter  was  read  and  placed  in  evidence,  as  follows : 

Washincton,  Jan.  SO,  18G8. 
H.S.M0C0MB: 

Deab  8m:  Tours  of  the  astli  ia  at  hand,  iuclosiug  copy  of  letter  flrom,  or  rather  to, 
Mr.  King.  I  don't  fear  any  investigation  here.  What  some  of  Dnrant's  friends  may 
do  in  H.  Y.  courts  can't  be  connted  upon  with  itnj  certainty.  Yon  do  not  nuderatand 
by  your  letter  what  I  iia^Te  done,  &  am  to  do  with  my  sales  of  stock.  You  say  none 
to  N.  y,  I  have  placed  some  with  H.  Y.,  or  have  agreed  to.  Yon  must  remember  that 
it  Tras  nearly  all  placed  as  you  saw  on  the  list  in  S.  Y.,  &  there  was  but  6  oc  8  m.  for 
me  to  place.  I  could  not  give  aH  the  world  all  they  might  want  out  of  that.  You 
would  not  want  mo  to  offer  less  than  1,000  m.  to  any  one.  We  allow  Durant  to  place 
58,000  to  some  3  or  4  ofhis  fiends,  or  keep  it  hjjuseif. 

I  have  used  this  where  it  ■will  produce  most  good  to  us,  I  think.  In  view  of  King's 
letter  and  Waahbiime's  move  here,  I  go  in  for  making  our  bond  dividend  in  full . 
"We  can  do  it  with  perfect  safety.  I  iinderstand  the  opposition  to  it  comes  from  Alley; 
he  is  on  the  finance  com'ee,  and  can  raise  money  easy  if  we  oome  short,  which  I 
don't  believe  we  shall;  &  if  we  do  we  can  loan  our  bonds  to  the  company,  or  loan 
them  the  money  we  ge^t  feom  the  bonds.  The  contract  calls  for  the  division,  &  I  say 
have  it.  When  shalll  see  you  in  Washington !. 
Yours,  truly, 

OAKES  AMES. 

We  stand  about  like  this: 

Bonds,  Ist  mortgage,  rec'd  on  525  miiea,  at  16  m 8,400,000 

»         "          "              "      "     15      "       "48m 730,000 

"         "          "              "      "100     "       "48m ,  4800,000 

13,9aO,000 

10,000,000  sold  &  to  sell  to  pay  our  clobts 10,000,000 

3, 030, 000 

SO  p'r  ceut.  dividfind  on  3,700,000  C.  M.  of  A 3,000 

920,000 

Gov't  bonds  received  this  day 960,000 

Dae  for  transportation  400  m.,  one-half  cash 300,000 


In  addition,  to  this  we  can  dtiw  Gov't  Ijouds  for  -J  of  the  v 
track,  if  w«  desire  it. 
Oakca  Ames's  list  of  names  as  showed  to-day  t<)  1110  for  C,  M 
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Blaine,  of  Maine,  3,000, 
Patterson,  N.  Hamp,,  3,000. 
Wilson,  Mass.,  2. 
Painter,  Eep.  forlnq.,  3. 
S.  Colfax,  Speaker,  S. 
EUiott,  MasB.,  3. 
Dawea,     "      2. 
Boutwell, "      3. 
Bingham  &  GarBeld,  Ohio. 
Sobofield  &  KeHey,  Penn, 
Fowler,  Tean. 
Peb'y  1,  '63. 

Q.  Thislistof  namesisootinMi'.Ames'sbmiclwrJtmg;  ia wliose lian<l- 
writing  is  if! — A.  In  my  own. 

Q.  How  came  yoa  to  make  that  list  ? — A.  I  wrote  those  names  as  Mr. 
Ames  read  them  to  me  from  his  memorandnm-boob.  He  sat  one  side 
of  the  table  and  I  sat  the  other,  in  the  office  of  the  IJnion  Pacific  Eail- 
road  Company  in  New  York,  jnst  as  we  sit  opposite  each  other  now  at 
this  table,  when  he  read  I  wrote  the  names.  This  was  early  in  Febru- 
ary, 1868.  My  reason  for  writing  that  list  of  names  was  that  I  had 
btrfore  written  a  list  which  he  had  given  to  me,  and  in  that  list  he  ha<l 
stated  he  had  given  a  share  to  Senator  James  A.  Bayard,  of  Delaware, 
the  old  gentleman,  which  I  fonnd  that  he  had  not  done. 

Q.  Have  yon  other  letters  from  Mr.  Ames  ? — A.  I  have  other  letters. 
I  have  only  one  more  here,  and  I  would  prefer  not  to  produce  it  now 
unless  I  am  obliged  to.  I  desire  to  say  no  more  in  this  case  than  I  am 
compelled  to  say  for  my  personal  vindication.  This  investigation  is 
not  of  my  seeking  at  all. 

Q.  If  we  are  to  inquire  into  your  correspondence  with  Mr.  Ames  in 

reference  to  this  subject,  it  will  be  our  duty  to  learn  all  there  is A.  It 

is  for  the  committee  to  say.  I  have  only  one  letter  here,  and  I  have  a 
motive  for  withholding  it  jnst  now,  which  I  do  not  object  to  expressing 
privately  to  you,  gentlemen.  1  w'ould  like  the  committee  t-o  go  through 
with  their  examination  with  other  witnesses  before  this  letter  is  brought 
in.  I  will  bring  it  in  after  I  have  heard  these  other  gentlemen  testify. 
I  would  rather  not  do  it  now. 

Q.  I  see  that  in  this  letter  of  Jauuary  30  reference  is  made  to  the  let- 
ter Mr.  Ames  had  received  firom  you,  inclosing  a  copy  of  a  letter  to  Mr, 
King.  Have  yon  that  letter? — A.  Mr.  Ames  has  that  letter,  I  presume. 
I  have  not  looked  to  see  whether  I  have  a  copy  of  it  or  not. 

Q.  What  Mr.  King  is  that  1 — ^A.  John  L.  King,  of  Springfield,  Massa- 
chusetts, who  was  a  shareholder  and  an  acquaintance  of  all  these  gentle- 

Q.  The  committee  think  whatever  letters  or  writings  on  this  subject 
are  in  your  possession  they  ought  to  have  now. 

The  WiTjSESS.  Can  I  not  be  permitted  to  withhold  it  until  these 
other  gentlemen  have  testified  ? 

The  Chaibman.  We  are  not  trying  any  case  between  parties.  The 
committee  desire  yon  to  produce  the  letter  at  this  time. — A.  This  is  the 
only  letter  I  have  here.  I  did  want  to  withhold  it,  simply  in  reference 
to  a  statement  made  by  Mr,  Blaine,yesterday.  That  is  the  entire  reason 
I  have  for  withholding  it.  Because  in  this  letter,  in  addition  to  speak- 
ing of  members  of  Congress,  it  gives  Mr.  Ames's  view  of  the  value  of 
this  stock,  (at  the  time  Mr.  Blaine  claims  to  have  been  offered  the  stock,) 
at  a  very  much  higher  price  than  has  been  nained  in  the  newspapers. 

Q.  The  letterwhich  you  produce  iainMr.Ames'shandwritingS — A.  It 
is.    Here  is  the  original,  and  I  also  have  a  photographed  copy. 
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The  letter  was  read  aud  placed  in  evidence,  as  fdllowa : 

Washington,  Feb.  22, 1863, 
H.  S.  McCoMB,  Esq. ; 

DeaKSiu:  Yours  of  the  2lst  isafcliaud;  am  glad  to  hear  that  you  are  getting  along 
30  well  ■with  Mr.  West;  hope  jou  will  bring  it  ont  ail  aatisfaotory,  bo  that  itwUlbeso 
rich  that  wo  oatmot  help  going  into  it.  I  retnm  you  the  paper  by  mail  that  you  ask 
for.  roa  ask  me  if  I  will  sell  some  of  my  U.  P.  E.  E.  stock.  I  will  sell  some  of  it  at 
paiC.M.  of  A.  I  don't  care  to  sell.  IhearthatMr.Batesoffereilhisat  $300,butldon't 
want  Bates  to  sell  out.  I  think  Grimea  may  sell  a  part  of  his  at  |3S0.  I  want  that 
$14,000  increase  of  the  Credit  Mobilier  to  seU  here.  We  want  more  friends  in  this 
Congress,  &ifa  manwOl  look  into  the  law,  (&itii9diMonlt  togotthem  to  do  it  unless 
they  haTe  an  interest  to  do  so,)  ho  cannot  help  being  oouYincert  that  we  should  not  be 
interfered  with.  Hope  to  see  you  here  or  at  N.  Y.  the  11th. 
Yonrs,  truly, 

OAKES  AMES. 

The  Witness.  Ihavesomemoreletterswhiehldiduotbring  withme, 
but  I  have  sent  my  elerk  to  look  them  up,  and  ascertain  whether  they 
have  any  bearing  on  this  sabjeet.  I  bronght  these  copies  which  I  had 
photographed  to  be  need  in  the  suit  to  which  reference  has  been  inade. 
I  was  away  when  this  investigation  was  ordered,  and  hati  no  opportu- 
nity to  examine  my  papers  after  I  received  notice  to  come  here  as  a 
witness. 

Q.  If  you.  have  other  correspondence  which  has  bearing  upon  this 
subject,  we  desire  yon  to  produce  it. — A.  I  will  do  any  thing  that  is  de- 
manded of  me  by  the  committee. 

Q.  State  when  you  first  had  any  conversation  with  Mr.  Ames  upon 
this  anbject. — A.  Some  time  in  the  early  part  of  January. 

Q.  Where  was  that  conversation  held  ? — A.  InS'ew'York.  Ihadbeen 
asked  to  sign  a  paper  allowing  Mr.  Ames  to  take  some  stock  without 
the  purpose  being  specified.  I  signed  the  paper  under  protest,  with  the 
distinct  understanding,  expressed  by  all  the  persons  present,  that  it 
wonld  not  iutefere  with  my  claim.  Tiiat  was  done  at  a  meeting  of  tlie 
seven  trustees  who  were  building  the  Union  Pacific  Railroad,  under 
Oakes  Ames's  conti-act.  The  meeting  was  in  iNew  Tork,  iu  a  room  oc- 
cnpied  by  Mr.  Dni-ant,  on  the  corner  of  Oedar  aud  Kaasau  streets.  I 
did  finally  sign  the  paper  under  protest,  and  signed  it  without  reading 
it.  The  purport  of  it,  as  stated,  was  to  allow  him  to  take  certain  shares 
of  stock,  but  there  was  a  distinct  understanding  at  the  time  I  signed  it 
that  it  was  not  to  affect  my  claim  in  any  mEtnner. 

Q,  Have  you  that  paper  ^ — A.  They  have  it;  I  have  not.  I  never  had 
a  copy  of  it 

Q.  Are  you  able  to  state  any  more  particularly  the  contents  of  that 
paper  than  you  have  done  ? — A,  My  recollection  of  the  stateineut  made 
was,  that  so  much  of  the  Credit  Mobilier  stock  should  be  allowed  to  be 
taken  by  Mr.  Durant  and  so  much  by  Mr,  Ames,  I  did  not  read  it,  as 
1  have  said.  It  was  stated  to  me  in  general  terms.  They  wanted  the 
large  stockholders  to  give  their  consent  to  these  shares  being  so  taken. 
This  statement  was  made  by  these  gentlemen  at  this  meeting  of  trus- 
t-ees, 

Q.  At  that  meeting  was  anything  said  as  to  what  disposition  Mr. 
Ames  was  to  make  of  these  shares? — A,  Hot  a  word  to  me,  that  I  heard 
at  that  time,  other  than  what  I  have  stated,  I  was  the  last  signer  on 
the  paper,  I  think. 

Q.  About  what  time'  was  this  ? — A.  I  could  ascertain  the  time  from 
the  books  of  the  company  if  I  had  access  to  them.  I  think  it  was  earJy 
in  .January,  1S68, 
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Q.  This  iJiiper  was  S'goed  by  yourself  aud  otbcis  '3 — A.  Yes,  by  Q.ve 
or  six. 

Q.  Do  you  remember  the  namber  of  sliares  authorized  to  bs  taken  by 
Mr.  Ames  in  tbis  way  ? — A.  I  think  something  like  two  hundred.  I  do 
not  remember  the  exact  number.  I  had  refused  peremptorily  to  sign  the 
paper,  and  there  was  quite  a  wrangle  or  discussion  in  the  meeting  at 
the  time.  John  B.  Alley  was  present,  and  I  remember  that  he  was  very 
Buavein  giving  me  to  understand  that  it  should  not  affect  my  claim. 
Mr.  Ames  also  st-ated  that  it  should  not  affect  my  claim. 

Q.  Do  you  understand  that  the  stock  taken  by  Mr.  Ames  was  the 
identical  stock  you  were  claiming'! — A.  Ko,  sir;  I  did  not  understand 
any  such  thing  at  that  time.  It  was  so  much  of  the  stock  of  the  com- 
l)any.  There  was  considerable  stock  in  the  treasury  of  the  company  at 
that  time  that  would  have  given  him  his  stock  and  me  mine. 

Q.  Some  time  after  that  yon  had  an  interview  and  conversation  with 
Mr.  Ames  in  reference  to  that  stock.  How  long  after  that  did  you  have 
this  conversation  ? — A.  I  was  seeing  Mr.  Ames  every  few  days.  I  was 
in  Washingtoii  a  good  deal,  and  Mr.  Ames  was  in  iTew  York  a  good 
deaL 

Q.  Do  you  remember  where  yon  had  your  first  talk  with  him  about 
it  ? — A.  It  was  in  the  ofdce  of  the  Union  Pacific  Hailroad  Company  in 
New  York.  The  thing  was  brought  to  my  attention,  and  I  asked  Mr. 
Ames  what  disposition  he  had  made  of  this  stock.  He  told  me  he  had 
divided  it  among  members  of  Congress. 

Q.  State  all  that  he  said. — A.  I  want  to  say  here,  in  explauation  of 
another  thing,  that  a  good  many  dividends  had  been  paid  on  this  stock 
of  the  Credit  Mobilier  of  America  up  to  the  time  of  this  transaction. 
I  understood  when  I  signed  this  paper  that  it  would  not  include  divi- 
dends which  had  been  declared  prior  to  that  time.  Yet  Mr.  Ames  took 
with  the  stock  all  the  past  dividends,  as  well  as  those  to  be  made  in  the 
fntnre. 

Q.  Can  yon  state  in  round  numbers  about  what  amount  of  dividends 
had  been  declared  up  to  that  time  t — A.  I  think  about  260  per  eent^ 
Mr,  Ames  states  that  be  would  not  sell  his  own,  although  Mr.  Grimes 
might  sell  some  of  his  at  350,  and  this  was  about  the  time  he  claims  to 
have  sold  this  stock  at  par. 

Q.  Was  this  first  conversation  prior  to  the  date  of  these  letters! — A. 
O,  yes. 

Q.  How  state  as  nearly  as  you  can  precisely  the  conversation  between 
you  and  Mr,  Ames  in  its  details. — A.  That  would  be  a  pretty  hard  thing 
to  do.    I  do  not  know  that  I  could  give  it  in  the  precise  words. 

Q.  State  the  subsfaince  of  the  conversation  as  nearly  as  possible. — A. 
Mr.  Ames  had  shown  me  a  list  of  names  of  members  of  Congress  prior 
to  this  which  I  made  a  copy  of  as  near  as  I  could  recollect.  He  stated 
to  me  how  he  had  apportioned  the  stock, 

Q.  Have  yon  that  list  heref — A.  I  have  not.  It  was  simply  a  rough 
memorandum,  and  I  have  not  it  with  me,  I  think  I  have  it  among  my 
papers, 

Q.  Did  you  make  the  memorandum  from  what  Mr.  Ames  said  ? — A. 
I  did  not  copy  it  from  anything.  I  put  it  down  from  his  personal  re- 
marks. Prior  to  the  time  of  receiving  these  letters,  ki  a  conversation 
we  had  in  H^ew  York,  he  had  occasion  to  giveme  the  names  of  the  members 
of  Congress  to  whom  he  had  given  this  stock,  and  I  took  a  memoran- 
dum of  these  names  from  memory  immediately  after  tliat.  That  is  the 
list  of  which  I  speak.  The  list  I  have  produced  here  was  read  to  me 
by  Mr,  Ames  from  a  memorandum-book  he  had.    I  could  not  get  the 
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initials  of  the  names,  aud  1  jusfc  put  dowu  tbe  iiamea  as  they  were  read. 
After  he  had  read  them  he  put  the  memorandum-book  in  his  pocket. 

Q.  At  the  time  you  made  this  memorandum  from  what  he  had  stated 
to  youj  what  was  the  substance  of  the  statement  he  made  ? — A.  His 
statement  was:  In  the  first  list  which  I  made  a  memorandum  of, 
he  included  Senator  Bayard's  name.  When  Mr.  Ames  told  me 
that  he  was  going  to  gire  the  stock  he  had  to  members  of  Con- 
gress, some  days  after  the  paper  was  signed  I  asked  him  who  he  was 
going  to  give  it  to,  and  he  gave  me  the  names  of  some  who  are  on 
this  paper  and  of  some  who  are  not.  He  said  to  me  at  that  time,  I  re- 
member, that  he  had  given  stock  to  Mr.  Wilson,  of  Massachusetts,  Bing- 
ham, of  Ohio,  Speaker  Colfax,  and  some  others.  I  remember  Mr.  Bing- 
ham's name  from  his  being  here  on  the  trial  of  Mrs.  Surratt  and  of  his 
being  a  prominent  gentleman.  I  also  remembered  Mr.  Wilson  and  the 
Speaker  from  the  prominent  positions  they  held.  I  had  some  little 
doubt  about  Mr.  Ames  doing  what  he  said  he  was  going  to  do,  and  I 
said  to  him  that  if  he  was  going  to  give  stock  to  these  members 
of  Congress,  I  would  like  him  to  give  some  to  Senator  Bayard,  of 
Delaware,  and  to  Senator  Eowler,  of  Tennessee ;  also  James  F.  Wilson, 
of  Iowa,  and  William  B.  Allison,  of  Iowa,  members  of  the  Honse.  I  had 
known  Mr.  Bayard  for  many  years,  I  knew  ho  was  incorruptible  in 
anything  pertaining  to  money.  I  knew  that  if  he  had  given  him  any 
stock  I  should  ascertain  just  the  conditions  on  which  he  had  been  get- 
ting it.  I  called  Mr.  Bayard's  attention  to  it  subsequently.  He  did  not 
understand  it  and  wrote  me  for  an  explanation,  which  letter  I  received 
about  the  14th  of  January,  1863,  and  immediately  sent  a  copy  of  it  to 
Mr.  Ames.  Mr.  Bayard  stated  in  his  letter  that  he  could  not  receive 
the  Qtock  if  there  was  anything  in  connection  with  it  that  would  come 
in  conflict  with  his  duty,  I  had  told  him  that  Mr.  Ames  had  some  stock 
to  sell,  and  I  stated  that  he  was  to  pay  for  it  if  he  got  it.  I  sent  a  copy  of 
this  letter,  as  I  stated,  to  Mr.  Ames,  but  ia  Mr.  Ames's  subsequent  fetter 
to  me  he  still  apportioned  one  to  Delaware.  That  is  the  reason  which 
induced  me  to  be  pai;ticular  in  getting  his  list  of  names,  Xou  notice 
that  he  excludes  Delaware  in  the  list  I  have  given  you,  though  in  the 
letters  he  brings  in  one  for  Delaware.  I  asked  him  whether,  in  putting 
down  one  to  Delaware  in  this  letter,  he  meant  that  he  had  given  any  to 
Mr,  Bayard.  He  said  "  No,  I  gave  that  one  to  Senator  Oonkling,  of  New 
York ;  and  that.he  gave  a  thousand  dollars  of  the  stock  to  him." 

Q.  Do  I  understand  that  you  have  now  given  the  whole  of  this  first 
conversation  f — A,  I  am  endeavoring  to  give  you  the  first  conversation 
after  the  meeting  in  New  York,  where  these  names  were  read  oat.  But 
that  conversation  is  somewhat  interwoven  with  others,  because  I  kept 
no  record  of  the  dates. 

Q.  Have  yon  stated  all  that  you  remember  took  place  in  this  first  con- 
versation you  had  with  Mr.  Ames?— A.  I  amnotpositive^astothedate, 
because,  as  you  understand,  I  had  so  many  conversations  with  Mr.  Ames. 
I  talked  with  him  on  this  subject  a  dozen  times,  and  it  was  because  of 
Mr.  Ames's  incorrect  statements  that  I  wanted  to  have  something  in 
writing.  It  wag  for  that  reason  mainly  that  this  correspondence  oc- 
curred. 

Q.  Now,  state  a  little  more  fully  and  particularly  the  transaction  when 
you  made  the  memorandum  on  this  letter.— A.  I  made  it  early  in  Febrn- 
arv.  I  do  not  remember  the  date.  It  was  very  soon  after  I  received  the 
letter.  Mr.  Ames  happened  to  he  in  New  York,  and  I  had  his  letter 
with  me. 

Q.  You  produced  the  letter  to  him? — A.  Yes,  sir;  I  produced  the  let- 
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ter  to  hhn.  Tbat  is  the  time  he  made  the  wxplauation  about  Mr.  Coiik- 
ling.  He  bad  previously  talked  aboat  giving  some  of  the  stock  to  New 
York,  to  which  I  objected,  and  that  is  the  reason  I  said  in  my  letter 
"  uone  to  B'ew  York."  I  did  not  know  Mr.  Conkliug,  and  was  opposed 
to  his  having  any  of  the  stock. 

Q.  Bat  yon  made  this  memorandnm  from  something  which  Mr.  Ames 
read  there  ? — A.  Yes,  sir ;  he  had  a  list  of  the  names  on  a  Kiemorandtim 
inside  his  pocket-book,  which  he  took  out  and  read  from. 

Q.  Did  yon  see  the  list  ^ — A.  I  saw  a  list  of  names  in  his  pocket-book, 
written  in  ink.  He  sat  across  the  table  from  me,  and  I  saw  the  list  as  I 
see  now  what  he  is  writing, 

Q.  And  as  he  read  them  yon  wrote  them  down^ — A.  Yes,  sir;  and 
that  is  the  reason  why  I  only  wrote  the  last  name  in  each  case,  because 
I  wanted  to  follow  him  as  rapidly  as  he  read, 

Q.  This  pnta  down  Blaine,  of  Maine,  at  3.  Do  yon  intend  that  to  be 
$3,000?— A.  Yes,  sir;  $3,000.  That  is  par  valoe  for  the  stock,  thirty 
shares. 

Q.  This  memorandum  puts  down  Wilson,  Massachusetts,  at  2.  Is  tbat 
$2,000?— A.  Yes,  sir;  $2,000,  or  20  shares. 

Q.  Did  he  state  to  you  whether  this  stock  had  really  been  transferred 
to  these  meni — A.  O,  no;  ou  the  contrary,  he  stated  that  it  was  held 
by  him  as  their  trustee. 

Q.  What  was  his  language,  as  nearly  as  yon  can  remember,  in  rela- 
tion to  what  arrangement  had  been  made  with  any  of  them  ? — A.  The 
statement  that  he  made  to  me  was  that  he  bad  said  to  A,  B.  C,  men- 
tioning the  names  there,  "yon  have  $3,000  stock  of  the  Credit  Mobilier 
and  the  bonds  will  pay  for  it.  The  dividend  in  excess  of  the  payment 
will  l3e  given  to  you,"  That  is  the  reason  I  call  it  a  gift,  the  stock  being 
worth  so  much  more  in  the  market  than  the  value  it  was  sold  for.  It 
had  just  declared  a  dividend  of  80  per  cent,  in  bonds,  which  of  itself 
was  four-fiftbs  of  the  par  value  of  the  stock. 

Q.  You  say  that  the  par  v.iliie  itself  was  paid  out  of  the  dividend 
declared? — A,  That  is  it ;  and  tlie  par  value  only  Mr.  Ames  paid  back 
to  the  company. 

Q.  And  what  was  divided  beyond  repaying  this  par  value  was  a 
gift?— A.  That  is  the  point. 

Q.  Did  Mr.  Ames  say  how  this  was  done  f — A,  He  said  he  was  to  re- 
ceive the  bonds,  convert  them  into  money,  and  pay  back  the  par  value 
to  the  company.  Yon  understand  that  I  never  said  aiiy  of  these  gen- 
tlemen got  any  stock  whatever.  I  only  state  the  information  I  received 
from  Mr.  Ames. 

By  Mr.  McCeaey  : 

Q.  What  was  the  value  of  the  stock  at  the  time,  in  yonr  estima- 
tion ? — A.  Mr,  Ames  estimated  its  value  about  that  time  as  350,  and  he 
would  not  sell  his  at  that  price,  although  Mr.  Grimes  might  a  part  of 
bis  at  350.  My  understanding  was  that  it  was  worth  about  600  or  700  a 
share,  including  prior  dividends. 
By  Mr.'SlBLACE : 

Q.  What  Mr.  Grimes  was  that? — A.  Senator  Grimes,  of  I6wa.  He 
stood  on  the  books  of  the  Credit  Mobilier  as  a  subscriber  to  the  stock 
from  the  beginning.  Mr.  Ames,  however,  was  a  balf-owner  of  his  stock. 
Tbey  owned  it  jointly.  Mr.  Ames  collected  dividends  and  divided  them 
with  Mr.  Grimes.  It  was  an  honorable  subscription  made  from  the1)e- 
ginning,  and  before  any  dividends  were  paid.  I  knew  Mr.  Grimes  well, 
and  knew  him  to  be  an  honorable,  high-toned  gentleman. 
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By  tbe  Chaiejian  : 

Q.  At  the  time  you  made  this  memorandum  on  the.  letter  did  you 
have  any  further  conversation  on  this  aabject  with  Mr.  Ames? — A.  I 
did,  Mr.  Ames  being  a  large  holder  of  the  stock,  I  knew  that  -while 
Mr.  Alley  was  the  nominal  head,  that  he  would  follow,  generally,  any- 
thing that  Mx.  Ames  positively  directed  him  to  do:  that  he  would  not 
do  much  that  he  did  not  assent  to.  I  knew  Mr.  AUey  very  well,  and  I 
know  perfectly  well  their  relative  positions.  I  therefore  followed  up 
Mr.  Ames  pretty  close  to  get  him  to  settle  this  claim  of  mine.  He 
finally  came  out  with  the  remark,  "  There  is  no  stock  for  yon.  You  con- 
sent^ to  give  it  to  me  for  members  of  Congress."  That  put  the  thing 
in  a  different  position.  If  that  was  my  stock,  then  I  wanted  him  to  be 
my  trustee,  instead  of  the  trustee  of  these  other  persons, 

Q.  What  did  he  tell  you  in  reference  to  the  disposition  of  that  stock 
to  members  of  Congress? — A,  Nothing,  except  that  he  had  given  the 
stock — that  lie  had  appropriated  it  to  them.  He  hold  it  as  trustee ; 
and  my  understanding  was  that  he  apportioned  the  dividends  to  these 
members  either  in  money  or  in  bonds,  to  them  or  to  some  friends  of 
theirs,  in  some  way, 

Q.  Did  you  understand  that  other  stock  was  given  to  any  person 
except  to  those  named  in  your  memorandum  ? — A.  I  think  he  claimed 
that  Mr.  Brooks,  member  of  Congress,  got  what  was  apportioned  to  him 
out  of  this  amount.  Mr.  Brooks  is  the  only  member  of  Congress  I  know 
to  have  received  any  of  this  stock  without  a  fair  consideration. 

Q,  Are  you  speaking  of  stock  obtained  from  Mr.  Ames  by  him  1 — A. 
A  portion  of  it ;  thirty-two  shares  came  from  him. 

Q.  Was  this  stock  put  into  his  hands? — A.  I  do  not  know.  I  thiiit 
the  stock  Mr.  Brooks  received  was  given  by  Mr.  Alley's  direction,  and 
not  by  that  of  Mr.  Ames. 

Q.  Mr,  James  Brooks  is  a  member  of  the  present  Congress ;  will  you 
state  what  knowledge  you  have  in  relation  to  this  stock  ? 

Witness.  Am  I  obliged  to  answer  that  question  1! 

The  Chaibiian.  The  committee  desire  you  to  answer  it. 

A.  All  I  know  in  regard  to  Mr.  Brooks's  receiving  any  of  this  stock 
is  this :  I  saw  Mr.  Brooks  and  Mr.  Alley  together  several  times,  and 
heard  Mr.  Brooks  pressing  Mr.  Alley  to  let  him  have  fifty  shares  of  the 
Credit  Mobilier,  stocki  and  I  heard  him  say  to  Mr.  Alley  that  if  he  would 
accord  him  that  privilege  and  give  him  tlie  stock,  lie  would  take  care 
of  the  democratic  side  of  the  House.  Mr.  Brooks  was  at  that  time  either 
a  Government  director,  or  said  he  would  have  himself  made  a  Govern- 
ment director,  of  the  Union  Pacific  Eailroad.  I  overheard  such  conver- 
sation between  Mr.  Brooks  and  Mr.  Alley  on  several  occasions ;  Mr. 
Alley  finally  consented  to  give  him  fifty  shares  of  that  stock,  and  it 
was  transferred  to  Mr.  Brooks,  or  to  his  son-in-law,  ETeilson.  I  do  not 
know  precisely  when  the  transfer  was  made.  Mr.  Alley  gave  his  pledge 
that  Mr.  Brooks  should  have  the  fifty  shares. 

Q.  What  is  Mr.  Neilson's  full  name !— A.  CharlesH.Neilson,  Ithink. 
That  was  along  in  tbe  fall  of  1868. 

Q.  It  was  subsequent  to  these  letters  that  you  have  produced  ? — A. 
O,  yes. 

Q.  You  underetand  that  that  fifty  shares  of  stock  went  to  Mr.  Brooks, 
and  that  he  had  the  advantage  of  them  without  making  any  payment? — 
A.  Yes,  sir ;  with  all  the  accretions.  The  par  value  of  $100  a  share 
was  paid  out  of  the  accrued  dividends.  I  tried  to  follow  this  thing  up 
myself  by  getting  access  to  the  Credit  Mobilier  books,  but  they  were 
always  sealed  books  to  me.    I  was  never  allowed  to  look  into  them. 
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Q.  Do  you  understand  that  the  fifty  shares  wliich  weut  to  Mr.  Brooka 
■were  a  portioa  of  the  shares  put  into  Mr.  Ames's  hands  ^ — A.  Only  from 
Mr.  Ames's  statement  that  thirty-two  shares  of  that  amount  put  into 
his  hands  went  to  make  tip  the  amount  -which  was  to  go  to  Mr.  Brooks. 
That  was  a  mere  passing  remark;  whether  it  was  true  or  not  I  do  not 
know. 

Q.  You  nnderatood  the  remark  to  be  made  in  accounting  in  part  for 
the  number  of  shares  Mr.  Ames  liatl  placed  in  his  hands? — A.  Yea,  sir. 

Q.  State  any  other  conversation  you  had  with  Mr.  Ames  in  reference 
to  his  dealings  with  members  of  Congress  on  the  subject. — A.  This 
case  has  been  going  on  several  years.  The  counsel  for  Mr.  Ames's  side 
had  demanded,  before  proceeding  with  my  cross  esamlQation,  the  pro- 
duction of  Mr.  Ames's  letters.  I  evaded  it  for  awhile,  but  finally  I  gave 
him  a  copy  of  one  of  these  letters,  bnt  he  was  noS  satisfied  with  that.  I 
insisted  that  these  letters  should  not  be  made  any  part  of  the  case  on 
my  side.  But  the  counsel  for  Mr.  Ames  demanded  that  the  originals 
should,  be  made  a  part  of  the  case  in  my  suit.  I  visited  Washington 
about  April  of  this  year,  and  had  an  interview  with  Mr.  Oakes  Ames  at 
the  Arlington  House.  I  brought  these  letters,  and  all  the  letters  I  had 
from  him.  I  stated  the  fact  that  I  was  obliged  to  produce  these  letters 
in  the  suit.  I  told  him  that  I  had  no  desire  to  produce  them,  but  that 
his  counsel  refused  to  go  on  with  my  farther  cross-examination  until 
the  letters  were  produced.  1  said  to  him,  "If  you  will  give  me,  over 
your  signature,  an  agreement  that  if  I  gain  my  suit  you  wiU  account  to 
me  for  this  stock,  I  will  surrender  all  tiiese  letters  to  you,  and  when  I 
go  back  to  Philadelphia  will  say  to  the  counsel  that  I  have  not  the  let- 
ters, and  I  will  keep  no  copies  of  them."  Mr.  Ames  replied,  exhibiting 
some  petulance  of  feeling,  "You  can  publish  any  letters  youhave  from 
me ;  everybody  knows  that  members  of  Congress  are  bribed,  and  every- 
body does  it."  That  he  said  at  the  Arlington  Hotel  in  this  city.  I  then 
went  back  to  Philadelphia  and  produced  the  letters,  and  that  is  how 
they  canie  out.  Up  to  that  time  I  supposed  Mr.  Ames  had  some  little 
consideration  for  his  friends,  and  that  he  would  try  to  shield  them,  but 
he  seemed  to  he  entirely  indiftferent,  and  said  I  could  publish  the  letters. 
I  did  not  see  Mr.  Ames  after  that  until  I  met  him  in  New  York,  at  the 
Mfth  Avenue  Hotel,  after  the  publication  of  these  letters.  We  had  a 
little  spat  between  us  at  the  time,  and  he  and  I  have  not  spoken  since. 

Q.  Have  you  stated  the  substance  of  all  that  has  occurred  on  this 
subject? — A.  I  think  so,  unless  a  further  examination  may  bring  to 
mind  something  I  have  forgotten. 

Q.  Have  you  any-knowledge  in  relation  to  transfers  and  arrange- 
ments about  stock  between  Mr.  Ames  and  members  of  Congress,  except 
what  you  learned  from  him  1 — A.  I  have  not,  and  1  want  to  be  distinctly 
understood  as  saying  that  I  do  not  charge  or  know  that  members  of 
■Congress  received  any  stock,  or  had  anything  to  do  with  the  stock,  ex- 
cept what  I  learn  fl-om  Mr,  Amos  himself.  In  making  this  statement  I 
should  except  MJr.  Brooks;  also  Senator  Grimes,  who  bonght  his  stock 
originally  as  I  have  stated:  and  I  believe  Mr.  Hooper  also  had  some 
stock,  which  he  bonght  at  the  beginning. 

Q.  All  the  knowledge  other  than  that  which  you  have  on  this  subject 
is  derived  from  Mr.  Ames  ? — A.  Yea,  sir. 

Q.  Have  yon  any  knowledge  other  than  that  derived  from  Mr.  Ames, 
in  relation  to  any  member  reeei\'ing  stock  in  this  company,  from  any- 
body?— ^A.  I  have  not. 

Q.  Have  you  made  any  atrangemeiit  yourself,  iu  any  way,  with  any 
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member  of  Congress  ? — A.  Never  for  a  dollar,  either  in  stock  of  this  or 
any  otlier  companyj  in  money  or  any  otber  eoBsideration.    I  never  did. 

Q.  Do  you  know  that  anybody  else  has  had  anything  to  do  with  that 
stock,  except  what  you  Lave  stated  as  coming  from  Mr.  Ames  ? — A.  No, 
sir.  I  might  say  here,  and  it  comes  to  my  mind  just  at  this  moment, 
that  I  was  in  the  office  at  New  York  when  Mr.  Ham  was  transferring 
some  TTnion  Pacific  Railroad  stock  to  a  Mr.  Kennedy,  of  Washington. 
Mr.  Ham  stated  that  Mr.  Ames  was  transferring  some  of  hie  trnstee 
stock  to  Mr.  Kennedy  as  trustee, 

Q.  Do  you  refer  to  J.  0.  Kennedy  ? — A,  I  do  not  know  Lis  name.  He 
is  a  tall  man,  with  irou-gray  hair.  He  has  a  brother  who  is  a  banker 
or  broker  in  Sew  York.  I  do  not  know  what  bearing,  if  any,  that  had 
upon  this  subject. 

By  Mr.  Niblack  : 

Q,  At  the  time  of  this  agreement  anthoiiziug  Mr.  Ames  to  receive  a 
portion  of  that  stock  for  distribation,  did  you  nuderstaud  that  any  of  it 
was  to  be  divided  among  members  of  Congress  ! — A.  I  did  not. 

Q.  Di^  you  ever  afterward  volnntai-ily  or  conditionally  assent  to  any 
snch  disposition  of  it  ?— A,  No,  sir.  I  was  never  solicited.  I  knew 
very  little  abont  the  transactions  of  the  Credit  Mobilier  after  the  time 
I  have  referred  to.  It  was  managed  in  a  secret  kind  of  way,  and  these 
gentlemen  can  best  answer  for  themselves  for  what  passed. 

Q.  What  I  want  to  know  is  whether  yon  ever  assented  to  this  dispo- 
sition of  this  stock  ? — A.  No,  sir ;  I  did  not. 
By  Mr.  Mereiok  : 

Q.  I  understand  you  to  say  that  Mr.  Ames  represented  that  these 
members  of  Congress  yoohave  named  were  to  be  paid  from  this  general 
stock,  which  was  to  be  contributed  by  the  members  of  the  company  at 
large. — A.  This  stock  apportioned  was  to  be  taken  from  the  general 
treasury.  You  asked  me  if  I  could  remember  anything  else.  I  do  now 
remember  something  else  very  distinctly  which  I  would  like  to  state. 
Beference  is  made  in  one  of  Mr.  Ames's  letters  to  Durant's  action  in 
New  York,  and  Washburne's  move  here.  Mr.  Ames  wrote  to  me — I  am 
not  sure  but  he  told  me — that  B.  B.  Washbume,  of  Illinois,  in  his  place 
in  the  House  Lad  moved  some  kind  of  investigation  into  the  affaii's  of 
the  Union  Pacific  Bailroad.  I  do  not  recollect  the  precise  point.  Mr. 
Colfax  was  in  the  chair  as  Speaker  of  the  House,  and  by  some  parlia- 
tiientary  maneuver  they  blocked  the  game  and  defeated  it.  Mf.  Ames 
called  my  attention  to  it,  and  asked  me  if  I  did  not  tLink  that  in  Mr. 
Colfax's  case  the  investment  Lad  paid.  Reference  to  the  records  of 
Congress  would  fix  aboat-the  day,  and  show  what  Mr.  Washburne's 
motion  was,  and  what  Mr.  Colfax  did. 

Q.  Yon  stated  that  you  were  solicited  to  sign  a  paper  contributing  a 
portion  of  the  general  stock  to  be  used  by  Mr.  Ames  for  distribution 
among  members  of  Congress  1—A.  No,  sir ;  I  did  not  say  that.  I  did 
not  say  Innderstood  the  purpose  for  which  it  was  to  be  used.  1  said  at 
the  time  it  was  presented  to  me  for  my  signature,  it  was  at  a  meeting  of 
the  seven  trustees  appointed  to  execute  Mr.  Oakes  Ames's  contract.  1 
am  not  sure  whether  Mr.  Oakes  Ames's  name  was  on  the  paper.  Oliver 
Ames's  name  was  on  the  paper,  and  several  of  the  large  holders  of  the 
stock  were  on  it.  The  presentation  of  the  paper  to  me  was  a  matter  of 
surprise.  If  the.  stock  was  to  be  sold  properly,  it  could  have  been  done 
by  the  officers  of  the  company  without  any  such  agreement.  It  was 
competent  for  the  president  of  the  company  to  have  sold  any  of  the 
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stock  in  the  treasury,  if  it  tad  been  oa  a  fair  basis,  without  any  sucli  as- 
sent by  the  stockholders.  But  they  wanted  to  have  the  consent  of  the 
large  stockholders  for  a  portion  of  the  stock  to  be  placed  in  Mr.  Ames's 
handis,  as  I  have  stated. 

Q.  Was  the  use  to  be  made  of  it  discussed  ? — A.  No ;  it  was  not 
specified  j  as  I  said,  I  had  some  angry  discussion  at  that  meeting  with, 
the  trastees ;  I  think  all  the  trastees  v^tTe  present,  and  they  assured 
me  that  this  stock  should  not  be  chargeable  against  any  of  my  stock ; 
they  gave  me  a  general  statement  in  regard  to  the  paper,  and  I  finally 
put  my  eignature  to  it ;  I  think  the  last  on  the  paper. 

Q.  I  understand  you  then  that  you  gave  your  assent  to  that  arrange- 
ment, whatever  it  was,  without  having  disclosed  to  you  what  was  the 
purpose  for  which  the  stock  was  to  be  nsed  ? — A.  Yes,  sir;  I  did  not 
know  what  it  was  to  be  used  for;  they  just-aaked  me  to  sign  the  paper 
for  a  special  purpose,  without  disclosing  the  purpose;  I  did  not  know 
what  was  to  becpme  of  the  stock;  I  was  very  careful  to  receive  from 
them  the  assurance  that  it  should  not  affect  the  stock  claimed  by  me. 

Q.  When  you  came  to  learn  from  Mr.  Ames  that  it  was  used  for  dis- 
tribution to  members  of  Congress  did  you  remonstrate  f — A.  I  did,  most 
assuredly,  and  I  told  them  I  should  demand  that  stock.  This  suit  began 
in  the  fall  of  1868 ;  notice  was  served  upon  Mr.  Ames  about  the  10th  or 
11th  ofKovember,  1868;  in  the  original  bill  I  made  no  reference  to  mem- 
bers of  Congress. 

By  Mr.  MoOeauy  : 

Q.  What  was  the  total  amount  of  stock  to  be  transferred  to  Mr.  Ames 
under  the  original  agreement  ? — A,  I  think,  asfar  aa  I  know,  he  got  three 
hundred  and  forty-three  shares;  he  was  to  have  two  hundred  and  fifty 
original  shares  with  the  accretions,  making  iu  all  three  hundred  and 
seventy-five. 

Q.  Was  the  amount  named  in  the  paper  you  signed  ? — A.  Not  that  I 
recollect ;  it  was  a  very  unusual  and  unwise  thing  ,on  my  part  to  sign  a 
paper  I  had  not  read. 

Q.  Do  you  know  whether  it  was  all  transferred  to  him  at  one  time  or 
not  ? — A.  I  think  he  got  it  at  several  different  times ;  my  recollection  is 
that  the  first  he  drew  was  fifty  shares,  and  then  there  was  a  second  in- 
stallment ;  I  think  I  saw  his  najno  down  for  the  first  installment  for  fifty 
shares,  or  perhaps  it  was  one  hundred  shares. 

Q.  Do  you  knowof  hisdrawing  ninety-three  shares  at  any  one  time? — 
A,  No,  sir ;  I  was  not  applied  to  to  sign  the  paper  for  that;  in  fact,  it 
seems  to  rae  that  he  got  a  portion  of  this  stock  before  that.  I  did  not 
know  at  the  time  I  signed  the  paper  that  there  was  another  transaction 
of  ninety-three. shares;  I  do  not  know  anything  about  that;  it  was  a 
part  of  the  same  stock,  I  think,  but  I  never  had  any  conversation  with 
Mr.  Ames  about  it.  I  had  no  expectation  of  any  intention  to  apply  the 
stock  I  had  claimed  for  this  purpose  until  Mr.  Ames  said,  as  I  have 
stated,  "  O,  there  is  no  stock  to  give  you ;  you  consented  to  my  having 
the  balance  of  that  stock,"  or  something  of  that  kind. 

Q.  Have  you  given  all  the  names  of  the  members  of  the  present  House 
mentioned  to  you  by  Mr.  Ames  as  having  received  shares  of  this  ^tock? — ' 
A.  There  may  have  been  more  names  on  Mr.  Ames's  list  than.  I  have 
written  here.  These  are  all  I  was  able  to  write  as  he  read  the  names.  I 
wrote  them  down  as  rapidly  as  possible.  I  did  not  ask  him  to  repeat  the 
list,  for  I  was  afraid  he  would  not  do  it. 

Q.  Did  I  understand  that  he  gave  you  another  list  ? — A.  He  gave  a 
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list  of  naiues  011  aiiother  occasion  prior  to  this  time.     He  did  not  kuow 
tliat  I  took  any  memorandam  of  it. 

By  the  Ohaiemam  : 

Q,  If  you  can  find  tlie  first  memorandum  of  names  mentioned  by  yoa 
you  will  please  produce  it,  and  the  committee  also  desice  you  to  esamiue 
your  other  correspondence  with  Mr.  Ames  and-produce  any  other  letters 
on  this  subject  you  may  have. — A.  I  will  do  what  I  can.  I  Lave  not 
gone  over  my  correspondence  with  Mr,  Ames  at  all  on  this  subject. 
By  Mr.  HiELACK : 

Q.  You  referred  to  Mr.  James  A.  Bayard,  of  Delaware,  and  spoke  of 
a  letter  from  him  in  regard  to  the  matter.  What  has  become  of  that 
letter! — A.  Mr.  Bayard'a  original  letter  I  think  I  have  among  my  pa- 
pers.   A  9opy  of  it  was  sentrto  Mr.  Ames  in  Washingt-on. 

Q.  1  was  requested  by  Mr.  Thomas  A.  Bayard,  the  present  Senator 
from  Delaware,  to  ask  the  indulgence  of  the  committee  to  have  his 
father's  letter  produced. — A.  Icannot  produce  it  now;  if  I  oau  find  it  1 
will  furnish  it  with  pleasure  to  the  committee. 

Mr.  Ames  stated  that  he  did  not  wish  to  cross-examine  the  witness. 


WASniuaTONj  D.  C,  December  17,  1872, 

The  committee  met  at  10  a.  in.;  all  the  members  present. 

Mr.  McMurtrie,  eoimael  for  Oafees  Ames,  read  to  the  committee  the 
direct  testimony  of  Mr.  Oakes  Ames,  which  had  been  reduced  to  writ- 
ing, as  follows : 

The  chai'ge  is  that  I  received  from  the  Credit  Mobilier  two  hundred 
and  fifty  shares  of  its  stock  for  the  purpose  of  corrupting  members  of 
Congress.  That  while  I  in  fact  paid  the  company  the  par  value  of  the 
stock,  yet  its  actual  value  at  that  time  so  far  exceeded  par  that  the  dif- 
ference was  in  reality  a  gift,  and  the  snbscription  a  mere  sham  to  conceal 
the  transaction.  This  charge  is  based  on  the  testimony  of  Colonel 
McComb  as  to  statements  I  made  him  and  letters  I  wrote  to  him.  In 
truth,  the"  whole  case  lies  in  this  short  compass :  In  my  efforts  to  raise 
capital  and  enlist  iriends  and  influence  to  enable  me  to  carry  out  success- 
fully a  gigantic  undertaking,  by  which  I  was  nltimately  compelled  to 
ask  Ml  extension  from  my  creditors,  I  had  persuaded  a  number  of  per- 
sons to  agree  to  take  this  stock,  and  when  I  applied  for  and  got  this 
little  remnant  of  the  unalloted  stock  the  values  had  very  materially 
changed.  My  object — and  it  was  concealed  from  no  one — in  getting  the 
stock  was  to  fulfill  my  engagements  at  a  time  that  the  value  was  very 
different.  Mr.  McComb  conceals  that  fact  and  invents  another,  viz,  that 
the  stock  was  got  fov  future  contracts  or  dealings ;  and  the  difference  in 
valne  between  the  subscription  price  and  the  market- value  ho  converts 
into  a  bribe. 

To  enable  the  committee  to  appreciate  the  facts  I  will  go  back  a  little. 
The  last  grant  of  privCeges  to  the  TTnion  Pacific  Eailroad  by  Congress 
was  by  the  act  of  June  4, 1864.  After  that  not  a  fctvoreven  was  asked, 
unless  you  see  fit  so  to  style  the  authority  to  remove  an  ofBce  to  Boston 
to  escape  from  a  corrupt  judge,  (Barnard,  the  tool  of  James  Fisk,)  and 
the  right  as  a  national  corporation  to  have  our  causes  heard  in  the  Ped- 
eral  courts. 

I  propose  now  to  state  the  facts  to  which  Mr.  MeOomb  has  referred 
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as  they  really  existed.  And  it  will  be  found  that  bis  wliole  story  lies  in 
suppressing  facts  of  wbieb  be  is  as  fally  aware  as  I  am,  and  whieb  hap- 
pily are  known  to  many. 

At  the  time  this  last  subsidy,  a  reward  for  aceomplisbing  the  great 
national  object  of  connecting  the  Pacific  and  tbe  Atlantic  by  rail,  was 
offered  to  the  public,  I  had  no  connection  with  tbe  enterprise,  and  no 
expectation  of  snch  connection.  It  was  not  until  tbe  persons  who  had 
undertaken  it  had  halted  and  songbtfor  assistance  from  me  that  I  gave 
my  mind  to  tbe  subject.  I  and  my  brother  embarked  very  largely. 
There  were  naembers  of  Congress  wbo  did  tbe  same.  Ho  one  seems  to 
have  thought  this  was  corrupt,  and  yet  it  will  be  seen  the  acts  I  am 
charged  with  are  nothing  more  than  this. 

Those  of  us  who  were  willing  to  aid  this  great  enterprise  were  under 
tbe  impression  oar  acts  were  praiseworthy  ^nd  patriotic.  We  certainly 
hoped  we  would  make  a  profit,  but  we  knew  the  risk  was  enormous. 

To  give  those  who  were  willing  to  risk  the  capital  required  to  avail 
ourselves  of  the  assistance  or  reward  offered  by  Congress,  it  was  neces- 
sary that  we  should  be  our  own  contractors,  and  thus  receive  for  build- 
ing the  road  what  Congress  offered  to  any  one  who  would  do  so. 

To  avoid  the  responsibility,  as  partners,  we  purchased  this  charter 
of  the  Credit  Mobilier,  it  being  intended  that  this  corporation  should 
be  the  contractor,  and  we,  as  its  shareholders,  should  receive  the  profits 
on  the  building.  The  profits  were  to  be  received  in  stock  and  bonds  of 
the  Union  Pacific  Railroad,  which  were  paid  on  the  building-contract. 

It  must  be  observed  our  profits  were  merely  nominal  or  contingent,  ■ 
If  the  road  was  completed,  and  when  completed  could  earn  interest  on 
the  debt,  and  profits  besides,  then  our  profits  would  be  great.  If  our 
road  was  not  completed,  or,  when  completed,  unprofitable,  not  only  would 
onr  profits  be  lost,  but  our  capital  likewise.  When  I  tell  you  that  one 
of  our  contracts  required  the  actual  expenditure  of  $47,000,000,  while 
tbe  resources  were  the  original  capital  of  the  Credit  Mobilier,  all  of  which 
had  been  absorbed  in  prior  construction — the  bonds  lent  us  by  the 
United  States  land-grants  and  the  bonds  of  our  company,  the  whole 
value  of  which  depended  on  onr  ultimate  success — yon  will  perceive  why 
I  was  seeking  for  associates  and  assistance. 

We  wanted  capital  and  influence.  Influence  not  on  legislation  alone, 
but  on  credit,  good,  wide,  and  a  general  favorable  feeling.  If  the  conx- 
mnnity  had  confidence  in  onr  ultimate  success,  that  success  was  insured, 
But  if  there  was  distrust  or  iU-will,  the  reverse  was  as  certain.  Por 
unless  we  could  get  off  our  bonds  and  land-grants,  to  raise  money  to  pay 
our  way,  we  must  certainly  fail.  When,  then,  I  tell  you  in  tbe  light  of 
these  circumstances  that  I  wished  to  enlist  our  public  men  as  well  as 
capitidists,  to  obtain  their  influence,  have  I  not  the  right  to  ask  you  to 
infer  that  I  meant  a  proper  influence!  Can  I  not  appeal  to  the  open- 
ness of  my  statements  at  the  time  and  the  utter  absence  of  concealment 
on  my  part,  that  I  intended  nothing  that  ought  to  brand  me  with  dis- 
grace? 

At  the  start  a  number  of  public  men  had  embarked  with  ns.  As  the 
work  progressed  I  solicited  such  men  wherever  there  was  a  chance  of 
success.  As  oar  prospects  brightened  and  tbe  profit  had  become  almost 
certain,  I  persuaded  men  whose  means  were  small  to  take  the  risk,  and 
this  certainly  on  my  part  with  tbe  expectation  that  they  would  reap  a 
profit.  I  engaged,  as  I  supposed  at  least,  with  a  number  of  persons  in^ 
this  way.  Some  asserted  they  had  agreed  to  take  the  stock  that  I  could' 
not  remember,  and  I  find  that  some  differ  from  me  as  to  our  arrange- 
ments.   But  it  ie  very  disagreeable  to  come  in  conflict  as  to, past  facts. 
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known  ouly  to  tli«  disputants.  Nor  is  it  material  for  me  to  iiaiae  per- 
sona or  go  into  details,  for  happily  I  can  prove  by  a  very  eonsideraiile 
namber  of  iiersoas  that  every  share  of  stock  with  whicli  corruption  is 
charged  was  obtained  to  enable  me  to  fulfill  these  engagements.  Itis 
certainly  trae  that  those  I  had  expected  to  take  the  stocic  I  thus  re- 
ceived and  paid  for  declined  doing  so  when  they  heard  of  the  litigations 
that  were  pending.  It  was  claimed  by  one  of  these  litigants  that  all 
the  capital  we  had  subscribed  in  the  Credit  Mobilier  and  all  our  profits 
belonged  to  them. 

Mr.  McOomb  also  asserted  that  this  was  his  stocl;,  and  demanded  a 
specific  transfer  and  an  acconnt  of  all  profits.  And  perhaps  not  the 
least  motive  was — what  has  culminated  here — he  charged  that  the  ob- 
ject in  issuing  this  stock  to  rae  was  the  corrupting  of  members. 

The  result  was,  most  of  these  men  declined  the  stock,  and  those  who 
had  long  since  paid  me  the  price  on  my  promise  to  get  the  stocli,  asked 
me  to  return  the  money,  and  I  did  so. 

There  was  another  motive  I  now  recall  that  had  an  influence  in  this.  A 
few  among  us,  better  lawyers  than  others,  were  convinced  that  we  were 
all  liable  eis  partners  in  this  immense  undertaking.  We  had  started  as 
a  corporation,  and  without  that  shield  would  never  have  been  con- 
nected with  it.  Just  before  the  $47,000,000  contract  was  made,  a  dispute 
among  us  resulted  in  the  compulsory  abandonment  of  the  corporation 
and  this  contract  was  made  with  me,  and  by  me  put  in  trustees  for  the 
persons  who  were  stockholders.  A  most  serious  litigation  has  now  de- 
termined that  the  corporation  was  not  the  owner  of  this  contract,  but 
that  we  had  really  assumed  the  position  of  partners,  acting  by  the 
agency  of  a  trust.  I  will  not  trouble  you  with  the  details;  they  are  so 
complicated  that  one  court  was  unable  to  perceive  this,  and  it  required 
the  judgment  of  the  supreme  court  of  Pennsylvania  to  make  it  clear 
that  the  contract  was  an  individual  property,  and  so  were  the  profits. 
The  question  arose  on  an  attempt  to  tax  the  profits  divided,  as  profits 
and  dividends  of  the  corporation. 

I  must  now  go  into  the  particulars  relative  to  the  issue  of  this  stock 
to  me.  You  were  told  that  the  stock  was,  in  Jaunary,  186S,  worth  more 
ttan  par.  That  is  true,  though  the  value  stated  by  Mr.  MeOomb  is  very 
much  exaggerated.  The  best  test  is  actual  sales.  These  were  made  at 
160  or  thereabout. 

When  1  desired  to  secure  the  stock  to  enable  rae  to  fulfill  my  previous 
engagements,. not  (as  is  falsely  asserted)  to  purchase  congressional  in- 
fluence, I  applied  to  the  company  for  the  purpose.  I  was  met  by  the 
objection  that  it  would  not  be  fair  to  let  any  man  have  the  stocli:  at 
par,  because  it  would  sell  in  the  market  for  a  higher  prica  I  urged 
the  fact  that  I  had  taken  a  great  part  of  the  responsibility  of  the  work, 
and  I  had  made  many  engagements,  and  that  these  had  been  beneficial 
in  enlarging  the  number  interested,  and  thus  operating  to  our  advan- 
tage. Mr.  Durant  asserted  he  was  similarly  circumstanced ;  that  he 
had  promised  to  procure  stock,  and  was  bound  to  do  so.  Mr.  McComb 
also  made  the  same  assertion,  and  mentioned  two  or  three  persons  that 
he  had  engaged  to  get  stock  for.  It  was  said  to  him,  what  right  had 
he  to  pledge  the  company's  stock ;  and  it  was  said  his  right  was  equal 
to  mine.  The  committee  seemed  to  think  Durant  and  myself  were 
entitled  to  some  consideration,  owing  to  the  immense  stock  we  always 
had  had  in  the  enterprise.  It  was  then  verbally  agreed  that  Durant 
and  myself  should  have  all  the  unallotted  shares  to  fulfill  our  engage- 
ments. The  president  of  the  company  declined  acting  on  Mr.  McOomiys 
2  X 
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vcrbai  autliorization,  aiid  required  a  written  conseut  by  t!»e  large  stock- 
holders.   It  was  prepared  and  signed.    It  reads  thus : 

We,  the  undersigned,  stockholders  of  the  Credit  Moblier  of  America, 
understanding  that  $65,000  of  the  capital  stock  of  this  company,  held 
in  trust  by  the  president,  has  been  promised  certain  parties  by  T.  C. 
Daraut  and  Oakes  Ames,  do  hereby  consent  to  and  advise  the  trans- 
fer of  said  stock  to  such  parties  as  they,  the  said  Durant  and  Ames,  have 
agreed  upon  and  designated,  sav,  to  Durant  parties  $37,000,  and  Ames 
parties  $38,000. 

JOHN  DUFF. 

THOS.  0.  DUEANT. 

S.  BAEDWELL. 

OAKES  AMES. 

OLIVER  AMES. 

JOflN  B.  ALLEY. 

C.  S.  BUSHNELL. 

SIDNEY  DILLON. 

H.  S.  MCCOMB. 

The  undersigned,  stockholders  in  the  Credit  Moblier  of  America, 
recommend  the  issue  to  Hon.  Oakes  Ames,  trustee,  of  ninety-three  {93) 
■shares  of  the  capital  stock  of  this  company  at  par. 

T.  C.  DUEANT. 

0,  8.  BUSHNELL. 

OAKES  AMES. 

OLIVER  AMES. 

C.  A.  LOMBAED. 

8.  nOOPEE  &  CO. 

S.  BAEDWELL. 

JOHH  DUFF. 

WM.  H.  MACY. 
Mr.  McOomb  denies  that  he  read  it. 

It  can  be  proved  that  he  was  present  at  the  discussion  -which  led  to 
it ;  that  he  heard  my  reasons  for  wishing  it ;  that  he  heard  it  read  more 
than  once ;  that  he  was  finally  persuaded  to  sign  it.  The  promise  that 
he  asserts  was  made  is  untrue.  It  is  quite  different  from  what  I  am  in- 
formed he  asserted  when  examined  in  the  litigation.  But  it  is  quite 
impossible  that  he  did  not  know  what  the  paper  was  if  he  did  not  read  it. 
There  had  been  a  lengthy  discussion,  a  verbal  agreement,  a  refusal  to 
acton  tbat,a  refusal  on  his  part  to  sign  a  paper  as  afavor  to  Mr,  Dillon, 
with  whom  he  had  quarreled,  and  then  his  signature.  They  can  be 
proved  by  probably  half  a  dozen,  viz,  the  grounds  of  my  demand  and 
grounds  of  hesitancy. 

These  facts  can  certainly  be  proved  by  several  witnesses.  They  have 
made  the  same  statement  under  a  judicial  oath  long  before  anything 
like  this  was  anticipated.  Mr.  McComb'a  statement  of  my  avowed  pur- 
pose is  simply  false,  and  what  I  did  avow  was  as  innocent  as  my  own 
subscription  in  the  first  instance.  There  is  not  a  word  of  truth  in  this, 
and  I  never  stated  anything  that  McComb  thought  was  intended  to 
convey  that  meaning.  He  knew  I  had  stated  why  I  wanted  the  stock, 
and  he  immediately  began  writing  to  get  me  to  give  some  that  I  had 
got  to  one  of  his  friends.  He  had  previously  complained  that  I  was 
trying  to  make  this  a  local  concern,  In  my  letter  I  tried  to  point  out 
the  unreasonableness  of  his  request;  that  I  had  leas  stock  than  was 
required  to  fulfill  my  promises;  and  to  show  him  that,  in  making  these 
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eiigagomoiits,  I  had  ciicleavored  to  select  the  purchasers  in  all  parts  of 
the  eoimtry. 

In  point  of  fact  I  endeavored  to  carry  out  the  engagements  for  which 
the  company  allowed  me  to  take  the  shares,  fulfill  prior  engagements,  or 
what  I  considered  engagements.  As  I  have  stated,  most  o!  them  de- 
clined taking  the  stock.  Mr.  McComb  saya  I  dictated  a  list  of  names 
for  him  to  write  down.  It  is  not  trne.  It  is  proved  by  the  fact  that  I 
could  not  have  mentioned  the  names  as  stated  by  him  as  persona  con- 
nected, or  expected  to  be,  with  that  stock.  It  is,.  I  believe,  true  that  he 
did  ask  who  was  to  get  the  stock,  and  I  have  no  doubt  I  mentioned  the 
names  of  some  that  I  expected  would  take  it,  as  I  had  promised  to  get 
it  for  them,  and  had  endeavored  to  persuade  them  to  invest  in  it.. 

"While  the  statements  of  Mr.  McComb  are  entirely  false  with  regard 
to  my  alleged  purpose  and  intent  in  disposing  of  stock  to  members  of 
Congress,  and  I  never  gave  him  the  list  of  names  as  stated  by  him,  yet 
the  fact  is  true,  which  I  never  tried  to  conceal  from  any  one  who  had 
any  right  whatever  to  know,  that  1  did  agree  to  sell  to  several,  and  did 
actually  deliver  to  some  members  of  Congress,  without  as  much  as  a 
thought  then  or  now  of  any  wrong  or  corrupt  purpose  on  my  part  or 
theirs,  a  small  amount  of  stock,  and  the  names  of  stich  members  I  wiU 
igladly  furnish  the  committee  if  they  desire,  and  leave  it  to  those  gentle- 
men to  say  for  themselves  whether  on  my  part,  or  theirs,  there  was  the 
most  distant  thought  at  the  time  of  any  impropriety,  any  more  than 
there  would  have  been  iu  their  buying  of  me  so  many  shares  of  national- 
bank  stock. 

I  understand  the  committee  as  intimating  that  I  was  to  state  all  the 
particular  instances  in  which  I  had  transactions  with  members  of  Con- 
gress in  reference  to  the  Credit  Mobilier  or  the  Union  Pacific  Bailroad. 
For  the  purposes  of  this  inquiry  they  may  stand  as  one.  And  I  under- 
stand the-inquiry  to  have  reference  to  all  acts  of  mine  which  are  of  the 
character  or  supposed  character  of  the  particulars  on  which  the  charge 
is  based. 

My  connection  with  tlie  road  began  by  a  subscription  to  the  Credit 
Mobilier  in  August,  18C5.  My  determinatiou  to  do  so,  of  course,  pre- 
ceded that  some  short  time, 

I  have  pointed  out  the  nature  of  the  undertaking,  and  the  necessity  I 
felt  to  enlist  all  men  of  inflnence  or  public  opinion. 

I  began  by  soliciting  my  intimate  friends  and  men  in  Congress  pos- 
sessedof  means,  and  capitalists  iu  large  cities.  Those  whom  I  persuaded 
to  do  so  I  have  no  difficulty  in  naming,  for  they  have  continued  to  act 
with  me.  But  it  is  not  so  easy  to  recall  others  I  failed  to  persuade. 
Senator  Grimes,  John  B.  Alley,  and  Samuel  Hooper,  of  the  House,  were 
willing  to  go  iu,  and  subscribed  very  largely  in  all  these  cases.  I  offered 
to  guarantee  them  against  loss.  I  also  distinctly  remember  applying  to 
W.  F.  Weld,  as  his  prophecy  of  ruin  made  an  impression.  I  have  been 
reminded,  though  I  had  forgotten  it,  that  I  had  suggested  it  to  Mr. 
Scofield  when  the  organization  was  merely  projected.  Oar  capital  soon 
proved  inadequate,  and  it  was  increased,  and  with  difBeuity.  It  was 
again  inadequate,  and  again  increased,  and  this  time  obtained  only  with 
the  aid  of  an  enormous  bonus. 

During  I8G3^'66,  and  until  late  in  1867,  there  were  neither  dividends  nor 
profits.  During  all  this  time  I  was  constantly  at  work  endeavoring  to 
enlist  others.  Confident  of  ultimate  success,  and  of  the  proiit  that  would 
come,  I  held  out  every  inducement,  and  made  every  representation  that 
I  believed  to  bejustiflablo  for  this  purpose. 

Precisely  who  I  spoke  to  or  who  formally  agreed  to  take  shares,  but 
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desired  to  postpone  the  time  of  pfiyment,  it  is  qoite  impoasible  for  m& 
to  recall.  When  the  stock  was  obtained  in  1863  there  was  a  difBcnlty 
about  this,  and  time  has  not  aided  me  in  this  re8i)ect.  But  as  the  time 
approached  for  profits,  the  nnmber  of  shares  that  remained,  and  with 
which  alone  I  cotdd  fulfill  many  engagements  1  had  made,  or  supposed 
I  had  made,  was  very  small.  I  then  applied  and  got  the  shares  I  have 
stated.  The  agreement  says  two  hundred  and  eighty ;  my  recollection 
is  it  was  two  hundred  and  fifty  shares,  and  this  isconfirmed  by  the  share 
list,  which  shows  laut  two  hundred  and  fifty  were  allotted  to  me. 

Erora  first  to  last  I  was  influenced  by  the  saiiie  motive — to  aid  the 
credit  of  the  road. 

It  ■^pas  not  until  December,  1867,  that  there  was  a  dividend.  All  these 
were  in  bonds  or  stock.  All  looked  very  fair,  but  some  of  us  knew  there 
was  a  risk  yet.  It  so  proved.  The  road  was  not  completed  till  May, 
1869,  and  in  March,  1869,  some  of  us  had  to  raise  on  our  private  credit 
several  millionsto  enable  us  to  complete  the  work.  The  contractors 
■were  nnpaid  and  their  men  had  struck,  and  our  bonds  and- stock  and  the 
credit  of  the  company  discredited  in  the  market. 

But  in  the  early  part  of  1868  our  prospects  were  very  flattering,  ani* 
I  was  compelled,  in  distributing  the  few  shares  I  could  get,  to  disap- 
point many.  But  I  strove  to  use  them  in  a  way  that  I  thought  most 
advantageous  in  spreading  our  influence  everywhere, 

I  will  now  speak  of  the  transactions  with  the  individuals  named  in  the 
letters  produced  by  Mr.  McComb  in  his  testimony. 

Mr,  Colfax  is  one  mentioned,  I  cannot  remember  which  of  us  first 
mentioned  the  subject,  but  I  know  he  wanted  to  get  some  stock.  I  am 
pretty  confident  he  has  paid  me  for  it,  though  it  was  never  transferred 
to  him,  nor  can  I  remember  having  paid  over  to  him  any  dividends.  At 
the  next  session  he  said  something  about  that  thing  being  ofl'. 

Mr.  Henry  Wilson  is  another.  There  was  a  fund  given  Mrs.  Wilson 
on  the  tweiity-flftb  anniversary  of  her  wedding,  and  I  was  consulted 
about  investing  it.  I  recommended  twenty  shares  of  this  stock  for 
$2,000,  and  the  money  was  paid  me ;  somemonths  afterward  he  objected 
to  the  investment,  and  I  felt  bound  from  what  had  occurred  to  take  it 
off  his  hands,  and  return  the  money,  which  I  did. 

Mr.  Patterson  bought  of  this,  thirty  shares,  and  it  was  by  his  order 
transferred  to  a  bauking-honse  in  New  York. 

Senator  Grimes.  1  have  stated' all  I  can  say  respectinghis  connection 
with  the  business. 

Mr.  Blaine.  You  have  heard  Mr,  Blaine's  testimony  in  advance  of 
mine  and  my  acquiescence  therein.  He  declined  the  stock,  and  nothing 
more  needs'  be  said. 

Mr,  Dawes,  In  December,  1867,  h'e  came  to  me  to  purchase  a  Cedar 
Bapids  bond,  I  advised  him  to  take  the  amount  in  stock  of  the  Credit 
Mobilier,  which  I  thought  a  better  investment;  that  I  would  guarantee 
him  10  per  cent,  interest  on  his  investment  and  take  it  off  his  hands  at 
any  time  he  wished  me  to.  After  making  inquiries,  he  gave  me  $1,OOI> 
to  invest  in  the  stock.  Some  time  after  he  came  to  me  he  asked  what 
Ilarned  meant  by  asserting  that  he  and  his  friends  were  the  owners  of 
the  Credit  Mobilier,  He  then  said  he  would  rather  not  take  the  stock, 
and  the  contract  was  rescinded. 

Mr.  Bingham  asked  me  to  invest  some  money  for  him  in  such  stocks 
or  things  that  I  knew  would  pay  well.  He  furnished  me  about  $2,500, 
Unvested  it  in  twenty  shares  of  Credit  Mobilier,  and  the  balance  in 
Iowa  Palls  and  Sioux  City  Contracting  Company  stock.     I  settled  up 
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this  matter  with  Lioi  in  1S70,  I  think,  and  paid  him  the  amount  due, 
and  took  the  stock  off  his  hands  at  his  desire. 

Mr.  Garfield.  I  agreed  to  get  ten  shares  of  stock  for  him  and  hold 
it  until  he  could  pay  for  it.    He  nevfir  did  pay  for  it  or  receive  it. 

As  to  Mr.  Boutwell,  I  offered  him  some  of  the  stock,  and  there  was 
«ome  negotiation,  but  it  resulted  in  hia  not  taking  the  et-ook,  nor  did  he 
receive  any  dividends. 
■  As  to  Mr.  Elliott,  he  never  agreed  to  take  any  stock.  I  offered  it  to 
him,  but  he  declined.  I  cannot,  therefore,  believe  I  ever  mentioned  his 
name  to  Mr.  McComb,  for  I  never  had  any  reason  to  suppose  he  would 
boy  it. 

Mr.  Kelley  is  another.  I  recommended  him  to  buy,  and  he  said  he 
would  like  to,  but  had  not  the  money  to  spare  to  pay  for  it.  I  told  him 
I  would  carry  it  for  him  till  he  was  able  to  pay  for  it.  He  never  took  the 
stock.  My  recollection  is  very  indistinct  as  to  this  case  of  his.  I  made 
a  loan  to  him  of  $1,000,  I  think,  which  he  has  never  settled.  He  re- 
gards the  stock  as  belonging  to  me.  It  being  a  transaction  of  long 
standing,  and  of  small  amount  to  me,  I  have  never  given  it  special 
thought. 

Mr.  Seofield,  He  frequently  talked  with  me  very  early  ia  the  enter- 
prise about  having  some  stock  in  the  Credit  Mobilier,  and  I  urged  him 
to  take  some,  as  I  did  many  others.  At  that  time  I  had  got  a  number 
-of  members  of  Congress  to  go  on  with  me,  Messrs,  Grimes,  Hooper,  and 
Alley,  as  I  have  stated.  It  was  perfectly  notorious  that  I  urged  every 
member  of  Congress  who  I  knew  had  any  money  to  invest  to  Ao  so, 
from  first  to  last,  until  every  share  of  the  stock  in  the  Credit  Mobilier 
was  taken.  And  none  suspected  any  wrong  until  the  enterprise  proved 
to  be  a  pecuniary  success  j  on  the  contrary,  everybody  that  did  so  was 
■congratulated  thonghout  the  country  for  tlieir  courage,  enterprise,  and 
patriotism.  Mr.  Scofleld  agreed  to  take  ten  shares.  He  afterward  paid 
meparandinterest  and  took  areceipt.  Subsequentlyhe  became  dissatis- 
fied with  it,  assigning  that  he  had  heard  there  was  a  personal  responsi- 
bility and  returned  it.  I  took  it  back,  as  I  had  agreed  to  do  with  him, 
as  in  almost  every  instance  I  had  done. 

Mr.  Fowler.  I  never  sold  any  stock  to  him,  and  he  never  received 
any  that  I  am  aware  of. 

James  F.  Wilson,  of  Iowa,  also  bought  and  paid  for  ten  shares,  and 
80  did  Senator  Allison,  then  a  member  of  the  House.  Mr.  McOomb 
. swears  I  told  him  I  had  given  one  to  Senatoi' Conkling.  It  ia  absolutely 
untrue.  I  never  said  so,  nor  did  I  ever  agree  to  get  him  one,  nor  was 
he  ever  interested  in  the  company. 

I  have  now  stated,  I  believe,  the  exact  facts  in  relation  not  only  to 
all  those  parties  upon  Mr.  McComb's  list  of  names,  but  also  in  relation 
to  all  sales  of  this  stock  to  every  member  of  Congress,  with  all  the  par- 
ticulars of  such  sales,  so  far  as  1  have  now  any  recolleetioa.  I  of  course 
inclnde  under  the  word  sales  every  transaction  by  which  any  member 
of  Congress  became  entitled  to  a  share. 

As  to  what  I  said  in  my  letter  of  January  25, 1  can  add  little  to 
what  I  have  stated.  The  letter  of  McComb,  to  which  it  was  a  reply, 
■sought  to  get  the  stock  allotted  to  me  for  the  persons  he  named,  because 
he  had  promised  it  to  them.  I  endeavored  to  explain  why  I  could  not. 
I  did  speak  to  Mr.  Fowler,  bnt  nothing  came  of  that.  I  also  showed  him, 
McComb,  that  I  had  endeavored  to  select  from  those  who  had  wanted 
the  stock,  persons  scatt-ered  over  the  country;  and  I  desired  to  go  on, 
as  we  had  done  from  the  beginning,  by  making  the  number  interested  as 
large  a-s  possible.    That  these  were  intended  as  sales  they  were  to  pay 
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for  this  letter  shows.  It  did  not  occnr  to  me  tlicre  was  any  impro- 
priety in  selling  them  because  the  thing  was  a  success,  any  more  than 
it  did  when  all  was  a  speculation.  In  the  letter  to  which  mine  of  Jan- 
uary 30, 1868,  is  a  reply,  we  had  been  threatened  with  congressional 
investigations,  and  suits  before  Judge  Barnard,  whenever  I  would  not 
agree  to  certain  schemes,  and  he  alluded  to  this,  no  doubt,  because  I 
would  not  let  his  friends  have  some  of  my  stock.  I  had  never  been 
able  to  discover  anything  that  could  mftke  me  tfear  auch  investigation  ; 
certainly,  1  had  none  to  fear,  and  I  told  him  so.  There  is  nothing  in 
this  letter  that  I  have  not  given  an  explanation  of  the  intention  under 
which  it  was  written,  except  the  allusion  to  Mr.  Washburn,  and  this  I 
will  explain  in  connection  with  my  proposal  in  the  letter  oi  the  22d  of 
February,  for  they  belong  to  the  same  subject : 

It  had  become  tolerably  well  known  to  all  the  world  that  the  road  was 
likely  to  be  a  sueeeKs,  and  those  of  us  who  had  risked  the  chance  had 
won  a  prize. 

There  appeared  to  be  a  disposition  then  to  complain  of  the  grants 
that  Lad  been  offered  withont  opposition. 

There  was  first  a  complaint  made  by  Mr.  Washburn  of  the  value  of 
the  land-grants.  In  view  of  this  I  desired  that  we  should  pat  it  ont  of 
the  power  of  any  one  to  take  from  na  what  we  had,  in  my  view,  paid 
the  Government  for.  It  was  to  get  these  land-grants  as  private  prop- 
erty. I  wanted  them  sold  and  the  bonds  divided,  Mr.  Alley  thought 
we  could  not  aff'ord  to  do  this ;  and  the  event  proved  he  was  right. 

It  was  also  complained  that  we  were  excessive  in  onr  charges  for 
freight  and  transportation,  not  that  we  exceeded  our  legal  right,  but 
it  was  proposed  to  trammel  that  right.  Being  a  mere  private  right 
I  had  always  found  it  difficult  to  induce  any  one  to  take  the  trouble  to 
look  at  the  case.  I  did  not  want  any  assistance  or  privilege,  but  that 
onr  legal  vested  rights  should  not  be  taken  from  ns.  I  thought  we  had 
fairly  bought  or  earned  them,  and  I  kjiew  if  any  one  would  examine  he 
would  see  this.  For  this  reason  I  wanted  more  shares  to  be  issued ;  for 
I  have  found  that  there  is  no  difficulty  in  inducing  men  to  look  after 
their  own  property.  But  no  one  seemed  to  think  this  was  necessary, 
and  it  was  never  done. 

As  bearing  on  my  belief  of  my  fairness  of  intention  and  the  absence 
of  all  evil  purpose  or  design,  1  can  state  that  when  I  wrote  those  let- 
ters to  Mr.  McComb  we  were  in  no  sort  of  confidential  relations,  though 
our  interests  were  largely  connected.  Before  that  time  I  had  ascer- 
tained facts  connected  with  him  thoit  would  prevent  me  placing  any  con- 
Mence  in  him. 

Before  any  publication  of  these  transactions  a  threat  of  exposure  was 
communicated  to  me.  My  informant  will  name  the  person.  The  price 
of  secrecy  offered  was  the  compromising  with  McComb.  Though  per- 
fectly aware  of  what  I  had  done  and  my  motives,  80  confident  was  I  in 
my  innocence  of  all  evil  design,  that  I  refused  to  pay  one  dollar. 

Since  then,  and  after  the  testimony  had  been  given  by  Mr.  McComb, 
I  was  again  offered  to  be  relieved  from  aU  the  diffictdty  and  a  with- 
drawal of  all  the  charges  if  I  would  acknowledge  that  I  held  the  stock 
in  trust  for  Mr.  McComb.  I  told  Mr.  Black,  who  made  me  this  proposi- 
tion, that  I  could  not  and  would  not  do  this,  as  it  was  not  true. 
■  Mr.  McComb  says,  in  his  evidence,  he  offered  to  surrender  these  let- 
ters and  deny  he  had  any  such  if  I  would  settle  his  claim,  or  something 
to  that  effect.  He  repeatedly  made  such  offers,  and  I  always  refused  to 
have  anything  to  do  with  him  after  the  charges  he  had  made  in  the  suit. 
He  referred  to  these  letters,  and  said  they  were  very  damaging.    I  told? 
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liim  to  puWish  them  if  lie  chose.  I  knew  1  hacT  douo  or  said  nothing 
that  meaut  anything  wrong  to  a  fair  mind.  The  remaik  he  puts  in  my 
month,  Tia,  that  all  raembecs  of  Congress  are  bribed,  &e.,  is  entirely 
untrue.    I  said  nothing  of  the  kind  to  him. 

The  reading  having  been  concluded,  the  examination  of  the  witness 
■was  continued  as  follows  : 

By  the  Chairman  : 

Question.  Is  the  committee  to  understand  that  you  pat  this  in  as 
your  testimonyj  and  swear  to  the  trath  of  it? — Answer.  Tes,  sir. 

Q.  It  is  said  in  this  last  paper  that  was  read  that  they  were  compelled 
to  abandon  the  Credit  Mobilier  Company.  Do  you  understand  that  that 
company  is  still  in  existence  f — ^A.  Yes,  sir. 

Q.  It  is  still  existing  as  a  corporation? — A.  Yes,  sir;  but  the 
$45,000,000  contract,  as  it  was  called,  was  not  guaranteed  by  the  Credit 
Mobilier.  That  company  had  nothing  further  lio  do  with  the  building  of 
the  toad  after  my  contract,  I  think. 

Q.  Where  is  the  office  of  that  company,  and  where  are  its  books 
kept? — A.  In  New  York,  I' believe.  The  head  office,  1  think,  is  in  Phil- 
adelphia. I  was  never  a  director  in  the  company,  and  never  had  any- 
thing to  do  with  the  books. 

Q.  Who  is  the  president  of  the  company  now  ?— A,  Sidney  Billon,  I 
think. 

Q.  Where  does  he  live  f — A.  In  New  York. 

Q.  Has  your  company  a  secretary  ? — A.  Yes,  sir ;  I  think  so. 

Q.  Who  is  the  present  secretary  of  the  company  ? — A.  I  think  Mr. 
Benjamin  F.  Ham. 

Q.  Does  he  live  in  New  York? — A.  Yes,  he  has  his  oflce  in  New 
York ;  but  his  house,  I  think,  is  in  New  Jersey. 

Q.  And  the  books  of  the  company  yon  suppose  are  in  New  York  ? — 
A.  I  suppose  they  are;  I  have  no  knowledge  on  the  subject. 

Q.  Have  you  any  knowledge  in  regard  to  the  manner  in  which  the 
books  are  kept  ? — A.  No,  sir;  Ido  not  think  I  ever  saw  their  books. 

Q,  You  do  not  know  whether  they  had  a  stock-book  as  a  corporation  t 
— A,  O,  of  course  they  had  a  stock-book.  I  wrote  to  Mr.  Ham  after 
these  charges  were  made  to  send  me  a  list  of  the  stockholders  of  the 
Credit  Mobilier,  which  he  did.  The  stock-list  of  the  Credit  Mobilier  is 
given  in  this  printed  pamphlet,  {handing  it  to  the  chairman.} 

Q.  Here  is  a  list  of  stockholders  in  this  pamphlet  under  date  of  De- 
cember 12, 1867,  and  another  list  under  date  of  February  20, 1868.  Are 
they  the  same  lists  that  were  furnished  you  by  Mr.  Ham,  the  secretary  ! 
— A.  Yes,  sir ;  I  do  not  know  whether  there  have  been  any  changes  or 
not.    I  think  not. 

Q.  In  this  first  list  of  December  12, 1867, 1  see  the  eiitry  of  Cakes 
Ames,  trustee,  ninety -three  shares,  and  in  the  list  of  !Pebruary  20, 1868, 
the  entry  of  Cakes  Ames,  trustee,  two  hundred  and  fifty  shares.  Do 
you  understand  that  the  two  hundred  and  fifty  shares  in  the  last  list 
embrace  the  ninety-three  shares  in  the  first  list  1 — A,  No,  sir ;  I  do  not. 
The  two  hundred  and  fifty  shares  and  the  ninety-three  shares  were  the 
amount  that  I  received  under  the  vote  of  the  company  to  be  disposed  of. 

Q.  Can  you  tell  what  time  it  was  that  these  two  hundred  and  fifty 
shares  were  assigned  to  you  as  trustee? — A.  No,  sir;  I  cannot. 

Q.  Do  you  understand  that  it  was  between  those  two  dates — between 
December  12,  1867,  the  date  of  the  first  list,  and  February  20, 1868,  the 
date  of  the  second  ? — A.  I  cannot  tell  you.    I  cannot  recollect.     It  is 
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my  impresaion  tliat  tlie  uiuety-threc  stares  came  after  1  hnd  the  two 
hundred  and  fifty  ahares. 

The  Chaiemak.  Ifc  does  not  seem  bo  from  tlie  two  lists  ^ 

WiTHESS.  Bnt  I  received  them  both  I  think. 

Q.  At  t^e  time  that  this  last  uuaiber  of  shares — two  hundred  and 
fifty — was  assigned  to  you,  was  there  at  the  same  time  au  assigament 
of  shares  made  to  Mr.  Durante — A.  I  think  ao.  They  were  voted  t« 
Burant  at  the  same  time  that  they  were  voted  to  me. 

Q.  That  vote  assigning  the  stock  to  yon  and  Darant,  did  it  exhanst 
all  the  stock  of  the  company,  except  that  which  was  held  by  other  per- 
sons 1 — A.  Tes,  sir ;  that  was  all  the  company  owned  which  had  not 
been  issued. 

Q.  Then,  this  assignment  of  stock  to  you  covered,  of  course,  the  two 
hundred  and  fifty  shares  which  Mr.  McOomb  claimed  he  ought  to  have  ? 
— ^A.  Yes,  which  he  claims  now.  They  were  either  counted  in  my  shares 
or  in  Duraut's.  Mr.  McOomb  claimed  two  hundred  and  fifty  shares  out 
of  those  that  were  unallotted. 

Q,  Out  of  the  stock  which  the  company  had  to  dispose  of? — A.  Yea, 

Q.  lu  your  statement  you  have  referred  to  varions  transactions  be- 
tween yoa  and  several  members  of  Congress  in  regard  to  their  becom- 
ing owners  of  stock  in  this  Credit  Mobilier  Company  ? — A.  Yes,  sir. 

Q.  I  think  that  generally,  and  perhaps  in  all  the  cases,  you  have  not 
given  any  date  for  these  transactions? — A.  Ho,  sii'.  One  of  the  things 
I  can  never  do  is  to  remember  dates. 

Q.  Can  you  tell  whether  these  transactions  were  all  of  them  pi'ior  to 
the  time  when  the  stock  was  assigned  to  you. 

WiTHBSS,  What  do  you  mean  by  transaetioaa  i 

Chaieman.  What  you  have  stated. 

A.  I  have  been  talked  to  by  a  great  many  persons  about  getting  an 
Interest  in  that  stock,,  and  I  had  promised  it  to  a  great  many.  I  pre- 
sume that  most  of  them,  or  perhaps  all  of  them,  were  promised  it  before 
the  stock  was  awarded  to  me.  Perhaps  some  of  them  were  promised  it 
afterward ;  I  cannot  recollect  positively  as  to  that. 

Q.  Something  has  been  said  by  Mr.  McOomb  about  a  stock  dividend, 
at  one  time,  of  half  the  amount  of  the  original  stock  ? — A.  We  increased 
our  capital  stock  at  one  time  to  half  the  amount ;  that  is  from  $2,500,000 
to  $3,750,000. 

Q.  That  was  an  increase  of  the  capital  stock  ? — A.  An  increase  of  the 
capital  stock. 

Q.  You  do  not  understand  that  it  was  a  stock  dividend  9 — A.  No,  sir. 

Q.  You  understand  that  the  increased  stock  was  to  be  disposed  of  to 
somebody  1 — A.  Yes,  sir. 

Q.  Would  a  man  who  has  subscribed  for  any  given  number  of  shares 
in  the  original  stock  be  entitled  to  any  portion  of  this  additional  stock, 
unless  he  bought  it  and  paid  for  it? — A.  Uo,  sir;  he  would  be  entitled 
to  his  pro  rata  of  the  increase. 

Q.  That  is,  he  would  be  entitled  to  take  it  if  he  paid  fur  it  ? — A.  Yes, 
sir. 

Q.  So  that  a  man  who  was  the  owner,  say  of  one  hundred  shares  of 
stock,  would  not  be  entitled  to  fifty  shares  more  unless  he  chose  to  pay 
for  them  ? — A.  No,  air ;  he  would  be  entitled  to  take  fifty  shares  more 
and  pay  for  them.  If  the  stock  was  not  all  taken  by  stockholders  the 
company  wonld  have  what  was  left. 

Q.  Then  all  the  diflference  in  that  respect,  between  those  who  were 
8  and  those  who  wexe  not,  w:a3  that  the  stockholders  were 
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ciitiLled  to  take  the  additional  stock  if  tbey  chose ^ — A,  Yes,  sir;  but 
we  could  not  get  it  all  taken.  I  took  my  pro  rata,  but  I  bad  to  dispose 
of  it ;  I  let  Mr.  Dana,  of  Beaton,  have  $10,000  of  it  at  95 ;  I  did  not 
consider  it  an  object  to  take  that  additional  stock,  but  I  had  to  take  it 
and  got  rid  of  it.  I  sold  some  of  it  to  several  parties  at  95 ;  I  let  them 
take  part  of  my  stock  at  par.  But  when  I  conld  not  get  rid  of  it  at  par 
I  had  to  sell  it  at  a  diseonnt.  I  refer  to  the  additional  stock  which  I 
was  entitled  to  take. 

Q.  Were  any  of  the  two  hundred  and  fifty  shares  that  were  assigned 
to  you  ever  transferred  on  the  books  of  the  company  to  any  member 
of  Congress  ? — A.  No,  sir ;  I  do  not  think  there  was  ever  any  of  it 
transferred. 

Q.  It  continued  to  stand  in  your  name  ? — A.  Yes,  sir. 

Q.  And  doesBo  still? — A.  l^eariy  all  of  it,  I  guess — a  good  deal  of  it. 
Most  of  it  stands  la  my  name.  I  do  not  know  but  that  some  of  it  may 
have  been  trausferred,  but  I  cannot  say.  I  have  not  seen  the  books  of 
the  company, 

Q-  Do  you  know  how  early  any  dividend  was  made  on  the  Credit 
Mobilier  stock  ? — A.  I  do  not  recollect  any  dividends  being  made  on  it 
until  about  January,  1808.    I  think  that  was  about  the  first. 

Q  Do  you  recollect  the  amount  of  the  first  dividend  f — A.  Ko,  sir ;  I 
do  not. 

Q.  Do  you  recollect  whether  it  was  a  dividend  in  money  or  in  railroad 
stock  I — A.  1  think  the  dividends  have  all  been  made,  except  one,  in 
bonds  and  stock. 

Q.  Did  the  Union  Pacific  Eailroiid  !iave  any  stock  proper,  aside  from 
its  bonds  ? — A.  Yes,  sir. 

Q,  And  those  dividends  that  were  made,  were  they  in  the  stock  of 
the  Union  Pacific  Eailroad  Company,  or  in  its  bonds  ? — A.  In  both. 

Q.  The  Union  Pacific  Bailroad  Company  had  Government  bonds,  (so 
much  a  mile,)  and  then  was  authorized  to  issue  its  own  bonds,  secured 
by  mortgage,  so  much  per  mile'! — A.  Yes,  sir;  to  the  same  amount. 

Q.  Were  the  funds  which  were  derived  from  the  sale  of  those  two 
classes  of  bonds  kept  separate  and  distinct  ? — A,  No,  sir, 

Q.  The  proceeds  of  the  sales  of  both  of  them  were  used  in  the  con- 
struction of  the  road? — A.  They  were  used  in  the  construction  of  the 
road. 

Q.  Can  you  tell  the  amount  of  the  first  dividend  that  was  made  ? — A. 
Ho,  sir;  I  cannot. 

Q.  Mr.  McComb  says  that  in  January,  1868,  there  had  been  several 
dividenda,  amounting  in  the  aggregate  to  260  percent.;  do  you  know 
whether  the  dividends  at  that  time  did  amount  to  that? — A.  Ko,  sir ;  I 
do  not.    Probably  that  was  in  stock  to  come.    I  do  not  recollect. 

Q,  Now,  in  regard  to  these  particular  cases :  In  your  statotoents  with 
reference  to  Mr.  Colfax,  you  say  that  you  are  pretty  confident  he  has 
paid  you  for  it,  although  the  stock  was  never  trausferred  to  him  ? — A. 
Yes,  sir;  that  is  my  recollection. 

Q.  Do  you  recollect  when  that  payment  was  made  ^ — A.  Ho,  sir;  I 
do  not. 

Q.  Can  you  give  us  any  idea  in  respect  to  the  time? — A.  I  suppose  it 
must  have  been  in  December,  1867,  or  January,  1868, 

Q.  Yoa  think  he  paid  for  it? — A.  Yes;  that  is  my  impression. 

Q,  Yon  suppose  that  he  paid  the  par  value  of  it  ? — A.  Yes,  sit ;  I  did 
not  let  anybody  have  it  for  less  than  par  and  accrued  interest. 

Q.  Has  that  money  ever  been  repaid  to  him,  to  your  knowledge  ? — A. 
Ho,  sir. 
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Q.  Tou  do  nob  know  whether  ifc  has  ever  be«o  oi  not  f — A.  No,  sir ; 
he  paid  for  the  stock  to  me. 

Q.  Is  he  still  an  owner  of  that  stock  ? — A.  It  never  has  been  trans- 
ferred to  him.    I  do  not  know  whether  he  or  I  own  that  stock. 

Q.  Do  you  understand  that  the  money  which  he  paid  for  the  stock 
has  ever  been  returned  to  him  ? — A.  Not  to  my  knowledge. 

Q.  And  do  yon  not  suppose  that  it  has  been  f — A.  No,  sir. 

Q.  Do  you  know  whether  he  has  ever  received  any  dividends  ou  it  ? — 
A.  It  is  my  impression  that  he  has,  but  I  am  not  certain. 

Q.  Did  you  pay  him  the  dividends  yourself? — A.  I  cannot  recollect. 

Q,  If  this  stock  stood  in  your  nameonthe  books,  the  dividends  would 
have  been  paid  to  yon,  I  suppose? — A.  Ttiat  would  be  a  natural  conse- 
quence, 

Q.  And  can  yon  recollect,  do  you  recollect,  whether  yon  paid  divi- 
dends to  Mr.  Colfax  ? — A.  No,  sir  j  I  do  not  recollect ;  it  is  my  impres- 
sion that  I  did. 

Q.  Have  you  any  idea  of  the  amount  you  paid  him  S — A.  No,  sir. 

Q.  Or  when  you  paid  it? — A.  No,  sir. 

Q.  Do  you  believe  that  of  the  dividends  which  have  been  declared 
and  paid  on  the  stock  Mr.  Colfax  has  received  his  proportion  ? — A.  I 
think  he  received  some  of  the  dividends. 

Q.  And  the  contract  between  you  and  him  in  reference  to  his  having 
a  certain  number  of  shares  of  stock — can  you  recollect  how  many  shares 
he  was  to  have? — A.  .Twenty,  I  think.  That  is  what  I  agxeed  to  sell 
him. 

Q.  And  you  understand  that  in  equity  Mr,  Colfax  is  now  the  owner 
ofthatnumber  of  shares? — A.  I  do. 

Q.  And  is  entitled  to  his  dividends  on  it  the  same  as  any  other  stock- 
holder ?— A.  Tes,  sir. 

Q.  As  to  Mr.  Wilson,  of  Massachusetts,  you  say  that  a  certain  amount 
of  money  was  contributed  to  Mrs.  Wilson,  and  that  $2,000  of  it  was 
invested  in  twenty  shares  of  this  stock  ? — A.  Yea. 

Q.  Can  you  teU  when  that  was  done?— A.  That  was  done,  I  think,  in 
December,  1867,  I  think  that  that  money  was  received  by  her  iu  the 
fall,  and  Mr,  Wilson  applied  to  me  to  know  what  wbuld  be  a  good  invest- 
ment. 

Q.  And  these  twenty  shares  were  paid  foe  by  that  $2,0001— A.  YeSj 
sir;  for  Mrs.  Wilson. 

Q.  And  you  say  that  soma  months  afterward  he  objected  to  the 
investment  and  the  money  was  returned  to  him  ? — A.  Yes ;  he  said  the 
road  would  never  pay  anything. 

Q.  Do  you  know  whether  any  dividends  were  paid  on  that  stock 
while  it  was  held  by  Mr.  Wilson  or  Mrs.  Wilson  ? — A.  I  do  not  think 
there  were.  If  there  were,  the  amount  was  paid  back  ;  I  am  sure  of 
that.  I  guaranteed  him  10  per  cent,  for  his  Bioney  when  he  went  in, 
and  when  he  went  out  my  idea  is  that  be  took  his  money  back,  and  that 
I  paid  him  10  per  cent,  on  it  for  the  time. 

Q.  And  you  think  that  neither  Mr.  Wilson  nor  Mrs.  Wilson  received 
any  other  benefit  than  to  get  10  per  cent,  for  their  money  while  you  had 
it?— A.  Yes,  sir. 

Q.  As  to  Mr.  Patterson,  you  say  that  he  bought  thirty  shares,  and 
that  it  was  transferred  to  a  banking-house  in  New  York  for  him  1 — A. 
Yes,  sir;  by  his  direction. 

Q.  You  say,  also,  that  he  owned  it,  and  you  think  some  dividends 
were  paid  upon  it.    Does  he  still  own  it?— A.  I  do  not  know. 

Q.  The  contract  never  has  been  taken  back!- A.  No,  sir;  not  by  me. 
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Q.  That  is,  lie  either  owns  it  now  or  has  disposed  of  it !— A.  Yes,  sir.. 

Q.  For  aught  yon  know  lie  is  still  the  owner  of  that  stock  1 — A,  I 
canuot  give  you  any  further  information  about  it. 

Q,  I  see  in  that  list  of  stockholders  tlie  name  of  the  Fourth  National 
Bank  of  New  York. — A.  It  was  not  to  that  bank  that  Mr.  Patterson's 
stock  was  transferred ;  it  was  to  his  friends,  Morton,  Bliss  &  Co,  I  be- 
lieve that  they  advanced  the  money  to  pay  for  it  originally.  His  stock 
is  not  on  that  list.  I  do  not  suppose  it  was  transferred  to  them.  I  do 
not  know  anything  about  it,  however. 

Q.  You  do  not  suppose  it  was  transferred  on  the  books  to  that  firm  ?— 
A.  That  I  cannot  say ;  I  have  no  knowledge  of  it. 

Q.  Do  you  know  whether  those  thirty  shares  were  ever,  on  the  hooka 
of  the  company,  transferred  to  anybody,  or  whether  they  still  stand  in 
your  name  t — A.  I  do  not  know.  I  have  not  seen  the  books  of  the  com- 
pany. 

Q.  But  you  understood  that  yon  had  really  parted  with  those  thirty 
shares  of  stock  for  the  benefit  of  Mr.  Patterson,  and  that  be,  or  somebody 
for  him,  was  entitled  to  take  dividends  on  them  ? — A.  Yes,  sir. 

Q.  And  that  that  has  continued  down  to  the  present  time  1 — A.  leSj 

Q.  The  contract  has  never  been  rescinded  1 — A.  Not  by  me. 
By  Mr.  McCeaey  : 

Q.  "What  Mr.Patterscn  is  that  ?— A.  Senator  Patterson, of  New  Ilamp- 
shire. 

By  the  OHAmiiAN : 

Q.  You  say,  in  reference  to  the  transaction  with  Mr.  Blaine,  that  you 
agree  that  the  transaction  was  as  he  stated  it ! — A.  Substantially  so. 

Q.  In  regard  to  Mr.  Dawes  you  say  that  in  December,  1867,  he  gave 
you  $1,000  to  invest  in  that  stock  * — A.  Yes,  sir. 

Q.  There  never  was  any  transfer  of  stock  to  him  ? — A.  No,  sir, 

Q.  You  go  on  to  say  that  some  time  after  that  he  said  he  would  rather 
not  take  the  stock.  What  became  of  the  thousand  dollars  which  he 
gave  you?    Was  it  returned  to  him  ? — A.  Yes,  sir. 

Q.  Can  you  state  about  how  long  it  was  after .  this  transaction  in  De- 
cember, when  he  gave  you  the  $1,000,  until  the  time  when  the  contract 
was  rescinded? — A.  No,  sir;  1  cannot. 

Q.  Can  you  state  whether  Mr.  Dawes  ever  received  any  dividends  on 
that  stock  ? — A.  I  am  not  certain ;  I  cannot  state  it  positively.  I  think' 
that  in  the  settlement  with  him  he  got  his  10  per  cent,  and  that  the  thing 
"was  settled  up.  Whether  he  received  any  dividend  and  paid  the  money 
back  I  cannot  say. 

Q.  Do  you  think  that  he  received  any  more  money  in  that  transaction 
than  his  $1,000  with  10  per  cent,  interest?— A.  I  think  not. 

Q.  In  reference  to  Mr.  Bingham  you  say  that  he  was  to  have  twenty 
shares  in  the  Credit  Mobilier  stock? — A,  Yes,  sir. 

Q.  And  that  it  never  was  transferred  to  him  ? — A.  No,  sir. 

Q.  Can  you  state  whether  Mr.  Bingham,  during  the  time  that  that 
arrangement  esisted,  received  the  dividends  that  were  paid  on  that 
stock  ?— A.  He  did. 

Q.  You  say  that  in  1870  the  matter  was  settled,  and  that  you  took  the 
stock  off  his  hands  ? — A.  Yes,  sir. 

Q.  Do  you  know  how  much  Mr.  Bingham  received ! — A,  He  received 
what  dividends  were  paid  on  his  stock. 

Q.  The  whole  of  the  dividends  1 — A,  Yea,  sir. 

Q.  How  much  was  paid  back  to  him  for  the  stock  raoro  than  the  par 
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of  tiie  stock  V — A.  I  bought  his  stock  from  Mm  and  paid  Mm  the  market 
price  for  it. 

Q.  He  received  the  stock  at  par,  and  whea  you  took  it  back  yon  paid 
the  market  price.  That  was  the  basis  of  the  settlement  ? — A.  Yes,  sir ; 
I  think  that  the  price  of  the  Uuioa  Pacific  stock  I  bought  from  him  was 
nineteen. 

Q.  That  is  the  stock  which  he  had  received  as  dividends  ! — A.  Yea, 
sir. 

Q.  How  was  it  with  the  twenty  shares  of  Credit  Mohilier  stock  that 
he  had  ! — A.  It  is  my  impression  that  I  settled  the  whole  thing  .with 
him,  and  that  he  has  no  interest  in  any  of  it  now.  My  recollection  is 
that  I  settled  with  him,  and  paid  him  the  whole  thing,  and  bought  his 
Credit  Mobilier  stock  from  him. 

Q.  What  was  the  market  value  of  that  Credit  Mobilier  stock  'whea 
you  took  it  back  ? — A.  We  thought  it  worth  from  twenty  to  fifty  cents. 
Somebody  spoke  the  other  day  of  selling  it  for  five  cents. 

Q.  In  reference  to  Mr.  Garfield,  you  say  that  yon  agreed  to  get  ten 
shares  for  him,  and  to  hold  them  till  he  could  pay  for  them,  and  that  he 
never  did  pay  for  them  nor  receive  them? — A.  Yes,  sir. 

Q.  He  never  paid  any  money  on  that  stock  nor  received  any  money 
from  it? — A,  Not  on  account  of  it. 

Q.  Ho  received  no  dividends  1 — A.  Ko,  sir;  I  think  not.  He  says  he 
did  not.    My  own  recollection  is  not  very  clear. 

Q,  So  that,  as  you  understand,  Mr.  Garfield  never  parted  with  any 
money,  nor  received  any  money,  on  that  transaction  1 — A.  No,  sir ;  he 
had  some  money  from  me  once,  some  three  or  four  hundred  dollars,  and 
called  it  a  loan.  He  says  that  that  is  all  he  ever  received  from  me,  and 
that  he  considered  it  a  loan.  He  never  took  his  stock,  and  never  paid 
for  it. 

Q.  Did  you  understand  it  so  ? — A.  Yes ;  I  am  willing  to  so  understand 
it.  I  do  not  recollect  paying  him  any  dividend,  and  have  forgotten  that 
I  paid  him  any  money. 

Q.  In  reference  to  Mr.  Bontwell,  yon  say  that  Mr,  Boutweli  never  had 
any  stock  nor  any  dividend  from  you ;  you  received  no  money  from  him 
and  he  received  no  money  from  yout — A.  So,  sir. 

Q,  And  the  same  with  reference  to  Mr.  Elliott  ? — A.  Yea,  sir. 

Q,  In  reference  to  this  transaction  with  Mr.  KelIey,you  said  that  there 
was  some  talk  between  yon  and  Mr.  Kelley,  and  yon  recommended  him 
to  take  some  stock  f-r-A.  Tes  sir. 

Q,  And  that  he  never  took  it  ? — A.  He  did  not. 

Q.  But  you  say  yon  made  a  loan  to  him  of  $1,000,  which  he  never 
settled ;  had  that  loan  any  connection  with  the  stock  of  this  com- 
pany?— A.  Well,  he  expected,  you  know,  that  we  were  going  to  have 
some  dividends  on  the  stock,  and  he  came  to  me  one  day  and  said  that 
he  was  pressed  npon  a  mortgage  and  wanted  to  raise  $1,000,  and,  said 
he,  "I  suppose  that  probablytherewillbesoiue  dividend  on  that  stock;" 
told  him  I  did  not  know.  He  wanted  to  know  if  I  would  loan  him 
$1,000.  I  told  him  I  would.  I  loaned  him  $1,000.  He  never  has  taken 
the  stock,  and  never  has  had  any  dividends. 

Q.  And  he  never  paid  anything  for  the  stock  t — A.  Bo,  sir. 

(J.  All  the  money  transaction  between  you  and  him  was  that  you 
loaned  him  $1,000  ? — A.  I  think  that  that  is,  as  nearly  as  I  can  recollect. 

Q,  In  reference  to  Mr.  Scofleld,  you  say  that  he  frequently  talked 
with  you  very  early  in  the  enterprise,  and  that  you  advised  him  to  take 
stock ;  that  he  agreed  to  take  ten  shares,  and  afterward  took  it,  paying 
for  it  par  and  accrued  interest ;  that  subsequently  he  became  disaatia- 
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fied  with  it,  and  returned  it.  Mr.  Scofiekl  was  to  have  ten  shares  of  this 
stock,  aad  paid  the  par  value  on  it  ? — A.  Yes,  sir. 

Q.  Aad  afterward  he  became  dissatisfied,  and  you  took  it  hack  % — A. 
Yes,  sir. 

Q.  And  you  repaid  hia  money  ? — A.  Tes ;  I  think  so. 

Q.  Did  he  receive  any  dividend  during  the  time  he  had  it?— A.  I 
think  he  did. 

Q.  Do  yon  know  the  amonnt? — A.  !No,  sir. 

Q.  Did  he  retain  whatever  dividend  he  did  receive  t — A.  It  is  my  im- 
pression that  he  did  j  I  am  not  certain ;  I  cannot  recollect  all  these  trans- 
actions. 

Q.  You  say  tliat  that  was  quite  early  in  the  enterprise ;  can  you  stat& 
what  time  it  was  ?— A.  No,  sir ;  Mr.  ScoSeld  and  I  boai'ded  together  in 
1866  and  1S67,  and  had  very  frequent  talks  about  this  matter,  and  I 
urged  him  to  take  stock. 

Q.  Do  you  know  at  what  time  he  did  take  it? — A.  I  told  him  a  long 
while  before,  in  1S66  and  1867,  that  I  would  get  some  of  it  for  him. 

Q.  Can  you  tell  at  what  time  he  paid  you  the  money  for  it! — A.  It 
was  after  the  stock  was  awarded  to  me  for  distribntionj  in  December, 
1867 ;  he  could  not  have  had  the  stock  until  after  that. 

Q.  You  received  $1,000  from  him?— A.  Yes. 

Q,  When  the  contract  was  rescinded  and  the  money  was  retunied  to 
him,  what  was  done  then  ? — A.  I  cannot  recollect. 

Q.  Was  thei-e  anything  more  than  the  $1,000  returned  ?— A.  That  I 
cannot  recollect. 

Q.  Can  you  recollect  at  what  time  this  matter  was  rescinded? — A.  No^. 
Bir ;  several  years  ago.  - 

Q.  In  regard  to  Mr.  Fowler,  you  say  he  never  had  any  stock?— A.  He 
had  not. 

Q.  He  never  paid  anything  nor  rt^ceived  any  stock? — A.  No,  sir, 

Q.  In  regard  to  James  P.  Wilson,  of  Iowa,  aud  Mr.  Allison,  of  Iowa,, 
you  say  they  got  ten  shares  each ;  they  are  the  owners  of  those  tea 
shares  now,  for  aught  yon  know  ? — ^A.  No,  sir ;  Mr.  Wilson  sold  his, 

Q.  The  contract  never  was  rescinded  between  him  and  you  ?-r-A.  No, 

Q.  He  received  ten  shares  of  stock  and  disposed  of  it  as  he  saw  fit  1 — 
A.  Yes,  sir. 

Q.  And  the  same  with  Mr.  Allison  ! — A.  I  am  not  certain  about  Mr. 
Allison;  I  have  not  so  distinct  a  recollection  of  that  matter. 

Q,  He  received  the  tea  shares  of  stock? — A.  O,  yes;  he  received  ten 
shares  of  stock  and  paid  for  it. 

Q.  What  wa«  the  arrangement  made  with  them  by  which  tliey  were 
to  become  stockholders  ? — A.  That  was  before  the  time  that  the  stock 
was  awarded  to  me  for  distribution.  They  both  said  that  they  were 
promised  fifty  shares  each,  but  I  could  only  give  them  ten.  Mr.  Wilson 
said  that  he  had  been  promised  fifty  shares  of  the  stock  and  could  only 
get  ten. 

Q.  And  they  have  continued  to  be  owners  of  that  stock,  unless  they 
have  disposed  of  it  to  somebody  else  ? — A.  Yes,  sir ;  Mr.  Wilson  dis- 
posed of  his  some  time  ago. 

The  Speaker,  in  connection  with  the  question  about  Messrs.  Wilson 
and  Allison,  remarketl  to  the  committee  that,  in  the  Forty-first  Con- 
gress, there  was  an  investigation  in  regard  to  the  alleged  ssde  of  cadet- 
ships,  which  has  led  to  serious  proceedings  in  the  House,  and  that  the 
Committee  on  Military  Affairs,  which  had  the  investigation  in  charge,, 
acting  on  its  own  judgment,  which  was  afterward  affirmed  in  some  form. 
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by  the  House,  decided  that  it  liad  no  power,  and  that  it  was  out  of  the 
pale  of  propriety  for  it  to  lEvestigate  the  transactions  of  men  who  had 
been  in  Congress,  but  who  had  retnrned  to  civil  life.  He  merely  wanted 
to  make  the  suggestion  to  the  committee. 

All  the  proceedings  before  that  committee,  in  the  Forty-first  Con- 
gress, toncLing  any  members  of  the  prior  Congress,  had  been  erased 
from  the  record,  and  no  report  made  of  it  to  the  House. 

The  Chairmah.  It  is  very  clear  that  we  cannot  deal  with  Mr.  Wilson 
and  Mr.  Allison  in  any  way,  but  perhaps  we  may  with  Mr.  Ames. 

Mr.  McCkaby.  If  we  go  on  with  the  inquiry  in  regard  to  those  ex- 
members,  of  course  they  must  have  a  hearing,  if  they  desire  it. 

The  Ghatrmak,  to  the' witness: 

Q.  As  to  Senator  Coukling,  yon  say  that  be  never  waa  the  owner  of 
any  stock,  and  that  there  never  were  any  negotiations  between  him  and 
you  ? — A.  Ko,  sir ;  he  never  had  any  stock  and  never  paid  for  any,  and 
never  received  any  dividends  from  me  to  my  linowledge. 

The  chairman  handed  to  the  witness  the  letters  produced  the  other 
•day  by  Mr.  McComb,  and  the  witness  identifled  them  as  in  his  own 
handwriting. 

Q.  Were  those  letters  written  at  the  various  dates  they  bear  — A. 
Probably,  unless  I  made  a  mistake  in  the  date.  They  were  intended  to 
be  correct. 

Q.  In  the  letter  of  the  earliest  date,  January  25, 1868,  you  say  that 
yon  have  "  assigned,  as  far  as  you  have  gone,  to  4  from  Mass. ;  1  from 
M.H.;  IDelaware;  1  Tenn.,  and  1" — as  it  seems  to  have  been  changed 
by  pencil  to  "  2  Ohio ;  2  Pa. ;  1  Ind.,  and  1  Maine."  You  were  writing, 
I  suppose,  in  reference  to  the  stock  of  the  Credit  Mobilier  If — A.  Yes, 
sir. 

Q.  What  did  you  intend  by  saying  that  you  had  assigned  as  far  as 
you  had  gone  ?  Do  these  figures  refer  to  persons  or  to  quantities? — A. 
To  persons. 

Q.  They  have  no  reference  to  the  amount  of  stock,  but  to  the  number 
of  persons  in  each  State  ? — A.  That  is  it. 

Q,  Yon  say,  "  1  have  assigned  as  far  as  1  have  gone,  to  4  froni  Mass." 
Now,  who  were  the  fourMassachueettspersonsto  whom  you  referred? — 
A.  I  meant  that  I  intended  to  give  it  out  to  four  from  Massachusetts. 

Q.  You  say  that  yOn  "  have  assigned"  as  far  as  you  have  goue  f — A. 
What  I  meant  by  saying  that  I  had  assigned  was,  that  that  was  my  in- 
tention. Por  instance,  I  said  that  I  had  ^signed  one  to  Delaware, 
whereas  I  had  never  spoken  at  the  time  to  Senator  Bayard,  for  whom  I 
had  intended  it.  So,  too,  with  Mr.  Fowler,  of  Tennessee;  but  my  inten- 
tion was  to  assign  stock  to  each  of  them.  This  letter  was  drawn  out 
from  me  by  a  letter  from  Mr.  McComb.  wanting  me  to  give  $5,000  in 
stock  to  Senator  Bayard,  of  Delaware,  and  $5,000  to  Senator  Powler,  of 
Tennessee,  This  stock  was  given  to  me  t-o  distribute  as  I  saw  fit,  and 
I  was  intending  to  give  some  to  Senator  Bayard  and  to  Senator  Fowler, 
"that  is,  not  to  give  it  to  them,  but  to  sell  it  to  them.  That  was  the 
way  that  I  intended  to  place  the  stock,  but  I  had  not  so  placed  it. 

Q.  Then  the  real  meaning  of  the  letter  is  that  that  is  what  you  had 
designed  to  do  ? — A.  That  is  what  1  had  designed  to  do.  It  was  in  an- 
swer to  a  letter  from  Mr.  McComb,  desiring  that  his  friends  should  have 
stock.    I  think  that  Mr.  Wilson,  of  Iowa,  was  one  whom  he  mentioned. 

Q.  This  letter  says,  "  The  50  per  cent,  increase  on  the  old  stock  I  want 
for  distribution  here." — A.  The  old  stock  was  the  ninety-three  shares 
that  I  got  afterward.    My  recollection  is  this,  that  the  fifty-eight  shares 
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were  the  immber  unallotted  of  the  original  stock,  before  it  was  increased 
50  per  cent.  I  did  not  get  but  ninety-three  shares,  while  I  should  have 
got  one  hundred  and  twenty-five  shares.  That  is  my  recollection  of  it. 
Q.  In  the  last  part  of  this  letter  you  say,  "Quigley  has  been  here." — 
A',  That  relates  to  another  matter  altogether. 

Q.  Mr.  McComb  was  correct  in  saying  that  that  has  no  reference  to 
tlie  affairs  of  the  Credit  Mobilier  *i— A.  Yea ;  that  is  the  troth. 

Q.  How,  in  reference  to  this  list  of  names  in  the  letter  of  January  30, 
Mr.  McComb  says  that  the  memorandum  of  the  names  was  made  by 
him  by  your  reading  these  names  from  some  memorandum-book  or 
pocket-book  where  you  had  them  entered.  jSTow,  will  you  state  what 
you  know  in  regard  to  that  transaction  ? — A.  I  might  have  mentioned 
names  that  I  intended  to  give  stock  to,  as  I  say  in  the  fore  part  of  the 
letter — names  of  persons  I  intended  to  give  this  stock  to. 

Q.  Did  you  have  that  list  of  names  in  a  pocket-book  or  memorandum 
book,  or  did  you  read  that  list  of  names  to  him  from  any  book  or  pa- 
per?—A.  I  cannot  say.  I  may  have  had  a  memorandam  of  persons  to 
■whom  I  intended  to  sell  stock, 

Q.  Do  you  recollect  whether  you  had  or  not? — A.  I  am  not  positive 
Very  likely  I  had  a  memorandum  of  persons  on  that  list  whom  I  did 
not  sell  stock  to,  and  the  amounts  in  the  list  are  not  the  amounts  that 
I  gave,  so  that  it  could  not  have  been  taken  from  any  list  that  Mr. 
McComb  saw. 

Q.  On  this  list  he  says,  "Oakes  Ames'  list  of  names  a  sho'd  to-day  to 
me  for  C.  M.,  Blaine,  of  Maine,  3,000."  Did  you  say  anything  to  him 
about  Mr.  Blaine  1 — A.  No,  sir;  I  do  not  recollect;  I  may  have  men- 
tioned the  names  that  I  intended  to  enlist  and  sell  stock  to. 

Q.  Do  you  recollect  whether  you  mentioned  Mi.  Blaine's  name  ? — A. 
I  do  not. 

Q.  He  says  that  you  gave  him  the  oarae  of  Mr.  Blaine  as  one  of  those 
who  were  to  receive  8^3,000,  or  thirty  shares  ? — A.  That  cannot  be  cor- 
rect. Mr.  Blaine's  name  may  have  been  mentioned,  but  Mr.  Blaine  never 
was,  in  any  idea  of  mine,  to  have  more  than  $1,000. 

Q.  Was  there  any  talk  between  you  and  Mr,  Blaine  about  his  having 
more  than  ten  shares  ? — A.  I  have  no  recollection  of  it  at  all ;  I  am  very 
certain  that  there  was  not, 

Q.  "  Patterson,  of  K.  H.,  3,000."  Do  you  recollect  whether  you  men- 
tioned Senator  Patterson's  name  to  him? — A.  Idonot;  I  cannot  recol- 
lect ;  I  may  have  told  him  and  I  may  have  had  a  list  of  names  of  per- 
sons to  whom  I  intended  to  sell  stock ;  we  did  not  mean  to  give  away 
any. 

Q.  You  do  not  mean  to  have  us  understand  that  you  ever  gave  any- 
body any  shares  of  stock  ? — A.  No,  sir ;  never. 

Q.  Did  any  member  of  Congress  ever  receive  any  shares  from  you  ex- 
cept by  paying  for  them  T — A.  No,  sir ;  never. 

Q.  "Patterson,  of  N.  H.,  3,000.  How  many  shares  did  Mr.  Putter- 
son  have? — A.  Thirty  shares ;  that  is  correct, 

Q.  Mr.  Patterson  did  have  thirty  shares  ? — A.  Yes,  sir, 

Q,  "  Wilson,  of  Mass.,  2,000."  You  have  told  us  all  that  fcliere  was  in 
regard  to  that  1— A.  Yes,  sir. 

Q.  "Painter,  reporter  for  Inquirer,  3,000V — A.  Yes,  sir;  he  had 
thirty  shares. 

Q.  He  became  a  stockholder? — A.  Yes,  sir;  he  said  he  was  promised 
more,  and  was  very  indignant  that  he  did  not  get  fifty  shares, 

Q.  "8,  Coltax,  Speaker,  2?" — A.  Yes,  sir;  that  is  according  to  my 
testimony. 
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Q.  "EUob,  of  Mass.,  3F— A.  He  did  not  have  any. 

Q.  "Dawes,  of  Mass.,  21" — A.  Mr.  Dawes  had  ten  sliares. 

Q.  Did  you  tell  MeComb  that  Mr.  Dawes  was  to  have  twenty  shares  ? — 
A,  Uo,  sir. 

Q.  Was  there  ever  any  negotiation  for  his  having  more  than  tea 
stares? — A.  Ho,  sir.  He  never  talked  about  investing  more  than  a 
thousand  dollars,  -which  he  wanted  to  buy  a  bond  for,  and  I  told  him  I 
thought  that  this  was  a  better  investment. 

Q.  "Boiitwell,  2t" — A.  Mr.  Bontwell  never  had  any.  He  was  one  of 
the  men  from  Massachusetts  to  whom  I  Intended  to  sell  stoek. 

Q.  Do  you  recollect  whether  you  said  anything  to  McComb  about  Mr, 
Boutwell  t — A.  I  don't  tnow  what  names  I  did  mention  to  Mr.  McComb. 
All  that  I  know  is  that  Mr.  Boutwell  was  at  one  time  intended.  If  I 
said  anything  to  McComb  about  him  it  was  about  what  I  intended  to  do. 

Q.  State  whether  in  any  of  those  negotiations  with  members  of  Con- 
gress there  was  any  purpose  on  your  part  of  exerciaing  any  influence 
over  them,  or  to  corrupt  them  in  any  way? — A.  I  never  dreamed  of  it  j 
I  did  not  know  that  they  required  it,  because  they  were  all  Mends  of 
the  road  and  my  friends.  If  you  want  to  bribe  a  man  you  want  to 
bribe  one  who  is  opposed  to  yon,  and  not  to  bribe  one  who  is  your  friend. 

Q.  In  the  transactions  that  you  had  with  them,  had  you  any  Yiew  of 
obtaining  their  influence,  or  aid,  or  efforts  iu  Congress? — A.  No,  sir  j 
all  my  idea  wa«,  to  have  enough  people  interested  to  look  into  the  mat- 
ter. We  did  not  want  any  legislation  from  Congress.  We  did  not 
know  in  1867  that  Jim  Fisk  and  Judge  Barnard  were  going  to  drive  ns 
out  of  Mew  York,  and  we  did  not  ktiow  that  we  would  have  to  ask  to. 
have  our  office  removed  to  Boston.  I  never  made  a  promise  to,  or  got 
one  from,  any  member  of  Congress  in  my  life,  and  I  would  not  dure  to 
attempt  it. 

By  Mr.  Meebick  : 

Q.  Had  you  promised  to  all  these  members  of  Congress  mentioned 
in  this  written  etateraeut  to  procure  for  them  stock  of  the  Credit  Mo- 
bilier*? — A,  I  cannot  recoUect.  There  were  so  many  who  talked  to  me 
about  getting  an  interest  in  it,  when  they  began  to  chink  it  was  a  good 
thing,  I  cannot  recollect  all  the  names;  I  do  not  know  whether  they 
had  all  spoken  to  me  before ;  I  know  that  several  of  them  did. 

Q.  Can  you  specify  any  of  those  who  did  ? — A.  I  do  not  know  that  I 
can. 

Q.  Please  state  which  of  them  did,  so  far  as  you  recollect. — A.  I  have 
no  doubt  that  Mr.  Scofleld  did,  and  Mr.  Patterson,  and  Mr.  Dawes,  and 
Mr.  Bingham,  and  Mr,  Wilson. 

Q.  Any  others  ?— A.  I  think  that  Mr.  Colfax  did.  It  is  very  difficult 
for  me  to  remember  dates. 

Q.  I  was  not  asking  the  dates,  but  the  names. — A.  I  have  given  the 
names  as  far  as  I  recollect;  I  cannot  be  positive  as  to  all  of  them ;  I 
remember  distinctly  that  these  weie  previous  to  that  time,  and  it  is 
my  impression  that  most  of  them  were,  perhaps  all  of  them,  bat  1  am- 
not  certain. 

Q.  Can  you  state  how  long  it  was  before  the  time  that  the  stock  was 
awarded  to  yon  that  you  had  these  conversations  with  these  gentle- 
men ? — A.  Probably  a  few  months  before,  or  at  the  session  of  Congress- 
before — the  summer  before. 

Committee  adjourned  till  to-morrow  at  10  o'clock.. 
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■Washington,  B.  O.,  Wednesdaij,  December  18,  1872. 

Oommittee  met  at  10  a.  m. ;  all  the  members  present. 

Examination  of  Oakes  Ames  continued. 
Bj  Mr.  Meeeick  : 

Question.  In  these  letters,  copies  of  which  have  been  filed  with  the 
committee,  of  the  25th  of  January,  the  30th  of  January,  and  the  32d  of 
Febrnary,  1868,  you  refer  to  letters  of  Mr.  McComb  of  the  23d  and  28th 
of  January,  and  the  2l8t  of  February,  and  your  letters  are  replies  to 
these  letters.  Have  you  the  letters  of  Mr.  McCooib  to  which  these  are 
a  reply  *! — Answer.  Ho,  sir ;  I  do  not  think  I  have.  I  do  not  generally 
keep  letters  unless  they  are  bnsiness  letters  of  importance.  There  may 
be  some  of  thein  among  my  own'  letters  at  Easton. 

Q.  These  seem  to  be  business  letters  ! — A.  Relating  to  this  matter, 
yes.  If  1  were  showed  my  answers  they  woald  refresh  my  memory  as  to 
what  they  are  answers  to. 

Q.  Have  you  examined  among  your  papers  to  see  whether  you  have 
these  letters  still ! — A.  No,  sir.  My  papers  are  at  Easton,  Massachusetts. 
I  think  it  very  likely  I  burned  these  letters,  as  I  generally  did  letters 
that  I  did  not  consider  important.  I  did  not  suppose  anything  in  these 
letters  would  ever  be  considered  as  referring  to  bribery  or  anytliing  of 
that  sort,  and  I  did  not  regard  them  as  important, 

Q.  In  your  letters  of  January  30  you  refer  to  a  letter  of  Mr,  McOorab's 
of  the  28th,  inclosing  a  copy  of  a  letter  from,  or  rather  to,  Mr.  King,  in 
■which  yoa  say,  "  I  do  not  fear  any  investigation  here."  State  whether 
you  have  that  letter  of  Mr.  King. — A.  I  cannot  tell  you.  It  is  among 
my  papers  at  Easton  if  I  have  it.  I  recollect  very  well  the  substance  of 
the  letters  replied  to  in  both  eases, 

Q.  What  did  they  refer  to?— A.  The  first  letter  of  Mr.  McGomb 
wanted  me  to  dispose  of  some  of  this  stock  to  his  friend  Senator  Bayard 
and  his  iriend  Senator  Fowler.  I  wrote  back  that  I  had  seen  Mr 
Fowler,  but  I  had  never  been  introduced  to  Mr.  Bayard. 

Q.  Tou  State  in  your  answer  referred  to  here,  of  January  28,  1868, 
*'  Tou  say  I  must  not  put  too  much  in  one  locality."  In  your  letter  of 
January  30  you  say,  "  I  do  not  fear  any  investigation  here."  Hid  the 
letter  you  received  from  Mr.  McOomb  refer  to  any  investigation,  called 
for  or  threatened  1 — A.  I  cannot  say.  I  presume  not.  I  know  it  was 
frequently  alleged  in  our  Hew  York  consultations  that  there  would  be 
an  investigation  int-o  the  affairs  of  the  Pacific  Railroad,  and  I  always 
said  I  would  like  to  have  an  investigation.  I  knew  that  I  had  never 
done  anythiag  that  I  feared  to  have  investigated.  It  was  alleged  that 
things  had  been  done  before  1  had  any  connection  with  the  road,  in 
connection  with  obtaining  the  original  charter,  which  would  not  bear 
investigation.  About  that  time  (J.  C.  Washburn  made  a  speech  in  the 
House  of  Representatives,  finding  fault  with  the  rates  established,  and 
wanting  to  have  them  investigated ;  charging  that  they  were  building 
a  poor  road  ;  were  trying  to  cheat  the  Government,  and  were  charging 
a  great  deal_tpo  much  in  the  rates  established. 

Q.  Have  you  kept  any  memorandum  or  any  entries  of  these  various 
transactions  with  the  different  memiiers  of  Congress,  receiving  stock 
from  the  Credit  Mobilier  or  Union  Pacific  Railroad  Company  ? — A.  I  do 
not  know  whether  I  have  any  memorandum  or  not.  I  suppose  I  proba- 
bly did  make  a  memorandum  at  the  time. 

Q.  What  have  you  done  with  these  memoranda? — A.  I  do  not  know 
whether  I  have  destroyetl  them  if  I  made  them.    I  have  none  here.     My 
papers  arc  all  at  Easton,  as  I  told  you  before. 
■dx 
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Q.  la  it  your  iiabit,  as  a  matter  of  business,  iu  conducting  various 
transjictiona  witli  different  persoiie  to  do  it  without  making  any  memo- 
randa?—A.  Tbiswas  my  habit.  Until  within  a  year  or  two  I  have  liaij 
no  book-keeper,  and  I  used  to  keep  all  my  own  matters  in  ray  own  way  j 
and  very  carelessly,  J  admit.  I  do  not  know  that  I  have  any  memoranda 
relating  to  these  transactions,  and  still  I  may  have. 

Q.  Then  your  answers  and  statements  in  reference  to  these  various 
transactions  with  members  of  Congress,  contained  in  your  written  testi- 
mony, were  from  memory  and  not  from  any  records,  memoranda,  or 
books? — A.  From  memory.  I  bad  no  records  or  memoranda  to  refer  to. 
Q.  What  members  of  Congress  requested  you,  during  the  last  autumn, 
to  return  to  them  the  mouey  they  had  invested  in  Credit  Mobilier 
stock  ^ — A.  I  do  not  know  that  any  of  them  asked  me  to  return  their 
money  last  autumn. 

Q.  I  understood  yon  to  say  in  your  statement  that  dnringlast  autumn 
you  were  asked  by  certain  members  of  Congress  to  return  the  money 
they  had  given  you,  and  did  so  ? — A.  I  think  you  must  be  mistaken  in 
regard  to  last  autumn.     What  I  referred  to  was  before  that. 

Q.  You  do  not  know  what  members  of  Oongreus  they  were,  if  there 
were  any,  who  made  such  a  request  of  you  last  autumn  f — A.  I  do  not 
remember  any  who  asked  me  to  return  their  money. 

Q,  You  say  you  do  not  know  of  any  requesting  you  to  return  their 
money  and  cancel  the  sto.-k  during  last  autumn? — A.  Some  of  them 
sent  me  stock  they  had  re<;eived. 

Q.  Who  sent  you  stock  ■! — A.  Mr.  Allison  sent  me  bis  stock. 

Q.  Is  be  a  member  of  the  House  of  B<'presentatives  ^ — A.  Not  now. 

Q.  What  members  of  the  present  Congress  asked  you  during  last 

summer  or  autumn  to  return  their  money  and  take  back  their  stock? — 

A.  I  do  not  think  any  of  them  asked  that  last  autumn.    I  think  you 

are  mistaken  iu  the  time. 

CJ.  What  members  of  Congress  at  any  time  asked  you  to  return  the 
money  invested  by  them  and  receive  back  the  stock  ? — A.  Mr.  Dawes  and 
Mr.  Bingham. 

Q.  When  did  Mr.  Dawes  ask  that? — A.  After  that  suit  was  brought 
by  Mr.  McComb.  1  think  it  was  iu  the  autumn  of  186^  or  1Sij9.  ft 
was  as  long  ago  as  that. 

Q.  When  did  you  cancel  the  transaction  with  Mr.  Bingham  ?— A.  I 
think  perhaps  in  1870  or  1871. 

Q.  Did  all  these  gentlemen  pay  you  money  for  the  stock  you  had 
assigned  to  them,  or  proposed  to  assign  to  them? — A,  Not  for  what  I 
proposed  to  assign  to  them.  They  paid  the  money  for  the  stock  assigned 
to  them. 

Q.  Did  any  of  them  pay  more  than  the  par  value  of  the  stock  ? — A. 
Mr.  Dawes  paid  the  par  value  and  interest,  and  so  did  Mr.  Bingham. 

Q.  How  much  did  Mr.  Dawes  pay  you  E — A.  He  paid  me  a  thousand 
dollars  and  interest. 

Q,  How  much  did  Mr.  Bingham  ! — A.  Two  thousitud  dollars  and 
interesl  ■ 

Q.  Was  it  two  thousand  or  twenty-five  huTidredl — A.  It  was  two 
thousand.  Mr.  Bingham  gave  me  twenty-tive  hundred  to  invest  for  him, 
but  five  hundred  related  to  another  matter. 

Q.  Did  you  pay  these  gentlemen  any  dividends  upon  their  stock  ? — A. 
Yes,  si  I'. 

Q.  What  dividends  did  you  pay  them  ? — A.  I  cannot  recollect. 
Q.  Did  you  pay  them  all  the  dividends  that  had  been  doi^iared  ? — A.. 
I  did  not  pay  them  any  dividends,  I  think,  alter  this  suit  was  com- 
menced. 
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Q.  I>kl  yoa  pay  them  any  dividenda  at  any  time  ? — A.  Yes.  sir. 

Q.  What  dividends  did  yon  pay  tliem  ^ — A.  I  paid  tliem  what  was  re- 
ceived. 

Q.  Did  you  pay  them  all  the  dividends  tliat  had  aeerned  up  to  the 
time  of  bringing  this  suit  ? — A.  I  thiuk  I  did. 

Q.  This  suit  was  docketed  in  Ifoveinber,  1868;  did  you  pay  them  a!|; 
the  dividends  that  had  been  declared  prior  to  N"ovemUer,  1868? — A.  It 
is  my  impression  that  I  did. 

Q.  Can  you  state  what  these  dividends  were? — A.  I  cannot. 

Q.  Was  there  a  dividend  April  1, 1867,  of  50  per  cent.,  payable  in  the 
first-mortgage  bonds  of  the  Union  Pacific  Eailrond  Company  ? — A.  That 
could  not  have  belonged  to  this  stock.  That  was  a  long  while  before 
they  bought  it.  That  was  a  dividend  declared  previous  to  the  timo  this 
stock  wag  set  apart. 

Q.  Did  you  pay  them  any  dividends  which  were  declared  as  early  as 
July  1,1867,  a  dividend  of  100  per  cent..  Union  Pacific  Kailroad  stock? — 
A.  No,  sir ;  I  think  not.  I  think  that  did  not  belong  to  this  stock  at  all. 
I  have  no  such  recollection. 

Q.  Did  you  pay  them  any  dividend  declared  January  4,  1868,  of  80 
per  cent.,  first-mortgage  bonds  of  the  Union  Pacific  Railroad  Company, 
and  on  the  same  day  a  dividend  of  100  per  cent.  Unioa  Pacific  Railroad 
stock  ? — A.  I  cannot  say.    I  presume  I  did, 

Q.  Did  you  pay  them  a  dividend  declared  June  17, 1868,  of  60  per 
cent.,  cash  currency,  and  the  same  day  one  of  40  per  cent.  Union  Pacific 
BailroM  stockl — A.  I  cannot  tell  you.'  I  presume  I  did  to  those  who 
had  paid  for  their  stock.  Some  of  them  never  paid  for  their  stock,  and 
were  therefore  not  entitled  to  the  dividends. 

Q.  Can  you -distinguish  among  those  you  dealt  with  as  to  whopaidand 
who  did  not  pay,  and  as  to  who  actually  received  tiie  dividends'? — A.  I 
think  Mr.  Biugbam  had  his  dividends  in  full ;  aud  1  thiuk  Mr.  Patter- 
son did. 

Q.  DidMr.Dawesf — A.  Ithiukbehadit  up  to  thetime  be  declined  to 
take  the  stock.  He  deciiued  early  on  acconnc  of  this  suit  of  Dull  C-reeu'a, 
as  they  called  it. 

Q.  Did  you  pay  them  a  dividend  declared  Jnly  3,  1868.  of  75  per  cent. 
Union  Pacific  Railroad  stock,  and  on  the  same  day  a  dividend  of  75  per 
cent,  first-mortgage  bonds  of  the  Union  Pacific  Kailroad  Company? — A. 
I  presume  I  did. 

Q,  The  same  question  is  asked  yon  in  reference  to  a  dividend  declared 
Se|itember  3,  1868,  of  100  percent.  Union  Pacific  Railroad  stock,  and  the 
same  day  75  per  cent,  first-mortgage  bonds  Union  Pacific  liailroad  Com- 
pany f — A.  It  is  my  impression  that  I  did.  I  do  not  recollect.  It  de- 
pended on  the  conditions  on  which  they  took  the  stock.  Some  gave  up 
their  stock,  and  some  did  not  pay,  and,  therefore,  did  not  get  their  divi- 
dends, oi'  course, 

Q.  And  of  all  these  diversified  transactions  yon  say  you  have  no  mem- 
orandnm? — A.  I  have  none  here ;  I  may  have  at  home. 

Q,  Will  you  examine  aud  see  if  you  have  such  memorandum^ — A.  I 
will. 

Q.  Did  you  receive  these  dividends  upon  the  two  hundred  and  fifty 
shares  and  uiuety-three  shares  spokeu  ()f,  as  declared  at  these  respective 
times? — A.  It  is  my  impression  that  I  did,  I  have  no  reason  to  doubt 
it. 

Q.  They  were  assigned  to  yon,  if  I  understand,  upon  your  claim  to 
the  company  that  you  had  made  arrangements  with  certain  gentlemen 
to  transfer  these  shares  to  tJcm? — A.  My  statement  is  that  people  ap- 
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plied  to  me  for  stock,  and  thatl  promised  to  get  them  soine  if  I  could. 
I  took  tliiB  stock  for  tbe  purpose  of  carrying  out  this  arrangement  as 
far  as  I  could. 

Q.  "Were  or  were  not  these  dividends  which  you  say  were  distributed 
to  these  gentlemen  up  to  and  including  September  3, 1868,  more  than 
an  equivalent  to  the  sums  of  money  they  had  paid  to  yoit  as  the  price 
of  the  stock? — A.  Yes,  sir;  I  think  they  were. 

Q.  When  these  arrangements  in  reference  to  the  transfer  of  this  stock 
were  rescinded  between  you  and  these  members  of  CoDgress,  were  the 
dividends  which  you  had  paid  them  returned  to  you,  or  were  they  re- 
tained by  them  S — A.  They  were  returned  in  some  cases,  and  in  some 
they  have  never  been  settled  up  yet. 

Q.-  Be  good  enough  to  specify  in  what  cases  they  were  returned  and 
in  what  retained. — ^A.  That  I  cannot  tell. 

Q.  Can  you  tell  the  names  of  anyindividuals  who  did  return  thedivi- 
dends  they  had  received  f — A.  I  think  Mr.  Dawes  did,  and  I  think  Mr. 
Scofield  did. 

Q.  What  was  your  motive  in  endeavoring  to  induce  members  of  Con- 
gress to  become  shareholders  in  the  Credit  Mobilier  and  Union  Pacific 
I£ailroad  Company  1 — A.  My  object  was  to  have  associated  with  us  men 
of  influence  and  character  who  would  investigate  and  see  for  themselves 
in  regard  to  the  rights  and  privileges  of  the  Union  Pacific  Eailroad 
Company. 

Q.  Investigate  what  1 — A.  Investigate  the  whole  matter.  There  was 
a  prejudice  against  the  Union  Pacific  Eailroad.  It  was  charged  that 
we  were  a  set  of  scoundrels  and  swindlers,  who  had  committed  all  kinds 
of  crimes  against  tbe  public. 

Q.  Did  you  representor  explain  to  these  gentlemen,  or  did  they  know 
incidentally,  when  they  subscribed  for  this  stock,  the  arrangements  you 
had  made  in  reference  to  the  Credit  Mobilier  and  the  relations  in  which 
the  Credit  Mobilier  stood  to  the  Union  Pacific  Eailroad  S — A.  I  do  not 
know  that  I  made  any  full  esplanatiou. 

Q.  And  the  character  of  the  business  transacted  by  the  Credit  Mobi- 
lier ? — ^A.  I  suppose  I  told  them  the  Credit  Mobilier  was  a  contractor  to 
build  the  Union  Pacific  Railroad,  I  suppose  everybody  knew  that  who 
knew  anything  about  it. 

Q.  Tou  supposed  the  relations  between  the  Credit  Mobilier  and  the 
Union  Pacific  Eailroad  to  be  a  matter  of  public  notoriety? — A.  Yesj 
everybody  knew  it.     It  was  public. 

Q,  Were  the  terms  and  nature  of  the  contract  which  is  called  the 
"  Ames  contract,"  which  was  assigned  to  trustees  for  building  six  hun- 
dred and  sixty-seven  miles  of  the  Union  Pacific  Railroad,  known  to 
those  who  were  concerned  as  owners  of  the  stock  of  the  Credit  Mo- 
bilier?—A.  I  presume  so.    They  would  be  very  apt  to  know  it. 

Q.  Would  these  members  of  Congress  know  it  with  whom  you  made 
arrangements  to  take  stock  in  it  ? — A,  I  cannot  tell  you. 

Q,  But  it  was  a  inatt«r  of  public  notoriety  tor  everybody  to  know ; 
there  was  no  secrecy  about  it  ? — A.  J^fone  whatever. 

Q.  Had  you  any  motives  or  purpose  in  soliciting  the  influence  of 
theaepublie  gentlemen  to  take  an  interest  in  this  Credit  Mobilier  and 
Uuion  Pacific  Eailroad  Company,  to  avert  inquiry  that  might  be  raised 
by  the  Government  of  the  United  States  into  the  manner  of  conducting 
the  affairs  of  the  Union  Paoifio  Eailroad  I — A.  No,  sir;  never.  Such  an 
investigation  could  not  have  been  avoided  if  we  had  desired  it.  We 
had  five  Government  dii'ectors  whose  business  it  was  to  sit  with  us  in 
every  meeting  of  the  board,  and  it  was  their  duty  to  protect  the  inter- 
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est  ot  the  Govenimeiit,  which  they  did  to  such  aii  extent  as  made  the 
roail  cost  us  a  gceat  ileal  more  than  there  was  auy  necesaifcy  for. 

Q.  Did  these  five  directors  of  the  Union  Pacific  Railroad  know  of  the 
contracts  made  with  the  Credit  Mobiliec  in  reference  to  building  the 
road? — A.  The  contract  was  made  with  Oakea  Ames,;  the  Credit  Mo- 
bilier  had  no  interest  in  it. 

Q.  I  mean  the  transfer  of  that  stock  to  trustees. — A.  Yes,  sir. 

Q.  State  whether  the  printed  paper  now  handed  to  yon  is  a  correct 
copy  of  that  contract. — A.  I  presume  it  is. 

Q.  The  paper  I  handed  yon  is  an.  exhibit  conueeted-with  your  answers 
in  the  chancery  suit  heretofore  referred  to,  and  sworn  to  by  yonrseif  and 
others^ — A.  I  presume  it  is  correct,  I  do  notkuowaiiythingto  the  con- 
trary. 1  conld  not  answer  fully  withont  comparing  it  with  the  written 
interrogatjaries  to  which  it  was  an  answer,  I  cannot  testify  absolutely 
to  the  fact  of  its  exactness,  because  I  have  not  the  original  to  compare 
it  with. 

Q.  Have  you  ever  looked  over  these  printed  copies  that  purporC  to  bo 
copies  of  the  answers  of  yourself  and  other's  to  interrogatories  pco- 
pouaded  to  you  on  the  part  of  the  complainant  iu  that  chancery  suit  iii 
Pennsylvania? — A.  I  cannot  say  whether  I  have  this  printed  copy  or 
not.    My  siguature  purports  to  be  attached  to  it, 

Q.  If  yon  cannot  say  now,  I  will  ask  you  to  take  that  paper  and  ex- 
amine it  before  to-morpow. — A,  I  cannot  say  whether  it  is  an  exact  copy 
without  having  the  original  to  compare  it  with.  I  suppose  it  is  correct. 
I  have  no  reason  to  doubt  it.  I  do  not  suppose  the  man  would  com- 
mit forgery  in  copying.  i?here  may  be  clerical  errors.  It  seems  to  he 
substantially  correct,  and  I  am  willing  to  admit  that  it  is  substantially 
correct, 

Q.  I  ask  you  if,  at  or  about  the  time  when  these  transfers  of  stock 
were  made  by  you  to  membsrs  of  Congress,  there  was  any  threat  or 
rumor  on  tlie  part  of  the  Oovernmeut  of  the  United  States  to  cause  an 
investigation  to  be  made  into  the  manner  in  wliioh  the  affairs  of  the 
Union  Pacific  Railroad  Company  had  been  conducted? — A,  No,  sir;  I 
do  not  know  that  there  was.  The  matter  of  an  investigation  had  been 
frequently  talked  over  in  New  York,  and  I  always  said  I  was  in  favor  of 
it. 

Q.  AVeve  there  any  movemeut-s  in  Congress  looking  to  an  investigation 
as  to  whether  the  charter  of  the  Union  Pacific  Railroad  had  been  for- 
feited at  that  time  ? — A.  Not  to  my  knowledge. 

Q,  Or  any  movements  in  Congress  looking  to  the  ascertainment  by 
the  Attorney-General  of  the  United  States,  whether  or  not  illegal  divi- 
dends had  been  made,  and  to  cause  re-imbursement  thereof ! — A.  I  think 
some  time  after  this,  I  should  say  a  year  after  .this  stock  was  assigned, 
G-arrett  Davis  made  such  charges  in  a  speech  lu  the  Senate. 

Q.  Atttie  time  this  stock  was  assigned  to  you,  or. during  your  nego- 
tiations with  members  of  Congress,  were  there  any  movements  made  in 
Congress,  or  any  rumors  or  suspicions  of  movements  to  be  made  iu  Con- 
gress, looking  to  such  results !^A.  M"o,  sir,  not  to  my  knowledge. 

Q.  Do  you  know  when  the  first  movement  was  made  in  Congress 
looking  to  the  passage  of  the  act  of  April  10, 1309,  in  the  fourth  section 
of  which  the  Attorney-Generalwas  authorized  to  investigate  whether 
the  charter  was  nob  forfeited,  and  to  ascertain  if  illegal  dividends  had 
been  made,  and  to  cause  the  re-itnbursement  thereof ;  also  to  see  whether 
any  of  the  directors  of  the  road  or  agents  had  violated  any  penal  law ! — 
A.  I  think  that  grew  out  of  the  Garrett  Davis  speech  to  which  I  have 
referred,  if  I  am  not  mistaken. 
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Q.  X  aak  you  if  you  know  when  tlie  first  movemeiit  was  made  in  Con- 
gress looking  to  the  passage  of  that  bill! — A.  I  cannot  tel!  you..  I  am 
the  worst  man  to  remember  dates  j'ou  ever  saw.  I  recoiiect  now  there 
was  such  a  resolution  inti-oduced  into  the  Senate,  and  if  I  am  not  mis- 
taken inquiry  was  made. 

Q.  The  movement  ripened  into  this  lawofApi-il,  1869! — A.  That  is 
probably  the  time. 

Q.  Xou  say  there  ■was  no  movement  nor  rumor  that  siich  a  thing 
TTould  be  done  dnring  that  winter  and  spring  of  186S,  nor  was  there 
any  apprehension  in  your  mind  or  the  mind  of  others  connected  with 
the  Credit  Mobilier  at  that  time  that  aneh  movement  would  be  madet — 
A.  Ho,  sir;  not  to  my  own  knowledge.  I  always  wanted  an  investiga- 
tion, as  can  bo  proved  by  many  witiieases,  I  wished  to  have  an  inves- 
tigation. I  knew  I  had  done  nothing  wrong,  nothing  that  was  dishon- 
orable, and  I  wished  an  investigation. 

Q.  Have  you  any  knowledge  as  to  whether  James  Brooks,  of  the 
House  of  ]iei)resentatives^  has  been  the  owner,  directly  or  indirectly,  of 
'any  stock  iii  the  Credit  Molnlier! — A,  No,  sir;  1  never  knew  of  it. 

Q.  Or  in  the  Union  Pacifie  Kailroad  ? — A.  I  think  he  is  an  owner  of 
stock  in  the  Union  Pacific  JJailroad  j  if  he  was  not  he  could  KOt  be  a 
di  lector. 

Q.  Does  not  the  law  expressly  forbid  Goveriiment  directors  from 
owning  any  of  that  stock  1 — A.  He  was  at  one  time  a  Government  direc- 
tor.    He  is  now  a  stock  director. 

Q.  You  transferred  some  of  this  stock  to  Mr.  "Wilson,  of  loWa;  Avas 
he  not  a  Government  director  of  the  Union  Pacific  Railroad  at  the  time 
you  transferred  that  stock  to  him  f — A.  No,  sir. 

Q.  Was  be  a  Government  director  afterward  ! — A.  Afterward  he  was. 

Q.  Did  he  retain  his  stock  in  the  Credit  Mobilier  after  he  was  a  Gov- 
ernment director  * — A.  No,  sir.  I  testified  that  be  sohl  his  stock  in  the 
Credit  Mobilier  and  the  Union  Pacific  Itallroad  before  he  (eft  Congress. 
My  brother  bought  it  of  him. 

Q.  Canyon  fix  the  time?— A.  I  cannot.  It  was  before  ho  left  Con- 
gress. 

ByMr.  M:f;CRABY: 

Q.  Can  you  tell  ns  when  the  Credit  Mobilier  was  chartered  by  the 
Pennsylvania  legislature  ? — A.  No,  sir;  I  cannot.  I  had  nothing  to  do 
with  the  Credit  Mobilier  nntil  1S65, 1  think. 

Q.  It  was  prior  to  1865,  then  ? — A.  My  impression  is  that  it  was  an 
old  charter  that  George  Francis  Train  had  control  of,  Mr.  Durant 
"bought  it  of  him.  Mr.  Durant  was  one  of  the  first  stockholders  of  the 
Union  Pacific  Eailroad.  The  object  for  which  it  wiis  intended  was  that 
the  individual  stockholders  should  not  be  liable  for  the  debts  incurred, 
other  than  as  they  had  paid  for  llieir  stock.  They  did  hot  want  to  be 
liable  as  g-eneral  partners.  Mr.  Alley  has  been  a.  director  of  the  Uinon 
Pacific  Eailroad  and  a  director  of  the  Credit  Mobilier,  and  you  can  get 
all  that  inl'ormation  from  him, 

Q.  When  did  this  corporation,  known  as  the  Credit  Mobilier,  become 
interested  in  the  construction  of  the  Union  Pacific  Eailroad! — A.  I 
think  it  had  something  to  do  with  some  of  the  early  contracts,  which 
are  sot  forth  in  this  paper  presented  here.  There  was  the  lloxie  con- 
tract, which,  if  I  am  not  mistaken,  was  run  by  the  Credit  Mobilier.  It 
was  used  in  this  v.'ay  in  some  sbajie  for  ^  year  or  two  before  I  had  any- 
thing to  do  with  it.  J  think  the  first  contract  for  the  Credit  Mobilier 
■was  the  Hosie  contract,  and  the  dates  of  it,  as  given  here,  were  August 
8, 1864,  May  12, 1864,  and  October  1, 1864. 
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Q,  Wbea  did  you  eoinmencs  your  negotiations  witli  pnblic  men,  and 
influential  men,  witli  a  view  of  interesting  them  iu  this  stock! — A. 
When  I  flr.-'t  went  in  myself,  STne  time,  I  thinlc,  in  I8l)3.  I  urged  on 
my  friends  to  ^o  in.  I  urged  Mr.  Alley  to  go  in,  and  guaranteed  him 
against  loss,  I  indaoed  Mr.  Sitmnel  Hooper,  a  member  of  the  Hoa^ie, 
and  Senator  Grimes,  and  a  great  many  other.^  oat  of  Congress,  to 
become  interested.  Everyman  of  inliuenee  tmd  capitiii  that  I  conld 
iadaee  to  go  in  I  endeavored  to  induce.  We  wantwd  a  great  deal  of 
money  and  a  great  deal  of  strength,  and  it  was  my  objeet  t:>  assoeiate  , 
in  the  corporation  reapeebable  and  respiiiisible  men;  men  of  charauttr 
and  standing,  both  in  public  and  in  privata  life, 

Q.  Did  yon  solicit  alt  these  members  of  Ojiigress  to  take  stook? — 
A.  No;  I  think  moat  of  them  solicited  mo.  Some  ot  them  I  solicited. 
IsoHeitad  Mr.  9eofleld  when  I  first  went  in.  He  and  I  boarded  to- 
gether. I  did  not  consider  that  there  w us  any  impropriety  in  owning 
stouk  in  any  corporation,  partionlarly  when  we'  did  not  want  anyihiug 
of  Congress.  We  asked  no  iegialatioii  and  expected  none,  ant!  there 
had  been  nothing  asked  of  or  granted  by  the  Q-overumeut  since  that 
time  that  takes  anytliing  from  the  Government  or  bentj^ts  tiie  Union 
Pacific  liailroad.  The  only  thing  I  ever  asked  was  the  removal  of  the 
of&ce  from  New  York  to  Boston  in  order  to  get  rid  of  the  injanetion  of 
.James  Pisk  and  others  granted  \)y  Judge  Barnard's  court,  and  the  right 
to  transfer  sneh  causes  to  the  United  iStates  court.  That  t  did  not  con- 
sider as  requiring  bribery  or  the  use  of  corrupt  appliances.  ,  The 
gentlemen  I  am  accused  of  bribing  have  always  been  friends  of  the 
road  and  have  always  voted  for  it,  except  Mr.  Scofieid.  Z  think  he  voted 
against  it.  But  1  do  not  think  that  owning  a  thousand  dollars  of  the 
stock  would  induce  Mr.  Scofield  to  violate  his  oath, 

Q.  Was  this  stock  promised  to  these  members  of  Congress  in  the  fall 
of  1865? — A,  No,  sir ;  I  think  not.  The  stock  of  the  coinpany  was  all 
taken  up  as  we  supposed,  but  this  amount  of  stock  which  we  divided 
■was  in  the  hands  of  Mr.  Durant,  as  I  understand  it.  He  had  never  paid 
for  it,  and  the  company  made  him  transfer  it  to  the  oprporation,  which 
left  that  amount  of  stock  for  sale. 

Q.  What  I  want  to  get  at  is  this.  It  seems  from  this  agreement  or 
consent  of  the  stockholders  that  you  and  Mr.  Dnrant.were  to  make  use 
of  certain  shares.  Shares  had  been  promised  to  various  parties.  I  want 
to  ask  you  if  that  promise  waa^ade  as  early  as  1S65;  and,if  not,  when, 
it  was  made? — A.  1  think  not.  I  thiuk  not  before  the  summer  or  fallof 
1867. 

Q.  Was  not  stock  promised  to  any  members  of  Congress  prior  to  the 
summer  or  fall  of  1867  by  you,  or  to  your  knowledge? — A.  Some  mem- 
bers of  Congress  owned  it  before  this;  and  I  think  some  members  of 
Congress  had  spoken  to  me  about  it.  I  told  them  I  would  try  to  get 
some,  bat  we  had  none  to  give  them  nntil  the  stock  held  by  Mr,  Durant, 
not  being  paid  for,  was  transferred  to  the  company,  I  had  sold  some  of 
my  own  stock  to  parties. 

Q.  When  w:is  the  act  passed  wbich  .subordinated  the  Government  loan 
to  that  of  the  Union  Paeitie  Eailroad  Company  ? — A.  In  1864. 

Q.  Did  any  member  of  Congress  hold  any  of  this  stock  prior  to  that 
time? — A.  I  think  not;  I  do  not  know  of  any.  I  had  nothing  to  do 
■with  it  till  loBg  after  that  time. 

Q.  When  you  received  money  from  these  gentlemen  for  stock  was  it 
assigned  to  them,  or  did  it  still  remain  in  your  name? — A.  It  still  re- 
mained in  my  name ;  most  of  it. 
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Q.  Wliy  -was  it  not  aesigned  ? — A.  I  don't  know  of  any  reason,  except 
that  wlieu  a  man  buys  stock  and  keeps  it  there  is  no  use  of  transferring 
it ;  when  the  sait  of  Mr.  MeComb  was  brought,  they  did  not,  any  one 
of  them,  want  to  own  the  stock. 

Q.  Was  it  kept  in  your  name  because  the  transaction  was  such  that 
they. did  not  want  it  to  be  public? — A.  No,  sii-;  I  had  no  such  idea. 

Q.  How  frequently  were  dividends  declared  npon  the  stock  of  the 
Credit  Mobiiier  ? — A.  All  the  dividends  that  were  declared  were,  I  think, 
from  December,  1867,  until  about  July,  1S68.  I  am  not  positive,  but  I 
think  there  has  been  no  dividend  declared  since. 

Q.  How  many  within  that  time  ? — A.  I  cannot  tell ;  three  or  four,  I 
think. 

Q.  I  see  in  this  printed  pamphlet  before  me  what  purports  to  be  a 
list  of  dividends,  aud  I  wish  to  ask  you  if  that  list  is  correct,  it  is  as 
follows : 

April  20, 1866, 100  per  cent,  on  Union  Pacific  Eailroad  stock. 

April  1,  1867,  50  per  cent,  on  first-mortgage  bonds  Union  Pacific  Eaii- 
road  Company. 

July  1,  1867, 100  per  cent,  on  Union  Pacific  Railroad  stock. 

July  4, 1868, 80  per  cent,  on  first-mortgage  bonds  Union  Pacific  Eail- 
rofld  Company. 

Same  day,  100  per  cent,  on  Union  Pacific  Eailroad  Company's  stock. 

Jane  17, 1S68, 60  per  cent,  on  cash  currency. 

Same  day,  40  per  cent,  on  Union  Pacific  Eailroad  Company's  stock. 

July  3, 1868,  75  per  cent,  on  Union  Pacific  Esiilroad  stock. 

Same  day,  75  per  cent,  on  first-mortgage  bonds  Union  Pacific  Eail- 
road Company. 

September  3, 1868, 100  per  ceat^  on  Union  Pacific  Eailroad  Company's 
stock. 

Same  day,  75  per  cent,  on  first-mortgage  bonds  Union  Pacific  Eail- 
road Company. 

December  19,1863,200  per  cent,  on  Union  Pacific  Eailroad  Company's 
stock. 

A.  I  tiling  that  is  correct,  except  as  to  the  first  three  named,  which 
were  not  dividends;  I  have  no  reason  ■  to  doubt  it.  This  list  seems  to 
reach  to  December,  1868. 

Q.  I  do  not  understand  distinctly  your  answer  to  Mr.  Merrick's  ques- 
tion as  to  how  many  members  of  Congress  received  these  dividends 
npon  that  stock,  and  what  members  did  not  receive  it,  among  thoseyon 
have  mentioned. — A.  I  think  that  all  who  paid'  for  their  stock  re- 
ceived their  dividends  up  to  the  time  this  suit  was  commenced ;  that  is 
my  impression. 

Q.  Who  received  the  dividends? — A.  Mr.  Patterson,  Mr.  Bingham,. 
James  F.  Wilson  did,  and  I  think  Mr.  Colfax  received  a  part  of  them. 
I  do  not  know  whether  he  received  them  all  or  not.  I  think  Mr.  Sco- 
field  received  apart  of  them.  Messrs.  K-^'lIeyaud  Gai'field  never  paid 
for  their  stock,  and  never  received  their  dividends. 

Q.  Have  you  mentioned  all  the  meinbers  of  Congress  who  took  stock 
in  the  Credit  Mobilierf — A.  I  have  mentioned  all  that  have  been  named 
here. 

Q.  Have  yon  mentioned  all  who  are  members  of  the  present  Congress 
who  took  stock? — A.  I  think  I  have. 

Q.  Are  you  certain  on  that  point? — A.  There  is  no  member  of  the 
Honse  now  whose  name  I  have  not  mentioned. 

Q.  Have  you  mentioned  all  members  of  the  past  Congresses  whoso 
names  were  mentioned  here  before  yon  commenced  to  testify  ? — A.  Yes 
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sit ;  ttafc  waa  my  underetaDdiiig  ol'  the  instnictious  givea  me.  I  sup- 
pose Mr.  Wilson's  and  Mr.  Allison's  names  wonld  not  lisive  been  men- 
tioned if  Mr.  MeComb  had  not  mentioned  them. 

Q,  Hail  not  a.  congressional  investigation  into  the  affairs  of  the  Union 
Pacific  Kailroad  Company  and  the  Credit  Mobilier,  one  or  both  of  them, 
been  threatened  prior  to  January  30, 1868! — A.  1  do  not  know  whether 
there  had  or  not.  It  used  to  be  talked  about  sometimes  np  there  in  New 
York.    I  do  not  know  that  I  ever  heard  anything  of  it  here. 

Q.  Was  there  or  not  an  investigation  by  Congress  referred  to  in  yonr 
letter  to  Mr.  McComb  of  January  30, 1868,  in  which  you  say,  "  I  do  not 
fear  any  investigation  here?" — A.  Yes,  probably ;  I  had  nothing  to  fear 
from  an  investigation. 

Q.  Then  a  coDgressional  investigation  had  been  suggested  prior  to 
that  time  f— A.  Up  there  in  New  York ;  not  here  that  I  know  of. 

Q.  You  say  iu  tlje  same  letter  that,  in  view  of  King'a.letter  and  WasJi- 
bnrn'e  move,  you  go  iu  for  making  the  bond  dividend,  in  full.  What 
did  yon  refer  to  by  "  Washburn's  move  "  here  i — A.  Washburn  made  an 
attack  upon  the  Union  Pacific  Eailroad,  that  we  were  charging  too  much 
fare ;  that  our  lands  were  enormously  valuable,  worth  five  to  ten  dollars 
an  acre  for  the  alkali  regions  on  the  plains ;  that  they  were  not  going  to 
bnild  the  road  so  as  to  be  good  for  anything ;  that  the  object  was  to  get 
the  Government  bonds,  and  then  abandon  the  road  to  the  Governioent. 

Q,  Had  Washburn  said  anything  about  an  investigation? — A.  I  do 
not  recollect  that  he  ha(J.  He  wanted  to  fix  a  rate  of  fare  by  law,  beyond 
which  we  could  not  charge.  He  wanted  us  to  be  resti'icted  to  a  certain 
amount.  ■  That  was  one  of  the  things  he  claimed.  I  do  not  remember 
fully  all  he  did  claim. 

Q.  In  your  letter  to  Mr.  MeComb  of  January  25, 1868,  you  say  you. 
think  that  the  dividends  having  been  paid  you  ought  to  make  the  Credit 
Mobilier  capital  four  miilions,  and  distribute  the  new  stock  where  it  will 
protect  you,  &c  What  do  yon  mean  by  having  stock  placed  where  it 
will  protect  you? — A.  Placed  with  men  of  character,  property,  and  stand- 
ing.   I  wanted  that  such  men  should  own  it  and  have  interest  with  us. 

Q.  Did  you  have  any  reference  to  that  protection  which  you  might 
get  from  favorable  legislation  in  Congress  ?— A.  No,  sir ;  we  did  not 
wish  any  legislation  from  Congress;  we  did  not  expect  any.  Congress 
in  186i  had  given  us  all  we  asked.  That  was  before  I  had  anything  to 
do  with  the  road.     We  did  not  expect  anything  further. 

Q.  You  speak  in  the  same  letter  in  regard  to  the  50  pet  cent,  in- 
crease on  the  old  stock  that  you  wanted  for  distribution  here.  How 
did  you  propose  to  distribute  that  here  in  Washington  1 — A.  To  carry 
out  my  engagements  for  stock.  .  That  was  iu  January.  The  $25,000  of 
old  stock  I  had  got  was  entitled  to  the  increased  stock  when  the  in- 
crease of  capital  was  made.  It  was  applied  to  that  stock,  and  there  is 
where  I  got  the  uinety-fhree  shares  referred  to.  It  was  the  increased 
.stock  on  the  two  hundred  and  fifty  shares  assigned  me. 

Q.  The  stock  list  shows  that  you  had  the  ninety-three  shares  before 
you  had  thetwo  hundred  and  fifty?— A.  I  cannot  help  that.  That  is  my 
recollection.    I  had  both,  at  any  rate. 

.  Q.  8o  you  think  the  ninety -three  shares  is  50  per  cent,  additional  stock 
on  tho  two  hundred  and  fifty?— A,  Yes,  sir.  I  should  have  had 
one  hundred  and  twenty-five  instead  of  ninety-three.  I  only  got  ninety- 
three. 

Q.  You  speak  of  Alley  and  Cisco  being  on  the  finance  committee. 
What  fiuance  committee  do  you  refer  to! — A.  To  the  Union  Paciflo 
Eailroad. 
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Q.  You  dill  not  reifer  to  aay  committee  of  Congress! — A.  No,  sir. 
Mr.  Cisco  was  nob  a  member  of  Congress,     I  snppoaed  that  they  could 
raise  money  as  members  of  the  fltiance  committee  of  the  TJuioa'  Pacific 
Baiiroad  Company,  if  we  came  short. 
By  Mr.  Bamks: 

Q.  What  effect  was  produced  on  your  mind,  or  that  of  the  company, 
by  tiie  reportslimdeby  one  of  the  Government  direetoi'a  in  1S66  or  1887, 
representing  that  the  road  had  been  improperly  built ;  that  the  struc- 
ture was  not  sufficient  to  snetiiin  the  trafQc? — A.  The  effect  produced  on 
my  mind  was  simply  that  we  liad  to  make  it  perfect. 

Q.  Had  it  anything  to  do  with  this  transaction  f — A.  "So,  sir  ;  noth-  ■ 
ing  whatever.  Under  a  misappreliension  iu  couseqncnce  of  the  report 
you  alhide  to,  the  Government  at  oue  time  withheld  their  bonds  on  the 
groundthat  th6roa,d  was  not  built  in  the  proper  manner.  I  came  to 
Washington  at  that  time  with  my  brother  and  gave  bonds  for  I  do  not 
know  how  much,  one  01- two  miilioo;  that  the  road  should  bo  properly- 
con  str  noted. 

By  the  Ch axeman  : 

Q.  I  understood  yon  to  say  that  Mr,  Brooks  you  never  understood 
"was  a  stockholder  of  the  Credit  Mobilier? — A.  Not  to  my  knowledge. 

Q.  Bo  yon  know  his  son-in-law,  Charles  Netlson,  ia  N'ew  York? — A. 
I  do  not  know  him.  I  know  there  is  such  a  man,  I  have  beard  of  him 
as  being  a  son-in-law  of  Mr.  Brooks,  and  a  stoofeholder.  I  think  part 
of  tJie  etock  Mr.  Durant  distributed  went  to  Mr.  Sfeilson,  as  he  had 
promised  it.  That,  however,  is  only  a  matter  of  hearsay. .  I  had  aotU- 
Ing  to  do  with  it. 

.Q.  You  have  no  knowledge  nor  information  that  that  stock  was  held 
for  the  benefit  of  Mr.  Brooks  in  any  way? — A.  No,  sir. 

Q.  You  have  no  information  that  leads  yon  to  believe  that  that  or 
any  other  stock  was  held  for  the  benefit  of  Mr.  Brooks  by  anybody  ? — 
A.  I  have'  no  knowledge  on  that  subject  either  way,  I  know  nothing 
about  that. 

By  Mr.  Kiblack  : 

Q,  In  this  arrangement  with  members  of  Congress  by  which  you  sold 
them  shares  of  stock,  did  you  i-egard  it  as  a  private  transaction  between 
you  and  them,  or  were  you  acting  on  behalf  of  the  Credit  Mobiiier  of 
America! — A.  I  regarded  it  as  a  private  transaction  between  myself 
and  them.  The  stock  was  given  to  me  to  distribute  as  I  pleased,  to 
carry  out  my  arrangements. 

_   Q.  Given  to  yon  without  consideration  ? — A.  No,  sii' ;  I  paid  par  and 
interest;  I  gave  my  checks  for  the  amount. 

Q.  Then  the  money  paid  for  it  by  members  went  into  your  own 
purse! — A.  Yes,  sir;  it  was  my  private  money. 

Q.  And  when  the  money  was  refunded  to  th'em  it  -was  refunded  by 
you  and  not  by  the  Credit  Mobiliert — A.  Certainly.  1  had  nothing  to 
do  with  the  Credit  Mobiiier.     I  paid  for  the  stook  par  and  interest. 

Q,  You  received  the  stock  as  trustee ;  for  wh()m.  were  yon  acting  as 
trustee  ! — A.  I  was  not  acting  as  trustee  for  anybody.  I  put  it  in  that 
■way  to  distinguish  it  from  the  stoek  I  held  tor  ntyaelt  I  do  not  know 
■why  I  stated  it  as  trustee,  fn  the  examination  last  tall  before  thecom- 
miasioner  in  Boston,  1  stated  that  I  held  it  in  trust,  Mr.  Bartlett  asked 
me  whom  I  was  trustee  for,  and  I  replied  that  I  was  not  trustee  forany- 
liody.  I  simply  took  it  as  trustee  to  distinguish  the  stock  from  that 
which  I  held  before  for  myself. 
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Q.  Didn't  I  uiKierstaud  tbat,  in  point  of  fact,  you  acted  as  trnstce 
for  several  members  of  Congress  to  whom  jon  soUl  the  stocli,  jiUowiiig 
it  to  remaiu  ia  your  name  f — A.  It  stil!  remained  in  my  name,  but  not 
as  trnstee.  1  do  not  know  that  I  acted  »s  trustee  for  anybody,  and  I 
was  not  authorized  by  anybody  to  act  as  trustee. 

Q.  When  you  received'  the  dividends  whiub  yon  pair!  over  to  members 
of  Congresa,  wlio  had  received  their  assignments  of  stools,  riid  you  re- 
ceive the  dividend  in  your  own  name? — A..  Yes,  sir;  I  received  it  and 
receipted  for  it  on  the  books  of  the  company,  in  my  own  name,  I  acting 
as  the  agent  of  these  parties. 

Q.  You  received  the  amount  of  the  dividends  in  gross  and  distributed 
among  your  friends  as  yon  understood  your  arrangements  with  them, 
making  it  a  private  transaction  between  yourself  and  them  ? — A.  Yi  s, 
air;  a  private  transaction. 
By  Mr.  Mbeeiok: 

Q.  I  have  seen  it  stated  that  J.  0.  Kennedy  acted  as  a  co-tmatee  for 
these  two  hundred  and  fifty  shares. — A.  Yea,  air  j  that  was  one  of  Mc- 
Comb's  statements. 

Q.  Will  you  state  whether  he  did  act  as  eo-trustee? — A.  Mr,  McOomb 
stated  that  he  had  seen  ou  the  boots  of  the  Credit  Mohilier  stouk  ttans- 
iferred  to  a  man  by  the  name  of  Kennedy,  as  trustee,  I  do  not  know  a 
man  by  the  name  of  Kennedy  in  Washington;  1  never  saw  him  and 
never  lieard  of  bim  till  now. 

Q,  You  never  had  any  transaction  with  him  itf  connection  with  the 
Credit  Mobilierf — A.  Ho,  sir;  I  do  not  know  the  man. 

Q.  You  had  no  de^ling-s  with  him  at  all  in  rel'eronee  to  the  Union  Pa- 
cific Railroad  or  the  Ore'dit  Mobilier  stock,  either  in  respect  to  stock, 
dividends,  or  otherwise  ? — A.  Never.  1  will  tell  yoa  what  -Mr.  McComb 
makes  that  out  of.  G-eo.  W.  Kennexly  was  a  bookkeeper  of  oiira  in 
Massachusetts.  I  bought  some  stock  in  his  name  as  trustee.  I  do  not 
think  Mr,  McOomb  ever  saw  him.  He  is  not  a,  large  man,  or  a  good- 
looking  main,  or  a  man  with  gray  hair. 

Q,  What  was  your  object  in  putting  the  stock  in  his  name  as  trustee  t — 
A.  i  cannot  tell  yon.  I  Lad  it  all  transferred  to  myself  a  long  while 
ago. 

Q.  Yon  had  no  object  at  ail  in  putting  it  in  his  name  as  trustssis— 
A.  N6,  air. 

Q.  You  did  it  as  a  matter  of  pure  caprice ! — A.  Yes,  sir. 

Q.  Did  he  have  any  knowledge  of  its  being  iu  his  name  a.9  trustee? — 
A,  Yes,  sir;  because  he  transferred  it  to  me  back  again,  and  he  had  to 
sign  his  name  in  the  same  way. 

Q.  Did  you  name  to  him  any  purjjose  for  which  you  transferred  it  to 
him  as- trustee? — A.  Wot  that  i  know.  1  ti'auaferred  it  to  him  as 
trnatee  without  tiis  knowledge^ 
^,  Q.  And  you  did  it  without  any  motive  whatever  ? — A.  I  do  not  know 
that  I  had  any  motive.  A  partof  this  stock  stood  in  the  name  of  those 
parties  who  di<l  not  take  their  stoek,  and  a  portion  of  the  stock  I  traaa- 
feri-ed  to  him  was  that  stock. 

Q,  A  portion  of  this  nnclaimed  stock  which  yon  demanded  to  meet 
your  engagements! — A.  Yea,  sir;  and  it  was  transferred  back  to  me  a 
year  ago  or  more, 

By  the  CHAiaMAH : 

Q.  It  seems  by  this  list  that  the  dividends  on  the  Credit  Mobilier  stock 
began  to  be  matle  as  early  as  April,  1858,  and  there  was  another  in 
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April,  I86G  and  1S67,  and  July,  1867.  These  two  Iiimdred  and  fifty 
shares  of  stock  were  transferred  to  yoii  in  December,  1867,  as  I  under- 
stand you.— A.  I  cannot  recollect.  I  think  the  stock  was  assigned  to 
me  iu  December,  1867. 

Q.  There  had  been  three  dividends  made  up  to  that  time.  Did  these 
dividends  go  with  the  stock? — A.  No  dividends  went  with  the  stock 
except  those  ileciared  after  it  wa3  assigned  to  me. 

Q.  Yoix  did  not  understand  that  if  yon  held  the  stock  yourself  you 
were  entitled  to  any  prior  dividends ! — A.  Ko,  sir. 

Q.  Bid  any  of  these  persons  who  received  stock  from  you,  and  who 
had  made  these  arrangements. with  you,  these  members  of  Congress, 
did  they  receive  any  prior  dividends  * — A.  No,  sir. 
.  Q.  At  the  time  these  dividends  were  declared  this  stock  was  owned 
by  the  company  itself,  and  the  dividends  therefore  were  not  made  upon 
that  stock  ^— A.  That  I  cannot  tell.  If  they  were  made-  at  all  they 
were  made  to  Ur.  Durant.  They  stood  iu  his  name  previous  to  that 
time,  as  I  recollect. 

Q.  If  any  persons  received  this  stock  from  j'ou  they  took  it  with  the 
same  rights  that  you  had  and  with  no  right  to  prior  dividends  *»— A. 
Certainly. 

The  chairman  stated  that  the  question  had  been  raised  as  to  whether 
the  counsel  of  Mr.  McOomb  should  be  permitted  to  cross-examine  wit- 
nesses in  this  investigation.  The  committee  think  that  while  Mr. 
McOomb  of  course  is  not  the  prosecutor  in  this  proceeding,  yet  the  pro- 
ceeding la  founded  upon  transactions  sworn  to  by  Mr.  JicComb,  and 
which  in  some  way  became  public,  and  the  inquiry  being  based  upon 
that,  the  committee  are  to  ascertain  whether  bisstatementiatrneornot. 
They  think,  therefore,  theyshould  have  some  means  of  determining  the 
accuracy  of  testimony  which  may  be  given  against  him,  and  are  of 
opinion  that  he  should  be  permitted,  through  Ms  counsel  or  otherwise, 
to  cross-examine  the  witness. 

Mr.  Banks.  My  reason  tor  assenting  to  the  decision  of  the  committee, 
which  the  chairman  has  stated,  was  that  so  far  as  the  parties  ai'e  known 
to  us  Mr.  McOoiub  may  be  supposed  to  have  information  of  the  facts  if 
there  has  been  anything  wrong  in  this  transaction.  If  we  exclude  his 
testimony,  or  his  inquiries,  when  rebutting  testimony,  it  may  be  sup- 
posed that  we  have  suppressed  iuformatiou  within  our  i-each.  There- 
fore, not  60  much  recognizing  his  right  as  a  prosecutor  iu  any  way,  but 
to  get  the  fnil  statemt^ut  of  the  truth  in  this  case,  I  assent  to  his  being 
permitted  to  propound  inquiries  to  witnesses,  either  by  himself  or  his 
counsel. 

Mr.  Merrick.  It  appears  to  me  probable  that  Mr.  McComb  and  his 
counnel  may  have  sources  of  inforrart  tion,  and  that  ttioy  may  be  able,  by 
a  cross-examination  of  Mr,  Aines  and  other  witnesses,  to  develop  facts 
connected  with  this  inquiry  which  have  not  been  adverted  to  by  mem- 
bers of  the  committee  in  their  examination.  In  order  that  all  sources 
of  truth  may  be  searched  I  think  it  expedient  that  Mr.  McComb,  by  his 
couusel,  shall  have  the  privilege  of  cross-examining  Mr.  Oakes  Ames, 
and  of  suggesting  to  the  committee  other  farts  to  be  inquired  into  which 
have  not  already  been  made  the  subject  of  inquiry. 

Mr.  Ai-LBy.  With  the  permission  of  the  committee  I  wish  to  say,  you 
may  remember,  the  other  day,  at  the  oonclusiou  of  Mr.  RIcOomb's  testi- 
mony yon  invited  ma  to  cross-examine  htm.  I  did  not  do  so  for  two  rea- 
sons :  I  had  not  appeared  here  as  counsel ;  I  was  summoned  here  as  a 
witness,  and  I  did  not  suppose  it  was  proper  for  me  to  cross  exaniioe  a 
witness.    I  did  not  know  that  course  was  to  be  pursued.     I  thought  iu- 


hv  Google 


CEEDIT   MOBILIEE.  45 

asmuch  as  tlie  committee  had  Ijefin  raised  it  was  einiiieutly  proper.and 
right  that  you  should  allow  the  fullest  inquiry,  aud  the  most  thorough 
and  searching  eisamiuation.  I  am  very  glad,  for  one,  that  yoii  have  takeu 
that  course,  I  am,  however,  now  in  a  position  to  hare  some  interest  in 
this  matter,  more  than  simply  as  a  witness.  I  did  not  avail  myself  of 
the  privilege  you  gave  me  the  other  day  to  croas-examiue.  for  another 
reasoD,  whicli  was  that  I  was  ao  utterly  taken  by  surprise,  and  ao 
astounded,  having  come  here  merely  aa  a  witneas,  to  be  called  upon 
in  regard  to  so  infamous  a  charge — infamous  on  my  part  if  true,  equally 
so  on  his  part  if  not  true — I  was  so  astounded,  I  will  not  aay  diacoD- 
eerted,  that  I  was  unable  to  respond  to  your  invitation,  even  if  I  had 
deemed  it  proper.  I  would  now  like  the  privilege,  before  leaving  the 
room,  if  it  is  not  improper,  to  propound  to  Mr.  McComb  a  question  or 
two. 

Mr.  Black.  It  does  interfere  with  the  regular  course  of  business  of 
course.  There  are  a  great  many  objections  I  could  urge  to  that  course. 
I  desire  to  put  a  very  few  questions  to  Mr.  Ames,  l)nt  before  doing  so  I 
wish  to  define  as  carefully  as  I  can  what  the  position  is  that  Mr.  Mc- 
Comb occupies  to  this  proceeding.  He  appears  here"  solely  as  a  com- 
pulsory, witness,  and  in  no  other  capacity.  I  do  not  ask  for  the  right  to 
cross-examine  Mr,  Ames,  except  as  I  am  here  simply  as  counsel  in  a  ease 
into  which  this  ruus  more  or  less,  another  and  ajudicial  tribunal.  I  do 
not  propose  to  ask  Mr,  Ames  any  question  concerning  the  subject-mat- 
ter of  inquiry  here, 

The  Chaieman.  If  you  examine  witnesses  at  all  you  must  examine 
them  under  the  leave  we  have  given,  and  yon  must  do  it  for  the  reasons 
we  give.  It  cannot  be  done  in  reference  to  the  other  case.  We  have 
only  ten  or  fifteen  minutes  before  a<.ljournmeut,  and  you  can  go  on  in 
that  time  if  you  desire. 

Mr.  Black,  I  do  not  want  three  minutes. 
Examination  by  Mr.  Black: 

Q.  Did  Mr.  McOomb  give  a  true  hist-ory  of  the  Credit  Mobilier? — A. 
I  do  not  recollect  what  account  he  gave. 

Q.  Then  I  will  ask  you,  particularly,  was  it  a  Pennsylvania  corpora- 
tion ? — A.  I  expect  it  was. 

Q.  Was  the  object  of  the  organization,  on  the  part  of  yourself  and  the 
other  gentlemen  who  were  associated  with  you,  to  reap  the  profits  of 
building  the  road  without  peraonal  responsibility  ? — A.  I  believe  that 
was  the  original  intention. 

Q.  What  were  these  profits,  and  from  whence  were  they  derived? — 
A.  They  were  derived  from  the  Oakes  Ames  contract,  I  believe. 

Q.  Whence  did  the  money  come  from  that  constituted  the  profits  of 
making  the  road? — A.  I  suppose  it  came  from  the  sale  of  bonds.  Tiie 
profits  were. what  they  got  for  building  the  road  more  than  the  actual 
cash  cost  of  the  road.    I  suppose  they  were  entitled  to  a  profit. 

Q.  They  were  derived  from  the  sale  of  the  bonds  which  took  prece- 
dence of  the  loan  of  the  United  States  t-r-A.  I  do  not  know  that.  I  did 
not  notice  any  distinction  in  the  bonds,  I  suppose  the  company  sold 
all  the  bonds  ot  both  classea,  and  that  the  proceeds  of  both  were  applied 
to  building  the  road. 

Q.  A  part  of  them  constituted  the  bonds  for  which  the  income  of  the 
road  was  pledged  ? — A.  Not  that  I  know  of. 

Q.  And  a  part  from  bonds  which  were  a  lion  upon  the  lands  of  the 
company? — A.  I  believethey  were  issued  after  the  company  got  in  debt, 
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and. had  to  issue  them  to  pay  for  building  the  last  part  of  tlie  road. 
That  is  my  recollection. 

Q.  A  part  of  tlie  money  was  the  proceeds  of  stock  sold  ? — A.  Not 
that  I  know  of. 

Q.  None? — A.  I  do  not  know  of  any. 

Q.  Was  the  company  solvent  at  the  time  these  dividends  were  made  ? — 
A.  Tes ;  I  suppose  so. 

Q,  Is  it  now  ? — A.  I  expect  so. 

Q.  How  niuoli  stock  waa  issued  1 — A.  I  do  not  kaow.  Wliat  lias  tbae 
to  do  with  this  transacaioo  ? 

Q.  Was  there  any  money  paid  on  that  stock  1 — A.  It  was  paid  for  at 
par,  I  believe.    That  was  my  understanding. 

<J.  Toll  were  of  opinion  at  the  time  that  this  assoeiaiion  was  formed 
for  the  purpose  of  dividing  what  you  cjill  profits;  that  it  was  all  right? — 
A.  Certainly;  and  I  believe  we  did  it  uniler  the  advice  of  Jerry  Black. 
I  believe  we  consulted  him,  did  we  not  ? 

Mr.  Black.  No,  sir ;  you  did  not  do"  that  under  any  advice  of  mine. 

"Witness.  Well,  you  were  counsel  part  of  the  time,  and  I  suppose  it 
was  ail  right,  that  part  of  it, 

Q.  Did  it  strike  you  that  it  was  entirely  proper  for  a  member  of  Con- 
gress to  be  concerned  in  that  an-augement  1 — A.  It  did,  sir. 

CJ.  You  thought  that  it  was  also  right  for  you  to  talie  in,  either  by 
gill  or  sale,  anybody  else  who  desired  to  come  in  and  who  was  a  mem- 
lief  of  Congress  ^ — A.  Certainly.  There  is  uo  law  and  no  rea.son,  legal 
or  moral,  why  a  member  of  Congress  should  not  own  stock  in  a  road 
any  more  than  wliy  he  should  not  own  a  sheep  wheu  the  price  of  wool 
is  to  be  affected  by  the  tariff. 

Q.  That  is  yonr  conviction  now  ? — A.  Tes,  sir;  and  always  has  been. 

Q.  Were  you  not  apprehensive  that  any  one  might  take  a  diflferent 
view  on  that  sulijectl — A.  No,  sir;  I  was  nob.  I  did  nob  know  that 
anybody  had  a  different  view  until  the  other  day  you  told  me  that  you 
thought  it  was  wrong  for  a  member  of  Congress  to  own  a  shii.re  of  baiUk 
stock  or  any  other  security  which  could  be  effected  by  the  legisiatioii  of 
Congress.  Yon  stated  that  we  in  New  England  were  not  as  [jure  as 
you  were  in  Pennsylvania ;  that  you  did  not  own  a  share  of  bank  stock, 
and  that  you  thouglit  no  member  of  Oou«re«3  ought  to  Well,  I  aiu  not 
so  pure  as  that.  I  think  a  member  of  Congress  has  a  right  to  own 
property  in  anything  he  chooses  to  invest  in. 

Q.  Did  it  strike  you  there  might  l)e  some  inuompatibility  between 
your  duty  as  a  member  of  Coigress,  to  ga.trd  tlin  i»uiilic  m,>titiy  wiiich 
was  held  by  a  corporation  in  trust  fiu-  pul)lic  use,  and  your  iuterewt  us  a 
meinberof  a  ring,  organized  of  |»er.-it)ii-(  for  chep  irpo^feof  ai>pri)]>riiitiiig 
ib  to  their  own  private  u^e? — A.  I  d,>  not  knoiv  aiiychiug  aljuat  any 
ring.    I  never  went  into  any  ring. 

Q.  We  will  not  Call  it  a  ring— an  asswiiation.  Did  you  see  aiiything 
incompatible  between  your  position  and  an  assimi;itiiiti  sntsli  as  that  in 
which  jou  werejoiited? — A.  No,  sir;  I  rn-vei"  did  ami  di)  nut  nnw. 

Q.  Are  yoo  nob  aw, ire  that  the  proin-iiTy  of  t  r,it  cmrse  tias  heen  very 
seriously  questioned  J — A.  N[»,  I  am  not.  Uenfi-a!  Butler  once,  since  I 
have  been  in  Congress.  qnesiioTK^d  tlie  viglit  of  any  ineinber  holding 
bHiik  stock  to  vote  on  a  qHtslion  in  wiiich  .nalional  baiiks  were  con- 
cerned, and  I  suppose  on  the  siinie  prin.-iple  any  man  owning  a  Oovern- 
Dieiit  bond  would  have  no  njilit  To  sit  in  Con^-resfi. 

Q.  Areyon  notaware  that  in  lWi9  ilieie  was  a  discussion  on  this  sub- 
ject in  the  Senate,  and  that  o]iini<fna  were  cxpre^^sed  inconsistent  with. 
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those  you  now  express  ? — A.  I  do  not  know.   There  have  been  all  Idiids 
of  oiJinioDS  expressed,  in  the  Senate  and  Honse  both,  on  all  subjects. 

Q.  Were  you  not  present  in  a  debate  in  the  Senate  in  April,  1869,  in 
wliicU  Mr.  atewart,  of  Nevada,  and  many  other  persons  participated,  in 
which  they  thought  the  whole  transaction  a  gross  and  stnpendoas 
frand  ? — A.  I  tbink  it  very  likely  that  snch  things  were  said  in  the  Sen- 
ate in  1869,  and  I  do  not  know  but  Mr.  Stewart  may  have  said  them. 

Q.  Were  you  not  present  when  that  di^scussion  occurred  S — A.  1  do 
not  Itnow,  I  heard  debates  probably  about  that  time  in  the  Senate, 
That  was  about  the  time,  if  I  remember  right,  when  we  were  trying  to 
fix  the  terminal  point  of  the  two  roads,  and  X  think  it  waa  in  relation  to 
that. 

Q.  Was  it  not  in  regard  to  the  other  matter  on  which  yon  stated  that 
legislation  was  asked,  namely,  the  removal  of  the  place  of  business  from 
3i(ew  York  to  Boston! — 4.  I  cannot  tell  you. 

Q.  And  you  do  not  recollect  that  you  were  present  at  the  debate  re- 
ferred to? — A.  I  have  been  present  when  debates  in  the  Senate  have 
occurred  on  questions  of  that  kind. 

'Q.  You  do  not  recollect  a  debate  on  this  subject  in  which  Mr.  Stewart 
participated  1 — A.  1  remember  something  of  such  a  debate.  I  cannot 
recollect  wliat  Mr.  Stewart  said.  I  think  the  debat-e  you  refer  to  was  on 
the  subject  of  fixing  the  junction  of  the  two  roads.  He  was  speaking 
in  the  interest  of  the  Central  Pacific  Eailroad,  and  wanted  to  get  the 
junction  as  far  east  as  he  could.  That  was  nothing  we  asked  from  Con- 
gress, and  it  did  not  cost  the  Government  anything  except  the  time 
spent  in  debate.  There  wiis  no  subsidy  of  any  kind  connected  with  it, 
Q.  How  much  stock  do  you  own  in  the  Pacific  Railroad  now ! — A.  I 
cannot  tell  you ;  I  do  not  remember. 

Q.  Can  yod  not  approximate  it  in  conjecture? — A.  I  should  think  I 
owned  1,000  shares. 
Q.  How  much  did  you  pay  for  that  stock  ? — A.  Various  prices. 
Q.  Did  you  get  it  directly  from  the  company  S — A,  A  part  of  it;  but 
what  has  that  to  do  with  this  investigation  I 

The  Chairman.  I  should  say  that  is  one  side  of  any  inquiry  we  are 
in  pursuit  of. 

Q.  I  want  to  ask  yon  whether  the  Credit  Mobilier  was  not  discarded 
as  machinery  for  transferring  these  profits  to  the  partners  who  were  as- 
sociated together  originally  under  that  name^ — A.  I  think  it  was. 

Q.  But  the  contract  continued  to  be  held  by  the  seven  trustees! — A. 
The  Credit  Mobilier  was  discarded,  of  course,  as  I  testified  yesterday. 

Q.  The  objfct  of  the  organization  under  the  seven  trustees  was  the 
Siuue  as  the  Credit  Mobilier  had  bi-en  used  for?— A.  It  was  for  the 
benefit  of  the  stockholders  of  the  Union  Pacific  Eailroad  Company,  in 
order  that  every  man  might  have  what  he  was  honestly,  fairly,  and 
justly  entitled  to. 

Q.  Then  the  partners  who  held  that  stock  ill  the  Credit  Mobilier  were 
entitled  to  exactly  the  same  dividends  out  of  the  profits  they  would  have 
received  if  the  Credit  Mobilier  should  continue  to  i)erform  the  functions 
which  it  waa  oriRinally  intended  to  perform'! — A.  You  have  seen  the 
records,  I  suppose,  and  you  csin  ascertain  from  that  better  than  1  can 
tell  yon.  Jf  you  have  not,  you  can  have  themj  they  are  open  to  the 
inspection  of  everybody. 

Q,  I  will  jisk  J  on  auother  question.  Did  that  change  in  any  way 
attect  the  right  of  the  holder  of  Credit  Mobilier  stock  to  receive  the 
dividends  tliey  would  otlierwlse  have  been  entitled  to? — A.  1  am  not 
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lawyer  enough  to  answer  that  question.    I  do  not  pretend  to  Jiave  any 
legal  knowledge  at  all. 

Q.  Did  you  or  did  you  not  receive  dividenda  yourself? — A.  I  received 
all  the  dividends  that  were  given  rae,  at  all  times.  I  was  always  willing 
to  take  dividends. 

By  the  Ohaieman  : 

Q.  Can  yon  state  whether  they  were  divided  to  the  stocliholders  of  the 
Credit  Mobilier? — A.  I  do  not  think  it  waa  iutended  they  should  be  di- 
vided to  the  stockholders  of  the  Credit  Mobilier.  But  the  sanae  parties 
who  owned  formerly  were  entitled  to  receive  stock  under  it.  That  is  my 
idea.  I  am  not  lawyer  enough  to  understand  the  distinction  Mr.  Black 
desires  to  make.  I  suppose  he  wants  to  entrap  me  in  connection  with 
the  other  case. 

By  Mr.  Black  : 

Q.  If  you  will  recei%-e  my  assurance  of  that  fact,  I  have  no  such  de- 
sign. These  coutracts  were  made  by  you  previous  to  the  time  when  you 
got  your  stock  ? 

WrrwESS.  What  contracts  ? 

Q.  The  contracts  under  which  you  subsequently  agreed  to  hold  this 
stock  for  members  of  Congress  and  others. — A.  I  did  not  say  I  had 
made  any  contracts  with  members  of  Congress. 

Q.  Yon  had  conversations  with  them  about  it,  whether  there  was  a 
contract  or  not. — A.  1  had  talked  with  them  and  it  was  understood  that 
when  I  got  this  stock  I  would  give  it  to  them. 

Q.  Was  there  no  contract  to  give  them  stock  ! — A.  No  contract.  I 
did  not  know  I  conld  get  it.  I  had  told  persona  who  applied  to  mo  for 
stock  that  I  would  get  It  for  them  if  I  could. 

Q.  If  you  gave  them  this  stock 

Witness.  I  did  not  give  it  to  them. 

Mr.  Black.  Understand  me,  if  you  please.  When  you  gave  it  to 
them  for  a  consideration  had  they  a  title  to  it  which  would  give  them 
the  right  to  receive  dividends  before  tlie  stock  was  actually  transferred 
to  them  1 

A.  I  do  not  know  how  to  understand  your  question.  You  want  to 
know  if  I  was  under  any  obligation  to  supply  them  with  this  stock. 

Q.  What  I  want  to  know  is  whether  they  were  entitled  to  the  stock  at 
an ;■  time  before  you  actually  received  it  for  them  ?— A.  1  do  not  suppose 
I  was  under  any  positive  obligation.  I  promised  them  I  would  get  them 
some  stock  if  I  could. 

CJ.  This,  then,  had  no  relation  backward  of  the  time  when  the  stock 
was  actually  transferred? — A.  I  do  not  know.  I  said  I  promised  before 
that  I  would  get  the  stock  if  I  could. 

Q.  The  men  you  have  meutione<l  as  having  received  this  stock,  some 
of  them  have  it  yet,  and  some  of  them  have  given  you  the  back  divi* 
dends.  What  you  have  received  back  from  these  persona  does  not 
amount  to  as  much  in  the  aggregate  as  that  paid  ou  the  whole  three 
hundred  and  forty-three  shares  1 — A.  Not  to  the  persons  named.  I  sold 
some  to  other  persons,  not  members  of  Congress. 

Q.  Can  you  state  who  they  weref — A.  1  do  not  know  that  that  has 
anything  to  do  with  this  transaction. 

Q,  You  decline  to  answer? — A.  You  have  no  right  to  ask  me  for  the 
names  more  than  you  have  to  ask  me  whom  I  sold  a  dozen  shovels  to. 

Q,  Have  you  any  portion  of  this  stock  as  your  own  which  you  did 
not  dispose  of? — A.  That  is  a  question  .you  have  no  right  to  ask  me. 
This  inquiry,  I  understand,  is  simply  to  affect  the  suit  in  Pennsylvania. 
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Mr.  Black.  I  admit>  that,  iiud  I  want  to  tell  the  oommjttee  that  I 
have  uo  other  object  ia  making  any  other  inqnirieti,  except  in  relation 
to  that  suit  in  Peunaylvauia. 

The  Ohaiemah.  Mr.  Merrick  suggeeta  that  you  told  him  a  larger 
amoiiot  had  been  given  to  some  men  thau  yoa  now  admit.  It  was 
proper  for  Jndge  Black  to  ask  you  whether  you  parted. with  the  whole 
of  that  two  hundred  and  fifty  shares,  or  whether  some  of  it  atill  remains 
io  yonr  hands. 

A.  I  may,  perhaps,  have  a  little  of  it. 

The  following  interrogatories  and  answers,  having  been  admitted  by 
the  witness  to  be  authentic,  were  placed  in  evidence : 

J.  T.,  1S6S.— Supreme  Court.— No.  19. 
Hen'ry  S,  MoCoJin 

The  Credit  Mobthur  of  America,  Sidsky 
Dillon,  Joliu  B.  Alley,  Eolaml  G.  Hazard, 
Cliavies  M.  Ghriskey,  Oliver  W,  Barnes, 
Thomas  Eowlaud,  Paul  PoU,  jr.,  Oatea 
Ames, '  Charles  H.  Sfeilaon,  Thomas  C.  Du- 
I'aot,  John  M.  S.  Williams,  Benedict  D.  Stew- 
art, John  Duff,  Charles  M.  Hall,  and  H.  Q. 
Fant. 

Inten-ogatories  io  defendants. 

1.  State  precisely  what  entries  were  made  on  tie  books  of  the  Credit  Moloilier 
of  America  by  tlie  treasurer  or  assistant  treasurer  or  other  ofScera  of  the  company,  so 
far  aa  they  relate  to  the  contract  or  Subscription  of  the  plaintiff  for  account  of  H.  G. 
Fant.  On  what  books  are  those  entries  made  T  When  were  they  made  f  Prodnco 
copies  of  the  entries  and  append  them  to  thia  answer. 

2.  Was  or  was  not  a  list  of  the  stookbolders  of  said  company  made  out  by  the  com- 

Sany  or  its  proper  otBoer,  on  or  soon  after  the  3d  day  of  March,  1866 1  And  does  oi 
oee  not  the  name  of  H.  Q.  Fant  stand  nest  to  the  last  on  said  list  as  the  holder  of  two 
liandred  and  fifty  shares  f  Was  Fant  the  holder  of  any  shares  other  than  tbose  men- 
tionefl  in  the  plamtifE'a  bill  as  being  taken  for  his  acconnt  by  the  plaintiff  f 

3.  Who  were  the  stookholdcrs  of  the  said  Credit  Mobilier  of  America,  on  or  about  the 
13tb  day  of  December,  1867 1  Append  to  your  answer  a  list  of  their  names,  with  the 
number  of  shares  belonging  to  each,  and  state  whether  the  name  of  Oakes  Ames  appears 
thera  and  as  the  holder  ofwhat  nnmber  of  shares.  Is  he  there  set  down  as  tlie  holder 
of  250  or  343,  or  any  other  number  of  shares  3a"tnislee"  for  persons  not  named? 

4.  Who  were  the  stockholders  of  said  company  on  ot  about  the  20th  day  of  February, 
1863  T  Append  to  your  answer  a  list  of  their  names,  showing  the  number  of  shares 
held  by  ench,  and  state  whether  the  name  of  Oakes  Ames  does  oi'  does  not  appear  on 
said  list  as  "  troMee"  for  250  shares. 

5.  State  whether  copies  of  the  several  lista  of  persons  who  held  stock  !n  the  said 
company  on  the  3d  of  March^  1866,  the  12th  of  December,  1867,  and  the  20th  of  Feb- 
ruary, 1868,  were  or  were  not  made  out  on  or  about  those  days  respectively,  by  the 
proper  officers  or  agents  of  tie  company,  and  delivered  as  authentic  to  the  plaintiff  and 
other  persons.  Did  the  books  eshiblt  a  true  statement  of  the  stock  taken  and  held  at 
those  times,  or  were  the  said  lists  falsified  by  omitting  therefrom  the  names  of  some 
etookholders,  or  by  plaeins  thereon  the  names  of  other  persons  who  were  in  fact  not 
stockholders !  If  the -said  lists  or  either  pf  them  were  false  and  deceptive,  what  was 
the  object  of  making  them  so  ? 

6.  Did  or  did  not  the  same  persons  hold  proportionally  the  same  amount  of  stock  in 
.the  Credit  Mobilier  of  America  and  in  the  Unionpacifio  Railroad  Company!    Were  not 

the  leading  and  active  managers  of  each  company  holders  of  stock  in  both  ?  Append 
to  your  answer  a  list  of  the  stockholders  of  the  Union  Pacific  Kailroad  Company,  as 
they  appear  from  the  books  to  have  held  the  stock  of  the  last-named  company  on  the 
3d  of  March,  1866,  on  the  13th  of  December,  1867,  and  on  the  SOth  of  February,  1868, 

7.  Did  the  TInion  Pacific  Railroad  Company  make  a  written  contract  on  the  8th,. 
of  Angiist,  1864,  for  grading,  building,  constructing,  and  equipping  one  huniJred  miles 
of  the  Union  PaciGc  railway  and  telegraph,  beginning  at  Omaha,  with  one  Herbert  M, 
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Uoxie,  at  $50,000  per  mile,  iiicludiiig  aO  work  aod  raateriiilsf  Was  said  uontraot  sigued 
tiy  Hoxie  himaeJf  or  by  his  attomey  iu  fact )  Wiw  was  Hoxie  1  Where  did  he  liv& 
BDd.  what  was  his  business,  oopnpation,  and  employment  at  the  date  of  said  cootract  J 
Was  he  a  oiim  of  property  or  capital,  or  at  all  obJe  to  meet  the  respoHsibilities  of  such 
acoctraott  Produce  the  contraotwith  Hoxie  veferred  to  in  tliia  iuteiTogatory  and 
append,  a  copy  to  your  answer. 

y.  Bid  not  Hoxie  soon  afterward,  to  wit,  on  the  3(}tli  of  Septembei-,  1864,  agree  and 
bind  himself  in  writing  that  lie  woald  transfer  the  said  contract  of  Bth  of  August, 
1864,  to  Thomas  C.  Durant  or  such  person  as  Diirant  would  direct?  Was  or  was  not 
the  said  T.  C.  Bnrant  at  that  Mate  vice- president  of  the  Union  Psioifio  Railroad  Com- 
pany! Produce  the  written  contract  last  referred  to  between  Hoxie  and  Durant,  and 
append  a  copy  to  your  answer. 

9.  Did  or  did  not  Hoxie,  after  the  agreement  with  Durant,  to  wit,  on  the  4tl]i'of 
October,  lHe4,  pi'opose  to  the  Union  Pacific  Railroad  Company  to  estend  the  contract 
to  the  one  hundredth  meridian  west  longitude,  at  the  same  rate  of  pay,  namely,  $PO,000 

Ear  mile?  Was  not  this  proposal  accepted  the  same  day  it  was  made  f  Is  not  the  one 
undredth  meridian  2574^'  miles  (by  the  route  of  the  railroad)  -west  of  Omaha !  Pkh 
duoe  the  proposal  herein  referred  to  and.  a  copy  of  the  resolutions  accepting  it  and 
append  them  to  your  answer. 

10.  Did  Hosie  e^er  do  or  attempt  to  do  any  part  of  the  work  retiolred  by  the  oon- 
traot,  or  fumiali  any  of  the  njateriala  or  expend  any  money  or  time  ijierenaf  If  yes, 
what  andbownraohl  Were  not  aUthe  materiala  funiish^and  paidfor  by  the  Union 
PacificRailroadCompany,hy  and  through  the  agency  of  its  own  offleeref  Or  did  the 
offloera  of  said  railroad  company  distribute  the  same  work  to  other  contractors? 
Did  Hoiie  ever  receive  or  claim  anything  from  the  company  for  work  done  or  mate- 
riaJe  fnruished  by  him  nnder  bis  contract  f    If  yes,  how  much  and  for  what  f 

11.  Bow  much  WHS  the  actnal  cost  of  the  whole  road  and  telegrapt  from  Omaha  to 
the  three  hundredth  mile-post !  Did  not  the  prmier  ofScer  make  a  report,  or  in  some 
other  form  communicate  to  the  Union  Pacific  I&,ilroad  Company  and.  to-  the  Credit 
Mobilier,  thatthe  cost  of  the  fli-st  three  hundred  miles  was  87,800,000,  or  ^,000  per 
mile  ontheaVerage?  Did  not  this  include  all  expenses  for  surveying  the  route,  fur- 
nishing iron  and  other  materiaJs,  grading,  laying,  and  building  the  road,  putting  np 
the  tislegrapli,  snd  equipping  the  road  with  snffioient  rolling-stock  T  State  separately 
how  much  was  the  ooat  of  snrvejicg,  construction,  stock,  and  iron,  as  nearly  as  jou 
can  from  recollection  or  ftom  records  of  the  ooinpaoy.  was  not  ft  total  of  P6,000  a 
mile  for  aU  these  together  a  ■very  extravagant  price,  considering  the  nature  and  ohar- 
ftct*r  of  the  work  ?  Make  a  fair  estimate  of  the  cost,  at  economical  prices,  and  say 
what  would  be  a  just  compensation  per  mile  for  fhe  construction  of  such  a  road, 

13.  Did  not  the  vice-president  of  the  Union  Paoifio  Railroad  Company  make  a  con- 
tract with  one  L.  B.  Boomer,  of  Chicago,  for  the  construction  of  150  miles  of  the  com- 
pany's railroad  and  telegraph  line  weet  of  the  one  hundredth  meridian?  Produce  the 
contract  referred  to  and  append  a  copy  thereof  to  your  answer.  Was  this  contract 
made  in  good  faith  and  with  the  intention  that  tlie  parties  should  fulfill  it  J  If  not, 
with  what  other  intent,  purpose,  or  object?  WasUje  contract  of  Boomer  ever  carried 
out  by  him  in  wliole  or  in  part  I  Or  was  he  ever  called  upon  to  perform  it  f  Or  was 
any  attempt  ever  made  by  the  company  or  any  of  its  officers  to  compel  performance  ? 

13.  Was  there  not  alao  anotlier  contract  made  by  one  Williams  with  the  said  railroad 
company  for  the  construction  of  367fifi,  miles  of  the  same  road,  oommeucing  at  and 
running  west  from  the  one  hundredth  meridian  ?  Was  this  contract  made  with  intent 
that  the  contractor  should  execute  it  according  to  Jte  terms  I  Was  it  in  fact  executed 
or  carried  in{«  effect  in  any  manner  by  the  said  Williams  1  What  was  the  object  of 
making  or  causing  the  said  contract  to  be  made? 

14.  Were  not  all  tiie  contracts  referred  to  and  inquired  about  in  the  preceding  inter- 
rogations really  and  truly  made  for  the  benefit,  use,  and  behoof  of  the  Credit  Mobilier 
of  America  ?  Were  not  one  or  more  of  them  assigned  by  the  nominal  eontractors  to 
the  said  Credit  Mobilier?  Was  not  the  contract  with  Williams  assigned  to  said  Credit 
Mobilier  or  ite  stockholders!  Did  not  the  stockholders  receive  and  divide  among  them 
all  the  profits  of  all  the  said  contracts;  that  is  to  say,  the  wiole  contract-price,  after 
deducting  therefrom  the  cost  and  expenses  of  the  railroad  company  in  surveying  and 
coQstruciiag  said  railroad? 

15.  Was  not  a  contract  in  writing  made  by  Oakes  Ames  on  the  16th  day  of  Octolter, 
1867,  and  antedated  ae  of  Aujpiat  16, 1867,  with  the  Union  Paoifin  Railroad  Company, 
for  tbe  construction  of  667  miles  of  the  said  railroad,  beginning  at  the  one  hundredth 
meridian  and  extending  -westward!  Were  not  all  the  previous  eontraets  merged  in 
that!  What  prices  or  compensation  did  the  Union  Pacific  Railroad  Company  agree 
by  that  contract  to  pay  for  constructions,  materials,  and  stock!  Produce  die  said 
contracts  and  append  a  true  copy  thereof  to  your  answer. 

16.  Was  not  this  oontraot  assigned  on  the  day  of  its  actual  execution,  to  wit,  on  the 
16lh  of  October,  1867,  to  seven  "trustees!"  What  were  the  names  of  the  trusteesf 
Were  they  not  all  stockholders  of  the  Credit  Mobilier  of  America !    And  was  not  the 
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assisnnieiit  coupled  with  the  express  eoniiitiou  that  the  profits  of  said  contract  should 
be  divided  among  tLe  stoekholdera  of  the  Credit  Mohilier  in  proportion  to  the  number 
of  shares  whioli  tnej  respectively  held  in  that  company  ?  Produce  the  said  assiffnment 
add  append  a  copy  thereof  to  your  answer. 

17.  Was  not  the  same  contract  upon  the  same  terms  extended  so  as  to  cover  all  the 
road  which  was  to  be  built  between  thn  one  hundredth  meridiau  and  the  terminus  an- 
thorijed  by  the  company's  charter!  PiDdnco  a  copy  of  the  contract  making  tliis  ex- 
tehsioa,  together  with  copies  of  all  resolutions  and  other  records  of  the  acts  done  by 
both  companies  in  relation  thereto,  and  append  them  to  your  answer, 

IS.  By  whom  and  at  whose  expense,  upoa  "whose  credit  and  responsibility,  and  with 
whose  capital  was  the  road  built  aud  stocked  which  Oakes  Ames  agreed  to  bnild  and 
stookT  Wlat  were  the  profits  thereupon  f  How  mnoh  did  the  contract  price  exceed 
the  aotnal  cost  of  the  construction  and  ecinipmant  t    To  whom  was  the  aurplns  paid  J 

19.  Is  not  the  following  a  trueand  accurate  statement  of  the  dividends  or  nllotraents 


made  by  the  Credit  Mobjlier,  or  the  trnsteoa  nnder  the  Ames  oontraot,  to  and  among 
tlje  stockholders  of  the  Credit  Mobilier  at  the  several  times  therein  mentioned  f  If 
the  statement  be  inaccurate  in  dates  and  amonnte,  state  wherein  and  to  what  extent 
such  inaccuracy  is  found,  and  furnish  a  cotiwit  statement  according  to  your  knowledge 
and  the  books  of  the  company : 

April  36, 1866, 100  per  cent,  in  Union  Pacific  Railroad  Company's  stock. 

April  1,'  1867,  50  per  cent,  Ist  mortgage  bonds  of  Union  Pacilic  Railroad  Company. 

Jnly  1,  1867,  100  per  cent.  Union  Pacific  Railroad  Company's  stocfe. 

Jannary  4,  1868,80  per  cent,  1st  mortgagB  bonds  of  Union  Pacific  Railroad  Company.. 

Same  day,  lOO  per  ceot.  Union  Paoiflo  Bailroad  Company's  stock. 

June  17,  18(i8,  60  per  cent,  oash  onrrenoy. 

Same  day,  40  per  cent.  Union  Pacific  Railroad  Company's  stock. 

July  3,  1868, 75  per  oent  Union  Pacific  Railroad  Company's  stook. 

Same  day,  75  per  cent.  1st  mortgage  bonds  of  Union  Pacific  Railroad  Company. 

September  3, 1866, 100  per  cent.  Union  Pacific  Railroad  Company's  stook, 

Same  day,  75  per  cent,  lat  mortgage  bonds  of  Union  Pacific  Railroad  Company. 

December  19,  1868,  200  per  cent.  Union  Pacific  Railroad  Company's  stook, 

20.  Was  there  not  also  another  dividend  of  14  per  cent,  declared  and  made  payable 
either  in  gold  or  its  eqnivalent  in  ourrenoy,  or  in  Union  Pacific  Railroad  Company's 
Btook  at  30  per  cent.  T  Did  not  this  purport  to  be  for  interest  on  the  capital  of  the 
company,  at  the  rate  of  7  per  cent,  per  annum  for  the  years  1867  and  1868  f 

21.  State  whether  any  other  dividends  or  allotments  have  been  madesince  December 
19, 1858!  Whether  the  profits  of  the  company's  business  have  aocumulated  in  its 
treaflury  since  that  time,  and  to  what  amount,  and  also  whether  its  capital  has  been 
lost  or  diipinished,  or  expended  in  part  or  in  whole? 

23.  If  the  money,  bonds,  and  stock  referred  to  in«the  19th  interrogatory,  were  actually 
distributed  to  and  among  the  stockholders  of  the  Credit  Mobilier,  were  they  or  were 
they  not  paid  to  them  as  dividends  npon  their  stook  in  said  company!  If  they  were 
not  called  and  regarded  as  dividends,  by  vchat  other  right  or  upon  what  other  ground 
did  the  stockholders  receive  them  ?  State  also  how  It  came  to  pass  that  the  distribu- 
tion was  made  only  to  stockholders  of  the  Credit  Mobilier,and  to  them  always  inexact 
proportion  to  the  shares  they  held  in  its  stook.  Say  whether  this  was  or  was  not  a 
mere  accidental  coincidence.  If  they  were  in  flwt  dividends,  but  called  or  entered  upon 
the  books  or  receipted  for  by  another  name,  or  if,  they  were  made  to  aseuine  another 
form,  what  was  the  object  of  giving  to  the  transaction  a  false  appearance  t 

33.  Were  the  shares  in  the  Union  Pacific  Eailraad  Company's  stook,  which  were 
dividends  allotted  or  given  to  the  Credit  Mobilier  or  its  stookholdere,  regularly  issued 
by  the  said  company  and  certified  as  ftiliy  paid  up!  "Were  they,  in  fact,  paid  for  by  the 
Credit  Mobilier  or  its  stockholders!  If  jee,  how  much  was  paid  for  them?  If  no, 
what  was  the  consideration  for  which  they  were  given  to  the  said  last-mentioned  com- 
pany or  its  stockholders  t  Did  the  Credit  Mobdier,  or  the  tcustees  under  the  Ames 
contract,  or  the  treasurer  of  either,  give  his  or  their  check  or  draft  to  the  Union  Pacific 
Railroad  Company  for  the  price  or  value  of  the  said  shares,  and  receive  the  check  or 
draft  of  the  railTOad  company  for  the  same  amount,  and  thus  pretend  to  be  paying  for 
the  stook,  when  in  troth  and  in  fact  no  payment  whatever  was  made!  If  the  last 
question  be  answered  in  the  affirmative,  state  what  was  the  object  of  the  sham. 

34.  State  whether  Oakes  Ames  is  a  member  of  the  House  of  Representatives  of  the 
United  States,  and  how  long  he  has  had  a  seat  in  that  body.  Are  any  other  stock- 
holders of  the  Union  Pacific  Railroad  Company,  or  of  the  Credit  Mobilier,  members  of 
Congress,  and  who !  Were  any  of  them  members  of  Congress  when  the  transactions 
referred  to  in  the  preceding  interrogatories  took  place,  or  wheu  the  charter  of  the 
Union  Pacific  Rsulroad  Company  was  passed,  or  wheu  the  said  charter  was  amended 
and  changed! 

25.  State  who  were  the  holders  of  the  "  certain  actual  and  valid  shares  of  the  stook 
of  said  company,"  (to  wit,  the  Credit  Mobilier  of  America,)  which  are  reterfed  to  in  the 
16th  paragraph  of  the  defendants'  answer,  and  of  which  two  hundred  and  fifty  are 
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Baid  in  tlie  same  parogrnpli  to  bave  been  "duly  isaiietl"  by  said  eoiupiiny,  iiiid  "lield 
by  lawfu!  owners  tliereof,"  before  the  3cl  day  of  Maroli,  1^6.  Ate  the  iiniaes  of  said 
holders  on  the  list  of  stoofcholdera  made  ou't  12tJi  December,  1867,  or  on  any  other  au- 
thentic list  of  the  BtocblioWers  of  said  company,  or  are  the  said  names  to  be  found  any- 
where in  the  boobs  or  records  of  said  company  t  If  yea,  on  what  list,  book,  or  other 
record?  If  the  said  shares  were  valid  and  actual,  dnly  issued  by  the  company,  and 
held  by  lawful  owners  for  seTeral  yoajra  before  Oakes  Ames  became  tmateo  thereot^  what 
'sraa  the  ohject  and  paipose  of  the  company  or  its  ofBcera  in  falsifying  ita  records  and 
lists  I 

2e.  Besides  H.  G.  Fant,  is  there  any  stockholder  uamCd  on  any  list  or  book  of  the 
company,  whose  name  has  disappeared  from  the  more  recent  liats,  and  from  the  books 
aa  lately  made  up,  except  in  consequence  of  regular  transfers!  Did  any  lawful  holder 
of  valid  and  actual  shares  duly  issued,  by  said  company,  ever  transfer  sucli  sharea  to 
Oakes  Ames,  or  authorize  them  to  be  transferred  to  and  held  by  him  as  trusteed  If 
yea,  produce  the  proper  documents  or  records  which  show  the  fsict,  and  appeud  copies 
thereof  to  your  answer. 

27.  Were  not  oD  the  shares  (three  hundred  and  forty-three  of  them  in  number) 
which  are  now  or  have  been  held  by  Oakes  Ames,  trnstce,  given,  granted,  and  i^ued 
to  him  directly  by  the  said  company,  and  registered  in  his  name,  on  the  mere  motion 
of  the  directors;  that  is  to  say,  without  authority,  direction,  fa'ansfer,  or  power  of 
attorney,  from  any  previous  holder,  real  or  pretended  !  Does  or  does  not  the  registry 
or  graut  of  said  shares  to  Oakes  Ames  purport  on  its  face,  or  by  any  record  of  the 
coBipaBy,  to  be  in  pursuance  of. any  trauaier  or  direction  of  a  previous  holder  or 
holdeifl  f . 

28.  At  the  time  when  said  shares  were  transferred  and  issued  to  Oakes  Ames,  had  they 
been  paid  for  to  the  compauy  by  any  person  whatever,  unless  by  the  plaintiff  or  H.  6. 
Fant  I  DidOatesAjnesiiimself  payfortliemat  the  timeor  before  the  time  when  they 
were  registered  to  him  ?    If  yes,  hoiv.mueh  f 

29.  ■^re  not  the  shai'es  aforesaid  trt^*".  granted  and  registered  to  Oaltes  Ames  with- 
out any  consideration  previoasly  paid,  but  with  an  express  anderstandiug  between  him 
and  the  board  of  directors  that  he  should  "plac^'  them  at  Washington  City  according 
to  his  discretion,  to  suit  the  interests  of  the  company!  Did  he  or  did  he  not  afterward 
P^nee  them  iu  the  hands  of  several  persons  to  the  number  of  twenty-five  or  more,  by 
agreeing  to  hold  the  title  in  his  own  name  for  the  use  of  such  persons  T  Did  not  the 
persona  for  whom  be  af^ed  to  hold  the  aaid  aharea  in  trust  receive  from  the  company, 
either  directly  or  through  Oakes  Ames,  all  the  dividends  which  had  accrued  or  been 
declared  before  thej)Zaoiiijof  the  shares  as  well  aa  afterward?  What  were  the  amounts 
of  the  back  dividends  on  the  8th  and  SOth  of  January,  lH6Sf 

30.  Mention  the  persons  with  whom  these  shares  were  thus  plaoed,  or  to  whom  they 
■were  given;  or  for  whom  they  are  or  have  been  held  by  Ames  as  trustee.  State  parr 
tJoaiarly  the  names  of  each  benefioiary  under  aaid  trust,  the  number  of  sharM  held  or 
placed  for  bis  use,  the  State  in  which  he  resides,  the  amount  of  dividends  be  received 
along  witli  tlie  shares,  and  state  at  the  same  time  how  many'  of  the  said  Ijeueflciarjes, 
and  whicli  of  them-,  are,  or  were  at  the  time  of  such  phemg,  members  of  Congress. 
State  also  whether  the  company  ever  received  ftom  the  said  Oakes  Ames  or  any  other 
person  for  said  sharea  more  than  100  per  cent. ;  or  whether  Oakes  Ames  ever  received 
from  his  eestui  que  hiiH  anything  beyond  that  amount  in  payment  for  said  shares. 
Waa  or  was  not  this  sum  of  one  hundred  dollars  for  each  share  paid  out  of  the  back 
dividends  f  Did  not  the  back  dividends  at  the  time  of  the  plaaing,  as  aforesaid, 
amount  to  much  more  than  one  hundred  dollars  per  share!  If  yea,  how  much  more! 
Were  not  the  shares  themselves  and  idl  the  dividends  beyond  one  hundred  dollars  per 
abate  essentially  and  substantially  a  gift ! 

31.  Didnot  OakesAmes,  duriEB  thewinter  of  1867  and  1868,  write  from  Washington 
to  one  or  more  officers  and  stockholders  of  Ifae  company,  describing  how  hehadntooed 
a  portion  of  the  stock  which  he  held  in  trusl^  to,  what  States  of  the  Union  he  had  dis- 
tmuted  it,  and  how  much  he  still  held  for  distribution  to  others  ?  And  did  not  the 
said  Oakes  Aines  afterward  at  the  company's  ofSoe  in  the  city  of  New  York  exhibit  to 
the  directors  or  some  of  them  a  memorandum-book  containing  a  list  of  uames  to  whom 
he  had  given  or  agreed  to  give  sharea  of  said  atoek  t  Produce  the  said  letters  of  Oakes 
Amea,  if  you  have  them  or  copies  thereof.  Produce  also  the  list  of  persons  eibibited 
by  Oakes  Ames ;  produce  all  papers,  records,  or  written  documents  showing  the  nature 
and  character  of  these  tranaaotions,  and  append  copies  to  your  answer, 

33.  Did  Charles  H.  Neilson  receive  thirty-two  shares  or  more  of  the  stock  of  the 
Credit  Mobilier  f  Was  not  the  same  consideration  paid  for  the  said  stock  as  was  paid 
for  the  three  hundred  and  forty- three  shares  givea  to  Oakes  Amea  as  trustee!  Did  not 
said  Heilsoa  receive  said  stock  for  and  on  account  of  James  Brooks,  hia  father-in-law, 
then  or  since  a  Government  director  of  the  Union  Pacific  Railroad  Company  ? 

33.  When  it  was  prepoaed  among  the  directors  of  the  company  to  givej  grant,  and 
register  the  said  two  hundred  and  fifty  shares  to  Oakes  Ames  as  a  trustee  for  such  per- 
son as  he  might  himself  designate,  did  not  the  plaintiff  protest  ngainat  Huoh.  use  or  his 
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stock,  and  diil  ]ie  not  then  ami.  there  warn  them  that  he  was  the  owner  of  tho  tWo 
hundred  and  fifty  shares  Bubsoribecl  for  by  him  on  aoconnt  of  Pantt  And  did  not  tho 
said  directora  or  managerB,  and  OaJies  Ames,  in  effect,  give  the  plantiff  a  pledge  that 


he  affected  by  the  said  trust  a.   .„  .._„  ...  , 

34.  Produce  the  "  dividend  statement "  reterred  to  in  paragraph  25  of  the  defendants 
answer,  as  made  out  on  the  fiSth  day  of  December,  186*,  together  with  the  receip1«  of 
the  plaintiff  and  other  stockholders;  produce  also  the  several  other  writings  referred 
to  in  paragraph  26,  and  others  alleged  to  have  been  subscribed  by  the  plaintiff  on  the 
4th  of  January,  ITth  of  .Ince,  and  15th  of  July,  1868.  If  these  papers  be  not  in  your 
possession  or  within  yonr  power  and  control,  deaeribe  them  particularly,  so  that  they 
oan  be  identified  and  produced  by  any  person  in  whose  custody  they  are.    If  yon  have 

them,  append  copies  thereof  to  your  answer.  

'    '^^  SAMUEL  G.  THOMPSON, 

WILLIAM  8TK0K0, 
J.  8-  BLACK, 


MoCoMB 
The  Cjibdit  Monii.iEK  ov  America, 


my  tevm,  18fi8.    No.  19.    Equity. 


The  answer  of  the  Credit  Mobilier 
.    to  the  interrogatories  liled  in  thi 

We  each  answering  poeitively  as  to  all  onr  own  acts  and  doings,  and  as  to  the  acts 
and  doings  of  olj  other  persons,  to  the  beat  and  ntmost  of  our  knowledge  or  iufoimai- 
tion  and  belief,  do  for  answer  aa  to  so  much  of  the  said  interrogatories  as  we  are 
advised  we  are  inqnired  to  answer,  say : 

To  thefi\-st.  The  only  entries  inquired  of  aie  in  the  Journal,  under  the  dates  of  March 
3,  1866,  and  June  99,  1866,  and  they  were,  we  believe,  made  at  those  dates.  We  have 
.  not  the  slightest  reason  to  supect  tiiey  were  made  at  anj^  other  date. 

"  Makch  3,  1866 

Cash $95,000 

Dr.    To  capital  stock :.  $35,000 

"  For  250  shares,  Bubsoription  of  H.  S.  MeComb,  for  account  H.  P.  Fant,  Virginia,  and 
dral't  made  on  him  this  day  for  the  amount. 

"JDNE  29,  1866 

Cash $25,000 

Dr.    To  cash #35,000 


'Tordraft  of  H.S.McComb,  for  account  snbscription  af  H.  G,  Rkut,  March,  3,  1866, 
for  250  shares  stock  returned  dishonored,  and  subsoriptioti  oanceled." 

3b  tlie  8ecoitd.  We  never  saw  or  heard  of  such  a  list,  and  we,  on  information,  believe 
none  such  waa  ever  made,  and  we  know  from  the  books  of  the  company  that  no  correct 
list  could  have  been  made  out  with  H.  Q.  Fant's  name  on  it  as  a  stockholder,  as  he 
certainly  never  was  such.  Nor  was  he  ever  entitled  to  become  sflch,  saving  in  the 
short  interval  between  the  subscription  protessed  to  be  for  his  account  and  the  return 
of  the.  draft  for  the  price,  which  was  dishonored,  aooeptanee  of  it  having  been  refused 
by  him.  K  such  a  list  was  ever  made  out  with  his  name,  and  it  was  not  done  by 
fraud  or  nlistafce,  it  could  only  have  been  truly  made  in  the  expectation  that  he  would 
carry  out  the  contract  of  subsoription  made  in  his  name.  On  the  contrary,  he  rejected 
on  the  first  opportnnity  by  refusing  to  pay  the  price  to  the  company,  and  the  company 
assented  to  this  and  canceled  the  contract. 

Ho  tlie^hird.  We  annex  a  list  of  the  stockholders  on  the  12th  day  of  December, 
1867,  and  the  number  of  shares  they  held.  Oakes  Ames  did  not  hold,  any  shares  as 
trustee  on  that  day,  but  he  did  hold  ninety-three  shares  as  t.rustee  outhe  1st  day  of 
April,  1868,  and  it  was  added  to  a  list  of  the  stockholders  of  the  12th  day  of  December, 
•  1867. 

To  the  fourth.  A  list  is  annexed.  Oakes  Ames  doea  there  appear  as  holding  in  trust 
ninety-three  shares  and  two  hundred  and  fifty  shares. 

lb  tkeflfth.  We  have  no  knowledge  or  information  of  any  list  made  out  the  3d  day 
of  March,  1866,  or  about  that  time,  nor  of  an#  list  made  out  about  the  20th  day  of 
February,  1868.  There  was  a  list  made  out  about  the  12th  day  of  December,  1867, 
and  delivered  to  the  trustees  of  the  Oakes  Ames  contract,  of  whom  plaintiff  was  one, 
to  enable  those  to  divide  the  profits  agreeably  to  the  terms  of  the  oontraet,  as  herein- 
after more  particularly  set  forth. 
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TliB  books  do  exliibit  a  tiue  state  of  tlie  stock  at  tiioae  times  suljacribed  fur  aiid 
taken,  exoeptiug  oectain  Bliaces  set  forth  and  asplained  in  answer  to  subsequent  iuCet- 
rogatoriea ;  said,  lists  were  neither  felse  nor  deceptive,  nor  intended  to  be  bo,  so  for  as 
we  can  leorn  or  bave  any  reason  to  believe. 

To  the  eixIK.  The  same  persons  were  for  the  most  part  stockbolders  iu  tbe  "Union 
Pacific  Railroad  and  in  tbe  Credit  Mobilier  of  America— some  persons  who  owued 
stock  iu  one  company  did  not  own  any  in  tbe  other,  and  the  proportion  in  which  the 
twostocka  were  held  by  some  differed  from  those  of  others  considerably.  Some  of  the 
most  leading  and  active  mauai^era  in  one  company  were  not  managers  in  the  other 
after  May,  1867.  Prior  to  that  time,  the  more  active  men  in  either  company  were  also 
afltive  managers  in  tbe  other.  We  have  no  authentic  list  of  the  stockholders  in  the 
Union  Pacific  Eailroad  at  any  time.  The  only  lists  that  we  know  of  that  can  be  relied 
on  are  in  tbe  books  of  tbe  company,  which  is  not  a  party,  and  which  we  would  not  be 
allowed  to  copy  if  we  were  disposed  to  do  so,  fur  the  purpose  of  answering  this  inter- 
rogatory. 

To  (he  sereiM.  We  have  no  knowledge,  such  as  is  inquired  of,  of  tbe  contract  with 
Hoxie  referred  to,  except  what  is  contained  in  documents  of  which  copies  are  aunesed. 
Who  Hosip  was,  where  be  lived,  bis  business,  occupation,  and  employment  at  the  date 
of  the  contract,  whether  he  was  a  man  of  capital  or  able  to  meet  the  responsibilities  of 
the  contract,  we  cannot  say  either' from  knowledge,  information,  or  belief. 

lb  the  laghih.  We  believe  he  did  make  the  agreement  inquired  of,  and  we  annex  a 
oo^.    T.  C.  Dnrant  was  vice-president  of  tbe  Union  Pacific  Railroad. 

To  Ihe  ninih.  We.have  no  other  knowledge  on  the  subject  inquired  of  than  is  con- 
tained in  tbe  x>aper,  copies  of  which  are  annexed. 

To  ilte  tenth.  We  believe  that  Hosie  never  did  anything  under  this,  and  that  Jt  was 
afterward  assigned  or  became  the  property  of  the  Credit  Mobilier.  That  company  thus 
becomes  tbe  contracting  party,  and  executed'the  work  under  that  contract. 

To  Ihe  eleveath.  We  cannot  say,  as  we  do  not  know,  what  was  tbe  actual  cost  of  the 
road  and  telegraph  from  Omaha  to  the  hundred-mile  post,  and  bave  not  materials  in 
our  own  possession  to  determine  this  by,  not  do  we  know  of  our  own  knowledge  that 
an^  such  report  or  estimate  was  made,  though  we  deem  it  highly  probable.  We  do  not 
think  (36,000  per  mile  was  an  extravagant  piice,  considering  the  nature  and  character 
of  the  work  and  the  risk  that  was  mn,'  hut  we  are  advised  we  are  not  bound  to  make 
an  estimate  such  as  is  called  foi>— it  is. a  work  none  of  na  are  competent  to  do,  and 
would  require  an  expensive  outlay  to  employ  an  agent  competent  to  do  this ;  and  we 
are  farther  advised  that  there  is  no  averment  in  the  bill  which  shows  that  this  is  per- 
tinent, or  entitles  tbe  plaintiff  to  ask  this  discovery. 

3b  the  (ireyVft.  We  know  nothing  about  the  Boomer  contract,  except  that  such  a  con- 
tract was  understood  to  be  made  by  tbe  vice-president  of  the  railroad  compauy  with- 
out the  knowledge  of  the  company,  and  they  never  assented  to  it.  As  to  the  intent, 
purpose,  or  object  of,  we  know  nothing,  and  bave  no  means  of  asoertainiog.  It  was 
never  carried  out  by  said  Boomer,  in  whole  or  in  part,  and  be  never  was  called  upon  to 
perform  it,  nor  was  any  attempt  ever  made  by  the  company  to  compel  its  perfoj'manoe. 
To  ihe  thirteenik.  Thei'e  was  a  contract  intended  to  be  made  with  one  Williams,  and 
we  believe  it  whs  of  the  character  stated  in  the  interrogatory,  and  we  think  that  no 
work  was  done  under  it ;  but  in  consequence  of  disagreement  among  the  parties  in  in- 
terest or  other  causes,  it  was  abandoned,  as  we  believe,  before  being  completed  and 
delivered.    The  object  was  to  have  a  part  of  the  road  bujlt  under  it. 

To  Hie.fimrteenth.  We  have  already  stated,  as  far  as  we.know  or  believe,  the  facta  in 
relation  to  all  of  tbe  supposed,  contracts.  The  oontraBt  with  Hoxie  we  believe  was 
originally  made  with  T.  C.  Durant,  for  the  benefit,  use,  and  behoof  of  tbe  parties  who 
associated  and  organized  under  the  name  of  tbe  Credit  Mobilier  of  America,  but  it  was 
a  long  time  after  said  contract  was  made  before  it  was  assigned  to  tbe  Credit  MobUier, 
and  no  other  contract  waa  ever  assigned  to  that  corporation ;  when  the  Oakes  Ames 
contract  was  niade  all  possible  claims  under  previous  supposed  contracts  of  every  de- 
scription were  assumed  by  him  with  an  agreement  to  indemnifif  the  company,  therefor, 
and^upon  the  assignment  of  the  Ames  contract  to  the  trustees,  it  was  agreed  with  the 
Credit  Mobilier  that  all  profits  arising  from  the  construction  of  tbe  road  on  tbe  first 
hundred  miles  west  of  the  hundredth  meridian  up  tio  the  1st  of  January,  1867,  should 
he  received  by  them  in  filial  adjustment  of  their  claims  and  expectations,  and  tbe  same 
waa  accordingly  paid  them. 

To  ihe  fifteeaili.  There  was  a  contract  made  with  Oakea  Ames,  by  the  Union  Pacific 
Railroad  Company,  for  the  construction  of  nine  hundred  and  sixty-seven  miles  of  the 
road,  weat  of  the  hundredth  meridian.  It  was  not  antedated,  but  was  dated  and  de- 
livered on  the  16th  day  of  Angnsl,  and  waa  then  in  Mr.  Ames's  possession.  Some  new 
and  additional  but  entirely  unnecessary  approvals  thereof  were  made  on  the  16th  day 
of  October,  1867 ;  but  the  contract  between  the  directors  and  offlcara  and  Auiea  was 
made  and  executed  on  the  16th  day  of  August.  All  prior,  possible,  previous  contracts 
of  every  description  were  aaeumed  by  Mr.  Ames,  as  before  stated.    Trom  that  time  Mr. 
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Aoiea,  and  the  persons  nssociatdl  Ttith  him  in  tiie  audertakiEg,  Tcere  the  contractors— 
he  tlie  forma]  party,  tUey,  aaaociatetl  ivitti  hiin,  tbongh  without  any  written  arrange- 
ment, but  relyiag  on  his  nudertaking  to  act  for  thera,  which  he  fully  carried  out  to  the 
end  of  the  bnsiuess. 

A  copy  18  annexed  which  shows  what  price  and  compenaation  the  railroad  company 
was  to  pay  and  did  pay. 

To  the  sixteenth.  This  contract  was  not  assigned  to  ti-uateea  till  the  16th  day  of  Ooto- 
her,  I8G7,  for  this  reaaou ;  when  tlieAmes  oontraot  waa  beiog  negotiated,  H  was  desired 
by  many  of  thos^  who  were  associated  with  him,  and  to  ba  interested  therein,  all  of 
whoni  were  atookholders  in  the  Union  Pacific  Railway,  that  after  he  got  the  contract 
he  should  assign  it  to  the  Credit  Mobilier,  and  for  this  reason  the  parties  who  wore  to 
be  asaociat-ed  with  him  had  taken  stock  in  the  Credit  Mobilier,  with  the  design  that 
this  oorporatiou  should  be  the  contractor  fov  building  the  Union  Pacific  Eaih'oad,  and 
tLey  desired  this  that  they  might  secure  themselves  from  personal  liability  as  con- 
tractors beyond  the  capital  they  hadsubaoribed  tothat  corporation,  and  their  respective 
shares  in  that  contract  were  in  the  proportions  they  owned  stock  in  the  Credit  Mobilier, 
But  in  Mayj  ISIW,  the  directors  and  offlcers  of  the  Credit  Molji.lier  were  changed.  This 
led  to  hostile  feelings,  and  there  were  men  who  had  large  interest  in  the  Ames  con- 
tract  and  great  iaflnenoe  in  the  Uuion  Paciflo  Railroad  who  refused  to  acquiesce  la 
the  assignment  of  the  contract  for  building  the  road  to  the  Credit  Mobilier. 

After  long-continued  and  moat  earnest  negotiation  a  result  was  arrived  at,  to  which 
all  consented.  The  contract  was  assigned  to  trustees ;  the  profits  were  to  be  divided 
amon^  the  same  persons  andin  the  same  ratio  as  they  would  have  been  if  the  Credit 
Mobilier  liad  been  substituted  for  Ames.  That  company  agreed  to  supply  or  procure 
the  funds  the  trhateos  required  in  executing  the  contract,  and  wa*to  receive  intermit. 
And  they  were  also  to  gciarant.ee  the  performauce  by  the  trustees  and  teoeive  for  this  a 
commission.  When  this  was  settled  a  contract  to  that  elFeet  was  executed,  assigning 
the  Ames  contract  to  the  trustees.    A  copy  is  annexed. 

The  names  of  the  trustees  appear  in  that  paper;  they  were  at  firat  all  stockholders 
in  the  Credit  Mobilier ;  but  one  of  these  (Mr,  Alley)  retired,  and  in  his  place  Mr.  Duff 
was  appointed,  who  was  not  and  had  not  been  a  stockholder  for  a  long  time. 

ab  the  seventeenth.  There  was,  as  the  document  shows,  an  option  given  by  Mr,  Ames 
to  extend  the  oontTact  to  the  rest  of  this  road,  but  it  was  not  extended  to  the  test  of 
the  road.  We  know  of  no  resolution  or  other  record  of  acts  done  by  either  company 
in  relation  to  the  extension  of  the  Ames  contract. 

3b  He  %ftteee(ft.  So  mnch  of  the  road  as  Oafces  Ames  agreed  to  build  and  etocln  was 
built  and  stocked  at  the  expense  and  upon  the  credit  and  responsibility  and  with  the 
oapitalof  the  trustees  and  the  persons  for  whom  they  were  trustees;  and  al&o,  with  all 
the  resources  of  the  Uuion  Pacific  Railroad  Company,  and  the  aid  given  them  by  the 
Unit-ed  States,  in  loaning  bonds  secured  on  the  road  and  the  laud-warrants. 

The  accounts  of  the  expenditures  connected  with  Jhe  construction  are  not  so  far 
closed  as  to  enable  as  to  atote  the  cost  of  the  construction  and  equipments.  It  can  be 
atated  as  qnite  certain,  however,  that  the  profits  will  not  exceed  15  pec  «ent.  of  the 

Srice  of  the  contract ;  many  of  ns  do  not  believe  they  will  exceed  10  por  cent.  It 
epends  on  what  can  be  realiaed  on  bonds  aud  stock  of  the  Union  Pacific  Eiiilroad. 
The  contract  price  was  paid  to  the  trustees  as  stated  in  the  answer  to  the  nineteenth 
interrogatory,  and  was  by  them  applied  as  agreed ;  a  part  being  divided  among  their 
ceataia  que  truat,  as  stated  in  that  answer. 

To  the  nineteenlli.  The  statement  annexed  to  this  interrogatory  is  incorreot.  The  first 
three  items  were,  either  at  the  dates  mentioned  or  about  those  dates,  received  by  the 
Credit  Mobilier  in  payment  of  debts  dae  them  by  the  Union  Pacific  Railroad,  as  con- 
tractor.under  the  Hoxie  coniract.  The  stoct  of  the  company  was  sold  and  the  cash 
went  into  the  ordinary  business;  none  of  it  was  divided  among  its  stockholders,  nor 
could  they  have  done  so  without  impairing  the  capital;  The  bonds  were  used  to  pay 
premiums  to'peraons  who  would  subscribe  additional  cash  capital.  It  was  found  to  be 
absolutely  necessary  to  have  more  capital,  and  no  one  would  subscribe ;  to  induce  per- 
sons to  do  so  a  premium  was  ofi'ered  and  paid  in  these  bonds,  EVea  with  this  induce- 
ment there  was  difficulty  in  getting  the  subaoi-iptious,  aud  some  stockholders  refused 
to  put  in  any  more.    None  were  used  to  pay  dividends. 

The  next  four  itema,  under  dates  of  January  4,  1868,  and  June  17,  1563,  were  ne*er 
divided  byor  for  the  Credit  Mobilier  directly  or  indirectly.  This  stock  and  these  bonds 
were  paid  to  and  held  by  the  trustees  uodertlje  Ames  contract,  and  were  by  them  dis- 
tributed aroonff  the  persons  parties  to  the  assignment  who  complied  with  the  condi- 


ir  belonged  to  that  company,  but  which  the  parties  refused  to  allow  that  com- 
pany to  owner  take,  even  as  a  trustee  or  ^ent,aiid  the  transfer  of  which  to  or  for  the 
use  of  the  company  was  enjoined.  They  belonged,  as  did  the  contract  out  of  which 
they  arose,  to  their  trustees  aud  their  cesttds  que  trust;  the  persons  who,  as  individ- 
uals, were  associated  with  Oakes  Auies  when  he  made  the  contract.    The  trustees  who 
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received  rmS  divided  tbem  were  not  trustees  for  the  corporation,  nor  waa  the  property 
or  the  profits  thereof  the  corporation's  nor  had  that  compatiy  ever  ha^  any  oQier  coa- 
neotion  witli  or  relatioa  to  the  Ames  contract,  and  the  prafite  dertTejl  from  it,  except 
the  duty  and  the  rights  defined  bytheebntraot  of  the  16th  day  of  October,  1867.  That 
■was  the  origin  and  definition  of  tho  right  of  the  Qompahy,  it  is  tme,  and  this  may  have' 
misled  persons  who  have  not  taten  fie  trouhle  to  esaminei  the  persons  who  received 
the  profits  from  the  trnstees  are  dcBorihed  as  Btockholders  in  the  Credit  Mohilier.but 
they  did  not  receive  them  from  the  company  directly  or  indirectly,  nor  from  prop- 
erty of  the  company,  hnt  from  property  tJiat  had  been  their  own  before  the  contract  of 
the  16tbday  of  October,  1867,  wasmade,  nor  had  the  corporation  ever  at  any  time  any 
right  or  power  to  control  or  direct  the  payment  of  these  proflta.  In  no  possible  sense 
were  these  dividends  of  the  company.  As  to  the  last  five  items,  nnder  dates  of  July  3, 
Septembers,  and  December  1'9,  1868,  tJie  eamewereallottedor  distributed  at  or  about 
those  dates  except  the  two  items  of  September  3,  which  are.mistahes,  to  the  persona 
who  became  parties  to  tbeindentureofthetrust  and  assignment  of  the  Ames  eoMtract, 
and  complied  with  the  conditions  thereof,  audin  that  character,  and  not  as  atookhold- 
ersin  the  Credit  MobOier.'  It  shonld,  perha^S;  be  adtled.  that  in  July,  1868,  the  trus- 
tees demanded  ah  advance  of  the  Credit  Mobilier,  as  stipulated  to  be  made  by  theagree- 
ment  of  the  16th  day  of  October,  1867.  That  company  waswithout  means  to  perform 
their  engagement,  and  without  credit  to  obtain  means,  owing  to  litigation  about  their 
right  to  ol^im  to  be  a  corporation,  andotber^questions  which  destroyed  confidence.  In 
consequence  of  this, the  contract  was  rescinded,  aOd  the  Credit  Mobilier  withdrew 
Arom  all  connection  with  tho  Ames  contract. 

September  3  is  a  mistake ;  there  was,  in  fact,  no  dividend  at  that  time.  The  value 
of  these  altotmeuts  was  very  much  lesa  than  the  nominal  pidce  attached  to  them. 

lb  the  twentietk.  There  was  no  such  dividend  or  anything  of  the  kind  as  that  inqaired 
of.  The  whole  truth,  as  respects  the  subject  referred  to  in  this  interrogatory,  is  this  t 
In  1867  there  was  a  settlement  between  the  Union  Pacific  Railroad,-  through  the  trus- 
tees, under  the  Oakes  Ames  contract,  in  respect  of  the  work  done  by  the  Credit  Mobilier 
before  the  Ames  contract  took  effect,  and  there  was  paid  them  on  account  thereof  cer- 
tain stock,  which  was  sold,  and  the  proceeds  divided,  making  a  dividend  of  6  per 
cont.  for  1866  and  6  per  cent,  for  1867  ;  and  there  was  no  other  dividend  made  by  the 
company  or  for  it,  or  out  of  its  property,  directiy  or  indirectly,  during  those  yeais. 

To  fte  tweaty-first.  No  other  dividends  were  made  by  the  company  except  Idle  divi- 
dend for  1866  and  1867,  of  6  per  cent,  each,  unless  it  be  that  an  equalization  of  inter- 
est on  new  subscriptions  can  be  so  treated.  If  this  is  the  legal  e^ct  of  that  act  no 
one  suspected  it  at  that  time,  and  in  this  the  plaintiff  participated. 

There  have  been  no  profits  on  the  business  since  August,  1867,  for  the  simple  reason 
the  company  did  none.  Its  functions  were  gone  by  the  refusal  to  let  it  take  the  Ames, 
contract.  Its  capital  is  iocked  up  in  the  obligations  and  property  taken  when  eiSLecut- 
iu^  the  Hoxie  contract  and  tbe  work  prior  to  the  Ames  contract.  Its  capital  is  cer- 
tainly diminished ;  but  to  what  extent  will  depend  on  what  it  can  realize  ont  of  these 

3b  the  Uomty-ieMitd.  The  money,  bonds,  and  stock  referred  to  were  allotted  and  distri- 
buted to  and  among  tlie  persons  parties  to  the  assigiimentin  trust  of  the  Ames  contract, 
upon  their  compliance  with  the  terms  of  the  trust,  as  hei'einbefore  stated.  They  were 
not  paid  to  them  in  the  character  of  stockholders  of  the  Credit  Mobilier,  but  of  that 
trust,  although  their  proportions  of  profit  were  to  be  determined  by  the  amounts  of 
stock  respectively  held  by  them  in  the  Credit  Mobilier  at  th«  time  of  the  creation  of 
the  trust.  The  reason  that  such  distribution  was  made  only  to  parties  who  were  stock- 
holders ui  the  Credit  Mobilier  and  in  the  proportion  which  they  held  in  the,  stock  of 
that  corpoiation,  was  that  it  was  originally  expected  by  many  of  the  parties  that  the 
Ames  contract  would  be  assigned  to  the  Ci'edit  Mobilier,  and  all  the  paxtiea  to  sajd 
trust  and  assignment  were  holders  of  stock  in  that  corporation.  When  it  was  found 
that  there  was  not  a  concurrence  in  the  desirableness  of  transferring  the  contract  to 
the  Credit  Mobilier,  and  the  differences  of  opinion  were  reconeilud  by  assignment  of 
the  Ames  contract  to  the  trustees,  as  before  stated,  then  the  relative  number  of  shares 
of  each,  in  the  Credit  Mobilier,  was  assumed  as  the  basis  of  tho  respective  interests  of 
the  parties.  We  are  aware  of  nothing  in  any  of  the  books  that  gives  or  is  intended  to 
give  a  false  appearance  to  the  transaction. 

2b  the  tweniy-tMrd.  The  shares  of  stock  in  the  Union  Pacific  Hailroad,  which  were 
received  b  j  the  Credit  Mobilier  up  to  the  date  of  the  Ames  contract,  and  those  received 
by  the  trustees  of  that  contract  afterward,  were  fully  paid,  and  by  the  parties  receiv- 
ing them,  in  this  manner :  That  company  and  the  said  trustees  were  successively  con- 
tractors to  build  the  road  as  already  stated,  and  by  the  contract  tbey  wei'c  obliged  tO' 
receive  the  stock  in  payment  of  part  of  the  sums  due  under  their  respective  conlracts. 
Thus,  the  Union  Pacific  Bailroad,  instead  of  paying  one  hundred  dollars  to  the  contract- 
ors, delivered  them  a  share  of  stock,  the  faee  of  which  was  one  hundred  dollars,  and 
extinguished  a  debt  of  that  amount  by  receiving  tliis  in  satisfaction  as  a  payment  to 
their  capital.    It  is  believed  the  form  generally  observed  was  to  exchange  cheeks.    It^ 
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Stion  of  what  constituteB  reality  will  suggest-  tbere 
lia.     Probably  no  corporation  whose  stiDok  is  liot 
aoove  p%r  out  wonia  eiaaiy  receive  snbBGription  to  capital  oo  the  same  terms. 

2i)  th  taeutS'jifih.  The  etoek  referred  to  was  heM  in  the  name  of  Thomas  C.  Durant, 
who  was  the  president  of  the  corporation  until  the  change  of  directors  in  May,  1867, 
and  he  alleged  he  hddit  for  persona  who  liad  agreed  to  t^e  it,  but  who  had  not  paid 
in  their  snbsoriptions^  The  managers  findiiig  this  was  held  without  capital  having 
been  paid  in,  on  inquiir  were  informed  it  was  held  for  persona  who  had  i^eed  to  buy 
.  it,  bnt  had  not  yet  paid  in  the  price.  They  therefore  required  it  t6  be  transferred  to 
the  then  president,  S.  Billon,  and  so  it  stood  in  thi;  n&me  of  Mr.  BUlon  nntil  the  time 
that  the  stock  was  transferred  to  Oakes  Amee,  as  stated  in  their  answers.  The  stock 
was  Jeeued  and  the  capital  paid  in  and  received  by  the  company.  It  was  stated— and 
the  company  acted  on  this — that  there  were  engagements  to  take  this  stock  and  that  it 
was  transferred  in  ftilfillment  of  these  engagementa.  Those  who  had  engaged  with 
Durant  to  take  the  stock  had  it  transferred  to  him ;  and  those  who  had  engaged  with 
Oakes  Ames  to  take  it  had  it  transferred  to  him;  or  rather  it  was  settled  for  and  trans- 
ferred by  the  company  to  those  two,  on  the  allegation  of  these  gentlemen  that  they 
had  made  these  engagements.  Throughont  the  company  dealt  on  the  footing  that 
this  stock  was  held  to  meet  these  engagemeuts.  None  of  this  'stock  had  ever  been 
bought  by  Fant  or  snbscribed  for  by  him,  or  for  him,  and  if  he  had  complied  and  taken 
shares  it  would  have  been  other  shares,  which  he  would  have  received,  that  is,  shares 
unallotted ;  and  those  were  ultimately -and  after  his  failure  to  comply  with  his  snb- 
soripiion  suhBcribed  for  and  taion  by  others. 

To  the  twentysiclk.  Ho  stockholder  named  on  any  list  or  book  of  the  company  that 
any  of  us  have  any  knowledge  of  have  had  their  names  withdrawn  or  dropped.  Hoc 
have  they  disappeared  from  said  lists  or  books  except  by  transfers  iu  the  ordinary 
manner,  so  fer  as  we  know  or  believe.  Fant  was  no  exception  to  this.  He  never  did 
become  a  stockholder,  the  plaintiff  ^rofeSiSed  to  have  authority  to  subscribe  for  him, 
and  to  draw  on  himforthesabscription  price,  but  Mr.  Fant  refused  to  honor  the  draft, 
and  the  company  acquiesced  in  his  disavowal  of  the  contract,  and,  as  already  stated, 
canceled  the  subscription. 

We  have  already  stated  all  that  relates  to  the  transfer  of  the  shares  to  Oakes  Ames 
as  trustee.  Durant  was  the  actual  holder  for  undeclared  purehasers.  He  transferred 
them  for  Dillon,  the  president,  and  he  by  the  direction  of  all  parties,  including  the 
plaintiff  himself,  transferred  them  to  Ames  as  trustee.  The  authorization  signed  by 
wie  plwntiff  we  append  a  copy  of.  aa  followB : 

"We,  the  undersigned  stockholders  of  the  Credit  Mobllier  of  America,  understand- 
ing that  $65,000  of  the  capital  stock  of  this  company,  held  in  trust  by  the  president, 
has  been  promised  certain  parties  by  T.  C.  Durant  and  Oakes  Ames,  do  heraby  consent 
to  aaid  advise  the  transfer  of  said  stock  to  such  parties  as  they,  the  said  Durant  and 
Ames,  have  agreed  upon  and  designate,  say  to  Dnrant  parties,  $57,000,  and  Amea  par- 
ties, $28,000. 

(Signed)  "JOHN  DUFF. 

'■  THOS.  C.  DUEANT. 
"  8.  BABDWELL. 
"  OAKES  AMES.- 
"OLIVER  AMES, 
■'JOHN  B.  ALLEY, 
"  C.  S.  BUSHNELL. 
"  SIDNEY  DILLON. 
"  H.  S.  MoCOMB."' 

"The  undersigned,  stockholders  in  the  Cretlit  Mobilior  of  America,  recommend  the 
issne  to  Hon.  Oakes  Ames,  trustee,  of  ninety-tlu'ee  (93)  slia,rc3  of  the  capital  stock  of 
this  company  at  par. 
(Signed) 

"T.  C,  DURANT. 

"  C.  S.  BU8HNELL. 

"  OAKES  AMES. 

"OLIVEE  AMES. 

"  C.  A.  LOMBARD. 

"  S.   HOOPER  &.  CO. 

"S.  BAEDWELL. 

"JOHN  DUFF. 

"WM.  H.  MACT." 

There  wore  no  other  docnments  or  records  connected  with  this  than  the  ordinary 
transfer  on  the  books. 

To  the  tmenty-seveittli.  We  have  already  answered  this  intorrogatory  as  falty  as  possible, 
saying  that  the  ninety-three  shares,  being  a  portion  of  the  additional  capital  duo  ontbe 
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two  hundreQ  and  fifty  shares,  were  issued  (on  the  reqneat  of  the  atockholtlera,  including 
the  plaintiff)  to  the  holder  til  the  said  two  hundred  and  fifty  shares  aa  already  stated. 

To  the  tvitaty-eighth.  At  the  time  when  these  shares  were  issued  to  OakeB,AmeB  as 
tmstee,  lie  patd  the  company  the  par  valae  for  them  in  money.  And  exactly  aa  much 
■waepiud,  and  in  the  sjwne  manner,  as  was  paid  for  any  other  snares;  and  this  payment 
■wan  made  in  good  faith ;  it  was  not  paid  out  of  money  receiTed  &om  the  company,  nor 
from  profits  or  difidends  accrued ;  no  such  profits  or  dividends  were  ever  paid  to  the 
holders  of  two  hundred  and  fifty  of  those  shares,  nor  on  account  of  these  shares  until 
locg  after  this  payment  of  the  subscTiption  and  issne  of  the  stock,  Mr.  Ames  received 
no  ahare  of  profits  or  diYidend  on  those  two  hundred  and  fifty  shares  until  the  17th 
day  of  June,  1868,  when  the  dividend  then  made  by  the  trustees  was  paid  to  him. 
The  dividends  of  December,  1867,  and  January,  1868,  were  paid  him  on  the  ninety- 
three  Bhatea,  on  the  8th  day  of  April,  he  having  paid  for  the  shares  on  the  lat  day  of 

.  3V>  Hie  thirtieth.  Mr.  Ames  has  not  oonim  unicated  to  the  company,  and  we  have  no 
knowledge  who  the  parties  ware  that  proposed  to  purchase  the  shares  of  him  or  in  his 
name.  The  company  received  jflOO  per  share  in  cash  for  the  st«ck,  from  Oakea  Amea 
as  from  every  one  else.  That  amount  Mr.  Ames  paid  for  the  atook,  and  where  he  got 
the  money  we  are  unable  to  say,  but  certainly  not  oat  of  profits  received  on  these 
shares.  He  signed  the  obligations  and  agreements  required  by  the  trustees  aa 
"  tmatee." 

We  do  not  know  and  have  no  information  what  Mr.  Amea  received,  if  anything,  flrora 
his  eestaiB  que  trust.  The  $100  paid  the  company  certainly  was  not'paid  oat  of  back 
dividends,  as  none  suoh  were  paid  except,  as  already  stated,  as  to  ninety-three  shares. 
The  receipt-book  of  the  trustees  ahowa  that  no  dividends  were  paid  on  tb«se  two  hun- 
dred and  fifty  shares  until  the  17th  day  of  Jnne,  1868,  to  Mr.  Ames, 

The  back  dividends  did  not,  at  the  time  Mr.  Ames  got  and  pMd  for  the  stock,  amount 
to  anything  except  as  to  the  ninety-three  ■shares,  and  these  shares  were  not  a  gift  or 
anything  like  it ;  but  a  sale  at  par  in  pursuance  of  old  and  existing  contracts  which  it 
was  believed  the  parties  were  entitled  to  have  fulfilled,  and  no  one  pretended  or  sup- 
posed it  wae  anything  else,  so  fai  as  we  know. 

3b  the  tkirly-fkird.  When  the  proposal  was  made  to  mate  the  two  hundred  and  fifty 
and  the  ninety-three  shares  in  the  name  of  Oakes  Ames,  it  was  verbally^  agreed  to  by  afl 
paTties,  inclnding  the  plaintiff,  although  known  to  be  all  the  remainins;  stock  of  the 
company.  The  plaintiff  at  this  time  not  only  assented  to  and  advised  this  transfer  to 
Oakes  Ames,  bat  did  not  mention  that  he  had  any  claim  to  any  stock  on  account  of 
any  snch  Fant  subsoription,  nor  was  any  oiBeer  of  the  company  at  that  period,  nor 
until  some  time  aft-erward,  aware  that  any  etich  claim  or  pretended  claim  or  snbscrip- 
tion  ever  existed.  But  subsequently  one  of  the  officers  of  the  company  refused  to  act 
in  this  matter  on  a  verbal  agreement,  haYing  had  some  disputes  with  the  plaintifl'  when 
the  written  agreement  (incorporated  in  the  answer  to  the  twenty-sixth  interrogatory) 
was  prepared  and  the  plaintilf  asked  to  sign  it ;  he  did  not  then  pretend  that  lie  had 
any  right,  through  Fant  or  otherwise,  to  this  specific  stock,  though  he  knew  these  were 
the  only  shares  remaining  to  be  issued ;  but  he  said  the  president  had  not  treated  him 
properly  when  he  informed  him  the  firat  time,  a  few  days  before,  of  his  claim,  and  had 
told  iiiffl  Ms  claim  was  all  bogus ;  and  he  would  not  even  listen  to  him,  and  if  treated 
in  this  manner  he  would  grant  no  favors  and  sign  no  papers.  When  asked  what  he 
wanted,  he  stated  he  only  wanted  a  fair  hearing ;  and  one  of  these  defendants  then 
stated  he  would  nndertake  that  he  frhould  be  fairly  heard,  if  he  had  any  claim,  if  that 
was  all,  and  the  plaintiff  then  signed  the  paper  by  which  all  the  stock  not  previously 
paid  for  and  issued  was  handed  over  to  Oakes  Amos  upon  the  ^^^eement  above  stated, 
and  afterward  he,  the  plaintiff,  joined  in  receiving  the  profits  under  the  Ames  con- 
traetj  and  signed  the  receipts  to  the  trustees,  in  which  very  document  the  profits  were 
allotted  to  Ames  on  these  shares,  and  were  received  by  Mm.  In  all  these  transactions 
he  never  protested  against  this  use  of  the  stock,  never  pretended  it  was  his,  and  gave 
no  warning  or  authority  of  the  kind ;  and  it  is  obvions  that  such  conduct  wonld  have 
been  absnro.  and  contradictory,  to  have  aothoriaed  stock  to  be  transferred  to  strangers 
and  yet  protest  and  claim  tMs  same  stock  as  his  own ;  all  that  he  did  was  to  demand  a 
hearing  on  hia  claim.  From  what  we  had  heard  and  knew  of  it,  we  all  regMded  his 
claim  aa  without  a  pretense  of  foundation,  but  were  willing  to  listen  to  nim  if  he 
wished  to  be  heard,  at  least  some  of  us ;  others  were  impatient  at  what  they  deemed  a 
gross  imposition  attempted.  No  pledge  was  given,  or  anything  said  that  lie  could  tor- 
ture into  a  pledge,  that  this  stock  should  not  be  given  to  others,  or  that  Ms  rights  to 
this  stock  slionid  be  regarded,  for  he  never  pretended  any,  and  the  only  object  of  the 
whole  busineas  waa  to  give  authority  to  hand  it  over  to  Oakes  Amea  for  others  who 
were  purchasers  thereof.  His  claim  was  to  a  right  to  be  considered  in  consequence  of 
this  Fant  snbsoription.  Certainly,  however,  he  never  pretended  to  a  right  to  the  stock 
he  thus  asked  the  company  to  issue  to  another. 

To  the  thirtp-foiirlh.  We  cannot  annex  a  copy  of  the  dividend  statement  made  out  as 
of  the  28th  day  of  December,  1867,  as  it  has  oeen  mislaid ;  but  we  annex  copies  of  the 
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receipts  aigued  by  the  plaintiff  aud  all  other  stoekholdars.    These   were  doolared  a 


paid  bj  tlie  corporation.  We  b: 
made  by  tlie  trnateea  of  tbe  Amea 
Jnly  3,  aad  aigaed  by  the  plaiatiif  i 


Wituraa :  E,  3.  Eoixins. 


obtained,  and  annex,  the  receipts  of  tlse  dividends 
4th  day  of  January,  1868,  Jnne  3  and 
the  days  statoil,  opposite  his  siftnature. 
SIDNEY  DILLON. 
JOHN  M.  8.  WILLIA.MS. 
JOHN  B.  ALLEY. 
JOHN  DUFF. 
C.  S.  BUSHNELL. 
K.  G.  HAZAKU. 


&TATE  OF  MASSACHUSBTTa,  Couiil^  of  Suffolk,  CUg  oj  Boston,  as  .- 
The  foregoing  inatrument,  anbacribed  and  sworn  to  by  Sidney  Dillon,  John  M.  S. 


Before  me,  the  snljscriber,  a  notary  public  in  and  for  the  city  of  Washington,  in  th( 
District  of  Colnmbia,  poraonally  appeared  Oakes  Ames,  who,  being  dnly  aworn,  sayi 
the  facts  set  forth  in  the  foregoing  answera  {excluding  the  answer  to  the  thirtieth  in 
terroffatory,  which  this  deponent  nas  anawercd  seniirately)  are  true. 

OAKES  AMES. 


n  and  suliscvibed  before  nj 


Nota)-i/  I'liiUo  and  Commissioner  for  Stale  of  PenitsijUa 


List  of  Dcccwiia'  12,  18IJ7. 


Names. 

Stock. 

H..„. 

Stools. 

15 
4,915 
175 
30 
775 
400 
1,005 

i.e90 

412 

4,680 

'410 

300 

5 

1,630 
380 
750 
500 
250 
290 
:i80 
750 
185 
945 
380 

1,955 

750 
137 

50 

Fourth  National  B^nk 

Barton  H  Jenks 

A.  A. "Low 

J.  B.  Pigot 

Harvey  Santerd 

Henry  Tto'a  bridge 

Eisekiel  H  Trowbiuls,6 

W.  b'.  Day  cashier  in  trust 

Royal  E   Kobbms 

William  A  Cumniuigs 

Frank  W   Andiew 

S.  H:  resaenden 

Nathan  Peck 

Pnpont  P  Foske 

Elizabeth  Hazaid 

Elizabeth  Hizard,  \i 

Anna  Hazard 

MaryP   Hazard 

Ljdia  Toney 

Anna  Horner 

Sophia  Vernon 

Henry  Hotchkiss 

William  B  Biistol 

Sylvester  M  Beaid 

-Eis  Beaid 

Gamaliel  Bradfo.d 

Le  Grand  Lookwood 

John  E  Dnff 

Samnel  S  Dana 

John  M  Daviea 

Eobert  G  S  McNeil 

E.  0.  Mooie 

Thomaia  C.  Dnrant 

500 

L.  Eugene  French 

Charles  A.  Lombard 

>l)0 

100 

100 

50 

100 

im 

Ezra  H.Baker,jr 

10 
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List  of  December  12,  1867— Conti 


Mames. 

Stock, 

Names. 

Stock. 

Paul  Pohl 

1) 

John  <^m]tli 

405 

J.  W  GnmeB 

13U 

AjionHolart  jr 

25 

TJioniasNi  kei9oii 

IW 

laaacTIia  her 

93 

George  Opftybe 
JoBiah  Bftriwell 

713 

JameaB   John'itofl 

200 

710 

B  M  Bover 

75 

Joaiah  Bard  well   jr 

3U0 

Charles  H  Neilson 

100 

C.  0.  Waite 

80 

JosahHedlea 

100 

B.  D   Stewart 

5 

F  bkinuel  &.  Co 

500 

H.  C  Crane 

128 

H  C  Cr-tne  trustee 

60 

E.  W  Qilmore 

loO 

Charles  H  Neilson 

50 

Rowland  Hazard 

500 

Oakes  Ames  trust«« 

O.'S 

JolinL  King 

80 

HOSIE  CONTRACT. 

New  York,  August  8, 1864. 
To  (he  President  and  ComviUtee  on  Contracts  of  the  XMon  Padfie  Railroad  Company  : 

Gentlemen;  I  propose  to  enter  into  a  contract  to  hnild  anfl  ei^uip  one  hnndrert 
miles  of  your  railroati  and  telegraph,  omnmenoiug  at  Omaha  City,  complying,  as  far  as 
practicable,  te  the  general  apeciScations  herennte  annexed,  upon  the  following  terms 
and  conriitioQ$,  viz: 

To  proceed  at  once  with  the  grading  anfl  bridging,  and  complete  the  same  witliio  the 
time  required  by  the  acts  of  Cougreaa  apecifled,  and  in  anch  manner  aa  will  comply 
■with  the  aame ;  te  asanrae  all  your  contracts  for  ties,  iron,  and  ecinipment — the  com- 
pany reserving  the  right,  if  they  elect,  te  dispose  of  what  iron  they  have,  with  the 
exception  of.  Bay,  five  hundred  tena,  which  maybe  required  to  facilitate  the  grading, 
and  also  to  diapoae  of  the  etjnipment  not  needed  this  aeasoo,  except  three  locomotives 
and  ten  platform  cars;  but,  in  case  they  elect  te  do  so,  sbaJI  give  me  written  notice  of 
their  intention  prior  to  the  lat  day  of  October  next. 

To  build  all  necessary  Bide-traek  not  exceeding  6  per  cent,  in  length  of  the  main 
line,  the  contractor  te  have  the  right  to  change  grades,  provided  the  maximum  grade 
shall  uot  exceed  IJiat  of  the  New  York  Central  Kailroad.  Also  te  have  the  right  bo 
enter  upon  all  lands  belonging  te  said  coinpanj  for  the  purpose  of  ohtaining  material 
used  in  the  conatrnction  of  the  road. 

Should  the  company  decide  te  Burn  etizo  the  cotton  wood  nsedfor  ties,  they  shall  pay 
in  addition  sixteen  cents  for  each  tie,  and  for  all  other  timber  in  like  proportion. 

The  contractor  ahall  not  be  required  to  expend  in  the  construction  of  any  one  bridge 
over  eighty-tive  thousand  dollars,  not  shall  he  he  required  to  expend  for  the  erection 
of  Btation-buildings,  machinery,  machine  shops,  tants,  equipmonte,  &o.,  more  than  flvs 
thousand  dollars  per  mUe,  or  five  hundred  thousand  dollars  in  the  aggrM:ate,  liut  the 
same  shall  be  expended  as  directed  by  tbe  engineer.  The  contractor  te  have  the  use 
of  the  road  until  the  contract  is  completed.  The  work  on  the  sections  near  Omaha, 
which  have  been  let  by  the  company,  or  which  have  been  commenced,  to  be  ooutinned 
by  them  or  transferred  to  me,  as  may  bo  agreed  upon  hereafter,  and  the  cost  of  the 
same  to  be  charged  te  me  in  final  settlement.  Any  esceas  in  the  coat  of  iron  above  one 
hundred  and  thirty  dollars  per  ton  at  Omaha  to  be  allowed  by  the  companj[.  Eight  of 
way  to  he  fomisbed  by  the  company,  The  expense  of  engineers  engaged  in  the  con- 
atrnction to  be  paid  by  the  contractor.  The  company  to  pay  ibr  the  aame  at  the  rate 
of  fifty  thousand  dollara  for  each  and  every  mile  so  completed.  Payments  to  be  made 
as  the  work  progreaaes,  upon  the  estimate  of  the  engineers,  in  making  which  the  eu- 
gineer  shaU  deduct  from  each  eection  ita  proportion  of  the  cost  of  equipment  not  then 
furnished,  atation-bnildings,  snperatmcture,  and  cost  of  telegraph ;  but  ail  material 
delivered  or  in  transit  for  the  account  of  the  company  may  be  estimated  for.  The  con- 
tractor te  famish  money  upon  the  secnritiea  of  the  company,  as  hereinafter  provided 
for,  in  the  oonatmotion  of  each  seotion  of  the  length  required  by  the  aote^of  Congress 
hereinbefore  refeiTed  te,  viz  ; 

The  company  shall  proceed  to  mortgage  the  land  acquired  from  the  Government  at 
not  more  than  sixteen  thousand  dollars  per  mile,  bearing  7  per  cent,  interest,  pay- 
able eemi-aiinnally  in  the  city  of  New  Yorii,  which  bonds  shall  be  receivable  as  the 
bonds  of  the  bompany,  at  such  prices  as  may  be  fixed  upon  from  time  to  time  as  the 
cash  price  of  the  lands.  Thecoinpany  to  proceed  to  the  preparing  of  the  firat-mtirtgage 
bonds,  as  provided  for  under  the  act,  made  and  put  on  record,  the  mortgage  securing 
the  aame,  so  that  the.bondsmay  be  ready  for  issue  as  soon  as  the  provisions  of  the  law 
are  complied  with  |  and  shall  do  everything  necessary  and  requisite  to  obtain  the 
Governniont  bonds  at  an  early  day.    In  the  mean  time,  if  required,  the  company  to 
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eseonte  certiflcatee  of 
bonds,  Gliaag;eal>le  for  the  same  upon  the 
Said  certificates  to  bear  interest,  pajable 
On  tbeso  certificates  I  will  advance,  or  proo 
tlie  company  at  the  rate  of  80  pec  cent,  of  thi 


■respond  to  tlie  first-mortgap;e  and  tioTemment 

's  obtaining  the  United  States  bonds. 

mauaUy,  at  tbe  rate  of  6  per  cent. 

be  advanced,  the  necessary  funds  to 

par  value,  and  on  the  land-grant 


bonds,  70  per  cent.,  resei;viug  flie  right  to  dispose  of  them  whenever  the 
80  advanced,  inclnding  what  may  be  due  on  construction,  shall  exceed  five  hundred 
thousand  doUais,  or  whenever  said  advance  shall  have  been  made  oyer  five  months,  but 
not  to  do  so  for  less  than  the  prices  above  named.  The  company,  in  their  option,  to 
decide  whether  I  take  the  bonds  or  any  portion  of  them  at  the  prices  above  named,  in 
payment  for  advances  and  interest,  if  called  upon  to  do  so  within  thirty  days  thereafter. 
I  will  also  subscribe  or  cause  to  be  subscribed  to  the  capita!  stock  of  your  company 
Uve  baadred  thousand  doUars.    I  will  assume  and  ^ay  such  obligations  or  accoants 


a  may  have  beea  certified  to  by  the  committee  appointed  by  your  board  o 
committee  for  services  and  expenses,  tbe  company  paying  me  Wie  amount  of  the  obliga- 
tion so  certified  to  and  assumed.  In  inaking  this  proposition  it  may  be  well  to  state 
that  I  am  connected  with  andagentforpartieswhohavemachines,  oxen,  and  necessary 


H.  M.  HoxiB,  I 

Dear  Sin :  Tou  will  plea 


H.  M.  HOXIE, 
y  H.  C.  CEANE, 

Atiwnen. 


a  with  the  work  u 
the  company  do  not  accept  it  before  the  first  day  of  ,        .  ^   .   . 

upon  the  same  terms  and  conditions  for  what  work  may  be  done,  as  shown  by  the 
estimates  of  the  engineers,  made  as  provided  ill  tliis  proposition,  first  giving  you  thirty 
days'  notice  that  they  do  not  accept. 

GEORGE  T.  M.  DAVIS, 

Hpeoial  CommiUec. 
Sbptembbh  23, 1S64. 


JOHN  A.  DIX, 
C.  S.  BUSHNELL, 
GEO.  T.  M.  DAVIS, 
iniedfor  this  purpose  May  12, 1864. 


New  York,  October  i,  1864. 
To  the  Freaidwt  and  ExeeiiUm  Comtnithe  of  the  Union  Facifio  Railroad  Compamj  : 

On  condition  that  your  company  will  extend  my  contract  from  its  present  length  for 
one  hundred  miles,  so  as  to  embrace  ail  that  portion  of  the' road  between  Omalia  and 
the  one  hundredth  meridian  of  longitude,  I  will  subscribe,  or  cause  to  be  subscribed, 
for  five-hundred  thousand  dollars  of  the  stock  of  your  company. 
Keepeotfully,  yours. 


3  hereby  accepted  for  and  ■ 


H.  M.  HOXIE, 
By  1I.»C.   CRANE, 

Attorney. 
1  behalf  of  tlio  Union  Pacific 

JOHN  A.  DIX, 
C,  S.  BUSHNELL, 
GEO.  T.  M.  DAVIS, 


THANSPEE  OP  TilE  HOXIE  COXTKACT. 

Whereas  the  Union  Paoifio  Railroad  Company  have  made  a  contract  with  H.  M. 
Hoxie,  for  the  construction  of  one  hundred  miles  of  their  railroad  and  telegraph,  a 
copy  of  which  is  hereto  annesed : 

Now,  therefore,  this  agreement  between  the  said  H.  M.  Hosie,  for  himself,  and  as 
agent,  party  of  tlie  first  part,  andThomasDnrant,  party  of  the  second  part,  witnesseth: 
The  said  Hosie,  for  and  in  consideration  of  one  dollar  to  him  in  hand  paid,  the  receipt 
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of  isliioli  is  hereby  aokn  owl  edged,  lieieby  agtoos  to  tnakfi  over  aud  aaaiga  to  said  Du- 
raiit,  or  any  pa*ty  or  pavties  lie  may  direct,  wlio  will  furnish  the  necessary  funds  to 
complute  the  SKTiie,  ail  the  anfiniahed  portion  of  the  ahoTe-mentioued  oontmot,  and  all 
rights  tincEer  the  same,  ^t  any  time  when  oaUed  upon  l>y  the  said  Durant,  or  his  heirs 
or  assigQB,  so  to  do,  n^on  the  payment  according  to  the  contract  for  all  work  done  and 
materials  on  hand,  said  party  of  the  first  part  to  hare  fiv_e  days'  uotice.in  writing, 
at  Omaha,  of  the  intention  of  the  party  of  the  eecoud  part  to  take  a  transfer  of  the 
contract. 

The  engineers  shall  proceed  at  once  to  adjust  the  accounts  and  make  up  the  estimate 
of  settlement  for  the  work  dona  Siocordiug  to  the  Contract,  which  shall  be  completed 
as  soon  as  practicahio,  but  the  party  of  the  seoond  part  is  to  become  responsible  for  all 
labor  or  demands  of  every  kind  or  deecription  pertaining  to  the  contract  after  the  ex- 
piration of  the  live  days'  notice;  and  from  that  time  the  party  of  the  first  part  shall 
not  be  liable  for  any  ivork  done  or  material  furnished.  The  party  of  the  second  pM* 
also  Co  take  at  coat  the  osen,  shovels,  picks,  tents,  and' shanties  on  hand  at  the  nme 
they  take  poaaeseion  of  the  work,  and  also  to  pay  the  party  of  the  first  part  ten  thou- 
saud  dollars  in  the  stock  of  the  oompany,  and  five  thousand  dollars  in  cash ;  in  con- 
sideration of  which  the  said  party  of  the  first  part  shall,  if  raqnired,  take  general 
.supervision  of  the  work  until  the  expiration  of  one  year  from  tlielatday  of  Angust 

In  witness  whereof  the  parties  have  hereunto  set  their  hands  this  13th  day  of  Sep- 
tember, 1864. 

(Signed)  H.  M.  H0XE5, 

(Sigued)  By  H.  C.  CRANE, 

Attorjieg, 
THOS.  C.  DUEANT. 


Agreement  made  thia  sixteenth  day  of  August,  1867,  between  the  Union  Pacific  Rail- 
road Company,  party  of  the  first  part,  and  Oakas  Amaa,  party  ,of  the  aeoond,part,  wit- 
neseeth:  that  the  party  of  the  first  part  and  Oakes  Ames,  party  of  the  aeeond  part,  wit- 
nesseth;  That  the  party  of  the  first  part  agreestolet  and  contract,  and  the  party  of  the 
aeeond  part  agrees  to  contract  as  followa,  to  wit : 

Mrst,  The  party  of  the  second  pai-t  agrees  and  binds  himself,  hia  heirs,  executors,  ad- 
ministrators, and  assigns,  to  bnUd  and  eqnip  the  following- named  portion  of  the  rail- 
road and  telegraph  line  of  theparty  of  tnefirstpart,  oommencingatthe  one  hundredth 
meridian  of  longitude,  upon  the  followiiig  terms  and  conditions,  to  wit ; 

1st,  100  miles  at  and  for  the  rate  qf  44^,000  per  mile. 

2d,    167  railea  at  and  for  the  rate  of  145,000  pet  mile. 

ad,    100  miles  at  and  for  the  rate  of  $96,000  per  mile. 

4th,  100  miles  at  and  for  the  rate  of  180,000  per  mile, 

-'ith,  100  miles  at  and  for  the  rate  of  $90,000  per  mile. 

6th,  100  miles  at  and  for  tbe  rate  of  |yii,000  per  mile. 

667  mi  lea. 

Second.  At  least  Uiree  hundred  and  fifty  miles  shall  be,  if  possible,  completed  and 
ready  for  acceptaufe  before  the  first  day  of  Januai-y,  1868,  provided  the  TJnion  Pacific 
Railroad  Company  transport  the  material ;  the  whole  to  be  constructed  in  a  good  and 
workmanlike  manner,  upon  the  same  gener^plan  and  specifications  as  adopted  east  of 
the  one  hundredth  meridiaji  of  longitude.  The  party  of  the  second  part  shall  erect  all 
such  neceasary  depots,  machine-shops,  machinery,  tanka,  turn-tables,  and  provide  all 
neceesaiy  machinery  and  rolling-stock,  at  a  cost  of  not  lees  than  $7,500  per  mile  in 
cash  ;  and  shall  ooustruct  all  such  necessary  side-track  as  may  be  recinired  by  the  party 
of  the  first  part,  not  exceeding  6  per  cent,  of  the  leaeth  of  the  road  coustmoted  and 
to  be  constructed  under  this  contract.  The  kind -of  timber  naed  for  ties,  and  in  the 
bridg^,  and  in  its  preparation,  shall  be  such  as  from  time  to  time  may  bo  ordered  or 
preaoribed  by  the  general  f^nt  or  the  company,  under  the  ralea  and  regulations  and 
atandard  as  recommended  by  the  Secretary  of  the  luterior,  of  the  date  of  February, 

Third.  Whenever  one  of  the  above-named  sections  of  the  road  shall  be  famished  to 
the  satisfaction  and  acceptance  of  the  Government  commissioners,  the  same  shall  be 
delivered  into  the  posseBsion  of  the  party  of  the  first  part,  and  upon  such  portions  of 
the  road,  aa  well  as  on  that  part  east  ^f  the  one  hundredth  meridian,  now  completed. 
The  party  of  the  first  part  shall  transport  without  delay  all  mea  and  material  to  be 
used  in  construction,  at  a  price  to  be  agreed  upon  by  the  party  of  the  second  part,  his 
heirs,  executors,  administrators,  or  assigns,  and  the  general  agent,  but  not  less  than 
cost  to  the  party  of  the  first  part. 

Fourth.  The  party  of  the  second  part,  his  heirs,  executors,  administrators,  or  aesigUiS,. 
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eliati  have  the  rigbt  lo  enter  upon  all  lands  beloDging  to  the  company,  or  upon  wliich, 
tlie  couipauy  uiay  have  auy  righta,  and  take  therefrom  any  material  used  in  the  con- 
struction, of  tbe  road,  and  inuy  have  the  light  to  change  the  grade  and  curv&ture 
within  tlie  limits  of  the  jirovisiona  of  the  act  of  Congreaa  for  tlie  temporary  purpose 
of  baateniug  the  completion  of  the  road,  but  the  estimate  and  oost  of  reducing  the  same 
to  the  grade  and  cui'vatnrea  aa  established  by  the  chief  engineer,  or  as  approved  from 
time  to  time  by  the  company,  shtill  be  deducted  and  retained  by  the  party  of  the  first 
part,  until  sncn  grade  and  curvature  ia  ao  reduiied. 

Ji^th.  The  party  of  theeeeondpart,  hia  heirs,  eieoutors,  adminiatrators,  or  assigns,  is 
to  receive  from  tiie  oompauy  and  enjoy  the  benefit  of  all  existing  contracts,  and  shall 
assume  all  such  oontraots  and  all  liabilities  of  the  company  accrued  or  arising  tliere- 
from  for  work  dene  or  to  be  done,  aud  materials  fnrnished  or  to  be  furnished  for  or  od 
account  of  the  road  west  of  the  one  hundredth  meridian,  cieditiug,  however,  the  party 
of  the  first  part  on.  this  contract  all  moneys  paid  or  expended  on  account  thereof. 

Sixth.  The  party  of  the  second  part,  for  himselt^  his  heirs,  executors,  administratora, 
and  aaaigns,  atlTiQlates  and.  agrees  that  the  work  shall  be  prosecuted  and  completed 
with  energy  and  all  possible  speed,  so  as  to  complete  the  same  -  at  the  earliest  practi' 
cable  day,  it  beiuc  understood  that  the  speed  of  constraoliion  aud  time  of  completion 
is  the  essence  of  this  contract,  and  at  the  same  time  the  road  to  be  a  firat-olasa  road, 
with  eonipments;  and  if  tlis  same,  iu  the  opinion  of  the  chief  engiueera,ia  notaoproae- 
cuted,  bol3i  as  regaids  quality  and  dispotefi,  that  the  said  party  of  the  first  port  ahaU 
and  may,  througk  its  general  agent,  or  other  officer  detailed  for  that  pnrpoae,  take 
charge  of  said  work  audcairy  the  same  on  at  the  proper  cost  and  expenae  of  the  party 
of  the  seuond  part. 

Seveitlh.  The  gra<iing,  bridging,  and  Buperatmctiire  to  be  completed  under  the  auper- 
YJsion  of  the  general  agent  of  liie  company,  to  tJie  satisfaction  of  the  chief  engineer, 
and  to  be  of  £b  same  dioraotei',  as  to  worl^manshipand  material,  aa  in  the  conatruction 
of  the  road  cost  of  the  one  hundredth  meridiaji.  It  is,  however,  understood  that  all 
iron  hereafter  purchased  or  contracted  for  shall  be  of  the  weight  of  not  less  than  56 
pounds  to  the  yai'd,  and  to  bo  flish-Jjar  Joint. 

Mgkih.  All  the  espcuses  of  the  eugineering  are  to  be  charged  to  and  paid  by  the 
party  of  the  second  part,  except  the  pay  aud  salary  of  the  chief  engineer  aod  consult- 
ing engineei'  and  their  immediate  assistaats,  and  the  expenses  of  the  general  survey  of 
the  route. 

JKntft.  The  depot-bitildings,  machine-shops,  water- tanks,  and  also  bridges,  shall  be 
of  the  most  approved  pattern,  aud  they,  as  weD  as  the  kind  of  masonry  or  other 
material  used,  shall  be  previously  approved  by  th  j  general  agent  and  chief  engineer  of 
the  company,  and  all  tuilnela  shall  be  of  the  proper  width  for  a  double  track,  andahall 
he  arched  with  brick  or  stone  when  necessary  for  the  protection  of  the  same. 

IfeBift.  Paynieuts  to  be  made  aa  the  work  progresaes,  upon  the  estimate  of  the  chief 
engineer,  in  making  which  the  engineer  shiul  deduct  from  each  section  its  proportion 
of  the  cost  of  equipmenta  not  then  furnished,  station -buildings,  superstructure  and 
cost  of  telegraph,  hut  all  material  delivered  or  in  transit  for  the  aoconut  of  the  com- 
pany may  be  estimated  for. 

EleveiUk.  Payments  hereon  anaU  be  made  to  the  party  of  the  second  pint,  his  heirs, 
execntora,  administrators,  or  aasigns,  in  cash ;  but  if  the  tfovemment  bonds  received 
by  the  company  cannot  be  converted  into  money  at  their  par  value  net,  and  the  first- 
mortgage  bonds  of  the  company  at  ninety  cents  on  the  dollar  net,  then  the  said  party 
of  the  second  part,  hia  heirs,  execntora,  administrators,  and  assigns,  shall  be  charged 
hereon  the  dinerence  between  the  amount  realized  and  the  above-named  rates,  pro- 
vided the  flrst-mortga^  bonds  are  not  sold,  below  eighty  cents  on  the  dollar,  and  if 
there  shall  not  be  reahzed  from  the  sale  of  such  bonds  an  amount  snf&oient  to  pay  the 
party  of  the  second  part,  his  heirs,  executors,  adminiatrators,  or  aasigns,  for  work,  as 
stipulated  in  this  contract,  and  according  to  the  terms  thereof,  then  such  deficiency 
shall  be  irom  time  to  time  subscribed,  by  the  aiud  party  of  the  second  part,  his  heira, 
executors,  administrators,  or  assigns,  to  the  capital  stock  of  said  company,  and  the 
proceeds  of  such  subscription  ^alT  be  paid  to  said  party  of  the  second  part,  his  heirs, 
executors,  administrators,  or  assigns,  on  this  contract. 

Twe^ftk.  On  the  first  hundred  miles  on  this  contralct,  there  shall  be  added  to  the 
equipment  now  provided  for  and  intended  to  apply  on  this  section,  as  follows,  via ; 

Six  locomotives,  fifty  bos-cars,  four  passenger-oara,  Irwo  baggage-cars,  and  a  propor- 
tionate amount  of  equipments  of  like  character,  to  be  auppHed  ou  the  second  section 
of  one  hundred  miles  after  the  same  is  completed. 

Thirffienlh.  The  amount  provided  to  be  expended  for  equipments,  station-bnildinga, 
&c.,  shall  be  expended  under  the  direction  of  the  party  of  the  first  part,  and  in  such 
proportion  for  cars,  locomotives,  machine-shops,  station-buildings,  &c.,  and  at  such 
points  as  they  may  determine.  The  party  of  the  first  part  to  have  the  full  benefit  of 
BUcU  expenditures,  without  profit  to  the  contractor,  or  they  may  in  their  option  pur-  . 
chase  the  equipments  and  expend  any  portion  of  said  amonut,  provided  at  any  point 
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ou  tbe  road,  where  they  may  deem  the  same  most  aclvautagouiia  to  the  oompauy, 
■whether  on  the  section  on  which  the  said  veaervation  ocoai's  or  not. 

Fmirfeentli.  The  telegraph  line  is  included  hereia  under  the  term  railroad,  and  is  to 
he  coQstrtioted  in  the  same  mamier  tuid  with  similar  maleriiilsas  ia  the  line  east  of  the 
one  hundredth,  meridiau.  The  aaid  parties  hereto,  in  consideration  of  the  premises  and 
of  their  oovenants  herein,  do  mntaaUy  agree  severally  to  perform  and  fnlflll  their 
aeTsral  agreements  abo^e  written. 

This  contract  having  been  submitted  to  the  eseouiive  committee  by  resolntion  of 
the  hoard  of  directors,  Angnst  16, 1867,  and  we,  having  examined  the  details  of  the 
same,  recommend  its  eseontion  by  the  proper  officers  of  the  company  with  the  Honor- 
able Oakes  Ames,  the  party  named  as  ibe  second  part. 

Eeaolutions  passed  Ijy  executive  committee  of  Union  Pacific  Railroad,  at  a  meeting 
held  October  I,  1867 : 

Beeolved,  The  foregoing  contract  between  the  Union  Paoiflo  Eailroad  Company  and 
Oakes  Ames,  referred  to  the  executive  committee  by  a  resolution  of  the  board.Au- 
gnst  16, 1867,  to  settle  the  details,  be  approved,  and  ttiat  the  proper  officers  of  the 
company  l>e  instrnoted  to  execute  the  same,  subject,  however,  to  the  written  approval 
of  the  stockholders  of  the  company,  as  understood  by  the  board  of  directors  when  the 
same  was  voted  upon, 

Besolved,  That  the  option  to  extend  this  contract  to  Salt  Lake  be  referred  to  the 
board,  with  a  recommendation  that  the  said  option  ie  accepted. 

(Signed)  OLIVER  AMES, 

C.  S.  BUSSNELL, 
SPRINGER  HAEBAUGH, 
THOS,  C.  DIJEANT, 

JixeaiiUve  AutlioHty. 


TRANSFER  OF  AMES'S  CONTRACT  TO  TRUSTEES,  &.C. 


Memokantjtjm  op  agrebmbnt,  in  triplicate,  made  this  15th  day  of  October,  1867, 
betweeu  Oakes  Ames,  of  North  Easton,  Massachusetts,  party  of  the  first  part;  Thomas 
C.  Durant,  of  tbe  olty  of  New  York;  Oliver  Ames,  of  North  Eaaton,  Massaohnsctts; 
JohnB.  Alley,  of  Lynn,  Massachusetts;  Sidney  Dillon,  of  the  city  of  New  York ;  Cor- 
nelius S.  Bashnell,  of  New  Haven,  Connecticut ;  Henry  S.  MoOomb,  of  Wilmington, 
Delaware;  and  Bepjamin  E.  Bates,  of  Boston,  Massachusetts^  parties  of  the  second 
part,  and  the  Credit  Mobilier  of  America,  party  of  the  third  part,  witnessetb :  Tljat 
whereas  the  party  of  the  first  part  has  undertaken  a  certain  large  contract  for  the 
Gonstmctiou  of  certain  portions  therein  named  of  the  ri^road  and  telegraph  line  of 
the  Union  Pacific  Railroad  Company  over  the  plains,  and  over  anil  through  the 
Rocky  Mountains,  which,  will  req^nire  a  very  large  and  hazardousi  outlay  of  capital, 
TThLcb  capital  he  is  desired  to  be  assured  of  raising  at  such  times  and  In  such  sums  as 
will  enalJje  him  to  complete  and  perform  the  said  contract  according  to  its  terms  and 
conditions ; 

And  whereas  the  Credit  Mobilier  of  America,  the  party  of  the  third  part,  a  corpora- 
tion duly  established  by  law,  is  empowered  by  its  cliarter  to  advance  and  loan  money 
in  aid  of  such  enterprises,  and  can  control  large  araoants  of  capital  for  such  purposes, 
and  is  willing  to  loan  to  said  party  of  the  first  part  such  sums  as  may  be  found  neces- 
eivry  to  complete  said  ooaitAot, provided  sufficient  assurance  may  be  made  to  said  party 
of  the  third  part  herein  that  snob  sums  shall  be  duly  expended  in  tbe  work  of  oom- 

Jletiug  said  rtwlroad  and  telegraph  line,  aii^l  that  the  payments  for  the  faithful  per- 
)rmanee  of  said  contract  by  said  railroad  company  shall  be  field  and  applied  to  re- 
imburse said  patty  of  the  third  part  for  their  loans  and  advances,  together  with  a 
reasonable  interest  for  the  use  of  the  money  so  loaned  and  advanced ; 

And  whereas  swd  party  of  the  third  part  fully  believes  that  said  contract,,  if  honestly 
and  faithfully  executed,  will  be  both  profitable  and  advantageous  to  the  parties  per- 
forming the  same,  are  therefore  willing  to  guarantee  the  performance  and  execution  of 
the  same  for  a  reasonable  commission  to  be  paid  therefor ; 

And  whereas  both  parties  of  the  first  and  third  parts  nave  conlidenoe  and  reliance 
in  the  iutegrity,  business  capacity,  and  ability  of  tlie  several  persons  named  as  parties 
of  the  second  part  hereto,  and  confidently  believe  that  said  persons  have  large  inter- 
ests as  weUin  the  Union  Pacific  Railroad  Company  as  in  the  Credit  Mobilier  of  America, 
they  will  execute  and  perform  the  said  contract,  and  faithfully  hold  the  proceeds 
thereof  to  the  just  use  and  benefit  of  the  parties  entitled,  thereto  : 

Therefore  it  is  agreed  by  and  between  the  parties  of  the  first,  second,  and  third  parts 
hereto  as  follows :  that  is  to  say,  tliat  said  Oakes  Ames,  party  of  the  first  pait  hereto, 
hereby,  for  and  iu  consideration  of  the  sum  of  one  dollar,  lawful  moaej  of  the  United 
States,  to  him  duly  paid  by  the  party  of  the  second  part,  and  for  divers  other  good  and 
vaUiable  considerations  herein  thereunto  moving,  doth  hereby  assign,  set  over,  and 
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•trausfBi'  unto  the  said  Tliuiuaa  C.  Diiraut,  OlivoJ^  Ames,  Joliu  B.  Alloy,  Siduay  Dillon, 
Cotneliaa'  S.  Bushnell,  Henry  8.  MuComb,  and  Bem;>miuE.  Bates,  parties  of  ths  seoond. 
part,  ftll  tlie  light,  title,  and  ioterest  of,  in,  and  to,  the  oertain  oODtracta  beretoforo  made 
and  exeoated  by  and  between  the  Union  Paoifto  Railroad  Company  and  the  said  O^kea 
Antes,  bearing  date  the  sixteenth  duy  of  An^nst,  1^7,  for  the  constractinn  of  portions 
of  the  tailroad  and  telegmnh  line  of  eaid  company,  to  which  contract  reference  ia 
herein  made,  for  them,  the  said  parties  of  the  seoond  par t,  to  hare  and  to  hold  the  same 
to  them  and  their  anrvivors  and  enoceasors,  forever,  in  trust,  nevertheless,  upon  the 
folio  win  IF  trust  and  conditions  and  limitations,  to  wiC: 

Firsl.  That  they,  the  said  parties  of  the  seoond  part,  shall  perform  all  the  terms  and 
ceuditioQB  of  the  contract  so  aasigned,  in  all  respects,  whioh,  in  and  by  the  terms  and 
conditions  thereof,  is  nndertaken  and  assnmed  anil  agreed  to  be  doue  and  performed 
by  the  said  party  of  tho  £rst  part  herein  naimed. 

Seoond.  That  they,  the  said  parties  of  the  aeoond  part,  shall  hold  all  the  avails  and 
l>roosedsof  thesaid  contract,  and  therefrom  shall  ro-imbnrau  themselves  and  the  party 
of  the  third  part  hereto,  all  moneys  advanced  add  expended  by  them,  op  either  of  Ihom, 
in  executing  or  performing  the  said  contract,  with  interast  and  cummiaaiou  thereon  as 
hereinafter  provided. 

Thh'd.  Out  of  the  said  avails  and  proceeds  topay  niito  the  parties  of  the  aeoond  part 
a  reasonable  sum  as  oompensatiou  for  their  services  as  anch  trustees  for  esooutinff  and 
performing  the  terras  and  conditions  of  this  agreement,  which  compensation  shatl  not 
exceed  the  sum  of  three  thousand  dollars  per  annum  to  each  and  every  one  of  the  par- 
ties of  the  second  part. 

Fourth.  To  hold  all  the  rest  and  residue  of  the  aaid  proceeds  and  avails  for  the  use 
and  benefit  of  anoh  of  the  several  peraoos  holding  and  owoini;  shares  in  the  capital 
stock  of  the  said  Credit  Mobilier  of  America,  on  the  day  of  the  date  thereof,  in  pro- 
portion to  the  number  of  aharea  which  said  atockbolders  now  severally  hold  and  own, 
and  for  the  nae  and  benefit  of  auoh  of  the  several  assignees  and  holdera  of  snoh  shares 
of  stock  at  the  timee  herein  aet  forth  for  the  diatribntionof  said  residue  and  remainder 
of  said  avails  and  proceeds,  who  ahall  comply  with  the  provisions,  oonditions,  audlim- 
itationa  herein  contained,  which  are,  on  their  part,  to  ha  complied  with. 

Fiflk.  To  pay  over,  on  or  before  the  flrat  Wednesday  in  June  and  Daoember  in  each 
year,  or  within  thirty  daya  thereafter,  tiia  juat  share  and  proportion  of  the  residue  and 
remainder  of  the  said  proceeds  and  availa  ua  ahall  be  jnatly  estimated  by  said  truateea 
to  have  been  made  and  earned  as  aet  proHte  in  aaid  contract  during  the  precedinjj  sit 
montlis  to  each  snob  stookholder  only  ia  said  Credit  MobOier  of  America  who,  being  a 
stockholder  in  the  Union  Pacific  Railroad,  shall  have  made  and  execnted  hia  power  of 
attorney  or  prosy  irrevocable  to  said  several  parties  of  the  aecond  part,  their  aarvivors 
and  successors,  empowering  them,  the  aaid  parties  of  the  second  part,  to  vote-  upon  at 
least  six-tenths  oi  all  the  shares  of  stock  owned  by  said  shareholdera  of  the  Credit 
Mobilier  of  America  in  the  capital  stock  of  the  Union  Pacific  Railroad  Company  on  the 
day  of  the  date  bereoi^  and  aix~tentha  of  any  stock  in  the  Union  Paciiic  Railroad  Com- 
pany he  may  have  received  as  dividend  or  otherwise,  because  or  by  virtne  of  having 
been  a  stockholder  in  aaid  Credit  Mobilier  of  America,  or  which  may  appertain  to  any 
shares  in  said  Union  Pacific  Railroad  Company  whioh  have  been  ao  assigned  to  him  at 
tlie  time  or  times  of  the  distribution  of  the  said  profits  as  hereinafter  provided ;  and 
this  trust  Is  made  and  declared  upon  the  express  condition  and  limitation  that  it  shall 
not  inure.  In  any  manner  or  degree,  to  the  nae  or  benefit  of  any  stockholder  of  the 
Credit  iUobilier  of  America  who  shall  neglect  or  refuse  to  oieonte  and.  deliver  nato  the 
parties  of  the  seoond  part  his  proxy  or  power  of  attoraey  in  the  maunor  and  for  the 
purpose  hereinbefore  provided,  or  who  shall,  in  any  way,  or  l)y  any  proceedings,  know- 


ingly hinder,  delay,  or  interfere  with  the  exeontiou  or  perJuroiauoe  of  the  t_  _.. 

CO iiditiona  here! a  declared  and  set  ibrth;  and  the  above  transfer  and  oonvayanoe  of 
said  contract  is  mode  npon  these  further  trnata  and  conditiona,  to  wit : 

If^at.  That  aaid  parties  of  the  second  part,  their  snrvivora  and  sucoeaBors,  tftiatees  as 
aforesaid,  in  all  their  acts  and  doings  in  the  exeontion  and  performance  of  said  con- 
tract, and  in  the  itxecution  of  their  several  trusts  and  conditiona  herein  aet  forth,  shall 
act  by  the  concurrent  assent  of  four  of  their  number  expressed  iu  writing,  or  iiy  yea 
and  nay  vote,  at  a  inoetiog  of  said  trustees,  either  or  both  of  which  ahall  be  recorded 
in  a  book  of  the  proceedings  of  aaid  truateea,  kept  for  that  purpiee  by  their  secretary, 
and  nut  otherwise.' 

Second.  Said  parties  of  the  second  part  sliall  keep  an  office  in  the  city  of  New  York, 
for  the  transaction  of  the  buaineaa  incidental  to  said  trust.  Meetings  of  said  trustees 
may  be  held  on  caU  of  the  aeoratary  on  request  of  any  two  of  their  number;  such  cull 
may  be  made  personally  or  by  mail. 

Third.  The  said  trasteee  ahaU  appoint  a  competent  person  ae  secretary,  who  shall 
keep  a  faithful  record  of  all  their  acts,  proceedings,  and  contracts,  in  boiiScs  provided 
lor  that  purpose,  and  shall  cause  to  be  kept  suitable  books  of  aocoiiuta  and  voiiciiew  of 
all  their  business  transactions. 

Fonrlk.  Tlie  aaid  trustees  shall  oacae  a  nontbly  statement  tc  be  made,  abotvlng  the 
5  X 
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amount  due  fiom  tlie  UiiiciJi  Fafiific  Eailroad  Company  oa  ncoouiit  of  woik  done,  or 
eqnipmeut  or  material  iumislietl  vudev  the  contract,  accordiug  to  tlie  eBlimate  of  tbe 
eugiDeer  of  the  Union  Pacific  Eailioad  Coiiiiiany,  as  provided  in  said  coutract,  a  copy 
of  which  Btatf  njeiit  sliall  he  fniniehed  to  the  Credit  Mobilier  of  America. 

And  the  above  transfer  and  conveymiee  of  eaid  contract  ia  made  npon  the  further 
truBt  and  condition : 

First.  That  in  case  of  tho  death,  declination,  diaaljility  hy  reason  of  sickness,  or  ah- 
aence  from  the  country  for  the  apace  of  six  months,  or  neglect  tofalfill  the  duties  and 
ohligfttiona  of  said  tnist  for  the  same  time  hy  either  said  trnatee,  the  remaining  or  anr- 
viving  trustees  may  declare  the  place  of  such  trustees  to  be  vacant,  and  fill  such  va- 
cancy by  vote,  in  manner  aforesaid. 

SeconH.  TJiat  in  caee  any  one  of  said  trustees  shall  -willfully  neglect  or  evade  the 
performance  of  hia  duties  as  Buct  truEteej  or  shall  -willfnlly  attempt  to  hinder,  delay, 
obstruct,  or  interfere  witi  the  execnticn  or  performance  of  said  contract,  or  the  due 
exfcution  or  perfonranoe  of  said  trust  or  condition,  according  to  the  true  intent  there- 
of, or  ahaJl  appropriate  to  Lie  use  or  benefit  anymoneyorotier  valuable  thing  belong- 
ing to  or  appertaining  to  said  trust-f  nnd  or  property,  he  shall  not  b^  entitled  iurthar  to 
act  as  such  ti-usteeor  to  receive  any  of  the  benefits  of  said  trust,  either  as  shareholder 
in  said  Credit  Mobilier  of  America  or  otherwise. 

The  parties  of  the  second  part  do  hereby  accept  Uie  said  trnat,  and  agree  faiihftilly 
to.  execute  and  perform  the  same  according  to  the  terms,  conditions,  and  limitations 
herein  set  forth. 

The  party  of  the  third  part,  in  consideration  of  these  premiaeSj  hereby  agree  to  ad- 
vance, as  upon  a  loan,  to  the  said  parties  of  the  second  part,  their  aurvivora  and  suc- 
eesaors,  all  snch  snnifl  of  money  and  at  such  times  aa  may  be  noceasar^  to  enable  said 
trustees  economically  and  promptly  to  execute  and  perform  theconditions  of  said  oon- 
tract  upon  the  call  of  said  parties  of  the  second  part,  their  aiirvivors  and  snccesaors, 
such  snuis  never  to  exceed  in  the  whole  the  amount  provided  for  in  said  contract  to 
be  paid  by  the  Union  Pacific  Eailroad  Company  for  the  exeontion  and  performance 
thereof,  and  to  receive  therefor  interest  at  the  rate  of  seven  per  centum  per  annum, 
payable  semi-annually  on  each  sum  so  advanced,  nnti!  the  same  are  repaid.  And  the  , 
said  party  of  the  third  part  do  further  agree  for  the  consideration  aforesaid,  and  for 
an  amount  equal  to  twoaaid  one-half  per  cent,  oa  the  amount  to  Iwhy  them  advanced, 
to  he  paid  to  them  as  commission  to,  and  do  hereby  guarantee  niito  the  parties  of  the 
first  and  second  part*  the  due  performance  and  execution  of  said  contract  according 
to  its  terms  and  conditions,  and  to  indemnify  and  hold  .harmless  the  said  parties  of 
the  first  and  second  part*  of  and  irom  all  coat,  liability,  loss  or  dam^e  to  them  or 
either  of  them  arising  from  or  onaeoountof  said  contract,  and  to  the  faithful  perform- 
ance of  the  agreements,  contracts,  and  conditions  hereinabove  specified  to  be  done  and 
performed  by  each. 

And  this  conveyance  and  transfer  is  made  upon  the  further  trust  and  condition — 

That  the  trustees  shall  adjust  and  pay  over  to  the  Credit  Mobilier  of  America  such 
poctifln'of  the  net  profits  of  the  work  done  and  material  furnished  ou  the  first  one 
handred  miles  west  of  the  100th  meridian,  aa  was  done  and  performed  prior  to  Janu- 


the  third  part  has  caused  these  presents  to  be  executed  by  its  president,  attested  by  it 
secretary,  with  the  seal  of  said  comi>!niy,  on  the  day  and  year  above  written. 
(Signed)  OAKES  AMES. 

TH08.  C.  DUKAST. 
OLIVER  AMES. 
JOHN  B.  ALLEY. 
SIDNEY  DILLON. 
00RNELHI8  S.  BUSHKELL. 
II.  S.  MuCOMB. 
BENJAMIN  E.  BATES. 
Signed,  sealed,  and  delivered  and  executed  iu  the  iirusonoe  of — 

(Signed)  CiABK  Bell. 

The  CiiBDiT  Mobilier  op  America,  frw  its  President, 

SIDNEY  DIIXON. 


Ikeei^i  of  dividend  of  Credit  Mobilier. 

New  Yoek,  ,  1868. 

Eeceived  from  the  Credit  Mobilier  of  America,  certificate  No.    ,  for        shares  of  the 
capitalstockof  the  Union  Pacific  Eailroad  Company,, and  scrip  for  ,  of  a  share, 

iu  full  payment  of  dividend,  under  resolution  adopted  December  2S,  1667. 
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Keoeivod  of  Thomas  C.  Dnrant,  Oliver  Ames,  Joljn  B.  Alley,  Sidney  Dillon,  Cornelius 
S.  Biisbnrfl,  Henry  S.  MeComb,  aad  Benjiimiu  E.  Bates,  tJie  euma  set  opposite  our  re- 
spective names  iu  fnll  of  the  dividendB  declared  Deoemlier  12, 1867,  ander  and  pursn- 
ant  to  the  fow^oing  contraota,  and  payable  on  tbe  3d  day  of  Jannary,  1B68,  and  we 
do  hereby  severally,  iu  consideration  of  tJie  anioniit  eo  received  by  ns  couscnt  to  and 
approve  of  tlie  foregoing  contracts,  and  agree  severally  to  be  bound  by  and  conform  to 
ail  tbe  terms  anfl  oonditiona  of  said  agreement,  and  -we  do  bereb^  release  the  said 
Tbomas  C.  Duraat,  Oliver  Ames,  and  their  associates,  fro'ni  all  liability,  persomllv  oi 
otbevTOisfl,  by  reason  of  their  acts  as  parties  to  said  foregoing  triplicate  tgreement 

Seceipt,  ^c,  January  3,  1868. 

Eeceived  of  Thomas  C.  Dnrant,  Oliver  Ames,  John  B.  Allpy,  Sidney  Dillon,  Coraelms 
S.  Bnshiiell,  Henry  S.  MoCorab,  and  Benjamin  E.  Bates,  the  snms  set  opposite  onr  re- 
spective names  in  fnll  of  the  dividend  declared  Jaiimuy  3,  1S68,  under  and  pursuant 
to  the  foregoing  contracts,  and  payable  the  M  day  of  January,  1868,  and  we  do  hereby 
severally,  in  consideration  of  the  amounts  so  received  by  us,  consent  to  and  approve  of 
tbe  furugoiuff  contracts,  and  agree  severally  to  be  bound  by  and  conform  to  all  the 
terras  and  conditions  of  said  agrecjuent,  and  we  (fo  hereby  rdease.the  said  Thomas  C. 
JOnrant,  Oliver  Ames,  and  their  associates,  ft'otn  all  liability,  personally  or  otherwise, 
by  reason  of  their  acts  as  parties  to  said  foregoing  triplicate  agreement. 

Beceipt,  ^-c,  June  17,  ims. 

Received  of  Thomas  C.  Durant,  Oliver  Ames,  John  Duff,  Sidney  Billon,  Oornclios  S. 
Busijuell,  Henry  S.  MeComb,  and  Benjamin  E.  Baties,  the  suois  set  opposite  onr  respect- 
ive names  in  lull  of  tbe  dividends  dedared  June  17,  1868,  nader  and  pnrsnant^to  the 
foregoing  contract,  and  payable  on  the  17th  day  of  June,  1868,  and  we  do  hereby  sev- 
eralfr,  and  in  consideration  of  the  amount  so  received  by  ns,  consent  to  and  approve  of 
the  foregoing  contract,  and  agree  severally  to  be  bound  by  and  conform  to  all  the  terms 
and  conditions  of  said  agreement,  and  we  do  hereby  releaae  tbe  said  lliomas  C.  Dnrant, 
Oliver  Ames,  and  their  associates,  from  all  liability,  peiaonal  or  otherwise,  by  reason  of 
their  acts  as  parties  to  said  foregoing  triplicate  agreemeut. 

Beceipt,  ^c,  July  3, 1863.  ■ 

Eeceived  of  Thomas  C.  Durant,  Oliver  Ames,  John  Doff,  Sidney  Dillon,  Cornelius  S. 
Bnshuell,  Henrv  S.  MeComb,  and  Benjamin  E,  Bates,  the  sums  set  opposite  our  respect- 
ive names  in  ioQ  of  the  allotuient  declared  July  3, 1868,  nuder  and  pursuant  to  the 
foregoing  contract,  and  payable  on  the  3d  day  of  Jnly,  1868,  and  we  do  severally,  in 
consideration  of  the  amount  so  received  by  us,  consent  to  and  approve  of  Ihe  foregoing 
contract,  and  agre«  severally  to  be  bound  by  and  conform  to  all  the  iferms  and  eondi- 
tions  of  said  agreement,  ami  we  do  hereby  release  the  said  Thomas  C.  Dnrant,  Oliver 
Ames,  and  their  associates,  from  all  liability,  personal  or  otherwise,  by  reason  of  their 
acts  as  parties  to  said  foregoing  agreement,  or  either  of  theni,.aiid  we  agree  to  pay  such 
ratable  sums  as  said  trustees  may  call  for,  not  exceeding  the  amounts  so  received,  t" 
enable  tbem  to  complete  the  ci      '         *  '       ' 


Oliver  W.Barnes 15 

Thomas  C.  Durant 4,658 

George  F.  Train 175 

L.E.rrench SO 

O.A.Lamltard 150 

Sidney  Dillon 1,005 

■W.T.Qlidden 625 

J.  M.  8.  Williams 620 

E.G.  Hazard 1,680 


J.  B.  JobiiBon 
E.  H.  BakBi,ji 
H.  C.  McCumb 
Paul  Pohl  ]r 
J.  W,  Gnmes 
G.  Opdyke 
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0.  S.  Ciiiipmaa 41 

diver  Amea 4,6f 

C.  S.  Bualiaell 5i 

W,  H.  Maoy 3( 

J.  M.  Scrantoi! 

G.G.Gray 1,31 

J.  Nickersoc 31 

Ben.  HoIJadaj 7i 

B.  E.Bates a 

F.  MiekwsoQ Si 

J.  B.  AlJey 31 

1.  P.  Hazaid 3: 

Samrel  Hooper  &  Co .- 7', 

H.  Gilbert ' l! 

H.  I.  GQbert i: 

C.  P.  MoCormick 9 

Davifl  Jones 3: 

Oakes  Ames 1,9! 

E,  Atkins 6! 

E.  H.  Baker 61 

Mary  P.  Hazanl 

Ljdia  Torrey 

Anna  Horner 

Kopliia  Vernon 

H.  Hotolikiss 1! 

W.  D.  Bristol - ! 

8.  M.  Beard K 

E.  Beard 1< 

G.Bradford II 

LeGrande  Irfiekwood E( 

J.K-Dnff i 

J.  M.  Davies 5( 

E.  G.  S,  MoNeil 

E.  C,  Morey 1 

Jno.  Smith ■II 

A.  Hobart,  jr • 

I.  'rhatclaer i 


■   B  D  Stewart 
H  t  Criue 
B   Htzard 
ToLu  L  King 
Jjoiirth  Nationoi  Bvxk. 
A  A   Low 
J   B  Pigot 
Tliomas  Niokeison 
H.  &antord 
H  Tiowbritlge 
%  H  Trowbiidgo 
W  P  Day,  CasEier,  lu  1 
W  A  CummingB 
R  E  HobbinB 
T  W  Andiews 
S  H  roEaondeu 
N  Peek 
P  B  Foster 
Llizaboth  Hazdid 
Elizabeth  Hazard,  Tr 
Anna  Hazard 
B  M  Boyer 
C  H  NiulsoD 
J   Hedden 
F  &k  inner  &  Co 
Thomas  M  Stetson 
H  Blood 
A  <j  Lathrop 
H  W  Gray 
J  EichiiiJson 

0  ikes  Ames,  ttn^tee 
H  C  Crane  tniBtee 

W  H  Newbold,  boa  &  i 

H  A  Robins 

J  Gardnei,  trnstee 

1  Skinner,  tiiistee 

W   B  Stevens,  tiuBteo 


^Vashikgton,  D.  C,  Thursday,  Daaemher  Ifl,  1873. 

Committfie  met  at  10  a.  m.;  all  the  members  present. 

H.  S.  McOofiin  recalled  for  crosa-esamination. 
By  Mr.  AiiET : 

Question.  You  stated  in  your  teatiiaouy  the  other  day  tliat  I  rnled  tlie 
corporation  with  aiitoeratie  power,  or  refasfid  to  allow  you  to  see  the 
books;  tliat  whatever  I  said  or  did  was  done,  &c.  Then  you  say,  in 
another  part  of  your  testimony,  that  while  Mr.  Alley  was  nominally  at 
the  head,  he  followed  generally  anything  that  Mr.  Ames  positively 
directed  him  to  do,  and  that  he  would  nob  do  much  he  did  not  assent  to. 
Both  of  these  statements  cannot  be  true;  which  one  of  them  is  true? 

Witness.  Put  your  questions  separately,  and  I  will  answer  them. 

Q.  My  question  is,  which  statement  is  true? 

Witness.  Bead  the  lirst  statement  and  ask  me,  and  I  will  answer 
fully  in  regard  to  it. 

Q.  I  will  ask  you  if  you  mean  to  say  that  I  Jjave  refused  to  let  you 
see  the  books? — Answer.  I  do  most  emphatically,  not  only  once,  but  a 
number  of  times. 

Q.  Wlient — A.  A  Dumber  of  times  since  you  have  been  on  the  exec- 
utive coiiimiitee  of  the  Credit  Mobilier. 

Q.  And  yon  say  that  you  have  not  had  the  opportunity  to  see  Ihera  % — 
A.  Not  with  your  consent. 
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Q.  Nor  iii  my  preaeuce ? — A.  Yes;  Ihave  aeeatheminyoiiriireaeDee, 
l)at  not  with  yonr  con  sent. 

Q.  Yoa  say  that  I  have  rnled  the  wliole  coi'iioratiou  with  autocratic 
power  1 — A,  I  did,  and  I  repeat  it. 

Q.  And  yon  say  you  saw  the  books  in  uiy  presence,  but  not  with  ujy 
coneenE  ? — A.  I  do ;  I  saw  them  ia  your  presetiee  once  or  twice  without 
yonr  consent  or  your  knowledge ;  at  least  I  did  not  know  that  you  saw 
me  examining  them.. 

Q.  Bat  in  my  pceaence  ? — A,  Yon  were  in  the  room. 

Q,  Row  recently  did  I  refuse  to  allow  you  to  see  them? — A.  Ever 
since  yon  came  into  the  Credit  Mobilier. 

Q.  How  recently  ? — A.  1  have  uot  aaked  yoii,  prohabiy,  within  three 
years.    Do  you  want  to  know  why  ? 

Q.  Jfot  particalarly..  You  say  in  yonr  testimony  that  when  you  heard 
this  eouTsrsiition  between  Mr.  Brooks  and  myself  there  was  a  distinct 
agreement  and  understanding  that  ho  should  control  the  democratic 
side  of  the  Honsef — A.  I  say  this,  and  I  want  yoa  to  note  what  I  say; 
I  say  that  yon  and  Mr.  Brooks,  in  my  presence  on  several  occasions, 
were  an-auging  that  yon  should  give  him  stock,  and  that  he  should  give 
you  service.  I  say  that  you  spoke  to  bim  about  his  demand  tor  stock. 
I  say  that  he  spoke  to  me  about  his  pleading  with  you  to  give  it;  and 
I  say  that  in  this  conversation  I  heard  Mr,  Brooks  remark  in  substance 
that  he  coald  compensate  the  company  folly  for  all  the  favor  done  in 
giving  him  this  stock  at  par,  and  you  dare  iiot  deny  it.  I  gay  further 
that  after  that  thing  was  done  you  spoke  coutemptnonsly  of  him.  You 
said  you  had  given  it  to  him,  and  that  you  were  compelled  to ;  that  is 
what  I  say. 

Q.  That  is  not  answeiisig  aiy  question.— A.  It  is  answering  your 
question  fully, 

Q.  I  ask  yOa  if,  in  that  conversation,  you  mean  to  say  that  I  required 
Mr.  Brooks,  or  that  Mr.  Brooks  agreed,  to  control  the  democr-atic  side 
of  the  House  I — A.  Don't  you  put  words  into  my  mouth.  The  expres- 
sion I  stated  I  heard  him  use  in  this  conversation  was,  that  he  would 
take  care  of  the  democratic  side  of  the  House. 

Q.  He  being  in  Congress f — A.  Yes;  and  a  Government  director  at 
the  same  time,  and  the  owner  of  one  hundred  shares  of  the  Credit  Mo- 
bilier stock  besides  this,  which  his  son-in-law  hekl  at  the  time,  although 
a  Government  director. 

Q.  You  are  sure  of  that  ? — A,  Yes,  sir ;  I  am  sure  of  that. 
,Q,  He  was  a  member  of  Congress  at  the  same  time? — A.  Yes,  sir; 
a  member  of  Congress  and  a  Government  director,  and  I  am  sure  he 
was  a  very  pliant  tool,  and  that  yon  know  very  well. 

Q.  How  long  has  he  been  a  member  of  Congress  f — A.  I  can  tell  you 
that  by  reference  to  the  record. 

Q.  Do  yon  know  about  the  time  ? — A.  I  think  he  has  been  in  Con- 
gress all  of  six  or  seven  years  ;  I  am  very  snre  that  he  was  a  member 
of  Congress  then,  and  a  Government  director  besides. 

Q.  You  thjidiheha.sbeena  member  of  Congress  six  or  seven  years? — 
A.  Yes,  sir ;  dating  fi'om  now  back. 

Q.  And  that  he  was  a  member  of  Oougress  at  the  time  you  alluJe 
to  ? — A.  I  aay  that  is  my  belief. 

Q,  And  the  condition  was,  that  ho  was  to  take  care  of  the  democratic 
eido  of  the  House? — A.  That  he  was  to  tnkecareof  the  democratic  side 
of  the  House, 

Q.  Do  yon  remember  whether  IMr,  BrootvN  was  elected  to  thel'ortieth 
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Cougress? — A.  Ko,I(]onot.  I  do  not  keep  the  ruQ  of  Congress.  lam 
telling  joa  what  I  believe  is  true. 

Q.  Yonaresurelte  waaa  memberof  Congress  at  tliis  time? — A.  Tes; 
I  feel  sure  of  that,  so  far  as  I  know  anything.  Let  me  state  myself 
clearly;  my  recollection  is  that  Mr.  Broobs  has  been  in  Congress  ever 
since  he  has  been  connected  with  the  Union  Pacific  Eailroad ;  that  is 
my  recollection  and  belief;  do  yon  doubt  it? 

Q.  I  am  not  on  the  stand.  Yott  have  no  recollection  about  Mr.  Brooks 
not  being  a  member  of  Congress  dnring  this  period  f — A.  Without  re- 
ferring to  some  Tee6rd,  I  have  no  i-ecollection  of  Mr.  Brooks  not  being  a 
member  of  Congress  dnring  this  period.  I  do  not,  know  when  he  en- 
tered Congress,  or  anything  further  than  I  have  said. 

Q.  Xou  do  not  remember  whether  he  was  a  candidate  for  the  Fortieth 
Congress  and  \ras  defeated,  do  yoni — A.  I  do  not  recollect  that.  I  do 
not  know  whether  that  was  so  or-  not. 

Q.  Now,  I  would  like  to  know  about  the  time  that  conversation  took 
place*! — A.  These  conversations,  some  of  them 

Q.  I  want  to  know  in  regard  to  this  particular  conversation. — A.  I 
cannot  give  yon  the  date  of  this  particular  conversation ;  there  wei-e  a 
great  many  of  them. 

Q.  Cannot  yon  state  generally  about  the  timel — A.  I  think  in  Janij- 
ary,  February,  or  March,  1868. 

Q.  Ton  are  sure  of  that  f — A.  I  am  sure  of  one  of  these  mouths ;  I 
cannot  give  you  the  exact  date;  I  cannot  answer  you  as  to  precisely  the 
day ;  but  I  have  a  memorandum  whieh,  after  I  have  consulted,  will  en- 
able me  to  answer  you. 

Q.  Then  it  is  your  impression  that  the  conversation  occurred  within 
the  months  you  have  named  f — A.  My  impression  is,  that  it  was  within 
the  months  of  January,  February,  and  March ;  and  that  the  conversa- 
tion occuiTed  two  or  three  times. 

Q.  And  you  know  that  Mr.  Brooks  was  a  member  of  Congress  at  that 
time  ? — A.  I  did  not  say  that;  I  say  that  Mr.  Brooks  was  a  Government 
director  at  the  time  I  saw  you  mining  arrangerqeat.s  about  giving  him 
stock,  or  that  he  was  about  becoming  a  Government  director. 

Q.  Then  he  was  not  a  Government  director,  and  was  not  a  member  of 
Congress  ? — A.  He  was  a  member  of  Congress  during  some  of  the  time 
I  heard  these  conversations, 

Q.  Was  he  a  member  of  Congress  at  the  time  I  made  arrangements 
to  give  him  this  stock? — A.  I  cannot  give  you  the  exact  dates. 

Q.  Ton  were  quite  sure  a  while  ago  that  it  was  in  January,  February, 
or  March? — A.  I  am  quite  sure  that  I  heai'd  these  conversations  iu  each 
of  these  months,  and  in  the  fall  of  1867 ;  I  ^ould  say  in  November. 

Q.  Yon  are  willing  to  swear  that  these  conversations  took  place,  then, 
between  the  first  of  November,  1867,  and  the  first  of  May,  1868,  not 
confining  yon  to  any  brief  period? — A.  I  did  not  expect  to  be  questioned 
in  reference  t-o  tbis  matter,  and  I  shall  have  to  refer  to  memoranda  I 
have  at  home;  I  had  no  thought  the  matter  of  Mr.  Brooks  was  what  I 
was  to  be  examined  on. 

Q.  I  merely  want  to  ask  you  whether  it  was  within  the  months  re- 
ferred to? — A,  I  cannot  answer  that  now  until  I  refer  t-o  memoranda 
which  will  show  the  exact  facts.  My  recollection  is,  that  in  the  latter 
part  of  1869  or  early  part  of  1868,  Mr.  Brooks  took  one  hundred  shares 
of  Credit  Mobilier  stock  and  had  it  transferred  to  Charles  H.  Neilson, 
his  son-in-law.  I  saw  Mr.  Durant  pay  him  $6,000  in  dividends  or  in 
excess  of  dividends,  and  at  another  time  $8,000:  I  have,  as  I  said, 
memoranda  in  regard  to  another  circumstance  by  which  I  can  fix  the 
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time  wlieii  Mr,  Alley  Jiud  Mr.  Brooks  bad  tlie  conversations  referred  to 
with  regard  to  the  tifty  shares  of  stock,  and  I  heard  Mr.  Brooks  say  iu 
that  connection,  distinctly,  that  he  woald  take  care  ot  the  democratic 
side  of  the  House.  I  noted  it  down  at  the  time.  I  will-tell  yoii  what  led 
me  to  take  an  espe-cial  interest  in  these  coavecsations  between  Mr,  Alley 
find  Mr.  Brooks.  While  the  negotiations  were  in  progress  Mr.  Alley 
expressed  great  disregard  aod  cont-empt  for  Mr.  Brooks,  and  Mr.  Brooks 
was  about  as  free  in  his  expressions  of  friendly  regard  for  Mr.  Alley. 
They  both  appeared  separately  to  have  about  the  same  views  of  each 
other,  bvit  together  they  hobnobbed  in  regard  to  this  stock,  and  it  dis- 
gusted me  with  them  both.  The  Union  Pacific  Eailroad  occnpied  three 
looms  in  a  building  at  the  comer  of  Cedar  and  IS'assau  streets.  The 
corner  room  on  Cedar  street  was  occupied  by  Mr.  Durant.  [Witness 
here  explained  in  detail  the  relative  location  of  each  of  the  rooms.]  There 
was  a  table 'in  the  second  room,  not  so  long  as  this,  at  which  I  was  writ- 
ing, when  Mr,  Alley  and  Mr.  Brooks  took  seats  at  the  opposite  end  of 
"tlie  table  and  discussed  Credit  Mobilier  stock.  Mr.  Brooks  was  implor- 
ing Mr.  Alley  to  give  these  shares  to  him,  urging  that  he  had  rendered 
services  which  he  thought  were  worthy  of  return,  Mr.  Alley  thought 
it  was  a  pretty  good  thing,  and  did  not  want  to  let  it  go.  He  waiUted  a 
finger  in  it  himself,  I  imagine.  They  had  several  interviews,  and  I  he^rd. 
the  conversations  take  place  to  which  I  have  referred,  when  Mr.  Alley 
awarded  the  stock,  and  said,  "  I  gness  we  will  have  to  let  him  have  it." 
Mr.  Brooks  made  the  remark,  distinctly,  that  he  woold  tiike  care  of  the 
'democratic  side  of  the  House. 

Q,  Then,  when  these  arrangements  were  made  there  was  no  signifl- 
■canee  in  the  remark  unless  he  was  a  member  of  Congress  ? — A.  Or  ex- 
pected to  be. 

Q.  But  you  are  not  snre  whether  he  was  a  member  of  Congress  ? — A, 
I  say  that  is  my  recoUection. 

Q.  Would  there  be  any  significance  uidess  ho  was  a  member  of  Con- 
.gress  f — A.  I  cannot  answer  like  that.-  He  may  have  regarded  it  as  for 
past  services,  or  he  may  have  taken  care  of  the  democrats  ontside  of  the 
House  as  well  as  in. 

Q.  Does  your  recollection  confii'm  your  remark,  now,  that  he  was  a 
member  of  Congress  ? — A.  My  recollection  confirms  that,  most  emphat- 
ically, the  remarks  he  made  to  you  and  the  reply  made  by  yon  was, 
'"  Weil,  I  guess  we  will  have  to  let  him  have  it."  Bnt  I  cannot  now  give 
the  date. 

Q.  Yon  stated  a  raomeot  ago,  and  were  entirely  certain,  it  was  in 
January,  February,  or  March,  1868*!— A.  I  did  not  say  that  remark  was 
made  within  these  months.     I  said  to  you  that  yoii  had  conversations 
with  him  iu  these  months. 
By  the  Chaiemah": 

Q.  What  is  .your  best  recollection  as  to  wheti  that  rciiiark  was 
mafle  t — A.  iMy  recollection  is  now  that  it  was  in  the  fall  of  18G7  or  in 
1868,  running  from  January  to  July,  1868.  I  think  it  was  certainly 
within  those  months.  Mr.  Brooks  was  very  frequently  in  the  office  of 
the  Union  Pacific  Eailroad, 

Q.  Is  not  your  recpllectiou  any.uarixiwer  than  that ! — A.  I  would  nob 
like  at  this  day  to  be  positive  as  to  the  date  of  a  conversation  which 
occurred  four  or  five  years  ago.  I  have  data,  as  1  have  stated,  that  I 
■can  refer  to  which  will  fix  it  absolutely. 

Q,  If  your  recollection  does  not  narrow  it  within  smaller  time  than 
(that,  yon  can  say  so. — A.  I  can  fix  no  month  from  recollection.    I  can 
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fix  very  ueai'ly  the  precise  montli  from  the  data  to  wli  idi  I  have  referred. 
There  are  eircui!] stances  connected  with  iL  which  will  refreish  my  recol- 
lection as  to  the  date. 
By  Mr.  Allbt  : 

Q.  Yon  ai-e,  however,  I  understand  you  to  say,  ready  to  state  laosfe 
postitively,  and  almost;  cert-ainly,  that  it  was  between  the  month  of  No- 
vember, 1867,  and  the  month  of  May,  1S6S?— A.  1  will  say  from  JuJy 
to  July  ;■  from  July,  1867,  to  abont  the  same  month,  1S6S. 

Q.  Ton  ai'e  willing  to  say  you  are  positive  that  it  was  within  that 
limit  ? — A,  I  will  tell  you  what  will  refresh  my  memory,  so  you  may 
see  there  TB  nothing  about  it  to  conceal.  My  recollection  is  that  this, 
conversation  took  place  and  this  promise  was  given  to  Mr.  Brooks 
daring  the  time  lilr.  Durant  was  in  Enrope,  and  lie  was  in  Europe  two. 
cr  three  months.  I  can  fix  tliat  time  by  memoranda  I  have.  I  do  not 
know  how  long  he  was  away,  but  I  can  ascertain  that  fdct,  and  also 
ascertain  whether  Mr.  Brooks  was  a  member  of  Congress  at  the  time 
or  not. 

Q.  You  say  that  a  portion  of  that  stock — thirty -two  shares — came  front 
Mr.  Ames? — ^A.  I  said  that  Mr.  Ames  told  me  they  took  thirty-two  of  his. 
shares  to  make  up  Mr.  Brooks's  complement.  I  did  not  say  that  any  of 
it  came  from  him. 

Q.  You  say  that  Mr.  Alley  finally  consented  to  give  bim  fifty  shares 
of  Oredit  Mobilier  stock,  and  that  it  was  transferred  to  Mr.  Brooks  or 
his  son-in-law,  Neilaon.  When  was  that  given  and  when  was  it  trans- 
ferred?— A.  I  have  said  that  the  agreement  was  made  while  Mn. 
Durant  was  in  Enrope.  Mr.  Alley  Jtept  from  me,  so  far  as  lie  could, 
these  records.  To  use  a  figurative  expression,  the  records  of  the  Oredii 
Mobilier  were  sealed  to  me.  Anything  I  got  from  these  records  I  never 
got  with  his  knowledge  that  I  had  obtained  it,  so  that  I  did  not  have 
any  opportunity  to  look  and  see  when  the  transfer  was  made.  I  would 
like  to  say  to  the  committee  that  bringing  here  the  cash-books  and 
ledger  and  all  the  Credit  Mobilier  hooka  and  laying  them  down  on  this, 
table  would  enable  me  to  answer  a  great  many  questions  that  I  could, 
not  answer  now. 

Q.  Then  you  cannot  state  the  dateof  the  transaction? — A.  Not  being; 
an  officer  of  the  Credit  Mobilier  and  not  being  present  when  the  certificate 
was  transferred,  I  cannot  say  as  to  the  date. 

Q.  Can  you  not  say  whether  the  certificate  was  given  to  Mr.  Brooks 
or  Mr.  Neilson  f — A.  My  impression  is  that  Mr.  Brooks  was,  undoubt- 
edly, too  smart  to  take  it  in  his  own  name. 

Q.  Yet  you  say  here  that  I  gave  it  to  Mr.  Brooks! — A.  If  I  saw  your 
pocket-book  given  into  another  person's  hands  I  should  still  say  it  was- 
your  pocket-book. 

Q.  But  yon  do  not  know  whether  it  was  given  to  Mr.  Brooks  or  to- 
Mr.  Neilsout~A.  Ton  awarded  it  to  James  Brooks:  whom  you  trans- 
ferred it  to  I  do  not  know. 

Q.  Ton  have  sworn  here  that  this  was  in  tlie  spring  of  1SC8;  you  had 
no  hcfiitation  then  ? — A.  That  was  my  recollection. 

Q.  Tour  answer  to  the  interrogatory  as  to  what  Mr.  Neilson's  full 
name  was,  was  "Charles  H.  Neilson,!  think;  that  was  along  in  the  fall 
of  1868."— A.  Well,  I  will  be  able  to  fix  it  by  the  data  I  have  referred  to. 

Q.  You  are  then  asked,  "It  was  subsequent  to  the  letters  yon  have 
produced?"  and  you  respond,  "O,  yes." — A,  The  circumstance  of  it» 
occurring  during  Mr.  Durant's  absence  was  not  brought  to  my  mind 
autil  this  morning ;  I  know  now  that  the  occurrence  took  pliice  while 
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Mr.  Dnraut  \va.s  in  Etirope,  and,  therefore,  I  shall  be  able  to  fix  the  date 
by  that  circ  am  stance, 

By  the  Chairman  : 

Q.  You  understand  that  the  oue  hundred  shares  oi'  stock  you  sjicak 
of  was  realiy  the  property  of  Mr.  Brooks  ? — A.  O,  yes ;  everybody  about 
the  office  nuderstood  that. 

Q.  Did  you  know  anything  about  the  original  subsci'iptiOH  of  that  on© 
hundred  shares  T — A.  I  would  rather  Mr,  Durant  would  answer  that' 
question ;  I  got  my  inforjuation  from  him,  and  I  could  only  answer  fcom^ 
hearsay.  ' 

Q.  You  did  personally  know  that  Mr,  Brooks  received  dividends? — 
A.  I  did  personally  know  of  Mr,  Brooks  receiving  divideuds,  and  that 
Mr.  Durant  did  not  think  he  ought  to  have  them.  Mr.  Brooks  took  at 
one  time  $6,000  and  at  another  $8,000;  that  was  prior  to  this  filty 
shares  transaction.  I  was  present  in  tbe  room  and  heard  Mr.  Durant 
agree  to  give  him  the  money,  or  the  Credit  MobiJier  of  America  stock. 

Q.  Can  you  give  us  about  the  time  ^ — A.  1  would  rather  Mr,  Durant 
would  answer  that.  It  was  after  the  organization  of  the  Credit  Mohilier, 
and  after  that  wliile  the  Credit  Mobilier  transactions  were  being  eariied 
on  at  Ifassau  and  Cedar  streets ;  I  did  not  count  the  money  that  wa» 
given  in  these  settlements,  you  know.  I  only  heard  Mr.  Brooks  claim 
that  there  was  so  much  money  he  ought  to  have.  Mr.  Durant  said  h& 
would  give  it  to  him,  but  that  he  did  not  think  he  was  entitled  to  it.  I 
do  not  mean  to  say  that  I  saw  any  money  pass  or  anything  of  that  kind, 

Q.  In  regard  to  the  fifty  shares  which  you  heai^  Mr.  Brooks  claim 
from  Mr.  Alley,  did  you  understand  that  he  claimed  that  as  this  50  per 
cent,  additional  stock  he  would  be  entitled  to  as  his  original  subscrip- 
tion ¥ — A,  So,  because  he  would  be  entitled  to  that  under  the  resolution 
of  the  company. 

Q.  He  would  then  have  been  entitled  to  fifty  shares? — A.  Yes,  sir. 
Allow  me  to  say  this :  every  man  who  stood  on  the  books  of  tbe  Credit 
Mobilier  at  the  time  the  stock  was  increased  was  entitled  to  his  per- 
centage of  increase.  The  increase  was  in  this  form :  the  directors  of  the 
Credit  Mobilier,  the  large  stockholders,  Mr.  Ames  among  the  number,. 
agreed  to  inci'ease  the  stock  to  the  extent  of  twelve  hundred  and  fifty 
thousand  dollars;  it  was  two  millions  before.  With  that  increase  they 
gave  a  Union  Pacific  Eailroad  bond  for  each  ten  shares'  worth  the  price 
of  the  stock,  so  that  the  person  could  sell  his  bond  and  pay  for  Lis  stock 
if  he  chose  to.  For  instance,  if  I  had  one  hundred  shares  of  Credit  Mo- 
bilier original  stock,  that  would  give  me  fifty  new  shares  and  $5,000  of 
bonds;  I  would  give  my  check  for  $5,000,  get  the  stock,  and  with  it  $5,000 
Union  Pacific  Railroad  bonds.  ■ 

Q.  Yon  understand  that  these  one  hundred  shares  of  stock  which, 
sf  ood  in-  the  name  of  Mr,  Neileon  was  really  Mr.  Brooks's  stock! — A. 
Certainly. 

Q.  And  he  would,  therefore,  be  entitled  to  the  blessed  privilege  of 
Laving  fifty  shares  additional  stock  and  the  bond;  do  you  know 
whether  he  ever  did  have  that  fifty  shares? — A.  I  don't  know  that  he 
ever  did  in  his  own  name. 

Q.  Do  you  know  whether  the  one  hundred  shares  which  stood  in  the 
name  of  Neilson  ever  received  its  fifty  shares,  to  which  it  was  entitled  ? — 
A.  I  do  not. 

Q.  Do  you  know  that  these  fifty  shares  which  you  say  Mr.  Brooks  sub- 
sequently received  was  not  the  fifty  shares  he  was  entitled  to  by  tliis 
arrangement? — A.  I  do  not  say  anything  of  that  kind  at  ali.     I  only 
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know  this,  that  if  lie  liatl  a  right  to  it  he  had  no  occasion  to  beg  Mr. 
Alley  to  let  him  have  it.    He  could  have  got  it  by  demanding  it  with- 
out putting  himself  under  obligations  to  anybody. 
By  Mr.  Alley  : 

Q.  Toil  state  that  Mr.  Brooks  was  at  that  time  either  a  director  or 
said  he  ivould  hare  himself  made  a  Government  director.    Now,  if  he 
was  Government  director  at  that  time,  what  was  the  necessity  of  mak- 
ing himself  so? — A.  That  Mr.  Brooks  can  better  explain  than  I  can. 
By  Mr.  Banks  : 

Q.  The  idea  is  that  you  are  not  sure  whether  he  said  he  was  a  Gov- 
ernment director  or  would  have  himself  made  one  ? — A.  Yes,  sir ;  I  know 
there  was  a  good  deal  of  trouble  at  that  time  as  to  who  should  be  ap- 
pointed. Mr.  Ames  wrote  me  a  letter  wanting  to  have  a  certain  gentle- 
man appointed.    I  wanted  to  have  Senator  Bayard  appointed, 

By  Mr.  McCrAEY  : 
.    Q.  Who  is  the  Mr.  Durant  of  whom  you  speak? — A.  Thomas  C. 
Diirant,  who  was  president  of  the  Credit  Mobilier,  and  was  displaced  ' 
by  these  peo]>le. 

Q.  Where  is  he  now  ? — A.  In  New  "York,  I  think.  Mr.  Durant  to  my 
knowledge  liad  taken  proceedings  or  was  ajont  taking  proceedings  to 
make  Mr.  Brooks  repay  for  those  fifty  shares  of  stock.  I  saw  the  ijapers 
as  prepared,  in  which  Mr.  Brooks  is  charged  with  receiving  fifty  shares 
without  consideration.  I  saw  the  papers  in  Mr.  Duran^s  office  as  pre- 
pared by  Mr.  Tracy,  his  counsel.  Mr.  Durant  told  me  he  had  taken  the 
papers  back,  and  iuclnded  in  them  Mr.  Ames,  wifcli  his  three  hundred 
and  odd  shares,  in  the  same  bill, 

(The  witness  subsequently  presented  to  the  committee  the  following 
letter,  referred  to  in  his  testimony :) 

Washinston,  Janwiry  14,  3868. 

Mr  Dl!Ai:  Sin :  I  reoeived  tliis  evening  yonr  letter  of  this  date  infonoing  me  tliat  Mr. 
Ames,  of  Massachueetts,  lad  one  or  two  thonsand  dollai-a  of  stock  in  the  Credit  Itfo- 
bilier  for  me.  Mj  sna,  in  a,  letter  which  I  reoeived  this  morning,  informed  me  of  your 
aliort  conversation  with  liim,  and  that  it  was  to  your  friendly  feeling  I  was  indebted 
for  the  subscription  to  what  you  tell  me  is  "  a  good  thing."  I  am,  however,  utterly  ia 
the  dark  as  to  the  n»tn.Te  and  olijecte  of  this  oorporation,  and  you  will  oblige  me  if  you 
will  give  my  sou  as  much  information  as  you  have  in  I'elation  to  tliera. 

I  do  not  know  Mr.  Ames  personally,  and  must  wait,  of  course,  till  he  addresses  me 
<iu  the  snbject.  I  take  it  for  granted  that  tlie  corporation  has  no  application  to  make 
to  Congress  on  which  I  shall  be  called  npon  to  a«t  oiBoially,  as  I  oonld  not  consistently 
with  my  views  of  dnty  vote  upon  a  question  in  which  Y  had  a  peonniary  interest. 
Whether  I  become  the  owner  of  this  stock  or  not,  I  am  obliged  to  you  for  your  inten- 
tion to  lienefit  Pie.  As  I  must,  of  course,  pay  for  any  stock  I  get,  please  let  my  son 
have  full  inibxmatioa  as  to  its  prospective  vaine. 

Tonr  commnnioatioD  I  eonsidev,  as  yon  have  indicated,  confidential,  except   as  to 
Lim,  and  he  and  I  are  almost  one  person. 
Tours,  very  truly, 

.T.  A.  BAYARD. 

H.  S.  McCoMJi,  Esq. 


Washingtok,  D.  C,  Becemher  19, 1872. 

John  B.  At.lby,  having  been  duly  sworn,  made  the  following  state- 
ment : 

I  wish  to  say  first  with  regard  to  Mr,  McComb's  statement  about  my 
agreeing  to  give  Mr.  Brooks  fifty  shares  of  the  Credit  Mobilier  stock  at 
his  intercession,  or  as  lie  now  modifies  it  to  Mr.  Neilsou,  which  is  the  same 
thing.    I  never  had  any  conversation  whatever  of  the  kind  referred  to 
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"by  Mr.  MoCouili.  1  never  gave  nor  sold  a  sliare  of  stock  in  the  Credifc 
Mobilier  to  Mr.  Brooke,  or  to  any  other  member  of  Congress.  I  never 
had  any  negotiations,  or  understanding,  or  talk  with  him  or  any  other 
member  of  Congress,  with  a  view  to  give  him  or  sell  him  one  single 
share  or  any  number  of  shares  of  the  stock  of  the  Credit  Mohilier.  I 
do  not  know  how  I  can  better  or  more  fully  answer  than  by  saying  that 
neither  directly  nor  indirectly,  in  any  way,  shape,  or  manner  did  I  ever 
propose  to  give,  or  sell,  or  negotiate  for,  or  have  any  understanding 
abont,  directly  or  indirectly,  with  Mr.  Brooks  or  Mr.  Neilson,  by  or 
through  him  or  them,  or  any  other  party  or  person  whatever.  As  to 
Mr.  Keilson,  I  do  not  know  him.  I  never  saw  him  in  my  lifOj  and  never 
had  any  conversation  with  anybody  from  him  or  through  him,  directly 
or  indirectly.  Tiiere  could  not  be  a  more  thorough  and  entire  fabrica^ 
tion  from  beginning  to  end  thau  the  statement  of  Mr.  McComb. 
By  the  OHATaMAW : 

Question.  Eight  here,  Mr.  Alley,  let  me  ask  you  in  regard  to  the  one 
hundred  shares  of  Credit,  Mobilier  stock,  said  to  stand  in  the  name  of 
Mr.  NeUson  on  the  books  of  the  Credit  Mobiliei; ;  do  yon  knovv-  anything 
in  reference  to  Mr.  Brooks  having  any  interest  in  that  one  hundred 
shares  of  stock! — Answer.  No.  sir. 

Q.  Have  you  any  information  upon  that  subject  ? — A.  None ;  except 
what  I  have  obtained  since  this  investigation  came  up.  I  talked  with 
Mr,  Brooks  about  it,  and  the  only  information  I  have  on  the  subject  is 
from  what  he. told  me.  It  seems  that  Neilson  appears  as  a  stockholder 
of  tbe  Credit  Mobilier. 

Q.  You  never  had  any  knowledge  or  belief  that  that  one  hundred 
shares  belonged  to  Mr.  Brooks? — A.  No,  sir;  I  never  had  any  reason 
to  suppose  that  they  belonged  to  Mr.  Brooks  other  than  this ;  when  I 
come  to  that  I  will  explain  what  was  my  understanding. 

Q.  Suppose  you  state  it  right  here. — A.  It  will  come  in  more  properly 
at  another  point, 

Q.  80  far  as  Mr.  McComb's  testimony  goes  in  any  way  to  implicate 
you,  it  was  wholly  abont  Mr.  Brooks;  aud  the  committee  want  to  know 
all  you  know,  and  to  hear  all  you  want  to  say_  upon  that  subject.  Please 
state  all  joii  know  in  reference  to  ownership  in  that  company  by  Mr- 
Brooks  ;  whether  he  did  or  did  not  own  any  stock,  and  whatever  passed 
between  him  and  yoii  upon  the  subject. — A.  I  have  no  knowledge  what- 
ever of  Mr,  Brooks  ever  owning  one  share  of  stock.  Since  this  investi- 
gation commenced,  and  the  charges  were  made,  I  asked  Mr.  Brooks 
what  there  was  in  any  way,  shape,  or  manner  that  could  have  given 
Mr.  McComb  any  impression  of  that  kind,  or  that  I  had  anything  to  do 
■with  giving  any  stock  to  him  or  to  his  son-in-law,  Neilson. 

Q.  We  do  not  ask  you  what  Mr.  Brooks  says  abont  it.  In  all  of  your 
connection  with  this  company,  as  an  officer  or  stockholder,  have  you 
any  knowledge  of  Mr.  Brooks  owning  any  of  the  stock  of  the  compa- 
ny f — A.  1  have  no  knowledge  whatever  of  his  ever  owning  a  share  of 
that  stock,  directly  or  indirectly ;  none  whatever. 

Q.  Did  you  ever  have  any  conversation  with  him  about  his  becoming 
an  owner  of  shares? — A.  So.  sir,  never;  not  a  word. 

Q.  Do  you  know  anythinginrelationti)  any  of  these  dealings  between 
Mr.  Ames  and  any  of  the  members  of  Congress,  who  have  been  named, 
in  relation  to  shares  in  this  stock? — A.  1  have  something  that  I  would 
like  to  say  in  relation  to  this  matter  a  little  further,  in  regard  to  Mr. 
Brooks,  in  order  to  show  to  the  committee  that  from  the  very  circum- 
*■       s  of  the  case  it  would  he  not  impossible,  but  exceedingly  improb- 
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able,  that  I  should  have  had  anything  to  do  with  hira  in  any  such  con- 
fidential relations  as  thia.  Mr.  McOomb  haa  very  fully  state-d  here  that 
at  thab  time  my  relations  to  Mr.  Brooks  wei-e  of  an  antagonistic  char- 
acter. I  was  politically  opposed  to  him,  and  I  was  opposed  to  him  in 
the  management  of  the  Union  Paciflo  llaili'oad  Company.  His  views 
did  not  correspond  at  all  with  mine.  He  wag  in  favor  of  Mr.  MeComb 
and  his  party.  I  did  not  feel  any  confidence  in  their  management. 
Gonsequently  1  stood  in  such  relations  to  Mr.  Brooks  that  I  conld  not 
have  done  anything  of  that  kind  witii  propriety.  Then,  in  addition  to 
that,  let  me  say  that  so  far  from  wanting  him  to  be  a  Government  di- 
rector, and  giving  him  fifty  shares  of  stock  to  induce  him  to  become  a 
Government  director,  I  was  opposed  to  his  being  appointed  to  that 
position,  and  did  all  loould  to  prevent  his  being  appointed.  I  was  in  favor 
of  another  man,  aud  for  the  reason  solely  that  I  have  stated.  I  think 
Mr.  Brooks  is  an  able  man,  but  he  and  I  did  not  coincide  in  our  views  in 
regard  to  the  management  of  the  Union  Pacific  Railroad  Company. 
After  Mr.'  Brooks  came  in  as  a  Government  director  and  found  how 
things  were,  Le  ascertained  that  my  views  and.statemeuts  in  regard  to 
thia  man  MeComb  corresponded  witb  bis  own,  afterward  when  he  had 
some  experience  as  a  member  of  the  board  of  directors,  and  he  frankly 
•told  Hie  so.  Subsequent  to  that  time,  when  he  became  a  stock  director, 
I  was  in  favor  of  his  election  as  such,  and  he  lias  had  no  hesitation  since 
that  time  in  speaking  of  Mr.  McCorab  about  as  I  have  done.  It  was  a 
matter  of  notoriety  that  Mr.  McOomb's  feelings  toward  me  were  as 
adverse  as  they  could  be.  I  have  nothhig  further  to  say  on  that  point 
nnleas  the  committee  wish  to  ask  me  further  ijuestions. 

Q.  If  you  know  anything  in  relation  to  any  matters  that  have  been 
spokeu  of  here  respecting  Mr.  Ames  or  any  of  those  members  of  Con- 
gress, any  one  or  all  of  the  transactions  referred  to,  yon  may  state  it. — 
A.  I  would  like  to  go  into  the  whole  history  of  this  Credit  Mobilier 
business. 

The  chairman  stated  that  that  would  be  outside  the  spliereof  tliisin- 


The  Witness.  Then  I  will  just  confine  myself  to  a  statement  of  facts 
bearing  upon  this  particular  matter ;  but  i  am  sorry  tlie  committee  will 
not  allow  me  to  go  into  the  whole  history  of  the  Credit  Mobitier.  I  know 
that  when  Mr.  Ames  went  into  the  Credit  Mobilier  it  was  his  habit  to 
try  to  get  everybody  into  it.  He  came  to  me  at  that  time.  I  was  then 
a  member  of  Congress,  and  as  the  circnmstances  in  connection  with  it 
are  rather  peculiar,  let  me  go  back  a  little  and  state  that  when  the  bill 
was  passed  in  1864,  Mr.  Ames  was  on  the  Pacific  Eailroad  Committee. 
Ton  will  remember  that  the  feeling  in  tbe  House  in  favor  of  a  Pacific 
Eailroad  was  intense,  when  the  effective  provisions  making  it  practicable 
to  build  tlie  PaeiSc  fiailroad  became  a.law.  lu  18(i4,  you  will  remember 
that  nearly  everybody  was  in  favor  of  building  the  road  on  almost  any 
terms.  Mr.  Lincoln,  President  of  the  United  Stales,  with  whom  I  was 
intimate,  said  a  great  deal  about  it  to  me.  He  urged  me  to  go  for  it. 
I  ^did  not  like  the  provision  in  the  bill  about  the  lands,-  aud  said  to  Mr. 
Ames  that  I  thought  it  was  too  good  a  grant  altogether,  Mr.  Ames 
remarked  that  be  thoughtit  was  none  too  good  a  bill.  He  said  that 
the  committee  desired  it  very  much,  and  everybody  was  in  favor  of  the 
Pacific  Eailroad.  He  made  this  remark :  "Tou  would  not  do  such  a 
foolish  thing  as  to  put  your  money  into  it,  even  as  good  a  bill  as  it  is." 
I  replied,  "  No,  I  would  not."  That  bill  was  passed  with  the  assent,  I 
think,  of  every'  member  of  Congress  froni  New  England,  and  it  received 
almost  the  unanimous  sanction  of  Congress.    Everybody  in  all  parts  of 
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the  eoiiiitry  svas  in  iii\'or  of  it.  Tho86  who  procured  the  passyge  of  this 
bill  thought  the  railroad  under  it  should  be  put  through.  They  went  to 
New  York  and  enlisted  capitalists  to  the  amount,  perhaps,  of  half  a 
million.  After  spending  that  half  milliou  it  broke  down  substantially. 
The  gentlemen  who  had  sabscribed  came  to  the  conclusion  that  they 
would  rather  lose  what  thej  had  put  iu  than  to  go  further  and  risk  their 
all.  Mr.  Ames  came  to  me  in  August,  1865,  and  said,  "These  gentlemen, 
have  come  on  to  see  me.  I  have  been  looking  this  thing  over,  and  I 
think  it  is  a  practicable  scheme,  and  I  want  you  to  go  in  with  me.  I  am 
willing  to  put  in  a  large  amount  of  money."  I  said  to  Mr.  Ames,  "  No 
man  nor  body  of  men  can  build  that  railroad  under  that  charter,  with 
these  provisions  in  it,  with  safety,"  pointing  ont  the  provisions  in  it  to 
which  I  referred  J  that  it  was  an  utter  impossibility;  that  no  sane  man 
would  invest  money  in  it,  with  the  provisions  to  which  i  referred,  which 
was  a  requirement  in  the  charter  that  the  books  should  be  kept  open 
until  $100,000,000  had  been  subscribed,  and  that  not  a  share  of  the  stock 
should  bo  sold  at  less  than  par,  1  told  him  that  the  literal  fulfillment 
of  that  provision  would  prevent  the  road  &om  being  built.  He  replied, 
"I  knoy  that,  because  nobody  of  men  will  take  that  responsibility.  It 
involves  the  investment  of  at  least  $31,000,000,  in  ordei-  to  enable  the 
parties  to  get  control  of  the  road.  Bow,  capitalists  are  generally  very 
timid.  At  that  time  1  knew  that  it  woiild  be  absolutely  impossible  to 
^et  capitalists  to  invest  $51,000,000  in  an  experiment.  1  thought  every- 
body iflgarded  it  in  that  light.  I  convei-sed  with  members  of  Congress 
about  il^  and  they  agreed  with  me.  When  Mr.  Ames  suggested  that  he 
wanted  me  to  go  in  with  him,  and  said  he  did  so  because  he  regarded 
me  as  a  capitalist,  (he  was  very  much  mistaken  iu  that,)  and  said  he 
wanted  my  influence,  my  advice,. and  my  assistance,  he  said,  "1  tell  you 
that  it  is  a  great  thing."  He  put  his  hand  dowu  on  my  desk  iu  my 
counting-room.  I  said,  "It  is  a  great  thing  tijr  the  country,  and  I  should 
be  glad  if  I  could,  with  safety,  be  associated  with  you  in  putting  the 
enterprise  through."  He  observed,  "  I  believe  it  can  be  done,  and  I 
nra.  going  to  tell  you  how.  It  will  be  impossible  to  build  it  under  the 
provisions  of  that  bill,  but  you  can  constKict  it  by  a  contracting  com- 
pany, to  which  parties  owning  stock  in  the  railroad  can  subscribe  a  lim- 
ited amount  and  be  in  no  danger  of  losing  any  more  than  they  have 
subscribed.  Now,  my  brother  and  aiyself  are  going  to  take  hold  of  this, 
and,  if  you  will  take  hold  with  us,  I  believe  it  can  be  put  through,  and 
there  is  no  danger  if  it  is  properly  managed."  He  explained  then  in 
regard  to  building  sections  of  the  road,  and  how  it  could  be  done  safely 
by, a  corporation.  He  went  on,  "I  am  willing  to  put  in  with  my  family 
a  million  dollars,  and  I  want  you  to  put  in  $150,000.  I  want  you  to  be 
identified  with  us.  It  can  be  made  a  safe  thing  to  do  and  a  reasonable 
amount  o^  profit  can  be  got  out  of  it."  Hiscbiefargumeut  tome  wasof 
a  patriotic  character.  The  plan  at  that  time  struck  me  as  hardly  feas- 
ible, I  said  I  did  not  want  to  go  into  it  j  that  it  was  outside  my  line  of 
business.  He  observed,  "I  want  very  much  your  influence,  as  well  as 
your  money.  "We  shall  M'ant  pecuniary  aid,  and  there  is  every  eousid- 
eration  with  me  why  we  want  you  to  go  in." 
By  Mr.  NiblaCK  : 
Q.  And  did  you  go  in?  We  desire  you  to  make  this  general  state- 
ment as  short  as  yon  can. — A.  I  will  not  say  another  word  on  that  Sub- 
ject. You  will  remember  that  this  is  a  matter  of  very  great  importance 
to  a  very  dear  friend  of  mine,  and  therefore  I  desire  to  state  very  fully, 
We  went  into  the  Credit  Mobilier ;  I  put  in  $50,000  under  Mr.  Ames's  per- 
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suasion;  he  persuaded  a  great  many  of  us  to  go  in  in  tlie  samewajf 
among  otliers,  Senator  Grimes  and  Mr.  Hooper,  a  member  of  ttie 
House  ;  tliat  is  all  I  know  about  members  of  Congress.  Mr.  Hooper  is 
a  member  of  Congress  now,  jind  it  is  proper  that  I  should  mention  his 
name ;  he  went  in  at  the  same  time  and  on  the  same  ground  that  I  did ;; 
it  never  entered  his' mind,  as  it  did  not  mine,  that  there  was aay  corrup- 
tion in  it.  After  the  election  of  directors  of  the  Credit  Mobilier  wf 
went  to  New  York  and  found  standing  in  the  name  of  Thomas  C. 
Dnrant  six  hundred  and  fifty  sliares  of-  stock  which  had  not  been 
paid  for.  We  called  Mr.  Durauf  s  attention  to  it,  and  asked  him  what 
it  meant.  He  said  that  was.for  A,  B,  C.  I  do  not  think  he  mentioned 
any  names  to  me.  Perhaps  he  did  and  perhaps  he  did  not.  If  so,  I  hav* 
forgotten.  He  said  beheld  them  in  tnist.  We  £old  him  he  mast  either 
pay  the  money  for  it,  or  the  gentlemen  for  whom  ifc  was  held  most  pay 
it.  He  rather  declined.  We  told  him  that  it  must  bfe  put  into  difterent 
form,  then ;  that  it  did  not  stand  properly  on  the  books.  After  consid- 
erable talking  he  transferred  it  to  the  company,  audit  was  placed  in  the 
name  of  Mr.  Dillon,  president  of  the  company,  and  stood  for  awhile.. 
This  was  in  the  summer  of  1867,  according  to  my  recollection.  It  was 
for  sale  during  that  whole  time.  It  was  expected,  I  suppose,  that  Mr, 
Durant  wonld  fulfill  his  promise  to  give  it  to  the  men  whom  he  pre- 
tended to  be  carrying  it  for.  They  were  not  ready,  as  he  said,  to  take 
it  then.  So  it  was  carried  along.  It  was  very  difflcult  to  sell  it ;  there 
was  not  much  call  for  it.  Mr.  Ames  had  great  faith  in  it,  aud  believed  it 
was  a  very  great  thing.  When  we  were  put  iu  control  and  Mr.  Durant 
was  turned  out,  there  was  a  great  controversy  aud  a  great  deal  of  ill- 
feeling,  and,  as  you  may  say,  a  fight  over  the  whole  thing.  Mr.  Durant 
and  his  party  said  the  Credit  Mobilier .  should  never  have  another  eon- 
tract.  The  Credit  Mobilier  had  built  over  two  hundred  miles,  and  he 
said  they  should  never  have  another  contract,  and  they  never  afterward 
obtained  a  contract.  While  this  condition  was  existing,  everybody  con- 
nected with  the  road  supposed  that  the  Credit  Mobilier  would  keep  on 
as  it  had  begun,  as  the  contracting  party  to  build  the  roadj  but  Mr. 
Durant  said  no.  His  feelings  were  enlisted ;  bis  pride  and  everything- 
forbade  it.  He  and  his  party  tried,  until  there  was  an  election  in  the 
fall,  to  prevent  it.  Weallof  us  supposed,  however, that  the  floal  result 
would  be  that  it  would  be  found  for  the  interest  of  all  the  parties  con- 
cerned to  allow  the  Credit  Mobilier'  to  build  it.  These  six  hundred  and 
fifty  shares  of  stock  still  remained  for  sale.  Mr.  Ames  was  trying  tO' 
sell  it  to  everybody,  especially  to  those  who  had  influence,  power,  and 
money.  He  had  a  very  heavy  load  on  his  shoulders.  He  felt  that  he  bad 
a  big  enterprise,  and  he  was  soliciting  men  from  every  quarter  to  come 
in.  Finally,  he  told  me  one  day  that  he  believed  this  stock  was  going 
to  be  worth  several  dollars  for  one^  tliat  it  certainly  would  if  we  got  a 
contract  to  build  the  'whole  road.  The  capital  stock  of  the  company  was 
then  $3,750,000.  If  the  company  undertook  to  build  the  road  it  would 
be  along  time,  probably,  before  they  would  get  enough  out  of  it  to  make 
very  handsome  profits  on  their  capital.  One  day  he  said  to  me  he  was 
going  to  let  Henry  Wilson  have  some  of  this  stock,  and  remarked,  "  I 
believe  it  is  a  mighty  good  thing.  1  have  offered  him  some.  His  wife,. 
you  know,  has  got  some  'money  to  invest.  Wilson  is  a  good  fellow,  and 
I  think  it  will  be  a  nice  thing.  1  have  told  him  that  if  be  or  bis  witfe 
will  take  a  couple  of  thousand  dollars  of  it,  I  will  guarantee  them 
against  loss,  if  he  will  give  me  half  the  profits."  I  think  he  said  he 
would  take  it  back  at  any  time  and  give  him  10  per  cent,  on  his  money. 
A  shore  time  afterward  Senator  Wilson  came  to  me  and  asked  me  what. 
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I  tbought  of  it.  1  Oo  not  know  that  I  shoiiM  say  particularly  that  be^ 
eame  to  me.  We  were  talking  about  it,  and  be  asked  me  what  I  thought 
he  ought  to  do.  He  said  Mr.  Ames  bad  offered  to  guarantee  it  in  the- 
way  I  have  stated.  I  tohl  him  he  could  not  afford  to  lose  anything,  but 
that  if  Mr.  Ames  had  guaranteed  it  it  would  be  perfectly  safe,  of  course,. 
and  I  did  not  see  why  he  should  have  any  hesitation.  He  replied,. 
"No;  I  shall  take  it."  I  supposed  he  did.  I  heard  nothing  about 
it  for  some  time,  hntil  be  eame  to  me  and  wanted  to  know  what 
this  thing  meant  about  the  MeComb  suit  at  Philadelphia.  He  said 
that  somebody  had  sent  bim  a  pamphlet  in  which  there  were  charges 
of  corruption,  bribery,  &c.,  made  against  Ames  by  this  man  McComb. 
I  said  to  him,  "You  know  who  McComb  is  F  He  replied,  "Yes." 
It  is  not  necessary  for  me  to  state  what  was  said  in  regard  to  him. 
He  had  come  to  the  conclusion  that  if  it  would  be  mixed  up  in  a  suit  of 
that  kind,  or  if  there  was  to  be  a  shadow  or  suspicion  of  any  impropriety, 
he  did  not  wish  to  remain  in  the  company.  I  told  him  I  did  not  see  any 
impropriety  in  his  owning  twenty  shares  of  stock,  or  iu  hie  wife  owning 
it.  It  was  a  hona-Jide  transaction.  It  was  bought  with  her  own  money,, 
as  I  myself  knew,  because  a  sum  had  beeii  made  up  by  Mr.  Ames,  my- 
.  self,  and  many  other  friends  as  a  present  to  Mrs.  Wilson,  on  the  oecsision 
of  their  silver  wedtb'ng.  Afterward  I  saw  Mr.  Ames,  who  told  me  about 
■what  Wilson  had  done.  I  told  him  I  did  not  see  any  use  in  his  giving- 
it  hack ;  still  if  be  chose  to  give  up  what  honestly  belonged  to  him,  ie 
was  not  for  him  to  object.  I  remember  using  this  illustratiou  with  Mr. 
Wilson :  said  I,  "  You  say  you  have  no  belief  whatever  in  these  charges 
that  Mr.  Ames  acted  imi>roperly  in  any  way."  He  said  no ;  that  be  of- 
fered him  the  stock,  he  knew,  only  to  benefit  him,  (Wilson.)  Then,  said  I,, 
"  Have  you  not  the  courage  to  keep  that  stock  ?  Would  you  get  fright- 
ened .and  return  it  to  Mr.  Ames  if  a  pickpocket  should  cry  'thief  in 
order  to  get  it  himself!"  I  thiok  that  is  the  illustration  I  used.  He- 
said,  "  I  do  not  know  but  you  are  right;  butldonot  wanteven  abreath 
of  suspicion  againsb  me.  You  know  that  if  there  is  a  man  who  is  pure- 
in  regard  to  these  things,  it  is  myself.  I  am  aspoorasarat,andalway8- 
want  to  be,  rather  than  have  even  a  suspicion  that  I  or  my  wife  have 
made  a  thousand  dollars  out  of  a  transaction  wrongfully.  What  is  that 
to  me !  I  want  it  all  taken  back.  I  do  not  want  to  have  anything  to  do 
with  it ;  not  that  I  have  the  slightest  suspicion  that  Mr.  Ames  had  any 
wrong  intentions  in  any  shape  or  manner,  for  I  know  he  did  not." 

Q.  Please  get  on  as  rapidly  aa  possible.  As  you  understood,  the  money 
was  paid  back  to  Mr.  Wilson  or  Mrs.  Wilson  T— A.  I  have  understood 
so  since.  I  never  heard  any  more  about  it  till  the  charge  was  made  in 
the  newspapers  this  last  fall.  Tben  he  told  mo  that  it  was  all  paid  back,, 
and  I  suppose  it  was  paid  at  the  time. 
By  the  Chairmah  : 

Q.  How  long  wasMrs.  Wilson  theowner  of  these  twenty  shares? — A.. 
Some  months,  I  should  think.  I  do  not  know  about  that.  1  do  not 
recollect,  for  it  was  a  loug  time  ago,  and  it  has  passed  out  of  my  mind. 

Another  case  was  that  of  Mr.  I>awes.  Mr.  Dawes  came,  to  me  and 
said  he  had  been  talking  with  Mr.  Ames  about  the  Credi  t  Mobilier.  He 
said  that  be  went  to  Mr.  Ames  to  buy  a  bond  of  $1,000  in  one  of  his. 
Iowa  railroads.  Mr.  Ames  had  sold  several  thousand  dollars  of  them, 
I  think,  to  Governor  Washburn.  He  said  that  he  had  been  told  that 
I  was  a  director  of  this  Credit  Mobilier,  and  would  know  all  about  it ;, 
that  be  bad  understood  that  It  was  a  good  investment ;  if  it  was  be  would 
like  to  invest.    Mr.  Dawes  is  a  moderately  thrifty  inan,  and  has  talked 
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to  me  soiiictiuics  ab<iut  bis  iEveatments,  which  w.is  very  natural,  as  I 
was  liis  colleague.  When  he  came  to -me  he  said  that  he  weufc  to  Mr. 
Ames  to  buy  this  bond ;  that  Mr.  Ames  had  said  he  had  Qone  he  could  let 
iiim  have,  but  that  he  could  give  him  something  better  thaa  that,  and 
that  he  then  told  him  aboiit  the  Credit  Mobilier ;  that  he  aflked  Mr. 
Ames  If  he  thought  it  was  a  good  thiag,  and  Mr.  Ames  replied  it  was, 
and  that  Mr.  Alley  could  tell  him  all  about  it ;  that  Mr,  Ames  had  re- 
marked that  if  he  was  not  entirely  satisfied  with  it  he  could  bring  it 
back  and  he  would  give  him  the  money  at  any  time.  I  told  Mr.  Dawes 
that  that  was  perfectly  safe,  of  course.  He  said  he  was  going  to  take  it, 
and  he  did  take  it.  He  told  me  afterward  that  his  neighbor  Larned,  in 
Pittsfield,  had  said  to  him  that  the  Credit  Mobilier  belonged  to  him,  and 
tha.t  he  was  going  to  have  alawsuit  about  it,  and  was  going  to  oust  Ames, 
AU^y,  and  all  of  us.  He  said  to  rae, "  What  does  it  meaa  ?"  I  told  him 
it  meant  nothing.  He  did  not  like  it  at  all ;  did  not  want  to  be  in  a 
company  where  there  was  to  be  such  a  suit  as  that.  According  to  that 
man's  ^atement  there  would  be  a  pretty  heavy  litigation.  He  went  off, 
and  I  heai-d  no  more  about  nt  till  this  affair  came  out  in  the  papers. 
Then  Mr.  Dawes  told  me  that  he  at  that  time  ^ave  it  back  to  JWr.  Ames, 
and  he  was  veiy  glad  he  did  so,  becanse  of  this  fuss.  I  mentiooed  it 
to  Mr.  Ames,  who  told  me  thafit  was  so.  This  was  all  there  was  of  that 
case. 

Then  another  colleague  of  mine,  Mr.  Boutwell,  spoke  to  me.  What 
he  said  to  me  precisely  I  do  not  remember.  I  understood  that  he 
agreed  to  take  ten  shares  of  the  Credit  Mobilier  stock,  and  asked  me 
about  it.  I  told  him  what  I  had  told  Mr.  Dawes  and  Mr.  Wilson.  He 
said  he  thought  it  was  a  very  good  thing,  I  said  I  did  not  think  as 
well  of  it  as  Mr.  Ames;  but  as  he  is  very  coofldent,  and  as  he  ottered 
to  return  you  your  money  if  you  are  not  satisfied,  I  should  recommend 
it  to  you.  He  does  that  for  everybody,  for  all  his  friends,  which  shows 
that  he  has  very  great  faith  in  it.  Mr,  Boutwell  replied,  "  Yes,  X  see 
he  has,  and  think  I  shall  take  ten  shares  of  it,"  I  heard  no  more  about 
that  till  this  talk  in  the  newspapers,  when  I  asked  Mr.  Ames  in  regard 
to  it,  and  he  told  rae  that  Mr.  Bbntwell  never  had  any  of  the  stock ;  that 
he  never  trf)ok  it;  that  for  some  reason,  he  did  not  know  what,  he  never 
hiid  had  anything  to  do  with  it.  There  was  nothing  strange  in  Mr. 
Boutwell  coming  to  Mr.  Ames  and  to  me  to  talk  about  investments  in  a 
snia!!  way.  He  is  a  man  of  moderate  property,  and  thrifty  in  his  man- 
agement of  it.  He  is  as  pure  in  his  personal  integrity  as  an  ange!  in 
lieaven,  if  yon  will  allow  the  espi-ession. 

Now,  in  regard  to  Mr.  Scofieid.  I  remember  he  came  one  day  and 
told  rae  that  Mr.  Ames  had  been  talking  to  him  about  the  Credit  Mo- 
bilier, and  he  asked  me  about  it.  He  had  an  idea  in  his  mind  that  there 
was  a  personal  liability  about  it.  I  told  him  there  weis,  and  told  him 
Just  the  situation.  At  least  I  think  I  did  when  he  came  to  me  to  talk 
about  it.  What  the  conversation  was  I  do  not  now  recollect  particu- 
larly, I  do  not  know  about  his  case,  only  that  he  told  me  he  was  going 
to  take  some,  or  that  Mr.  Ames  had  agreed  to  let  him  have  some  of  the 
stock.  Whether  he  took  it  or  not  I  did  not  know  until  this  affair  came 
out,  when  I  went  to  Mr.  Ames  about  it,  and  he  said  Mr.  Scofieid  did 
take  soHie.  I  believe  these  are  all  the  cases  of  members  of  Congress  I 
know  anything  about. 

Without  finishing  the  examiii.ition  of  this  witness,  the  committee  ad- 
journed till  January  7,  1873,  at  10  a.  m. 
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Washington,  J).  0.,  January  7, 1873. 

The  coKimittee  met  pui'siiant  to  adjouranient.  All  tlie  members  pres- 
enti  except  Mr,  Banks. 

The  cliairman  stated  that  he  had  received  a  letter  from  Mr.  Banks 
notifying  him  that  it  would  be  impossible  for  him  to  be  present  for  sev- 
eral days. 

The  followiug  resolution  of  the  House  of  Representatives  was  laid 
before  the  committee : 

FOETY-SECOND  CONGRESS,  THHiD  SESSION. 

CONGUESS  OF    THE   UNITED   SlAlES, 

Ih  the  Rome  of  Eepreseaiatwcs,  Jaiiaarg  6,  1B73. 
On  moliou  of  Mr.  Fkvk, 
Resolved,  That  tlie  coiDniitteo  of  this  House  nppoiiited  to  Investigate  charges  of  cor- 
toption  in  the  matter  of  stock  in  the  Ci'cclit  MobUierhe,  and  they  axs  hereby,  lustrueted 
to  continue  such  investigation  without  secrecy  aa  to  either  their  past  or  future  proceod- 
mgs ;  and  that  the  testimony  hitherto  taken  he  made  pul)]ii\ 
Attest : 

E.  Mcpherson,  cieri-.. 

acHUiXEK  OoLPAX,  Vice-President  of  the  United  States,  appeared, 
and,  having  been  duly  sworn,  made  the  following  statement: 

I  should  like,  if  I  may  be  permitted,  to  make  a  full  statement  of  the 
whole  matter  so  far  as  ray  name  is  connected  with  the  subject  of  this 
investigation,  and  then  to  answer  any  questions  which  may  be  asked  in 
the  nature  of  a  cross-examination. 

Let  me  remark,  in  the  first  place,  that  what  I  am  about  now  to  read 
was  written  immediately  after  my  informal  appearance  before  the  com- 
mittee on  the  16th  of  December  last,  and  it  is  therefore  entirely  un- 
affected by  anything  that  has  been  published  since.  I  expected  then  to 
have  been  examined  immediately  after  Speaker  Blaine.   ' 

I  may  add  that  Mr.  Ames  will  recollect,  when  I  call  to  his  mind  the 
circumstances  of  the  transaction,  that  he  nevej:  paid  me  a  dollar,  or  the 
value  ot  a  dollar,  on  any  account  whatever.  I  notice  in  the  papers  of 
this  morning  that  Mr.  Ames's  mind,  when  he  was  before  the  committee 
as  a  witness,  was  unsettled  in  regard  to  the  payment  of  dividends.  I 
wish  to  repeat  that^I  never  did  receive  a  dollar,  or  the  value  of  a  dollar, 
or  any  amount  whatever  from  him,  and  I  think  Mr.  Ames  will  recollect 
that  I  did  not,  when  I  recall  to  his  mind  these  circumstances,  which 
would  of  course  impress  themselves  more  on  my  mind  than  his,  as  it  was 
a  larger  matter  to  me  than  to  him.    ■ 

I  bad  expected,  after  the  Speaker  had  testified,  that  I  would  be  the 
next  one  invited  before  this  committee.  Bnt,  as  this  was  not  done,'  I 
asked  the  committee  on  December  16  to  be  allowed  to  testify,  and  that 
my  testimony  might  be  made  public. 

I  state  explicitly  that  uo  one  ever  gave,  or  oifered  to  give  me,  any 
shares  of  stock  in  the  Credit  Mobilier,  or  the  Union  Pacific  Eailroad.  I 
have  never  received,  nor  had  tendered  to  me,  any  dividends  in  cash, 
stock,  or  bonds,  accruing  upon  any  stock  in  either  of  said  organizations. 
And  neither  Mr.  Ames,  nor  any  other  person  connected  witli  either  of 
said  organizations,  ever  asked  me  to  vote  for  or  against  any  measures 
affecting  the  interests  of  either,  directly  or  remotely,  or  to  use  any, per- 
sonal or  offlcial  influence  in  their  favor. 

I  desire,  however,  to  state  all  the  circumstances  through  which  proba- 
bly my  name  came  to  be  associated  with  this  organization. 

Five  years  ago,  about  the  time  of  the  holiday  recess,  I  was  conversing 
6x 
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on  tbe  floor  of  t!ie  House  with  Mr.  Ames  in  regard  to  the  Pacilic  Kail- 
road,  in  favor  of  the  bnilding  of  which  I  had  previously  made  hundreds 
of  public  addresaea.  In  the  course  of  this  conversatiou  he  asked  me  if  I 
would  not  like  to  purchase  some  stock  iu  the  Credit  Mobilier.  Up  to 
that  time  I  knew  nothing  of  its  capital  or  profits ;  and  I  inquired  of 
him- as  to  its  objects  and  the  valae  of  its  stock- 
As  near  as  I  can  recall  this  conversation,  after  the  lapse  of  so  many 
years,  I  was  informed  by  him  that  it  was  a  legally  incorporated  company, 
composed  ot  the  principal  stockholders  of  the  Union  Pacific  Bailroad, 
who  were  themselves  building  the  road  instea^l  of  letting  it  out  to  con- 
tractors, who  always  expected  large  profits  for  their  risk  and  their  ad- 
vances of  money  for  supplies.  I  told  him  after  his  explanation  that  it 
looked  like  a  good  tiud  safe  investment  for  one  of  limited  means,  and 
that  I  would  be  willing  to  purchase  twenty  or  thirty  shares  at  a  i'air 
price  if  I  had  the  money.  But  I  added  frankly  that  I  could  not  pay  for 
them  till  two  or  three  months  afterward,  as  my  housekeeping  expenses 
in  the  opening  months  of  the  session  were  much  larger  than  the  average. 
He  replied  that  he  would  contract  to  sell  me  twenty  shares  at  par,  if  I 
would  in  addition  agree  to  pay  interest  until  final  payment.  I  inquired 
what  per  cent,  it  would  pay,  and  he  replied  that  there  had  been  large 
dividends,  bnt  as  the  road  was  pushed  farther  into  the  interior,  the 
profits  might  not  be  so  large,  though  they  wonld  be  very  snrely  remu- 
nerative. 

The  Union  Pacific  llailroad  had  no  legislation  that  I  knew  of  pending 
before  Congress  at  that  time,  nor  did  I  suppose  there  could  be  any  in  the 
future,  as  the  last  amendment  to  their  charier  authorizing  the  issue  of 
first-mortgage  bonds  which  should  have  priority  of  the  Government  lien 
had  been  enacted  iu  1864,  over  three  years  before  this  conversation. 
Inferring  that  any  questions  arising  under  their  charter  would  be  judi- 
cially settled,  and  supposing,  at  any  rate,  that  I  had  the  same  right  to 
purchase  this  stock  as  to  buy  stock  in  a  national  bank  chartered  by  Con- 
gress, or  in  a  manufactory,  1  told  him  that  I  would  agree  to  purchase 
twenty  shares  at  par  and  interest,  to  be  paid  for  as  soon  as  I  had  the 
money.  Some  weeks  or  months  afterward,  at  the  same  session,  I  paid 
Mr.  Ames  about  $500  in  cash  on  this  contract  of  purchase,  being  all  the 
money  1  had ;  but  received  no  dividend  or  certificate  of  stock,  in  whole 
or  in  part.  My  impression  is  that  he  told  me  that  one  or  two  dividends 
had  been -earned,' but  they  were  not  in  cash,  and  were  as  yet  onai^usted. 
Certainly  I  did  not  receive  any,  and  was  not  offered  any  in  cash,  bonds, 
or  stock,  then  or  since.  A  few  weeks  or  months  after  this  I  heard  a 
rumor  that  unpleasant  controversies  existed  among  the  largest  stock- 
holders, which  were  eert-ain  to  involve  the  organization  in  prolonged 
litigation. 

The  very  day  I  heard  this  rumor  I  told  Mr.  Ames  that  no  jirofits, 
present  or  prospective,  could  induce  me  to  bay  into  a  lawsuit;  that  I 
had  never  .been,  during  all  my  life,  a  plaintiff  or  a  defendant  iu  a 
court  of  justice;  that  1  must  therefore  recede  entirely  from  the  transac- 
tion between  us,  as  I  did  not  want  stock  of  any  kind,  on  any  terms, 
that  wonld  make  me  a  party  to  litigation.  He  assented  to  this,  and 
nothing  was  said  as  to  the  money  paid,  my  anxiety  being  not  to 
get  into  a  lawsuit.  AH  these  things  occurred  at  the  same  session  of 
Congress,  five  years  ago,  which  closed  in  the  summer  of  18C8.  The 
next  year,  or  the  year  after,  Mr.  Ames  suspended  payment,  in  conae- 
quence,  as  was  said,  of  financial  involvements  connected  with  the 
Pacific  Eailroad,  and  bis  creditors  gave  him  an  extension  on  his  liabili- 
ties.   But,  regretting  liis  failure  and  its  cause,  I  voluntarily  told  him  to 
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dismiss  from  liis  miiid  the  amall  amount  of  money  between  us.    I  sup- 
pose, bat  for  this,  he  would  have  repaid  uie  the  money  I  bad  paid  him. 

I  may  repeat,  therefore,  that  neither  stock  nor  bonds  were  giveu  to 
]ne,  nor  offered  to  be  given  to  me ;  that  I  have  never  received  a  dollar 
in^onda,  stock,  or  money  as  dividends ;  that  I  did  contract  to  purchase 
twenty  shares  of  stock  in  the  company  at  par  and  interest,  but  that, 
after  a  partial  payment,  I  withdrew  entirely  from  what  I  regarded  as 
an  uncompleted  contract  to  purahase,  from  repugnance  to  being  involved 
in  litigation ;  aad  that,  instead  of  being  enriched  by  it  one  thousand  or 
twenty  thousand  dollars,  as  has  been  charged,  I  am  Yolantarily  out  of 
pocket  five  hundred  dollars,  and  have  been  for  nearly  five  years. 
By  the  CHAIRMAN: 

Q.  t  may,  perhaps,  inquire  whether  you  have  any  knowledge  of  own- 
ership of  stock  in  the  Credit  Mobilier  by  any  member  of  Congress  ? — ^A. 
TSii,  sir;  Mr.  Ames  did  not  mention  anything  to  me  in  regard  to  the  sale 
of  stock  to  members  of  Congress,  I  had  made  a  good  many  speeches  in 
my  own  State  and  many  other  States  in  favor  of  building  the  Pacific 
Eailroad,  and  I  asked  him  how  the  road  was  progressing,  how  it  was 
being  pushed  into  the  interior,  and  ont  of  that  inquiry  grew  this  conver- 
sation in  regard  to  the  Credjt  Mobilier  on  the  part  of  Mr,  Ames,  as  I 
inferred.'  I  have  no  knowledge  whatever  of  the  ownership  of  stock  in 
the  Credit  Mobilier  by  members  of  Congress  at  all  except  through  the 
newspapers. 

By  Mr.  Mbruick  : 

Q.  Have  you  any  knowledge  of  the  relations  between  tlie  Credit  Mo- 
bilier and  the  Union  Pacific  Eailroad  Company  f — A.  No,  sir;  except  so 
-far  as  Mr.  Ames  and  these  conversations  explained  them  to  me,  I  had 
heard  of  the  Credit  Mobilier  and  of  the  Credit  Foncier,  as  connected 
with  the  Union  Pacific  Eailroad.  I  Lad  known  of  them  because  per- 
sons had  spoken  about  the  Credit  Poncier  and  the  Credit  Mobilier.  I 
did  not  'know  what  they  were,  except  that  they  had  some  connection 
with  this  road.  When  Mr.  Ames  spoke  to  me  about  it  I  asked  what  the 
objects  of  the  Credit  Mobilier  were,  and,  as  nearly  as  I  can  recoUect  a 
conversation  that  occurred  five.years  ago,  be  told  me  it  was  composed 
of  the  principal  stockholders  of  the  Union  Pacific  Railroad  Company ; 
that  its  object  was  to  build  the  railroad,  and  I  think  he  said  they  had 
received  or  would  receive  considerable  profits,  and  perhaps  very  large 
profits,  for  the  risk  they  ran  and  the  advance  of  money  made.  At  any 
rate  the  impression  he  gave  me  was  that  the  principal  stockholders  of 
the  road  were  themselves  building  it.  The  ptopositiou  seemed,  as  he 
stated  it,  to  be  a  reasonable  one.  I  did  not  know  then  that  Mr.  McOomb 
was  interested  in  it.  I  knew  that  Mr.  Alley  and  Mr.  Ames  had  the  repu- 
tation of  considerable  wealth,  and  that  their  credit  would  enable  them 
to  purchase  iron  and  other  supplies,  which  I  could  not  purchase  without 
advancing  the  money.  What  I  understood  to  be  the  object  of  the  Credit 
Mobilier  was  to  build  the  road  within  the  subsidy  proffers  of  the  Gov- 
ernment. 

Q.  Then  you  understood  that  the  stockholders  and  officers  of  the 
Union  Pacific  Eailroad  Company  were  to  contract  with  themselves  as 
stockholders  and  contractors  to  build  the  road,  and  derive  for  them- 
selves the  profits  nnder  the  contract  for  itsconstructionf — A.  Not  quite 
so  strong  as  that.  The  conversation  was  not  exactly  to  that  length  by 
any  means.  X  am  free  to  say  that,  as  I  recollect  my  impression  of  the 
matter  in  1865, 1  considered  the  project  a  natural  one.  If  I  had  bad 
the  money  to  spare  I  should  have  pnt  it  in  myself  as  one  of  the  original 
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stoeklioldei'S  of  the  Uuioii  Pacific  Kailroad,  having  so  often  urged  others 
publicly  to  risk  their  moneyin  its  construction.  I  do  not  know  tliat  Mr. 
Ames  went  fully  into  the  organization  of  the  Credit  Mobilier.  I  do  not 
know  that  he  told  me  what  State  had  authorized  its  charter.  I  understood 
that  they  were  to  build  this  road  instead  of  letting  it  out  to  contractors 
over  the  country,  who  would  charge  proportionate  profits  for  the  risks 
they  incurred.  I  inferred  from  these  statements,  as  I  have  said,  that 
it  would  be  a  good  investment  for  the  reason  that  the  men  in  it  being 
known  as  gentlemen  of  wealth  could  purchase  supplies  at  less  rates 
than  could  have  been  done  by  others. 

Q.  Did  he  sa.y  that  all  the  stockholders  of  the  Union  Pacific  Bailroad 
were  stockholders  of  the  Credit  Mobilier  S — A.  He  did  uot  say  that  all 
of  them  were.     I  understood  that  the  principal  stockholders  were. 

Q.  Did  it  occur  to  you  at  that  time  that  there  was  any  moral  or  legal 
impropriety  in  the  stockholders  of  a  railroad  company  making  a  con- 
tract with  themselves  to  build  the  road  ? — A.  I  do  not  like  to  be  called 
upon  to  settle  moral  questions  for  others.  I  can  say  for  myself  that  it 
did  not  seem  to  be  morally  wrong.  My  impressions  in  regard  to  it  were 
as  follows:  1  had  heard  of  railroads  being  builtand  the  contractors 
paid  in  bonds  furnished  them  at  the  low  figures  of  60  or  70  cents  on  the 
dollar,  which  the  railroad  ultimately  had  to  pay  for  at  par.  In  this  way 
the  roads  had  to  pay  75  or  100  per  cent,  profit.  As  these  gentlemen 
had  put  their  money  into  an  enterprise  which  was  regarded  by  millions 
of  people  as  an  uncertain  and  dangerous  one,  they  would  evidently  de- 
sire to  build  the  road  within  the  limits  of  the  profier  made  by  the  Gov- 
ernment. Otherwise,  if  it  had  been  let  out  to  contractors  and  there  Iiad 
been  a  large  deficit  at  the  endj  they  and  the  other  stockholders  of  the 
road  would  have  had  to  meet  it.  I  do  not,  however,  as  1  have  said,  un- 
dertake to  decide  questions  of  ethics  or  law  as  to  others,  and  on  mat- 
ters not  within  my  knowledge.  I  did  not  think  there  was  anything 
morally  wrong  in  agreeing  to  buy  this  stock ;  and  my  impressions  about 
it,  whether  right  or  wrong,  were  as  I  have  stated, 

I  wish  to  say  that,  if  any  further  testimony  should  be  desired  of  me, 
I  shall  be  ready  to  respond  to  the  invitation  of  the  committee  at  any 
time,  without  the  formality  of  a  summons.  And  I  would  also  ask  that 
Mr.  Ames  and  Mr.  McComb,  who  are  both  present,  should  cross-examine 
me  now  on  any  point  that  occurs  to  them. 

[Both  these  gentlemen,  being  invited  by  the  chairman  to  do  so,  rei>lied 
that  they  had  no  questions  to  propound  to  Mr.  Colfax.j 


Washingtok,  1).  C,  January  7,  1873. 

Examination  of  John  B.  Alley  resumed : 

Before  resuming  my  testimony  proper,  I  wish  to  make  to  the  commit- 
tee a  very  few  observations. 

I  rejoice  that  these  doors  are  thrown  open  to  the  public,  and  I  hope 
the  committee  will  see  their  way  clear  now  to  allow  what  I  so  earnestly 
plead  for  at  the  last  meeting — the  fullest  and  freest  investigation  into 
all  matters  having  a  tendency  to  throw  light  upon  all  questions  con- 
nected with  these  charges. 

It  is  hard  for  men  who  feel  conscious,  not  only  of  deserving  no  censure, 
butjOn  the  contrarj',  meriting  great  praise,  to  have  their  names  inscribed 
upon  the  enduring  records  of  the  nation  as  guilty  of  purposes  which, 
it  true,  should  consign  them  to  eternal  infamy,  without  having  the  op- 
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portniiity  to  show,  iu  the  fullest  manner  iiossible,  every  act  and  eir- 
camstatice  which,  in  their  judgment,  would  establish  their  iimocence. 
If  this  privilege  is  accorded,  I  think  Mr.  Ames  will  be  able,  not  only  to 
show  his  own  honest  intentions,  but,  also,  that  the  cry  of  "  Stop  thief" 
was  raised  by  the  thieves  themselves.  If  allowed  to  reveal  to  you  the  en- 
tire history  of  the  Credit  Mobilier  and  its  whole  connection  with  the 
Union  Pacific  Eailroad  Company,  I  shall  exhibit,  I  am  sorry  to  say,  a 
sad  and  sorrowful  record,  but  one  in  no  way  discreditable  to  that  cor- 
poration or  any  of  its  managers,  and  which  will,  I  feel  certain,  leave  no 
impression  on  the  public  mind  prejudicial  to  any  member  of  the  present 
House  of  Representatives,  however  it  may  affect  others. 

I  am  here  not  only  at  your  request,  but  at  the  earnest  solicitation  of 
one  of  the  most  eminent  lawyers  of  New  England,  distingnisbed  as  rnnch 
for  Lis  sterling  integrity  as  great  capacity.  He  is  the  friend  of  Mr, 
AmeSj  and  knows  everything  in  connection  with  the  history  of  the  Credit 
Mobilier  and  Union  Pacific  Sailroad  Company.  He  said  to  me,  "  You 
know  as  well  as  myself  all  the  facts  in  connection  with  these  corpora- 
tions, and  remember  them  with  more  distinctness  than  any  one."  "And,'^ 
said  he  further,  "you  and  I  know  Mr.  Ames  to  be  a  perfectly  honest 
man ;  therefore  I  think  it  is  yonr  duty  to  go  to  Washington  and  testify 
in  his  behalf."  I  said  I  wonld  go,  and  I  feel  that  if  the  American  peo- 
ple could  know  all  the  facts,  instead  of  bestowing  upon  Oakes  Ames 
one  word  of  censure,  they  would  far  sooner  erect  a  monument  to  his 
name  iu  grateful  recognition  of  his  eminent  services. 

I  came  here  simply  as  a  witness,  having  beenfor  several  years  out  of 
the  direction  of  the  Credit  Mobilier,  and  for  a  long  time  out  of  the 
Union  Pacific  Eailroad  Company.  I  have  very  little  interest  iu  either. 
I  do  not  hold  a  single  bond  of  any  of  their  securities,  and  but  a  trifling 
amount  of  stocK.  I  did  not  dream  of  any  one  charging  me,  or  suppos- 
ing I  had  ever  bought,  or  solil,  or  given  a  share  of  Credit  Mobilier  stock 
to  any  member  or  members  of  Congress,  as  I  never  had  bought  or  sold, 
negotiated  or  talked  of  negotiating,  directly  or  indirectly,  or  given  to  or 
had  any  conversation  with  any  member  of  Congress,  or  with  any  one 
else,  with  a  view  to  selling  or  giving  any  stock  to  any  member  of  Con- 
gress. 

Imagine  my  astonishment,  coming  here  as  a  witness,  and  finding  my- 
self charged  with  yielding  to  the  entreaty  of  James  Brooks,  and  con- 
senting to  his  being  given,  by  Mr.  Ames,  or  the  company,  or  both,  fifty 
shares  of  stock,  without  consideration,  for  his  congressional  influence. 

There  seems  te  be  a  great  mist  hanging  over  the  public  mind  in  rela- 
tion to  this  corporation  called  the  Credit  Mobilier.  The  honorable 
Speaker  remarkedj  in  his  testimony,  that  everybody  knows  that  the 
Credit  Mobilier  budt  the  Union  Pacific  Eailroad.  I  did  not  know  it; 
but  I  do  know  that  the  fact  is  otherwise.  The  Credit  Mobilier  did  not 
build  but  two  hundred  and  forty-seven  miles  of  tiie  Union  Pacific  Eail- 
road, and  that  was  the  first  two  hundred  and  forty-seven.  The  last 
eight  hundred  miles  were  built  by  other  contractors,  and  the  Credit 
Mobilier  had  nothing  to  do  with  it,  directly  or  indirectly,  except  in  guar- 
anteeing a  contract.  The  Credit  Mobilier  never  made  a  dollar  out  of  the 
Union  Pacific  Railroad.  The  Credit  Mobilier  has  not  paid  7  per.  cent. 
on  its  capital,  and  its  stock  is  not  now,  and  has  not  been  fora  long  time, 
worth  sixty  cents  on  the  dollar.  Its  board  of  directors  is  now,  and  has 
been  for  five  years,  composed  of  men  of  the  highest  respectability  and 
character.  It  has  been  plundered,  swindled,  and  outraged  more  than 
any  corporation  I  have  ever  heard  of.  But  for  the  honesty  and  sense 
of  justice  of  Oakes  Ames,  who,  with  rare  magnanimity,  (consideriugthe 
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treatment  wliidi  he  bad  received  at  that  time  from  some  of  tlie  largest 
stockholders,)  let  the  stockholders  all  into  his  contract,  and  not  only 
enabled  us  to  save  onrselvea  from  loss,  but  mate  something  handsome 
upon  otir  investment. 

In  order,  however,  to  do  it,  all  had  to  sigu  agreements  and  become 
personally  liable  for  the  whole  amount.  When  some  of  them  tbnnd  what 
an  immense  risk  they  were  taking,  they  were  not  so  earnest  to  get  into 
it.  This  was  the  only  contract  in  which  anything  was  ever  made.  All 
others  resulted  iu  loss.  The  net  profit  of  this  enormons  contract  of 
$47,000,00(),  in  compensation  for  its  immense  risks  and  prodigiona  labor, 
were  between  eight  and  nine  millions  of  dollars,  provided  they  sold  the 
securities  which  they  received  in  pay  at  their  average  market  value  bo- 
fore  the  first  day  of  January,  1870,  which  was  over  seven  months  after 
the  road  was  opened.  Oakes  Ames's  individual  interest  iu  that  contract 
was  between  five  and  six  millions.  He  made  less  than  a  million,  and  he 
has  got  no  one  of  his  several  millions  which  lias  cost  him  one-half  of  the 
effort,  anxiety,  and  risk  as  this  one  has.  He  ought  and  would  have 
made  two  millions  if  there  had  been  no  plundering,  and  the  road  had 
been  well  and  economically  managed  in  its  constructiftn.  My  interest 
in  that  contract  was  less  than  half  a  million.  I  have  sold  all  the  securi- 
ties I  have  ever  received  on  account  of  it,  and  know  what  I  have  made, 
and  my  books  show  $93,456.  This  was  every  dollar  I  ever  made  in  the 
construction  of  that  road.  I  have  got  no  money  that  I  earaed  harder  or 
took  more  risk  for.  I  aided  the  road  and  Mi-.  Ames  nearly  the  whole 
time  with  capital  to  the  amount  of  three-quarters  of  a  million.  But 
nearly  all  the  losses,  occasioned  by  plundering,  cheating,  and  misman- 
agement, were  borne  directly  or  indirectly  by  the  stockholders  of  the 
Credit  Mobilicr  and  the  Union  Pacific  Eailroad.  The  Government  has 
not  been  wronged  or  cheated  in  any  way  that  I  am  aware  of.  It  has  got 
all  that  it  reqnired,  and  all  that  was  agreed  to — a  first-class  road,  thor- 
oughly equipped.  The  Govemment  has  been  well  treated,  thanks  to  the 
Ameses  and  their  friends,  and  has  got  all  that  belongs  to  it.  It  made  a 
better  bargain  and  got  more  benefit  than  any  other  party  or  parties.  It 
has  the  second  lien  upon  the  i-oad  for  the  loan  of  its  credit,  and  the  se- 
curity is  good. 

I  shall  now  submit  my  testimony  in  detail,  and  I  bopo  witiiout  inter- 
ruption, willing,  then,  to  submit  to  any  cross-examination,  however 
searching,  by  the  committee  or  any  one  else.  Although  some  of  it 
may  appear  irrelevant  as  I  go  along,  I  thinli  you  will  find,  when 
through,  that  I  could  have  omitted  nothing  and  given  a  proper  under- 
standing of  the  case,  or  said  less  in  .justice  to  Mr.  Ames  and  all  those 
members  of  Congress  who  are  implicated  with  him  in  these  charges  of 
corruption  and  fraud;  every  fact  I  shall  slate  and  every  declara- 
tion I  shall  make  will  be  susceptible  of  the  clearest  '  proofs  by 
documentary  evidence  and  oml  testimony  as  unimpeachable  as  would 
be  that  of  John  Marshall,  were  ho  living  and  present  here  to-day.  It 
was  found  by  Mr.  Ames  and  others  that  the  management  of  the  Credit 
Mobilier  and  Union  Pacific  Railroad,  both  being  managed  by  the  same 
parties,  Mr.  Thomas  C.  Durant,  (with  Mr.  McComb,  director  in  the 
Pacific  Railroad  Company,  as  coadjutor  and  Mend,)  as  president  of  the 
Credit  Mobilier  and  vice-president  of  the  Union  Pacific  Kailroad  Com- 
pany, it  may  be  sai«l  that  he  had  both  completely  and  entirely  under  his 
charge. 

Mr.  Ames  and  his  friends  and  associates  were  greatly  dissatisfied 
with  the  management,  and  felt  that  a  change  must  be  effected,  or 
the  road  could  never  be  completed  to  his  and  their  satisfaction ;  Mr 
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Amea  always  (ionteuding  tliat  his  sole  object  was,  so  far  as  peeaiiiary 
profit  was  coueerned,  to  make  whatever  money  he  should  make  out 
of  it  by  operating  the  road,  and  to  attain  this  end  tlie  interests  of  the 
Government  and  his  own  were  identical,  and  he  was  determined  that 
it  should  be  a  first-class  road,  tlioronghly  equipped,  as  they  had  agreed 
with  the  Government  that  it  should  be.  Durant,  McComb,  and  their 
supporters  believed  that  everything  that  could  be  made  must  be 
made  in  the  constrnctiou  of  the  road,  and  that  whoever  depended 
like  Mr.  Ames  for  profitable  returns  upon  his  investment  in  tlie 
fatnre  earnings  of  the  road  was,  to  use  Dnrant's  own  expressiou,  "  a 
damned  foot."  Mr,  Ames  and  his  fHends  feeling  that  it  was  indispen- 
sably necessary  (in  fact  self-preservation  required  it  at  that  time)  that 
they  should  get  rid  of  Durant  and  company.  While  not  able  to  turn 
them  out  of  the  direction  of  the  Union  Pacific  Railroad  Company  at 
that  time,  they  had  the  power  to  turn  Durant  and  friends  out  of  the 
Credit  Mobilier.  They  did  so,  and  elected  seven  directors  of  the  high- 
est character  and  respectability,  three  of  whom  were  appointed  on  the 
executive  committee.  Mr.  Sidney  Dillon  was  elected  president;  Mr. 
Bowland  G.  Hazard,  of  fihode  Island,  a  distinguished  and  wealthy  citi- 
zen of  that  State,  and  myself,  together  with  tlie  president,  constituted 
the  executive  committee,  upon  whom  devolved  chiefly  the  administra- 
tion of  the  corporation.  Immediately  upon  being  installed  into  office 
we  discovered  great  irregularities.  Enormous  amounts  of  money  had 
been  used  for  purposes  which  we  could  not  discover,  called,  I  believe,  a 
secret  fund.  Wo  also  found  650  shares  of  stock  standing  in  the  name 
of  Thomas  C.  Durant,  the  circumstances  of  which  I  have  already  re- 
lated. As  I  have  said  before,  it  had  been  the  purpose  of  all  the  parties 
in  interest  to  have  built  the  road  under  contracts  by  the  Credit  Mobi- 
lier ;  but  Mr.  Durant  and  his  friends  declared  that  the  Credit  Mobilier 
should  never  have  another  contract  of  the  Union  Pacific  Eailroad  Com- 
pany. He  and  McComb  and  their  associates  in  the  board  of  direction  in 
Union  Pacific  Eailroad  Company  had  sufficient  influence  and  power  to 
prevent  being  carried  out  the  original  design  of  building  the  road  by  and 
through  a  contracting  company  called  the  Credit  Mobilier.  Through  the 
summer  of  1867,  from  May  to  August,  the  two  parties  finding  that  nothing 
but  loss  would  accrue  to  each  under  such  a  state  of  things,  finally  agreed 
that  Mr.  Oakes  Ames  coiild  be  trusted  with  a  contract  to  any  amount.  It 
was  proposed  to  give  Mr.  Ames  a  contract  to  build  667  miles  of  load, 
believing  him  to  be  a  perfectly  honest  man,  notwithstanding  all  the  dis- 
sensions and  opposition  to  him  upon  other  grounds.  All  were  perfectly 
agreed  that  he  was  perfectly  honest  and  could  be  safely  trusted  with  all 
their  enormous  interests.  Accordingly  it  was  proposed  to  him,  which 
proposition  heaccepted,that  he  should  build  067  miles,  for  which  he  shonld 
receive  in  the  aggregate  the  sum  of  $17,000,000.  It  was  thought  by  all 
concernetl  that  it  was  a  happy  solution  of  the  difliculty,  and  we  believed 
no  other  man  in  the  country  who  had  millions  to  lose,  as  Mr.  Ames  had, 
could  have  been  induced  to  assume  such  an  immense  lesponsibility.  He 
took  it,  however,  upon  himself  with  only  this  condition  being  attached 
to  it :  that  it  should  receive  the  assent  of  all  the  stockholders  of  the 
Union  Pacific  Eailroad  Company ;  other  than  that  there  were  no  condi- 
tions, and  he  would  make  no  pledges.  In  reply  to  their  solicitations  he 
wonld  only  say,  "I  am  an  honest  man;  no  man  shall  be  cheated;  all 
shaU  have  what  justly  belongs  to  them."  After  the  contract  was 
given  to  him  he  then  said:  "I  know  that  this  contract  in  honor  and 
honesty  belongs  to  the  stockholders  of  the  (Jredit  Mobilier.  I  will 
assign  it    to  seven   (7)   trustees  upon  certain  condition,   and    every 
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individitiil  member  of  that  corporiitioii  shall  bo  ottered  the  opportu- 
nity of  taking  an  iuterest  iu  that  contract,  in  jtro  rata  proportioa 
to  Ilia  oivnersliip  ia  tlie  stook."  This  he  regardetl  as  nothiag 
but  lionest  and  just.  In  order,  liowever,  to  obtain  an  interest  in  that 
contract  they  must  all  sign  certain  agreements,  and  they  all  became  in- 
dividually liable  for  the  whole  amount.  That  was  agreed  to  by  all  par- 
ties. When  we  came  iuto  tlie  direction  of  the  Credit  Mobilierwe  found, 
among  other  matters,  that  there  was  charged  $41,000  for  its  charter  of 
franchise,  which  only  cost  $1,GOO.  We  also  found  that,  iu  the  transfer 
of  settlement  of  the  Hoxie  contract,  there  was  charged  ao  immense 
sum  more  than  should  have  been,  which  went  into  the  pocbef  of  some- 
body to  whom  it  did  not  belong.  Then  there  were  other  vast  sums 
claimed  to  have  been  spent  as  secret-service  money  in  Washington. 
This  included  sums  charged  to  that  account  by  both  the  Credit  Mobilier 
and  the  Union  Pacific  Railroad  Company ;  how  much  to  each  I  do  not 
know ;  ■which  was  the  only  explanation  ever  obtained  respecting  this 
enormous  deficiency.  McComb,  iu  his  testimony  before  the  court  iu 
Pennsylvania,  says  that  Mr.  Alley  denounced  Mr.  Durant  and  called 
him  dishonest,  and  told  him  (McComb)  that  he  was  not  fit  to  be  trusted 
with  the  funds  of  the  corporation ;  that  a  committee  was  appointed  to 
investigate,  audit,  and  settle  his  accounts ;  and  that  Mr.  Alley  was  the 
only  man  upon  that  committee  who  was  not  satisfied  with  his  accounts. 
Now,  this  is  not  true  at  all.  Mr.  Oakes  Ames,  as  well  as  myself,  and  I 
think  some  others,  refused  with  me  to  sign  the  report.  My  recollection 
is  that  no  one  but  McComb  was  entirely  satisfied,  and  Rowland  G.  Haz- 
ard, one  of  the  most  eminent  citizens  of  Rhode  Island,  who  was  upon 
the  executive  committee  of  the  Cietlit  Mobilier  with  me,  brought  a  suit 
in  tbfe  courts  of  Rhode  Island  charging  Mr.  Durant  with  the  embezzle- 
ment of  very  large  sums  belonging  to  the  Credit  Mobilier  and  tJniou 
Pacific  Railroad  Company,  for  one  or  both,  I  am  not  certain  which,  and 
which  he  refused  to  account  for.  He  would  only  explain  that  expendi- 
ture so  far  as  one  individual  was  concerned,  and  with  him  he  had  quar- 
reled. That  man  was  Thaddens  Stevens.  He  declared  that  he  had 
paid  him  $80,000  in. a  roundabout  way  for  getting  bills  through 
Congress.  He  refused  to  reveal  the  name  of  any  other  mem- 
ber. McComb  was  satisfied  with  his  explanation,  but  Mr.  Ames 
and  myself  were  not,  and  I  believe  all  our  honest  associates  were 
entirely  convinced,  after  that  attempt  of  Fisk,  Durant,  and  McComb 
to  steal  the  road  from  us,  that  they  were  not  only  bosom-friends, 
but  partners  in  a  greater  or  less  degree  iu  every  wrongful  Scheme  from 
the  inception  of  the  enterprise  to  their  dismissal  from  the  direction, 
Neither  Mr.  Ames,  Mr.  Hazard,  nor  myself  believed  a  word  of  the  story 
about  Mr.  Stevens.  We  certainly  should  not  have  sanctioned  it  if  it 
bad  been  true,  and  we  were  not  going  by  any  means  to  allow  it  when 
we  believed  it  false.  Every  circumstance  within  our  knowledge  for- 
bids its  belief:  our  opinion  of  Mr.  Stevens,  and  the  fact  that  at  that 
time  everybody  almost  of  all  parties,  in  Congress  and  ont,  were  in  favor 
of  the  bill,  which  destroyed  all  necessity  or  motive  to  bribe  any  one. 
The  President,  Mr.  Lincoln,  was  ardently  in  favor  of  it,  and  in  fact  was 
willing  to  go  for  a  more  favorable  bill,  and  told  me  that  the  capi- 
talists of  the  country,  if  any  such  could  be  found,  who  would  build  the 
road  under  that  bill,  would  immortalize  themselves.  Durant  and  his 
party  finding  themselves  ousted  from  the  Credit  Mobilier  corporation, 
and  finding  themselves  and  their  friends  the  owners  of  only  about  one- 
fottrth  of  the  stock  of  the  Union  Pacific  Railroad,  resorted  to  a  scheme 
OP  trick,  in  association  with  Jim  Fisk,  by  which  they  hoped  to  wrest 
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from  ita  rightfnl  owners  the  Union  Pacific  Railroad,  and  tbrow  out  these 
men  who  had  invested  their  millions  in  it  in  good  faith,  without  JPisk, 
Durant,  or  McComb  investing  an  additional  dollar  in  it,  except,  perhaps, 
$140,  which  Fisk  invested.  But  their  machinations  and  intrignes  did 
not  succeed.  In  order,  however,  to  fully  thwart  them,  we  had  to  raise 
the  enormous  sum  of  $15,000,000  in  a  single  day.  Jim  Fisk,  McComb, 
and  Durant  came  to  grief  in  this  attempt,  and  the  result  was  Durant, 
McComb,  and  friends  were  put  out  of  the  direction.  Some  of  them 
were  finally  re-instated  upon  a  compromise,  and  this  contract  of  Oakes 
Ames  for  the  benefit  of  the  stockholders  of  the  Credit  Mobilier  as  I 
have  desfcribed  went  into  eftecti.  I  was  one  of  the  trustees,  at  the 
earnest  solicitation  of  Mr.  Ames,  of  this  contract,  I  served  two  or  three 
mouths,  when  to  the  great  joy  of  Durant  and  McOomb,  aud  to  my  own 
great  relief,  1  was,  with  the  consent  of  Mr.  Amea,  permitted  to  withdraw. 
After  that  I  had  nothing  whatever  to  do  with  the  construction  of  the 
road.  During  the  summer  of  1868,  Jesse  Ij,  Williams,  a  Government 
director  and  an  honest  man,  ever  watchful  of  the  interests  of  the  Gov- 
ernment, complained  bitterly  to  Mr,  Oliver  Ames,  the  i)resident,  and 
others  of  the  board,  of  the  influence  of  Durant,  McOomb,  and  company, 
and  did  not  feel  satisfied  with  the  way  in  which  the  road  was  being 
built,  and  pointed  out  certain  defects  which  should  be  remedied.  Mr. 
Ames  assured  him  that  he  desired  as  much  as  himself  that  the  Govern- 
ment should  get  a  fli'St-rate  road.  I  asserted  the  same,  and  General 
Dodge,  our  chief  engineer,  also,  aud  we  three  pledged  ourselves  to  bim 
that  the  interests  of  the  Government  should  be  protected,  so  far  as  in 
our  power,  and  they  should  have  a  Urst-class  road.  That  pledge,  I 
think,  Mr,  Williams  will  testify  was  fully  redeemed  iso  far  as  we  three 
were  concerned.  We  were  all  four  then  in  the  West  on  the  liue  of  the 
road.  On  our  return  home  we  found  that  the  executive  committee  had 
passed  resolutions  conferring  full  authority  to  act  upon  the  lincof  the 
road  upon  Mr.  Durant,  the  vice-president,  amenable  only  to  the  execu- 
tive committee,  chiefly  composed  of  his  friends,  practically  ignoring  the 
president  and  chief  engineer ;  Mr.  Oliver  Ames,  always  honest  and  true, 
yet  often  yieldiug  reluctantly  to  these  men,  as  I  thought,  because  of  the 
excessive  amiability  of  his  nature.  I  denounced  to  Mr.  Cakes  Anmes 
this  action  of  the  executive  committee,  and  predicted  the  ruin  of  the 
enterprise  if  the  management  waa  to  be  given  to  such  men  as  Durant 
and  McComb;  that  the  Government  would  be  wronged  and  cheated,  and 
that  such  men  as  himself  would  be  plundered.  Mi-,  Ames  concurred 
with  me.  X  need  only  add  that  the  passage  of  that  resolution  did  nearly 
bankrupt  the  company.  In  my  tlisg-ust  I  wrote  to  Mr.  Oliver  Ames,  the 
president,  my  view  of  the  situation  and  bis  duty  in  the  premises.  This 
letter  was  as  follows,  and  this  is  the  original  draught : 

Boston,  July  !i5, 1868. 

DiSAit  Sir  ;  I  liave  lieeii  rcfleotiug  npou  the  leaolutioii  passed  by  the  esecutivo  com- 
mittee, and  the  action  and  evident  purpose  of  some  of  our  directoi-s,  aud  I  must  say 
that,  diasatisfied  and  uneasy  as  you  and  others  know  Ibavebeeu  ever  since  I  have  been 
engaged  with  the  road,  I  havenever  known  anythinR  in  the  action  of  these  men  that 
has  luarised  me  more  than  their  present  course.  If  our  associates  had  been  all  of  them 
like  yon  and  yoor  brotlier,  disposed  and  desiroos  ti 
stockholders  and  the  Government,  we  should  not  n 
jnnotions  and  rascalities  which,  I  fear,  may  injure 

Yoa  have  acquiesced  in  aud  submitted  to  wrong ;  and  to  the  view  of  outsiders  ovcu 
appeared  to  countenance  and  eneoati^e  it,  until  tbereisgreat  danger,!  think,  of  com- 
promising yonr  character  by  any  loDger  acquiescing  in  their  machinations  and  wrong- 
doing, ffeel  that  we  have  a  trnst  confided  to  us  which,  as  honorable  men,  we  are 
bound  to  administer  in  the  interests  of  the  stockholders,  the  Goveniuient,  and  the 
American  people.    The  GJovernment  has  been  liberal  and  generous,  and  is  eutitled  to 
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We  made  strong  jiledges,  aiid  so  (lirf  our  chief  engineer,  General  Doilge,  to  Ml'. 
WUIiains,  that  no  stone  slioald  ba  loft  nDtunted  to  a^couipliBli  that  end,  and  by  no 
vote  or  net  of  oars  should  anytliing  be  coiinteuanced  looking  to  any  different  result. 
Now,  what  do  we  find  upon  onrretuni!  The  executive  committee  practically  ignoring 
the  board  of  directors,  and  uo  meeting  of  the  board  for  four  montlts ;  the  chief  en- 
gineer subordinate  and  insulted  because  he  is  fearless  and  honest  aud  wishes  to  protect 
the  lights  of  all ;  yonr  anthori^  very  much  impaired  and  crippled — in  fkct  almost  de- 
stroyed for  the  same  reason.  I  have  for  mauy  months  struggled  and  hattled  for  the 
right  in  the  interest  of  the  road  and  the  right-s  of  the  Government  conacientionsly  and 
industriously.  I  have  countenanced  measures  aud  aoqaicsoed  in  proceedings  that  I 
did  not  always  like  ibr  the  salse  of  pence.  Yet  notwithstanding,  I  have  made  myself 
odious  and  hated,  alinost  beyond  oudiirance,  because  I  have  stmd  np  boldly  and  per- 
sistently for  what  I  knew  was  right.  For  this  they  attempted  to  throw  me  out  of  the 
direction  last  spring,  and  almost  succeeded,  and  at  the  next  election,  will  probably  do 
so.  But  if  we  are  t«  get  along  in  this  way  I  shall  be  glad  to  retire  now.  I  feel  that 
you  and  I  both  have  endeavored  to  do  right  and  countenance  no  wrong ;  but  jnst  as 
sure  as  we  acquiesce  and  help  these  people  to  carry  out  their  designs  we  shall  be 
compromised  and  disgraced  by  their  actions,  as  I  fear  we  are  already,  to  some  estent. 
Now,  I  do  not  feel  that  there  is  value  enougli  in  j^he  money  we  get  to  induce  me  to  do 
what  my  judgment  and  conscience  condemn.  Now,  Mr.  Ames,  I  advise  you,  aa  n  friend, 
and  I  earnestly  implore  you  by  eveiy  consideration  of  justice  and  right,  and  in 
behalf  of  your  own  honor  and  that  of  ourselves,  to  resist,  by  all  the  power  which  you 
possess,  these  encroachments  upon  your  rights  and  ours.  For  one,  I  will  stand  by  you 
and  defend  you  with  all  the  ability  whieii  God  has  given  me.  If  you  will,  however, 
allow  yourself  to  be  subordinated  by  such  men  and  the  board  of  directors  ignored,  the 
rights  of  the  stockholders  trifled  with,  and  our  pledges  to  a  beneficent  Government 
trampled  upon,  then  I  mnat  enter  my  solemn  protest;  and  if  such  a  state  of  things 
must  continue,  then  let  me  retire  from  the  contest. 
Yours,  trnly, 

JOHN  B.  ALLEY. 

Hon.  Oi.iVBU  Amks, 

I'reBideNt  ofilte  Uaioit  Pacifie  Bailroad  Compawj. 

We  fonad  six  hundred  aud  fifty  shares  of  stock,  as  I  lisive  before  meu- 
tioned,  staTiding  in  the  treasury  unsold.  Mr.  Ames,  supposing  that  it 
would  finally  be  determined  that  the  road  should  be  bailt,  as  originally 
contemplated,  by  a  coutract  with  the  Credit  Mobilier,  he  believed  that 
the  stock  of  that  company  would  be  very  valuable,  and  he  urged  his 
acquaintances  to  buy  who  had  capital,  power,  or  influence,  as  he  had 
done  from  the  titae  of  his  first  connection  with  the  enterprise.  Proba- 
bly not  a  week  elapsed  at  any  time  through  the  whole  period  until 
every  dollar  of  the  stock  was  taken  that  he  did  not  sobcit  his  friends  to 
purchase  ijome  of  that  stock. 

Ailer  the  matter  was  compromised  and  Mr.  Ames  had  made  the 
proposition  to  offer  an  interest  in  that  contract  to  everybody  who  would 
take  it,  who  owned  stock  in  the  Credit  Mobilier  Company,  the  stock  of 
that  company  being  thus  made  the  basis  by  Mr.  Ames  of  the  right  to 
an  interest  in  his  contract,  immediately  rose  in  value,  and,  from  being  a 
drug  iu  the  market  at  $100  per  share,  became  of  marketable  value  at 
$160  up  to  $200  almost  immediately.  Mr.  Ames  found  himself  some- 
what embarrassed  from  having  promised  a  great  deal  more  stock  than 
the  company  conld  issue.  He  and  Mr.  Durant  had  pramised  some  sev- 
enty or  eighty  thousand  dollars  of  stock,  ag  they  alleged,  each  claiming 
a  right  to  sell,  as  had  been  their  custom,  and  urging  others  to  buy.  It 
was  finally  agreed  that  this  stock  should  be  divided  between  Mr. 
Durant  and  ]V&.  Ames,  Mr.Durant  to  have  four  hundred  shares,  I  think, 
and  Mr.  Ames  two  hundred  and  fifty  shares,  I  believe,  and  sold  fo  them 
at  par,  although  the  stock  was  then  worth  at  least  $160,  to  fulfill  engage- 
ments which  they  had  previously  made.  It  was  upon  this  ground,  and 
this  only,  the  officers  felt  justified  iu  disposing  of  st-ock  at  $100  when  it 
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was  of  fiir  g'leater  valuo.  But  the  leading  stockbolders  of  tlie  coiniiaiiy, 
after  liearing  a  statement  of  the  facts,  concluded  that  it  was  no  more 
than  justice  required.  Mr.  McComb  claimed  that  he  had  sold  (luite  an 
amount,  and  that  he  was  as  much  entitled  to  hare  his  bargains  recog- 
nized aud  confirmed  tis  Mr.  Dnraiit  or  Mr.  Ames.  On  the  other  hand, 
it  was  contended  that  Mr.  McComb  had  no  right  whatever  to  prom- 
ise any  stock;  that  he  had  never  interested  himself  in  its  sale,  and 
I  think  the  eompauy  had  also  no  confidence  in  his  representa- 
tions, and  thej  declined  to  issue  to  him  any  stock.  Btit,  upon 
his  positively  asserting  to  Mr.  Ames  that  he  had  engaged  some  of 
the  stock  to  several  gentlemen,  Mr.  Bayard,  of  l>elaware,  Mr.  Fow- 
ler, of  Tennessee,  and  some  other  gentlemen,  1  have  forgotten  whom, 
Mr.  Ames  told  him  that  he  would  do  the  best  he  could,  and  if  possible 
he  would  make  good  some  of  these  engagements.  Finally,  after  this  was 
agreed  upon,  the  President  refused  to  issue  any  of  th(i  stock  to  anybody 
nnless  he  could  be  protected  by  the  written  consent  and  request  of  quite 
a  large  number  of  the  largest  stockholders.  A  large  number  of  gentle- 
men, including  Mr.  McComb,  joined  in  a  written  request  to  Mr.  Dillon  to 
issue  this  stock  to  Messrs.  Durant  and  Ames,  as  had  be«n  agreed  upon, 
Some  time  afterward,  I  think  only  a  i'ew  days,  Mr.  McComb  called  the 
executive  committee  together  and  stated  that  he  had  a  claim  against, 
the  company  for  250  shares  of  stock.  He  stated  what  the  grOuuds  of 
his  claims  were,  and  then  asked  the  executive  committee  what  they 
thought  of  his  claim.  The  president  told  him  that  in  his  judgment  it 
was  so  base  and  so  &audulent  that,  in  presenting  it,  he  had  shown  him- 
self to  be  a  scoundrel  unworthy  to  associate  with  gentlemen,  and  he 
would  not  give  such  a  bogus  claim  the  slightest  consideration.  A  tew 
days  afterward  Mr.  McComb  threatened  to  bring  a  suit  against  the  com- 
pany if  the  claim  was  not  allowed.  He  proposed,  however,  to  refer  it, 
and  the  presidentof  the  company  said  he  should  always  be  willing  to  refer 
a  case  rather  than  have  a  lawsuit  where  he  thought  there  was  the  least 
semblance  of  a  claim  in  justice  and  right;  but  where  it  was  nothing  but 
bogus  and  an  attempt  at  blackmailing  the  company,  he  should  never 
have  his  consent  to  refter  such  an  infamous  claim.  Mr.  McComb  per- 
sisted in  his  demand,  and  finally  commenced  a  suit  in  which  he  claimed 
that  the  company  owed  bim  250  shares  of  stock,  ■with  all  its  accretions 
and  dividends,  and  this  stock  which  bad  been  awarded  Mr.  Ames  be- 
longed to  him,  and  in  bis  bill  he  set  forth  that  this  stock  was  taken 
from  bim  and  distributed  to  members  of  Congress,  without  considera- 
tion, for  corrupt  and  fraudulent  purposes. 

That  bill  was  answered  by  the  ofQeers  of  the  Credit  Mobilier,  by  Mr. 
Oakea  Ames,  by  several  of  the  stockholders,  and  every  stivtement  which 
he  made  was  flatly  and  fully  contradicted  upon  these  points. ,  Then  find- 
ing Mr.  Ames  and  the  company  determined  not  to  be  black-mailed,  he 
then  resorted  to  threats  of  a  little  difiTerent  character.  He  said  that  he 
had  letters  from  ilr.  Ames  which  he  would  expose,  in  which  Mr.  Ames 
stated  that  he  had  given  this  stock  to  certain  members  of  Congress,  the 
names  of  whom  Mr.  Ames  had  given  in  these  letters,  as  the  recipients 
of  that  stock  which  he  had  given  them  for  nothing.  Those  letters  would 
be  produced,  aud  Mr.  Ames  would  be  forever  disgraced  if  he  did  not 
settle  that  snit.  His  counsel,  Judge  Black,  called  upon  me,  and  had 
several  conversations  upon  the  subject,  in  which  he  urged  with  great 
force  the  necessity  of  Mr.  Ames  compromising  this  suit,  and  said  that  I, 
as  the  friend  of  Mr.  Ames,  ought  to  doevery  thing  in  my  power  to  save  him 
Irom  such  terrible  disgrace  as  the  publication  of  these  letters  would  oc- 
(:asion.     I  told  him  I  did  not.  believe  a  word  of  it,  and  I  would  not  believe 


hv  Google 


92  HEEDIT    IIOEIUEE. 

any  tiring  tiiat  McComb  should  state.  I  knew  oi'  iny  own  kdowledge  tkat 
no  stock  had  been  given  away  to  anybody.  That  much  was  false  I  knew. 
If  lie  would  say  that  he  had  seea  the  letters,  and  they  were  such  as 
he  described,  I  should  feel  that  it  might  be  possible  that  it  was 
partially  true;  still  it  was  so  contrary  to  everything  that  I  knew  of 
Mr.  Ataes  that  I  could  not  and  I  did  not  believe  a  -word  of  it.  Judge 
Black  told  me  that  although  he  could  not  say  lie  had  seen  the  letters, 
yet  he  had  no  doubt  of  it.  I  told  the  judge  that  never,  with  my  consent, 
should  that  suit  be  compromised  and  the  Credit  MobiUer,  as-a  corpora- 
tion,made  to  Buffer.  While  I  hadoobelief  whatever  that  Mr.  Ames  had 
done  or  would  do  any  wrong  in  that  direction,  yet  if  he  had,  then  npon 
himself  must  rest  the  eonsequences.  I  certainly  should  not  shield  him 
in  any  such  business  as  that.  Again  he  came  to  me  and  re-assured  me 
that  the  letti^rs  were  as  he  described.  1  told  him  that  it  was  a  black- 
mailing affair,  and  that  the  claim  itself  had  no  foundation  in  law,  equity, 
or  justice,  and  he  knew  it  as  well  as  1  did ;  and  he  knew  he  had  for  his 
client  an  infamous  scoundrel ;  and  no  man  could  know  Oakes  Ames  as 
he  did  without  feeling  that  he  was  a  perfectly  honest  man.  '■  Well," 
said  he,  "if  you  do  not  conveytoMr.Ame8wliatIsay,youwill  be  doing- 
great  injustice  to  him."  I  told  the  president  of  the  company ;  I  told  my 
colleaf^e  upon  tJie  executivecommittee,  Mr.  Hazard,  what  Judge  Black 
said.  They  agreed  with  me  that  it  was  a  story  impossible  to  believe  of 
Mr,  Ames ;  that  it  was  an  attempt  to  black-inait  the  company  and  Mr, 
Ames,  in  which  Judge  Black  was  lending  his  aid,  and  under  no  circum- 
stances would  they  consent  to  reference  or  compromise.  When  Mr. 
Ames  was  told  what  they  said,  he  said  to  me  and  the  executive  com- 
mittee that  he  had  written  no  such  lettere;  that  it  was  impossible  lie 
could  have  written  such  letters,  for  the  reason  that  if  he  had  there 
would  not  have  been  a  word  of  truth  in  them ;  that  he  had  never  given 
a  member  of  Congress  a  share  of  stock ;  that  he  had  never  sold  a  share 
of  stock  to  any  memberof  Oongress  with  any  hope,  expectation,  or  idea 
that  he  would  thereby  procure  his  congressional  influence ;  and  no  man 
in  Congress  would  say  of  him  that  they  ever  dreamed  of  such  a  thing. 
He  utterly  refused  to  do  anything  abont  it.  Judge  Black  still  insist^ 
that  McOomb  had  these  letters,  and  the  names  of  the  parties  he  said  were 
inserted  by  Ames  in  the  letters,  and  he  understood  that  the  names  of 
Colfax,  Boutwell,  and  Wilson  were  among  them,  also  Mr.  Garfield.  He 
should  be  very  sorry,  he  said,  to  expose  Mr.  (Jai-field,  who  was  aparticular 
friend  of  his.  He  said  it  would  be  found  that  these  gentlemen  and  sev- 
eral others  were  stockholders  who  were  also  members  of  Congress.  I 
told  him  very  likely.  I  know  there  were  some  members  of  Congress  who 
were  small  stockholders,  but  who  they  were  I  did  not  know,  as  I  did  not 
deem  it  import-ant  enough  to  inquire.  He  asked  me  if  I  did  not  think 
it  wrong  for  Congressmen  to  own  stock  in  our  company.  I  told  him, 
under  ordinary  circumstances,  no  worse  than  owning  bank-stock.  He 
said  it  was  very  wrong,  in  his  estimation,  for  Congressmen  to  own  bank- 
stock.  He  would  not  own  it  if  he  were  a  member  of  Congress,  I  saw  Mr. 
Ames  again  and  reported  what  Judge  Black  said ;  he  then  said  to  me, 
"Don't  allow  the  judge  or  McComb  to  black-mail  your  company  by  any 
such  threats,  as  I  have  never  done  anything  wrong,  and  I  know  I  have 
nothing  to  fear  from  any  exposure  of  any  transactions  of  mine  in  regard 
to  this  or  any  other  company." 

In  jnstico  to  Judge  Black,  I  ought  to  say  that  I  do  not  indorse  this 
opinion  of  Judge  Black  being  a  black -mailer,  I  told  them,  as  I  told  the 
iudge,  I  thought  his  judgment  was  entirely  blinded  by  his  prejudice 


hv  Google 


CREDIT    MOBILIER.  yd 

against  Aiues,  aud  that  liis  client  liad  grossly  deceived  him  us  to  the 
facts. 

Mr.  Ames  speaks  in  his  letters  to  McOomb  rather  complaiDiiigly  of 
me,  and  said  that  I  was  the  only  person  opposed  to  the  distribntion  of 
profits.  That  was  true;  he  referred  to  the  dividends  upon  the  contract, 
I  was  opposed  to  any  such  distribution  ;  I  believed  that  no  profits  or 
dividends  should  be  given  stockholders  until  the  road  was  completed ; 
I  think  all  the  honest  stockholders  would  say  now,  as  Mr.  Ames  Irankly 
says  in  his  testimony,  that  I  was  right  and  .they  were  wrong ;  this,  I 
believe,  was  the  only  instance  in  which  Mr.  Ames  and  I  differed  in  our 
views  of  what  was  our  duty  to  the  stockholders  and  the  Government. 

These  letters  were  written,  not  as  they  appear  to  be  on  the  face  of 
them,  by  a  confiding  friend,  but  to  one  whom  he  knew  was  not  to  be 
trnsted.  McComb  and  his  paity  were  continually  scolding  about  Mr. 
Ames's  determination  to  place  all  the  power  by  distribution  of  stock  and 
otherwise  into  the  hands  of  his  particular  friends,  and  especially  Mas- 
sachusetts folks.  Mr.  Ames  always  disclaimed  any  such  purpose,  or 
having  any  sectional  feeling ;  1  have  frequently  heard  him  say,  as  he 
says  in  those  letters  to  McComb  and  others,  that  he  always  endeavoretl 
to  put  it  where  it  would  do  the  most  good ;  that  we  needed  all  the  in- 
fluence we  could  get  in  every  quarter;  but  it  never  entered  my  head  or 
the  head  of  any  one  else  but  McComb's,  that  he  had  any  improper  de- 
sign ;  he  knew  what  McComb  was  from  me  a.  long  time  before  those 
letters  were  written. 

I  met  McComb,  for  the  fli'st  time,wheul\vent  into  the  direction  of  the 
Credit  Mobilier,  and  I  was  favorably  impressed  with  his  appearance ;  I 
knew  that  he  had  a  bad  name  in  the  leather  trade,  which  he  and  I  had 
been  engaged  in  all  our  life-time;  my  prejudices  were  against  him,  and 
so  I  told  Mr.  Ames ;'  but  his  flue  appearance  and  iilausibility  led  me  to 
feel  that,  be  had  been  slandered. 

I  inquired  of  a  mutual  friend  about  him — Mr.  Jackson  Shnltz,  one  of 
the  most  prominent  citizens  of  Hew  York,  and  also  in  the  leather  trade — 
as  worthy  as  he  is  distingnisfaed,  and  well  known,  I  suppose,  to  the 
committee.  He  told  me  that  he  thought  that  he  must  be  a  much  better 
man  than  his  reputation  indicated;  I  expressed  to  him  the  same  opinion. 
A  short  time  after  Mr.  Shultz  came  to  me  and  said  that  if  I  had  taken 
any  stock  in  McComb  on  the  strength  of  anything  he  had  said,  he  wished 
to  take  it  back,  as  he  would  be  sorry  to  mislead  me ;  I  asked  him  what 
canaed  him  to  say  this  j  he  told  me  that  he  had  been  talking  with  Mr. 
Dana,  editor  of  the  Sun,  and  he  had  requested  him  to  say,  in  his  paper, 
a  good  word  for  the  Union  Pacific  Eailroad,  as  he  had  some  friends  in 
the  direction  he  would  like  to  do  a  favor  to.  As  he  had  assisted  Mr. 
Dana  to  get  up  the  Sun,  Mr.  Dana  replied  and  said  he  would  be  glad  to, 
and  asked  him  who  he  had  in  that  concern  in  whom  he  felt  so  much  in- 
terest. He  told  him  that  Mr.  Alley  was  a  particular  friend  of  his,  and 
McComb  he  felt  friendly  to ;  Mr.  i)ana  replied  that  he  could  not  say 
anything  in  favor  of  any  concern  with  such  a  man  as  McComb  in  its 
direction,  Mr.  Shultz  asked  what  he  knew  against  McComb  ;  he  said 
he  regarded  him  as  the  most  infamons  scoundrel  he  knew,  and  that  he 
ought  to  be  in  the  penitentiary  instead  of  the  direction  of  that  com- 
pany. He  had  robbed  and  cheated  the  soldiers  and  the  Government 
more  than  anybody  could  dream  of,  and  the  archives  of  the  Govern- 
ment would  show  it.*  He  said  he  had  discovered  his  infamy  when  he 
was  Assistant  Secretary  of  War.  Mr,  Ames  was  told  of  this  and 
put  upon  his  guard.  This,  I  think,  was  a  long  time  before  he  wrote 
those  letters  to  him.    Shortly  afterward  a  distinguished  Senator  came 
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to  me  ami  wanted  to  know  what  we  liiid  that  infamous  wretch  McComb 
as  a  director  for,  I  asked  what  he  knew  about  McOomb.  His  reply 
was,  "He  ought  to  be  in  the  State's  prison.  He  had  robbed  the  soldiers 
and  the  Government,  as  the  records  of  the  Government  conld  show,  and 
ho  being  chairman  of  the  Military  Committee  had  occasion  to  know  all 
about  it."  ■  This  information  was  given  to  Mr.  Ames,  so  that  it  was  im- 
possible he  could  have  had  the  slightest  confidence  in  McComb  when  he 
wrote  those  letters.  Mr.  Ames,  in  one  of  his  letters,  speaks  of  fearing 
no  investigation.  The  CTaion  Paoifto  Railroad  Company  and  the  Credit 
Mobilier  Company  had  been  black-mailed  in  every  Conceivable  way,  by 
insiders  and  outsiders,  until  the  two  companies  were  robbed  of  immense 
aiims  for  which  they  never  received  any  value.  They  endeavored  always 
to  aoeomplish  their  parpose  when  any  large  scheme  was  involved,  and 
it  was  resisted,  by  threats  of  exposure  to  the  Government,  The  fright 
occasioned  by  these  threats  too  often  succeeded,  because  these  men  had 
embarked  their  millions,  and  a  row  with  Congress,  whether  they  were 
right  or  wrong,  was  sure  to  bankrupt  the  road,  and  most  of  the  indi- 
viduals engaged  in  it.  I  knew  Dnrant  to  carry  his  threats  so  far  once 
as  to  write  a  letter  and  put  it  in  the  post-offlce,  directed  to  Elihu  B. 
"Washburne,  accusing  the  companies  of  the  greatest  rascalities.  Had 
this  letter  gone  forward,  you  can  realize  the  consequences.  They 
found  they  had  gone  a  little  too  far,  and  MeCoinb  said  he  could  get  that 
letter  out  of  the  post-office,  as  be  knew  the  clerk  well.  The  letter  was 
got  out  of  the  office  by  McComb.  Mr.  Oakes  Ames  always  claimed, 
I  believe,  that  they  had  nothing  to  fear  from  investigations,  and  I  can- 
not now  recall  to  mind  a  single  instance  where  I  thought  any  such 
threat  influenced  his  action;  but  there  were  others  equally  honest  and 
true  that  did  not  possess  quite  his  courage,  and  at  that  time  ho  was  not 
a  director.  This  misapprehension  in  the  public  mind  in  regard  to  the 
Credit  Mobilier,  occasioned  more  than  anything  else  by  the  blackmail- 
ing suit  of  McComb,  which  was  commenced  more  than  four  years  ago, 
beginning  his  suit  with  a  false  but  sworn  statement  that  the  Credit  Mo- 
bilier had  been  making  fabulous  dividends,  counting  by  the  million ;  that 
its  officers  and  principal  stockholders  were  robbing  the  Government  and 
bribing  Congress,  whereas,  since  the  dismissal  of  the  Durant-McComb 
party,  I  think  I  may  say  that  no  corporation  in  the  country  has  a  set  of 
directors,  each  and  every  one  of  whom,  if  I  except  myself,  are  well 
known  to  be,  in  the  respective  communities  in  which  they  reside,  gentle- 
men of  unusual  high  character  and  probity;  and  they  defy  any  human 
being  to  show  any  wrong-doing  by  that  corporation  or  any  member  of  it 
toward  Congress  or  the  Government  sinoe  they  have  been  in  charge  oK 
its  administration,  since  the  19th  May,  1867,  to  the  present  time.  It  (the 
McOomb  suit)  has  been  the  cause  of  great  persecution,  numberless  law- 
suits, and  severe  losses,  besides  great  vexation. 

First,  the  Duff  and  Green  suit,  so-called,  suing  us  for  the  franchis& 
wbicli  they  had  forfeited,  and  these  millions  of  profits  MeCoinb  bad 
sworn  to,  when  the  whole  amount  that  that  party  ever  invested  in  it  was 
two  old  office-chairs  and  an  old  desk,  and,  I  believe,  a  bogus  check  on  a 
broken  bank,  by  a  failed  individual  I  This,  if  possible,  was  more  ridic- 
ulous than  the  Fisk  claim.  Fisk  sued  for  millions,  but  be  bad  actually 
paid,  in  clean  cash,  $240,  and  had  a  hona-fide  interest  to  that  amount. 
Next  came  the  State  of  Pennsylvania,  aroused  by  the  sworn  statements 
of  McComb  to  millions  of  profits.  Her  law-officers  could  not  be  made 
to  believe  that  any  man  could  be  so  wicked  as  to  make  such  statements, 
under  the  solemn  obligations  of  an  oath,  that  were  entirely  false.  So 
they  sued  us  for  about  a  million  for  taxes  upon  these  fabulous  profits. 
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A  Pennsylvania  jury,  reluctant  to  let  sucli  a  large  sum  slip,  seemtjil  im- 
■willing  to  believe  the  truth,  and  twice  unjustly  declared  tbiit  wo  must 
pay  up  for  taxes  on  profits  wliich  existed  only  in  the  imagination  of 
McComb,  so  far  as  having  any  application  of  the  Credit  Mobilier  Com- 
pany. Twice  the  supreme  court  sent  back  the  suit  to  the  lower  court, 
and  the  second  time  with  a  severe  rebuke  to  the  judge  for  his  absurd 
rulings ;  then  the  case  was  dismissed,  but  a  few  months  since.  At  last 
there  comes  now,  growing  out  of  the  same  false  swearing,  an  arraign- 
ment of  this  company  and  Mr.  Ames,  charged  with  high  crimes  and 
misdemeanors  for  selling  a  few  shares  of  stock  as  a  favor  to  a  few  per- 
sonal friends,  some  of  whom  happened  to  he  members  of  Congress; 
but  every  man  of  them  friends  from  the  start,  to  their  praise  be  it 
spoken,  of  this  great  enterprise  in  which  he  was  engaged,  therefore  of 
all  meii  needing  no  bribe  to  iudnce  them  to  vote  in  that  direction,  espe- 
cially when  you  consider  that  all  required  legislation,  affecting  in  any 
way  the  interests  of  the  road,  had  been  obtained  three  years  or  more 
Tiefore,  if  yon  except  perhaps  one  bill  passed  in  1866,  which  was  not, 
however,  in  the  interest  of  the  Union  Pacific  ^ilroad,  but  against  it,  for 
which  Mr.  Ames  himself  voted,  and  when  denounced  for  it  by  Mr.  Du- 
rant  as  a  fool  for  doing  so,  in  my  presence,  as  it  damaged  the  company 
millidusof  dollars,  Mr.  Ames  said  in  reply,  "I  thought  it  was  right,  and 
so  1  voted  for  it."  Oakes  Ames,  with  his  millions  to  lose  of  his  own 
money,  periled  all  in  this  great  enterprise,  took  upon  his  own  broad 
shoulders  one  single  contract  of  $47,000,000,  when  in  all  America 
there  was  not  another  man  who  would  have  done  the  same.  For  all  this 
peril,  anxiety,  and  abuse,  he  has  realized  less  than  a  million  profit, 
which  he  will  tell  you  if  you  will  ask  him ;  and  his  brother  Oliver,  who 
was  president  of  the  road,  upon  my  return  from  Europe  in  August,  1869, 
told  me  then,  more  than  three  mouths  after  the  road  was  opened  and 
a  suecess,  such  was  the  pecuniary  embarrassment  of  the  road  even  then, 
and  of  snch  doubtful  issue,  he  would  give  me  half  a  million  dollars  if  I 
would  relieve  him  of  Ills  load  and  agree  to  hold  him  harmless.  And 
how  much  worse  was  his  brother  Oakes's  case! 

One  of  America's  most  distinguished  sons  told  mo  the  other  dayj  one 
who  has  lately  returned  from  Europe,  where  he  had  been  engaged  in  an 
important  service  for  our  counti-y,  that  if  our  own  people  failed  to  ap- 
preciate the  prodigious  service  which  Oakes  Araes  had  rendered  the 
country,  the  thinking  minds  of  all  Europe  were  struck  with  admiration 
for  his  great  courage  and  boundless  energy,  culminating  in  sucha  grand 
achievement. 

Since  your  last  meeting  I  have  examined  the  books  of  the  company, 
and  learned  from  them  and  the  officers  of  the  company  that  the  fifty 
shares  of  stock  alleged  by  McComb  to  have  been  given  to  James 
Brooks,  or  his  son-in-law,  Neilson,  by  me  or  Oakes  Ames,  were  fifty 
shares  of  stock,  belonging  by  right  to  Neilson,  as  the  o*ner  of  a  hun- 
dred shares  of  original  stock  for  which  he  paid  $L00  a  share,  and  interest 
from  July  1, 1867,  He  was  entitled  to  it  under  the  resolution  of  the 
company,  allowing  50  per  cent,  increase,  as  well  as  all  the  other  stock- 
holders. He  was  entitled  to  it  the  company  believed  from  Durant,  who 
went  to  Europe  and  did  not  give  it  to  him.  The  stock  was  demanded 
expressly  upon  that  ground,  that  it  belonged  to  him,  and  the  president  and 
treasui'er  issued  a  certificate  to  him  for  that  reason  only.  It  was  the  com- 
pany's stock  that  was  issued  to  him,  I  was  not  present,  had  nothing  to 
do  with  it,  and  never  knew  anything  about  it  until  the  other  day,  it  so 
happened,  but  had  1  been  present  or  consulted  about  it,  I  certainly 
should  have  consented  to  it,  because  he  was  entitled  to  it  by  right.    Mr. 
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McComb  was  uufortnnate  uucler  the  eiteumstanees  iu  selecting  me  as 
the  person  to  ascribe  thia  transaction  to.  He  might  have  selected  almost 
any  one  else  and  made  his  perjary  less  apparent- 
Mr.  McCOMB.  Before  the  committee  proceed  ivith  Mr.  Alley's  cross- 
examination,  I  wish  they  would  allow  me  to  say  a  word,  and  to  inject  it 
right  at  this  point. 

The  Chairman.  The  committee  prefer  to  allow  Mr.  Alley  to  proceed 
with  his  testimony.  If  he  lias  made  any  statements  iu  the  paper  he  has 
read  not  proper  to  be  made,  they  can  be  stricken  out  hereafter. 

Mr.  McOoMB.  I  simply  waut,  inasmuch  as  this  proceeding  is  public, 
that  the  bane  should  go  with  the  antidote. 

The  Chaieman.  It  has  been  determined  that  the  bane  shall  go  first. 
Examination  by  the  Chatrsian  : 

We  have  here  what  purports  to  be  Interrogatories  to  the  defendants 
in  this  suit  of  McComb  -against  the  Credit  Mobilier  of  America,  with 
the  answers  thereto. 

Witness,  These  inteiTOgatories  and  answers  are  not  in  the  tas-suit, 
but  in  the  other  suit  to  which  I  have  referreil. 

Question.  On  the  sixth  page  of  theae^iuterrogatoriea  is  what  purports 
to  be  a  list  of  dividends  that  were  made'on  this  Credit  Mobilier  stock. — 
Answer.  Tea,  sir  j  these  are  the  dividends  that  Mr,  Ames  speaks  of  iu 
his  letter,  and  to  which  I  was  opposed. 

Q.  Do  you  understand  that  all  these  dividends  were  declared  and 
paid  as  stated  in  these  interrogatories  ? — A.  Substantially,  I  suppose. 
I  have  not  lodged  at  them  lately.  [Paper  handed  to  witness.]  The 
dividend  as  mentioned  under  date  of  April  26, 1866,  of  100  per  cent,  iu 
Union  Pacific  Railroad  stock,  is,  I  think,  uot  correct.  Keittier  is  that 
of  April  1, 1867.  That  was  not  a  dividend.  The  original  capital  of  the 
■  Credit  Mobilier  was  $2,500,000.  An  increase  of  twelve  hundred  and  fifty 
thousand  dollars  was  determined  on,  and  it  was  very  difficult  to  get  the 
stock  subscribed.  No  bonds  had  then  been  sold.  They  had  no  market- 
value.  A  good  many  of  them  were  pledged  in  large  sums,  and  large 
sums  in  small  amounts.  The  company  felt  that  some  additional  capital 
must  be  raised,  and  they  voted  to  raise  this  twelve  hundred  and  fift-y 
thousand  from  the  stockholders  who  would  pay  in  50  per  cent,  additional, 
and  as  an  inducement  to  subscribe  aud  pay  in  that  amount  they  offered 
them  a  bond  for  every  thousand  dollars  of  additional  stock  subscribed. 
That  is  my  recollection. 
By  Mr,  MiSRRICK : 

Q.  IE  I  understand  you,  it  was  a  premium  rather  than  a  dividend? — 
A.  Yes,  sir ;  it  was  not  a  dividend.  The  uext  dividend  referred  to  here 
is  July  1, 1867, 100  per  cent.,  Union  Pacific  Railroad  stock.  That  was 
not  a  dividend.  My  recollection  of  both  these  items  is  that  the  Credit 
Mobilier  had  suhscribed  for  stock  of  the  company  for  which  they  were 
to  pay  $100  a  share.  I  think  that  some  $30  a  share  had  been  paid  in. 
The  company  subscribed  for  that  stock,  and  paid  on  it  $1  a  share  or 
something  like  that,  assuming  the  liability  to  pay  the  balance.  It  was 
in  no  sense  a  dividend. 

Q.  Who  assumed  the  liability  to  pay  the  balance  ? — A,  The  parties 
who  took  it.  It  was  a  subscription  for  stock  on  which  $30  a  share  had 
been  paid.  They  gave  four  dollars  a  share,  I  think,  for  it,  and  became 
liable,  as  I  suppose,  for  the  balance.  This  was  a  long  time  before  I  had 
anything  to  do  with  the  Credit  Mobilier.  That  was  when  it  was  under 
the  supervision  of  Durant  &  Co. ;  that  is  as  I  understand  the  facts. 
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Ey  tlieCHAiRirAN: 

Q.  Eight  here  let  me  iuquire  in  reference  to  the  stock  of  the  Union 
Pacific  Bailroad  Company.  -  What  is  the  capital  stock  of  that  company? 
— A.  The  capital  stock  of  the  company  is  now  aboat  $36,000,000,  as  I 
recollect.  The  original  bill  ofCongress  required  that  $100,0U0,000should 
be  snbscribed,  and  required  hooka  to  be  opened  in  the  principal  cities  of 
the  Union ;  the  places  at  which  they  should  be  kept  to  be  designated  by 
the  President  of  the  United  States.  The  President  designated  for  New 
York  the  ofBce  of  the  company ;  for  Boston  the  Merchants'  Bant,  The 
other  places  designated  I  do  not  recollect,  bat  the  books  were  to  be  kept 
open  until  $100,000,000  had  been  subscribed.  Therefore,  as  I  said  to 
Mr,  Ames  when  he  called  on  me,  as  referred  to  in  my  other  testimony, 
it  was  impossible  to  build  the  road  nuder  that  bill ;  becaase,  in  the  first 
place,  to  get  control  of  the  road  there  must  be  an  actual  subscription  of 
$51,000,000,  and  no  responsible  men  having  money  to  lose  would  be 
willing  to  risk  it  in  any  such  enterprise  as  an  experiment. 

Q.  It  would  seem  here  that  there  had  been  considerable  dividends  in 
stock  of  that  road.  What  I  want  to  know  is  whether  it  amounted  to 
anything  in  money  value'! — A.  When  Mr,  Ames  took  this  contract  of 
$47,000,000,  be  was  to  take  his  pay  in  stock  at  par,  and  iu  bonds,  I  think, 
at  par.  I  am  not  certain  whether  the  bonds  were  to  bo  sold  or  not.  The 
stock  was  taken,  I  believe,  at  par,  and  paid  for  at  par.  At  that  time  it 
was  worth  I  hardly  know  how  much.  I  think  some  of  it  sold  at  twenty 
cents  on  the  dollar,  but  it  had  no  real  market  value. 

Q.  How  mnch  stock  wiis  ever  subscribed  f — A,  The  whole  of  it  was 
subscribed.  '  By  an  arrangement  with  the  trustees,  to  whom  Mr.  Ames's 
contract  of  $47,000,000  was  assigned,  they  subscribed  for  this  stock  and 
paid  for  it  at  par. 

Q,  How  much  stock  did  they  subscribe  fori — A.  A  good  many  mil- 
lions, and  actually  paid  over  the  money.  Bnt  there  was  due  them  this 
large  amonnt  as  contractors,  and  they  took  their  pay  in  stock,  which 
was  subscribed  on  the  hooks  at  $100  a  share,  and  paid  for'  at  $100  a 
share. 

Q.  That  is,  this  company  paid  them  on  their  contract? — A.  Yea,  al- 
though after  this  their  profits  were  lai'ge,  they  were  not  in  point  of  fact 
out  of  debt. 

Q.  Was  there  any  money  paid  over  for  stock  of  the  Union  Pacific 
Baiiroad  in  the  ordinary  way  of  subscribing  for  stock  and  paying  for 
it? — A.  Yes,  sir, 
"Q.  How  much? — A,  That  I  could  not  now  tell. 

Q.  Have  you  any  idea  of  the  amount  S — A.  I  do  not  think  there  was 
any  paid  tor  in  fall,  becaase  in  this  way  it  was  subscribed  for  and  the 
assessments  paid,  I  think  the  highest'  that  was  paid  for  any  of  it  in 
inoney  was  $50  a  share,  and  that  was  afterward  bought  up.  X  do  not 
think  there  was  ever  any  of  that  stock  paid  for  in  fall,  escept  in  the 
■way  to  which  I  have  referred. 

Q.  Was  this  stock  in  the  market?  Did  it  have  a  market  value  1 — 
A.  It  had  not  until  a  long  time  afterward.  It  had  a  market  value,  as 
I  have  said,  previous  to  the  $47,000,000  contract,  and  I  figured  it  up 
iu'this  suit  at  between  eight  and  nine  millious  as  the  profit  on  this 
contract,  taking  the  stock  divided  at  the  average  market  value  at  par 
daring  the  period  I  have  named.  Large  quantities  of  it  were  sold  for 
13.  I  believe  it  has  been  sold  as  low  as  10,  and  my  impression  is  that 
it  has  sold  in  the  market  as  high  as  46  or  47.  But  take  the  average 
valae  of  the  stock  and  the  other  securities,  from  May,  1869,  to  January, 
7x 
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1870,  if  they  had  sold  all  their  securities,  tlio  profits  would  have  been 
what  I  have  stated,  Mr.  Ames  and  his  brother  have  kept  theirs.  They 
have  always,  from  the  start,  said  that  if  they  made  any  moaey  out  of  it 
they  should  make  it  in  the  rntining  of  the  road. 

Q.  Cau  yon  tell  how  much  stouk  of  the  road  Mr.  Ames  was  to  take 
on  that  $4T,000,000  contract,  and  how  large  a  proportion  of  that  amount 
was  to  be  paid  in  stock'! — A.  I  do  not  think  it  was  especially  agreed 
npon,  as  to  the  amount  of  stock.  That  depended  upon  future  events,  I 
suppose,  in  regard  to  what  the  profits  should  ba  The  expectation  was 
that  a  very  large  amount  of  it  would  have  to  be  paid  in  stock,  because 
they  had  nothing  else  to  pay  with.  It  ate  up  all  their  securities  pretty 
much,  except  stock.  The  company  came,  very  near  failing  even  at  that 
time,  and  after  January,  1870,  they  had  to  resott  to  all  sorts  of  expedi- 
ents to  keep  it  afloat,  issuing  new  bonds  and  paying  premiums  to  people 
who  would  take  the  stock  and  bonds  together. 

Q.  These. dividends,  or  whatever  is  put  down  as  dividends,  are  all  in 
Union  Pacific  Railroad  Company  stock,  or  in  first-mortgage  bonds  of 
the  Union  Pacific  Kailroad,  with  one  exception.  June  17,  1868,  there 
is  a  dividend  of  60  per  cent,  in  cash  currency. — A.  My  recollection  is 
that  that  was  a  cash  dividend. 

Q.  Was  that  the  only  caali  dividend  they  made  upon  that  stock  f — A. 
Tfiat  is  my  impression.  I  could  not  say  certainly  without  refei'ence  to 
the  books. 

Q.  All  the  other  dividends,  or  whatever  they  were,  were  paid  in 
Union  Pacific  Kailroa<l  stock  or  bonds  T — A.  Tea,  sir;  they  were.  They 
were  too  hard  run  to  distribute  Government  bonds.  They  sold  them 
almost  before  the  ink  was  dry.  That  is  my  impression.  It  was  a  good 
while  ago,  but  I  think  I  am  right  about  it. 

Q.  Wbat  was  the  market  value  of  the  bonds  of  the  road  itself  f  How 
high  did  they  seli ! — A.  There  were  different  prices.  There  was  a  groat 
variation.  They  went  up  as  high  at  one  time,  I  think,  as  102,  and  they 
have  been  sold  down  as  low  as  60  odd.  There  has  been  great  fluctua- 
tion as  there  has  been  in  the  stock. 

Q.  Can  you  tell  what  was  their  value  in  the  market  about  1867  or 
1868,  about  the  time  these  dividends  were  made  f — A.  I  think  they  were 
nearly  up  to  par.  Then  there  were  certificates  issued.  I  do  not  know 
whether  there  was  more  than  one  paid  in  certificates.  Certificates  were 
issued  for  bonds,  payable  in  bonds  when  the  company  could  spare  them. 
All  these  dividends,  I  think,  were  declared  a  little  too  soon ;  as  one 
gentleman  expressed  it,  "  they  ate  the  calf  up  in  the  cow's  belly." 

Q.  How  did  they  become  entitled  to  the  bonds  for  these  dividends 
made  upon  Credit  Mobilier  stock? — A.  When  these  trustees  took  hold 
to  build  the  road  under  the  Ames  contract,  for  instance,  when  they  had 
gone  a  distance  of  a  couple  of  hundred  miles,  a  dividend  would  be  de- 
clared of  the  supposed  profits.  There  were  six  hundred  and  sixty-seven 
miles  of  road  under  this  contract,  and  they  bad  the  privilege  of  one  hun- 
dred and  fifty  miles  more,  which  they  did  not  take. 

Q.  They  declared  the  dividends  upon  the  presumption  that  so  much 
profit  had  been  earned  I — A.  Yes,  and  they  ascertained,  when  thej-  came 
to  build  the  last  one  hundred  and  fifty  miles  of  the  six  hundred  and 
sixty-seven  miles  contract,  that  the  building  of  the  road  cost  them  a 
good  deal  more  than  they  got  for  it. 

Q.  But  when  they  had  built  one  hundred  miles  they  knew  how  much 
it  had  cost  and  knew  how  much  they  were  to  receive  for  itf — A.  Yes, 
and  they  declared  their  dividends. 

Q.  And  the  risk  was  whether  they  would  continue  to  make  a'profit 


hv  Google 


CREDIT   MOBII.IEB.  99 

ou  the  other  poction  of  the  road  f — A.  Exactly.  The  first  portion  of  the 
road  under  this  contract  was  much  less  expensive  than  farther  along. 
I  told  them  it  was  exceedingly  nnwise  to  declare  dividends  on  the  first 
sections ;  that  they  had  better  wait  until  the  road  was  finished  and  then 
see  what  they  had  to  divide. 

Q.  If  I  listened  correctly  to  your  written  statement,  you  say  that  this 
eoutract  called  the  Ames  contract  was  tor  a  portion  of  the  road  not 
built  by  the  Credit  Mobilier  Company? — A.  No,  sir;  the  Credit  Mo- 
bilier  Company  had  nothing  to  do  with  it,  nor  with  any  contract,  except 
for  the  first  two  hundred  and  forty-seven  miles. 

Q.  That  was  not  in  the  Ames  contract? — A.  No,  sir;  but  Mr.  Ames 
after  he  had  received  the  contract,  these  men  who  had  put  in  their 
money  into  Credit  Mobilier  stock,  thought  by  right  and  justice  they 
ought  to  have  what  profit  there  waa  in  building  the  road,  and  that  con- 
tract was  assigned  to  seven  trustees  for  that  purpose.  I  was  originally 
one  of  the  trustees,  but  I  got  out  of  it  very  soon  afterward. 

Q.  While  the  road  was  being  built  under  that  contract  were  not  divi- 
dends declared  upon  the  Credit  Mobilier  stock  out  of  the  profits'! — A. 
No,  sir  i  dividends,  however,  were  declared  to  the  persons  interested 
corresponding  with  their  amount  of  stock  in  the  Credit  Mobilier,  But 
the  Credit  Mobilier  corporation  had  nothing  to  do  with  it, 

Q.  Were  these  dividends  declared  upon  the  stock  of  the  Credit  Mobi- 
lier, or  only  upon  the  stock  of  certain  shareholders ! — A,  Upon  the  stock 
that  had  come  in,  I  think. 

Q.  Was  it  not  assumed  that  the  Credit  Mobilier  was  really  entitled 
to  the  benefit  of  that  contract!— A.  No,  sir';  the  Credit  Mobilier  had 
nothing  to  do  with  it  as  a  company.  Mr,  Dnrant  declared  in  the  most 
positive  terms  that  the  Credit  Mobilier  should  never  have  another  con- 
tract. 

Q.  Bat  I  understand  you  that  the  contract  was  assigned  to  certain 
trustees.  What  I  want  to  ask  is  whether  the  advantages  of  that  con- 
tract were  not  really  in  the  shape  of  dividends  upon  the  Credit  Mobi- 
lier stock  !— A.  The  Credit  Mobilier  stock  was  made  the  basis  of  the 
amount  of  dividends  going  to  the  persons  interested,  so  far  'as  these 
persons  had  signed  a  certain  agreement. 

Q.  Was  it  confined  io  them  f— A.  Tes ;  confined  entirely,  with  one 
or  two  exceptions.  Where  stockholders  in  the  Credit  Mobilier  refused 
to  sign  the  agreement,  as  I  refused  for  a  considerable  time  on  account 
of  the  personal  responsibility  involved,  they  did  not  get  their  dividends. 

Q.  Were  there  not  persons  in  the  Credit  Mobilier  who  were  not  in- 
cluded in  the  trustees'  arrangement? — A.  Ithink  of  only  two  or  three. 

Q.  Bid  they  get  their  dividends! — A,  I  think  not, 

Q.  It  was  understood  that  these  trustees  held  them  for  the  benefit  of 
whatever  stockholders  should  come  into  this  agreement! — A.  Yes,  sir. 

Q  And  for  nobody  else!— A.  For  nobody  else.  Some  were  afraid  of 
their  personal  liberty,  and  declined  coming  in.  I  delayed  myself  for 
some  time,  and  I  think  Mr.  Hazard  was  another.  As  I  have  said,  I  wa« 
opposed  to  declaring  these  dividends;  but  as  one  of  the  trustees  I  acqui- 
esced in  what  was  done. 

Q.  The  division  was  made  according  to  this  stipulation  in  the  assign- 
ment of  theAmescontract  to  the  trustees! — A.  Yes;  it  is  there  stipulated 
that  they  should  sign  an  agreement  to  give  up  their  proxies  in  the  Union 
Pacific  Eailroad.  They  all  became  liable  personally  for  the  whole 
ainoant.  The  stockholders  in  the  Crerlit  Mobilier  were  really  losers  in 
this  venture  of  theirs  in  the  Union  Pacific  Kailroad.  So  far  as  the 
stock  of  the  Credit  Mobilier  was  concerned,  any  man  who  owned  that 
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stouk  would  be  very  glad  to  sell  it  with  all  the  dividends  ever  received 
npon  it,  for  par  and  interest,  and  give  something  besides.  I  will  mine, 
at  any  rate. 

Mr,  McCoMB.  I  will  take  your  stock  oa  those  terms. 
By  Mr.  Mbrrick  : 

Q.  You  were  not  one  of  those  emhraced  in  this  class  of  stockholders! 
— A.  Yes;  I  held  two  hundred  and  ninety  shares  of  that  stock,  and  I 
signed  the  agreement.    If  you  count  in  the  profits  made,  under  the 
trnstees'  arrangement,  of  course  it  was  a  profitable  investment. 
By  the  Ohtaieman  : 

Q.  What  you  mean,  then,  is,  that  taking  the  Credit  Mobilier  stock, 
without  participation  in  the  Ames  contra.et,  you  would  not  make  any- 
thing ? — A.  That  is  what  I  mean. 

Q.  And  whatever  was  really  made  by  stockholders  of  the  Credit 
Mobilier  was  in  consequence  of  the  Ames  contract ! — A.  Yea ;  so  far  as 
the  construction  of  the  road  was  concerned. 

Q.  Those  who  entered  into  that  arrangement,  and  shared  in  the  profits 
of  that  contract,  got  something? — A.  Yes;  I  stated  the  amount  made 
according  to  my  calculations,  taking  the  market  value  of  the  seenrities 
between  May  19,  1869,  and  January  1, 1870. 
By  Mr.  Miblack  : 

IJ.  Is  the  Union  Pacific  Eailroad  Company  substantially  couti'olled 
by  the  same  men  who  built  it  1 — A.  I  should  hardly  think  it  was.  Mr. 
Ames  is  now  a  director,  but  was  not  during  the  buUdiug  of  it,  and  has 
not  been  till  recently. 

Q.  Do  the  same  class  of  men  control  the  Credit  Mobilier  at  the  pres- 
ent time,  and  for  three  or  four  years  past,  who  are  now  eoutrolling  the 
Union  Pacific  Eailroad  ? — A.  No,  sir.  They  have  scarcely  anything  to 
do  with  the  Union  Pacific  Railroad.  Mr.  Hazard  is  on  the  executive 
committee,  and  Mr.  Dillon  is  president  of  the  Credit  Mobilier.  I  believe 
Mr.  Dillon  is  a  director  of  the  Union  Pacific  Railroad.  I  think  he  has 
a  small  interest  in  it,  and  if  I  am  not  mistaken  Mr.  Hazard  has  no 
interest  in  the  Union  Pacific  Railroad  at  all. 

Q.  I  understand,  then,  that  the  Credit  Mobilier,  as  now  organized, 
has  no  control  in  the  management  of  the  affairs  of  the  railroad  com- 
pany ! — A.  KOj  sir.  I  think  the  directors  of  the  Credit  Mobilier  have 
scarcely  any  interest  in  the  Union  Pacific  Railroad.  I  do  not  know  of 
but  one  who  is  in  the  direction,  and  he  is  Mr.  Dillon. 

Q.  I  ask  because  it  appears  in  the  commencement  that  the  Credit 
Mobilier  -was  purchased  for  the  purpose  of  building  the  road. — A.  Yes ; 
but  I  have  explained  why  it  could  not  go  on  and  build  the  road. 

Q.  An  impression  seems  to  esisb  in  the  public  mind  that  the  two  arc 
the  same,  identically,  yet  co-operating  together. — A.  No,  sir ;  they  are 
not. 

Q.  Are  not  the  principal  stockholders  in  the  Union  Pacific  Railroad 
now  the  principal  stockholders  in  the  Credit  Mobilierl — A.  I  should 
think  not.  I  could  not  tell  without  examining  the  books.  They  were 
at  one  time  substantially  the  same,  but  I  think  they  are  now  different. 
Some  of  thelargest  stockholders  in  the  Credit  Mobilier,  as  I  understand, 
do  not  own  much  stock  in  the  Union  Pacific  Railroad.  ,  I  own,  as  I  have 
stated,  290  shares  of  the  Credit  Mobilier  stock,  but  I  own  a  very  small 
amount,  Indeed,  of  Union  Pacific  Railroad  stock,  and  scarcely  any  of 
their  seenrities.    I  have  not  been  in  the  direction  tor  several  years. 

Q,  in  point  of  fact  what  has  experience  demonstrated  in  regard  to 
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the  profits  of  running  the  Union  Pfidfic  Eailroad  by  tlie  men  who  own 
iti — A.  There  are  three  classes  of  bonds.  The  fli-st- mortgage  bonds, 
$27,000,000, 1  think ;  the  land-grant  bonds,  reduced,  I  believe,  to  about 
19,000,000,  and  the  income-bonds  of  $10,000,000—1  should  say  about 
$46,000,000  altogether.  The  road  is  ruuning  jnst  enough  to  pay  tjie  iu- 
toreston  these  securities  from  its  net  proceeds.  The  Government  bonds 
are  not  included  in  this  calculation.  They  are  provided  for  in  another 
way. 

Q.  In  your  statement  yon  say  that  Mr.  Durant  and  his  party  always 
insisted  that  anything  te  be  realized  from  the  road  would  be  from  the 
construction,  not  from  its  earnings, — A.  Yes;  there  were  always  two 
parties  on  that  qneation. 

Q.  What  I  w^nt  to  inqnire  is,  which  party  lias  proved  to  have  been 
more  nearly  correct  in  that  regard? — A.  Mr.  Ames  and  his  party.  I 
can  spealt,  however,  only  for  Mr.  Ames  himself,  because  I  have  had  a 
great  deal  of  talk  with  him  about  it.  He  has  always  contended  that  it 
is  going  to  be  a  very  valuable  stock ;  that  while  it  is  not  worth  much 
now,  its  prospective  value  is  very  great ;  that  the  increase  of  traffic  will 
be  very  great.  He  therefore  keeps  his  stock  and  has  not  sold  it.  If  it 
proves  to  be  worth  100  cents  on  the  dollar  he  has  made  a  very  handsome 
thing ;  if  it  proves  to  be  worth  nothing  he  will  lose  money. 

Q.  So  far  a«  your  connection  with  the  road  gives  you  information, 
have  you  any  reason  to  believe  that  the  Union  Pacific  Eailroad  Com- 
pany will  ever  be  able  to  redeem  the  bonds  the  Government  has  given 
for  its  construction  ? — A.  I  think  so.  I  think  at  the  end  of  30  years, 
the  time  the  bonds  have  to  run,  ample  provision  wilt  be  made.  If  Con- 
gress and  the  Government  so  decide  the  money  will  be  collected,  I 
think,  without  any  doubt ;  that,  however,  remains  to  be  seen,  l^he 
Government  at  the  present  time,  in  my  judgment,  has  not  been  wronged 
a  single  dollar  in  any  shape  or  manner;  but  tliose  poor  people  who  have 
put  their  money  into  the  road,  if  it  doesn't  earn  anything,  will  lose. 

Q.  I  have  understood  that  during  a  portion  of  the  time  the  manage- 
ment of  the  Credit  Mobilier  regarded  these  bonds  as  a  bonus  to  the 
railroad,  to  be  divided  among  the  gentlemen  who  control  its  directioD ; 
that  the  theory  was  that  these  bonds  were  so  mnch  clear  to  the  com- 
pany, without  making  any  particular  provision  for  redeeming  them. — A. 
I  do  not  think  any  Government  bonds  were  ever  divided  to  the  con- 
tractors. The  road  cost  too  much.  It  was  badly  managed  in  Its  con- 
struction. The  road  actually  cost  about  $69,000,000,  as  I  recollect.  I 
could  tell  you  almost  exactly  by  going  into  it. 

Q.  What  amount  of  Government  bonds  have  been  received? — A. 
Twenty-seven  million  dollars,  or  in  that  neighborhood. 

Q,  You  have  not  had  much  to  do,  I  suppose,  in  connection  M'ith  the 
Central  Pacific  Eailroad  ? — A.  I  have  never  had  any  connection  with  it. 


Washington,  D.  C,  Jamiar^  8,  1873. 
Examination  of  JOHN  B.  At-let  resumed. 

By  the  Chaieman  : 
Question.  You  saw  whsit  purported  to  be  a  list  of  the  dividends  in 
the  printed  pamphlet  we  had  yesterday.  Do  you  know  whether  that 
list  included  the  dividends  that  were  made  from  the  profits  of  the  Credit 
Mobilier,  and  whether  these  profits  were  divided  among  tlie  stock- 
holders of  the  Credit  Mobilier  ? — Answer.  I  believe  it  does. 
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Q.  As  I  understand,  whatever  profits  were  made  out  of  tbat  contract 
■were  divMed  aiuong  the  stocbliolders,  or  only  to  those  who  came  witbio 
that  stipulation  referred  to  ? — ^A.  Yes,  sir ;  that  was  the  condition  of  the 
eon  tract. 

Q.  What  I  wanted  to  get  at  is  whether  this  list  of  dividends  includes 
the  dividends  from  that  contract  to  these  individuals! — A.  I  think  it 
includes  all  the  dividends  which  were  paid  to  individuals  who  were 
owners  of  the  Credit  Mobilier  stock  and  who  is  in  the  stipulation;  that 
is  my  impression. 

Q.  Do  you  know  whether  those  dividends  appear  on  the  hooks  of  the 
Credit  Mobilier  as  dividends  made  to  tbat  company  ? — A.  No,  sir ;  the 
Credit  Mobilier  never  had  anything  to  do  with  tliat  in  any  shape,  or 
manner.  They  bad  no  control  or  interest  in  it,  and  nothing  whatever 
to  do  with  it. 

Q.  It  was  not  true,  then,  that  a  dividend  was  made  by  that  company 
to  its  shareholders,  and  so  appears  npon  the  books! — A,  Hot  at  all,  it 
was  never  so  regarded.  The  dividends  were  made  by  these  seven  or 
eight  trustees  ttf  the  persons  who  came  under  the  arrangement  I  have 
stated,  and  to  nobody  else,  so  far  as  I  know. 

Q.  Do  you  know  what  was  the  market  value  of  these  Credit  Mobilier 
shares  in  December,  X867,  and  January,  1868! — A.  There  was  really  no 
market  value  up  to  December,  1S67.  I  know  of  a  few  shares  being  sold 
at  95,  and  some  were  offered  as  low  as  75.  But  late  in  December,  1867, 
after  Mr.  Ames  agreed  to  make  the  ownership  in  that  company  the  basis 
of  the  right  to  subscribe  or  take  an  interest  in  this  contract  of  bis,  they 
rose  in  value.  I  think  the  very  last  of  December  they  brought  160,  and 
l>efore  the  end  of  January  they  brought  as  high  as  200,  and  I  believe 
later  a  few  shares  sold  as  high  as  225.  I  do  not  know  of  any  being  sold 
any  higher  than  that^ 

Q.  All  that  rise  you  attribute  to  the  fact  that  tbey  were  entitled  to 
share  in  the  Ames  contract  f — A.  Yes,  tbey  would  be  if  they  came  in 
under  the  stipulation. 

Q,  And  they  were  entitled  toeomein! — A.  They  wei-e  entitled  to  come 
in  if  tbey  chose  to  come  in ;  that  is  to  say,  tbey  were  not  entled  to  come, 
but  tbey  were  allowed  by  agreement  of  Mr.  Ames  and  the  other  parties 
interested,  provided  they  signed  the  stipulation  referred  to. 

Q.  One  shareholder  bad  as  good  a  right  to  come  in  as  another  ?— A. 
0,  yes,  sir. 

Q.  Do  yon  know  bow  large  a  proportion  of  tliem  had  come  in  ! — A.  I 
think  I  stated  yesterday  that  all  came  in  with  the  exception  of  perhaps 
cue  or  two;  in  fact,  I  rather  think  the  whole  stock  was  represented. 
Those  who  did  not  come  in  sold  out  their  right. 

Q.  Practically,  then,  the  dividends  were  divided  upon  the  Credit 
Mobilier  stock! — A.  Yes,  sir;  it  was  the  practical  result  in  the  end, 
because  every  man  who  owned  that  stock  had  the  right  to  corne  in. 

Q.  1  inquired  of  you  the  other  day  in  regard  to  the  persons  who  have 
been  named  here  as  congressional  holders  of  stock  in  that  company,  and 
asked  a  question  or  two  in  reference  to  Mr.  Brooks.  It  seems  here  tbat 
one  hundred  shai'es  of  the  Credit  Mobilier  stock  were  standing  in  the 
name  of  Mr.  Neilson,  Do  yon  know  Mr,  Neilson  ? — A.  I  do  not.  I  never 
saw  him. 

Q.  He  is  said  to  be  the  son-in-law  of  Mr.  Brboks  ! — A.  He  is.  I  have 
no  doubt  of  tbat  fact. 

Q.  Do  you  know  anything  in  relation  to  the  purchase  of  tbat  first  one 
hundred  shares  of  stocli  by  Mr.  Ueilson  ! — A.  No,  sir;  nothing  except 
what  appears  upon  the  books. 
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Q.  You  liave  no  personal  knowledge  aa  to  who  was  the  owner  of  that 
or  who  paid  for  it  ? — A,  No,  sir ;  only  as  I  have  stated,  and  from  what 
appears  on  the  books,  that  Mr.  Neilsou  was  the  owner  and  was  entitled 
to  the  additional  fifty  shares;  which  I  never  knew  anything  aboat,  as  I 
stated,  until  the  other  day. 

Q,  As  I  understand  you,  there  was  no  negotiation  and  no  conversation 
between  you  and  Mr.  Brooks  in  relation  to  these  other  fifty  shares  Neil- 
son  had  ? — A.  None  whatever.  I  never  knew  anything  about  it  or  heard 
anything  about  it  until  the  other  day. 

Q.  Have  you  any  personal  knowledge  as  to  who  paid  for  the  fifty  shares 
that  Neilson  had  t — A.  I  have  none  at  .all  only  from  what  the  books 
show,  that  Neilson  paid  for  it. 

Q.  And  for  aught  you  know  it  was  paid  by  Neilson  ? — A.  T'or  aught 
I  know  or  presume  it  was  paid  by  Neilson.  I  happened  to  be  away  at 
the  time  and  knew  nothing  about  the  contract.  He  had  a  right  to  take 
tiiab  as  an  increase  and  to  take  it  at  par,  and  he  availed  Iiimself  of  his 
rifht. 

Q.  You  suppose  'the  fifty  shares  which  now  appeat  in  the  name  of 
Neilson  are  the  fifty  shares  he  was  entitled  to  in  consequence  of  the  one 
hundred  shares  original  stock  owned  by  him  7 — A.  The  books  show  it, 
and  the  officers  say  it  was  so. 

Q.  You  have  no  reason  for  knowing  that  it  was  not  really  Neilson's 
stock  and  paid  for  by  him  f — A.  No,  sir ;  I  presume  it  was.  I  know  noth- 
ing to  the  contrary.  I  never  had  any  conversation  with  Mr.  Brooks, 
and  I  never  knew  Neilson.  As  I  said  before,  i  neper  knew  anything 
about  tliis  stock.  It  ca»]e,  as  I  understood,  from  Mr.  Durant.  I  can  tell 
you  what  Burant  told  me  if  yon  desire  it.  I  know  notliing  of  my  own 
personal  knowledge. 

By  Mr.  Meeeick  : 

Q.  You  stated  yesterday  that  you  had  prepared  tiie  statement  read 
to  the  committee  upon  the  advice  of  one  of  the  most  eminent  counsel  of 
New  England.  Will  you  be  good  enough  to  say  who  that  counsel  was  1 
— A.  I  did  not  say  I  prepared  it  under  the  advice  of  eminent  counsel, 
I  said  I  submitted  it  to  him, 

Q.  Will  you  be  good  enough  to  state  his  name  f — A.  Mr.  McMurtrie, 
of  Philadelphia. 

Q.  The  same  gentleman  who  appeared  here  as  counsel  ? — A.  Yes,  sir. 

Q.  Have  you  any  personal  knowledge  of  any  of  these  transactions  other 
than  by  conversation  with  Mr.  Brooks,  and  that  spoken  of  by  Mr.  Ames  in 
his  testimony  ? — A.  Nothing,  except  in  regard  to  the  three  gentlemen  I 
named,  Mr.  Dawes,  Mr.  Wilson,  and  Mr.  Boutwell ;  and  1  stated  fully 
then  all  1  knew  in  regard  to  them. 

By  Mr,  McCraey: 

Q.  Do  you  know  liow  much  of  the  stock  of  the  Credit  Mobilier  was 
disposed  of  to  members  of  Congress  ? — A.  No,  sir,  I  do  not.  Mr.  Ames's 
subscription,  I  believe,  is  on  tbe  books,  and  so  is  that  of  Mr.  Hooper, 
Mr.  Grimes,  and  myself.  These  are  all  I  know  of  except  wha^  I  have 
stated  in  regard  to  the  three  gentlemen  just  mentioned ;  and,  as  I  said 
the  other  day,  I  only  know  in  regard  to  them  that  Mr.  Wilson  agreed 
to  take  twenty  shares,  and  Mr.  Dawes  ten  shares. 

Q.  You  do  not  know  of  any  other  members  than  those  you  have 
named  ! — A.  No,  sir ;  I  never  knew  anything  further  until  this  investi- 
gation, and  since  then  I  have  been  informed  ti^m  the  same  sources  of 
information  you  all  have. 
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Q.  How  much  did  you  takeattlie  beginning? — A.  I  took  five  buridred 
shares.  It  was  not  all  my  own,  but  it  was  my  subscription.  I  was  the 
owner  of  two  hundred  and  ninety  sbares  under  this  contract. 

Q.  Yoii  took  it  at  par,  I  suppose  ? — A.  Tes,  sir. 

Q.  When  did  that  stock  rise  in  value  above  par,  or  was  it  worth  more 
than  par  at  the  beginning?— A.  Noj  it  was  hard  work  to  get  people  to 
take  it  at  first,  I  do  not  know  that  it  could  actually  have  been  sold 
at  par  before  early  in  January,  1868,  and  then  it  was  sold  at  160 ;  and, 
as  I  said  before,  it  went  to  200  before  the  end  of  January.  After  that 
some  of  it  was  sold  at  225.  I  do  not  remember  of  any  being  sold  higher 
than  that — it  may  have  been. 

Q.  You  say  it  was  worth  more  than  par  after  the  1st  of  January, 
1868 ;  was  it  sold  to  members  of  Congress  at  par  after  that  date  ? — A.. 
I  do  not  know  of  any  being  sold  to  members  of  Congress,  The  time  I 
have  referred  to  when  we  had  this  meeting  of  prominent  stockholders, 
oflacers  of  the  company,  &e.,  when  Mr.  Dnrant  and  Mr.  Ames  came  for- 
ward and  stated  that  they  had  sold  to  A,  B,  C,  and  D  the  six  hundred 
and  fifty  shares-of  stock,  was,  I  think,  early  in  December.  I  am  not 
certain  as  to  the  exact  time,  but  I  suppose  the  books  will  show.  It  was 
then  stated  that  this  stock  had  been  agreed  for  some  time  before.  I 
know  Mr.  Ames  said  he  was  a  good  deal  embarrassed  because  some  of 
the  parties  claimed  they  had  bought  more  than  he  thought  they  had. 

Q.  Do  you  know  whether  these  particular  contracts  which  were  to  be 
carried  out  by  the  delivery  of  that  stock  were  made  by  members  of 
Congress  alone,  or  by  them  and  other  parties  ¥ — A.  I  do  not  understand 
that  it  had  anything  to  do  with  members  of  Congress  particularly.  I 
know  nothing  about  any  members  of  Congress  except  those  I  have 
mentioned,  Mr.  Wilson  and  Mr.  Dawes. 

Q.  Do  you  know  whether  the  stock  was  delivered  to  other  persons 
besides  membefs  of  Congress  after  that  permission  was  given  to  Mr. 
Ames  and  Mr.  Durant?— A.  Not  of  my  own  knowledge.  I  suppose  it 
was.    I  never  made  any  inquiry  in  regard  to  it. 

Q.  Has  any  of  the  stock  which  stotrf  in  the  name  of  Mr.  Ames  been 
transferred  of  record  to  any  other  persons  ? — A.  That  I  do  not  know. 

Q.  You  do  not  know  whether  it  still  stands  in  his  name? — A.  I  do 
not  know ;  1  could  not  say ;  my  impression  is  that  it  does,  most  of  it, 
stand  in  his  name  as  trustee. 

Q.  Can  you  explain  why  the  transfer  was  not  made  if  the  stock  was 
actually  sold  to  the  parties,  and  why  it  was  kept  in  Mr.  Ames's  name? — 
A.  That  I  do  not  know. 

Q.  That  is  not  the  usual  mode  of  transacting  that  kind  of  business, 
is  it  ? — A.  It  is  frequently  done  with  responsible  men.  Mr.  Ames  is  a 
very  responsible  man,  and  a  person  holding  a  certificate  from  him  would 
be  just  as  safe  as  if  the  transfer  was  actually  made  on  the  books.  In 
the  State  of  New  York,  I  believe,  such  a  certificate  carries  the  stock  with 
it  just  the  same  as  if  it  were  entered  upon  the  books.  Of  coarse  with 
those  who  hold  stock  temporarily  it  is  a  matter  of  convenience.  In  re- 
spect to  the  Union  Pacific  Railroad  stock  I  am  confident  that  not  more 
than  two-thirds  of  it  stands  in  the  name  of  the  parties  who  really 
own  it. 

By  Mr.  Mbeetck  : 

Q,  They  have  certificates  delivered  to  them  with  a  blank  power  of 
attorney,  I  suppose? — A.  Yes,  and  as  I  understand  this  was  delivered 
to  Mr.  Ames  in  the  same  way.  Mr.  Ames  stated  at  the  time  that  to 
distinguish  it  from  his  other  stock,  as  a  matter  of  convenience,  he  wanted 
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it  put  in  his  uarnc  as  trustee.  I  do  not  koow  of  any  otlier  reason,  and  X 
do  uot  suppose  there  was  any  other  reason  than  that.  I,  however,  had 
nothing  to  do  with  the  transfer ;  I  wa«  not  an  officer  of  the  company, 
and  had  no  occasion  to  inquire  particularly  in  regard  to  it. 

Q.  It  seems  that  most,  if  uot  all,  of  this  stock,  standing  in  the  name  of 
Mr,  Ames  as  trustee,  really  belonged  to  other  persons ;  what  kind  of 
evidence  of  ownership  had  these  other  persons? — A.  I  do  not  know;  I 
understood  from  the  testimony  here  that  he  gave  in  some  instances  a 
receipt  for  the  money  with  a  promise  to  transfer  the  stock  at  some  future 
time,  and  his  receipt  was  just  as  good  to  them  as  a  eertifleate  of  stock, 
and  would  perhaps  obviate  the  personal-liability  difficulty.  That,  how- 
ever, I  only  state  as  an  inference ;  I  do  uot  know  what  his  reasons  were ; 
I  only  know  the  facts  I  have  stated. 

Q.  The  persons  whose  names  stand  upon  the  books  of  the  conjpany 
would  l(e  the  ones  to  draw  the  dividends  of  the  company  if  dividends 
were  declared  ? — A.  Certainly. 

Q.  And  Mr,  Ames  drew  the  dividends  on  the  stock  which  stood  in 
his  name  as  trustee  S — A.  I  presume  so,  or  he  may  have  given  orders  to 
the  men  to  whom  it  belonged ;  I  do  not  know  anything  about  that. 

By  Mr.  McOeaey  : 

Q.  The  Union  Pacific  Eailroad  was  built  largely  if  not  exclusively  by 
tbe  bonds  and  subsidies  and  land-grants  of  Congress? — A.  O,  no,  sir; 
uot  by  the  bonds  at  least.  As  I  stated  yesterday,  the  road  cost  sixty- 
eight  or  sixty- nine  millions,  and  only  received  twenty-seven  millions  of 
bonds  from  the  Government.  Very  few  lands  were  sold,  or  the  title  to 
them  obtained  so  they  could  be  sold,  until  the  road  was  completed, 
They  never  realized  much  from  their  land-grant  until  the  road  was  com- 
pleted. They  found  when  they  came  to  finish  it  they  were  very  deeply 
involved,  and  they  had  to  raise  a  good  many  millions.  Mr.  Ames  him- 
self famished  quite  a  number  of  millions  in  the  way  of  taking  securities, 
&c.,  and  I  suppose  it  is  well  known  here  that  he  finally  broke  down ;  he 
took  snch  a  load  that  he  could  not  stand  up  under  it. 

Q.  Did  you  or  not  regard  the  success  of  the  enterprise,  the  value  of 
the  Union  Pacific  Eailroad  stock,  and  also  of  the  Credit  Mobilier  as  de- 
pending very  much  upon  the  friendly  or  unfriendly  legislation  of  Con- 
gress toward  the  road  ? — A,  Mo,  it  never  entered  my  head  when  I  went 
into  it  that  there  would  be  any  more  legislation  required,  and  I  believe 
that  none  was  required  or  obtained  which  had  anything  to  do  with  the 
pecuniary  matters  connected  with  the  road  in  any  way.  The  Fisk  raids, 
&c.,  occasioned  the  company  to  go  to  Congress  for  authority  to  keep 
itself  out  of  tlie  New  York  courts. 

Q.  Was  there  uot  a  good  deal  of  talk  about  investigating  the  affairs 
of  the  Union  Pacific  Eailroad  Company  by  congressional  committees 
at  various  times  ? — A.  Yes,  sir;  and  no  honest  man  in  that  company  had 
the  slightest  objection  to  such  an  investigation, 

Q.  Would  not  an  investigation,  or  even  a  threatened  investigation, 
most  likely  have  affected  unfavorably  the  value  of  the  securities  of  the 
road? — A,  It  very  likely  would;  but  that  did  not  make  any  difference 
to  those  men  who  went  into  it  and  expected  to  make  their  monyont 
of  the  egruinga  of  the  road.  As  Mr.  Ames  very  well  knows,  I  said  to 
liim  a  great  many  times  that,  so  far  as  an  investigation  was  concerned, 
for  one  I  would  like  to  have  it ;  and  so  far  as  he  was  concerned,  as  he 
intended  to  keep  bis  stock  and  make  his  money  out  of  the  earnings  of 
the  road,  it  did  not  make  any  difference  to  him  what  Wall  street  thought 
about  the  stock.    As  I  have  before  stated,  I  do  not  think  that  eittier 
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Mr.  Ames  or  his  brother  have  parted  with  any  considerable  port;iou  of 
their  stock  in  the  road. 

Q.  You  did  not  consider,  then,  that  you  had  any  interest  whatever  in 
the  vote  for  or  against  an  investigation,  if  one  had  heen  proposed? — A. 
So  far  as  I  am  concerned  there  has  never  been  a  day  that  1  would  not 
desire  the  fullest  investigation  into  this  whole  matter.  The  people  of 
the  country  would  have  been  better  satisfied  by  it,  especially  after  there 
■was  so  much  misunderstanding  in  regard  to  the  matters  of  the  road, 
growing  ont  of  the  MeComb  suit. 

Q.  Did  yon  regard  it  as  important  to  have  the  office  of  the  company 
removed  ftom  New  York  to  Boston  1 — A.  Of  course.  Judge  Barnard 
had  graiited  an  injunction,  and  Fisk  seemed  to  have  fall  control  of  hia 
court.  'Fisk  came  to  me  the  very  day  the  injunction  was  put  on  and 
said, "  I  will  agree  to  settle  this  thing  tbr  $100,000,  and.  relieve  you  en- 
tirely." I  said  to  him  that  never  with  ray  consent  should  the  company 
pay  a  dollar  in  any  such  way;  that  all  the  interest  he  had  in  the  con- 
cern was  $240.  He  replied,  "  It  is  a  mere  matter  of  dollars  and  cents, 
and  if  your  company  does  not  do  it  I  will  damage  you  a  million."  I 
said  to  him  I  did  not  care  what  the  conse<iuence  was ;  the  company 
would  never  with  my  consent  pay  him  anything  whatever.  He  did 
damage  the  com])any,  I  suppose,  to  the  extent  of  several  millions. 

Q.  Then  I  understand  you  to  say  that  the  Union  Pacific  Railroad 
Company  was  largely  interested  in  the  bill  providing  for  the  removal  of 
itsofflce  to  Bostou?— A.  The  Union  Pacific  Railroad  Company  I  think 
felt  that  it  was  a  matter  of  life  and  death  to  them  to  get  out  of  the 
clutches  of  the  corrupt  New  York  courts. 

Q.  Would  you,  then,  or  not,  regard  a  member  of  Oongiess  who  had 
stock  in  that  company  as  interested  in  that  question  ! — A.  He  would  be 
interested,  of  course,  as  he  would  be  in  legislation  affecting  national 
banks,  if  he  was  the  owner  of  national-bank  stock ;  he  would  have  no 
improper  interest  that  I  can  see.  The  whole  country  saw  the  necessity 
and  justice  of  that  action  of  Congress,  and  subsequent  events  have  cer- 
tainly shown  that  it  was  impossible  for  property  or  life  even  to  be  very 
safe  in  the  city  of  Kew  York  under  the  jurisdiction  of  these  courts, 
The  directors  of  the  company  were  arrested.  I  was  arrested  for  one. 
Oliver  Ames,  the  president,  was  arrested,  and  the  ofBcer  was  told  not 
to  take  bail  for  him,  but  to  put  him  in  jail.  One  of  the  parties  went 
down  and  swore  before  Judge  Barnard  that  he  resisted  the  injunction 
by  violence,  and  upon  that  statement  Judge  Barnard  told  the  officer 
not  to  take  bail  for  him,  but  to  confine  him  in  jail.  1  was  present  at  the 
time  and  know  that  Oliver  Ames  never  lifted  a  finger.  The  moment  the 
injunction  was  served  he  left  the  chair.  He  is  one  of  the  most  amiable 
men  living.  That  is  a  specimen  of  the  proceedings  which  were  resorted 
to. 

Q.  I  understand  you  to  be  of  opinionthat  because  you  had  a  good  case 
it  was  perfectly  proper  for  an  interested  party  in  your  favor  to  decide 
it  I — A.  I  did  not  say  that. 

Q.  Is  not  that  the  effect  of  your  statement  f — A.  Ko,  sir ;  I  do  not 
think  so.  You  may  be  the  owner  of  ten  shares  of  national-bank  stock ; 
there  may  be  a  raid  upon  national  banks  such  as  to  require  action  upon 
the  part  of  Congress,  and  whether  your  ownership  of  that  stock  would 
give  you  such  an  interest  as  to  make  it  improper  for  you  to  vote  upon 
the  question  would  be  a  matter  about  which  you  would  have  to  be  your 
own  judge.  The  coming  into  possession  of  the  stock  without  anticipat- 
ing any  Such  proceeding  certainly  would  not  augur  any  impropriety  in 
voting  for  the  measure,  as  I  regard  it.    There  may  be  difierence  of  opin- 
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ioD,  liowever,  as  to  the  propriety  of  a  member  voting  under  these  cir 
cumstances.  I  was  aot  in  Congress  at  the  time  of  the  legislation  for 
the  removal  of  the  Union  Pacific  Eailroad  offtce  to  Boston,  and  do  not 
know  whether  any  inember  interested  voted  upon  it  or  not. 

Q.  What  was  the  decision  of  the  Secretary  of  the  Treasury  concern- 
ing the  payment  of  interest  on  the  bonds  of  the  United  States  granted 
to  the  Union  Pacific  Railroad  Company  ?— A,  His  decision  was,  1  think, 
that  all  the  Pacific  Kailroad  companies  should  pay  interest  upon  the 
bonds  that  were  loaned  to  them.    That  is  my  impression. 

Q.  Did  the  Union  Pacific  Bailroad  Company  pay  in  accordance  with 
that  decision? — A.  They  did  not  They  came  to  Congress  for  relief, 
and  the  law  appeared  to  be  so  plain  to  all  the  parties  in  interest  that 
they  were  able,  I  suppose,  to  convince  Congress.  I  never  knew  a  lawyer 
of  any  standing,  who  examined  the  question,  come  to  any  other  con- 
clusion. 

Q.  Yon  regarded  tbat  as  an  important  subject  of  congressiooal  legis- 
lation, for  the  interest  of  the  company,  did  you  not? — A.  1  should  say 
so.  At  that  time  I  had  very  little  iiitereet  in  the  company  ;  I  think  I 
was  notthen  a  director.  Of  course  everj-body  can  see  that  it  was  a  very 
important  matter  to  the  interest  of  all  concerned.  I  tliought  Congress 
decided  rightly,  and  if  I  liatl  been  a  member  I. should  have  so  consid- 
ered it. 

Q.  If  you  bad  been  a  member  at  the  time  this  actwa«  passed  in  refer- 
ence to  the  payment  of  interest,  would  you  have  regarded  it  as  a  ques- 
tion upon  which  you  could  properly  vote  ? — A.  I  hardly  know.  It  is  not 
a  matter  I  have  given  any  thought  to  j  I  have  never  had  any  occasion 
to  have  any  opinion  about  it.  There  were  no  members  of  Congress  at 
that  time  who  had  any  interest  amounting  to  anything. 

Q.  I  am  requested  to  ask  you  a  question,  which  you  can  answer  or  not, 
as  you  please.  Did  you  not  get,  or  have  pnt  into  your  possession,  or  un- 
der your  control,  a  hundred  thousand  dollars  in  money  after  Secretary 
Boutwell's  ruling  in  reference  to  the  interest  due  on  the  Union  Pacific 
Eailroad  Company's  G-overnmeut  bonds  for  the  purpose  of  influencing 
legislation  upon  that  subject  ? — A.  I  am  very  glad  to  answer  that  question 
or  any  other  question  any  gentleman  may  choose  to  put  concerning  this 
matter.  So  far  as  1  am  concerned,  I  am  prepared  to  challenge  investi- 
gation by  anybody.  No,  sir;  I  never  had  a  dollar  put  into  my  hands 
and  never  spent  a  dollar,  directly  or  indirectly,  for  any  such  purpose. 

Q.  Were  you  here  in  Washington  urging  the  passage  of  that  bill 
about  the  time  it  passed? — A.  No,  sir;  I  think  not.  That  bill  passed 
March  3,  1871.  I  do  not  think  I  was  in  Washington  after  the  Isfe  of 
February  of  that  year.  I  can  ascertain  that  fact  definitely  and  inform 
the  committee  at  a  future  day  if  they  desire. 

Q.  You  say  there  was  no  purpose  iu  the  distribution  of  this  stock  by 
Mr.  Ames,  so  far  as  you  know,  to  secure  friendly  action  in  Congress  ? — 
A.  !No,  sir;  I  never  suj^osed  any  such  thing,  and  do  not  believe  now 
lie  had  the  sligbtest  idea  of  infiuencing  legislation  by  lettinghis  friends 
have  a  few  shares  of  that  stock.  Ho  conversation  I  ever  had  with  Mm 
would  lead  me  to  suppose  he  ever  dreamed  of  anything  of  the  kind, 
By  Mr.  Merrick:  : 

Q.  It  has  been  stated  that  the  Union  Pacific  Eailroad  cost  altogether 
sixty- eight  or  sixty-nine  millions.  What  was  the  length  of  that  road^ — 
A.  I  think  one  thousand  and  fifty  or  one  thousand  and  eighty  miles; 
speaking  from  recolleclion. 

Q.  When  you  give  the  amount  stated  aa  the  cost  of  the  road,  do  you 
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include  the  coat  of  coustraotioii  only,  or  the  cost  of  construction  and 
equipment  t — A,  Of  couatruction  and  equipment.  A  great  deal  of  it 
was  spent  foolishly,  as  I  thought.  I  was  coastautly  protesting  against  it. 

Q.  Did  the  cost  of  construction  actually  exceed  $27,000  a  mile  ? — A. 
Tes,  sir;  the  entire  cost,  as  I  said,  was  nearly  $70,000,000,  iucludiug 
equipment  and  everything.  What  the  cost  of  equipment  was  I  do  not 
know. 

Q.  It  has  been  suggested  to  me  that  the  actual  cost  of  construction 
was  $39,231,000,  and  the  cost  of  equipment  about  $7,000,000,  making  in 
all  $36,321,000.  Is  that  or  not  a  correct  statement  according  to  your 
recollection  ? — A.  I  should  say  not.  I  have  stated  what  the  coat  was. 
It  ought  not  to  have  cost  as  much  as  it  did ;  but  I  think  the  cost  could 
not  have  been  less  than  $54,000,000  or  $55,000,000,  to  say  the  least. 
My  statement  of  the  cost  of  course  includes  the  profit  which  was  made 
on  the  contract  with  Mr.  Ames, 

Q.  Do  or  not  the  "books  of  the  company  show  what  has  been  the 
actual  expenditure  for  constrnction  ? — A.  I  presume  so ;  they  ought  to, 
and  no  doubt  thej'  do.  I  think  I  could  have  taken  that  road  and  built 
it,  equipped  it,  and  done  everything  that  was  done,  for  inside  of 
$60,000,000.  X  do  not  think  I  could  have  done  it  for  $36,000,000,  be- 
cause there  was  necessarily  an  enormous  expense  attending  the  con- 
strnction of  the  first  two  or  three  hundred  miles.  There  were  no  rail- 
roads across  the  State  of  Iowa,  and  the  rails  had  to  be  carried  across  or 
sent  ai-ound  up  the  river  at  a  monstrous  expense.  There  were  heavy 
losses  and  expenses  that  could  not  be  avoided.  Then  out  in  that 
country  there  was  inevitably  always  a  large  amount  of  plunder.  In 
crossing  the  mountains,  too,  there  were  items  of  expense  perfectly  fear- 
ful. For  instance,  ties  were  made  to  cost  $5  apiece  which  should  not 
have  cost  but  forty  cents.  But  the  Government  never  wa«  robbed  or 
cheated ;  it  was  the  parties  who  undertook  to  build  the  road,  who  put 
their  money  into  it,  and  who  ought  to  have  got  out  of  it  whatever  there 

Q.  You  have  spoken  of  the  price  of  Credit  Mobilier  stock ;  did  you 
sell  any  of  your  shares  of  Credit  Mobiher  stock? — A.  Yes,  sir. 

Q.  At  what  price  did  you  sell  1 — A.  I  sold  mine  at  200, 1  think. 

Q.  Did  that  include  the  dividends,  or  was  it  exclusive  of  the  divi- 
dends which  had  been  declared  and  collected  before  the  date  of  sale  f — 
A.  My  impression  is  that  it  included  all  dividends  which  had  previously 
accrued.     I  never  got  any  dividends  on  it.    I  sold  it  in  January,  1868. 

Q.  To  whom  did  you  sell  ? — A.  I  sold  to  Peter  Butler,  of  Boston,  for 
himself,  as  I  supposed  at  the  time.    I  understood  afterward  that  he 
bought  it  for  Mr.  Bardwell,  of  Boston.    I  believe  he  and  Mr.  BardweU 
had  a  joint  interest  in  it. 
By  Mr.  NiBLACK : 

Q.  I  understood  you  to  state  yesterday  tliat  there  were  two  classes  of 
stockholders  in  this  Credit  Mobilier,  one  interested  in  the  Ames  con- 
tract and  the  other  not,  and  that  the  stock  represented  in  the  Ames 
contract  was  much  more  valuable  than  the  other  stock  t-—A.  Mo,  sir ;  I 
did  not  say  anything  of  that  kind.  1  stated  that,  so  far  as  the  Credit 
Mobilier  stock  was  concerned,  the  corpori.tion  never  made  a  dollar  out 
of  the  Union  Pacific  Kailroad  Company ;  that  it  had  never  paid  7  per 
cent,  interest  on  its  par  value ;  that  its  stock  wa«  not  now,  and  had  not 
been,  for  a  long  time,  worth  sixty  cents  on  a  dollar,  and  that  statement 
applied  to  all  classes  of  the  Credit  Mobilier  stock. 

Q.  Then   I  understand  you  to  say  that  the  stock  Mr.  Ames  dis- 
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tributed  among  liis  friends,  by  allowing  tliem  to  pureliase  it  at  par,  was 
regarded  as  a  very  good  investmeut  at  the  time? — A.  A  very  great 
privilege,  because  the  stockholders  of  the  Credit  Mobilier  were  per- 
mitted by  Mr.  Ames  to  become  interested  in,  his  contract  in  pro  rata. 
proportion  to  their  ownership  in  the  Credit  Mobilier,  on  signiijg  au 
agreement  malting  themselves  personally  liable. 

Q.  And  all  those  who  received  any  of  the  two  Imndred  and  fifty 
shares  given  to  Mr,  Ames  as  trustee  participated  in  the  benefits  of  that 
contract  ? — A.  Yes ;  and  some  of  them  took  Mr.  Ames's  receipt  instead 
of  a  transfer  of  stock,  supposing,  I  imagine,  that  they  would  not  be 
personally  liable  on  the  contract  unless  they  signed  the  agreement.  All 
the  stockholders  of  the  Credit  MobilieT,  as  I  have  stated,  had  the  right 
to  an  interest  in  the  Oakes  Ames  $47,000,000  contract  on  signing  the 
stipulation,  but  the  Credit  Mobilier  itself,  as  a  corporation,  had  nothing 
whatever  to  do  with  that  contract. 
By  Mr.  Merrick  : 

Q.  If  there  was  a  profit  made  on  that  six  hundred  and  sisty-seven 
miles  covered  by  the  $47,000,000  contract,  how  is  it  tha;t  the  cost  of  con- 
struction of  the  road  itself  exceeded  $68,000,000^— A.  The  sum  1  stated 
of  $68,000,000,  or  $69,000,000,  covered  the  entire  cost  of  the  one  thousand 
and  eighty-three  miles  of  road. 

Q,  Do  you  know  how  much  money  Oakes  Ames  really  put  into  Credit 
Mobilier  stock ;  how  many  shares  he  subscribed  and  paid  for  ! — A.  I  do 
not;  the  books  will  show.  He  paid  ¥100  a  share  into  the  treasury,  to 
my  persoual  knowledge,  for  every  share  of  stock  issued  to  him. 

Q.  Did  you, not  state  yesterday  that  Mr.  Ames  put  in  $6,000,000  or 
$7,000,000? — ^A.  So,  sir;  I  said  that  he  had  an  individual  interest  in 
this  contract  of  between  five  and  six  million  dollars,  and  that  my  own 
individual  interest  in  the  contract  was  less  than  $500,000. 


"Washington,  D.  C,  Januanj  9, 1873. 
Examination  of  S.  M.  McComb  continued. 

The  CHAIE.MAN  stated  that  he  bad  expected  Mr.  Ham,  secretary  of 
the  Credit  Mobilier,  to  have  been  present  this  morning  for  examination 
as  a  witness,  but  information  had  been  received  that  he  was  detained, 
and  would  be  for  several  days,  on  account  of  the  sickness  of  his  wife, 
The  committee  desired  to  have  the  hooks  of  the  Credit  Mobilier,  in  the 
custody  of  Mr.  Ham,  present  before  calling  other  witnesses,  and  unless 
Mr.  McComb  was  prepared  to  produce  other  papers  to  which  he  had  re- 
ferred in  his  previous  evidence  and  to  give  further  testimony,  the  com- 
mittee would  adjourn  until  Monday. 

Mr.  McCOMB  said  that  upon  reflection  he  had  concluded  not  to  make 
any  reply  to  anything  tlxat  had  been  said  or  could  be  said  by  Mr.  Alley, 
preferring  to  let  his  life  answer  Alley's  statement.  If  future  develop- 
ments should  render  any  further  statement  necessary,  he  would  be  glad 
to  avail  himself  of  the  permission  of  the  committee- 
Mr.  Merrick.  You  stated  that  you  had  other  papers  you  could  pro- 
duce. 

Mr.  McCoMB.  I  have,  and,  if  the  committee  wish,  will  produce  them 
now.  When  I  left  here  before,  it  was  to  refresh  my  memory  as  to  the 
particular  time  a  conversation  occurred  between  Mr.  Alley  and  Mr. 
Brooks;   and   I   stated   that  it  occurred    while   Mr.  Durant   was   in 
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Europe.  That  fact  was  very  strongly  impressed  ou  my  miiid.  I  can 
uow  say  that  Mr.  Durant  left  New  York  for  Europe  on  tbe  8th  day  of 
January,  1868,  and  returned  tlie  Btli  day  of  March,  1868,  being  gone 
jBfty-seveu  days;  and  tbe  time  this  transaction  occurred  between  Mr. 
Brooks  and  Mr.  Alley,  for  the  fifty  shares  of  stock  put  in  the  name  of 
Neilson,  was  between  these  two  dates. 

By  the  OHAmjiiN : 

Question.  Cau  you  fix  the  date  any  nearer  than  that! — Answer.  No, 
sir.  The  difficulty  the  other  day  was  iu  being  able  to  fix  the  precise 
time  of  those  conversations.  I  could  not  fix  the  precise  date.  These 
conversations  were  very  frequent. 

Q.  If  you  have  any  impression  yourself  as  to  what  portion  of  tlie 
period  between  the  8th  of  January  aud  the  5th  of  March  this  conversa- 
tion occnrred,  you  may  state  It. — A.  So,  sir;  I  have  not.  It  was  in 
his  absence.  The  whole  thing  impressed  itself  upon  niy  mind  as  being 
taken  advantage  of  iu  his  absoace.  Mr.  Durant  had,  a  few  days  before, 
I  think  on  the  26th  of  December,  1867,  transferred  to  Mr.  Brooks,  or 
rather  sold  to  him,  if  you  please  to  term  it  so,  one  hundred  shares  of 
the  Credit  Mobilier  stock  for  $100  per  share,  and  had  given  with  it 
$20,000  of  Union  Pacific  Eailroad  stock,  and  $5,000  first-mortgage  bonds, 
for  which  Mr.  Brooks  gave  his  check  for  $7,000,  and  his  draft  for  $3,000, 
payable  the  22d  of  January,  1868.  Then,  a  few  days  after  the  26th  of 
December,  and  before  the  8th  of  January,  1868,  Mr.  Brooks  claimed 
from  Mr.  Durant  $6,000  more  of  bonds  and  $6,000  more  of  stock,  which 
was  given  him ;  that  was  the  payment  referred  to  in  my  testimony, 
making  370  per  cent,  received,  besides  the  stock  of  the  Credit  Mobilier 
itself,  for  $10,000. 

NoWj  I  may  say  that  I  have  refreshed  my  recollection  on  the  question 
of  Mr.  Brooks  being  a  member  of  Congress.  I  find  that  Mr.  Brooks 
ppas  a  member  of  Congress  in  the  fall  of  1867,  and  in  the  spring  of  1868, 
during  the  time  of  this  transaction.  I  also  am  able  to  state  that  Mr. 
Brooks  was  appointed  a  Government  director  of  tlie  Union  Pacific  Eail- 
road Company  by  President  Johnson,  the  23d  of  October,  1867,  two 
months  and  three  days  before  he  got  this  transfer  of  Credit  Mobilier 
stock,  for  one  year,  and  re-appointed  the  11th  of  March,  1868,  until  the 
11th  of  March,  1869.  Therefore,  he  wa.s  a  Government  director  and  a 
member  of  Congress  during  the  period  of  these  transactions.  I  have 
searched  the  records  of  Congress  for  information  in  regard  to  whether 
Mr.  Brooks  was  in  Congress,  and  I  have  also  a  letter  of  Mr.  Crane, 
about  this  stock  transaction, 

Q.  The  committee  propose  to  examine  Mr.  Crane  as  a  witness,  and 
yon,  therefore,  need  not  produce  his  letter.  In  regard  to  this  transac-  , 
tion  in  December  you  speak  of,  have  you  any  personal  knowledge ;  were 
yon  present,  or  is  it  something  you  have  learned,  from  others^ — A  I  was 
in  the  ofttce  when  Mr.  Brooks  and  Mr.  Durant  were  talking.  This  con- 
versation between  Mr.  Brooks  and  Mr.  Durant  occurred  subsequent  to 
my  signing  the  paper  which  these  gentlemen  presented.  I  heard  the 
conversation  with  reference  to  Mr.  JDurant  giving  or  selling  Mr.  Brooks 
the  one  hundred  shares  of  Credit  Mobilier  stock. 

By  Mr.  McCeaet  : . 
Q.  What  do  you  know  personally  about  Mr.  Brooks  paying  for  it; 
and  how  do  you  know  it  T — A.  I  do  not  know  of  his  paying  for  it  myself, 
except  by  looking  at  the  books  of  Mr.  Durant  with  the  entries  of  Mr 
Crane  on  them,    1  did  not  see  Mr.  Brooks  make  the  payment. 
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By  Mr.  Meerick  : 

Q.  You  speak  of  seeing  the  books  of  Mr.  Duraut ;  do  you  mean  the 
private  books  of  Mr.  Durant,  or  the'  books  of  the  Credit  Mobilier  1 — 
A,  I  mean  the  private  books  of  Mr.  Durant,  kept  by  Mr.  Crane.  The 
stock  was  transferred  by  Mr.  Crane.  Mr.  Crane  held  the  stock,  and  it 
was  transferred,  by  Mr.  Brooks's  direction)  to  Mr.  Keilson,  on  the  books 
■  of  the  Credit  Mobilier. 

Q.  Was  this  the  general  stock  of  the  Credit  Mobilier  that  Mr.  Durant 
controlled  as  an  ofdeer  of  the  cotupany,  or  some  of  the  stock  he  himself 
held? — A.  It  was  presumed  to  be  a  part  of  the  six  hundred  and  fifty 
shares,  testified  to  by  Mr.  Ames,  held  in  trust  for  specific  parties. 

Q.  It  was  a  part  of  the  stock  Mr.  Durant  claimed  should  be  trans- 
ferred to  him  in  order  that  be  might  comply  with  his  contracts  with 
various  parties  ? — A.  That  is  what  X  understand  the  letter  of  Mr.  Ames 
to  refer  to,  wherein  he  was  to  take  three  hundred  and  eighty  shares  to 
keep  himself  or  give  to  his  friends. 
By  the  Chairman  : 

Q.  In  this  conversation  between  Mr.  Durant  and  Mr.  Broohs,  was  any- 
thing said,  that  yon  remember,  about  the  shares  being  transferred  to  Mr. 
Neilson  ? — A.  I  do  not  think  there  was.  These  conversations  were  very 
frequent  with  ua  all.  It  was  the  exciting  time  which  has  been  testified 
to  by  Mr.  Ames,  with  the  Credit  Mobilier.  It  was  very  shortly  after  the 
organization  of  this  trusteeship  for  the  execution  of  the  Ames  contract, 
and  there  were  meetings  almost  every  day.  Mr.  Brooks  was  at  that 
time  a  Government  director,  and  consequently  a  good  deal  about  there. 
I  would  not  like  to  undertake  to  give  words  or  expressions. 

Q.  Was  there  anything  said  that  you  remember  as  to  whether  this 
stock  was  to  be  given  in  his  name,  or  in  the  name  of  Mr.  Keilson  « — 
A.  Nothing  as  between  him  and  Mr.  Durant. 

Q.  Do  you  remember  the  precise  time  when  this  increase  of  50  per 
cent,  of  Credit  Mobilier  stock  was  made? — A.  It  was  made  in  April, 
18C7,  some  time  before  the  Ames  contract,  and  the  rights  under  it  were 
by  order  of  the  board  only  aHowed  to  stand  for  ninety  days.  Kotice 
was  served  upon  each  shareholder  that  his  option  to  take  his  50  per 
cent,  increase  would  expire  in  ninety  days. 

Q.  In  regard  to  those  one  hundred  shares  which  Mr.  Brooks,  or  some- 
body, received  by  virtue  of  this  transaction,  in  December,  1867,  how 
could  that  subscription  of  one  hundred  shares  entitle  a  man  to  fifty 
additional  shares  under  this  .increase? — A.  It  did  not  entitle  him  to 
fifty  per  cent,  increase,  and  it  did  not  entitle  him  to  anything. 

Q.  Then  you  claim  that  his  taking  the  one  hundred  shares  did  not 
entitle  him  to'  the  fifty  shares!— A.  No,  sir;  that  right  had  expired 
long  anterior  to  that.  General  Dodge  got  one  hundred  shares  of  Credit 
Mobilier  stock  along  about  this  time,  and  he  has  never  got  an  increase 
upon  that,  or  been  allowed  to  get  it,  or  claimed  it,  that  I  khow  of,  by 
virtue  of  having  one  hundred  shares  of  original  stock.  The  one  hun- 
dred shares  were  held  in  the  name  of  his  wife ;  not  in  his  own  name. 

Q.  Do  yon  know  anything  of  Mr.  AUisou,  of  Iowa,  being  the  holder 
or  owner  of  any  shares  of  Credit  Mobilier  stock? — A.  I  do  not,  and  I 
thought  he  was  not,  as  I  stated  the  other  day,  until  Mr.  Ames  said  he 
was. 

Q.  Have  you  any  knowledge  whatever  of  his  owning  any  Credit  Mo- 
bilier stock  ? — A.  None  whatever. 

Q.  If  you  have  any  further  papers  to  produce,  you  may  present  them 
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now. — A.  1  will  do  so  wlieuever  desired.     I  did  not  know  that  i  was  to 
be  examiued  to-day,  and  liaven't  them  in  my  poclcet. 

John  B.  Alley  made  the  following  statement  in  regard  to  liia  testi- 
mony of  yesterday : 

I  wish  to  answer  further  to  a  question  put  to  me  yesterday.  My  tes- 
timony in  answer  to  the  question  "  Were  you  here  in  Washington  urg- 
ing the  passage  of  that  bill  about  the  time  it  passed  V  was  "  No,  sir ;  I 
think  not.  That  bill  passed  March  3, 1871,  I  do  not  think  I  was  in 
Washington  after  the  1st  of  February  oi  that  year.  I  can  ascertain  that 
fact  definitely,  and  inform  the  committee  at  a  future  day  if  they  desire."  I 
wish  to  say  now  that  I  have  ascertained  that  it  was  as  I  supposed-  I  was 
not  here  after  the  1st  of  February.  I  came  to  Washington  January  22, 
and  was  here  and  in  the  vicinity  until  the  30th  of  that  month.  I  was 
not  here  again  until  not  far  from  that  -time  the  following  January.  I 
have  been  in  the  habit,  ever  since  I  left  Congress,  of  making  visits  to 
Washington  in  January,  and  1  was  here  then  as  I  stated. 
By  Mr.  Meeeick  : 

Q.  Were  you  a  member  of  Congress  in  1867  or  1868? — A.  No,  sir;  I 
went  out  at  t^e  close  of  the  Thirty-ninth  Congress,  which  expired  the 
3d  of  March",  1867. 

Q.  You  bad  no  connection  with  the  Credit  Mobilier  stock  before  your 
term  in  Congress  expired  ? — A.  Yes ;  I  subscribed  to  this  Crpdit  Mobi- 
lier stock  in  August,  1865,  as  I  stated  in  my  testimony,  for  five  hundred 
shares. 

The  committee  adjourned  until  Monday  nest  at  10  a.  m. 


Washington,  January  13, 1873. 

Hbnby  L.  Datfes,  a  member  of  the  United  States  House  of  Repre- 
sentatives, having  been  duly  sworn,  made  the  following  statement : 

I  have  been  ready  at  all  times,  whenever  it  should  be  desired  by  the 
committee,  to  make  a  full  statement  of  whatever  connection  I  have  ever 
had  with  the  Credit  Mobilier,  and  regret  that  I  have-not  had  an  earlier 
opportunity.  I  was  never  the  owner  of  any  of  the  stock  of  that  cor- 
poration, yet  I  did  agree  to  take  ten  shares  of  that  stock,  but  the  agree- 
ment was  rescinded  before, the  stock  was  transferred  to  me,  and  it  never 
was  transferred. 

At  the  commencement  of  the  session  in  Deceraberj  1867, 1  had  due 
me  at  the  8ergeant-at- Arms'  ofiftce  $1,000  of  my  salary,  that  I  had  then 
no  occasion  to  use.  I  asked  a  colleague  of  mine,  Itr.  Washburn,  with 
whom  I  was  rooming  at  the  time,  what  I  could  best  do  with  it,  and  he 
advised  me  to  purchase  with  it  a  bond  of  the  Iowa  Cedar  Kapids  Bail- 
road,  of  Mr.  Oakes  Ames,  saying  that  he  had  been  purchasing  of  Lim 
a  large  amount  of  those  bonds  for  00  cents  on  the  dollar  for  his 
bank,  and  he  thought  it  an  excellent  investment.  I  accordingly  went 
to  Mr.  Ames,  and  asked  him  to  sell  me  such  a  bond  as  he  had  been 
selling  Mr.  Washburn.  He  rephed,  that  he  had  not  got  any  of  these 
bonds  then,  for  he  had  sold  thom  all,  but  that  he  had  some- 
thing else  as  good,  and  he  thought  better.  He  would  let  me  have 
for  my  $1,000,  10  shares  of  Credit  Mobilier  stock.  I  said  to  him, 
I  did  not  know  anything  about  that  stock,  and  asked  him  to  tell 
me  about  it.  He  replied,  "It  is  a  Pennsylvania  corporation,  which 
has  tlie  contract  to  build  the  Pacific  Eailroad ;  it  is  a  good  thing. 
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and  I  think  it  will  make  money  out  of  it.  At  any  rate  I  will  guarantee 
you  10  per  cent,  on  your  money,  or  if  you  don't  want  your  stock  at  any 
time,  I  will  pay  yon  back  your  money  and  10  per  cent,  interest."  I  told 
him  I  would  think  of  it  and  let  him  know.  Ithen  inquired  of  Mr.  Alley 
abont  this  stock,  and  he  said  it  was  good  stock,  but  he  did  not  think  it 
was  as  good  as  Mr,  Ames  thought  it  was.  On  my  telling  him  that  Mr. 
Ames  offered  to  guarantee  me  10  per  cent.,  he  said  that  I  was  safe  enough 
then,  and  I  madeno  farther  inquiry,  but  went  to  Mr.  Ames  and  toidhim 
that  I  would  take  the  stock.  He  said  he  could  not  transfer  it  to  me  then, 
but  that  it  was  at  his  home ;  that  the  iirsfc  time  he  went  home  he  would 
get  it  transferred  to  me  and  let  me  have  it.  I  thereupon  paid  him  over 
the  $1,000,  and  took  his  accountable  receipt  for  it,  he  saying  at  the 
time  he  gave  it  to  me,  that  if  at  any  timfe  I  got  sick  of  it  he  would  take 
it  back  and  pay  me  back  my  money  and  10  per  cent. 

Before  he  went  home  I  had  occasion  to  go  home  to  Pittafleld,  and 
while  there  Mr.  Edward  Learned,  a  friend  and  neighbor  of  mine,  who 
was  then,  1  believe,  an  officer  in  the  Kansas  Paciiic  Eailroad,  came  into 
my  office  and  told  me  of  a  suit  which  Duff  Green  had  commenced,  or 
was  about  to  commence,  in  the  Pennsylvania  courts  against  Mr.  Ames 
and  his  associates  to  get  possession  of  the  Credit  Mobilier  charter,  claim- 
ing that  it  belonged  to  him  and  his  associates,  and  had  been  wrongfully 
taken  possession  of  by  Mr.  Ames  and  those  connected  with  him.  When 
I  returned  to  Washington  I  told  Mr.  Ames  what  Mr.  Learned  had  said 
to  me,  and  told  him  that  I  did  not  want  any  such  stock.  He  replied, 
"Well,  you  need  not  take  it.  I  will  pay  you  back  your  money  and  10 
per  cent,  interest  if  you  prefer."  I  told  him  that  I  did.  He  thereupon 
settled  with  me  in  that  way,  allowing  me  interest  and  paying  me  back 
the  money.  In  the  mean  time,  and  before  I  went  to  Pittsfleld,  he  had 
paid  me  a  dividend  once;  I  do  not  know  how  much  it  was,  but  I  think 
it  was  about  35  per  cent.  Whatever  it  was  I  allowed  him  in  the  settle- 
ment, he  paying  me  over  the  balance  only.  This  was  the  end  of  the 
transaction.  The  stock  was  never  transferred  to  me  at  all.  I  have  had 
no  other  transaction  with  the  Credit  Mobilier  or  the  Union  Pacific  Eail- 
road. 

Neither  during  this  transaction,  nor  before  it,  nor  since  its  close,  have 
I  entertained  any  thought  or  purpose  in  connection  with  it ;  nor  was 
anything  ever  suggested  to  me  in  that  connection  in  any  way,  directly 
or  indirectly,  having  reference  to  any  ofScal  conduct  of  mine  in  or  out 
of  Congress.  Kor  did  anything  in  connection  with  it  pass  between  me 
and  Mr.  Ames  or  any  otlier  person,  other  than  would  naturally  have 
passed  had  I  purchased  of  him  the  Iowa  railroa<l  bond  I  endeavored  to 
get,  or  had  I  purchased  any  share  of  national-bank  stock,  or  a  United 
States  bond,  either  of  him  or  of  any  banker  outside  of  Congress.  Before 
and  up  to  that  time  I  do  not  remember  to  have  heard  the  OreditMobilier 
mentioned,  or  any  measure  touching  the  Pacific  Railroad  since' the  leg- 
islation of  1804,  under  which  it  was  then  being  constructed  ;  nor  did  I 
know  of  Mr.  Ames's  dealings  with  any  other  person  in  or  out  of  Con- 
gress. 

In  closing  the  statement  of  all  that  did  occur  in  this  transaction,  I  de- 
sire to  add  that,  although  I  have  never  desired  or  sought  to  conceal  in 
anyway  anything  thati  have  done  in  this  matter,  I  have  never  made  or 
authorized  any  public  statement  in  reference  to  it  before  to-day,  feeling 
that  I  could  patiently  wait  until  your  committee  should  call  upon  me 
for  this  statement;  nevertheless,  there  did  get  into  print,  without  my 
authority  or  knowledge,  a  private  note  written  by  me  to  a  friend  in  New 
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Yoriv,  tbaiiking  liim  for  voluntarily  and  on  his  own  responsibility  deny- 
ing tiie  statement  in  tlie  Sew  York  Snn  that  Mr.  Oakes  Ames  liad,  for 
coiTupt  purposes,  given"  me  stock  in  the  Credit  Mobilier.  I  desire  to 
make  that  note  a  part  of  this  testimony,  in  order  that  all  I  have  said, 
as  well  as  all  that  I  have  done  in  reference  to  this  matter,  may  become 
a  part  of  this  statement. 

The  note  is  as  foliows : 

PiTTSffiiiLD,  Massauhusetis,  S*j)(erai(ii'  11,  1872. 

My  Dkae  Sir  :  I  tbauk  yon  for  denounoing  as  s.  false  libal  tlie  cliarge  of  the  New 
York  San,  so  far  as  I  am  cojicemed.  Hfiither  Oakea  Ames,  nor  any  other  man,  dead  or 
alive,  ever  gave  ma,  direotlj;'  or  Kiditeotly,  a  penny  of  the  atook  of  the  Credit  Mobilier, 
orof  any  other  corporation  in  this  world,  IneVer  owned  adollar  of  any  atook  or  any 
property  of  any  kind  that  I  did  !iot  pay  tliu  fnll  viOiio  of,  with  my  own.  money,  earned 
with  my  own  labor. 
Truly  yonrs, 

H.  L.  DAWes. 

By  the  Chairman; 

QuestioD.  This  sum  of  $1,000  yon  let  Mr.  Ames  have  was  about  the 
beginning  of  tiie  session  of  OongTess  ? — Answer.  I  am  not  entii"ely  cer- 
tain that  it  may  not  have  heeu  before  the  end  of  the  previous  session, 
hut  I  do  not  think  it  was.  I  am  sure  it  could  not  have  been  later  than 
the  first  week  in  December,  1867.  I  have  no  memorandum,  and  cannot 
tell  you  the  date.  I  think  it  was  when  I  came  hack  here  at  the  begin- 
'  ningof  the  session  of  1867. 

Q.  You  say  the  dividend  was  paid  to  you  during  the  time  of  the 
■  transactions  between  you  and  Mr.  Ames.  Can  you  date  the  time  the 
dividend  was  paidT — A.  It  was  between  the  first  of  the  session  and 
the  time  I  irent  home.  It  could  not  have  been  more  than  a  few  weeks 
after  I  paid  the  money.  It  was  before  the  conversation*  to  which  I  re- 
ferred with  Mr.  Learned. 

Q.  How  soon  after  you  returned  was  this  matter  closed  up  ? — A.  Im- 
mediately ;  within  a  week.  I  weut  right  back  and  told  Mr.  Ames  I 
could  not  take  it. 

Q.  If  I  understood  the  reading  of  your  statement,  the  result  of  the 
thing  was  that  daring  the  time  Mr.  Ames  had  the  11,000  he  paid  yon 
i-en  per  cent,  interest  ? — A.  He  paid  at  the  rate  of  ten  per  cent,  interest, 
deducting  out  of  the  amount  the  dividend  I  had  received.  He  did  just 
as  he  told  me  in  the  beginning  he  would  if  I  preferred ;  that  is,  that  he 
would  allow  me  ten  per  cent,  for  my  money, 

Q.  Did  Mr.  Ames  say  anything  or  diil  you  know  anything  in  relation 
to  the  market  value  of  this  stock  at  the  time? — A.  !No,  sir ;  all  I  knew 
at  the  time  was  that  it  was  good  stock — at  least  that  Mr.  Ames  thought 
the  company  would  make  out  of  this  contract  with  the  Union  Pacific 
Eailroad.  He  told  me  that  he  would  guarantee  me  ten  per  cent.,  and  I 
felt  safe.    The  option  was  all  I  desired. 

Q.  The  dividend  you  received  you  supposed  to  have  been  declared  on 
the  stock  after  the  time  you  made  this  arrangement  ? — A.  Yes,  sir. 

Q.  Did  you  understand  that  you  were  entitled,  if  you  took  the  stock, 
to  any  accrued  dividends  ? — A.  ifo,  sir ;  1  was  to  take  it  from  the  time, 
as  I  supposed. 

Q.  Did  Mr.  Ames  say  anything  to  you  in  relation  to  dividends  that 
had  been  previously  made  upon  the  stock? — A.  Ho,  sir;  he  did  not. 

Q.  I  think  you  say  in  your  statement  you  had  no  knowledge  or  trans- 
actions between  Mr.  Ames  and  any  other  member  of  Congress  ? — ^A. 
Ho,  sir  J  I  did  not  know  of  his  dealings  with  anybody  else.  I  did  not 
inquire  in  regard  to  anybody  else,  and  the  first  I  knew  about  anybody 
else  was  at  the  time  I  saw  it  in  the  papers  last  summer. 
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By  Mr.  MoCraey  : 

Q,  The  only  paper  yoa  got  from  Mr.  Ames  was  a  receipt  ^ — A.  That 
was  all. 

Q.  And  that  was  ciiaceled  and  delivered  np? — A.  That  was  deliv- 
ered up. 

Q.  That  stock  yoii  never  saw  I — A.  No,  sir. 


Washington,  D.  C,  January  13, 1873. 
Chaelbs  H.  Neilson,  sworn  and  examined. 

By  the  Chaibman  : 
Question.  State  yoar  residence  and  occupation, — Answer.  X  reside 
intiie  city  of  New  York,     lam  an  insm-anee  broker  and  adjuster  of 
marine  losses,  also  a  dealer  in  stocks;  that,  however,  is  separate  from 


Q.  Are  you  son-in-law  to  tlie  Hon.  James  Brooks,  member  of  the 
House  of  Bepresentativesi — A,  Yes,  sir. 

Q.  State  whether  jou  are  the  owner,  or  have  bad  at  any  time  in  your 
possession  any  stock  of  the  Credit  Mobilier  Company  S — A.  I  was  the 
owner  of  100  shares  of  the  original  stock  of  the  Credit  Mobilier,  and 
sabseqaently  of  50  shares  more.  I  have  here  the  receipt  of  the  origi- 
nal lOD  shares  Credit  Mobilier  stock,  dated  December  2G,  1867,  and 
another  certiflcate  of  stock,  50  shares  in  the  same  company,  dated  Feb- 
ruary 20, 1868. 

Q.  Of  whom  did  you  purchase  these  first  100  shares ! — A.  The  first 
100  shares  was  an  original  subscription  to  the  company,  as  I  under- 
stand it. 

Q.  Did  you  sign  for  any  number  of  shares  ? — A,  I  do  not  recollect 
that  I  signed  for  any  number  of  shares. 

Q.  State  the  negotiation  or  transaction  by  which  you  became  the 
owner  of  those  100  shares. — A.  The  Hon.  James  Brooks,  my  father-in- 
law,  put  me  in  the  way  of  being  the,  -owner  of  it,  and  loaned  me  the 
money,  $10,000,  to  pay  for  it.  The  dividends  that  have  come  from  it 
have  all  come  to  me,    I  have  received  them  all  and  have  got  them  all. 

Q.  State  what  yoa  did  iu  reference  to  the  purchase  of  that  stock. — 
A.  I  stated  that  Mr.  Brooks  pat  me  in  the  way  of  possessing  it  and 
loaned  me  the  money. 

Q.  That  is  rather  the  result  than  the  process.  Did  you  do  anything 
yourself  about  the  negotiation  ? — A.  No,  I  had  no  inforination  person- 
ally, and  could  not  have  got  any  myself. 

Q.  All  the  business  was  done  by  Mr.  Brooks  ?— A.  Mr.  Brooks  told 
me  that  he  could  not  go  into  it  himself,  but  that  he  had  the  chance  to 
put  me  in  and  he  did  so.  This  was  the  conversation.  He  advanced  me 
the  money  or  advanced  the  money  for  me,    I  do  not  recollect  which. 

Q.  Did  you  yoarself  actively  have  anything  to  do  with  that  transac- 
tion ? — A.  Nothing  except  by  receiving  and  receipting  for  the  stock.  I 
authorized  him  to  advance  the  money  for  me. 

Q.  How  did  you  get  the  certiflcate  ? — A,  I  do  not  recollect.  I  got  the 
fifty  shares  directly  from  the  company.  The  other  was  so  long  ago  that 
I  cannot  state  how  I  got  it. 

Q.  State  whether  this  was  delivered  t«  you  by  the  officers  of  the  com- 
pany or  whether  Mr.  Brooks  brought  it  to  you. — A.  I  do  not  remember 
distinctly;  to  the  best  of  my  recollection  I  received  it  from  the  company. 
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Q.  Jast  iiow  you  came  iuto  possession  of  it  you  cannot  state  ! — A.  I 
do  not  rememlier  distinctly. 

Q.  Tou  previoudy  had  a  eonversatioa  with  Mr.  Brooks  about  it,  in 
which  Mr.  Brooks  said  he  would  advance  the  money  if  you  heoame  the 
purchaser  f — A.  He  said  he  would  take  care  of  it. 

Q.  And  he  did,  as  you  suppose,  pay  the  amount  ? — A.  I  know  that  I 
got  the  certificate  and  received  the  dividends ;  that  is  all  1  know  about 
it  positively. 

Q.  You  never  paid  for  the  stock  directly  to  the  company  yourself? — 
A.  Ifot  to  my  present  recollection.  I  do  not  recollect  that  I  did  for  the 
one  hundred  shares.  I  have  heen  in  there  very  often  to  collect  divi- 
dends, but  I  do  not  recollect  that  1  ever  went  there  to  pay  for  that  stock. 

Q.  How  was  the  matter  arranged  between  you  and  Mr.  Brooks  in  re- 
ference to  paying  the  $10,000  ? — A.  The  arrangement  was  simply  that 
he  advanced  the  money  and  I  presume  paid  the  company.  That  is  all 
I  know  about  it.  He  told  me  that  he  would  advance  the  money  or  take 
care  of  it.  He  gave  me  the  certificate,  I  think,  and  I  collected  the 
dividends  and  kept  them  all  myself.  They  are  all  mine.  In  other  words, 
it  was  done  for  my  benefit. 

Q.  Has  this  $10,000  which  Mr.  Brooks  advanced  to  yon  been  in  any 
way  adjusted  between  you  and  himH — A.  I  have  au  open  account  with 
Mr.  Brooks,  and  have  given  my  collateral  security  for  the  amount  of 
the  loan. 

Q.  When  was  that  security  given  to  Mr.  Brooks  ? — A.  As  fast  aa 
money  came  into  my  possession  that  I  could  use  in  that  way  I  gave  it 
to  him. 

Q.  Did  you  give  security  to  him  at  the  time  the  money  was  advanced? 
— A.  Ho,  I  did  not  think  it  was  necessary. 

Q.  Yon  never  gave  any  note  or  bond  for  the  money  ? — A.  JSTo,  I  do 
not  think  that  it  is  customary  between  father  and  son. 

Q.  It  has  remained  as  a  matter  of  account  between  you  1 — A.  Pre- 
cis^y.  I  have  never  given  him  any  note  or  any  bond  for  the  money — 
that  is,  my  individual  bond. 

Q.  The  matter  then  remains  unadjusted  between  you  and  him  f — A. 
It  remains  unadjusted  np  to  this  time. 

Q.  How  soon  did  you  begin  to  receive  dividends  upon  this  one  hun- 
dred shares  of  stock  that  you  received  ? — A.  I  could  not  tell  that  from 
memory ;  it  was  very  shorUy  afterward ;  I  could  not  recollect  the  date. 

Q.  Can  you  state  the  amount  of  dividends  you  have  received  upon 
it? — A.  Not  acem-ately.  I  can  state,  approximately,  that  I  received 
about  eight  hundred  and  twenty-two  shares,  I  think  it  was,  of  Union 
Pacific  Eailroad  Company's  stock  in  the  aggregate,  and  then  some  first- 
mortgage  bonds  to  the  amount  of  about  $30,000,  par  value — that  is, 
twenty  one-thousand-dollar  bonds.  That  is  what  I  recollect.  I  am  not 
sure  about  it. 

il.  What  would  be  the  par  value  of  the  Union  Pacific  Railroad  stock 
you  received  ? — A.  Of  eight  hundred  and  twenty-two  shares,  the  par 
value  would  be  $82,200,  but  it  never  sold  for  anything  like  that.  It  sold 
as  low  aa  $9  a  share  at  one  time. 

Q.  What  was  its  market-value  at  the  time  yon  received  it  f— A.  I  do 
not  think  it  was  on  the  market.  It  was  on  the  broker's  hoard,  but  I  did 
not  hear  of  any  salesi, 

Q.  How  long  a  period  of  time  was  covered  by  these  dividends ;  when 
did  you  receive  the  last  dividend  ? — A.  I  could  not  remember.  I  gave 
reeeipts  for  all  I  received. 
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Q.  Have  you  received  any  dividends  iu  inorey  ? — A.  I  have  received 
oae  dividend,  if  I  mistake  uot,  of  $9,000. 

Q,  Was  that  $9,000  on  the  one  hundred  shares,  or  $9,000  on  the  entice 
one  hnndred  and  fifty  shares? — A.  That  I  do  not  recollect.  Myraemory 
is  clear  that  I  received  one  dividend  of  $9,000  in  money. 

Q.  Can  you  state  what  time  that  was  ? — A.  No ;  I  cannot. 

Q.  These  dividends  of  stock  which  yoti  received  are  dividends  on  the 
one  hundred  shares  1 — A.  The  eight  hundred  and  odd  shares  of  stock,  I 
think,  must  have  heen  dividends  on  the  one  hundred  and  fifty  shares. 
I  am  speaking  of  all  I  received  altogether  on  the  one  hundred  and  fifty 


Q.  Have  you  repaid  any  portion  of  the  $10,000  that  Mr.  J 
vancedyou? — A.  Tes;  since  I  received  it;  althonghhedidnob  demand 
it,  I  went  and  gave  the  $9,000  dividends  to  his  agent.  I  have  received 
other  money  beside  from  him.  I  have  an  open  account  with  him.  I 
have  borrowed  money,  and  he  has  given  me  money  from  time  to  time. 

Q.  Now,  state  what  ttie  transaction  was  in  which  you  received  the 
second  certificate  of  fifty  shares  by  which  you  became  the  owner  of 
that  amount  of  stock. — A.  I  went  to  the  company  and  got  it  and  paid 
for  it. 

Q.  That  is,  by  yourself  1 — A.  I  did  it,  together  with  Mr,  Sidney  Dfl- 
Ion.  Dillon  was  there,  and  I  saw  him  and  got  the  money  from  him,  and 
gave  collateral  security.     He  loaned  money  to  me  individually. 

Q.  Had  Mr.  Brooks  anything  to  do  with  tl^e  purchase  or  obtaining 
these  last  fifty  shares  of  stock? — A.  Nothing  whatever.  I  think  he  was 
out  of  town  at  the  time. 

Q,  He  furnished  none  of  the  money  to  pay  for  it  ? — A.  Not  to  my 
knowledge.    I  obtained  ib  from  Mr.  Dillon. 

Q.  Did  you  say  Mr.  Brooks  was  away  ? — A.  He  was  uot  in  town,  I 
recollect,  because  I  remember  going  to  see  him  that  evening,  and  he  was 
away.    I  think  he  was  in  Washington, 

Q.  Had  Mr.  Brooks  nothing  to  do,  in  any  manner,  about  the  negotia- 
tion or  payment  for  that  fifty  shares  of  stock? — A.  Nothing.  I  know 
that  he  told  me  that  I  was  entitled  to  fifty  shares  of  stock,  and  that  I 
went  there  and  asked  for  it  and  got  it. 

Q.  Did  he  tell  you  you  were  entitled  to  fifty  shares  of  stock  by  virtue 
of  your  having  one  hundred  original  shares'? — A.  Tes,  it  was  in  con- 
sequence of  that.  It  was  an  increase  of  the  capital  stock  by  which  the 
holders  of  original  stock  were  entitled  to  the  increase. 

Q.  Was  there  any  question  made,  when  you  went  to  claim  these  fifty 
shares,  as  to  your  right  to  it! — A.  I  went  first  and  did  not  get  it.  The 
second  time  I  went  I  got  it  without  any  question. 

Q.  Whom  did  you  see  the  first  time! — A.  I  do  not  know  the  name  of 
the  gentleman.  It  was  somebody  behind  the  desk.  I  told  him  I  had 
come  for  fifty  shares  I  wa«  entitled  to.' 

Q.  WJiat  did  he  say  f — A.  I  have  forgotten  exactly  what  he  said.  I 
know  I  did  not  get  it  at  the  time.    It  was  unsatisfactory  in  some  way. 

Q.  Who  was  the  man  you  hati  the  transaction  with  at  the  time  you 
received  these  last  fifty  shares? — A.  Mr.  Dillon,  who  was  president  of 
the  company  at  the  time,  I  believe.  I  gave  him  collateral  security  for 
more  than  the  whole  loan. 

Q.  He  was  the  of&cer  of  the  company  from  whom  you  received  it  ? — 
A.  Yes,  sir. 

Q.  He  not  only  loaned  the  money  to  pay  for  ifc,  but  he  acted  lis  officer 
on  the  part  of  the  company  to  let  you  have-  the  stock? — A.  I  do  not 
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know  whether  I  got  it  from  him  or  Trhothor  I  got  it  from  the  desk.  It 
fs  a  long  time  ago,  and  I  do  not  recollect  all  these  details.  He  was  the 
only  one  I  had  any  words  with,  any  conversation  in  relation  to  it. 

Q.  Has  that  loan  been  adjusted  between  you  and  Mr.  Dillon? — A.  I 
have  not  adjusted  that  loan  with  Mr.  Dillon. 

Q.  Yon  gave  him  seciulty? — A.  He  has  the  security  and  I  have  his 
receipt, 

Q.  In  what  form  ? — A.  In  Union  Pacific  Railroad  Comiiany  bonds  I 
had  in  my  safe.  I  deposited  them  with  him  as  collateral  security  for 
the  loan.  Whether  the  loan  has  been  taken  np  yet  I  do  not  know.  I 
did  not  take  it  up  myself. 

Q.  Nobody  has  taken  it  up  for  you  to  your  knowledge '!— A.  Not  to  my 
knowledge. 

Q.  The  last  fifty  shares  of  stock  you  received  in  February.  Did  you 
have  that  stock  at  par? — A.  I  think  I  gave  over  par  for  it.  I  think  it 
was  104.  1  will  not  pretend  to  be  accurate  about  It.  It  was  over  par, 
and  I  think  it  was  four  per  cent,  premium. 

Q.  "Were  you  entitled  upon  that  last  fifty  shares  of  stock  and  did  you 
receive  any  accrued  dividends  that  had  been  declared  before  the  date 
of  the  certificate? — ^A.  Not  at  that  time.  I  do  not  know  whether  I  re- 
ceived any  subsequently.  I  received  all  that  was  to  my  credit  on  the 
books  of  the  company,  but  I  have  not  examined  the  books  since  to  see 
whether  I  was  entitled  to  more  than  I  got  or  not. 

Q.  Do  you  know  whether  you  did  get  any  dividend  prior  to  that 
receipt? — A.  That  I  do  not  know,    I  never  took  the  trouble  to  examine. 

Q.  But  with  these  last  fifty  shares  yon  say  Mr.  Brooks  had  no  connec- 
tion in  any  lormf — ^A.  Not  with  the  purchase  in  any  form. 

Q.  Has  he  had  since  in  any  way? — A.  Not  in  any  form  whatever. 

Q.  And  all  he  had  to  do  with  the  first  one  hundred  shares  of  stock  was 
to  loan  the  money  to  pay  for  it?— A.  That  was  all.  Whether  he  has 
taken  up  my  loan  on  the  fifty  shares  or  not  I  do  not  know. 

Q.  You  have  never  employed  him  to  do  it? — ^A,  I  have  never  employed 
him  to  do  it.  I  authorized  him  generally  to  take  care  of  everything, 
and  let  me  know  if  there  was  anything  for  me  to  do. 

Q,  Yon  have  no  knowledge  that  ho  has  done  anything  in. reference  to 
the  fifty  shares! — A.  No  knowledge. 

Q,  Yon  have  never  made  any  request  of  him  to  do  it? — A.  Never  any 
request. 

Q.  If  he  has  done  anything  in  reference  to  it,  it  is  by  virtue  of  some 
general  authority  he  has  to  act  for  you  ? — A.  Yes,  sir. 

Q.  I  suppose  you  are  aware  that  the  question  has  been  made  whether 
this  stock  was  yours,  or  the  stock  of  Mr,  Brooks,  although  standing  in 
your  name.  What  we  want  to  ascertain  is  whether,  in  point  of  fact,  it 
is  yours,  or  whether,  in  point  of  fact,  it  is  the  stock  of  Mr,  Brooks.— ^A. 
In  point  of  fact,  that  one  hundred  shares  of  stock  and  the  supplemental 
fifty  shares  are  mine,  and  the  dividends  have  been  all  collected  by  me, 
and  they  are  mine  still;  all  the  profits  coming  from  the  Credit  Mobilier 
are  mine, 

Q.  You  say  that  Mr.  Brooks  has  no  ownership,  and  has  had  no  owner- 
ship in  any  way  in  these  shares,  but  simply  advanced  $10,000  to  pur- 
chase the  first  lot  for  you.  He  liad  no  interest  or  concei'U  in  it  except 
as  loaning  that  amount  of  money? — A,  Nothing  beyond  that, 

Q,  Was  there  any  understanding  that  he  was  to  have  any  profit  or 
advantage  firom  it  ? — A,  No.  On  tiie  contrary,  the  understanding  was. 
that  it  was  to  be  mine,  , 

Q,  In  reganl  to  the  $10,000  advanced  to  pay  for  it,  was  it  understood. 
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that  it  was  to  be  a  loan  of  mouey  to  you,  aiicl  tliafc  you  were  to  repay 
it? — ^A.  H"othiDg  was  said  about  repayiag  it  at  the  time.  He  simply 
said  he  wonld  advance  it  to  me. 

Qi  Did  yon  understand  that  it  was  a  loan  or  a  gift  to  you? — A,  iS"ot  a 
gift,  hut  a  loan, 

Q.  And  you  understood  that  you  were  to  repay  iti — A.  Yes,  and  I 
did  repay  |9,000  in  money,  and  lie  has  security  for  the  balance,  with 
the  general  open  account  between  us. 

Q.  What  security  does  he  hold  of  yonrsf — A.  First-mortgage  bonds 
of  the  Union  Pacific  Kailroad  (Jompany. 

Q.  These  yon  received  in  the  way  of  dividends  ? — A.  Yes,  I  received 
them  in  the  way  of  dividends. 

(J.  Did  yon  own  any  other  stock  in  tho  Uuion  Pacific  Eailroad  except 
what  you  received  in  the  way  of  dividends  S — A.  I  never  did. 

By  Mr.  Meeeick  : 
■  Q.  Did  you  approach  Mr.  Brooks  for  the  purpose  of  getting  him  to  se- 
cure this  stock,  or  did  he  mention  the  matter  to  you  personally  1 — A. 
Mr.  Brooks  originally  mentioned  the  matter  to  me. 

Q.  Can  yon  remember  the  substance  of  what  he  stated! — A.  It  was 
to  the  effect  that  there  was  a  chance  there  for  me  to  make  money,  and 
that  he  would  put  it  in  my  way,  and  had  the  power  to  do  so. 

Q.  He  had  the  power  to  put  your  name  in  1 — A.  It  is  so  long  since 
that  I  cannot  be  certain.  I  cannot  recollect  these  conversations  as  far 
back  as  1867. 

Q.  Did  he  explain  to  you  how  he  could  put  your  name  in  1 — A.  He  did 
not  make  any  explanation.  He  simply  said  to  me  that  he  did  not  care 
to  hold,  any  himself.  That  was  all  he  said.  It  was  a  speculation.  He 
told  me  he  could  put  me  in  for  one  hundred  shares. 

Q.  Did  you  advance  any  mouey  at  any  time  to  him? — A.  I  never 
advanced  him  any  money  before  I  received  the  stock. 

Q.  Was  this  a  sort  of  gift,  an  advancement  to  you  as  a  matter  of 
fatherly  generosity  ? — A,  It  was  an  advance  in  the  form  of  a  specula- 
tion for  my  account. 

Q.  Did  he  explain  to  yon  that  there  would  be  any  money  necessary  to 
pay  for  it? — A.  He  did  not  say  anything  of  that.  He  said  he  would 
take  care  of  it  for  me. 

Q.  He  never  inquired  where  the  funds  were  to  be  raised  by  which  be 
was  to  be  paid  7 — A.  So,  sir ;  he  left  that  entirely  to  me. 

Q.  Did  you  understand  that  payment  could  be  made  by  the  dividends 
arising  from  it? — A.  There  was  no  understanding  of  the  kind  with  me. 

Q.  Was  Mr.  Brooks  at  that  time  an  officer  of  the  Union  Pacific  liail- 
road  Company  ? — A,  I  do  not  know,  I  do  not  recoISect,  The  records 
will  show,  I  s 


ByMr.  NiELACK: 

Q.  Ton  were  at  that  time  a  son-in-law  of  Mr.  Brooks? — A.  Yes,  sir. 

Q.  It  has  been  stated  to  the  committee,  I  do  not  recollect  fi:om  what 
source,  that  your  subscription  of  one  hundred  shares  to  this  Credit  Mo- 
bilier  was  not  made  in  time,  so  as  to  entitle  you,  as  a  matter  of  right, 
to  the  increase  of  fifty  per  cent,  at  par ;  that  is,  the  aiTangement  by 
which  stockholders  were  entitled  to  this  increase  of  fifty  per  cent,  had 
expired  some  months  before  the  date  of  your  first  certificate  in  Decem- 
ber, 1867,  and  therefore  that  you  could  not  have  obtained  these  fifty 
shares  of  additional  stock  as  a  matter  of  right  from  the  company.  Have 
you  any  knowledge  or  recollection  on  this' point? — ^A.  No  knowledge  or 
recollection.    I  know  nothing  about  it. 
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Q.  Have  yoii  auy  recollection  of  any  difBculty  in  getting  it  upon  tliat 
.ground  ^ — A.  There  was  no  ground  given  to  me  at  iirst ;  the  answer 
was  simply  nnsatisfactorj,  that  I  must  call  again,  or  words  to  that  effect. 
I  went  subsequently  and  got  it. 

Q.  And  you  understand  that  yon  got  it  as  a  matter  of  right'  under 
some  arrangement  with  the  company? — A.  That  was  my  understand- 
ing ;  that  I  was  entitled  to  it  as  a  matter  of  right. 

Q.  Do  I  understand  that  you  paid  for  the  fifty  shares'! — A.  I  have 
somewhere  a  receipt  for  the  money  paid  out,  I  think  at  104 ;  I  know  I 
paid  a  premium ;  1  do  not  recollect  the  exact  payment. 

By  the  Chairbian  : 

Q.  Do  you  know  whether  iVIr.  Brooks  had  any  ageuey  in  getting 
these  last*'fifty  shares'? — A.  I  do  not  know.  He  did  not  say  anything 
to  me  about  it 

Q.  You  went  once  to  the  office  and  called  for  fifty  shares,  but  did  not 
get  it.  You  were  told  to  call  again,  or  had  some  put-off  of  that  kind ; 
did  you  make  any  application,  or  say  anything,  to  Mr.  Brooks  upon  the 
subject  of  these  fifty  shares  ? — A.  I  did.  I  told  him  I  went  to  collect 
it,  but  could  not  get  it  at  the  time.  I  was  told  to  call  again  ;  he  told 
me  to  go  and  get  it. 

Q.  He  stated  that  you  were  entitled  to  it  T — A.  He  stated  I  was  en-, 
titled  to  ic. 

Q.  Did  you  understand  at  the  time  you  made  application, and  did  not 
get  the  stock,  that  there  was  going  to  be  any  question  or  difficulty  in 
your  obtaining  it? — A.  I  did  not  suppose  there  would  be  any  difficulty. 
Mr.  Brooks  came,  I  think,  where  I  was  living  and  told  me  there  was 
fifty  shares  of  stock  I  was  entitled  to. 

Q.  This  was  before  you  went  the  first  time  ? — A.  That  was  before  I 
went  the  first  time. 

Q.  Was  that  the  first  knowledge  you  had  that  you  were  entitled  to 
fifty  shares  ?— A.  Yes. 

Q.  Did  you  have  any  conversation  as  to  who  you  were  to  pay  for  the 
fifty  shares  f — A.  Kot  at  all  with  him.  He  left  that  entirely  to  me. 
There  was  nothing  said  about  paying  for  it  that  day. 

Q.  There  was  nothing  said  about  his  advancing  it  ? — A.  No ;  not  for 
the  fifty  shares. 

Q.  There  wa^  nothing  said  as  to  how  you  were  to  raise  the  money  for 
the  fifty  shares  ? — A.  No  ;  nothing  said  about  it. 

Q.  Did  yon  understand  whether  Mr.  Brooks  had  anything  to  do  with 
it ;  whether  he  interfered,  whether  he  had  personally  any  interview  in 
reference  to  getting  it? — A.  Wot  to  my  knowledge. 

Q.  You  mean  us  to  understand  that  Mr.  Brooks  had  nothing  to  do  in 
any  way  or  form  about  getting  the  fifty  shares! — A.  Nothing  to  my 
knowledge. 

Q.  Have  you  any  reason  to  suppose  he  had  ? — A.  No  teason  that  I 
could  fix  upon. 

Q.  You  have  no  reason  to  suppose  that  Mr,  Brooks  had  anything 
more  to  do  about  getting  the  last  fifty  shares  than  anybody  else  ? — A. 
No  reason,  any  more  than  he  came  to  me  and  said,  or, wrote  to  me,  that 
I  could  get  that  fifty  shares  of  stock. 

Q.  Can  you  tell  at  what  time  it  was  you  got  that  information  from 
Mr.  Brooks ;  how  long  before  you  got  the  stock  ? — A,  That  I  do  not 
recollect, 

Q.  Did  you  understand  that  he  wrote  to  you,  or  that  you  got  this  in- 
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i'orniatioii  from  hiin  in  conseqiienco  of  finy  iiegotiatiou  witli  anybody  ? — 
A,  Ko ;  I  had  no  such  nnderstaiiding. 

Q.  It  was  a  mere  statement  of  fact  that  you  were  eutitled  to  fifty 
shares. additional  stock  because  yoa  were  the  owuer  of  these  one  hun- 
dred shares  ? — A.  That  was  all. 
By  Mr.  MeeeicK  : 

Q.  How  long  after  yoii  got  this  iaforaiatioa  before  you  got  the  stock ! 
— A.  I  think  it  must  have  been  several  weeks. 

Q.  \V"as  the  stock  dated  at  the  time  you  got  it  ? — A.  That  I  don't 
know.  I  did  not  look  at  the  certificate  to  see  what  the  date  was,  or 
whether  it  corresponded  with  the  time  I  received  it  or  not. 

Q.  Did  yoa  recollect  what  time  you  got  it  ? — A.  I  do  not  recollect 
that. 

Q.  You  borrowed  some  money  from  Mr.  Dillon  at  that  time,  and 
pledged  with  him  for  the  repayment  of  the  jnoney  oq  certain  bonds  of 
the  Union  Pacific  Eailroad,  which  you  had  derived  as  dividends  t — A. 
Yes  ;  some  in  my  i)OSsession ;  some  of  my  own  bonds. 

Q.  Which  you  had  derived  as  dividends  on  the  previous  shares  ? — A. 
I  never  had  any  but  my  own  bonds. 

Q.  But  they  were  derived  from  dividends  previously  declared  ? — A. 
Previously  declared — yes. 

Q.  How  many  bonds  did  you  deposit  with  him,  do  you  recollect,  for 
that  five  thousand  dollars  1 — A.  About  enough  to  cover  the  amount  and 
a  little  margin  over,  enough  margin  to  cover  it.*  I  think  1  gave  him  the 
certificate.  The  certificate,  however,  was  not  of  any  value  except  upon 
my  indorsement  on  the  back  of  it,  which  I  see  it  has  not,  so  that  I  must 
have  given  him  other  security. 

Q.  You  did  not  give  him  a  certificate  then  ? — A,  I  gave  him  bonds. 
The  certificate  was  worth  no  more  than  blank  paper  until  my  name  was 
indorsed  upon  the  back  of  it.  I  have  a  memoranda  which  will  show 
exactly  what  I  gave  him. 

Q.  Have  yon  got  the  memoranda  with  yoa'S — A.  I  have  uoC. 

By  Mr,  McCeAET; 

Q,  Can  you  tell  the  committee  how  many  dividends  you  received  upon 
this  stock  ? — A.  No,  I  cannot ;  it  is  such  a  length  of  time.  My  memory 
is  not  good  enough  to  enable  me  to  state. 

Q.  I  find  here  a  statement  of  dividends  running  from  July,  1860,  to 
December,  1868 ;  look  at  this  list  and  state  whether  you  received  ail 
these  dividends.— A.  If  this  is  an  accurate  statement,  I  presume  I  must 
have  collected  all,    I  do  not  recollect. 

Q.  Do  you  mean  to  say  you  coEIected  those  which  had  accrued  before 
you  got  your  stock  ? — A.  I  collected  all  I  was  entitled  to — all  that  the 
company  gave  me.    That  is  all-I  can  remember  about  it. 

Q.  Can  you  tell  how  much  you  realized  upon  that  stock  in  the  way  of 
dividends  1 — A.  Do  you  mean  in  the  way  of  money! 

Q.  How  much  money  and  how  much  bonds? — A.  I  know  I  received 
eight  hundred  and  odd  shares  of  railroad  stock  and  a  cash  dividend  of 
nine  thousand  dollars.    I  do  not  recollect  any  other  cash  dividend. 

Q.  From  whom  did  you  collect  the  dividends :  from  what  officerf — A. 
I  think  it  was  from  Mr.  Ham.  Generally  speaking,  I  do  not  recollect 
any  other  man. 

Q.  What  position  did  he  hold  ?— A.  I  think  lie  waa  secretary,  and  he 
may  have  been  treasurer, 

Q.  Did  you  in  all  cases  collect  directly  from  him  personally ! — A.  That 
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I  cantiot  Hay.    J  do  Dot  know  whether  I  did  or  not.     I  do  not  recol- 
lect. 

Q.  Did  Mr.  Brooks  collect  any  of  the  dividends  and  pay  them  over 
to  yon  ? — A.  He  never  collected  a  single  dividend.  He  could  not  do  it 
■without  my  authority,  and  I  never  gave  him  any  such  authority. 

Q.  "Did  any  person  collect  them  ibr  you  ? — A.  No ;  I  collected  them 
personally. 

Q.  la  regard  to  this  additional  fifty  shares,  which  you  got  by  some 
arrangement  with  Mr.  Dillon,  How  much  money  did  you  borrow  from 
jMr.  DUlon? — A.  Over  five  thousand  dollars.  Five  thousand  and  some 
hundreds.    I  have  forgotten  the  exact  amount. 

Q.  Upon  what  time  was  that  borrowed  t — A,  J5o  time  fixed ;  it  was  a 
call  loan. 

Q.  Do  you  know  whether  that  loan  is  still  unpaid! — A.  I  have  not 
paid  it  myself. 

Q.  Have  you  any  knowledge  as  to  whetter  any  other  person  has  paid 
it  ? — A.  I  have  no  knowledge. 

Q.  Have  yon  any  information  npon  that  subject  at  all  ? — A.  No  in- 
formation. I  have  never  spoken  to  Mr.  Brooks  at  all  about  it,  and  be 
was  not  called  upon  to  pay  it. 

Q.  That  loan  was  of  the  same  date  as  the  certificate  of  50  shares ! — 
A.  I  do  not  know  whether  it  is  or  not.  It  was  dated  when  I  received 
the  money  and  paid  it  over. 

Q.  "Which  was  about  Februai-y  28, 1S6S,  about  the  date  of  the  certifi- 
cate 1 — A.  I  presume  SO. 

Q.  He  gave  you  a  receipt? — ^A.  Ho  gave  me  a  receipt  showing  the 
money  he  had  loaned  me,  and  also  the  collateral  I  had  furnished  him. 

Q,  He  did  not  give  you  a  receipt  for  the  stock  ? — A.  I  do  not  know 
that  that  was  necessary. 

Q.  Did  be  give  you  a  receipt  for  the  money  he  had  loaned  you  ? — A. 
He  gave  me  a  receipt  for  the  bonds  I  gave  him  for  the  loan,  stating 
that  it  was  collateral  on  that  loan.  That  was  the  only  receipt  he  gave 
me. 

Q.  So  expressed  upon  its  fsice  ! — A.  So  expressed  upon  its  face. 

Q,  Have  you  that  receipt  ? — A.  Not  with  me. 

Mr.  Mbeeick.  You  will  please  procure  it  and  produce  it  before  the 
committee. 

By  Mr.  McOraby  : 

Q.  Mr.  Dillon  has  never  called  on  you  for  a  settlement  of  that  money  ^ 
—A.  He  has  never  on  me. 

Q.  And  you  have  never  spokeu  to  him  on  the  subject?— A.  No,  sir. 

Q.  And  have  no  reason  to  believe  that  it  is  settled? — A.  I  have  not 
spoken  to  him  about  it,  but  it  may  have  been  settled. 

Q.  Have  you  any  reason  to  believe  that  Mr.  Brooks  settled  it? — A. 
No.  If  anybody  has  settled  it,  it  must  have  been  through  or  for  Mr. 
Brooks. 

Q.  Ton  said  that  you  paid  Mr.  Brooks  $9,000  ? — A.  Yes ;  on  account 
of  that  loan. 

Q.  Have  you  let  him  have  any  of  the  stock  or  receive  any  of  the  divi- 
dends ? — A.  No.  No  stock  is  in  his  name  and  none  has  been  transferred 
to  him. 

Q.  Have  yon  paid  Mr.  Brooks  any  other  money  on  that  account  ? — A. 
I  have  given  him  nothing  else  except  the  bonds  as  collateral  for  the 
loan. 

Q.  What  bonds  have  yon  received  ?— A.  Union  Pacific  Railroad  bonds. 
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Q.  Did  you  turn  over  to  him  all  the  bonds  you  received  in  tlie  way  of 
dividends  1 — A.  I  do  not  recollect  vfhat  I  turned  over  to  Mni  at  the  time. 
He  could  not  have  had  them  all  back.  I  gave  some  to  Mr.  Dillon,  and 
I  must  have  retained  some  myself. 

Q.  Did  you  give  Mr.  Brooks  all  the  bonds  except  those  you  turned 
over  to  Mr.  Dillon  f — A.  That  I  do  not  know.  I  gave  Mr.  Brooks  enough 
to  cover  his  loan,  and  I  gave  Mr.  Dillon  enough  to  cover  his  loan. 

Q.  Have  you  auy  bonds  now  in  your  possession? — A.  I  have;  they 
are  all  mine. 

Q.  Are  they  in  your  possession  ? — ^A.  Some  are  in  the  possession  of 
Mr.  Dillon. 

Q.  Have  you  any  others  except  those  you  have  hypothecated  with 
Mr.  Dillon? — A.  I  do  not  think  I  have,  I  think  I  have  given  all  the 
bonds  1  have  to  Mr.  Dillon  and  Mr.  Brooks. 

Q.  Then  if  Mr.  Dillon  has  turned  over  to  Mr.  Brooks  the  bonds  you 
gave  to  him,  Mr.  Brooks  has  received  all  the  bonds  paid  you  in  the  way 
of  dividends? — A.  If  he  has,  I  suppose  Mr.  Brooks  himself  must  have 
transferred  the  loan  to  his  own  account.    - 

Q.  Then  I  understand  you  to  say  that  you  have  not  now  in  your  pos- 
session any  of  the  dividends  upon  this  stock,  unless  these  bonds  are 
with  Mr.  Dillon? — A.  Nothing  in  my  actual  possession;  they  are  hy- 
pothecated on  other  loans. 

Q.  You  do  not  know  whether  Mr.  Dillon  still  holds  these  bonds  or 
not! — A.  I  cannot  say ;  I  iJo  not  know. 

Q.  Are  yon  certain  you  received  but  one  cash  dividend  upon  the  stock? 
— A,  I  do  not  recollect  any  otherj  it  inusfc  have  been  veiy  small,  if  there 
was  any  other,  and  made  no  impression  upon  me. 

Q.  According  to  this  st-atement  of  Juue  17,  1868,  there  was  a  cash 
dividend  of  60  per  cent. ;  is  that  the  one  you  refer  to  ? — A.  That  is  the 
one  I  refer  to.  It  makes  nine  thousand  dollars  on  the  one  hundred  and 
lifty  shares. 

Q.  Were  not  the  flrst-mortgage  Union  Pacific  Railroad  bonds  equiva- 
lent to  cash  ? — A.  They  were  not  par  in  value,  I  think. 

Q.  What  were  they  worth? — A.  I  do  not  know  what  they  were  worth 
at  the  time — somewhere  in  the  neighborhood  of  75,  perhaps  not  so  much. 
I  do  not  think  it  was  over  that. 

Q.  What  kind  of  bonds  did  you  leave  with  Mr.  Dillon? — A.  They  must 
have  been  first-mortgage  bonds. 

Q.  Some  of  your  dividend  bonds ? — A.  I  think  so;  the  memoranda- 
receipt  will  show. 

Q.  Yon  did  not  leave  with  him  any  Pacific  Railroad  stock? — A.  No. 

Q.  What  have  yon  done  with  the  Union  Pacific  Railroad  stock  re- 
ceived in  the  way  of  dividend  ? — A.  I  have  it  in  my  own  possession,, 
with  the  exception  of  three  hundred  shares,  which  I  sold. 

Q,  1  understood  you  to  say  that  you  had  nothing  in  your  possession 
except  the  bonds  you  left  with  Mr.  Dillon  ? — A.  I  did  not  say  I  had  no 
stock.  I  said  no  bonds.  I  said,  on  the  contrary,  I  had  over  eight  hun- 
dred shares  of  stock,  which,  with  the  exception  of  three  hundred  I  sold, 
I  still  have. 

Q.  Wliat  you  have  left  in  your  possession  as  dividends,  then,  is  Union. 
Pacific  stock  ? — A.  Yes. 

Q.  What  is  that  stock  worth?— A.  To-day  ?  I  do  not  know.  It  fluc- 
tuates. One  day  it  is  forty  or  thirty-eight,  and  the  next  day  it  is  dowui 
to  thirty-five.    I  have  not  heard  what  the  market-value  is  to-day. 

Q.  It  is  between  thirty  and  forty,  then  ?— A.  That  is  too  wide  a  mar- 
gin ;  probably  about  thirty-five  or  thirty-six. 
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Q.  Has  Mr.  Brooks  ever  said  anything  to  you  aboat  the  setilemei 
of  your  account  with  Mr.  Dillon  ^— A.  Not  to  iny  reeolleotion. 
By  Mr.  IJIiblack  : 

Q.  According  to  your  statennent  yoii  are  atill  the  owner  of  somethiii 
over  five  hundred  shares  of  the  Union  raeifio  Hailroatl  stock  ? — A,  Ye: 
sir. 

Q.  la  that  stock  in  yonr  own  name  ? — A.  It  is  in  my  own  name  an 
in  my  own  possession.    It  is  not  hypothecated ;  I  have  it. 

Q.  Has  it  heen  in  your  own  name  ever  since  it  was  issued  1 — A.  I 
has  ever  since  it  was  issued.    It,  has  never  been  changed. 

Q.  Then  none  of  your  stock  has  ever  been  in  the  name  of  Mi 
Brooks  1 — A.  Not  one  share  of  it. 

Q.  You  received  this  stock  as  dividend  from  this  Credit  Mobiller?- 
Tes,  sir. 

By  Mr.  MoCOMB : 

Q.  I  understood  yoa  to  say  a  moment  ago  that  fifty  shares  of  th 
Credit  Mobjlier  stock  you  received  by  virtue  of  your  ownership  of  th 
first  one  hundred.    Am  I  right  in  that  ?— A.  That  is  -what  I  said. 

Q.  Do  you  know  when  the  increase  of  Credit  Mobilier  stock  was  mad 
entitling  the  holders  to  that  increase? — A.  I  do  not  know  the  esac 
■date. 

Q.  Did  you  get  any  notice  from  the  Credit  Mobilier  corporation  o 
■any  person  that  yon  were  entitled  of  right  to  take  an  increase  of  you 
stock  ? — A.  1  may  have  done  so,  but  do  not  remember. 

Q.  Do  yoa  not  know  that  they  served  a  written  notice  vipon  ever; 
holder  of  the  Credit  Mobilier  stock  to  that  effect?— A.  I  do  not  knoA 
that  they  did.  I  am  not  aware  of  it.  1  do  not  know  many  of  the  stock 
holders, 

Q.  From  whom  did  you  got  the  first  hundred  shares  of  that  stock  ?- 
A.  I  explained  all  a  moment  ago  to  Judge  Poland. 

Q.  Not  trith  sufficient  clearness,  however.  To  whom  did  you  pa; 
your  money  for  the  first  hundred  shares? — A.  I  was  unable  to  get  that 
except  through  the  influence  of  Mr.  James  Brooks,  and  he  advance! 
the  money. 

Q,  Did  he  pay  for  it  ^ — ho  must  have  paid  for  it. — A.  I  do  not  knov 
the  fact. 

Q.  Did  you  know  to  whom  he  paid  it  ^— A.  I  do  not  know.  It  wa, 
.paid  and  charged  to  my  account,  and  the  money  must  have  been  paid 

Q.  But  not  to  your  knowledge  by  you  ?— A.  I  did  not  pay  it  mysel 
with  my  own  cheek. 

Q.  When  you  went  to  the  office  to  get  Clie  stock,  you  found  it  aireadi 
paid  for,  and  standing  in  your  name  ? — A.  Standing  in  my  name,  yes 
according  to  the  understanding. 

Q.  To  whom  did  yon  make  application  for  the  first  hundred  shares  1 — 
A.  I  do  not  know ;  it  was  the  person  I  applied  to  in  the  Union  Pacific 
Eailroad  ofllce. 

Q.  There  are  a  good  many  persons  there,  are  there  not  1 — A.  Then 
are  a  great  many  there.  I  do  not  know  which  I  applied  to.  ■There  ar< 
several  gentlemen  to  whom  I  have  appfied  on  different  occasions, 

Q,  Who  are  these  several  gentlemen  ^— A,  Mr.  Crane  I  have  some 
times  been  there  to  see. 

Q.  What  about  ?— A.  I  do  not  know.    I  have  talked  with  him. 

Q.  Talked  with  him  about  this  stock?— A.  Not  especially  this  stock. 

Q.  Had  you  any  other  business  there  except  this ! — A.  Ho. 

Q.  You  do  not  know  what  you  talked  about?— -^.  I  do  not  remember 
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know  that  I  did  not  consider  it  a  matter  of  sufficient  importance  to 
ake  a  memorandum  of.  I  got  ray  dividend,  bat  I  have  collected  larger 
vidends  than  tliat,  frequently,  on  other  transactions. 
Q.  When  you  got  your  certificate  of  one  hundred  shares,  did  you  get 
dividend  1 — A.  I  do  not  recollect  whether  I  did  on  that  day  or  not. 
Q.  Can  you  tell  whether  you  did  within  two  weeks  of  that  ? — A.  I 
mnot. 

Q.  When  did  you  get  dividends  on  your  stock  1 — A.  I  got  them  at 
irious  times,  distributed  over  years. 

Q.  You  do  not  remember  when  yon  got  the  first  dividend  f — A.  There 
^  one  near  the  time  I  got  my  certificate  of  Credit  Mobilier  stock. 
Q.  You  do  not  know  whether  you  got  it  on  that  day  or  six  months 
'ter  1 — A.  I  do  not  remember  the  time. 

Q.  Do  I  understand  you  that  the  dividends  were  distributed  over 
sars  1 — A.  Over  more  tUan  one  year. 

Q.  Do  you  or  not  know  that  the  original  holders  of  Credit  Mobilier 
ock  received  every  dividend  from  the  flrat  declared,  which  was  in 
pril,  1S66,  whether  retrospectively  or  prospectively ! — A,  I  do  not 
now  about  that.  I  do  not  know  what  all  the  holders  did. 
Q.  Do  you  know  whether  you  got  thatl — A.  I  only  know  that  I  col- 
eted  all  the  dividends  they  would  pay  me, 

Q.  When  you  made  application  for  the  first  certificate  of  stock  you. 
ceived,  did  you  not  at  the  same  time  get  a  memorandum,  made  out  in 
golarfotm,  with  a  description  of  stocks  and  bonds  already  accrued  as 
Tidendsl— A,  I  could  not  swear  that  I  did. 

Q.  Did  you  not  sign  a  book  receipting  for  your  dividends  ? — A.  I 
ways  signed  a  book  for  receipts. 

Q.  Did  you  not  sign  a  book  without  getting  something  ? — A.  Ko,  I 
)ver  did  sign  any  book  without  receiving  something  for  it, 
Q.  Do  you  recollect,  when  you  gave  the  first  receipt,  what  you  re- 
ived?— A,  I  do  not  remember. 

Q.  Do  you  know  whether  you  got  anything? — A.  I  got  something  for 
or  I  would  not  have  given  the  receipt, 

Q.  You  do  not  know  that  you  received  stock  and  bonds  which  had 
icrued;  you  do  not  know  anything  about  that? — A.  No,  sir.. 
Q.  Ton  say  you  got  notice  to  go  for  this  additional  stock  from  Mr, 
rooks.    Has  Mr.  Brooks  given  you  a  chance  in  other  things  ? — A,  He 
IS  put  me  in  other  good  things. 

Q,  Did  you  ever  receive  chance.9  from  him  in  the  Atlantic  and  Pacific 
jlegraph  Company? — A.  Ho,  sir;  he  never  put  me  in  any  telegraph 
impany. 
Q.  From  whom  did  you  get  notice  about  the  fifty  shares  of  stock  ? — 

Mr.  Brooks  told  me  I  was  entitled  to  fifty  shares  of  stock. 
Q,  To  whom  did  you  make  application  for  that  stock? — A.  To  one  of 
,6  gentlemen  in  the  office,  I  do  not  remember  which.  The  only  three 
knew  in  the  oflce  were  Mr.  Dillon,  Mr.  Crane,  and  Mr,  Ham. 
Q.  What  did  you  understand  by  Mr.  Brooks  having  power  to  put  you 
to  this  concern? — A.  I  understood  him  exactly  as  I  stated,  that  he 
luld  put  me  into  a  good  thing  if  I  wanted  to  go  in.  That  was  my 
iderstanding,  that  he  would  give  me  a  chance  and  put  me  in  the  way 
making  a  good  speculation. 

Q.  Ton  say  you  got  the  money  to  pay  for  this  additional  stock  from 
r.  Dillon,  president  of  the  company;  that  you  received  the  bonds 
hich  you  gave  him  at  that  time  as  collateral? — A.  I  did  not  say  that, 
gave  him,  as  collateral,  bonds  which  I  had  received  long  before. 
Q.  As  dividends  on  the  one  hundred  shai'es? — A.  Yes. 
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Q.  Then  you  g'ot  dividonds  from  the  time  yoii  received  tlie  first  stock 
until  tbe  time  you  collected  the  fifty  shares  1 — A.  I  must  have  done. 

Q-  Bat  you  are  not  sure  you  did  so  ? — A.  Perfectly  sure. 

Q.  You  did  not  recollect  it  just  now  ? — A.  I  did  not  recollect  the  date, 
■whether  it  was  the  16th  or  18th  of  any  month.  I  recollect  getting  the 
dividends. 

Q.  Do  you  recollect  from  whom  you  collected  them  ? — A.  I  think  it 
was  from  Mr.  Ham ;  I  will  not  be  sure. 

Q.  Do  you  not  know  that  the  dividends  were  paid  by  Mr.  Crane,  and 
not  by  Mr.  Ham? — ^A.  'So,  sir;  I  do  not  know  that. 

Q.  Do  I  understand  yon  to  say  now  that  all  the  dividends  you  re- 
ceived on  your  Credit  Mobilier  stock  were  paid  you  by  Mr.  Ham,  in 
1868?— A.  I  did  not  state  that. 

'^  Q.  From  whom  did  you  get  that  ? — A.  I  said  I  did  not  recollect.  I 
got  them  from  Mr.  Crane  or  Mr.  Ham.  I  think  I  collected  from  both  of 
them. 

Q.  Then  you  say  you  have  collected  Credit  Mobilier  dividends  from 
Mr.  Ham  ? — A.  I  did  not  say  that.     I  said  from  Mr.  Crane  or  Mr.  Ham  ; 
I  do  not  remember  which. 
By  Mr.  McCeaky  : 

Q.  I  see  by  this  list  of  dividends  that  the  last  one  mentioned  was  paid 
December  19, 1868.  Can  you  tell  us  whether  any  dividend  has  been 
made  since  that  upon  the  stock  of  the  Credit  Mobilier? — A.  I  do  not 
remember. 

Q.  You  cannot  fix  tho  date  of  the  last  dividend  you  received  ? — A.  I 
cannot  fix  the  date  of  it. 

Q.  Nor  teU  the  year  you  received  them  ? — A.  No.  I  have  had  a  great 
many  transactions  of  the  kind,  and  I  cannot  swear  as  to  the  dates  of 
everything  I  liave  done, 

Q.  You  cannot  recollect  whether  you  collected  any  in  the  year 
1869  ?— A.  I  cannot  recollect. 

By  the  Chairman: 
Q.  I  am  requested  by  Mr.  Brooks  to  ask  you  whether  there  was  ever 
any  understanding  in  any  way  or  form  that  Mr,  Brooks  should  realize 
any  benefit  from  your  shares  of  the  Credit  Mobilier? — A.  Not  the 
slightest  understanding.  On  the  contrary,  it  was  the  understanding 
that  I  was  to  receive  all  the  benefit.  That  was  the  understanding  be- 
tween Mr.  Brooks  and  myself. 


Washington,  D.  0.,  January  14, 1873. 

The  Cm^urman  stated  that  Mr.  Brooks  had  yesterday  requested  the 
committee  to  send  to  the  War  Department  and  get  the  records  of  some 
military  investigation,  in  regard  to  Mr.  McComb.  He  also  gave  the 
names  of  several  witnesses  whom  he  desired  to  have  summoned.  The 
committee  understand  the  purpose  of  Mr.  Broo^  in  making  this  request 
to  be  to  prove  that  Mr.  McOomb  had  something  to  do  with  some  other 
transactions  which  were  not  creditable.  They  consider  that  this  would 
not  be  competent  evidence,  and  therefore  declined  to  go  into  it. 

Mr.  Bbooes  said  that  the  allegation  of  Mr.  McOomb  before  the  com- 
mittee was  that  Mr.  Alley  gave  Mr.  Brooks  fifty  shares  of  Credit  Mobilier 
stack   upon    condition   that   he    should    influence    democratic   mem- 
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Ijers  of  Ooiigress.  Mr.  Alley  denied  that  charge,  and  no  proof  of  it  was 
alleged  except  the  statement  of  lilr.  McOomb.  If  the  allegation  bad 
made  any  impression  or  lodgment  upon  the  mind  of  the  committee  he 
desired  the  testimony  referred  to  from  the  War  Department  for  the  pur- 
pose of  impeaching  the  credibility  of  Mr.  McComb  as  a  ■witness,  and  to 
throw  more  light  upon  the  question  aa  to  whether  the  committee  should 
believe  Mr.  McComb  or  should  believe  Mr.  Alloy. 

The  Chairman  stated  that  the  committee  understood  that  to  be  the 
object  of  offering  the  evidence,  and  have  ruled  that  if  produced  it  would 
not  be  legal  evidence  for  that  purpose. 

Examination  of  Chaelbs  H.  Neilson  continued. 
By  Mr.  Smii'HEes,  (counsel  for  Mr.  McOomb ;) 

Q.  Judging  from  the  report  I  have  seen  of  your  testimony  yesterday, 
you  stated  that  you  borrowed  from  Mr.  Dillon  the  sum  of  upward  of 
$5,000.  Am  I  right  in  that  statement?— A.  The  sum  was  ilfty-two 
hundred  and  some  odd  dollars. 

Q.  Will  you  be  good  enough  to  state  how  long  you  knew  Mr,  Dillon 
anterior  to  that? — A.  I  was  introduced  to  Mr.  Dillon,  I  think,  some  sis 
months  before  that.    I  am  not  sure  of  the  date. 

Q.  Was  that  introduction  a  casual  one? — A.  iTot  casual. 

Q.  By  whom  were  you  introduced  to  him? — A.  By  Mr.  Brooks. 

Q.  Had  you,  or  not,  had  frequent  interviews  with  Mr.  Dillon  after- 
ward, or  wete  they  casual  merely?— A.  Merely  casual. 

Q.  Can  you  give  nie  any  information  as  to  how  many  times  you  had 
met  Mr.  Dillon  between  the  time  of  your  first  introduction  and  this  in- 
vestment of  money? — A,  I  cannot  recollect. 

Q.  Were  they  frequent  or  intrequent? — A.  Infrequent,  comparatively 
speaking. 

Q.  Then,  if  I  understand  you,  Mr.  Dillou  was  a  comparative  stran- 
ger?— A,  What  do  you  mean  by  a  comparative  stranger?  I  would 
know  liim  if  I  met  him  on  the  street. 

Q.  Had  you  had  any  other  business  operations  with  him? — A.  No 
business  operations  with  him  specially. 

Q.  No  business  operations  specially.  Had  you  any  generally? — A.  I 
had  none. 

(J.  When  this  money  was  advanced,  where  was  it  advanced! — A.  At 
Mr.  Dillon's  offtce. 

Q.  At  the  office  of  the  Credit  Mobilier?- A.  At  the  office  of  the 
Credit  Mobilier. 

Q.  How  was  it  advanced— how  paid— what  form  was  it  put  in  ?— A. 
I  cannot  recollect  the  exact  form,  whether  be  gave  me  a  check  for  it  or 
not. 

Q,  You  do  not  know,  then,  Jiow  it  was  advanced  ? — A,  Not  precisely. 
It  was  80  long  ago,  and  I  did  not  take  any  memorandum  of  it. 

Q.  When  was  this  security,  if  any,  given  to  Mr.  Dillon  to  repay  him  ? — 
A.  I  gave  that  security  for  ttie  loan  in  the  ordinary  wav. 

Q.  When  ?— A.  It  was  the  3d  of  March,  18GS. 

Q.  At  (he  time  when  you  received  the  money  from  him  ?— A.  At  the 
time  when  I  received  the  money  fi^am  liim. 

Q.  What  was  that  security  ? — A.  I  have  a  memorandum  of  it  in  my 
pocket,  if  you  would  like  to  see  it. 

Q.  A  memorandum  made  at  the  time  ? — A.  Made  at  the  time. 

Q.  The  committee  would  probably  like  to  see  it.— A.  This  is  the 
memorandum  to  which  I  referred  in  my  testimony  yesterday.  It  reads : 
'  March  3,.  188S.     Received  from  Charles  H.  Neilsou  certificate  298,  for 
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20  shares ;  299,  for  30  shares ;  capital  stock  U.  P.  B.  E.  Co.,  and  first- 
mortgage  bonds,  as  collateral  for  the  loan  of  $5j233.33.    Sidney  Billon.* 

Q.  When  was  this  stock  transferred  to  you  ? 

The  Witness.  Which  stock  do  yon  refer  to  ? 

Q.  When  were  the  fifty  shares  transferred  to  you  f— A.  On  the  39th 
February. 

Q.  Did  you,  on  the  29th  of  February,  receive  a  certificate  for  this- 
stock  f — A.  No,  sir ;  I  did  not. 

Q.  Wben  did  you  receive  the  certificate  ? — A,  When  I  paid  for  it. 

Q.  Then  the  certificate  was  made  out  before  you  borrowed  the- 
money  ? — A.  The  certificate  is  dated  before  I  borrowed  the  money. 

Q.  Was  it  made  oat  before  ? — A.  I  am  not  an  officer  of  the  company, 
and  not  a  transfer  clerk,  and  do  not  know.  It  was  dated  the  29th  of 
February.    That  is  the  only  guide  I  have. 

Q.  How  came  you  to  adopt  the  plan  of  borrowing  money  from  Mr.. 
Dillon  ? — A,  I  went  to  him  and  asked  him  on  the  -spot. 

Q.  When;  on  that  day? — A.  On  that  day.  That  was  the  first  of  the- 
negotiation  which  1  made  with  Mr.  Dillon. 

Q.  Had  the  certificate  been  made  out  in  your  name,  previously  dated 
the  29th  of  February  ? — A.  The  certificate  was  made  out  in  my  name, 
dated  the  29th  of  February. 

Q.  How  long  before  that  had  you  any  knowlfedge  in  relation  to  these- 
fifty  shares  f— A.  About  the  same  time ;  in  the  latter  part  of  February. 

Q.  Your  knowledge,  if  I  understand  you  correctly,  came  through  the- 
suggestions  of  Mr.  Brooks  1 — A.  My  impression  is  that  he  told  me  I  was., 
entitled  to  more  stock  there, 

Q,  Had  you  any  spcciflc  information,  or  did  you  inquire  as  to  the- 
operation  of  the  Credit  Mobilier  and  to  your  rights  under  It  ?— A.  I 
have  made  no  inquiry  as  to  my  rights  under  it. 

Q.  Yon  knew  nothing  of  those  rights,  except  as  derived  from  Mr., 
Brooks  ? — A.  Nothing  except  as  derived  from  Mr.  Brooks.  I  was  told  I 
was  entitled  to  fifty  shares. 

Q.  That  information  came  lirom  Mr,  Brooks  originally? — A.  From  Mr. 
Brooks.  I  wish  to  say  that  I  was  summoned  here  at  10  o'clock  Saturday 
night,  and  came  on  Sunday  night,  without  going  back  to  my  ofiice,  or- 
looking  over  any  papers  I  had  on  the  subject. 


Washington,  1).  C,  January  14, 1873. 

J.  A.  Gaefield,  a  member  of  the  United  States  House  of  Eepresen- 
tatives  from  the  State  of  Ohio,  having  been  duly  sworn,  made  the  fol- 
lowing statement : 

The  first  I  ever  heard  of  the  Credit  Mobilier  was  some  time  in  1866  or 
1867—1  cannot  fix  the  date— when  George  Francis  Train  called  on  me 
and  said  he  was  organizing  a  company  to  be  known  as  the  Credit 
Mobilier  of  America ;  to  be  formed  on  the  model  of  the  Credit  Mobilier 
of  France;  that  the  object  of  the  company  was  to  purchase  lands  and 
build  houses  along  the'  line  of  the  Pacific  Eailroajd  at  points  where 
cities  and  villages  were  likely  to  spring  up:  that  he  liad  no  doubt  money 
thus  invested  would  double  or  treble  itself  each  year;  that  subscrip- 
tions were  limited  to  $1,000  eaeh,  and  he  wished  me  to  subscribe. 
He  showed  me  a  long  list  of  subscribers,  among  them  Mr.  Cakes 
Ames,  to  whom  he  referred  mo  for  further  information  concerning 
the  enterprise.    1  answered  that  I  had  not  the  money  to  spare,  and  if 
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I  hatl  I  would  not  subscribe  witbout  kDowin<j  more  about  the  proposed 
orgaiiiKation.  Mr.  Train  left  me,  sayingf  be  would  bold  a  place  open  for 
me,  and  hoped  I  would  yet  conclude  to  subscribe.  TLe  same  day  I 
asked  Mr.  Ames  what  he  thought  of  the  enteri)rise.  He  expressed  the 
opinion  that  the  investment  would  be  safe  and  proiitable, 

I  heard  nothing  further  ou  the  subject  for  a  year  or  more,  and  it  was 
almost  forgotten,  when  some  time,  I  should  say,  during  the  long  session 
of  1868,  Mr.  Ames  spoke  of  it  again;  said  the  company  had  organized, 
was  doing  well,  and  be  thought  would  soon  pay  large  dividends.  He 
said  that  some  of  the  stock  bad  been  left  or  was  to  be  left  in  his  hands 
to  sell,  and  I  eoold  take  the  amount  which  Mr.  Train  had  offered  me, 
tiy  paying  the  $1,000  and  the  accrued  interest.  He  said  if  I  was  not 
able  to  pay  for  it  then,  he  would  hold  it  for  me  till  I  could  pay,  or 
until  some  of  the  dividends  were  payable.  I  told  hiui  I  would  consider 
the  matter;  but  would  not  agree  to  take  any  stock  until  I  knew,  from 
an  examination  of  the  charter,  and  the  conditions  of  the  subscription, 
the  extent  to  tfhicb  I  should  become  pecuniarily  liable.  He  said  he 
was  not  sure,  but  thought  a  stockholder  would  be  liable  only  for  the  par 
value  of  his  stock ;  that  he  had  not  the  stock  and  papers  with  him,  but 
would  have  them  after  a  while. 

From  the  case,  as  presented,  I  probably  should  have  taken  the  stock 
if  I  had  been  satisfied  in  regard  to  the  extent  of  pecuniary  liability. 
Thus  the  matter  rested  for  some  time,  I  tliiok  until  the  following  year. 
During  that  interval  I  understood  that  there  were  dividends  due 
amounting  to  nearly  three  times  the  par  value  of  the  stock.  But  in  the 
mean  time  1  had  heard  that  the  company  was  involved  in  some  contro- 
versy with  the  Pacific  Eailroad,  and  that  Mr.  Ames's  right  to  sell  the 
stock  was  denied.  When  I  next  saw  Mr,  Amea  I  told  him  I  had  con- 
cluded not  to  take  the  stock.  There  the  matter  ended,  so  far  aa  I  was 
eoueemed,  and  I  had  no  further  knowledge  of  the  company's  operations 
until  the  subject  began  to  be  discussed  in  the  newspapers  last  fall. 

Kothing  was  ever  said  to  me  by  Mr.  Train  or  Mr.  Ames  to  indicate  or 
imply  that  the  Credit  Mobilier  was  or  could  be  in  any  way  connected 
with  the  legislation  of  Congressfor  the  Pacific  Eailroad  or  for  any  other 
purpose.  Mr.  Ames  uever  gave,  nor  offered  to  give,  me  any  stock  or 
other  valuable  thing  as  a  gift.  I  once  asked  and  obtiviued  from  him, 
and  afterward  repaid  to  him,  a  loan  of  $300;  that  amount  is  the  only 
valuable  thing  I  ever  received  from  or  delivered  to  him. 

I  never  owned,  received,  or  agreed  to  receive  any  stock  of  the  Credit 
Mobilier  or  of  the  Union  Pacific  Eailroad,  nor  any  dividend  or  profits 
arising  from  either  of  them. 
By  theCHAlEJiAK: 

Question.  Had  this  loan  you  speak  of  any  connection  in  any  way  with 
your  conversation  in  regard  to  the  Credit  Mobilier  stock  ? — Answer.  No 
connection  in  any  way  except  in  regard  to  the  time  of  payment.  Mr. 
Ames  stated  to  me  that  if  I  concluded  to  subscribe  for  the  Credit  Mo- 
bilier stock,  I  could  allow  the  loan  to  remain  until  the  payment  on  that 
was  adjusted.  I  never  regarded  it  as  connected  in  any  other,  way  with 
the  stock  enterprise. 

Q.  Do  you  remember  the  time  of  that  transaction  ? — A.  I  do  not  re- 
member it  precisely.  I  should  think  it  was  iu  the  session  of  1868.  I 
had  been  to  Europe  the  fall  before,  and  was  in  debt,  and  borrowed 
several  sums  of  money  at  different  times  and  from  dilferent  persons. 
This  loan  from  Mr.  Ames  was  not  at  his  instance.  I  made  the  request 
myself.  I  think  I  h^d  asked  one  or  two  persons  before  for  the  loan. 
9X 
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Q.  Have  you  auy  knowledge  in  reference  to  any  dealiugs  of  Mr.  Ames 
with  any  gentlemen  in  Oongresa  in  reference  to  the  stock  of  the  Credit 
Mobilier  ? — A.  No,  sir;  I  have  not,  I  had  no  knowledge  that  Mr.  Ames 
bad  ever  talked  with  anybody  bat  myself.  It  was  a  subject  I  gave  but 
little  attention  to;  in  fact,  many  of  the  details  had  almost  passed  oat 
of  my  mind  until  they  were  called  np  in  the  late  campaigni 
By  Mr.  BLACK : 

Q,  Did  you  say  you  refused  to  take  the  stock  simply  because  there 
was  a  lawsuit  about  it? — A.  No;  not  exactly  that.  I  do  not  remember 
any  other  reason  which  I  gave  to  Mr.  Ames  than  that  I  did  not  wish  to 
take  stock  in  anything  that. would  involve  controversy,  I  think  1  gave 
faim  no  other  reason  than  that. 

Q.  When  you  ascertained  the  relation  that  this  company  had  with 
the  Union  Pacific  Railroad  Company,  and  whence  its  profits  were  to  be 
derived,  would  you  have  considered  that  a  sufficient  reason  for  declining 
it  irrespective  of  other  considerations? — A.  It  would  Lave  been  as  the 
case  was  afterward  stated. 

Q.  At  the  time  you  talked  with  Mr,  Ames,  before  you  rejected  the 
proposition,  you  did  not  know  whence  the  profits  of  the  company  were 
to  be  derived  f — A.  I  did  not.  I  do  not  know  that  Mr.  Ames  withheld, 
intentionally,  from  me  any  information.  I  had  derived  my  original 
knowledge  of  the  organization  of  the  company  from  Mr.  Train.  He 
made  quite  an  elaborate  statement  of  its  purposes,  and  I  proceeded  in 
subsequent  conversations  upon  the  supposition  that  the  organization 
was  unchanged.  I  ought  to  eay  for  myself,  as  well  as  for  Mr.  Ames, 
that  he  never  said  any  word  to  me  that  indicated  the  least  desire  to  in- 
fluence my  legislative  action  in  any  way.  If  he  had  any  such  purpose, 
he  certainly  never  said  anything  to  me  which  wonld  indicate  it. 

Q.  You  know  now,  and  have  known  for  a  long  time,  that  Mr.  Ames 
was  deeply  interested  in  the  legislation  on  this  snbjectf — A.  I  supposed 
that  he  was  largely  interested  in  the  Union  Pacific  liailroad.  I  have 
heard  various  statements  to  that  effect.  I  cannot  say  i  had  any  such 
information  of  my  own  knowledge. 

Q.  You  mean  that  he  did  not  electioneer  with  you  or  solicit  yonr 
vote? — A.  Certainly  not.    None  of  the. conversations  T  ever  had  with 
him  had  any  reference  to  such  legislation. 
By  Mr.  Meeriok  : 

Q.  Have  you  any  knowledge  of  any  other  member  of  Congress  being 
concerned  in  the  Credit  Mobilier  stock! — A.  No,  sir;  I  have  not. 

Q.  Or  any  stoelt  in  the  Union  Pacific  Eailroad  ? — A.  I  have  not.  I 
can  say  to  the  committee  that  I  never  saw,  I  believe,  in  my  life  a  certi- 
ficate of  stock  of  the  Union  Pacific  Kailroad  Company,  and  I  never  saw 
any  certificate  of  stock  oE  tlie  Credit  Mobilier,  until  Mr.  Brooks  exhib- 
ited one,  a  few  days  ago,  in  the  House  of  Representatives. 

Q.  Were  any  dividends  ever  tendered  to  you  on  the  stock  of  the 
Credit  Mobilier  upon  the  supposition  that  you  were  to  bo  a  subscriber  ? — 
A.  Ho,  sir. 

Q.  This  loan  of  |300  you  have  repaid,  if  I  understood  you  correctly  ? — 
A.  Yes,  sir. 

By  Mr.  McCkasy  : 

Q.  You  never  examined  the  charter  ot  the  Credit  Mobilier  to  sec  what 
were  its  objects ! — A.  No,  sir  ;  1  never  saw  it. 

Q.  If  I  understood  you,  you  aid  not  know  that  the  Credit  Mobilier  had 
any  connection  with  the  Union  Pacific  Railroad  Company? — A.  I  aa- 
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devstood  from  the  statement  of  Mr.  Train  that  its  objects  were  coTiiiected 
■with  the  lands  of  the  Union  Pacific  Kailroart  (Jompaiiy  and  the  develop- 
ment of  settlemeota  along  that  road ;  but  that  it  liad  any  relation  to 
the  trnion  Pacific  Eailroad,  other  than  that,  I  did  not  know.  I  think  I 
did  hear  also  that  the  company  was  investing  some  of  its  earuioga  in 
the  bonds  of  the  road. 

Q.  Ho  stated  it  was  for  the  purpose  of  purchasing  land  and  building 
houses  ? — A.  That  was  the  statement  of  Mr.  Train.  I  think  he  said  in 
that  connection  that  he  had  already  been  doing  something  of  that  kind 
at  Omaha,  or  was  going  to  do  it. 

Q.  You  did  not  know  that  the  object  was  to  build  the  Union  Pacific 
Eaiiroad? — A.  No,  sir ;  I  did  uot. 


Washington,  D.  C,  Jaminry  14,  1873. 

Benjamin  F.  Haji  sworn  and  examined. 
By  the  Chairman  : 

Question.  State  your  residence  and  occupation.  Answer.  I  reside  in 
the  State  of  New  Jersey.  My  business  is  in  New  York.  I  am  engaged, 
passively,  iu  building  railroads. 

Q.  Have  you  been  in  any  way  connected  with  the  Union  Pacific  Eail- 
road OoiBpany  or  the  Credit  Mobilier? — A.  Yea,  air;  as  auditor  of  the 
Union  Pacific  Eailroad  Company  and  assistant  secretary  of  the  Credit 
Mobilier. 

Q.  How  long  have  you  been  auditor  of  the  Union  Pacific  Eailroad 
Company's — A.  From  January,  18C7,  until  October,  1870. 
-   Q.  You  do  not  hold  that  position  now  ? — A.  No,  sir ;  I  do  not. 

Q.  How  early  were  you  connected  with  the  Credit  Mobilier? — A. 
Early  in  1867. 

Q.  Do  you  hold  that  position  still  ? — A.  I  hold  it  now,  but  have  not 
held  it  during  all  that  time.  I  resigned  the  position  in  December,  18CS, 
and  received  the  appointment  again  in  May,  1870. 

Q.  During  that  period  of  time,  were  yon  iu  any  way  connected  with 
that  company  ! — A.  Simply  as  clerk. 

Q,  You  were  in  the  oflice  of  that  company? — A.  No,  sir;  the  office 
was  removed  trom  place  to  place  during  that  time. 

Q,  Have  you  now  the  custody  of  the  books  of  the  company's — A, 
Yea,  sir. 

Q.  Have  you  brought  hero  such  as  the  committee  directed  you  to 
bring? — A.  They  have  been  brought  to  the  city,  and  I  expect  the  Ex- 
press Company  to  deliver  them  here  every  moment:. 

Q.  I  am  requested  by  Mr.  Alley  to  inquire  whether  a  portion  of  the 
books  were  not  in  Philadel phial — A.  A  portion  of  them  were  in  Phila- 
delphia, and  it  was  necessary  for  me  to  telegraph  to  have  them  sent 
here.    A  portion  of  them  I  brought  with  me  from  New  York. 

Q.  State  whether  you  are  familiar  with  the  list  of  the  stockholders  of 
that  company. — A,  Yes,  sir. 

Q.  Do  you  know  Charles  H.  Neilson  of  Now  York? — A.  I  have  met 
Mr.  Neilson.  I  do  not  know  whether  I  would  recognize  him  if  I  would 
meet  him  now. 

Q.  Do  you  or  not  know  whether  his  riame  appears  as  one  of  the  share- 
holders of  the  company's — A.  It  does  for  one  hundred  and  fifty  shares. 

Q.  Haveyouaiiy  knowledge  of  the  actual  ownership  of  these  shares, 
as  to  whether  they  belonged  to  Mr.  Neilson  or  anybody  else? — A,  I 


hv  Google 


132  CKHDIT    MOBILIEG. 

supposed  tliej  belongeil  to  Mr.  NoilaoD.  1  know  of  nothiug  to  the  con* 
trary. 

Q.  Have  yon  ever  known  Mr.  Brooks  to  have  any  interest  in  these 
shares  f — A.  I  have  no  such  personal  knowledge. 

Q.  Have  you  ever  known  Mr,  Brooks  to  have  anything  to  do  with 
these  shares  f — A.  I  do  not  know  distinctly  that  he  ever  had. 

Q.  Have  yon  ever  known  of  any  negotiations  between  Mr.  Brooks  and 
any  oflQcer  of  the  company  in  reference  to  these  shares! — A.  I  have  no 
personal  knowledge  of  any  such  negotiations. 

Q.  Do  you  know  to  whom  the  dividends  declared  upon  these  shares 
have  been  paid  ? — A.  To  Mr.  INeilsou. 

Q,  What  are  the  books  yon  have  present? — A.  I  have  the  stock- 
ledger,  the  five  certiflcate-books,  and  the  letter-book. 

Q.  Is  this  the  only  stock-ledger  the  company  has  ? — A.  It  is  the  only 
stock-ledger. 

Q.  Turn  to  the  entry  of  Mr.  Keilson's  stock  and  state  what  it  shows. — 
A.  It  shows  the  date  of  issue  December  20,  1867.  It  shows  the  num- 
ber of  the  certificates,  the  number  of  shares,  and  the  receipt  for  the 
certificate  of  Mr.  Neilson.  It  shows  also  that  it  was  transferred  to  him 
by  Mr.  Thomas  0.  Durant. 

Q.  Then  this  stock  before  that  time  stood  in  the  name  of  Mr.  Durant, 
and  was  tr^nsfeiTCd  by  him  to  Mr.  Neilson  I— ^A.  Yes,  sir. 

Q,  "What  does  the  stock-ledger  show  in  regard  to  the  fifty  shares  in- 
creased "Wtat  do  the  words  "new  subscription"  mean? — A.  That  means 
that  he  bought  fifty  shares  additional  of  new  stock,  whieli  was  issued  to 
liim  directly.  That  stock  had  not  previously  been  in  the  name  of  any 
one  J  he  took  it  directly  from  the  company. 

Q.  Did  you  understand  that  he  was  entitled  totakeflfty  shares  of  new 
stock  in  consequence  of  his  ownership  of  the  previous  one  hundred 
shares? — A.  That  was  my  understanding. 

Q.  When  was  the  new  stock  authorized  ? — A.  In  February,  1867. 

Q.  And  this  issue  of  fifty  shares  was  in  March,  1868.  It  has  been 
stated  here  that  the  time  for  taking  this  new  stock  was  limited  ;  that 
there  was' s  ime  short  period  of  time  within  which  the  owners  of  original 
stock  had  the  right  to  take  additional  shares,  and  that  that  time  had  ex- 
pired long  before  this  transaction  ? — A.  The  resolution  adopted  allowed 
the  stockholders  to  take  additional  shares,  as  I  recollect,  within  ninety- 
days,  but,  after  that  period  had  expired,  by  general  consent,  it  was  ex- 
tended. There  were  several  large  stockholders  who  had  not  then  paid  for 
their  subscriptions. 

Q.  Yon  mean,  then,  that  the  resolution  was  not  regarded  in  its  limita- 
tion, but  that  every  man  who  was  the  owner  of  original  stock  was 
allowed  to  take,  even  at  a  later  period,  additional  stock  ? — A.  Yes,  sir. 

Q.  Mr.  Ueilson  was  in  that  way  allowed  .to  take  these  fifty  shares? — 
A.  Yes,  sir. 

Q.  It  is  stated  here  that  he  paid  something  in  addition  to  the  par 
value  of  this  stock;  that  he  paid  $S,233  for  the  fifty  shares.  Can  yon 
explain  what  that  premium  was  for? — A.  This  stock  was  issued  the 
1st  of  July,  1867,  and  every  man  who  took  stock  subsequent  to  that 
date  paid  interest  on  this  additional,  and  the  $5,000  paid  by  Mr, 
Neilson  was  to  adjust  his  interest  account. 

Q.  This  certificate  of  stock  is  dated  February  29, 1888 ;  how  comes  it 
that  the  date  on  the  stock-ledger  is  the  3d  of  March  ? — A.  1  cannot  ex- 
plain, although  the  entries  are  in  my  handwriting. 

Q.  The  entry  on  the  ledger  is  supposed  to  correspond  with  the  date 
of  transer? — A.  Yes,  sir,  with  the  transfer  of  the  certificate;  there 
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must  liave  l»eea  some  mistake  in  the  eiitries.     I  cannot  account  fov  it 
myself. 

Q.  Was  this  first  one  hundred  shares,  whieli  stood  iu  tUe  name  of 
Mr.  Duraat  and  then  transferred  to  Mr.  Neilaon,  really  the  stock  of 
Mr.  Darant,  or  did  it  belong  to  the  company  ? — A..  Mr.  Durant  had  paid 
for  it. 

Q.  Then  yoa  suppose  that  Mr.  Neilsoa,  or  whoever  paid  for  that 
stock,  paid  Mr.  Durant  instead  of  paying  the  company? — A.  I  suppose 
so ;  I  know  they  did  not  pay  the  company. 

Q.  There  is  nothing,  then,  on  your  hooka  to  show  that  the  payment 
was  made  by  him ;  the  payment  was  made  at  the  time  the  stock  was 
transferred  to  Mr.  Neilson*? — A.  So,  sir;  the  stock  stood  in  the  name 
of  Thomas  C.  Darant,  and  the  certificate  came  to  ma  with  the  request 
that  I  would  transfer  it  to  Mr.  Neilson. 

-Q.  You  have  so  knowledge  by  whom  the  payment  was  made,,  whether 
liy  Mr.  Neilson  or  by  anybody  for  him  ? — A.  No,  sir. 

Q.  In  relation  to  the  payment  of,  the  last  fifty  shares  of  stock,  was 
that  payment  made  to  you? — A.  Yes,  sir. 

(J.  Have  yoa  the  book  here  that  shows  in  reference  to  them  ? — A.  The 
cash-book,  which  I  expect  here  every  motnent,  will  not  show  who  I  re- 
ceived it  trom,  but  it  will  show  the  date  of  its  reception, 

Q.  Do  you  know  whether  Mr.  Jfeilsou  paid  it. himself  or  whether 
anybody  paid  it  for  him! — A.  I  do  not  remember  anything  about  it; 
when  the  cash-book  is  here  it  will  show  the  date,  and  will  show  the 
money  as  coming  from  Mr.  Neilson;  whether  it  was  really  received 
from  him  I  cannot  say. 

Q.  Tum  now  to  the  name  of  Mr.  Durant,  as  trustee,  in  the  stock- 
ledger, — A.  I  do  not  think  any  of  that  stock  was  taken  by,  Mr.  Durant 
as  trustee;  I  think  it  was  taken  in  hia  own  name,  or  iu  the  name  of  H, 
O.  Crane  as  trustee.  Here  is  Mr,  Durant's  individual  account.  One  of 
the  certificate- books  seems  to  begone,  I  thought  they  were  all  here,  I 
can  show  you,  however,  the  particular  certificate  from  which  this  stock 
was  taken.  I  see  that  one  certificate  for  three  hundred  and  fifteen 
shares  was  canceled ;  of  that,  two  hundred  and  fifteen  shares  were 
issued  to  Mr.  T.  0.  Durant,  and  on  the  same  day  one  hundred  to  Mr, 
Neilson. 

Q.  Do  yon  say  there  was  no  stock  standing  in  Mr,  Durant's  name  as 
trusteed — A,  I  think  none  of  it  was  issued  to  Mr.  Durant  as  trustee. 

Q,  Then  two  pages  are  aU  there  is  on  the  stock-ledger,  referring  to 
Mr.  Durant's  aecpunt  of  atocb? — A.  Yes,  sir;  some  of  the  stock  appor- 
tioned to  Mr.  Durant  waa  issued  to  H.  O.  Crane.  Mr.  Orane  is  private 
secretary,  and  that  stock  was  issued  to  him  as  trustee, 

Q.  Then  the  stock  held  in  the  name  of  Mr.  Crane  waa  held  for  Mr. 
Durant  ^ — A,  That  was  the  understanding ;  I  do  hot  know  anything 
about  it. 

Q.  Turn  now  to  the  page  containing  the  entries  of  Mr.  Crane's  stock. 
— A.  Yes,  sir ;  the  ouly  stock  that  now  stands  in  hia  name  is  one  hun- 
dred and  fifty-three  shares;  twenty-five  shares  appear  to  have  been 
issued  to  B,  M,  Buyer,  as  trustee  of  Mrs.  Boyer,  and  the  balance  was 
issued  to  Mr.  Crane  under  date  of  September  12, 1866, 

Q,  Now,  turn  to  the  account  of  stock,  of  Gates  Ames,  as  trustee,  and 
state  how  much  appears  on  that  account. — A.  TUree  hundred  and 
thirty  shares  now  appear  in  his  name ;  three  hnudred  and  forty-three 
shares  was  the  amount  originally  stated,  but  thirteen  shares  have  been 
transferred ;  ten  shares  were  transferred  to  H.  J.  Gilbert,  of  Boston, 
and  three  shares  to  K.  D.  Bush,  trustee. 


hv  Google 


134  CREDIT    MOBILTF-R. 

Q.  Do  jou  know  wlio  he  is  ? — A.  Yes,  sir ;  he  lives  in  ]New  York. 

Q.  Do  jou  kDow  for  whom  he  is  trustee? — A.  That  belOLgs  to  my 
son  ;  Mr.  Bush  holds  these  three  shares  as  trustee  for  my  son, 

Q.  Do  yon  know  whether  or  not  aportion  of  tbestock  standiDgiii  the 
Bame  of  Mr.  Ames,  as  trustee,  has  ever  been  sold  to  anybody,  except  the 
thirteen  shares  t — A.  I  do  not. 

Q.  Have  you  ever  had  any  information  from  him  that  anybody  was 
the  owner  of  any  portion  of  that  stock,  except  as  to  these  thirteen 
shares? — A.  No,  sir. 

Q.  Have  you  any  knowledge  in  relation  to  his  having  contracts  for 
any  portion  of  it  with  anybody? — A,  Hothing  except  a  general  knowl- 
edge, such  as  people  would  get  &om  the  papers  and  from  his  own  pub- 
lished testimony. 

Q.  Imeankuowledgederivedfromyourpersonal  knowledge  V — A.  No, 
sir ;  I  have  no  personal  knowledge. 

Q.  Have  dividends  been  declared  upon  this  stock  standing  in  the 
name  of  Sir.  Ames,  as  trustee,  the  same  as  upon  other  stock  of  the  com- 
pany ? — A.  They  have. 

Q.  Can  you  state towhomthesedivideudshavebeen paid? — A,  They 
have  been  paid  to  Mr.  Ames,  as  trustee. 

Q.  Have  you  any  knowledge  as  to  what  was  done  with  the  money  ? — 
A.  No,  sir;  I  have  not. 

Q,  Can  yon  state  how  this  stock  came  to  stand  in  the  name  of  Mr. 
Ames,  as  trustee,  or  who  he  is  trustee  for  ? — A.  I  have  no  personal 
knowledge  on  that  subject. 

Q.  Do  you  know,  from  your  connection  with  the  business,  why  it  was 
that  this  amount  of  stock  was  different  from  the  rest  of  the  stock  Mr. 
Ames  held,  and  why  it  was  put  in  his  name  as  trustee  ? — A.  Because  he 
requested  it  to  be  issued  in  that  way ;  if  he  had  requested  it  to  be  issued 
to  Oakes  Ames  I  should  have  issued  it  to  him. 

Q.  Was  this  stock  paid  for  to  the  company  by  Mr.  Ames  at  the  time 
he  received  the  certificates? — A.  Yes,  sir,  except  that  some  of  it  was 
paid  for  before  he  received  the  certificates. 

Q.  The  stock  has  all  been  paid  for  to  the  company  by  Mr.  Ames  and 
he  has  received  all  the  dividends  upon  it  1 — A.  Tes,  sir,  all  the  dividends 
the  Credit  Mobilier  ever  made. 

Q.  Have  you  here  a  book  showing  the  dividends  that  were  made  ? — 
A.  That  book  will  be  here  shortly ;  however,  there  was  but  one  dividend 
made  by  the  Credit  Mobilier.    I  paid  that  myself. 

Q.  When  was  that  made? — A.  I  should  prefer  to  take  the  books  as 
the  dates.    It  was  6  per  cent,  interest  each  year  for  two  years,  made  in 
Union  Pacific  Kailroad  Company  stock  at  $30  a  share. 
By  Mr.  Black  : 

Q.  Payable  in  gold,  was  it  not,  or  in  stock  at$30asharo,  at  the  option 
of  the  stockholders? — A.  No,  sir;  in  stock  only. 

Q,  That  is  the  only  dividend  that  appears  upon  the  books  of  the 
Credit  Mobilier  1 — A.  Yes,  sir,  this  is  the  only  one. 
By  Mr.  Merrick: 

Q.  I  see  that  three  hundred  and  forty-three  shares  were  transferred  to 
Kr.  Ames  in  small  parcels  of  ten  and  twenty  share  certificates ;  can  you 
explain  why  it  was  not  transferred  in  gross  in  one  certificate? — A. 
Because  Mr.  Ames  requested  it,  and  I  always  issued  at  the  request  of 
parties  in  such  amounts  as  they  desired. 
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By  the  Chaikman  ; 

Q.  Do  you  remember  whether  he  gave  any  reason  for  that  request  ? — 
A.  No,  sir, 

Q.  Did  you  underatand  why  he  wished  to  transfer  it  in  small  sams  f — 
A.  I  supposed  he  held  the  stock  for  differentparties  and  that  it  was  in 
that  way  and  for  that  reasou,  so  that  he  might  give  them  their  certifl-- 
cates. 

Q.  Do  you  not  know  whether  Mr.  Ames  said  so  !— A.  No,  sir ;  that  is 
what  Ipresnmed.  I  presume  that  he  had  the  certificates  issued  in  small' 
lots,  so  that  he  could  give  the  stock  to  the  parties  for  whom  he  held  it. 

Q.  But  yon  do  not  know  it  from  him  f — A.  No,  sir. 

Q.  This  is  the  ouly  stock-ledger  of  the  company  If— A.  It  is  the  only 
stock-ledger. 

Q.  It  will  show  the  name  of  every  person  who  has  been  an  owner  of 
stock  in  the  Credit  Mobilier  ^— A.  I  think  it  will  show  the  name  of  every 
person  to  whom  certificates  of  stock  have  been  issued. 
By  Mr.  Meerick: 

Q.  I  suppose  this  stock  was  like  other  stocks  of  incorporated  com- 
panies, transferable  upon  indorsemeutand  power  of  attorney? — A,  Yes, 
sir ;  I  think  that  is  the  usnal  mode  of  transfer,  with  the  name  in  blank. 

Q.  And  the  parties  to  whom  it  passes  intermediately  are  not  noticed 
at  all  in  your  certificate-books,  although  it  may  have  passed  from  hand 
to  hand  a  dozen  times  ? — A.  No,  sir ;  we  should  have  no  knowledge  of 
that.  I  think  the  stock  is  seldom  transferred  on  the  books  of  the  com- 
pany in  New  York,  except  when  dividends  are  to  be  declared  or  for  the 
purpose  of  an  election.  The  parties  in  whose  name  the  stock  stands 
when  the  books  are  closed  for  the  dividends  are  the  parties  to  whom  the 
dividend  is  paid. 

Q.  So  that  the  man  whose  name  appears  on  your  stock-ledger  when 
the  dividend  is  declared  is  the  man  to  whom  you  pay  the  dividend,  al- 
though another  person  may  be  the  owner  of  the  stock  ? — A.  Tes,  sir. 

Q.  Suppose  he  gives  a  blank  power  of  attorney  to  the  party  who  owns 
it;  will  yon  not  transfer  the  stock  to  him? — A.  The  party  in  whose  name 
the  certificate  stands  on  our  books  is  the  party  who  will  collect  the  divi- 
dends. For  instance,  I  sold  the  other  day  one  hundred  shares  of  North- 
western stock  standing  in  my  name,  and  the  party  to  whom  I  sold  it  had 
to  come  to  me  to  get  his  dividend  or  a  power  of  atborney  from  me  to  col- 
lect the  money. 

Q.  Do  I  understand  you  if  A  holds  twenty  shares,  upon  which  a 
dividend  will  be  declared  next  July,  and  those  twenty  shares  are  trans- 
ferred a  half  a  dozen  times,  that  the  ultimate  holder  mast  hunt  up  the 
man  in  whose  name  it  stood  on  the  books  and  get  his  authority  before 
be  can  draw  the  dividends! — A.  Yes,  sir.  He  must  get  his  authority 
or  a  power  of  attorney,  unless  he  has  had  it  transferred  before  the 
hooks  were  closed.  If  that  has  been  doiio,  it  will  appear  upon  the 
stock-ledger  in  the  name  of  the  proper  owner,  but  the  certificate  must 
have  been  surrendered.  He  can  then  draw  the  dividend  in  his  own 
name. 

Q,  How  much  timedoes  the  letter-book  which  you  have  produced  here 
cover? — A.  It  is  the  only  letter-book  I  have  in  my  possession,  and  the 
only  one  I  kuow  of. 

ii.  This  seems  to  commence  February  23, 1SC7.  Does  it  extend  to  the 
present  time  ? — A.  Ye3,  sir, 

Q.  Are  you  in  the  habit  of  keeping  copies  of  your  letters  t — A.  Yes, 
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sir;  but  we  seldom  write  aDy  letters.    Tlio  compauy  is  not  doing  any 
busioess. 

Q.  Then  tliia  book  embraces  all  the  letters  that  have  been  written  for 
the  company  from  its  eommenceraent  to  the  present  time? — A.  It  em- 
braces ail  written  by  mo  and  ail  handed  down  to  me  by  my  predecessors. 
It  is  the  only  letter-hook  I  have,  or  have  ever  seen,  belonging  to  the 
company. 

Q.  Who  has  the  custody  of  the  hooka  and  papers  which  show  the 
transactions  in  the  Oakes  Ames  contract? — A.  I  presume  Oliver  Ames 
has  charge  of  them.  That,  however,  is  a  presumption  on  my  part.  I  had 
nothing  to  do  with  that. 

Q.  Do  you  know  who  originally  kept  the  account  under  that  contracts 
— A.' Mr.  Crane  did  originally,  bat  I  presnme  they  have  been  turned 
over  to  Oliver  Ames,  as  chairman  of  the  trustees. 
By  the  ChaiemaN  i 

Q.  The  dividends  that  have  been  made,  except  the  one  you  referred 
to,  have  been  made  through  the  intervention  of  these  trustees,  and  do 
not  appear  at  all  upon  the  books  of  the  Credit  Jlobiliet  t — A.  Ko,  sir ; 
they  do  not  appear  upon  their  books. 

Q.  Ail  the  letters  in  this  book,  except  a  few  of  the  earliest,  were 
writen  by  yourself? — A.  Yes,  sir. 

Q.  Was  there  anything  in  this  correspondence  that  relates  to  the 
transactions  in  regard  to  these  shares  that  stand  in  the  name  of  Neil- 
son  ? — A.  No,  sir. 

Q.  Was  there  anything  in  any  of  them  in  j-eference  to  the  shares 
issued  to  Mr.  Ames  in  his  name  as  trustee  ? — A,  There  may  be  something 
of  that  kind.    I  frequently  wrote  letters  to  Mr.  Ames. 

Q.  I  see  here  notices  sent  to  various  parties  that  they  must  come  in 
by  a  certain  time  and  take  their  additional  50  per  cent,  of  stock  or 
it  would  be  canceled?— A.  Yes,  sirj  but,  as  I  stated,  that  notice  w^s 
not  enforced. 

Q.  The  name  of  Mr,  Brooks  does  not  appear  on  your  books  as  a  holder 
of  stock  ?— A.  No,  sir. 

Q.  Does  the  name  of  Mr.  Dawes,  of  Massachusetts ;  Mr.  Garfield,  of 
Ohio;  Mr.  Scofleld  or  Mr.  Kelley,  of  Pennsylvania  ?— A.  No,  sir. 

By  Mr.  MbrriCK  : 

Q.  Can  you  explain  how  it  was  that  these  fifty  shares  appear  dated 
February  29,  and  not  paid  for  until  the  3d  of  March  ? — ^A.  I  do  not 
know.  This  book  may  be  in  error,  Mr.  Neilson  did  not  get  the  stock 
until  be  paid  for  it.  There  is  some  mistake  in  these  entries  which  I 
cannot  now  account  for,     , 

Q.  Is  it  in  accordance  with  the  course  of  your  husiness  that  the  stock 
should  be  issued  before  it  was  paid  for  ? — A,  No,  sir ;  he  did  not  get  it 
until  he  paid  for  it.  Perhaps  when  I  get  the  cash-book  I  will  be  able  to 
explain  the  discrepancy.  It  may  have  been  issued  on  the  29th  of  Feb- 
ruary, and  not  delivered  until  he  paid  for  it  on  the  3d  of  March.  Some- 
times the  president  of  the  company  was  absent  when  I  had  directions 
to  issue  stock,  and  the  certifleate  may  have  been  written,  dated,  and 
remained  two  or  three  days  for  the  signature  of  the  president, '  I  cannot 
tell  where  the  discrepancy  occurred. 

Q.  You  may  have  delivered  it  at  a  subsequent  date,  I  suppose,  while 
the  certificate  itself  was  antedated  ? — A.  Yes ;  that  might  be  done  if  it 
had  been  issued  as  I  said,  and  kept  in  my  possession  waiting  for  it  to 
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bei  paid  for,  or  for  the  signature  of  the  presitleut,  it  would  iip[>e.ir  to  bo 
antedated. 

By  Mr.  McCbAEY  : 

Q.  You  isaaed  these  additional  fifty  shares  yourself? — A,  Yes,  sir. 

Q.  Did  Sidney  Billoa  have  auythiing  to  do  with  it! — A.  I  presame  as 
president  of  the  company  he  directed  it  and  he  signed  the  certificate. 

Q.  Do  you  know  whether  he  furnished  the  money  to  pay  for  it? — A. 
Ko,  sir;  that  wonld  be  ft  personal  matter,  of  which  I  would  know 
nothiiij^. 

Q.  YoE  do  not  know  of  any  loan  he  made  to  Neilson  at  that  time! — 
A.  No,  sir;  that  would  be  a  personal  matter  that  I  should  not  know 
about. 

Q,  You  fenow  nothing  personally  about  the  dividends  paid  after  the 
Ames  contract- was  entered  into? — A.  No,  sir. 

Q.  Do  yon  know  that  the  profits  were  divided  among  the  holders  of 
the  (Jredit  Mobilier  stock? — A.  For  a  time  they  were.  Afterward 
they  were  divided  among  certain  individuals. 

Q.  Were  these  certain  individuals  the  same  as  the  holders  of  the 
Credit  Mobiiier  stock  ? — ^A.  They  were  the  same  as  the  holders  at  that 
date.  The  transfer  of  stock  on  the  books  of  the  Credit  Mobilier,  after 
that  date,  did  not  e<invey  any  interest  to  the  Oakea  Ames  contract. 

Q.  Why  was  the  Credit  Mobilier  abandoned  after  the  Ames  contract 
was  ent«red  into?— A.  Mr.  Durant  oau  tell  you  the  whole  history  of 
that  better  than  I  can.  Any  statement  I  could  make  about  it  would  be 
merely  from  hearsay. 

Q.  Do  you  know  how,  many  dividends  were  made  after  you  wont  into 
the  Credit  Mobilier? — A.  No,  sir;  I  do  not  recollect. 

Q.  This  one,  declared  by  the  Credit  Mobilier  as  a  corporation,  yoii  paid 
yourself?— A.  Yes. 

Q.  And  you  say  you  paid  Neilson  his  share  in  person  ? — A.  The  cer- 
tificates of  the  Uuiou  Pacific  fuailroad  stock  were  issued  to  Mr.  Neilson 
on  the  company's  books,  I  presume,  and  their  books  will  show  who  re- 
ceipted for  them. 

Q.  You  do  not  remember  the  particular  transaction,  then,  of  paying 
that  dividend  to  Neilson  ?— A.  No ;  I  do  not. 

By  Mr.  NiblACE  : 

Q.  You  had  no  official  or  personal  connection  with  the  trustees  of  the 
Ames  contract? — A.  No,  sir. 

Q.  Have  not  many  persons  confounded  in  their  minds  the  profits  made 
upon  that  contract  and  the  profits  made  upon  the  Credit  Mobilier 
stock  f — A,  I  presume  so. 

Q.  Who  can  best  inform  tlie  committee  in  regard  to  the  operations 
of  the  trustees  of  the  Oakes  Ames  contract  ?— A.  Mr.  Crane  can  inform 
you  in  regard  to  that. 

Q.  Was  the  change  made  from  the  Credit  Mobilier,  as  the  contractor, 
to  the  trustees  for  the  purpose  of  avoiding  the  payment  of  the 
Pennsylvania  State  tax? — ^A.  Yes,  sir;  I  believe  so. 

Q.  But  the  stockholders  continued  to  receive  the  same  dividends  they 
would  have  received  if  the  Credit  Mobilier  had  been  the  contractor  ? — 
Ai  .That  is  involved  in  the  history  of  the  Ames  contract,  which  Mr. 
Alley  or  Mr.  Ames  can  tell  you  better  about  than  I  can.  I  know  simply 
in  regard  to  the  transactions  of  the  Credit  Mobilier  corporation.  Mr. 
Crane,  or  Mr.  Ames,  or  Mr.  Alley  can  give  yon  the  facts  in  i 
the  execution  of  the  Ames  contract. 
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Q,  Do  your  atodi-books  sliow  tliat  auy  members  of  Congress  are 
stockholders  of  the  Credit  Mobilierf — A.  Yes,  sir;  they  show  that 
Samuel  Hooper  was  interested  as  a  member  of  the  firm  of  Samuel 
Hooper  &  Co.;  that  B.  F,  Boyer  was  interested,  and  Mr.  Grimes  and 
Mr.  Alley  were. 

Q.  Was  Mr,  Boyer  an  original  subscriber  to  the  stock,  or  did  he  pur- 
chase the  certificate  afterward? — A.  He  purchased  afterward.  Mr. 
Grimes,  Mr.  Hooper,  and  Mr.  Alley  were  among  the  original  snb- 
scribera. 

Q,  None  of  these  received  any  part  of  the  stock  that  "stood  in  the 
name  of  Mr.  Ames,  as  trustee,  to  your  knowledge? — A.  No,  sir;  that 
stock  Mr.  Ames  still  holds  in  his  own  name,  as  trustee,  except  the  two 
small  certificates  to  which  I  have  referred. 

Q.  You  stated  that  the  time  during  which  parties  holding  original 
stock  were  allowed  to  take  additional  stock  was  extended  by  common 
consent ;  is  there  any  official  action  on  record  maldng  the  extension  ? — 
A.  No,  sir. 

Q.  Did  anybody  besides  Neilson  get  stock  after  the  time  had  ex- 
pired?— A.  1  think  several  parties  did. 

Q,  Will  you  give  us  the  names  of  any  others? — A.  I  tliink  Mr.  G.  G. 
Bray  received  his,  and  he  was  a  very  heavy  stockholder. 

Q.  How  long  after  the  time  had  expired  elapsed  before  Neilson  took 
his  additional  stock  ? — A.  It  was  over  six  months.  1  see  several  parties 
on  the  books  who  took  their  additional  stock  after  the  expiration  of  the 
ninety  days. 

By  the  Chairman  : 

Q.  I  see  in  the  letter-book,  here,  a  letter  from  yourself  to  Mr.  Ames, 
dated  January  20, 186S,  which  letter  is  as  follows : 

"January  20. 
"  Dear  Sir  :  Your  letters  of  the  14th  and  18th  were  received  this 
p.  Di.  The  one  of  the  J4th  was  addressed  Boston  instead  of  Kew  York. 
Draft  of  $3,105  is  received,  as  stated.  I  have  transferred  to  Oakee 
Ames,  trustee,  the  remainder  of  the  Credit  Mobilier  stock  of  $22,000; 
have  made  two  certificates  of  thirty  each,  six  of  twenty  each,  and  four 
of  ten  each.  I  inclose  herewith  one  of  twenty  and  one  of  ten,  as  desired 
by  you,  and  will  forrfard  others  when  desired.  There  is  no  stated  time 
for  the  meetings  of  the  Credit  Mobilier  of  America.  There  will  be  one 
whenever  Mr.  Hazzard  and  Mr.  Alley  are  both  here.  I  wrote  yon  Satur- 
day in  regard  to  bonds,  &c.  Our  sales  to-day  amoaot  to  105.  We  have 
$350,000  cash  on  hand  ;  are  paying  our  paper  when  we  can  get  7  per 
cent,  oft';  have  nsed  over  half  of  the  first  thousand  bonds  as  collateral. 
"  JliispectfuUy, 

"  BBSJAMIN  F.  HAM. 

"  Hon.  Uakes  Ames,  M.  C, 

"  Washington,  I).  G.'" 

What  explanation  have  you  to  the  reference  here  made  to  dividing 
this  stock  up  into  small  certificates  ? — A.  It  was  at  Mr.  Ames's  request. 

Q.  Does  this  letter  give  you  any  farther  information  in  relation  to 
why  that  was  done? — A.  No,  sir,  I  suppose  he  was  about  to  dispose 
of  it, 

Q.  Then  you  matle  the  certificates  In  that  way  by  Mr.  Ames's  direc- 
tion, and,  as  you  supposed,  for  convenience  of  delivery  ? — A.  Yes,  sir. 
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I  supposed  for  the  purpose  of  enabling  liim  to  deliver  it  to  dift'erent 
individuals. 

Q.  I  see  another  letter  in  this  letter-book,  dated  January  31,  1808, 
which  reads  as  follows  : 

"  Jahtjaey  31. 
"  Deae  Sie  :  Your  letter  of  the  27tli  is  received,  witb  contents  as 
stated.  The  parties  shoald  pay  7  per  cent,  from  July  1, 1867,  to  date  of 
payment.  I  iticlose  herewitii  certificates  for  ten  shares,  as  desired  by 
yon.  The  transfer  of  300  to  H.  S.  McComb,  I  do  not  understand  what 
It  is  for.  If  it  is  on  account  of  the  500  Credit  Mobilier,  you  will  know. 
"  Eespectfally, 

"BENJAMIN  F.  HAM, 
"  Assistant  Secretary  Credit  Mobilier  of  America. 
"  Hon,  Oakbs  Ames, 

■'  yV asiungton,  D.  C? 

Do  you  preserve  all  the  letters  you  receive  f — A.  No,  sir ;  this  Credit 
Mobilier  during  the  time  1  was  out  of  office  waa  pushed  around  from 
one  place  to  another,  and  many  of  the  papers  were  lost.  During  the 
James  Fisk  raid,  the  company  was  transferred  to  New  Jersey,  Penn- 
sylvania, and  to  other  places,  and  many  of  the  papers  were  lost. 

Q.  Do  you  suppose  you  could  produce  the  letter  of  Mr.  Ames,  under 
the  date  29th  January  ? — A.  No,  sir ,-  I  do  not. 

Q.  Have  you  any  recollection  whether  he  stated  in  that  letter  what 
he  wanted  the  certificates  for  % — A.  J  know  that  he  did  not  state  what 
they  were  for.  I  suppose  he  wanted  to  dispose  of  them  from  the  fact 
that  I  wrote  him  that  he  ought  to  collect  7  per  cent,  from  July  1, 1867. 

Q.  And  that  interest  you  suppose  made  up  the  premium  on  the  fifty 
shares  of  Neilson's  stock  1 — A.  Yes,  sir ;  he  paid  interest  from  the  J  st 
of  July,  1867,  in  the  same  way. 

Q.  Do  you  know  anything  in  relation  to  how  these  shares  stood  in  the 
market  in  December,  1867,  and  January,  1868? — A.  After  this  subscrip- 
tion was  first  made,  the  stock  could  have  been  bought  at  90 ;  I  could 
have  bought  it  at  90  myself. 

Q.  How  long  did  it  remain  at  ninety  ? — A.  I  think  for  two  or  thvee 
mouths — from  January  until  May,  1867  ;  stillit  was  not  upon  the  market. 

Q.  In  December,  1867,  and  January,  1868,  what  was  it  selling  for! — - 
A.  There  were  no  sales  that  I  knew  of,  and  knew  the  price.  The  rates 
were  so  high  that  parlies  who  sold  and  the  parties  who  purchased  would 
not  state  what  was  paid. 

Q.  Do  you  know  that  any  sales  were  made  % — A.  Some  transfers  were 
made,  but  not  to  exceed  a  thousand  shares. 

Q.  Can  you  give  any  opinion  as  to  the  value  that  holders  of  this 
stock  placed  upon  it  ia  December,  1867,  and  January,  1868  ? — A.  They 
considered  it  very  valuable. 

Q.  Was  there  any  general  opinion  among  them  as  to  how  valuable  it 
was  ? — A.  They  all  considered  it  valuable,  and  did  not  wish  to  part 
with  it. 

Q.  Do  you  know  what  Mr.  Ames  or  Mr.  Alley  considered  it  worth  % — 
A.  No,  sir. 

Q.  What  did  you  consider  it  worth  yourself? — A.  I  should  not  have 
wanted  to  pay  the  prices  at  which  it  was  held  by  various  parties. 

Q.  What  prices  ? — A.  From  two  to  three  hundred. 

Q.  Do  you  think  you  would  have  lost  anything  if  you  had  purchased 
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at  tliat  price? — A.  I  think  if  I  had  held  on  to  all  the  dividends  received 
until  this  time,  with  the  stock  and  securities,  1'  should  not  have  made 
anything. 

Q.  The  value  of  the  stock  itself  has  gone  down,  you  mean  1 — A.  Yes, 
sir. 

Q,  The  first- mortgage  bonds  of  the  Union  Pacific  Eailroad  Company 
have  not  depreciated  in  valuef— rA.  They  were  selling  at  85  yesterday. 

By  Mr.  Black  : 

Q.  It  seems  that  a  number  of  the  stockholders  or  directors  of  the 
Oredit  Mobilier  authorized  Mr.  Ames  to  receive  two  hundred  and  fifty 
shares  at  one  time  and  ninety-three  shares  at  another  time.  Were  you 
present  at  the  time  when  that  was  done  on  either  occasion? — A.  I  do 
not  think  it  was  done  at  a  meeting  of  the  stockholders. 

Q.  Were  you  present  when  it  was  done  by  a  certain  number  of  stock- 
holders, who  were  directing  the  affairs  of  the  company  ? — A.  I  think  it 
was  done  by  signing  an  agreement  to  that  effect.  I  may  have  seen  some 
of  the  signatares  put  on. 

Q.  Did  you  ever  hear  any  of  the  conversation  which  led  to  it? — A. 
K"o,  sir. 

Q.  Do  you  know  whether  Mr.  Ames,  or  anybody  else  there  present, 
agreed  that  the  shares  thus  given  to  him  aa  trustee  should  be  distrib- 
uted f — A.  No,  sir, 

Q.  Do  you  know  of  any  intention  of  their  being  distributed  at  Wash- 
ington, among  members  of  Uongress  or  other  persons  here,  or  whether 
he  was  to  distribute  them  elsewhere  ? — A.  Tliere  was  nothing  said  to  me 
on  that  subject. 

Q.  Nor  for  what  parties  they  were  put  into  his  hands'? — A.  No,  sir; 
I  was  simply  a  clerk  in  the  transaction. 

Q.  Did  Mr.Ames  payanythiugfor  thesesharesatthattiniel — A.  He 
paid  for  them  before  he  took  them.    He  paid  for  them  at  different  times. 

Q.  When  the  entry  was  made  upon  the  books  of  ithe  Credit  Mobilier 
of  the  transfer  to  Oakes  Ames  of  the  three  ■hundred  and  forty-three 
shares — two  hundred  and  fifty  and  ninety-three — was  he  put  down 
generally  as  the  owner  of  that  gross  amount,  or  was  there  any  entry 
made  as  to  who  was  the  owner  of  the  different  lots  of  ten,  twenty, 
thirty  shares,  &c.  1 — A.  No,  sir.  And  there  was  no  entry  made  until 
the  cash  was  received. 

Q.  And  the  cash  was  not  received  until  he  directed  them  to  divide 
them  in  that  way? — A.  No,  sir. 

Q.  And  he  took  them  there  at  different  times? — A.  Xes,  sir. 

Q.  Was  there  ever  a  list  of  stockholders  made  out? — A.  Certainly; 
several  lists.    Every  year  one. 

Q.  Wherever  he  is  put  down  as  a  trustee  for  other  stockholders,  he  is 
put  down  for  that  amount  of  three  hundred  and  forty-three  shares?—- 
A,  Yes,  sir ;  except  that  in  November,  1S6S,  he  transferred  the  ten  and 
three  shares,  as  I  have  stated.  With  that  exception  the  three  hundred 
and  forty-three  shares  have  remained  on  the  stock-list  in  his  name  as 
trustee. 

Q.  Then  he  is  supposed  to  have  disposed  of  these  different  lots  before 
he  took  the  certificates  for  them,  and  he  took  the  certificates  only  to  get 
the  money  from  the  persons  he  had  sold  them  tof — A.  I  presume  not. 
I  suppose  he  pat  them  into  his  own  pocket.  He  gave  me  his  own  checks 
for  the  money,  and  usually  upon  Boston  banks. 

Q.  Of  course  it  was  his  own  money  when  he  got  it,  no  matter  how  he 
got  it.    Did  Oakes  Ames  receive  all  the  dividends  made,  or  allotments 
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divided  to  the  differeiit  stockholders,  the  same  as  anybody  else  did? 
That  is,  did  these  three  hundred  and  forty-three  shares  receive  tlie  same 
amount  of  dividend  that  anybody  else  got  on  the  same  number  of  shares! 
— A.  They  received  the  same  number  of  dividends  that  any  other  like 
amount  of  Credit  Mobilier  stock  received. 

Q.  Did  any  other  stockholders  of  the  Credit  Mobilier  receive  a  larger 
share  in  proportion  out  of  the  profits  of  the  railroad  company  f — A.  The 
profits  of  the  Oakes  Ames  contract  Mr.  Crane  can  explain  fully  to  you. 
He  can  stat«  whether  Mr.  Ames  received  the  same  profits  as  any  one 
else.    I  had  nothing  to  do  with  it. 

Q.  Can  you  state  whether  Mr.  Ames  received  all  the  profits  that  ac- 
crued upon  these  three  hundred  and  forty -three  shares  of  Credit  Mobilier 
stock  I — A.  No,  sir. 

Q.  Do  you  know  whether  he  had  been  receiving  the  dividends  which 
Lad  previously  accrued  on  the  three  hundred  and  forty-three  shares  1 — 
A.  He  had;  yes,  sir. 

Q,  You  say  that  Mr.  Durant  was  the  owner  of  the  stock  which  was 
assigned  toNeDson,  and  that  he  held  it  in  the  name  of  Crane? — A.  So, 
sir.  The  stock  was  in  Mr,  Durant's  name.  The  stock  was  never  in  the 
name  of  Crane. 

Q.  Do  you  know  how  he  got  that  stock  ? — A.  The  identical  certificate 
from  which  it  was  transferred  was  a  part  of  the  original  subaeriptiou. 

Q,  Do  you  know  by  what  authority,  or  for  what  reason,  or  in  pursu- 
ance of  what  agreement  the  fifty  shares  were  directed  to  be  transferred 
from  Mr,  Durant  toNeilson? — A.  They  were  never  transferred  at  all  j 
they  were  new  stock.    Tbey  had  riever  been  issued  to  anybody. 

Q.  By  wliat  authority  were  tbey  given  to  Neilson,  by  whose  direc- 
tion ? — A.  By  the  authority  of  the  parties  in  interest.  I  certainly  would 
not  have  issued  the  stock  without  authcwity. 

Q.  Who  were  tlie  parties  in  interest? — A.  The  heavy  stockholders. 

Q.  Did  they  direct  it  to  be  done  in  writing! — A.  I  think  they  did. 

Q.  Have  you  that  writing  with  you? — A.  I  have  not.  As  I  said,  many 
of  the  papers,  during  the  time  while  I  was  not  secretary — when  they. 
were  lost — they  were  scattered.  The  books  were  in  the  office  of  Mr. 
Barnes,  some  of  the  time,  in  Philadelphia.  They  were  kept  there  quite 
a  time. 

Q.  Kept  there  to  avoid  judicial  process! — A,  To  avoid  judicial  process, 
in  the  Stet«  of  New  York. 

Q.  Who  were  the  signers  of  that  paper! — A.  I  cannot  remember. 

Q.  Have  you  any  idea  whose  names  were  affixed  to  it  1 — A.  I  think 
Mr.  McComb  was  one.  [Mr.  McComb.  I  was  not.]  I  do  not  recollect 
positively  what  names  were  on  it. 

Q.  Was  Oakes  Ames's  name  on  it? — A.  I  do  not  think  he  signed  it, 
and  I  do  not  think  Oliver  Ames  signed  it. 

Q,  Who  were  the  heavy  stockholders  ? — A,  Mr.  Durant  was  one  of  Lht' 
heaviest.  I  think  Oliver  Ames  was  second;  and  Oakes  Ames  was  a  very 
heavy  stockholder. 

Q.  Is  the  paper  yon  now  refer  to  the  one  which  specifically  authorized 
the  transtfer  of  the  fifty  shares  ? — A.  Yes,  sir  j  that  is  f«  I  understand. 

Q.  When  theseshareswereissued,  which  were  accretions  of  the  stock 
■which  had  been  previously  taken,  were  they  not  accompanied  with  a 
bond  of  $1,000  for  every  ten  shares  1 — A.  They  were  ordinarily  ac- 
companied with  a  bond;  that  is,  the  parties  holding  original  stock,, 
who  received  the  60  per  cent,  additional,  received  a  $1,OUO  bond  for 
every  $1,000  of  shares. 
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Q.  Wbicli  bond  would  pay  for  stoekS — A.  Not  quite,  because  the 
bonds  were  not  wortb  par.    The  bonds  at  par  would  pay  for  tbe  stock. 
Q.  They  were  the  first-mortgage  bonds  of  the  company  ? — A.  Yes, 
sir. 

Q.  "Who  were  at  that  time  the  executive  committee  of  the  Credit  Mo- 
bilier! — A.  I  should  prefer  to  look  at  the  records.  I  think  Mr.  Alley, 
Mr.  Hazzard,  and  Mr,  Dillon  were  the  eseeutive  committee. 

Q.  Do  you  take  yoor  directions  iu  yonr  official  cou'duct  from  them  ? — 
A.  Yes,  sir. 

Q.  Would  you  have  considered  yourself  authorized  to  issue  any  stock, 
or  doing  anythiug  else  of  as  much  importance  as  to  issue  this  stock, 
■without  their  direction!— A.  Hot  without  the  direction  of  the  executive 
committee  or  the  direction  of  tbe  president.  I  would  have  doue  any- 
thing Mr.  Dillon,  the  president  of  the  company,  directed. 

Q.  Was  that  after  the  (Jredib  Mobilier  ceased  to  be  used  as  a  corpo- 
ration by  the  Union  Pacific  Railroad,  or  beiore  ! — A.  It  was  after  the 
Credit  Mobilier  had  anything  to  do  with  the  construction  of  the  road. 

Q.  Then  what  authority  would  Mr.  Dillon,  as  president  of  the  com- 
pany, have  to  direct  you,  when  the  whole  business  was  in  the  hands  of 
theseven  trustees  ? — A.  The  business  of  the  Credit  Mobilier  was  never 
in  the  hands  of  the  seven  trustees.  The  contract  made  with  Oakes 
Ames  was  iu  the  hands  of  seven  trustees.  The  business  of  the  Credit 
Mobilier  was  not  in  their  hands  j  it  was  conducted  by  itself,  and  by  its 
proper  officers. 

Q.  Had  these  corporate  officers  any  control  iu  the  Pacific  Eailroad 
afterward  ! — A,  It  had  control  over  the  issue  of  its  own  stock. 

Q.  What  value  had  that  stock  apart  from  the  profits  it  would  make 
out  of  that  contract? — A.  It  had  no  value  except  that  the  assets  were 
■worth  something. 

Q.  The  assets  amounted  to  the  par  value  of  the  capital  1 — A.  No,  air; 
a  portion  of  that  par  value  had  been  divided ;  it  bad  not  all  been  re- 
tained. In  taking  this  new  subscription  the  company  had  to  buy  these 
bonds  of  the  Union  Pacific  Kailroad  Company  and  pay  for  them  with 
their  own  money.  They  paid  them  out  to  their  new  stockholders ;  con- 
sequently tbe  new  stock  did  not  net  the  Credit  Mobilier  anything.  They 
bought  them,  and  paid  85,  the  market  price. 

Q.  The  bonds  they  divided  under  the  new  subscription  was  not  called 
a  dividend,  was  itS  It  was  based  on  the  new  subscription  1 — A.  Yes; 
it  was  not  called  a  dividend. 

Q.  Whom  did  they  buy  the  bonds  from  ? — A.  From  the  Uniou  Pacific 
Kailroad  Company. 

CJ.  And  paid  for  them  out  of  the  capital  stookf — A.  Paid  for  them 
out  of  the  money  they  received  for  the  new  subsoription. 

Q.  They  divided  these  bonds,  aft-er  buying  them  out  of  their  own  cap- 
ital? That  was  a  corporate  act  done  by  the  Credit  Mobilier! — A.  Yes, 
sir. 

Q.  And  yet  the  Credit  Mobilier  has  made  no  dividend  except  two  of 
6  per  cent,  each? — A.  They  did  not  make  the  allotment  of  bonds  under 
the  new  subscription  as  a  dividend;  it  was  a  part  of  the- subscription. 
There  was  an  agreement  in  the  subscription  that  these  parties  who  took 
the  stock  should  receive  the  bonds.  There  was  no  regular  dividend 
resolution  passed  by  the  conrpany. 

Q.  Was  it  not  in '  fact  a  dividend,  regular  or  irregular  ? — A.  You 
might  call  it  so. 
Q.  Do  you  say  that  the  assets  of  the  company  have  been  exhausted 
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iu  tbis  way  ? — A..  No,  sir ;  I  do  Qot  say  that  tbe  asaets  of  the  company 
have  been  exhausted.  . 

Q.  How  nearly  have  they  been  exhausted  I  Howrauehof  the  capital 
has  been  disposed  of  in  this  way  ? — A.  It  would  be  diffieult  to  say  what 
the  assets  of  the  company  amount  to  now. 

Q,  Let  me  ask  you  whether  yon  could  or  could  not  have  iasned  that 
fifty  shares  of  stock  to  Neilson  without  special  direction  or  inatraotion 
either  from  the  president  of  the  Credit  Mobilier  or  the  executive  com- 
mittee of  that  institution  i — A.  1  could  not  have  issued  it  without  the 
signature  of  the  president.'  Ail  the  stoek-certiflcates  hear  his  sig- 
nature. 

Q.  Had  ypii,  or  any  other  subordinate  of  the  company,  a  right  to  sell 
that  stock  to  anybody  '3  "Was  it  up  for  sale  1  Were  the  books  open  for 
receiving  subscription? — A.  No,  sir. 

Q.  Then  any  issue  of  these  fifty  shares  must  have  been  the  roauit  of 
some  special  agreement  between  the  authorities  of  the  company  and 
the  person  who  received  themf — A.  Yes,  sir. 

Q.  But  you  say  you  do  not  know  what  the  nature  of  tlie  agreement 
was  ? — A.  No,  sir;  the  agreement  might  have  been  made  known  to  me 
at  the  time. 

Q.  Do  you  say  it  was,  or  was  not,  made  known  to  you  ?— A.  It  may 
have  been  made  known  to  me,  and  I  may  have  been  instructed  to  issue 
it  on  account  of  the  desire  of  tlie  principal  stockholders. 

Q.  Who  would  give  yon  such  instructions? — A.  Mr.  Dillon,  the  pres- 
ident, or  Mr.  Hazard,  or  any  one  else  having  authority. 
By  Mr.  MbkeIOK  : 

Q.  Let  me  ask  whether,  when  you  delivered  this  stock  to  JTeilsou, 
you  delivered  to  him  also.the  bonds  of  the  Uaioa  Paciflc  Railroad  Com- 
pany, according  to  the  general  arrangement  under  the  new  subscrip- 
tion?—A,  I  will  state  that  as  soon  as  I  receive  the  cash-book  of  the 
coinpany.    This  was  four  or  five  years  ago,  and  I  do  not  remember. 

Q,  It  would  have  been  in  accordance  with  the  course  of  dealing  of  the 
company  in  this  matter  to  have  isaued   such  bonds  to  Neilson  at  the 
moment  of  delivering  to  him  the  certificate  of  his  stock  t — A.  Yes,  sir- 
By  Mr.  BLiCE : 

Q.  When  it  was  concluded  to  diaeard  the  corporate  machinery  of  the 
Credit  Mobilier  iu  this  busiuesa  and  aubatitute  the  seven  truatees,  did 
that  make  any  difference  iu  the  right  of  the  stockholders  of  the  Credit 
Mobilier  to  receive  the  same  dividends  which  they  would  have  been 
entitled  to  if  no  such  transaction  had  taken  place? — A,  I  presume  it 
did  not. 

Q.  The  stock  of  the  Credit  Mobilier  continued  to  be  transferable  as 
before  ? — A.  Yes,  sir. 

Q.  And  the  transferring  of  stock  carried  with  it,  of  course,  the  right 
to  receive  the  dividends  which  would  otlierwise  be  received  on  the 
slock? — A.  The  dividends  were  paid  upon  stock-lists  furuisied  by  me. 

Q-  Just  as  they  would  have  been  if  they  had  been  declared  by  the 
corporate  authorities  of  the  Credit  Mobilier  ? — A.  Yea,  sir. 

Q.  Was  there  any  difference  in  the  arrangement  of  the  whole  matter, 
except  in  the  mere  personal  material  by  which  it  was  done,  the  mere 
organism  of  the  association  ? — A.  Yes,  sir;  there  was  adeoided  differeoce. 
I  was  assistant  secretary  of  the  Credit  Mobilier,  keeping  ttiese  books 
and  accounts,  and  tliey  had  nothing  whatever  to  do  with  the  Oakes 
Ames  contract. 
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Q,  "Was  Mr.  Alley  generally  at  the  meetings  of  the  executive  commit- 
tee V — A.  IToE  necessarily.  It  only  took  two  to  make  a  majority  of  the 
executive  committer. 

Q.  Was  Mr,  Alley  generally  one  of  the  majority  f — A,  No,  sir;  some- 
times Mr.  Hazard  and  Mr.  Dillon  acted,  and  sometimes  Mr.  Dillon  and 
Mr.  Alley. 

Q,  Was  Mr,  Alley  the  principal  man  or  the  leading  man  simong 
them  ? — A,  Mr.  Alley  had  a  good  deal  of  influence. 

Q.  Do  yon  know  whether  he  did  not  take  such  a  supervision  of  the 
affairs  of  the  company  there  as  to  make  it  almost  necessary  for  him  to 
know  everything  that  took  place,  at  least  in  regard  to  every  important 
transaction  that  took  place! — A.  No,  sir;  I  do  not  know  that  it  did 
become  necessary. 

Q.  Was  it  not  his  duty,  as  a  member  of  the  exefentive  committee,  to 
see  to  everything  of  very  great  importance! — A.  The  duties  of  the  ex- 
ecutive committee  were  to  transact  all  the  business  that  the  board  of 
directors  could  transact.  They  were  not  required  to  do  it,  but  they  bad 
tbe  power  and  the  authority  to  do  it. 

Q.  Did  not  the  possession  of  that  power  and  authority  require  them 
to  exereise  it  properly  and  carefully  ? — A.  That  is  a  legal  question,  and 
I  am  not  a  legal  man. 

Q.  You  might  know  enough  of  law  for  that  without  being  hurt.  Did 
you  ever  see  Mr.  Alley  looking  over  the  books? — A.  Not  very  freqaently, 

Q.  Did  he  ever  ask  you  when  he  came  back  what  had  been, done ! — 
A.  These  things  occurred  six  ye^rs  ago,  and  I  can  hardly  remember 
every  circumstance. 

Q.  Did  he  call  upon  you  for  an  account  of  your  stewardship '? — A.  An 
account  of  my  stewardship  was  annually  I'endered  at  the  annual  meet- 
ing of  the  corporation, 

Q.  Was  that  all !— A.  If  he  asked  me  for  information,  I  always  gave 
it  to  him.  I  do  not  think  Mr.  Alley  ever  required  of  me  any  specific 
information  in  writing. 

Q.  Did  he  not  take  a  very  lively  interest  in  all  these  transactions? — 
A.  He  took  a  lively  interest  in  the  Crexlit  Mobilier.  He  was  a  heavy 
stockholder,  and  1  suppose  he  took  more  interest  because  Oakes  Ames 
and  Oliver  Ames  were  among  the  heaviest  stockholders. 

Q.  What  busiaess  was  the  Credit  Mobilier  interested  in  besides  this  ? — 
A.  It  never  had  any  other  business,  except  that  it  is  just  now  trying  to 
dissolve  its  corporation  capacity,  and  surrender  its  charter, 

Q,  You  referred  to  a  paper,  signed  by  certain  of  the  heavy  stock- 
holders, authorizing  these  fifty  sh8,re8  to  be  issued  to  Mr.  Neilson.  Now, 
I  want  you  to  recall,  if  you  possibly  can,  the  names  sent  to  that  paper. 
State  the  names  of  some  of'  the  other  signers,— A.  That  is  beyond  my 
recollection,    I  cannot  recollect. 

Q.  Did  you  recall  what  was  contained  in  the  body  of  the  paper  ^~A. 
My  idea  of  it  was,  that  it  was  simply  a  request  that  the  stock  should  be 
issued. 

Q.  Was  not  the  reason  stated  there  why  it  should  be  issued,  the  con- 
sideration for  its  being  issued,  and  for  whose  benefit  it  was ;  was  it  not 
there  set  forth  that  it  was  to  be  for  the  benefit  of  Mr.  Brooks  ? — A.  I 
do  not  think  it  was.  It  may  have  been.  I  cannot  tell  without  seeing 
the  paper. 

Q.  Was  there  any  recital  in  that  paper  of  a  previous  contract  between 
Mr.  Durant  and  Mr.  Brooks,  or  between  Mr,  Alley  and  Mr.  Brooks ! — 
A.  There  was  no  contract  between  Mr.  Alley  and  Mr.  Brooks  recited  ^ 
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there  may  have  been  between  Mr.  Ikirant  and  Mr.  Broots,  or  Mr.  Wuran  t 
and  Mr.  Neilson,    There  was  nothing  ttetween  Mr,  Alley  and  Mr,  Brooks. 

Q.  How  long  had  you  the  custody  of  these  papers  1 — ^A,  I  had  them 
until  December,  1868. 

Q.  Why,  among  other  things  ordered  to  bo  produced  before  this  com- 
mittee, did  not  you  produce  that  paper? — A,  I  could  not  produce  any- 
thing that  was  not  in  my  bands, 

Q.  Would  you  not  have  beeubonud  to  produce  it  if  you  had  had  it? — 
A.  I  would  have  produced  everything  in  my  possession. 

Q.  Why  did  you  not  produce  these "! — A.  Because  I  had  not  po.'^ses- 
sion  of  it. 

Q,  JDid  you  look  and  search  for  it  1 — A.  Yes,  sir, 

Q,  Where  ia  it  t — A.  That  I  cannot  say. 

Q.  Where  are  the  letters  and  other  papers  of  the  company  gener- 
ally f — A.  As  I  have  said,  many  of  the  papers  Were  lost.  At  the  time 
of  the  Fiafc  suit,  some  of  the  books  were  lost,  and  I  cannot  reproduce 
them. 

Q.  How  lost  and  when? — A.  I  cannot  state  how.  I  surrendered  tliem 
in  December,  1868,  to  Mr.  Dillon,  the  president  of  tie  company.  They 
"were  removed  from  the  office  to  the  Union  Pacific  Eailroad,  at  20  JTas- 
sau  street,  and  what  became  of  them  I  cannot  say. 

Q,  Do  you  know  by  whose  order  they  were  removed ! — A.  They  were 
removed  by  order  of  Mr.  Dillon, 

Q.  Where  ? — A.  That  I  cannot  say.  They  went  traveling.  A  part 
of  them  went  to  Mr.  Barnes,  in  Pennsylvania. 

Q.  That  was  because  others  wanted  to  get  a  sight  of  these  papers? 
They  went  traveling  to  avoid  letting  those  who  were  interested  in  them 
see  what  they  werej — A,  Ko,  sir;  they  went  trai^eling  to  avoid  letting 
people  who  had  no  interest  in  them  see  what  they  were. 

Q.  Did  not  a  court  of  justice  order  them  to  be  produced?— A.  So, 
sir ;  not  while  they  were  in  New  York.  If  there  was  an  order,  they  were 
out  of  the  jurisdiction  of  the  State  when  the  order  was  made, 

Q.  Was  it  .vbu  who  locked  up  the  safe,  and  carried  away  the  combi- 
nation 1 — A.  Yes,  sir ;  but  they  were  not  in  the  safe. 

Q.  Yon  had  carried  off  the  pax)ers  before  you  carried  away  the  combi- 
nation ? — A.  Yes,  sir.   , 

Q.  These  papers,  and  a  good  many  papers,  are  running  before  the 
same  pursuit  still  ? — A.  No;  sir ;  Mr.  Fisk  is  dead. 

Q.  .But  the  public  is  said  to  have  about  as  lively  an  interest  now  in 
getting  at  these  papers  as  it  had  then.  Is  not  this  paper  concealed 
now  for  the  same  reason  ifwas  concealed  then? — A,  In  the  first  place, 
I  deny  that,  the  public  has  a  lively  interest  in  this  matter.  I  think  It  is 
only  a  few  newspapers  who  take  a  lively  interest  in  it. 

The  Chaieman  suggested  this  was  getting  too  elementary  for  the 
purposes  of  this  investigation. 

Q.  Do  you  not  know  that  Mr.  Dillon  has  these  papers  or  has  the  con- 
trol of  them  f— A.  No,  sir;  I  do  not.  I  do  not  tbmk  Mr.  Dillon  could 
tell  you  anything  about  where  they  were. 

Q.  Were  they  not  taken  and  destroyed,  that  they  might  never  be  seen 
by  anybody  f — A,  No,  sir  7  I  do  not  think  they  are  destroyed. 

(J.  They  were  taken  and  taken  care  of,  then  ? — A.  Yes,  sir. 

Q,  Then  does  not  somebody  know  where  they  are? — A.  That  I  can- 
not state,    I  have  no  knowledge, 

Q.  Do  you  know  where  the  stock  transfer-book  isf — Xo,  sir;  I  do 
not.    That  is  one  of  the  books  that  disappeared. 

Q.  Disappeared  how? — A.  I  do  not  know  how, 
10  X 
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Q.  You  meaa  to  say  jon  saw  it  disappear? — A.  I  mean  to  say  tiiat  I 
■saw  it  in  December,  1868,  and  have  never  seen  it  since. 

Q.  Yon  knew  where  it  went  to  ? — A.  No,  sir ;  I  did  not. 

tj.  Did  yon  destroy  it  1 — A.  No,  sir ;  I  did  not. 

Q.  Do  you  know  who  did? — A.  No,  sir;  I  do  not  think  it  has  ever 
heen  destroyed,  hut  I  do  not  know  where  it  is, 

Q.  What  do  you  think  has  become  of  it  f — A.  I  never  have  an  opinion 
in  regard  to  a  matter  I  have  uo  opinion  about.    I  do  not  speculate. 

Q,  Did  you  keep  a  blotter  ? — A.  No,  sir ;  there  never  was  any  blotter 
kept  in  the  office. 

Q.  No  such  thing? — A,  No,  sir, 

Q.  Never  any  blotter  or  scrafccher  or  journal? — A.  We  kept  a  jour- 
nal  

Q,  Or  book  of  any  kind,  in  which  you  put  down  the  daily  proceedings 
of  the  company  as  they  occurred  ? — A,  We  kept  a  journal,  in  which  we 
enter  the  records  of  the  company.    That  journal  I  purpose  producing 
hero  within  a  few  minutes.    That  is  a  book  of  original  entoy. 
By  the  OnATRMAw: 

Q.  You  think  there  was  a  paper  signed  by  somebody,  authorizing 
the  issue  of  fifty  shares  of  stock  to  Neilsonf— A.  That  is  my  impres- 
sion, sir. 

Q.  You  refer  only  to  these  fifty  shares? — A.  I  would  not  say  it  refer- 
red only  to  these  fifty  shares,     lb  may  have  had  several  items. 

Q,  What  is  yonr  judgment  about  it? — A.  I  should  say  it  had  several 
things.  For  instance,  there  was  some  stock  issued  to  General  Dodge 
about  that  time,  and  that  may  have  been  in  it. 

Q.  Do  you  think  it  was  ? — A,  That  I  do  not  know,  and  I  should  hesi- 
tate to  state  what  I  do  not  know. 

Q.  What  I  want  to  know  is,  whether  the  best  memory  you  have  about 
it  is,  that  it  applied  only  to  these  fifty  shares  of  stock  issued  to  Neilson, 
or  whether  it  applied  to  other  stock  S — A.  I  think  it  applied  to  some 
other  things ;  that  is  my  recollection  about  it. 

Q.  And  to  stock  of  other  people  ? — ^A.  Yes,  sir. 

Q.  Did  this  agreement  or  partition  which  the  company  made  to  every 
man  who  signed  for  any  number  of  shares  of  the  increased  Credit  Mo- 
bilier  stock,  giving  them  an  equal  amount  of  Pacific  Railroad  bonds, 
apply  also  to  the  original  subscription  of  stock? — A.  It  did  not  apply 
to  the  original  stock,  only  to  liie  increase.  The  original  et-oekholders 
did  not  have  a  bond  for  each  thousand  dollars  of  stock.  Ifc  was  only 
the  persons  who  had  the  50  per  cent,  increase  who  received  the  bonds. 

Q.  Was  all  this  fifty  per  cent,  increase  taken  by  the  men  who  held  the 
stock  originally  ? — A.  They  either  took  it  or  sold  it  to  other  parties 
whom  they  procured  to  take  it. 

Q.  If  a  man  holding  original  stock  transfeiTCd  that  stock  to  some- 
body else,  it  was  understood  as  transferring  the he  himself  would 

nave  had? — A.  Yes,  sir.  Men  who  were  stockholders  at  the  time  the 
60  per  cent,  subscription  was  made  were  the  men  who  received  the 
increase  of  stock  and  the  bonds  accompanying. 

Q.  It  seems  that  Mr.  Durant  was  the  owner  of  these  one  hundred 
shares  of  stock  Mr.  Neilson  first  had  in  December,  1867.  Did  Mr,  Du- 
rant ever  receive  the  dO  per  cent,  increase  for  that  stock  ? — A,  I  presume 
he  did.    I  do  not  know  how  that  is. 

Q.  If  Mr.  Durant  had  already  received  the  50  per  cent,  on  this  stock, 
would  Neilson  or  anybody  else  acquire  the  right  I'rom  him  to  receive  it 
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over  agaia  ? — A.  He  -would  not  acquire  any  riglit  except  aucii  as  tlie 
parties  ie  interest  might  choose  to  confer. 

Q.  If  Mr.  Darant  had  received  the  additional  stock,  and  received  the 
one  thousand  dollars  for-  each  ten  shares  of  It,  what  right  would  he  have, 
by  transferring  a  portion  of  the  stock,  to  give  somebody  else  authority 
to  take  as  many  more  shares,  and  for  as  many  more  bonds  f — A.  There 
might  be  no  right  in  it,  and  yet  it  might  have  been  done  for  the  parties 
in  interest. 

Q.  Then  it  would  have  been  a  mere  piece  of  favoritism  if  it  was — if 
it  waa  not  a  proceeding  growing  out  of  the  original  understanding? — 
A.  It  would  be,  unless  the  parties  in  interest  consiiiered  that  Mr,  Durant 
had  the  right  to  make  that  arrangement. 

Q,  Suppose  this  hundred  shares  which  Buraut  transferred  to  iTeilson 
had  been  all  the  stock  he  owned,  he  wonld  have  received  on  that  the  50 
per  cent,  incre^e  of  the  bonds  1 — A.  Yes,  sir. 

Q.  And  then,  when  he  sold  that  one  hundred  shares  of  original  stock 
to  ifeilson,  Neilson,  in  virtue  of  this  arrangement  of  the  company,  would 
not  be  entitled  to  take  any  additional  stock  or  bonds? — A.  No,  sir. 

A.  And  you  would  not  be  authorized  to  issue  it  to  him? — A.  Bo,  sir. 

Q.  What  right  would  anybody,  except  the  stockholders,  have  to 
authorise  Neilsou  to  receive  fifty  additional  shares  and  Ave  additional 
bonds? — A.  None,  until  they  obtained  the  consent  of  the  stockholders, 
If  they  could  get  the  consent  of  the  larger  stockholders,  the  stock  would 
be  issued. 

Q.  I>o  you  know  whether,  in  point  of  fact,  Durant  had  received  ad- 
ditional stock  upon  all  the  original  stock  he  owned  ? — A.  I  presume  he 
did. 

Q.  In  the  case  where  a  man  who  was  a  stockholder,  and  who  had 
neglected,  within  the  time  fixed,  to  take  his  additional  stock,  was  it 
not.treated  as  a  matter  of  course  to  issue  it  to  him  afterward,  without 
requiring  the  special  consideration  ot  the  president  of  the  board? — A. 
There  was  no  resolution  of  the  executive  committee  in  regard  to  that 
matter. 

Q.  You  say  that  really  this  vote,  limiting  the  time  within  which  the 
increase  of  stock  could  be  taken  to  ninety  days,  was  practically  annulled, 
and  that  the  old  stockholders  were  allowed  to  take  this  additional  stock 
whenever  they  called  for  it  1 — A.  Yes,  sir. 

Q.  In  a  case  of  that  sort,  where  a  man  did  not  receive  his  additional 
stock,  would  you  have  required  the  special  direction  of  the  president  or 
executive- committee  to  allow  him  to  take  it  whenever  he  called  for  it? — 
A.  Yes,  sir,  I  could  not  have  issued  it  without  the  certificate  of  the 
president. 

Q.  Would  you  have  issued  it  and  received  the  money  from  him  ? — A. 
No,  sir.  I  should  have  refused  the  money  without  the  direction  of  the 
president, 

Q.  You  would  not  have  required  it  as  a  matter  of  course  that  he  was 
to  take  it  ? — A.  So,  sir;  not  after  the  time  given  in  the  notice  had  ex- 
pired. 

Q.  Do  you  mean  to  say  that,  after  the  time  did  expire,  it  was  by  the 
special  license  of  the  men  who  controled  the  company  that  the  addi- 
tional stock  was  allowed  to  be  taken  ? — A.  Yes,  sir. 

Q.  Do  yon  know  of  any  other  case,  except  this  one,  in  which  a  man 
was  allowed  to  take  fifty  per  cent,  increase  of  stock  for  which  fifty  per 
cent,  had  already  been  taken  by  somebody  else ! — A.  No,  sir ;  I  do  uot, 
The  stock-list  was  not  full,  and  they  were  willing  the  stock  should  be 
issued  to  the  full  limit  of  $3,75l),0p0. 
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Q.  Was  uot  the  original  $3,500,000  all  talien  ?— A-  No,  sir ;  it  was 
not  all  taken  at  tlio  beginning, 

Q.  Therefore,  if  every  man  holding  stock  took  his  fifty  per  cent,  ad- 
ditional, there  ■would  still  be  stock  remaining? — A.  Yes,  sir;  there  would 
still  be  stock  remaining.  These  ninety -three  shares  given  to  Mr.  Ames 
were  the  remainder  left  over  of  the  $3,500,000  which  had  not  beeo 
taken. 

Q.  I  understand  you,  then,  that  when  Neilson  took  these  last  fifty 
shares,  he'took  them  directly  from  the  company,  and  received  $5,000  of 
Union  Pacific  Railroad  bonds f — ^A,  Ko,  sir;  I  do  not  understand  that. 
I  say  he  may  have  received  the  bonds.  When  I  get  the  books  here,  I 
can  tell  you  positively. 

Q.  According  to  the  course  of  business  he  would  have  received  it  1 — 
A.  I  presume  he  did  not  receive  it. 

Q.  Do  you  remember  of  any  case  wliere  a  subscriber  did  not  receive 
the  bonds  ? — A.  No,  sir ;  I  do  not. 

Q.  How  would  the  cash-book  say  anything  about  that  f— A.  Every 
time  the  parties  took  stock  and  bonds,  I  had  to  buy  the  bonds. 

Q.  Then  there  would  be  a  corresponding  entry,  under  the  date  of  issu- 
ing the  stock,  of  the  purchase  of  the  bouds  ? — A.  Tea,  sir. 

Q,  He  would  pay  over  his  money  for  the  stock  in  the  same  way, 
whether  he  received  bis  bonds  or  not  ?  Bat  if  he  received  his  bonds, 
you  would  have  some  account  on  your  books  of  getting  tho  bonds  for 
him  1 — A.  Yes,  sir. 

By  Mr.  Alley  : 

Q.  You  have  spoken  of  bonds  being  given  with  this  stock,  and  stated 
that  the  market-price  of  this  stock  was  85  cents  on  the  dollar  of  its  par 
value.  Do  you  remember  that  when  the  subscription  was  made  for  the 
yicrease  of  the  capital  stock  to  $3,750,000,  that  the  company  vrere  very 
much  embarrassed ;  that  there  was  no  market  value  for  the  bonds;  and 
that,  if  sold  at  all,  it  would  have  been  at  a  rate  far  less  than  85  ? — A. 
The  bonds  had  not  been  upon  the  market.  They  were  pledged  as  col: 
lateral  for  money  the  company  was  borrowing  at  the  rate  of  50  cents  on 
the  dollar;  that  is,  two  for  one. 

Q.  What  do  you  think  they  would  have  brought  in  cash  at  that 
timet — A.  They  would  not  have  brought  85  cents,  because  they  were 
not  known. 

Q.  At  the  time  the  capital  stock  was  increased,  were  all  the  stock- 
holders, or  nearly  all  of  them,  willing  to  take  it  even  upon  these  favor- 
able terms  f — A.  Some  of  them  did  not  take  it  for  a  long  time.  I  think 
Mr.  McComb  refused  to  take  his  at  the  time,  and  I  do  not  think  he  ever 
took  it  in  his  own  name.  He  probably  procured  somebody  else  to  take 
his  stock. 

Q.  Do  you  remember  that  I  declined  for  some  time  to  take  mine  ? — 
A.  Yes,  sir, 

Q.  Do  you  remember  that  it  was  in  consequence  of  the  affairs  of  the 
company  taking  a  more  fajVorabie  turn  some  time  afterward  that  some 
of  the  stockholders  did  come  and  take  their  stock,  and  that  the  com- 
pany determined  that  it  would  be  unjust  to  those  stockholders  who  had 
not  availed  themselves  of  their  privilege  not  to  be  allowed  to  take  their 
stock,  and  therefore.the  arrangement  was  that  they  should  all  be  served 
alike  f~A.  Yes,  sir. 

Q,  Are  yon  the  custodian  of  the  books,  and  have  you  been  all  the 
time  since  I  have  had  any  particular  connection  with  the  Credit  Mobilier! 
— ^A.  Not  all  the  time. 
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Q.  Were  you  aot,  witk  the  exception  of  the  perioti  during  the  Fisk 
raid,  when  the  office  of  the  company  was  removed? — A.  Yes,  sir. 

Q.  It  has  been  stated  here  that  oue  gentleman  was  refused  by  me  the 
right  to  look  at  the  books — that  he  never,  by  my  consent,  could  get  a 
sight  at  them.  Did  you  ever  know  me  to  oppose  at  any  time  anybody 
seeing  the  books? — A.  I  have  no  recollection  of  it. 

Q.  Were  the  books,  to  your  knowledge,  ever  refused  access  to  by  any 
stockholder  of  the  company  who  ■  asked  to  look  at  them  ? — A.  That  I 
cannot  tell.    There  may  have  been  such  instances. 

Q.  But  certainly  not  by  my  direction? — A.  Certainly  not  by  your 
personal  direction.    There  may  have  been  a  general  direction. 

Q.  In  relation  to  this  stock  that  was  issued  to  Neilson,  you  have  stated, 
I  believe,  that  it  was  issued  to  him  by  virtue  of  the  right  which  he  hati 
to  the  increase  of  the  50  per  cent.  Is  that  so  ? — A,  I  Suppose  that  was 
the  case. 

Q.  Do  you  know  whether  it  was  done  by  my  direction  in  any  way,  or 
that  I  knew  anything  about  it  1— :A.  I  cannot  say  that  you  knew  any- 
thing about  it  at  the  time. 

Q.  Have  you  no  knowledge  that  I  ever  knew  anything  about  it?-^— A. 
Ho,  sir;  I  have  not. 

Q.  Do  yon  think  I  ever  knew  anything  about  it  ? — A.  That  I  could 
not  say.    I  would  not  want  to  answer  in  that  way. 

Q.  Do  you  remember  whether  my  name  was  on  that  paper  requesting 
the  president  to  issae  that  stock  to  Mr.  Hnilson? — A.  I  do  not  think  it 
was. 

Q.  At  the  time  of  this  raid,  when  these  books  were  concealed,  was  it 
in  consequence  of  the  Fisk  suits,  and  the  breaking  open  of  the  safe  for 
the  purpose  of  putting  the  property  of  the  company  into  the  custody  of 
Judjie  Barnard,  that  thafc  proceeding  took  place  ? — ^A.  It  was  previous 
to  the  appointment  of  Mr.  Tweed  as  receiver. 

Q,  Was  it  not  in  anticipation  of  that? — A,  Yes,  sir ;  it  was  entirely 
■on  account  of  that  suit. 

.  Q.  It  was  nob  to  keep  the  books  or  paiiers  from  any  of  the  stock- 
holders or  from  any  proper  suit  ? — A,  No,  sir ;  it  was  not. 

Q.  That  was  a  suit  which  was  so  annoying  and  perilous  to  the  rights 
and  interests  of  the  company  as  to  induce  them  to  come  to  Oougreas  for 
relief  from  these  New  York  courts,  and  get  their  authority  to  remove 
the  office  of  the  company  to  Boston  ? — A.  It  was, 

By  Mr.  ElaCK  :      ■ 
Q.  Was  this  increase  of  stock  before  or  after  you  became  treasurer  T — 
A.  It  was  before. 

By  the  Chairman: 

Q.  At  what  time  was  it  that  these  books  and  papers  were  removed 
from  New  York! — A.  I  think  it  was  in  December,  1868.  I  could  not 
state  positively. 

Q.  Prom  that  time  you  had  not  the  custody  of  the  books  or  papers 
nntil  1870 1— A.  Not  until  1870. ' 

Q.  Do  you  know  in  whose  custody  the  books  and  papers  were  kept 
during  that  period  of  time  ? — A.  A  portion  of  the  time  they  were  in  tiie 
custody  of  the  secretary,  O.  W.  Bai'nes. 

Q,  He  lived  in  Philadelphia? — A.  A  part  of  the  time,  and  a  i)art  of 
the  time  in  New  York. 

Q,  What  portion  of  them  were  in  Philadelphia  ?— A.  I  do  not  know 
but  they  were  all  there.    I  did  not  know  where  they  wei'e.    I  know  that 
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I  had  hard  work  to  get  them  again,  and  that  I  did  not  succeed  in  get- 
ng  all  of  them. 

Q.  Do  you  know  where  any  of  these  missing  books  and  papers  of  the 
company,  which  yon  have  not  produced  hero,  are  ? — A.  No,  sir ;  if  they 
were  in  my  possession,  I  should  have  prodnced  them. 

Q.  Hare  you  no  information  as  to  where  they  are? — A.  No,  sir. 

Q,  Have  you  any  belief  where  they  are  ? — A.  No,  sir ;  I  have  not. 

Q,  Oan  you  give  to  the  committee  any  clue,  of  whom  they  shall  in- 
quire, or  where  they  shall  make  search  for  them  ? — A.  Fo,  sir  j  1  do  not 
know  anything  about  them. 

Q.  Have  you  endeavored  to  find  them  all? — A.  Yes,  sir;  Ihavetnade 
inquiry  and  examination  in  various  places. 

.  Q.  Have  you  made  examination  in  all  the  places  where  yon  supposed 
there  was  any  likelihood  that  you  would  find  them  ? — A.  Yea,  sir;  I 
have. 

Q.  And  you  protest  here  that  you  are  unable  to  get  them,  and  do  not 
know  where  they  are  ? — A.  Yes,  sir. 

Q.  And  that  you  are  not  able  to  give  any  information  as  to  where 
tliey  can  be  obtained  other  than  you  have  stated  ! — A.  No,  sir. 
By  Mr.  MoOkaky  : 

Q.  Do  you  say  they  went  into  Mr.  Dillon's  hands? — A.  Yes,  sir:  but 
he  would  not  know  anything  abont  them.  He  paid  very  little  attention 
to  the  matter. 

Q,  Did  you  ever  inquire  of  him  ? — A.  Yes,  sir. 

Q.  Do  I  understand  that  most  of  the  papers  in  the  case  of  the  Oakes 
Ames  contract  have  passed  into  the  hamts  of  Oliver  Ames  ?— Ai  I  think 
so.    Mr.  Crane  can  answer  that. 

Dy  Mr.  BLACK : 

Q,  When  yon  parted  with  these  books,  did  you  take  a  receipt  for 
them  T — A.  No,  sir. 

Q.  Did  you  pass  them  over  into  the  formal  custody  of  any  one? — A. 
No,  sir ;  they  were  in  the  safe  which  was  handed  right  over. 

Q.  The  same  safe  that  was  broken  open? — A.  No,  sir;  it  was  the 
vault  that  was  broken  open.  This  was  just  an  iron  safe  that  was  not 
in  the  vault. 

Q.  Do  I  understand  you  that  this  increase  of  stock  w^^  ordered  before 
you  took  possession? — A,  This  increase  of  stock  was  ordered  in  Feb- 
ruary, 1867.  My  appointment  was  in  May,  1867.  1  had  nothing  to  do 
with  the  books  of  the  Credit  Mobilier  previous  to  that. 

Q.  Hail  you  everything  to  do  with  making  a  settlement  with  Mr.  Mc- 
Comb  for  the  increase  of  the  stock  ? — A.  I  could  tell  you  that  by  refer- 
ring to  my  cash-book.  I  cannot  tell  now.  If  he  paid  bis  subscription 
previous  to  me,,  it  did  not  come  tolne. 

Q.  Did  he  paiy  everything  that  you  ever  demanded  from  him  ? — A.  I 
do  not  know  that  I  ever  demanded  anything  at  all.  It  would  not  be 
necessary  to  demand  it.  It  was  Ms  option  to  take  it  or  not  as  he  saw 
tit. 

Q,  State  whether  these  books  were  demanded  by  the  court  in  Penn- 
sylvania in  the  case  of  McComb  against  the  Credit  Mobilier. — A,  I  be- 
lieve they  w^ere. 

(4-  Where  were  they  at  the  tiaie  the  demand  was  made? — A.  Tbey 
were  in  New  York. 

Q.  Where  they  have  been  since  that  time? — A.  In  Pennsylvania  a 
portion  of  the  time. 
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Q.  Did  you  make  any  answer  ia  tho  case  of  that  demaud  for  the 
books  J — A.  Yes,  sir ;  I  made  answer  ia  that  case, 

Q.  Ia  wliieh  you  stated  what ! — A.  The  main  point  of  the  a 
that  they  wonld  be  nnsafe  in  the  bands  of  the  referee.    Another  i 
was  that  we  expected  to  be  required  to  produce  the  books  in  another 
case.    We  expected  to  have  to  nse  them  here. 

Q.  Did  yoii  state  that  you  were  using  them  every  day  and  could  not 
spare  them  f — A.  That  may  iiave  been  iu  the  notes  j  but  it  was  not  a 
prominent  point. 

Q.-That  you  could  not  spare  them  from  your  every  day's  use? — A.  I 
wonld  not  say  whether  that  was  in  the  answer  or  not. 

Q.  Were  they  not  then  in  tho  city  of  Philadelphia?— A.  Tliey  were 
not  then  in  the  city  of  Philadelphia.    Tliey  were  taken  there  some  time 
afterwai'd,    I  took  them  there  myself, 
By  Mr,  Meeeiok  : 

(J.  Can  yon  tell  us  who  were  the  directors  or  managers  of  tlie  Credit 
Mobilier  in  1367  and  18683— A.  Mr.  Dillon,  Mr.  Hazard,  and  Mr.  Alley 
were  the  principal  managers  from  May,  1867.  There  were  four  other 
directors  in  Pennsylvania, 

Q.  Was  Mr.  Ohver  Ames  a  director  and  manager?— A.  JTo^sir;  he 
never  has  been. 

Q.  Was  Oakes  Ames  S — A.  He  never  has  been. 

Q.  Was  T.  0.  Duranti— A.  Mot  since  May,  18G7. 

Q.  Was  John  J.  Cisco  ?— A.  H"o,  sir. 

Q.  H.  S.  McOomb  ?— A.  No,  s\i. 

Q.  Was  Sidney  Dillon  ?— A.  Tes,  sir. 

Q.  Was  B.  E.  Bates  !~A.  No,  sir. 

Q.  Was  John  B.  Alley?— A.  Tes,  sir. 

Q.  Was  Chai'les  A.  Iriimbard  1 — A.  No,  sir. 

Q.  Was  Ebeuezer  Oookt — A.  No,  sir. 

Q.  Was  Johu  Duff?— A.  No, sir.    ' 

Q.  Can  you  state  who  were  the  other  directors  ? — A,  1  remeciber  Mr. 
Barnes,  Mr.  Stewart,  and  Mr.  Neilson. 

Q.  Were  these  persons,  who  were  directors  and  managers,  necessarily 
stockholders? — A.  No,  sir;  not  necessarily.  A  man  might  be  a  director 
and  not  a  stockholder. 

Q.  What  was  the  fact  in  regard  to  that  ? — A.  These  men  were  gen- 
erally stockholders  at  the  time.  At  the  present  time  some  of  the 
directors  do  not  hold  any  stock. 

Q.  Do  you  know  who  were  the  directors  of  the  Union  Paciflc  Rail- 
road at  that  time  ? — A.  No,  sir. 
By  the  Chaiemam  : 

Q.  What  entries  have  you  in  regard  to  the  issuing  of  the  ninety-three 
shares  of  stock  to  Mr,  Ames  as  trustee  ! — A.  I  have  here  asi  entry  of 
$9,300  received  from  Oakes  Ames  as  trustee. 

Q.  Which  shows  that  he  paid  for  the  ninety-three  shares  ? — A.  Tes. 

(j.  You  stated  that  you  could  tell  by  reference  to  the  books  whether 
Mr.  Neilson,  at  the  time  he  received  the  last  fifty  shares  of  stock,  re- 
ceived bonds  at  the  same  time.  Yon  will  please  turn  to  yonr  entry 
and  state  what  the  fact  is.— A.  The  entry  shows  that  Mr.  Neilson 
received  flffcy  shares  of  stock,  for  which  he  paid  $5,000,  and  also  two 
hundred  and  forty-odd  dollars,  which  was  carried  to  the  interest  account. 
He  received  no  bonds  with  that  stock. 

Q.  Did  he  receive  the  bonds  subsequently  ?— A.  No,  air ;  nor  uubse- 
qnently. 
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Q,  You  stated,  I  tliiuk,  that  if  he  had  recoived  the  bonds  tJiere  would 
be  au  entry,  of  yoiii'  purchase  of  them  from  the  TJuiou  Pacific  Bali- 
road? — A.  Tes,  sir ;  i)ut  there  is  no  entry  of  any  having  been  received 
on  that  day,  nor  from  the  27th  of  February  to  the  loth  of  October,  1868. 
This  bond  account  closed  the  15tli  of  October,  1868,  and  it  appears 
there  is  no  entry  anywhere  of  his  tiaving  received  these  bonds. 

Q.  I  notice  that  tlis  name  of  Charles  H.  Neilson  is  written  over  an 
erasnre  in  this  entry? — A.  Yes,  that  is  written  over  an  erasure,  and  that 
is  my  own  handwriting.  Something  has  been  written  there  and  erased, 
but  I  do  not  itnow  what  It  was. 

Q,  Have  you  any  recollection  whatever  in  relation  to  it  t — A.  No, 
none  whatever. 

Q.  The  erasure  is  in  the  name  in  botli  cases  whei-e  it  appears]? — A. 
Yes,  there  is  an  erasure,  and  the'name  of  Charles  H.  jJeilson  is  written 
over  the  erasure. 

Q.  Are  these  entries  posted  on  some  other  book? — A.  Yes,  posted 
upon  tbe  book  called  the  capital- stock  book. 

Q,  Have  you  that  book  heref — A,  Yes,  sir;  it  shows  simply  that 
#5,000  cash  was  received  March  11.  Ko  name  is  given.  I  want  to  ex- 
plain tbat  these  books  were  not  written  up  by  me  as  the  transactions 
occurred.    They  were  written  up  subsequently,  at  my  leisure. 

Q.  Were  they  written  from  other  memoranda;  and  if  so,  what? — A^ 
Yes,  from  the  check-book, 

Q.  Will  the  check-book  show  what  was  written  and  erased  ? — A.  No, 
sir.    It  will  show  whether  I  received  a  check  or  currency, 

Q.  How  can  this  entry  have  been  made  from  the  check-book,  if  tbe 
check-book  will  not  show  thati — A.  It  was  written  from  the  check-book 
and  iirom  memoranda.  It  was  written  up  very  close  to  the  time  the 
transaction  occurred. 

Q.  Would  you  carry  transactions  of  this  sort  in  your  memory  f-^A.  I 
had  the  cheek  deposited  or  the  money  deposited,  whatever  it  was,  and 
I  had  the  certiftetl  entry  here. 

Q.  Any  other  memoranda  ? — A.  Ko,  sir.  Let  me  explain  that  during 
most  of  this  time  I  had  other  business,  and  that  I  would  have  gladly 
been  out  of  this  concern  if  it  had  not  been  for  some  of  the  gentlemen 
connected  with  it. 

Q.  You  have  no  recollection  at  all  in  reference  to  these  erasures  ? — 
A.  None  whatever. 

Q.  As  that  erasure  was  in  the  place  where  the  name  should  be  writ- 
ten, would  not  you  naturally  infer  that  some  other  name  was  written 
in  the  place  of  Neilson  ? — A.  No,  sir ;  I  would  not,  I  might  have  writ- 
ten in  something  else. 

Q.  But  it  would  have  been  a  name,  would  it  not  f — A.  K"o,  sir ;  I 
might  have  written  in  a  description  there  by  mistake. 

(j.  Would  you  have  written  the  description  in  the  place  where  the 
name  belongs  ? — A.  Yes,  I  might  have  done  so. 

Q,  Do  you  not  think  it  was  probable,  if  you  made  a  mistake,  that  it 
-was  in  writing  in  some  other  name  ? — A,  No,  sir ;  I  do  not  think  so.  It 
may  have  Ijeen  that. 

Q.  Would  you  not  infer  from  the  appearance  of  tbis  that  the  name 
Neilson,  was  not  written  at  the  same  time  that  the  other  portions  of  the 
entry  were  ? — A.  It  is  very  likely ;  it  may  not  have  been. 

Q.  And  you  think  you  would  not  naturally  have  written  some  other 
name  in  that  place? — A.  It  is  very  probable  it  may  have  been  some 
other  name. 
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Q.  Is  uot  tbat  the  only  exp!a.natiou  you  eaa  give  of  the  erasure? — 
A.  The  appearauoe  is  that  I  did  write  aome  otlier  name  there, 

Q.  In  yoar  entries  of  this  sort,  that  is  the  place  for  the  name  f — A. 
That  is  the  way  I  have  written  these  entries.  There  were  very  few 
tranaactioDs  in  the  course  of  the  month,  and  a  man  who  is  not, in  the 
habit  of  writing  up  these  hooka  except  occasionally,  would  be  very  likely 
to  make  mistakes. 

Q.  The  otliei  portions  of  the  writing  upon  these  lineH  seem  to  be  a 
part  of  the  original  entry. — A.  Yes,  sir. 

Q.  And  the  erasure,  and  the  writing  of  the  name  of  ]?eil9on,  seem  to 
have  been  at  a  subsequent  period  to  the  original  entry. — A.  Yes,  sir. 

Q.  And  you  are  sure  yon  have  no  memory  upon  the  subject  ? — A.  No, 
sir  ;  I  have  not. 

Q.  All  you  can  state  about  it  is  what  appeared  upon  the  faeo  of  the 
entry  ! — A.  That  is  all. 

Q.  You  have  no  idea  what  was  written  there,  prior  to  the  name  of 
Chivrles  H.  Neilsou  i — A.  Ko,  sir. 

By  Mr.  BLACK : 

Q.  Tou  do  not  know  when  the  erasure  wiis  made?— A.  It  was  very 
soon  after  the  original  was  written. 

Q.  Why  do  you  say  that  1 — A.  Because  I  have  not  written  anything 
in  those  hooks  for  two  years  at  least.  My  brother  has  been  keeping 
them. 

Q.  Do  you  And  any  other  place  where  a  name  has  been  erased  and  a 
new  name  put  in  these  hooks  1 — A.  Yes,  sir. 

Q.  Were  you  in  the  habit  of  making  mistakes  of  that  kind,  and  doing 
itover  again? — A.  Yes;  I  did  not  pretend  to  keep  these  books  as  nicely 
as  I  would  have  done  if  it  had  been  my  principal  bnsiness.  Here  is  an 
entry  in  which  G.  M.  Dodge  was  originally  written.  The  name  was 
erased,  and  Anna  Dodge  was  snbstituted,  because  the  stock  was  issued 
in  her  name. 

Q.  There  is  good  reason  for  that  change.  General  Dodge,  I  suppose, 
was  the  owner  of  the  stock,  and  wanted  it  placed  in  his  wife's  name, 
and  theretbre  had  the  change  made  ? — A.  Yes,  it  was  changed  to  the 
wife  of  General  Dodge.  , 

Q.  Didn't  the  same  reason  cause  yon  to  malte  the  otlier  erasure? — A. 
I  do  not  think  it  was. 

Q.  Did  yon  not  originally  put  in  the  name  of  Mr.  Brooks  ?^A.  I 
cannot  say,  I  may  have  done  so.    I  do  not  recollect  it. 

Q.  And  did  you  not  make  the  change  by  the  direction  of.  somebody 
else? — A,  If  I  wrote  in  the  name  of  James  Brooks,  I  had  no  authority 
to  do  it,  tor  the  stock  we^  issued  to  Charles  H.  Neilson.  I.  did  not  make 
the  change  by  the  direction  of  anybody.  I  put  in  Mr.  Neilson's  name 
as  a  matter  of  course,  when  the  stock  was  issued  to  him. 

Q.  You  are  satisfied  you  made  the  change  without  th.e  instructions  of 
anybody? — A.  Without  the  instructions  of  anybody. 

Q.  Why  would  you  change  the  books  of  the  company  without  instruc- 
tions from  anybody  ? — A.  Because  I  kept  the  books. 

Q.  Is  not  the  erasure  of  a  name  and  the  substitntiou  of  another  name 
the  falsification  of  your  record  f — A.  That.depends  altogether  upon  how 
the  courts  would  take  such  things,  I  siiijpose.     I  am  not  legal  enough 
to  know  what  the  courts  would  do. 
By  Mr.  Brooks: 

Q.  Did  I  ever  give  you  any  re^iaest  or  direction  to  make  any  entry  in 
that  book  in  any  form  ? — A.  No,  sir. 
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Q.  Bid  you  ever  know  me  as  the  owner  of  any  stock  in  the  Credit 
Mobilier? — A.  Ko,  sir. 

Q,  If  I  had  given  yon  any  direction  to  make  any  such  erasure  as 
that,  would  you  have  made  it  f — A.  I  think  I  would  iiave  made  it  if  you 
had  given  me  any  instructions.  I  made  the  erasure  because  it  was 
entered  wrong. 

Q.  Is  it  possible  that  you  could  have  entered  my  name  aa  the  owner 
and  then  have  substituted  Mr.  Neilson's  for  it? — A.  It  is  possible,  of 
course,  that  I  might  have  done  so. 

Q.  Have  you  the  least  recollection  of  having  done  it  ? — A.  So,  sir;  I 
have  not. 

Q.  Everything  is  possible;  is  it  probable  that  yon  would  have  done 
it? — A.  From  Mr.  Beilson's  intimate  connection  with  you  it  may  even 
be  probable;  I  would  not  say  it  was  not. 

Q.  Would  yon  have  changed  the  entries  in  that  record  if  you  had  put 
in  my  name  there  instead  of  that  of  Mr.  Neilson  1 — A.  I  should  have 
made  a  mistake  if  I  had  written  your  name  there,  because  the  stock  was 
issued  to  Neilson. 

Q.  "Would  you  not  hive  been  as  likely  to  have  written  some  other 
name  as  to  have  wdtten  mine  i — A.  I  cannot  say  whether  I  should  or 
not 

Q.  Is  it  not  probable  that  Mr.  N"eil8on's  name  being  often  pronounced 
Nelson  you  may  have  misspelled  the  name  and  corrected  it? — A.  I  do 
not  think  that  is  possible.  That  would  have  required  very  little  erasure 
to  have  done  that.     In  this  case  the  whole  name  is  erased. 

Mr.  Brooks.  I  want  to  say  that  is  the  first  time  I  ever  heard  of  the 
thing  in  any  form. 

Ey  Mr.  MoCeaey  : 

Q.  Do  your  books  show  the  persons  who  received  first-mortgage  bonds 
in  connection  with  the  addition  of  stock  that  was  issued  ? — A.  Yes,  sir. 

Q.  And  they  show  that  Mr.  Neilson  did  not  receive  his  ? — A.  They 
show  be  did  not  receive  his. 

Q.  Do  they  show  that  any  other  one  received  first-mortgage  bonds  on 
that  stock  at  as  Ute  a  date  as  that !— A.  No,  sir ;  nobody  received  first- 
mortgage  bonds  upon  that  particular  stock  at  all.  He  must  have  taken 
the  stock  just  as  it  was  and  paid  for  it. 

Q.  Had  Mr.  Durant  any  first-mortgage  bonds  to  dispose  of  in  connec- 
tion with  the  stock  he  controlled  H — A.  Mr.  Durant  took  the  first-mort- 
gage bonds  on  all  his  subscriptions  and  the  increase,  the  same  &s  every 
other  stockholder. 

Q.  Was  the  fifty  shares  of  Neilson  considered  a  part  of  Durant's  in- 
crease?— A.  I  cannot  say  as  to  that. 

Q.  I  understood  Mr.  Crane  to  say  that  Mr.  Neilson  got  his  first-mort- 
gage bonds  and  fifty  shares  of  additional  stock  from  Durant.  Do  the 
books  show  that  1 — A.  No,  sir ;  the  books  do  not  show  his  transaction 
in  regard  to  his  original  subscription,  because  he  got  the  stock  from  Mr. 
Durant. 


Washihgton,  D.  Oi,  January  ii,  1873. 
Hi.:kky  C.  CiiAKK  sworn  and  examined. 

By  the  Chaieman  : 
Question.,  State  your  residence.— Answer.  I  reside  at  Yonkers,  but  do 
business  in  the  city  of  New  York. 
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Q.  State  if  you  have  beeu  connected  in  any  way  with  the  Union 
Pacific  Eailroad  Company? — A,  I  was  director  for  a  short  time. 

Q.  T'or  what  period  of  time  ¥ — A.  The  boolis  -willnShow.  I  do  not  rec- 
ollect. 

Q.  During  the  time  the  road  was  being  bnilt  f — A,  Tes,  sir. 

Q.  Were  yon  a  shareholder  of  that  company? — A.  Tes,  sir. 

Q,  And  a  stockholder  of  the  Credit  Mobiiier  ? — A.  Yea ;  I  bought 
some  of  the  stock ;  I  did  not  subscribe  for  it. 

Q.  At  what  time  did  you  become  the  owner  of  shares  in  the  Credit 
Mobiiier? — A.  Shortly  after  the  company  removed  to  New  York,  The 
books  will  show. 

Q.  As  early  aa  it  had  anything  to-do  with  the  Pacific  Railroad  ? — A. 
About  the  time  of  the  commencement. 

(J.  "Were  you  an  ofilcer  of  that  company? — A.  I  was  assistant  treas- 
urer of  the  Credit  Mobiiier. 

Q.  I'romwhat  time  to  what  time? — A.  From  about  the  date  of  its 
removal  to  New  Torlc  until  the  time  Mr.  Ham  tooli  possession  of  the 
office. 

Q.  Then  you  preceded  him  in  offtce,  occupying  the  same  position  that 
he  did? — A.  I  was  assistant  treasurer.    I  was  not  secretary. 

Q.  Do  you  know  anything  in  relation  to  Mr.  Neilson  becoming  the 
owner  of  one  hundred  shares  of  that  stock  in  December,  1867  ? — A.  Yes, 
sir. 

Q.  State  what  you  know  about  it.— A.  The  24th  of  December,  1867, 
James  Brooks  paid  a  check  of  $7,000,  and  a  draft,  due  the  22d  of  Janu- 
ary, 1868,  for  63,000,  and  my  impression  is  that  I  delivered  to  Mr. 
Brooks,  or  somebody  for  him,  $5,000  first-mortgage  bonds  of  the  Union 
Pacific  Eailroad  Company,  and  transferred  to  Mr.  Neilson  two  hundred 
shares  of  the  Union  Pacific  Eailroad  stock  and  one  hundred  shares  of 
Credit  Mobiiier  stock. 

Q.  How,  state  to  tlie  committee  all  you  know  in  reference  to  the  nego- 
tiation for  that  stock.  How  did  it  come  to  you  ? — A.  That  is  aU  I  know 
about  it.  I  received,  as  I  stated,  $10,000,  and  at  the  request  of  Mr, 
Brooks  transferred  to  Mr.  Neilsou  one  hundred  shares  Credit  Mobiiier 
stock  and  two  hundred  shai'es  Union  Pacific  Eailroad  stock,  and  on  the 
same  day,  December  24,  gave  to  Mr.  Brooks  five  bonds  of  the  Union 
Pacific  Eailroad  stock. 

Q.  Was  this  the  stock  that  belonged  to  Mr.  Durant? — A,  It  was.  I 
"was  Mr.  Duraut's  attorney  and  confidential  clerk.  This  was  his  stock ;  it 
was  not  mine. 

Q.  Do  yon  know  anything  in  connection  with  the  negotiation  for  the 
purchase  of  that  stock? — A.  I  do  not  know  anything  about  it. 

Q.  Did  you  hear  any  conversation  between  Mr.  Durant  and  Mr, 
Brooks  on  that  subject? — A.  1  have  no  recollection  of  any  conversation 
at  all  about  it. 

Q.  Did  Mr.  Brooks  say  anything  in  relation  to  the  ownership  of  this 
stock,  whether  it  was  for  himself  or  Mr.  Neilson? — A.  I  have  no  recol- 
lection about  it.    I  have  told  you  all  I  know  about  it. 

Q.  You  say  that  you  received  Mr,  Brooks's  check  and  draft  for  the 
aggregate  sum  of  110,000  ?— A.  Yes.  I  find  by  reference  to  my  deposit- 
book  that  Mr.  Brooks  gave  me  a  check  on  the  Fourth  National  Bank  for 
$7,000,    I  have  no  recollection  about  ifc  otherwise. 

Q.  You  say  you  delivered  to  bim  $5,000  first-mortgage  bonds  of  the 
Union  Pacific  Eailroad,  and  two  hundred  shares  Union  Pacific  Eailroad 
stock.  What  was  that  for? — A.  My  memorandum  says  it  was  earnings 
on  the  one  hundred  shares  of  Credit  Mobiiier  stock. 
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Q.  Was  that  accrued  dividends  ? — A.  I  sliould  say  so, 

Q-  These  one  hundred  shares  received  then  was  no  part  of  the  in- 
crease of  50  per  cent.  ? — A.  Not  at  a]l.  I  transferred  the  stock  by  Mr, 
Duranfs  direction.  I  was  told  to  receive  from  Mr.  Brooks  $10,000,  and 
he  gave  me  his  check  and  draft,  as  I  have  stated  j  and  by  Mr,  Brooks's 
direction  I  transferred  it  to  Mr.  Neilson — the  one  hundred  sliares  of 
Credit  Mobiliet  stock  and  the  other  securities,  as  I  have  stated, 

Q.  What  was  the  value  of  Union  Pacific  Kailroad  stock  then  ? — A. 
There  was  none  iu  the  market,  I  know  nothing,  about  its  value.  I 
have  no  recollection  of  its  price, 

Q,  What  was  the  value  of  the  bonds  then  ? — A.  The  Credit  Mobilier 
paid  85  for  bonds.    I  think  they  had  not  been  marketed  at  all  then. 

Q. ,  They  were  worth  at  least  85  ?— A,  I  think  they  were  worth  85. 

Q.  Was  the  $10,000  paid  by  Mr,  Books  considered  by  the  company 
an  equivalent  for  the  one  hundred  shares  of  Credit  Mobilier  stock, 
$5,000  Union  Pacific  Eailroad  bonds,  and  $20,000  Union  Pacific  Eail- 
road  stock  ? — A.  Mr.  T.  C.  Durant  gave  them ;  the  company  had  nothing 
to  do  with  it. 

Q.  Did  you  have  anything  to  do  with  Mr.  lifeilson  about  it? — A.  I 
transferred  the  railroad  stock  to  Mr.  Neilapn,  who  went  to  the  Credit 
Mobilier  and  got  his  stock.    I  had  nothing  to  do  with  it. 

Q.  Was  Mr,  Neilson  present  the  24th  of  December  when  the  drafts 
■were  delivered  to  yon? — A.  T  do  not  think  he  was. 

Q.  He  subsequently  got  his  stock  from  both  companies  ? — A.  The 
books  will  show.  I  do  not  think  I  saw  him  at  all.  I  do  not  think  he 
was  there  when  Mr.  Brooks  gave  the  check. 

Q.  All  you  know  in  reference  to  it,  then,  is  that  the  books  show  that 
the  stock  was  transferred  to  him  ? — A.  Yea,  sir. 

Q.  Do  you  know  anything  in  relation  to  the  fifty  shares  of  stock  Mr. 
Neilson  subsequently  received  ? — A.  I  know  nothing  about  it, 

Q.  Nothing  in  reference  to  the  payment  of  it  I — A.  No,  sir, 

Q.  Had  yon  anything  to  do  with  the  business  of  the  Credit  Mobilier 
aft«r  Mr.  Ham  came  into  the  ofSee  1 — A.  Nothing  at  all.  That  ended 
my  connection  with  the  company. 

Q.  But  after  that  yon  were  connected  with  Mr.  Durant  1 — A.  All  the 
time,  and  am  still. 

Q.  Have  you  any  knowledge  in  relation  to  this  assignment  of  stock  to 
Oakes  Ames,  which  stands  on  the  books  in  his  name  as  trustee  ? — A. 
Nothing  except  that  I  know  it  stands  there. 

Q,  Have  you  any  knowledge  how  it  came  to  be  there  in  his  name  as 
trustee*? — A.  I  cannot  tell  you  anything  about  it. 

Q.  Have  yon  any  knowledge  of  his  disposing  of  any  of  that  stock,  or 
agreeing  to  dispose  of  anyt — A.  I  know  nothing  about  it. 

Q.  Tills  draft  or  check  yon  had  from>  Mr.  Brooks  you  received  from 
him  personally  1 — A.  My  impression  is  that  1  received  it  from  Mr. 
Brooks  himself. 

By  Mr.  MbkeiCK  ; 

Q.  Have  yon  any  knowledge  of  any  transfer  of  Credit  Mobilier  stock 
by  Mr,  Durant  to  any  other  person,  or  to  any  member  of  Congress  1 — 
A.  1  do  not  think  I  have, 

Q.  Have  you  any  knowledge  of  any  member  of  Congress  being  the 
ownpr  in  trust  or  otherwise  of  Union  Pacific  Eailroad  or  Credit  Mobi- 
Uer  stock  * — A.  I  only  know,  and  that  by  the  books,  of  but  one  case  I 
believe  the  books  show  that  I  had  some  stock  in  my  name  as  trustee, 
and  that  I  transferred  twenty-five  shares  of  that  to  Mr.  Boyer,  who  I 
believe  was  a  member  of  Congress. 
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Q.  You  did  not  liolcl  stock  as  trustee  for  any  otlier  member  of  Con- 
gress ? — ^A.  No,  air ;  nor  for  him. 

Q.  Yoii  do  not  know  whether  Mr.  Durant  held,  as  trustee,  for  any 
member  of  Congress,  or  transferred  stock  to  any  member  of  Congress  ? 
— A.  I  cannot  tell  you. 

By  the  Chaibman  : 

Q,  This  stock  which  stood  in  your  name  was  really  Mr.  Durant's 
stock?— A.  Yes, 

Q.  When  it  was  transferred  to  Mr.  Eoyer  it  was  really  transferred 
from  Mr.  Durant  ? — A.  Of  course.    It  was  not  my  stock. 

Q,  You  never-did  own  it  T~A.  No,  sir. 
By  Mr.  McCbaet  : 

Q.  What  was  your  official  connection  with  the  Credit  Mobilier? — A. 
Assistant  treasurer  in  New  York. 

Q.  This  transaction  with  Mr.  Brooks  was  dated  when  ? — A.  December 
24. 1867. 

Q.  I  understood  you  to  say  that  you  were  transacting  business  for 
Mr.  Durant  personally. — A.  All  this  business  of  Mr.  Durant's  has  been 
done  by  me  for  years. 

Q.  You  mean,  then,  that  in  this  transfer  you  were  directed  by  Mr. 
Durant  f — A.  I  suppose  so.    Of  course  it  was  his  business,  liot  mine. 

Q.  What  were  one  hundred  shares  of  Union  Pacific  Eailroad  stock 
worth  at  that  time  ? — A.  That  I  cannot  tell  yon. 

Q.  Give  us  the  best  estimate  of  its  value  you  can. — A.  I  have  no  way 
of  estimating  what  it  was  worth.  It  may  have  been  worth  50  and  it 
may  have  been  30. 

Q.  What  were  the  first-mortgage  bonds,  Union  Pacific  Railroad, 
worth  t— A.  They  sold  at  85. 

Q.  What  was  the  Credit  Mobilier  stock  worth  ? — A.  I  should  say  it 
was  worth  considerable  about  that  time;  there  was  a  dividend  to  make 
on  it  then. 

Q.  Aad  these  other  securities,  given  to  Mr.  Brooks,  were  a  part  of 
that  dividend  ^ — A.  The  memorandum  I  have  says  $20,000  stock ; 
$5,000  bonds  were  given  as  the  earnings  for  those  one  hundred  shares 
of  Credit  Mobilier  stock. 

Q.  How  much  was  Mr.  Durant  receiving  for  the  $10,000  paid  by  Mr. 
Brooks! — A.  Ten  thousand  dollars. 

Q.  Nothing  more  ? — A.  No,  sir. 

Q.  How  much  did  Mr.  Brooks  receive  in  return  T — A.  One  hundred 
shares  Credit  Mobilier  stock ;  $25,000  securities  of  the  Union  Pacific 
iEailroad  Company. 

Q,  Total  how  much? — A.  That  depends  on  the  value  of  the  securities. 
If  the  Union  Pacific  Eailroad  stock  was  worth  50,  the  amount  for  two 
hundred  shares  would  be  $10,000.  If  the  bonds  were  worth  85,  the 
amount  for  them  would  be  $4,260. 

Q.  What,  then,  would  be  the  profit  to  the  purchaser  of  those  one 
hundred  shares  of  stock  f — A.  The  amount  received  would  he  $25,000 
Union  Pacific  Eailroad  securities,  and  the  market-value  of  one  hundred 
shares  of  Credit  Mobilier  stock.  I  do  not  know  how  much,  but  I  think 
it  was  a  pretty  good  trade. 

Q.  Did  Mr.  Durant  make  many  trades  of  that  kind  ? — A.  I  do  not 
think  he  did. 

Q.  Do  yon  know  of  any  particular  reason  why  he  made  this  one  1 — 
A.  No,  sir;  I  know  nothing;about  it.  I  ©nly  know  I  had  directions  to 
do  ivhat  I  did. 
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Q.  You  had  dimetion  to  transfer  tlie  stock  to  Mr.  Neiison? — A.  Yes, 

Q.  Did  you  get  this  direction  from  Mr.  Dnrant  ^ — A.  So,  sir. 

Q.  From  whom  1 — A.  From  Mr.  Brooks. 

Q.  Who  directed  yon  to  make  the  transaction  in  the  first  place  ? — A. 
Mr,  Durant. 

Q.  He  directed  you  to  receive  from  Kir.  Brooks  $10,000,  and  to  transfer 
all  these  securities^ — A.  Tes;  and  afterward,  by  Mr.  Brooks's  direction, 
I  transferred  the  stock  to  Mr.  Neilson. 

Q.  Can  yon  tell  us  how  many  dividends  have  been  paid  upon  this 
Oredit  Mobilier  stock  in  all  ^ — A.  I  could  not  without  reference  to  the 
books. 

Q.  Were  any  paid  in  1869  t—A.  I  am  not  certain.  The  books  will 
t«]l  all  about  that. 

Q.  What  books  ? — A.  The  bocks  of  the  contractors  for  the  Oakes 
Ames  contract. 

Q.  "Where  are  they  ? — A.  I  do  not  know  where  they  are ;  I  suppose  in 
Boston. 

Q.  Have  you  not  a  pretty  distinct  recollection  about  the  number  of 
dividends  paid! — A,  I  have  not.  I  know  there  were  several  dividends, 
amounting  to  quite  a  large  sum. 

Q.  You  hold  some  of  the  stock  ?— A.  Yes,  sir. 

Q.  Have  you  no  recollection  as  to  how  much  you  collected  ? — A.  No  ; 
I  know  1  got  as  much  as  everybody  else.  I  was  careful  to  know  that,  I 
can  tell  you.  I  cannot  give  yon  the  details.  They  are  all  on  the  books 
in  plain  writing.  There  was  no  secret  about  it.  There  were  several 
dividends ;  one  made  in  January,  1868 ;  I  remember  this.  They  came 
along  pretty  thick. 

Q.  E-efer  to  the  list  of  dividends  now  shown  yon,  and  see  if  you  re- 
member them  as  there  stated, — A.  I  cannot  tell  anything  about  that. 
If  I  had  the  books  I  could  tell  you  exactly  how  many  dividends  were 
made.     I  know  the  last  one  named  in  this  list  is  right, 

Q.  Do  you  remember  any  since  the  last  date  in  that  list  ?— A.  No ; 
not  since  the  last  date. 

By  the  Ohaieman  : 

Q.  Do  yoi]  know  whether  this  stock,  transferred  from  Mr.  Duraut  to 
Mr.  Neilsou,  was  really  Mr.  Durant's  stock  ? — A.  1  think  it  really  was. 
I  think  he  paid  for  it. 

Q.  Can  you  give  us  any  reason  why  lie  should  sell  this  stock  at  par, 
with  all  its  accretions,  at  that  time  ? — A.  No,  sit. 

Q.  What  I  want  to  get  at  is,  whether  this  was  Mr.  Durant's  property 
which  he  was  selling  for  the  best  price  he  could  get,  or  really  the  stock 
of  the  company  which  they  chose  to  let  somebody  have. — A,  It  was  Mr. 
Doratit's  stock,  which  he  had  a  right  to  do  what  he  pleased  with.  I  do 
not  know  anything  about  it. 

Q.  Do  you  know  any  reason  why  he  should  give  so  large  a  return  for 
that  $10,000  ? — A.  .1  do  not  know  of  any  reason.  Mr.  Brooks  and  he 
were  on  friendly  terms.  I  do  not  know  of  any  reason  why  he  should 
have  given  him  that  chance. 

Q.  Do  you  know  anything  about  the  relations  between  Mr.  Durant 
and  Mr,  Neilson  ? — A.  I  do  not  know  whether  Mr.  Durant  knew  Mr. 
Neilsou.    I  do  not  thinls:  I  had  ever  seen  hira  until  that  transaction. 

By  Mr.  Niblack  : 
Q.  J  n  speaking  of  the  dividends  which  the  Credit  Mobilier  made,  you 
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refer  to  the  Credit  Mobilier  proper,  and  not  to  the  trufitees  of  tlie  Ames 
contracts — A.  I  am  speakiii}^  of  the  dividends  which  came  from  the 
Ames  contract. 

By  the  Chairman: 

Q,  Mr.  Ham  has  said  there  never  was  but  one  dividend  made  by  the 
Credit  Mobilier  to  his  knowledge.  Did  you  hear  what  he  stated  npon 
that  subject? — A.  I  did. 

Q.  Did  he  state  correctly! — A.  I  think  it  very  likely  he  did.  You 
may  call  it  an  allotmentor  a  dividend ;  it  makes  no  difterence  as  to  what 
term  you  use.  They  got  the  securities.  I  think  his  statement  is  cor- 
rect. 

Q.  The  issuing  of  oue  bond  for  every  thousand  dollars  of  additional 
stock  of  theCreditMobilier  does  not  appear  on  the  books  as  a  dividend! — 
A.  No ;  it  was  a  resolution  on  the  books  by  which  parties  were  induced 
to  take  the  increase  of  stock. 

Q.  It  M'as  to  sharpen  the  appetite  of  the  subscribers? — A.  Their  ap- 
petite did  not  need  much  sharpening. 
By  Mr.  SmitheeS  : 

Q.  You  speak  of  a  draft  having  been  given  by  Mr.  Brooks  in  part 
payment  for  the  one  hundred  shares  of  stock.  Was  that  draft  paid  at 
maturity ! — A.  It  was  ia  this  way  :  Mr.  Brooks  had  made  a,loaii  to  Mr. 
Durant,  which  matured  the  22d  of  January,  and  this  draft  was  applied 
in  part  payment  of  the  loan. 

Q.  On  wlioia  was  the  draft  drawn  ? — A,  That  I  have  not  said ;  my 
impression  is  that  the  draft  was  made  on  himself.    I  think  I  paid  $6,000 
on  the  loan,  $3,000  of  which  was  covered  by  this  draft. 
By  Mr.  Bkooks  : 

Q.  Do  you  know  how  much  money  I  loaned  Mr.  Durante — A.  Yes, 
sir;  October  19,  1867,  you  loaned  him  $25,000  for  three  months.  This 
obligation  matured  the  22d  of  January.  Ton  had  as  security  for  it  four 
hundred  and  fifty  shares  of  Credit  Mobilier  stock  collateral,  and  we 
paid  you  10  per  cent,  interest  for  the  money.  .  Whea  that  matured,  or 
rather  two  days  before  maturity,  wereduced  that  $25,000  ]oanto$19,00« 
and  gave  three  hundred  and  ninety  shai'es  Credit  Mobilier  stock  as  col- 
lateral. That  matured  the  23d  of  April,  and  1  paid  10  per  cent,  interest 
on  that  The  30th  of  January  we  htwl  $43,000,  for  which  you  had  seven 
hundred  and  fifty  shares  of  Ofedit  Mobilier  stock  as  collateral.  This 
matured  the  3d  of  May,  18G8,  and  you  had  10  per  cent,  interest.  I  then 
reduced  the  amount  to  $40,000,  and  paid  a  thousand  dollars  as  commis- 
sion, and  10  per  cent,  interest.  That  matured  Augnst  5.  The  5th  of 
August  the  amount  was  made  $45,000,  for  which  you  had  7  per  cent, 
interest  and  commission.  That  matured  October  7.  October  7  the 
note  was  renewed  at  $46,000,  at  11  per  cent,  interest,  running  until 
January  8,  1869,  when  I  think  it  was  paid  off. 

Q.  Was  that  anything  beyond  the  current  rates  of  interest  on  Mr. 
Durant's  paper  ? — A,  It  was  fully  as  much  as  we  paid  any  one. 

Q.  Ton  paid  that  to  others? — A.  I  do  not  recollect.  We  may  have; 
we  used  a  great  deal  of  money. 

Q-'Was  there  anything  unnatural,  considering  Dr.  Durant's  great 
want  of  money,  that  he  should  sell  one  hundred  shares  of  Credit  Mo- 
bilier stock  at  par  ? — A.  I  do  not  think  he  was  obliged  to  sell  it  at  par. 
I  should  say  he  could  have  got  a  good  deal  more  for  those  one  hundred 
shares  of  stock. 

Q.  It  may  have  been  worth  more  at  the  time  of  delivery ;  was  it  not 
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edntracted  for  some  time  before ! — A.  I  know  nothing  about  tliat,    I 
recollect  that  about  that  time  we  sold  two  haodred  and  fifty  shares  at  160. 

Q.  Let  me  aek  yon,  in  connection  with  that  if,  in  the  testimoDy  of  Mr, 
Dnrant  taken  in  the  Pisk  snit,  he  does  not  swear  that  the  highest  he 
ever  sold'this  stock  was  136f — A.  I  know  nothing  about  that.    Ihave 
testified  in  regard  to  a  sale  that  I  do  know  about. 
By  the  CiLiiEMAN : 

Q.  Can  you  state  the  name  of  the  party  to  whom  the  sale  was  made 
at  360? — A.  It  was  made  to  John  B.  Alley.    That  was  in  January,  1S68. 
I  think  the  stock  was  really  worth  200  at  that  time- 
By  Mr.  Brooks  : 

Q.  Was  not  Dr.  Dnrant  very  desirous  to  obtain  money  on  his  paper  ? — 
A.  We  have  always  used  a  great  deal  of  money ;  his  transactions  were 
very  large. 

By  Mr.  Mbreick  : 

Q,  Was  there  any  difficulty  in  getting  purchasers  of  Credit  Mobilier 
stoclt  at  rates  above  par? — A.  I  should  not  think  there  would  be  for 
parties  who  knew  anything  about  it. 
By  Mr.  Beooks  : 

Q.  You  spoke  of  a  check  of  mine  of  December  2i,  for  $7,000,  and  a, 
draft  of  13,000;  how  do  you  know  that  was  not  in  payment  of  the  loans 
I  had  made? — A.  I  made  the  entries  myself.  They  state  what  the 
checks  were  for. 

Q.  Have  you  the  books  here? — A.  No,  sir;  but  I  know  that  this  check 
and  draft  were  in  payment  of  Credit  Mobilior  stock. 

Q.  You  are  sure  that  was  not  in  payment  of  the  loan  ? — A.  I  am  very 
sure. 

Q.  You  say  I  received  five  bonds  at  that  time? — A.  That  is  my  im- 


Q.  Did  you  get  a  receipt  for  them^ — A.  No,  sir;  it  did  not  require 
any  receipt. 

Q.  Are  you  in  the  habit  of  delivering  bonds  to  a  third  party  without 
taking  a  receipt ! — A.  If  you  paid  the  money  I  considered  the  stock  as 
belonging  to  you.  It  was,  by  your  direction,  transferred  to  Mr.  NeUson ; 
I  know  nothing  about  that.  1  have  stated  the  transaction  simply  as  1 
know  it. 

Q,  Did  Mr.  Neilson  ever  give  you  any  receipts  for  his  dividends  t — A. 
O,  yes.  All  the  dividends  that  were  paid  out  of  the  Oakes  Ames  con- 
tract I  paid  and  took  receipts  from  the  parties. 

Q.  You  always  took  receipts  from  Mr.  Keilson  ? — A.  I  did,  unless  the 
dividends  were  paid  on  his  order. 

Q.  Did  you  ever  give  them  to  me  ? — A.  No;  T  had  nothing  to  do  with 
you  on  this  stock.  It  being  in  Mr.  Neilson's  name  prevented  you  from 
collecting  it  anyhow.  It  was  impossible  for  you  to  collect  the  dividends 
while  the  stock  was  in  Mr.  Neilson's  name. 

Q.  What  creates  the  impression  on  your  mind  that  I  received  five 
bonds — what  could  the  five  bonds  have  been  received  for  f — A.  I  find  in 
my  cash-book  that  I  was  to  transfer  two  hundred  shares  of  Union  Pa- 
cific Eailroad  stock  to  Neilson  and  one  hundred  shares  of  Credit  Mobilier 
stock  to  Neilson  and  deliver  five  bonds.  There  was  no  need  of  any  re- 
ceipt, and  there  would  he  no  record  except  in  the  cash-book. 

Q.  With  whom  were  your  transactions  in  behalf  of  Mr,  Durant  with 
me  in^regard  to  these  loans? — A.  With  Mr.  Kingsley,  your  book- keeper 
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Most  generally  you  came  with  him  if  you  were  in  towu.  The  trans- 
actions were  iloue  with  you  and  the  checks  lor  intei'est  given  to  your 
order. 

Q.  Then  my  indorsement  must  have  been  on  them? — A.  Not  always. 
When  you  were  out  of  towii,  Mr.  Kingsley  would  take  them.  I  have 
some  checks  to  your  order  and  some  to  Mr.  Kingsley's, 

Q.  These  five  bonds  were  part  and  parcel  of  the  delivery  of  the  one 
hundred  shares  of  Credit  Mobilier  stock? — A.  Xes;  they  are  so  entered 
on  my  book.  I  took  a  copy  of  the  entry,  and  if  you  want  me  to  X  will 
read  it. 

Q.  I  understand  that  you  delivered  one  hundred  shares,  and  also  de- 
livered two  hundred  shares  of  stock  and  the  bonds,  but  the  why  and 
wherefore  you  do  not  know! — A.  I  do  not,  except  that  it  was  part  of 
the  trade  between  you  and  Dr.  Durant. 

y .  Are  you  quite  sure  you  were  cognizant  of  the  transactions  between 
Dr.  Duraut  and  myself! — A.  I  know  the  transactions— yes,  sir. 

Q.-  Are  you  very  sure  of  that? — A.  1  have  had  charge  of  his  business 
for  sixteen  years  or  eighteen  years.  All  the  money  that  has  been  paid 
uiJon  the  cheeks  I  have  drawn. 

(J.  May  he  not  have  made  contracts  without  your  knowledge* — A. 
There  may  have  been  matters  outside  of  his  legitimate  business,  of 
course,  that  I  do  hot  know  about, 

Q.  Tou  only  Icnow  in  regaixl  to  real  money  transactions,  but  nothing 
of  the  eircamatiinces  surrouuding  them? — A.  Nothing  at  all. 
By  the  Chaibsiam: 

Q.  If  you  have  a  copy  of  the  entry  in  the  books  to  which  yon  refer 
with  you,  you  will  please  read  it  to  the  committee. — A.  I  have  it  here, 
and  it  reads  as  follows: 

Mstaorandum  of  loam. 

Octoliet  19,  lefiT,  $25,000,  10  per  oeot.,  ^0  Credit.  Mobitier  of  America,  dne  Jauuary 
22,  1668. 

Januarv  ao,  1868,  810,000,  10  per  eent.,  390  Credit  Mobilier  of  America,  due  April  23, 
1868. 

Jannavj-  30,  1868,  $43,000, 10  -per  eeot.,  750  CreiUt  Mobilier  of  America,  tliie  May  3, 
186S. 

Mo-y  3, 1868,  $44,000,  7  per  cent.,  lSI,000  coramiBSioa,  750  Credit  Mobilier  of  Amei-ica, 
dne  August  5,  1868. 

Angnet  5, 1868,  §45,00(1, 7  per  ceat.,  (certificates,)  50  Union  Pacific  bonae,  due  October 
7,  1868. . 

October  7,  1868,  $45,000,  II  per  cent.,  (oertifioateB,)  50  Union  Pacific  bonds,  due  Jan- 
uary 8,  1869. 

Cash-book : 

December  24,  1867.— Stock  account  Creclit  Mobilier  of  America  for  transferring  to  J. 
Brooks's  son-in-law  one  kundced  shares  stock  at  par,  witli  the  flVe  bonds  Union  Pacific 
Railroad  Company,  and  two  knndred  Union  Pacific  stoofc  as  earnings  on  the  stock, 
g7,000  cash ;  draft,  due  22d  January,  $3,000=410,000, 
v^iJ.S  Check-book: 
^Deposit,  December  24, 1867,  Fonrth  National  Bank,  James  Brooks,  |7,000. 

Check-book,  Fourth.  National : 
BOls  parable,  Jaituarj  20,  1868. — J.  Brooks  on  account  note  flue  this  day,  cash.  %%,  000 
Draft.-". ■- 3,000 

6,000 

Eunewttl  for  81^,000. 

January  20, 1868,— To  inteiest  account  Oil  J.  Erooks's  note SS474  74 

Charge  bills  payable  -. 25,000  00 

Credit  bills  payable 19,000  00 

January  20, 1868,  3  mouths. 
11  X 
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By  Mr.  Brooks  : 

Q.  Yon  say  the  draft  for  $3,000  waa  drawu  on  myaelf? — A.  I  fcliink  ib 
was,  but  Lave  nothing  to  show.  It  was  paid  in  settlement  of  tlie  loan 
in  January. 

By  the  Chaiewan: 

Q.  Were  the  rates  of  iiiterpst  paid  l)y  Mr.  Daranfc  to  Mr.  Brooks  npon 
tbese  loans  sis  high  as  the  ordinary  rates  of  interest  for  money  in  Kew 
York? — A.  I  sbonld  think  tlie.v  were.  I  have  not  examined,  however, 
to  ascertain  Ihat  fact.    1  looked  over  the  books  to  see  wliat  I  paid. 

Q.  Was  Mr.  Dnrant  usinfr  very  considerable  amounts  of  money  abont 
that  time,  and  paying  as  good  rates  of  interest  to  others? — A.  I  pre- 


AVashingtok,  I>.  C,  January  14, 1873. 
Thomas  0.  Dueakt  sworn  and  examined. 

By  the  Chairman  : 
Question.  State  your  residence  and  occupation. — Answer.    I  reside  in 
Hew  York,  and  I  ain  railroad  contractor  and  builder. 
Q.  Were  you  a  stockholder  of  the  Uuion  Pacific  Eailroad  ? — A.  Yes, 

Q.  One  of  the  original  stockholders  S — A.  I  was  an  original  st-oek- 
bolder  and  a  subscriijer  to  a  very  large  amount  of  the  stock  of  that 
company. 

Q.  Were  yon  also  a  director  of  that  company  1 — A.  I  was  also  a 
director. 

Q.  Have  yon  been  ever  since  its  organization? — A.  I  was  director 
and  vice-]iresic!ent  of  the  company  from  the  time  of  Its  organization 
until  tlie  last  rail  was  laid. 

Q.  Can  you  state  the  time  when  you  ceased  to  be  a  director? — A.  I 
think  it  was  in  May  or  JuTie,  IStii), 

Q.  Since,  that  time  have  you  had  any  conoection  with  the  Union 
Pacific  Railroad  as  an  ofBcer! — A.  No. 

Q,  Were  you  a  stocliholder  of  the  Credit  Mobilier? — A.  I  was. 

Q.  One  of  the  largest? — A.  Tlie  largest,  and  president  from  the 
time  it  look  an  interest  in  ttie  Hoxie  contract  until  the  contract  was 
executed.     I  was  pi'esident  until  May,  18G7. 

Q.  Yon  were  president  of  that  (Mmfiany  from  the  time  of  its  organi- 
zation as  a  contractor  of  the  CJniou  Pacific  liailroad  until  May,  18ti7  ? — 
A.  Yes,  sir. 

Q.  Did  you  continue  to  be  an  officer  of  that  company  in  any  capacity 
after  that  time? — A.  Ko,  sir.  The  connection  of  that  corporation  with 
the  Union  Pacific  Rtiilroad  Oompauy  ceased  at  that  time,  except  to  guar- 
antee the  Oaltes  Ames  contract. 

Q.  Were  you  one  of  tlie  boaj-d  of  trnstees  to  whom  the  Ames  contract 
was  assigned? — A.  Yes,  sir. 

Q.  Do  yon  continue  to  be  one  of  those  trustees  up  to  the  present 
time  ? — A.  Yes,  sir. 

Q.  Did  these  trnstees  keep  books  and  records  of  their  proceedings  in 
regard  to  these  transactions? — A.  They  did. 

Q.  Have  vou  these  books? — A.  I  have  not;  I  have  certified  copies  of 
them. 

Q.  Of  everything? — A.  I  do  not  know  whether  I  have  of  everything. 
I  think  the  books  were  sent  to  Boston, 
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Q.  In  wbose  ciistoiiy  are  tliey? — A.  Tliey  were  sent  to  the  president 
■of  the  board  of  trustees,  Oliver  Ames. 

Q.  Is  he  now  president  of  that  board  ! — A.  He  is  chairman  of  the 
board,  I  think  he  gave  an  order  ibr  them  to  be  sent  there,  i  am  not 
positive  about  that. 

Q.  It  seems  thsit  at  one  time  there  was  a  quantity  of  this  Credit  Mo- 
liilier  etoeU  assigned  to  Oakes  Ames,' three  hundred  and  forty-thi*e6 
shares.  Do  you  know  anything  in  relerenec  to  that  transaetiou? — A. 
I  think  there  is  a  resohition  on  the  boolis  of  the  railroad  bureau  of  the 
Oredit  Mohilier,  or  of  the  board  of  directors,  gi\ing  a  certain  amount 
of  the  stock  to  Mr.  Amea  and  myself.  I  have  here  that  resolution 
anthorizing  the  transfer  of  $65,000  of  the  Oredit  Mohilier  stock  to  Mr. 
Ames  and  myself,  at  par  and  interest,  in  iiceordanee  with  the  request 
of  a  large  majority  of  the  stockholders.  This  resolution  is  dated  Jan- 
uary 4, 1868, 

Q.  That  resolution  was  adopted  at  thnt  dat«,  was  it! — A.  lb  was 
adopted  at  that  date,  and  passed  by  the  committee  of  the  Credit 
Mobilier,  Mr.  Uillon,  Hir.  Alley,  and  Mr.  Hazard  being  present. 

Q.  Do  Mr.  Dillon,  Mr.  Alley,  and  Mr.  Hazard  eonstitute  the  whole  of 
that  exeiSitive  committee  f — A.  I  do  not  know  who  the  executive  com- 
anittee  were. 

Q.  Who  was  president  of  the  company  at  that  time! — A.  Sidney 
Dillon. 

Q.  This  resolution  refers  to  stock  held  in  trust  by  Mr.  Ames  with 
various  parties.  Can  yoo  tell  us  what  that  means? — A.  I  cannot.  I 
■«nppose  it  refers  to  the  stock  of  the  company.  I  hiid  nothing  to  do  with 
the  company  at  that  time,  and  I  never  saw  the  resolution  till  sometfme 
afterward. 

Q.  Who  the  various  parties  wore  he  held  it  for  you  do  not  know  ? 
A,  I  do  nob  know. 

Q-  Did  you  have  anything  to  do  with  these  transactions,  or  were  yon 
present  at  the  time  the  transfer  was  made? — A.  Ho,  sir;  I  was  viot. 

Q.  What  does  the  expression  "  as  agreed  upon  by  Thomas  0.  Duranb 
and  Oakes  Ames"  meau^ — A,  That,  1  presume,  retfers  to  the  agreement 
jireviously  made  to  distribute  the  stock  on  hand  to  certain  parties. 

Q.  Were  you  present  when  that  paper  was  executed  f — A.  I  think  ib 
was  presented  to  me,  and  that  I  signed  it,  to  distribute  some  of  the 
«tock  on  hand. 

Q.  Have  you  any  record  or  copy  of  that  pai)er? — A.  Ho,  sir. 

Q,  You  do  not  knovv  where  it  is  1 — A.  Ho,  sir. 

Q.  Have  you  ever  hsul  the  custody  of  it  ^ — A.  I  never  had. 

Q.  After  that  ri^oiutiou  was  there  some  stock  transferred  to  you  1 — 
A.  Yes,  sir. 

Q.  Whatamomit? — A,  I  do  not  recollect;  I  suppose  one-half  of  it. 

Q,  For  what  purpose  was  it  transferred? — A.  To  enable  me  to  fulSil 
engagements  I  had  made  before  that  time  to  let  various  partifs  have 
stock.  Most  of  them  i  agreed  with  before  I  left  the  presidency  of  the 
•company,  io  1867. 

Q.  Can  you  name  any  personsyon  had  sueh  engagements  with^ — A. 
I  think  I  had  engagements  for  seventy-five  or  eighty  thousand  dollars' 
worth  of  stock,  which  I  had  to  carry  out  to  a  large  extent  from  my  own 
«toek.  I  transferred  to  Mr.  Lockwood,  I  think,  ttve  hundred  shares,  and 
to  Mr,  Barton  Jenks,  of  rhtladel])hia,  I  think,  some  three  hundred.  I 
had  engagements  which  I  was  obliged  .to  conjply  with,  and  which  I  did 
■oat  of  my  own  stock,  as  I  stated. 

Q-  Do  you  know  what  amount  of  stock  w.iS  transferred  to  Mr.  Ames 
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unfler  that  arrangement? — A.  I  do  Eot  know.  lean  easily  aaceitairi. 
1  think  some  $30,000  worth. 

Q.  Do  you  know  anything  in  relation  to  the  persons  to  whom  Mr- 
Ames  was  to  transfer  that  stock ;  for  whom  he  r^eived  it  ? — A,  I  do  not 
know.    It  was  his  own  stock,  his  own  matter. 

Q.  Did  you  learn  anything  from  him,  Mr.  Ames,  in  reference  to  whom 
it  was  for  ? — A.  I  heard  Mr.  Ames  speak  of  it  two  or  three  tim^ ;  I 
heard  him  say  that  h^  had  offered  it  to  different  parties ;  he  had  a  list 
of  names  that  I  remember;  Mr.  Colfax  was  one;  I  do  not  know  who 
else ;  I  did  not  pay  any  attention  to  it, 

Q.  Do  you  remember  any  other  names  besides  that  of  Mr.  Colfax  ? — 
A.  I  do  not ;  Mr,  Colfax's  name  struck  me,  he  being  a  prominent  man ;. 
that  is  how  I  came  to  remember  that  name. 

Q.  Do  you  remember  whether  the  list  contained  the  names  of  other 
members  of  Congress  ! — A.  I  think  it  did. 

Q.  But  you  do  not  remember  who  tliey  werel — A;  No ;  I  was  under 
the  impression  at  the  time  that  there  were  seTeral,  gentlemen  he  talked 
with,  but  that  he  was  getting  the  stock  for  himself. 

Q.  State  whether  on  or  about  the  26th  of  December,  1867,  you  sold  or 
transferred  one  hundred  shares  of  stock. — A,  Yes. 

Q.  Will  you  state  whether  Mr.  Neilson  was  one  of  the  men  with 
whom  you  had  engagements ! — A.  I  never  had  any  conversations  with 
Mr.  Neilson. 

Q.  Did  you  know  him  ? — A.  I  may  have  known  him  by  sight ;  J  do 
not  know  whether  I  should  recognize  him  if  I  were  to  see  him  to-day. 

Q.  Had  you  any  arrangement  with  Mr.  Brooks? — A.  I  had,  but  this 
was  entirely  a  business  arrangement  between  Mr.  Brooks  and  myself, 
which  was  settled  between  us  in  that  way,  and  settled  without  any  re- 
gard to  his  being  a  member  of  Congress ;  in  fact,  1  had  no  idea  of  any 
further  legislation  ever  being  wanted  at  that  time,  and  no  idea  of  any 
service  that  was  to  be  i-6ndered,  or  had  been  rendered,  in  Congress  by 
him. 

Q.  State  what  the  transaction  was  between  you  and  Mr.  Brooks, — A. 
In  the  early  psirt  of  1867,  or  late  in  1866,  the  Credit  Mobilier  executive 
committee  ma<le  propositions  to  the  Union  Pacific  Railroad.  At  that 
time  the  Union  Pacific  Eaiiroad  was  owing  some  money.  The  Credit 
Mobilier  proposed  to  take  securities  of  the  railroad  company  to  the 
amount  of  $6,000,000,  embracing  some  of  their  flrst-mortgage  bonds, 
which  had  never  been  sold  in  the  market,  and  some  land-grant  bonds, 
and  I  think  some  stock,  for  which  the  company  was  to  go  on  building  a 
portion  of  the  road.  At  that  time  they  had  no  dbntract  with  the  Union 
Pacific  Eaiiroad.  They  proposed  having  an  increase  of  capital  stock  of 
60  per  cent,  on  the  anjount  of  original  stock,  and  giving  the  different- 
stockhoUlers  the  right  to  come  in  within  a  given  time  and  subscribe  for 
the  stock.  These  bonds  were  taken  from  the  Union  Pacific  Company  at 
85.  In  order  to  get  subscriptions  for  this  additional8tock,as  the  Credit 
Mobilier  had  no  contract  on  hand,  (it  had  finished  its  contract,)  all  its 
assets  were  not  sufficient  to  furnish  mneh  inducement  to  new  stock- 
holders to  come  in,  they  agreed  to  give  for  each  two  thousand  dollars  of 
new  stock  a  thousand-dollar  bond,  for  which  they  paid  85.  Or  it  may 
be  a  thousand-dollar  bond  for  each  thousand  dollars,  or  ten  shares  of 
the  stock.  I  always  regarded  it  as  virtually  watering  their  stock  so 
much.  The  stock  was  increased  50  per  cent.,  and  the  amount  paid  on 
the  increase  was  returned  less  15  per  cent.,  taking  the  bonds  at  86, 
■which  the  Credit  Mobilier  paid  for  it.  That  was  the  first  sale  of  bonds, 
I  think,  the  Union  Pacific  Eaih-oad  Company  made.    About  that  time 
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many  parties  in  interest  were  desirous  of  placing  a  portion  of  tlio  stock, 
■and  it  was  about  that  time  Iliad  my  first  conversation  with  Mr.  Brooks 
a^elative  to  the  affairs  of  the  Credit  Mobiiier.  Mr.  Brooks  thought  he 
would  be  able  to  place  .four  or  five  hundred  tbonsand  dollars  of  these 
securities,  and  I  offered  him,  if  he  would  do  so,  or  could  do  so,  a  com- 
mission of  5  per  cent,  I  went  with  him,  I  know,  to  one  party,  0.  K. 
'Garrison.  Mr.  Brooks  told  ine  at  various  times  that  be  was  trying  to 
place  it,  and  said  that  he  would  like  to  take  fifteen  or  twenty  thousand 
SoUars  of  it  Himself.  Afterward  he  spoke  of  having  devoted  consider- 
flrble  time  to  the  matter,  and  asked  me  if  I  could  not  give  him  this  stock 
80  that  it  would  date  back.  That  1  eonW  not  do  under  the  circum- 
stances. The  stock  had  become  valuable.  Still  he  wanted  his  fifteen 
or  twenty  thousand  dollars  of  it,  and  ib  was  pretty  difficult  to  get  hold 
of  it  then.  Everybody  who  had  ever  talked  about  it  wanted  it  then. 
I  finally  arranged  it  with  Mr.  Brooks  to  give  him  one  hundred  shares 
of  Credit  Mobiiier  stock  at  par,  and  with  the  one  hundred  shares  to 
give  $20,000  Union  Pacific  Itailroad  stock  and  $5,000  Union  Pacific 
I^ilroad  bonds.  I  preferred  to  do  that  rather  than  to  give  him  what 
he  claimed,  two  hundred  shares  of  stock.  About  that  time  he  had  been 
appointed  Government  director,  and  very  properly  suggested  that  he 
could  not  and  would  not  hold  the  stock,  being  a  Government  director ; 
in  fact,- 1  think  an  act  of  Congress  prohibited  the  Government  directors 
from  holding  any  of  the  st-ock  of  the  Union  Pacific  Company,  and  it 
was  transferred  to  Mr.  Neilson,  by  his  instructions,  without  ever  being 
in  his  own  name. 

(J.  Have  you  had  any  negotiation  with  Mr.  Neilson  on  the  subject  ?^ 
A.  O,  no. 

Q.  The  wholetransaction  was  with  Mr.  Brooks? — A.  Tlje  whole  trans- 
action was  with  Mr.  Brooks.  At  that  time  I  had  no  idea  that  we  sliould 
«ver  be  before  Congress  for  anything;  and  the  transfer  of  this  stock 
had  nothing  whatever  to  do  with  any  past  or  futnre  services  in  Congress. 

Q.  Prom  whom  did  you  receive  paymentforthe  one  hundred  shares? — 
A.  Mr.  Brooks  made  the  payment  to  Mr.  Crane,  I  think.  Mr.  Brooks 
made  no  concealment  of  the  matter  at  all.  He  mentioned  Mr.  Keilson, 
and  stated  that  he  did  not  wish  to  have  it  transferred  to  his  own  name. 

Q.  Did  you  understand  that  this  was  really  to  be  transferred  to  Neil- 
son  as  Neilson's  stock,  or  that  it  was  to  be  transferred  to  the  name  of 
Seilson  for  the  benefit  of  Mr.  Brooks'! — A.  1  knew  nothing  of  it,  except 
that  it  was  transferred  to  Mr.  Neilson. 

Q.  Trom  the  negotiation  you  had  with  Mr.  Brooks  did  you  under- 
stand that  the  stock  resvlly  became  the  stock  of  Mr.  Brooks  when  yon 
made  this  transfer  ? — A.  I  did  not  know  wliether  he  had  sold  it,  or  what 
he  had  done  with  it. 

Q.  Yon  had  nothing  to  do  with  Keilsou?— A.  O,  nothing  at  all.  I 
did  not  see  Neilson. 

Q.  Did  you  ever  have  anything  to,  do  with  Neilson  1—A.  The  only 
time  I  ever  had  anything  to  do  with  Weilson  was  after  I  ha-d  returned 
ftom  JEurope,'When  he  came  and  asked  about  the  dividends  on  the  fifty 
sliares.  I  asked  him  what  fifty  shares ;  that  he  had  no  business  with 
any  fifty  shares ;  that  I  had  settled  up  everything  he  was  entitled  to. 

Q.  Upon  the  one  hundred  shares  you  transferred  to  Mr.  Brooks  had 
you  taken  the.50  per  cent,  addition  to  which  you  were  entitled? — A.  I 
think  so.  I  ti-ansferred  my  own  stock — stock  that  was  transferred  to 
.me  from  the  company  in  the  same  way  that  my  other  stock  was-  I 
have  a  copy  of  the  transfer-books  here,  I  think. 

Q.  What  I  want  to  get  at  is  whether  each  original  stockholder  was. 
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entitled  to  take  50  per  cent,  additional  stock! — A.  Yes,  sir,  within  a 
certain  time. 

Q.  Had  yon  talien  all  tlio  additional  stock  to  wliioh  yon  were  entitled 
on  the  stock  yon  had  f — A.  1  think  so ;  on  all  the  stock  that  stood  in  my 

Q.  When  yon  transferred  tie  one  linnilred  shares  to  Mr.  Keilson,  dit^ 
he  acquire  any  right  to  purchase  fifty  additional  shares  ? — A.  Wo  ;  the 
time  had  passed. 

Q.  And  you  had  received  the  increase  also  1 — A.  If  it  stood  in  ray- 
name  I  had. 

Q.  But  it  did  stand  in  your  name,  did  it  not? — A.  It  did. 

Q.  So  that  no  riglit  passed  over,  to  him  to  havo  that  additional- 
stock  t — A.  0,  no. 

Q.  Do  you  know  anything  in  regard  to  his  receiving  fifty  shares  of 
stock  subsequently  t — A.  I  do  not.  I  was  absent  in  Kurope  when  he- 
received  it. 

Q,  Mr,  Keilsou  did  subsequently  receive  fifty  slinres  of  stock  ¥ — A.  I 
saw  one  hundred  and  fifty  shares  in  liis  name  on  the  books,  instead  of 
one  hundred. 

Q.  Do  you  know  whether,  when  he  received  that  fifty  shares  of  stock,, 
he  received  an  equal  amount  at  par  of  Pacific  liailroad  bonds  t — A.  t 
do  not.    I  presume  he.  did  not. 

Q.  Why  do  j-ou  presume  that? — A.  Because  I  think  they  lia5  pai<l 
out  all  the  bonds.  I  suppose  the  fact  can  be  very  easily  stated  from  the- 
books. 

Q,  You  suppose  lie  did  not  receive  it,  then,  because  he  was  not  enti- 
tled to  receive  it,  not  receiving  tlie  stock  as  an  increase  on  the  one- 
hundred  shares^ — A.  He  would  not  be  entitled  to  it  ordinarily.  1  dO' 
not  know  what  promises  Mr.  Ames  may  have  made  to  him. 

Q.  Did  Mr.  Brooks  say  anything  to  you  in  relation  to  this,  when  h& 
paid  for  the  stock,  that  he  was  advancing  it  as  a  loan  to  Mr.  Neilson  ? — 
A.  He  said  nothing  about  it.  I  was  under  the  impression  that  Mr. 
Brooks  intended  to  take  the  stock  in  his  own  name,  but  that  afterward 
Lis  official  relations  to  the  company  changed,  and  he  had  to  dispose  of" 
it,  so  that  when  he  came  to  the  office  of  the  company  to  pay  for  it,  It 
was  not  placed  in  his  name. 

Q.  Until  the  negotiation  -n-as  completed  the  only  knowledge  yon  had 
was  that  Mr.  Brooks  was  taldiig  it  for  himselt? — A.  That  was  all. 
When  the  transaction  commenced  betweeu  us,  I  would  have  been  very- 
glad  to  havo  had  him  take  it,  and  offered  him  5  per  cent,  to  place  it. 
But  the  value  of  the  stock  increased  very  suddenly.  The  moment  the 
Oakea  Ames  contraet  was  executed,  tliere  were  $4,000,000  of  profits  on 
hand.  The  stock  of  the  Credit  Mobilier  suddenly  became  very  valu- 
able, and  everybody  who  had  any  sort  of  claim  for  it  came  forward  and 
wanted  it. 

Q.  But  to  outsidci's,  who  had  no  claim,  you  would  not  have  sold  the 
stock  at  par? — A.  No;  but  everybody  I.  had  ever  talked  with  came  for- 
ward and  wanted  it  then. 

Q.  How  much  did  yon  consider  the  stock  worlli  then  ? — A.  I  do  not 
know  what  it  was  worth  at  that  time.  1  thinli  I  made  a  sale  or  option 
about  lliat  time  at  100,  and  it  was  worth  a  much  higher  price  then,  as  I 
supposed. 

Q.  Was  that  the  stock  you  sold  to  Mr.  Alley  f — A.  Yes,  sir. 

Q,  The  transfer  of  that  was  on  the  20th  December,  according  to  the 
bookst — A.  Yea.  It  carried  with  it  a  dividend  winch  was  made  on  the- 
12th  or  13th  of  December.    The  books  were  about  to  bti  closed,  and 
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everybody  wanted  to  get  the  stock  in  his  ov.-ti  uaiue  iiL  oiiSci'  to  draw 
the  dividend. 

Q,  Do  I  understand  that  you  sold  this  stoct  to  Mr.  Alley  at  160 ! — A.  I 
gave  him  a  call  for  it  at  300.  I  thinli  it  was  worth  200  at  the  time,  or 
moni,  when  tlie  transfer  was  made. 

Q,  You  understood  that  joa  parted  with  that  stock  to  Mr.  Brooks  ? — 
,A.  Tes,  and  simply  to  settle  what  he  claimed  as  an  obligation.  There 
was  some  difference  of  opinion  as' to  bow  much  he  was  entitled  to,  and 
I  preferred  to  give  him  leas  stock  and  give  him  a  bonus  with  it. 

Q.  Can  you  state  from  memory  the  araonut  of  dividends  which  had 
been  paid  apon  theCrebit  Moliilier  stock  in  sill? — A.  I  cannot;  no,  sir. 

Q.  Have  you  books  here  that  will  show  tliat? — A.  I  bave  the  trus- 
tees' receipts  for  dividends,  which  will  show.  These  hooks  contain  the 
dividends  made  upon  the  Ames  contrae't,  and  give  the  receipts  of  each 
party  receiving  the  dividends. 

Q.  This  book  shows  the  first  dividend  was  Deci'mber  12,  payable  the 
3d  January,  1868.  That  was  a  dividend  upon  those  one  hntidred  shares 
of  stock  you  transferred  to  NeiJsou  on  the  26th  December  f-^-A.  The 
receipt  will  show. 

Q.  The  book  shows  that  Mr.  NeiJson  received  this  12th  of  December 
dividend  of  S6,000  Union  Pacific  Railroad  bonds  on  one  hundred  shares, 
aud  $;j,0()0  Union  PaciSe  Eailroad  bonds  on  fifty  shares? — A.  Tes;  he 
was  entitled  to  whatever  dividends  there  were  on  the  stock  standing 
in  his  name  before  the  books  were  closed.  I  repeat  that  this  was  a  set- 
tlement in  the  nature  of  a  compromise  with  Mr.  Brooks,  by  which  I 
gave  him  fifteen  or  twenty  thousand  dollars  in  value  rather  than  all  the 
stock  he  claimed.  The  stock  was  worth  intrinsietiily  twice  its  par  value, 
from  the  fact  that  it  earned  with  it  the  right  to  participate  in  the  profit 
of  the  Ames  eontracfc, 

Q.  The  next  dividend  seems  to  have  been  declared  January  3, 186S, 
payable  the  same  day  ? — A.  Yes.  Tbe  stockholders  in  the  Credit  Mo- 
1)ilier  were,  by  virtue  of  an  agreement  signed  by  ihem,  entitled  to  share 
in  the  profits  of  the  Ames  contract.  After  they  had  signed  the  agree- 
ment, they  all  came  in  as  copartners,  every  man  being  liable  for  the 
entire  amount,  although  he  may  have  had  but  a  single  share  of  stock. 

Q.  On  the  3d  of  January  Mr.  fleileon  seems  to  have  received  ¥2,000 
Union  Pacific  Hailroad  bonds  on  bis  one  hundred  shares,  and  $1,0(10  on 
tbe  fifty  shares.  The  other  dividends  following  were  on  the  10th  of 
Jannarj-,  the  8th  of  April,  and  the  17tli  of  June,  when  he  received  a 
cash  dividend  of  $i),000 1 — A.  Yes ;  by  tbe  terms  of  agreement  between 
the  Oakes  Ames  contractors  and  the  Pacific  road,  the  Credit  Mobilier 
was  to  guarantee  the  contract  and  receive  2J  per  cent,  commission  on 
its  advances  of  money  to  tbe  trustees  in  case  they  ivanted  it.  The 
trustees  pushed  forward  the  road  pretty  rapidly,  and  soon  called  upon 
the  Credit  Mobilier  lor  a  million  dollars.  They  dirt  not  respond,  and 
the  agreement  was  canceled  with  the  Credit  Mobilier. 

Q.  This  paper  dated  October  15, 18C7,  agreeing  to  the  Ames  contract, 
you  understand  to  have  been  signed  by  31r.  Sdison  ? — A.  Yes;  it  was 
asseiitt'd  to  by  all  the  stockboklers. 

Q.  Yoa  understand  that  tiie  stock  represented  by  Ihese  signers  cm- 
brjic^d  the  entire  stock? — A.  Yes. 

Q.  State  whether  tlie  dividend  declared  Decemher  2i),  18G8,  paya- 
ble January  1, 1809,  for  three  hundred  shares,  was  Union  Paailic  Uaii- 
iiaad  stock. — A.  That  is  Union  Pucilic  llaiiroad  slock. 

Q.  Was  tJiis  the  last  dividend?— A.  That  is  tfeo  last  dividn:ci  ever 
made. 
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Q.  Were  all  tbose  dividends  made  by  the  trustees  of  the  Ames  con- 
tract!— A.  Yes;  and  they  embrace  more  than  the  actual  profits  on  tlie 
Ames  contract. 

Q.  I  understaud  tliat  eonaitlerable  work  had  been  performed  before 
the  Ames  contract  was  executed! — A.  Thei'e  was  a  contract  known  as 
the  Hoxie  contract,  -which  the  Credit  Mobilier  extended  to  the  one  him- 
dredtJi  meridian,  249  miles.  The  Oakes  Ames  contract  was  for  6C7  miles. 
The  Oalies  Ames  contract  was  assigned,  if  I  remember,  in  October, 
1867.    I  think  the  road  had  then  500  miles  built. 

Q.  Had  there  been  dividends  upon  the  Credit  Mobilier  stock  before  it 
went  into  the  Lauda  of  the  trustees  ! — A.  The  Credit  Mobilier  took  a 
contract,  I  think,  at  $50,000  a  mile,  but  were  obliged  to  take  a  larger 
portion  of  the  stock  than  was.  specified  under  the  contract,  because 
the  TTnion  Pacific  Eailroad  had  not  money  to  carry  it  on.  I  think  on 
the  first  of  that  stock  which  they  took  they  paid  30  per  cent.,  and  sold  it 
to  the  stockholders  at  71 ;  the  arrangement  being  that  they  would 
pay  1  per  cent,  on  it  and  be  subject  to  a  call  of  70  per  cent.  Afterward 
the  arrangement  was  that  the  parties  who  had  taken  stock  should  pay 
for  their  stock  in  full.  I  think  there  were  two  dividends  on  the  Credit 
Mobilier  stock  at  6  per  cent.  Then,  if  I  recollect,  there  was  an  adjust- 
ment of  interest.  After  they  put  in  Mr.  Dillon  as  president  they  made 
an  adjustment.  Some  of  the  stoekholdeiB  had  come  in  late,  and  it  was 
not  considered  .fair  that  they  should  come  in  at  the  full  rate,  and  they 
adjusted  the  rate  of  interest  at  12  or  14  per  cent,  from  the  time  they  put 
their  money  in,  so  as  to  give  them  a  starting  point. 

Q.  Did  the  stock  you  sold  to  Mr.  Keilson  or  Mr.  Brooks  have  the 
benefit  of  all  these  dividends  f— A.  That  was  all  long  passed.  They 
only  got  what  this  book  shows.  It  was  the  Ames  contract  which  made 
the  stock  valuable;  bat  it  was  always  supposed  that  they  would  get 
some  sort  of  a  contract. 

Q.  Ton  have  spoken  of  your  obligation  to  Mr.  Brooks.  It  was  your 
uhderstanding  that  by  virtue  of  that  obligation  he  was  to  have  some 
stock  l—A.  Yes,  sir. 

Q.  Something  has  appeared  in  reference  to  money  transactions  be- 
tween you  and  Mr.  Brooks.  Had  it  any  refereueeto  this? — A.  None  at 
all.  At  one  time  I  was  using  considerable  money,  and  borrowed  from 
Mr.  Brooks.  Afterward  the  company  were  paying  much  higher  rates 
than  I  could  pay,  and  Mr.  Brooks  loaned  his  money  to  the  company. 

Q;  The  obligation  yon  felt  under  to  Mr.  Brooks  had  no  reference  to 
your  money  dealings  with  him  ? — A.  S'ofc  at  all.  I  could  not  have  told 
whether  there  was  $5,000  or  $75,000  between  us.  All  that  was  in  the 
hands  of  Mr,  Crane. 

By  Mr.  Meeeick  : 

Q.  This  was,  then,  a  personal  sale  of  yours  to  Mr.  Brooks  to  enable 
you  to  raise  money? — A.  Ko,  sir;  I  could  have  taken  a  very  much 
larger  amount  for  the  stock  and  securities  which  went  with  it.  It  was 
simply  an  unsettled  account.  Mr.  Brooks  had  been  very  active  In  try- 
ing to  place  stock,  and  I  preferred  to  give  him  this  stock  and  securities 
rather  than  to  give  him  the  stock  he  claimed. 

Q.  Do  you  know  of  any  Credit  Mobilier  stock  having  been  transferred 
by  any  person  whatei'er  to  members  of  Congress? — A.  -Ho,  sir;  except 
as  shown  on  that  list. 
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Washington,  D.  C,  January  1,^,  1S73, 

Examination  of  Thomas  C.  Durais-t  coutinued. 
By  tlie  Uhaieman  : 

Question.  State  wliether  the  raciflc  Eailroad  stocli  aud  railroatl bouds 
were  to  go  with  tliese  one  Imndred  shares  of  stoclr  wliieh  you  made  a 
contract  for  with  Mr.  Broolis. — Answer.  That  was  entirely  in  conse- 
quence of  the  contract. 

Q.  You  made  the  contract  f— A.  Yes,  and  I  gave  less  Credit  Mobilier 
stock  than  was  claimed. 

Q.  If  you  had  sold  liitn  or  sold  anybody  one  hundred  shares  of  that 
stock,  and  there  had  been  no  special  asTeemeut  for  bonds  or  railroad 
stock,  they  would  not  have  gone  with  it?~A.  O,  no,  sir;  the  time  had 
gone  past  for  all  that. 

Q.  It  was  entirely,  then,  by  virtue  of  yonr  contract  with  Mr.  Brooks 
that  this  railroad  stock  and  the  bonds  went  with  the  Credit  Mobilier 
stock  ? — A.  Yes,  sir ;  Mr.  Brooks  claimed  more  stock,  and,  as  a  compro- 
mise of  a  disputed  claim  between  us,  I  agreed  to  give  him  that.  The 
bonds  and  stock  were  uot  a  dividend  of  the  Credit  Mobiiier ;  they  were 
simply  a  compromise  of  a  disputed  claim.  It  was  pretty  difBcult  then 
to  get  the  stock,  and  I  preferi'ed  he  should  have  more  securities  and  less 
stock.  This  was  not  any  dividend.  The  dividend-books  will  show  the 
dividends. 

Q.  Do  you  know  anything  with  reference  to  the  original  subscriptions 
to  the  Credit  Mobilier  stock  ? — A.  Yes,  sir. 

Q.'  Have  yon  a  list  of  the  early  subsciibers — the  first  subscriptions 
made! — A,  Before  I  answer  that  question,  I  will  make  a  statement 
which  will  enable  you  to  understand  the  answer  better.  The  Credit 
Mobilier  was  a  charter  for  what  was  called  the  Pennsylvania  Fiscal 
Agency ;  some  parties  had  subscribed  for  stock  enough  to  organize  the 
company,  and  had  paid,  I  think,  1  or  3  per  cent,  on  the  stock,  but 
there  had  never  been  anything  done  notil  the  charter  passed  into 
new  hands,  at  the  time  we  made  the  second  subscription,  which  em- 
braced all  the  stock.  I  think  I  can  give  you  from  the  books  of  the  com- 
pany the  first  subscription,  and  also  the  second,  which  is  probably  what 
you  want. 

Q.  I  mean  the  subscription  after  it  was  contemplated  to  have  some 
connection  with  the  Union  Pacific  Eailroad^ — A.  Yes,  sir;I  have  that 
here,  I  have  a  notarial  copy  of  it,  but  this  will  answer  the  same  thing 
here.  This  gives  the  conditions  of  the  subscription — the  original  sub- 
scription by  virtue  of  which  the  Credit  Mobilier  had  anything  to  do  with 
the  road.  The  conditions  of  that  subscription  were  that  the  railway  por- 
tion of  the  company  should  be  managed  by  a  railway  bureau  to  consist 
of  five  members.  After  these  subscriptions  were  made  it  was  suggested 
to  increase  the  number  to  a  committee  of  seven. 

Q.  Do  you  know  a  man  by  the  name  of  Alexander  E.  Laiug? — A.  I 
think  there  is  a  man  by  the  name  of  Laing  in  New  York. 

Q.  Bo  you  know  him? — A.  Yes,  sir. 

Q.  Had  he  any  counection  with  this  matter  in  anyway? — A.  No,  sir. 

Q.  Bo  you  know  whether  he  was  a  subscriber  to  this  stock  iu  any 
way  ? — A.  I  think  I  can  explain  what  there  is  about  him.  Some  par- 
ties were  interested  in  this  Pennsylvania  Fiscal  Agency  when  I  first 
went  into  the  Credit  Mobilier.  They  had  taken  a  few  shares  of  stock 
before  the  branch  was  established  in  New  York,  under  the  amended 
charter,  I  sent  Mr.  Train  to  Philadelphia,  We  wanted  it  for  a  stock 
operation,  but  we  could  not  agree  what  was  to  be  done   with  it.    Mr. 
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Train  ]}ix)i)os<!(l  to  go  on  an  expaniied  scale,  but  i  iibnudoued  it.  I 
think  Mr.  Train  got  soma  anbsoriiitious ;  what  tliey  were  I  do  not  know  ;; 
they  were  never  colleeted  and  returned  to  the  company.  These  are  all 
the  subscrihers  to  the  Credit  Mobilier. 

Q.  That  paper  gotten  up  by  Train  you  have  uotf — A.  No,  sir;  it 
never  amounted  to  anytliiiig;  he  may  liave  got  some  subscriptions 
prior  to  the  one  you  have,  but  he  never  returned  tSem  to  the  company ;  he 
j)Iaced  some  stock  afterward.  All  the  connection  the  Union  Pacific 
liailroad  had  with  the  Credit  Mobilier  tlirough  the  contract  was  an  ac- 
cidental matter  entirely;  the  company  attempted  to  build  the  road 
tliemselves  until  they  exhitusteil  their  meanR.  They  then  made  what 
was  kuown  as  the  Hoxie  (;ontract,  but  that  soon  exhaaated  the  means 
of  the  friends  of  the  enterprise.  They  then  started  a  Bubseription 
paper  to  see  if  they  conld  raise  $1,600,000  to  enable  them  to  carry  on 
the  contract,  as  a  margin  to  complete  the  first  section  of  the  road. 
The  subscription  reached  the  amount  of  $1,600,000,  and  25  per 
cent,  was  paid  in.  On  the  next  call  for  an  installment  on  the  subscrip- 
tion the  parties  would  not  pay  up.  ,  They  were  generally  capitalists,  and 
while  they  wei-e  willing  to  risk  the  money  they  had  put  in,  they  would 
not  risk  their  whole  fortunes,  and  it  was  then  suggested  that  we  would 
get  some  corporation  in  which  the  individual  liability  would  only  reach 
the  amount  subscribed.  "We  fell  upon  this  corporation,  and  the  parties 
transferred  their  subscriptions  to  it.  I  have  a  list  here  somewhere  of 
the  original  subscriptions,  with  the  Hoxie  contract  and  all. 

Q.  Have  you  anything  here  which  will  show  the  dividends  declared 
by  the  Credit  Mobilier  prior  to  the  Ames  contract  t — A.  Ithinkwehave 
the  books  of  the  company,  or  copies  of  them,  here,  and  if  you  have  an 
expert  he  can  make  them  up  in  half  an  honr.  Their  dividends  were 
light. 

Q.  If  you  have  a  book,  showing  precisely  what  the  dividends  were, 
the  committee  would  be  glad  to  ^<it  it. — A.  The  original  book  is  in  the 
other  committee- room. 

By  Mr.  Merkick: 

Q.  Be  good  enough  to  fell  me  what  other  directors,  oflicers,  and  princi- 
pal stockholders  of  the  Union  Pacific  Eailroad  Company,  besides  your- 
self, were  also  directors,  stockholders,  or  managers  of  the  Credit  Mobi- 
lier.— A.  I  think  there  was  none,  unless  it  was  Mr.  Bushnell  and  Mr. 
McComb.-  The  Hoxie  contract  extended  247  miles,  to  the  one  hundredth 
meridian.  That  the  Credit  Mobilier  guaranteed  to  eomi>lete  in  the  fall 
of  1866.  Through  the  Credit  Alobilier  taking  some  of  their  stock  at  a 
low  price,  and  dividing  or  selling  it  to  its  stockholders,  other  parties 
became  interested  as  stockholders  in  the  Union  Pacific  Itailroad  Com- 
pany. They  were  not  original  subsfrihers,  but  through  their  interest  in 
the  contract  with  the  Credit  Mobilier  they  became  stockholders  in  the 
Union  Pacific  Eailroad  Company,  After  that  contract  was  completed 
they  claimed,  being  then  large  stockholdei-sin  Iherailroiid  company,  the 
right  of  sitting  iii  the  board,  and  several  of  these  parties  were  elected 
as  members  of  the  board. 

Q.  Can  you  state  which  wero  so  elected  ? — A.  I  think  Oliver  Amea, 
Mr.  Duff,  and  Mr.  Dillon  were,  and  several  others  whose  names  I  do  not 
recollect.  Mr,  Oakes  Ames  was  a  stockholder  in  the  Credit  Mobilier, 
and  also  a  stockholder  in  the  Union  Pacific  road.  At  the  time  of  this 
election  there  was  a  collusion  between  tliese  parlies  who  were  in  both 
corporations.  I  perhaps  should  not  siiy  collusion,  but  they  bccajue  a 
majority  of  the  directors.    At  first  there  w;is  no  contract;  the  contract 
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of  the  Union  Pacific  liallroad  Company  with  Mr.  Hosi«  wiis  traTibferred 
to  tiie  Credit  Mobiiier. 

Q.  After  the  transfer  of  tho  Hosie  couti-aet,  and  before  the  Ames 
contract^  a  majority  of  the  directors  and  pviueiinil  stoiikholdera  of  the 
Credit  Mobiiier  became  also  directors  of  the  Union  Piicific  llailroad 
Company?— A.  I  do  not  buow  that  I  can  say  a  majority;  several  of 
them  did.  It  was  anbaequent  to  the  Hoxio  contract  and  anterior  to  the 
Oakea  Ames  coiitraet.  They  made  no  contract  with  the  Credit  Mobi- 
iier iifterwai'd,  Tliey  i>assed  ft  resolution  shortly  after  these  gentlemen 
came  in,  extending  the  Hoxie  contract  at  $50,000  a  miie,  and  ordered 
the  Union  Pacific' Kailroad  Company  to  pay  that  snm  to  the  Credit  Mo- 
biiier. I  put  an  injnnction  on  tliem  on  the  ground  that  we  were  the  in- 
terested party  in  both  companies,  and  had  Ho  right  to  make  a  contract 
with  ourselves.  That  resolntioii  was  rescinded  and  they  afterward 
made  a  contract  with  J,  M.  S.  Williams,  of  Boston,  Mr.  Williams 
agreed  to  transfer  the  contract  to  the  Credit  Mo.bilier  if  ho  got  it.  I 
pat  an  injnnction  on  that  arraiigeriient,  whitb  has  never  beeu dissolved. 
Then  came  the  contract  with  (Jakes  Ames.  In  the  complaint  I  made, 
I,  as  a  matter  of  policy,  agreed  to  consent  to  anything  that  all  the 
stockholders  would  agree  ttf,  and  that  contract  was  made  provisional 
on  its  receiving  the  assent  of  all  the  stockholdeca  of  tbe  Union  PaciQe 
Eailroad  Company. 

Q.  Was  Oaiies  Ames  a  director  at  that  time,  or  a  large  stockholder 
of  the  Union  Pacific  llailroad  Company? — A.  He  was  a  stockholder, 
aot  a  director. 

Q.  And  also  a  stockholder  in  the  Credit  Mobiiier? — A.  He  was;  he 
was  not  a  director.  This  contract  was  not  let  to  the  Credit  Mobiiier; 
it  was  let  to  Oakes  Ames,  and  assigned  to  seven  trustees. 

Q.  I  will  ask  you  if  jon  can  state  to  the  committee  what  was  the 
original  contract  between  yon  and  Mr,  Brooks  out  of  which  tiiis  ulti- 
mate settlement  grew,  resulting  in  the  transfer  of  100  shares,  to  which 
yon  deposed  yesterday. — A.  It  was  in  the  fore  part  of  1867 — in  the 
spring  of  ItiflT.  The  Union  Pacific  Eailroad  were  considerably  in  debt. 
I  think  t"hey  owed  then  Ibar  or  five  million  dollars.  The  Credit  Mobi- 
iier made  a  proposition  to  them  through  their  executive  committee,  to 
take  about  $0,000,000  of  their  securities.  ,  I  will  read  the  proposition  if 
you  wish.    It  is  as  follows : 

ab  (ft«  ef-etuHie  commitiee  of  lT>e  Union  Padjic  Bailroad  Company : 

GKhTLBMiiN :  The  Credit  Moljilinr  of  America  propose  tii  parolirtsii  of  vdiir  <joiiii)any 
£3,000,000  of  lanil-graiit  bmids  at  80  per  cenl>.  of  their  par  value ;  (^,030,000  of  lii'Ht- 
aioitga^  biiuiU  at  8R  per  cent,  of  their  par  vulae ;  S7.'>0,000  of  tlie  uertiiiuitbes  <if  the 
coiiijiaiiy  convei'tihle  into  nrat-inurtgage  hnnile,  ut  SO  per  cent,  of  tlieir  fitce,  tiie  Raid 
QeililluiLtea  to  heur  6  per  cent,  iiiteriist  tiiitil  tlie  Qrat-mortgajje  buuda  ore  iasuud  and 
exchaiigu<I. 

They  will  lona,  or  procure  to  he  lonned  to  the  company,  31i25O,0OO  on  fonr  months' 
time,  at  tlio  rate  of  7  per  cent.  intereMt  per  jiiuinni,  mid  aj  [ler  oont.  oommiasloij,  with 
flrst-mortgage  honils  as  ooUaferal  sectirlty  at  eGJ  por  cent,  or  their  (lar  valao. 

Payments  on  parelinse  anil  ioiuis  to  be  maila  iW  follows,  viz :  a.T  par  oent.  on  or  be- 
fore Fehi-uary  22,  l-B?  ;  25  per  uent.  on  or  before  March  15,  18S7  ;  25  per  cent,  oil  or 
btifiira  April  5,  1887;  25per«ant.  on  or  before  Apri  [  aij,  18B7. 

Tbe  company  to  proceed  at  once  to  issne  tlteeiiidliind-granthondH ;  .and  if  reitnesteil 
BO  to  dii  by  the  Credit  Mobiiier,  sliall  issae  certificates  convertible  into  the  said  bonds 
prior  to  tbeir  being  issned. 

Tliia  propoBition  is  made  on  the  express  condition  tliat  yonr  company  pay  as  soon  as 
prnctiuable  tbe  balanoeiliteonacoonut  of  contract  east  of  the  one  Ijiiuiiredth  meridian, 
but  which  time  sliall  not  extend  beyond  tEie  time  of  the  several  paymonts  heroin  apocl- 
fiod  in  the  pnrcbaae  of  bonds,  and  tJie  fnrtber  condition  thattlie  present  contract  for 
■wliicb  this  oonipaay  is  tlie  agont  shall  be  extunded  so  as  to  inclmle  100  miles  west- 
Trardfrnm  (he  one  hnndreiltli  niuridian  aa  follows :  The  said  100  milestobe  cooiideted 
to  the  aoceptaucu  of  tbe  Government  commissloQers  for  the  sum  of  $42,000  per  luile. 
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The  same  quantity  and  kind  of  material  to  be  nsed.  and  tlie  woi-k  to  be  of  the  same 
geuotal  cbaiacterae  thework  ou  the  last  100  miles  east  of  tlie  one  hnudredthiDeridian, 
with  the  same  gnavantee  as  to  coat  of  iron  and  price  for  Bumettiziuj;  timber  or  ties. 

Tnrriottte,  aide-traokB,  and  Btation-baildiags  to  be  made  adequate  for  the  present 
business  of  the  company  as  now  proposed  by  the  engineer  in  oliarge ;  should  more  be 
required,  the  Eompany  to  pay  for  iron  and  superstructure. 

lie  hotel  at  North  Platte  station  to  be  completed  according  to  the  plans  and  speci- 
fications adopted. 

Turn-table,  enginc-liouse,  with  ten  stalls,  blactsraitli  and  repair  sliop,  witii  station- 
ary engioe  suitable  for  the  purpose,  two  latbes,  and  other  tools  in  proportion,  ti-liicli 
have  been  decided  na  necessary  for  the  immediate  requirements  of  the  company; 
water-tauka  at  the  points  heretofore  designated  by  the  engineer  in  charge;  also  two 
locomotives  and  fifty  flat  cars. 

The  rnnning  of  trains  on  the  road  to  be  nnder  the  control  of  tlie  contractors'  super- 
intendent; the  contractors  to  pay  the  cost  of  ti  an  spoiling  material  usedin  conslJuo- 

Payments  to  be  made  on  the  montWy  estimate  of  the  chief  engineer,  whioli  estimates 
are  to  be  made  as  in  the  former  contract ,  contractors  to  assume  ali  liabilities  iuourred 
by  the  company  on  account  of  the  tonsti  notion  of  said  100  miles. 
By  order  of  the  committee; 

BEJfJ.  P.  BUNKER, 
Ai     i  mf  S^c  dar'j  Credit  MoUller  of  America. 
Klw  Yor.i;,  Felraai-n  13, 1H67, 

TLe  executive  committee  of  tlie  Union  Pacific  Eailroad  Company 
accepted  that  proposition  of  the  executive  committee  of  the  Credit 
Mobilier,  and  tbe  Credit  Mobilier,  in  order  \x>  carry  it  out,  immediately 
increased  their  capital  stock  to  $1,200,000,  and  in  order  to  induce  their 
old  subscribers  to  come  in  and  put  in  more  money,  they  offered  a  portion 
of  these  bonds  which  they  had  purchased  to  each  shareholder  to  come 
in.    The  entire  proposition  was  never  carried  out  fully. 

Q.  I  am  not  asking  you  about  that.  I  am  asking  you  for  the  dale  of 
this  contract  with  Mr.  Brooks. — A.  It  was  about  the  date  of  the  one  I 
am  speaking  of,  the  payments  on  which  were  due  between  February  and 
April,  I  should  say,  of  1867.  At  that  time  the  stock  was  of  doabtfol 
value. 

Q.  You  need  not  go  into  these  matters;  I  want  yon  to  answer  the 
specific  question.  The  original  contract  out  of  which  this  arraugement 
with  Mr.  Brooks  grew  was  between  February  and  April,  1807  ? — A.  Yes, 
sir;  perhaps  earlier,  Mr.  Brooks  took  a  great  deal  of  interest  in  the 
enterprise,  and  began  by  looking  about  to  see  what  could  be  done.  He 
did  not  succeed  in  raising  much  money  among  his  friends,  but  he  spent 
a  good  deal  of  time,  and  finally  said  he  thought  he  would  take  some  of 
the  stock,  say  from  $15,000  to  $25,000.  The  stock  afterward  suddenly 
became  valuable. 

Q.  Then,  if  I  understand  you,  Mr.  Brooks  took  an  active  interest  in 
■carrying  out  the  proposition  or  arrangement  which  you  have  read  from 
this  paper,  and  thereupon  he  claimed  from  yon  the  privilege  of  becom- 
ing a  stockholder  in  the  Credit  Mobilier? — A.  You  may  call  It  a  privi- 
lege if  you  choose ;  we  were  very  anxious  to  get  anybody  to  take  it  then 
at  pai:. 

Q.  Upon  that  request  of  his,  was  there  any  specific  arrangement  on 
your  part  to  let  him  have  any  of  your  stock? — A.  He  wanted  to  take 
between  $15,000  and  $20,000. 

Q.  There  was  no  agreement,  then,  as  to  any  specific  amount  ? — A. 
Except  for  $15,000  or  $20,000. 

Q.  WE^that  all  thatoccurredat  thattime?— A.  On  several  occasions 
he  referred  to  it. 

Q.  That  was  the  basis  of  his  claim?— A.  Yes,  sir. 

Q.  You  and  he  differed  about  his  demand,  and  this  settlement  was 
the  compromise  t— A.  A  compromise  by  giving  him  this  bonus.    He 
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wanted  $20,000,  and  claimed  be  was  entitled  to  $20,000  of  tlio  Credit 
Mobilier  stock. 

Q.  And  what  did  you  do  1 — A.  I  do  not  know,  I  had  several  conveu- 
sations  witli  him,  and  Anally  made  a  settlement  as  I  have  stated. 

Q.  Did  yoii  concede  his  claim  or  deny  it?— A.  I  conceded  his  claiua- 
by  compromising  it. 

Q-  IJid  you  before  the  compromise  ? — A,  I  thought  he  did  not  fix  a 
snni  sufficiently  definite. 

Q.  What  was  your  position ! — A.  My  position  was  to  get  off  with  let- 
ting him  have  just  an  little  as  I  could. 

Q.  He  claimed  that  he  was  entitled  to  $20,000  of  stock,  and  out  of 
that  grew  the  compromise? — A.  I  gave  him  a  bonus,  as  I  have  stated, 
and  ten  shares  of  Oredit  Mobilier  stock. 

Q.  "Was  hia  claim  such  that  he  looked  to  yoa  to  give  it  to  him  indi- 
vidually, or  was  tlie  contract  yoii  made  to  be  liquidated  between  hiiu 
and  the  company  f — A.  I  was  president  of  the  company  at  the  time  it 
was  first  talked  of,  and,  I  supposed,  was  the  only  one  to  dispose  of  any 
stock,  if  there  had  been  any  to  sell,  for  the  company. 

Q,  How  did  it  happen,  if  you  were  president  of  the  company,  andi 
acted  only  in  the  character  of  president  of  the  company,  that  yoa  made 
a  promise  by  which  you  in  your  individual  character  made  this  ultimate 
adjustment  with  him  ? — A.  I  had  to  settle  most  of  these  agreements 
out  of  my  own  stock.  I  was  not  president  at  time  of  settlement.  I 
got  from  the  company  what  they  would  allow  me,  and  had  to  make  it 
up  out  of  my  owu  stock. 

Q.  Bid  you  consider  yourself  as  personally  obligated  for  this  arrange- 
ment made  by  you  as  president  of  the  companyU — A.  Certainly  I  did. 
I  had  taken  $6u0,000  of  the  stock,  which,  was  increased  to  $900,000.  I 
had  spoken  to  a  great  many  parties,  and  most  of  them  were  willing  to> 
take  it  after  it  had  got  to  be  a  good  thing. 

Q.  Were  there  any  other  members  of  Congress  than  Mr.  Brooks,  within 
your  knowledge,  concerned  in  the  stock  of  the  Credit.  Mobilier? — A. 
Here  is  a  list  of  the  stockholders  and  the  dividend-book. 

Q.  1  do  not  suppose  their  names  appear  upon  the  dividend-book  at 
all.  Were  they  interested  in  anyway? — A.  If  they  were  iuterested„ 
they  must  appear,  unless  they  held  in  the  name  of  others,  of  which  I 
would  have  no  knowledge. 

Q.  Had  you  any  each  knowledge,  directly  or  indirectly  ? — A.  No,  sir,, 
except  what  appears  on  the  books. 

Q.  Have  you  any  information  from  other  sources  which  would  enable 
the  committee  to  arrive  at  a  knowledge  of  such  transactions  ^ — A.  I  am 
sure  1  do  not  know  where  Mr.  Ames  placed  his  stock.  I  only  know 
what  1  saw  on  the  books. 

Q.  Ton  have  no  information,  as  1  understand,  from  other  sources, 
which  you  could  commanicate  to  the  committee  that  would  enable  them. 
to  ascertain  any  connection  on  the  part  of  any  other  member  of  Con- 
gress with  the  Credit  Mobilier  ? — A.  The  stock  that  stands  in  the  name 
of  Mr.  Ames,  as  trustee,  I  claim  belongs  to  the  company  yet,  and  I  have- 
a  summons  in  a  suit  in  my  pocket  waiting  to  catch  biai  in  JJew  York,  to- 
serve  the  papers. 

By  Mr.  Hiulack: 

Q.  It  seems  that  B.  M.  Boyer,  a  former  member  of  Congress  irom  the 
State  of  I'ennsylvania,  was  one  of  the  stockholders  whose  name  appears. 
on  the  books.  How  did  he  become  a  stockholder  f — A.  I  met  Mr.  Boyer 
on  an  eseursiou  over  the  road  in  1806,  about  the  time  we  were  finishing 
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up  llio  fli'st  contract.  Mr.  Eoyer  saiil  lie  tliought  be  would  like  to  in- 
vest a  few  tboiisaiid  dollars  in  tJie  enterprise  if  he  could  make  more 
tban  Lis  interest  oat  of  it;  that  lie  liiid  some  Government  bonds  that 
be  conld  dispose  of  to  raise  tlio  money.  I  promised  him  some  stock. 
He  iippl'^d  several  times  for  it.  I  rather  hesitated  in  giviDs  it  to  him, 
fearinu  that  as  he  was  embarking  in  it  ou  my  advice,  and  as  things 
looked  rather  bine  at  that  time,  he  might  be  disappointed.  At  any  rate, 
1  did  not  give  it  to  him  till  several  months  aftftrward. 

Q.  How  much  did  you  let  him  have  eventually  J — A.  I  think  it  was 
fifty  shares.  He  took  it  at  the  same  price  we  were  then  trying  to  sell  it 
at  to  otlier  piirtiea. 

ii.  At  iibont  what  period  did  ho  become  the  ownerof  this  stock  which 
was  transfeired  to  him  ? — A.  He  was  virtually  the  owner  from  the  time 
I  promised  it  to  liim.  Ho  made  arrangements  to  send  methesecurities 
as  soon  as  I  notified  him  I  wanted  them. 

Q.  About  wlijit  time  did  you  transfer  this  stock  to  himt — A.  I  think 
it  was  transferred  to  him  in  December,  1867.     Iain  not  positive  of  that. 
We  elosed  np  all  our  obligations  as  far  as  we  conld  as  soon  aa  the  Oakes 
Ames  contract  was  made. 
By  Mr.  MoCbaey  : 

Q.  How  mnch  stock  in  all  was  put  into  yonr  hands  to  distribute? — 
A.  1  think  about  a  quarter  of  what  I  hiul  promised.  When  tlie  first  in- 
junction was  ]»ut  on  the  Union  Pacific  Eaili-oad  against  letting  a  con- 
tract to  themselves,  I  was  vice-president  of  one  company  and  president 
of  the  other.  Of  eourse  alter  that  they  had  no  further  use  for  me  in 
the  Credit  jVlobilier  Company.  I  had  promised  this  stock  at  that  time, 
a  portion  of  it,  in  facta!!  of  it.  There  was  a  balance  of  my  snbscrlption 
unissued,  and,  though  it  was  paid  for,  they  issued  these  six  hundred  or 
seven  hundred  shares,  and  the  certificates  were  left  with  the  assistant 
treasurer  to  be  used  to  fill  my  contracts.  After  I  left  the  presidency  of 
the  conii)any,  the  new  olHcers  demanded  of  him  the  certificates,  and  1 
wastherefore  unable  to  meet  ray  obligations  with  it.  I  allowed  the  stock 
to  be  tiansferred,  I  told  the  assistant  treasurer  in  my  telegram  to  let 
them  do  anything  they  wanted  to,  aud  ho  wrote  a  letter,  which  is  here 
in  this  book. 

Q,  Can  you  state  the  amount? — A.  I  forget  the  amount. 

Q.  Was  there  any  otlier  stock  left  in  your  hands  besides  that  $00,000  !— 
A.  None  for  that  purjiose. 

Q.  You  say  ,\ou  had  not  promised  any  of  that  stock  to  any  member 
of  Congress  except  Mr.  Brooks  aud  Mr.  Beyer  S — A.  Not  that  I  know 
of;  everything  is  on  this  list;  whenever  1  delivered  or  settled  for  any 
stock,  this  list  covers  the  entire  matter. 

Q.  Dhl  you  make  any  promise  to  any  of  the  members  of  Congress 
besides  these  two? — A.  I  do  not  remember  of  any.  If  I  did,  it  will  ap- 
pear (m  some  of  the  books. 

Q.  You  did  not  hold  in  yoUr  own  name  stock  for  any  member  of  Con- 
fCress? — A.  No,  sir;  I  held  no  stock  as  trustee,  I  am  quite  positive.  I 
think  1  should  recollect  it  if  I  had.  We  were  through  with  legislation 
long  before  the  Credit  Moliilier  came  up.  We  had  no  idea  we  should 
«ver  coiue  to  Congress  for  anything  again. 

Q.  Were  you  not  apiirehensive  oi'  a  congressional  investigation  ?— A. 
I  was  not. 

Q.  Do  yon  know  whether  any  of  the  parties  interested  were  t— A.  At 
the  time  we  Iiad  these  iujnuctions  I  insisted  on  not  going  into  a  con- 
tract unless  it  was  assented  to  by  every  stockholder.    There  was  some 
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■difference  of  opiDioii  about  requiring  the  assent  o£  every  sjoeltlioWer, 
■which  grew  into  quite  a  little  quarrel,  vtlieti  I  made  the  remark  that  I 
was  tired  of  law,  and  that  I  proposed  to  go  to  (Joitgress,  and  get  them 
to  say  whether  they  would  allow  this  company  to  contract  with  them- 
selven  without  the  assent  of  etocltUoIders.  I  had  written  such  a  letter, 
•and  mailed  it  to  Mr.  Washburn.  Several  gentlemen  then  said  they 
■would  not  go  into  a  contract  without  the  consent  of  all  the  stockholders, 
and  they  received  my  order  to  go  to  the  post-oiSce  and  get  my  Jetter, 
1  think  Mr.  MeComb,  Mr.  Busbnell,  and  Mr.  Orane  went  and  saw  the 
postmaster.    They  ransacked  the  mail  and  got  the  letter  out. 

Q.  Was  it  regarded  by  the  gentlemen  connected  with  the  Union  Pa- 
cific Eflilroad  aod  the  Credit  Mohilier  as  exceedingly  important  that 
there  should  be  no  iuves'tigation  by  Congress? — A.  I  think  not;  we 
were  advised  by  eminent  counsel  that  we  had  vested  rights,  and  we  had 
no  reason  to  fear  any  interference  ou  the  part  of  Congress.  We  had  no 
reason  to  fear  anything  except  little  qnarrels  among  ourselves. 

Q.  You  appear,  however,  to  have  induced  the  parties  to  come  to  your 
terms  by  a  threat  of  congressional  investigation! — A.  Ko;  larasiiiiply 
stating  the  history  of  this  matter,  I  believe  at  that  time  Mr.  Washburn 
offered  some  resolution  in  the  House.  This  wag  in  1307.  An  investiga- 
tion would  not  have  amounted  to  anything.  It  only  raised  the  question 
as  to  whether  the  board  should  protect  the  minority  as  well  as  the  nja- 
jority  of  stockholders.  That  was  the  only  question  that  would  have 
been  raised. 

Q.  What  was  the  value  of  the  securities  you  let  Mr.  Brooks  have  bo- 
sides  the  Credit  Mobilier  stock  f — A.  I  considered  it  in  the  light  of  a 
business  transaction.  It  was  just  the  same  as  letting  him  have  a  hun- 
dred shares  and  buving  the  other  hundred  at  about  200  per  cent. ;  that 
was  about  the  way  I  figured  it. 

Q.  I  will  understand  you  better  if  you  will  give  the  value  o6  the 
securities  in  dollars  and  cents. — A.  Icoosidered  that  if  he  took  two  hun- 
dred shares  they  were  worth  double  their  par  value,  and  1  preferred  to 
give  him  these  securities,  which  then  had  only  a  uominal  value,  and  ia 
place  of  giving  him  two  hundred  shares  to  give  Mm  one  hundred  of  the 
Credit  Mobilier. 

Q,  I  would  like  to  know  what  the  securities  were  worth. — A.  The 
bonds  were  worth  85;  it  is  difficult  to  tell  what  the  stock  was  worth. 

Q.  How  much  was  two  hundred  shares  of  Union  Pacilic  Eailroad  stock 
worth  1 — A.  Credit  Mobilier  was  worth  $200  iwr  share.  1  have  been 
told  that  a  good  deal  of  the  Union  PaciJic  stock  has  lieen  since  sold  as 
low  as  9.  1  know  of  no  sale  at  that  time.  I  think  the  Credit  Mohilier 
did  once  make  a  price,  and  got  their  stookholders  to  take  it  when  it 
coidd  not  have  been  done  outside  at  30. 

Q.  Tliat  would  be  $6,000  for  the  Union  Pacific  Railroad  stock; '  What 
would  be  the  value  of  85,000  first-mortgage  bonds  at  «5  ?— A.  At  80— 
and  they  have  sold  at  about  80 — the  amount  wonld  be  $4,000.  Taking 
an  average  price  for  tlie  stock,  it  would  be  $9,000'aitogether,  aud  a 
thousand  dollars  better  I'or  me  than  if  I  had  given  him  the  two  hnudred 
shares  of  stock. 

Q.  Do  you  know  of  any  property  among  the  assets  of  the  Union  Pacific 
Eaifroad  Company,  or  tiie  Credit  Mobilier,  being  used  in  any  way  to  in- 
flufuoa  legislation  in  Congress? — A.  No,  sir;  none  of  the  assets. 

Q.  Do  you  know  of  money  being  so  used? — A,  Nor  money. 

Q.  Do  you  know  of  any  inflnence  being  procured  in  that  way? — A. 
We  consented  to  give  up  a  valuable  portion  of  our  franchise.  I  did  not 
know  at  the  time  how  that  could  induence  members  of  Congress,  but 
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■we  foaiid  that  we  were  ineeting  with  opposition.  Mr.  Ames  came  to  me 
and  told  me  we  could  not  carry  the  bill  with  that  branch  on  it,  and  w© 
■waived  the  Sionx  City  branch  and  consented  to  lose  it. 

Q.  That  was  not  in  the  interest  of  any  particular  member  of  Con- 
gress ? — A.  1  do  not  tnow  anything  about  that.  I  think  yon  will  find 
that  the  Credit  Mobilier  is  made  a  scape-goat  for  other  things. 

Q.  I>o  you  know  of  any  other  person  besides  Mr.  Brooks  who  received 
a  similar  bonus  for  taking  stock  in  the  Credit  Mobilier  ? — A.  It  was  not 
a  bonus  for  taking  stock ;  it  was  a  bonns  to  settle  a  claim  for  atock. 
The  subscribers  to  the  $1,200,000  additional  stock  received  the.  bonds. 

Q.  The  same  bonds  that  Mr.  Brooks  received  i! — A.  The  same  kind  of 
bonds.  They  received  a  bond  for  every  ten  shares.  They  paid  for  the 
stock  at  par,  and  loaned  the  Credit  Mobilier  an  equal  atnount  on  four 
months'  time,  which  enablod  the  Credit  Mobilier  to  pay  two  and  a  half 
millions  to  the  Union  Pacific  Kailroad  Company,  and  help  them  out  of 
their  difQeulty  at  the  time. 

Q.  What  you  did  with  Mr.  Brooks  was  substantially  what  the  com- 
pany had  done  with  other  parties  before,  was  it  not? — A.  If  Mr.Brooks- 
had  been  a  subscriber,  and  had  taken  originally  one  hundred  shares  of 
stock,  he  would  have  been  entitled  to  ten  bonds  of  that  stock.  If  he 
had  had  one  hundred  shares  of  the  increased  stock  he  would  have  had 
ten  bonds  with  it;  but  this  transaction  with  Mr.  Brooks  was  a  matter 
of  settlement,  having  nothing  to  do  ■with  what  he  would  have  been  en- 
titled to  in  the  Credit  Mobilier,  Mr.  Brooks  wanted  two  hundred 
shares;  I  did  not  want  to 'give  him  but  one  hundred;  1  gave  him  one 
hundred,  and  gave  him  $9,000  worth  of  sucurities,  according  to  your 
estimate  of  them. 

Q.  Can  you  explain  why  the  first  five  mortgage-bonda  and  two  hun- 
dred eharea  of  Union  Pacific  Railroad  stock  are  entered  in  your  book  as 
earnings  of  the  stock  of  the  Credit  Mobilier  I — A.  That  is  simply  a  term 
used  to  identity  the  stock.  ■  It  must  be  credited  to  something,  I  had 
received  the  bonds  under  my  right  acquired  by  the  iucrease  of  stock 
in  the  Credit  Mobilier,  and  you  may  call  it  earuings  or  eaU  it  what 
you  like ;  the  object  was  simply  to  keep  track  of  the  iuvestment  on  the 
bo&ks. 

Q.  Do  you  not  think  it  would  have  been  more  correct  to  have  entered 
it  as  given  in  settlement  of  a  compromise  with  Mr.  Brooks  in  accordance 
■with  the  facts  ? — A.  The  paper  you  have  is  a  memorandum.  It  amounts 
to  the  same  thing  nearly,  and  it  is  about  what  he  would  have  received 
if  he  had  held  the  original  stock  and  purchased  the  same  amopnt  of 
Union  Paciiic  stock  other  shareholders  did.  I  discover  now,  for  the 
first  time,  that  in  my  estimates  for  compromising  I  made  a  mistake  of 
$500,  which  made  him  $500  better  oft'  than  if  he  had  received  the 
original  stock  and  the  securities  he  would  have  had  turned  over  to  him 
in  consequence. 

By  Mr,  EaoOKS : 

Q.  Do  you  remember  how  far  back  our  business  acquaintance  com- 
menced ^  Have  you  any  memorandum  to  which  yoa  can  refer  H — A.  I 
have  no  memorandum  which  will  show  that. 

Q,  What  is  your  impression  as  to  the  date ! — A.  I  think  in  1866  or 
1867. 

Q.  Do  you  remember  the  date  of  our  going  out  on  an  excursion  over 
the  road  ? — A.  That  was  in  1806,     I  had  forgotten  you  were  on  that 
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Q.  Yoli  kocw  meat  tbat  time?— A.  I  had  known  yon  many  years 
before  tbat.    I  tlioctrht  yon  referred  to  tliese  transactions. 

Q.  I  mean  general  business  transactions ;  did  they  commence  in  1866 
or  before  t — A.  O,  yes ;  they  commenced  as  early  as  1864.  I  could  not 
tell  you  the  date  without  looking  at  the  books. 

Q.  You  spoke,  or  rather  the  chairman  did,  of  contracts  with  me  in 
1866  or  1867 ;  what  kind  of  eontraets  do  you  mean,  verbal  or  conversa- 
tional f — A.  Conversational  contracts. 

Q.  Talks  t~A.  Talks  in  1S66  and  18G7. 

Q.  Did  I  or  not  make  a  great  effort  with  you  among  capitalists  in 
New  York  to  get  the  stock  of  the  Credit  Mobilier  taken,  in  order  to  go 
1  on  with  the  work  on  that  road? — A.  I  so  stated.  You  thought  you 
conld  place  $500,000  of  the  stock — that  was  when  we  had  the  increase. 

Q.  Did  I  not  go  with  yon  to  see  Commodore  Garrison  on  that  sub- 
ject?— A.  Yes. 

Q.  And  George  Law  *? — A.  So. 

Q.  Pid  not  your  engineer  go  with  me  to  see  George  Law  1 — A.  I  do 
not  know.    I  know  yon  made  great  efforts  to  place  that  stock.  , 

Q.  Did  I  not  send  representatives  of  Mr.  Vanderbilt  to  see  you  ? — A. 
I  do  not  know.  Yon  made  efforts  to  have  the 'stock  taken,  and  devoted 
considerable  time  to  it. 

Q.  Did  anybody  at  the  time  take  it  ? — A.  No ;  I  do  not  believe  you 
got  a  dollar  taken. 

Q.  Did  they  give  any  reason  why  they  did  not  take  it? — A.  I  did 
not  converse  with  any  of  them  except  Mr.  Garrison. 

Q.  Did  they  not  say  it  waa  too  distant  an  enterprise,  among  savages, 
in  an  unknown  country  ? — A.  That  was  the  objection  made  everywhere 
nine  times  out  of  ten. 

Q.  Was  it  essential  that  the  Credit  Mobilier  stool;:  should  be  taken, 
in  order  to  carry  on  the  Union  Pacific  Itaiiroad  ? — A.  Yes. 

Q.  Were  not  the  finances  of  the  railroad  company  in  such  a  condition 
that,  if  the  Credit  Mobilier  had  not  come  forward  and  advanced  the 
money,  the  road  wonld  have  gone  to  the  wall! — A.  Yes. 

Q.  Would  you  deem  it  patriotic  or  unpatriotic  on  the  part  of  a  public 
man  to  esereise  allhis  influence  among  capitalists  to  induce  them  to 
invest  their  money  for  that  purpose'? — A.  Certainly ;  and  that  was  the 
feeling  of  everybody.    Everybody  wanted  the  road  tiO  go  on, 

Q.  I  made  great  efforts  to  induce  capitalists  to  do  that,  did  I  not  ? — 
A.  Yes,  sir. 

Q.  I  could  have  had  any  amount  of  the  st-ocik  of  the  Credit  Mobilier 
if  I  bad  chosen  to  take  it  at  tbat  time  ? — A.  You  could  have  had 
$500,000  at  that  time.    That  was  the  amount  you  tried  to  place. 

Q.  Having  done  all  that  I  did,  was  it  not  natnral,  when  the  stock 
became  valuable,  tbat  I  should  prefer  to  have  some  of  it? — A.  Yes;  but 
if  yon  had  not  said  anything  about  it  before,  you  would  not  have  got  it. 

Q.  Would  the  capitalists  of  New  York  touch  the  Credit  Mobilier  or 
Union  Pacific  Railroad  stock  at  all  in  1S66  ? — A.  Some  of  them  did  and 
some  of  them  did  not.  A  majority  wonld  not  touch  it,  from  the  time  of 
its  taking  the  contract  up  to  that  time,  and  it  was  uphill  work  all  of" 
that  time. 

Q.  What  was  tlie  nature  of  the  Government  surveys  which  bad  been 
made  ? — A.  The  Government  surveys  were  of  no  use  whatever.  Their 
estimates  and  tbeir  routes  were  almost  impracticable.  The  road  would 
bave  cost  so  much  that  nobody  would  have  touched  it  then. 

Q.  Did  or  did  not  their  surveys  exhibit  almost  insumionntablc  obsta- 
cles in  carrying  on  the  road? — A.  They  did. 
12s 
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Q.  Ditl  not  these  Government  surveys  frighten  most  of  the  capitalists 
in  iTew  Yorli  from  enga.ging  in  the  enterprise  at  the  time! — A.  Yes, 
sir.  I  am  as  ventiiresome  as  anybody,  bnt  I  would  not  have  invested  a 
dollar  if  I  had  not  known  a  better  route. 

Q.  How  was  a  better  route  diseovered  ? — A.  1  made  surveys  at  my 
own  expense. 

Q.  "What  ■were  the  discoveries  you  made  in  that  unknown  country  T — 
A,  In  the  last  year  of  Mr.  Jefferson  Davis's  term  as  Secretary  oi'  War 
a  party  was  sent  out. 

The  Ohaieman  suggested  that  this  had  not  much  to  do  with  the 
investigation. 

WiTKESS.  I  will  only  say,  then,  that  an  examination  eight  or  ten 
years  previous  satisfied  me  that  there  was  a  good  route  through  the 
mountaina.  Previous  to  the  organization  of  this  party,  I  dispatched  five 
parties  of  engineers  to  survey  the  mountain  passes. 

Q.  Did  or  did  not  the  pass  over  the  Laramie  Mountains  largely  lessen 
the  expense  of  constructing  the  road? — A.  The  informaition  I  got  gave 
me  more  confidence  than  I  could  inspire  in  anybody  else;  that  is  the 
amount  of  it. 

Q.  The  chairman  has  used  the  word  "  contracts."  Was  there  ever  any 
general  understanding  on  the  subject,  and  did  you  or  did  you  not  feel 
that  I  had  rendered  services  to  the  public  in  all  the  efforts  I  had  made 
to  induce  capitalists  to  embark  in  it? — A.  You  certainly  did ;  you  did 
not  succeed  in  placing  the  stock,  but  you  created  a  favorable  impression 
among  gentlemen  who  would  not  otherwise  have  taken  the  subject  into 
consideration. 

Q.  Was  there  any  contract  other  than  that  sort  of  transaction  ? — A. 
There  was  no  contract. 
By  Mr.  Niblack  : 

Q.  State  whether  the  Union  Pacific  liailroad,  or  men  connected  with 
that  enterprise,  were  called  upon  to  assist  in  the  senatorial  election  in 
1866  in  the  State  of  Iowa. — A.  I  do  not  recollect.  I  did  assist,  myself. 
I  had  a  large  interest'  in  Iowa,  personally,  and  during  the  canvass  I 


Q.  It  has  been  stated  to  me  that  you  gave  a  check  for  $10,000  to 
assist  in  that  election. — A.  ?fo,  sir ;  1  did  not.  I  gave  two  checks  of 
$5,000  each  to  assist  in  that  election. 

Q.  Can  you  explain  the  history  of  these  checks,  and  state  for  what 
purpose  they  were  given  ? — A.  For  the  purpose  of  securing  the  election. 

Q.  Whose  election? — A.  Mr.  Harlan's;  for  the  purpose  of  securing 
the  influence  of  some  newspapers.  I  do  not  know  how  it  was  applied. 
Moses  H.  Grinnell  subscribed  in  my  name,  during  my  absence,  to  the, 
general  republican  committee,  $5,000,  to  aid  in  Grant's  election.  That 
seemed  to  be  pretty  well  past,  to  object  when  I  returned,  and  I  paid  the 
subscription. 

Q.  It  has  been  suggested  to  me,  also,  that- it  had  been  urged  upon 
you  very  strongly  to  give  Senator  Carpenter  an  interest  for  congres- 
sional influence ;  do  you  know  anything  about  that ! — A.  Ko,  sir ;  I  do 
not  recollect.  I  am  sure  I  did  not  do  it.  Mr.  Harlan  had  been  an  old 
personal  friend.  My  personal  intercourse  with  him  had  continued  fifteen 
or  twenty  years.  He  lived  on  a  rival  line  of  railroad  through  Iowa  to 
one  in  which  I  had  long  been  interested,  to  be  sure,  bub  he  understood 
the  wants  of  the  State,  and,  besides,  he  had  been  in  Washington  long 
enough  to  know  how  to  care  for  the  interests  of  the  State  here. 

Q.  He  was  at  that  time  Secretary  of  the  Interior  ? — A.  1  believe  so ; 
he  was  not  in  Congress  at  that  time. 
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WASniNGtTON,  D.  C,  January  15, 1873. 

C.  S.  EusHNBLi,,  having  been  tluly  sworn,  made  tlie  following  state- 
ment: 

I  come  here  voluntarily,  without  a  summons,  for  the  purpose  of  offer- 
ing the  information  1  have,  in  the  interests  of  all  parties,  and  especially 
of  the.stockholders  of  the  Credit  Mobilier,  who  are  entitled  to  the  in- 
formation I  can  give.  I  was  a  trustee  under  the  Oakes  Ames  contract. 
I  was,  with  Mr.  Burant,  a  managing  director  of  the  bureau  of  the  Oredit 
Mobilier.  I  was  an  original  incorporator  of  the  Union  Pacific  Kailroad 
Company,  waa  connected  with  its  original  organization,  and  know  its 
whole  history  down  to  the  present  time. 

During  1865  and  1866  the  principal  management  of  the  Credit  Mo- 
bilier was  in  the  hands  of  Br.  Darant,  myself,  and  J.  M.  S.  Williams, 
onr  treasurer,  We  succeeded  in  completing  the  road  to  the  one  hun- 
dredth meridian  in  the  fall  of  1866,  but  it  left  na  in  debt  three  or  four 
million  dollars,  which  we  were  carrying,  with  our  friends,  at  a  large  and 
expensive  rate  of  interest.  We  had  repeated  meetings  of  the  parties  in 
interest,  and  consultations  as  to  how  we  could  raise  the  money  to  pay 
off  this  debt  and  go  on  with  the  road.  Finally,  in  the  sping  of  1867,  at 
the  Fifth  Avenne  Hotel,  the  parties  in  interest  of  the  Credit  Mobilier 
settled  on  a  plan  which  has  been  prosecuted.  We  called  upon  the  stock- 
holders of  the  Credit  Mobilier  to  increase  their  subscriptions  50  per  cent. 
A  part  of  them  were  willing  to  take  it.  Others  would  not  take  it  or  have 
anything  to  do  with  it. 

There  was  placed  in  my  hands  about  $500,000  of  this  stock,  to  place 
with  outside  parties.  I  went  to  work  very  vigorously  to  place  it,  be- 
cause of  our  financial  necessities.  In  New  Haven  I  appealed  to  the  direct 
org  of  the  banks  and  to  the  heaviest  capitalists  there,  and  succeeded  in 
placing  about  a  hundred  thousand  dollars ;  not,  however,  without  first 
giving  them  a  personal  written  guarantee  against  loss  if  they  would 
take  it.  In  this  way  1  induce-d  the  Trowbridges  and  other  parties  in 
S6w  Haven  to  take  a  hundred  thousand  dollars'  worth  of  stock.  I  suc- 
ceeded in  placing  in  Few  York  one  hundred  aud  fifty  thousand  dollars 
more  of  the  stock.  The  company  gave  it  to  me  at  95  to  place,  aud  it 
was  placed  at  97^,  and  in  some  instances  at  par. 

While  I  was  thus  engaged,  Mr.  Ames  was  doing  his  best  to  place  stoisk, 
and  did  place  a  large  amount  of  it.  Where  he  was  placing  it  I  did  not 
inquire,  so  long  as  he  turned  the  money  into  the  treasury  of  the  company. 

That,  however,  was  not  snfflcient  to  help  us  out  of  our  difficulties. 
That  twelve  hnnared  and  fifty  thousand  dollars  only  went  a  small  way 
toward  helping  us  out,  and  the  question  came  up,  what  could  we  do? 
They  finally  reterred  to  the  matter  of  selling  the  bonds  we  had  on  hand, 
We  had  sold  the  Government  bonds  at  90,  and  had  four  or  five  millions 
of  first-mortgage  bonds  on  hand,  which  we  had  sold  none  of,  I  thought 
we  could  sell  some  of  these  bonds.  Most  of  the  others  thought  we  could 
not  sell  the  bonds  until  a  portion  of  the  road  had  been  finished  and  was 
doing  a  paying  business.  I  insisted  that  the  bonds  could  be  sold  to  help 
us  out  of  our  difficnlties,  and  they  finally  appointed  me  an  agent  to  sell 
the  bonds.  As  I  said  before  this,  the  stock  of  the  Credit  Mobilier  was 
sold  from  95  to  974  tio  par,  and  they  wanted  me  to  take  it  for  almost  any 
price.  We  appointed  advertising  agents,  and  advertised  largely  in  all 
the  leading  papers  in  the  United  States.  I  sent  advertisements  to  every 
leading  city,  and  the  result  was  that  in  five  or  six  months  we  sncceeded 
in  selling  ten  millions  of  the  bonds,  which  placed  our  finances  iu  a  very 
difterent  condition. 
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To  tlie  meau  time  we  laad  discovered  that,  instead  of  the  route  where 
we  bad  expected  to  build  the  road,  bycrossiug  the  Black  Hills  we  could 
save  miliioBS  of  dollars  in  expense. 

So  that,  within  a  few  ittontlis,  from  these  two  causes,  the  stock  of  the 
Credit  Mobilier  came  right  up  from  less  than  par  to  160,  theu  200,  and 
then  a  great  deal  higher. 

The  work  was  pushed  on,  and  that  fall  it  was  completed  to  the  base  of 
the  Black  Hills. 

We  came  together  again,  and  Mr.  Ames  met  ns,  and  discussed  the 
question  of  dividends.  We  had  made  a  great  deal  of  money.  He  said 
that  he  had  promised,  during  the  spring,  in  our  dark  days,  some  two  or 
three  hundred  shares  of  stock,  and  that  the  parties  were  fairly  entitled 
to  it.  I  knew  that  he  had  done  it.  During  the  spring  he  had  placed  a 
great  deal  of  it,  and  I  had  done  the  same.  He  asked  us  to  sign  a  paper 
or  an  agreement  that  he  might  have  this  stock  and  fulfill  his  promises 
made  in  the  spring.  I  had  no  hesitation  in  signing  that  agreement. 
The  view  I  took  of  it  was,  ttiat  if  parties  in  Congress  or  out  of  Congress 
had  taken  that  stock  they  ought  to  be  proud  of  it.  If  these  parties  had 
agreed  in  the  dai'k'days  of  the  spring  of  1867  to  take  the  stflck,  I  held 
that  after  we  had  sold  eight  or  ten  millions  of  dollars,  and  the  expense 
of  construction  had  been  reduced  four,  five,  or  six  miUion  dollars  by  the 
change  of  route,  these  iiarties  were  entitled  to  the  stock.  I  justify  my 
act.  in  the  signing  of  that  agreement,  authorizing  Mr.  Ames  to  fulfill  his 
pledges,  which  he  said  he  had  made  to  deliver  this  stopk,  just  as  unhes- 
itatingly as  I  did  when  I  got  Mr.  Ames  in  1865  to  help  us.  I  did  not 
think  there  was  any  delicacy  in  asking  Mr.  Ames  in  1S65  to  advance  a 
million  or  two  of  dollars,  and  when  he  got  other  friends  in  Congress  to 
aid  in  the  enterprise,  1  thought  he  had  induced  them  to  do  an  act  that 
every  man  in  Congress  or  out  of  Congress  ought  to  be  proud  ,of.  There 
is  no  act  of  my  life  which  I  look  upon  with  so  mnch  satisfaction,  and  I 
think  my  children  will  be  proud  of  it  to  the  last  generation.  And  when 
I  see  my  stock,  through,  a  misapprehension,  depreciated  to  'almost  noth- 
inff,  I  think  it  is  time  to  set  forth  the  true  history  of  the  case. 

I  have  now  a  letter  in  my  pocket  from  one  of  our  banks,  where  I  had 
sent  fifty  thonsand  dollars  of  that  stock  as  collateral,  within  a.  week, 
saying  they  will  have  nothing  to  do  with  the  iniquity.  The  stock  of  the 
Credit  Mobiiier  is  worth  to-day,  or  should  be,  75  or  80,  and  yet  you  eonlfl 
not  borrow  five  thousand  dollars  on  a  hundred  thousand  of  it,  simply 
because  thei-e  has  been  a  misunderstanding  of  what  certain  parties  have 
done  or  agreed  to  do.  I  say  that  members  of  Congress  who  agreed 
to  take  this  stock  in  the  spring  of  1867  were  entitled  to  take  it,  and  if  I 
were  a  member  of  Congress,  and  had  received  such  a  pledge,  1  would 
demand  it. 

By  the  Chaikbian: 

Question.  At  the  time  this  stock  was  put  in  the  hands  of  Mr.  Ames 
to  fulfill  his  promises  or  agreements  in  reference  to  these  shares,  did  you 
leamof  any  persons  he  had  made  these  arrangements  with,  or  wsvs  under 
obligations  toT — Answer.  I  do  not  think  I  did.  It  is  possible  he  may 
have  given  me  names ;  I  do  not  remember.  I  believed  his  word  when 
he  said  he  had  promised  it,  and  it  was  nothing  to  me  whom  ho  had 
promised  it  to. 

Q.  Do  you  remember  the  name  of  any  member  of  Congress  with 
whom  he  had  made  arrangements? — A,  1  have  no  doubt  tlia  names 
■were  mentioned.    Ido  not  remember  them, 

Q.  You  may  have  seen  in  the  newspapers  the  names  of  Mr.  Colfax, 
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Mr.  BiaiQti,  Sir.  Wilson,  Mr.  Kclley,  Jlr.  ScofleW,  Sir.  Garaeld,  Mr.- 
Bingliam,  aud  others.  Do  yoii  remember  whether  any  of  these  per- 
sons were  namedl — A.  I  do  not;  remember  that  he  gave  me  the  names- 
at  all ;  aud  if  he  did  uot,  I  should  not  have  asked  him  for  them. 

Q.  Have  yon  any  knowledge  whether  Mr.'  Ames  did,  in  point  of  fact, 
distribute  any  stock  to  any  of  these  geiitlemeu,  or  to  any  member  of 
Congress  ^ — A.  1  have  not. , 

Q.  It  seems  that  Oharies  H.  Seilson,  df  New  York,  a  sou-in-Iaw  of  Mr. 
Brooks,  had  some  of  this  stock.  Are  you  acquainted  with  him? — A.  Wo, 
sir. 

Q.  It  seems  that  in  December,  1867,  he  became  the  owner  of  one 
hundred  shares,  which  were  transferred  to  him  by  Mr.  Darant.  Have 
you  any  knowledge  in  reference  to  that  transaetion  1 — A.  Not  in  refer- 
ence to  the  immediate  transaction.  I  know  that  Mr.  Brooka  did  all  lie 
could  to  place  the  stock ;  that  he  did  all  he  could  to  help  us  along  in 
our  emergencies. 

Q.  Did  you,  or  not,  know  anything  in  relation  to  conversations  which 
took  place  between  Mr.  Dnraut  and  Mr.  Brooks  in  relation  to  his  be- 
coming a  stockholder? — A.-  No;  I  was  uot  present  at  all  at  any  sacli 
conversation  that  I  remember. 

Q.  Among  the  stock  that  was  distributed,  do  you  know  of  any  that 
went  to  a  member  of  Congress  if — A.  No,  sir.  I  distributed  more  than 
anybody  else,  but  it  was  mostly  in  New  Haven  and  Sew  York. 

Q.  Did  yon  have  any  conversation  yonnself  with  Mr.  Brooks  in  rela- 
tion to  his  becoming  a  stockholder  iu  the  company,  or  taking  stock 
himself!~A.  No,  sir. 

Q.  You  knew  be  was  pctively  at  work  iu  getting  stock  taken  ? — 
A.  Yes,  sir. 

Q,  But  you. know  of  no  arran£;ement  or  couversatiou  iu  relation  to  his 
becoming  a  stockholder  f — A.  Not  a  word. 

Q.  Snbsecinently  Mr.  Neilson  became  the  owner  of  fifty  shares  more 
by  direct  subscription  to  the  company  itself,  in  February,  1868.  Have 
yon  any  knowledge  in  reference  to  that? — A.  Nothing  except  what  I 
have  seen  in  the  testimony. 

Q.  Ton  had  no  knowledge  at  the  time  in  reference  to  it? — A.  No. 

Q.  And  you  have  now  no  knowledge  except  snch  as  yon  have  derived 
from  the  public  prints  ? — A.  That  is  all. 

Q.  Did  the  stock  yon  placed  at  97  carry  auy  bonds  with  it  ? — A.  No, 
sir. 

Q.  How  far  out  was  the  road  bails  before  the  Ames  contract  was 
made  ? — A.  Before  the  Ames  contract  was  executed,  the  road  was  con- 
structed beyond  Sidney  a  considerable  way. 

Q.  Was  it  or  not  bnilt  out  beyond  the  Black  Hills  you  speak  of  S — 
A.  O,  no,  sir.    It  was  bniit  a  little  over  300  miles  from  Omaha, 

Q.  Was  it  not  built  to  the  snmmit  of  Black  Hills?— A.  No,  eir.  I 
went  out  on  the  line  of  the  road  to  Sidney  iu  the  month  of  Jaly,  1867. 
I  came  home,  and  was  sick  about  four  mouths.  While  1  was  sick,  the 
Oakes  Ames  contract  was  executed,  and  they  could  not  have  gone  more 
than  fifty  or.sixty  miles  beyond  Sidney  at  the  time  this  contract  was 
executed. 

By  Mr.  NiBLACK : 
Q.  I  understand,  then,  your  proposition  to  be  that  these  members  of 
Cougress  who  had  taken  or  agreed  to  take  Credit  Mobiliev  stock  made 
a  mistake  when  they  denied  that  they  had  any  interest  in  this  com- 
pany ? — A.  I  wonld  like  to  make  that  a  little  clearer.    We  weie  placing 
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that  stock  during  the  spriug  of  1867.  This  increase  of  stock  of  which  I 
tave  spoken  came  before  Congress  met  in  the  fall.  When  these  gentle- 
men met  in  the  fall  the  stock  had  gone  up  to  160  or  170.  In  the  mean 
time,  we  had  got  into  a  pretty  sharp  contest  between  Mr.  Dnrant  and 
our  Boston  interest.  It  is  barely  possible  that  these  parties  whom  Mr. 
Ames  bad  promised  stock  were  frightened  about  some  trouble  growing 
out  of  a  lawsuit.  If  they  were  not,  I  think  tbey  were  very  foolish  gen- 
tlemen for  not  taking  the  8tock,"and  requiring  or  allowing  Mr.  Ames  to 
fulflil  his  obligation  to  them. 

Q.  You  think  that,  instead  of  denying  that  they  had  an  interest  in  the 
company,  they  ought  to  be  prond  of  having  taken  an  interest  1 — A.  Cer- 
tainly I  do.  Mr.  Hooper  and  Mr.  Ames  had  taken  their  stock  two  years 
before.  I  do  not  think  tbey  are  ashamed  of  having  taken  that  interest 
aad  of  being  prominently  connected  with  buildiug  the  Pacific  railroad, 
and  why  members  should  be,  who  agreed  to  assist  two  years  afterward, 
I  cannot  comprehend. 

By  Mr.  McOrary  : 

Q.  Yon  reside  in  Chicago  f — A.  No,  I  reside  in  New  Haven. 

Q.  You  were  not  subpteuaedhere? — A.  No;  I  came  here  voluntarily, 
for  thepui-poseof  doingwhati  couid  to  get  rid  of  the  prejudice  in  regard 
to  this  Credit  Mobilier  interest.  I  hold  over  $100,000  worth  of  it,  which 
is  being  depreciated  to  nothing  l^y  this  unfounded  prejudice  agarinst  it. 

Q.  The  refusal  of  the  hank;  to  take  your  stock  as  collateral  was  what 
occasioned  your  coming  here  ? — A.  No  i  that  was  a  mere  incident. 

Q.  You  think  the  holder  of  stock  in  the  Union  Pacific  Railroad  Com- 
pany, or  the  Credit  Mobilier  Company,  would  be  a  disinterested  party 
in  legislation  affecting  the  interests  of  the  company? — A.  We  never 
wanted  any  legislation  after  1864.  We  got  a  bill  through  then  which  gave 
us  all  the  legislation  we  required,  and  we  only  asked  to  be  let  alone. 

Q.  You  considered  it  rather  important  to  be  let. alone,  did  you  not? — 
A.  Yes,  I  did ;  and  I  thought  we  had  a  right  to  be  let  alone ;  we  bad 
fulfilled  our  part  under  this  legislation  faithfully. 
By  Mr.  Niblack: 

Q.  According  to  your  statement,  as  a  holder  of  Credit  Mobilier  stock, 
you  are  entitled  to  damages  for  depreciating  your  stock? — A.  I  do  not 
think  of  bringing  any  suit  for  that  purpose.  This  is  not  tbe  first  time 
we  have  suffered.  We  have  suffered  seriously  both  before  and  since 
we  have  fulfilled  our  obligation. 
By  Mr.  JIcCkaey  : 

Q.  Did  you  uotsolicit  some  legislation  in  regard  to  moving  your  offices 
from  New  York  to  Boston ! — A.  I  did  not ;  I  was  for  fighting  it  out  on 
that  line  in  New  York,  as  we  have  done  since,  and  won. 

Q.  Was  there  not  some  legislation  in  regard  to  the  decision  of  Secre- 
tary Bontweli  concerning  the  interest  in  which  you  were  largely  inter- 
ested ? — A.  1  believe  there  was ;  I  believe  Congress  set  Secretary  Bout- 
well  right. 

Q.  Do  you  think  a  stockholder  in  your  company  would  be  a  competent 
person  to  decide  that  question  ? — A.  I  do ;  the  same  as  the  holder-  of 
national  bank  stock  would  be  to  decide  a  bank  question,  or  as  a  dealer 
in  wool  would  he  to  decide  a  tariff  question. 

Q.  Was  there  not  a  good  deal  of  trouble  about  the  terminus  of  the 
Union  Pacific  Eailroad  Company,  which  bad  to  be  settled  by  Congress  S 
A.  I  never  asked  anything  of  Congress.  I  was  in  favor  of  adjusting  the 
difficulty  between  ourselves. 
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Q.  There  was  trouble,  however,  which  was  settled  by  Congress? — A. 
Yes,  sir. 

Q.  The  two  companies  had  builfc  their  roads  side  by  side,  for  some  dis- 
tance, had  tb.ey  not  ? — A.  Yes. 

Q.  That  was  a  serious  question,  involping  serious  consequences  to 
the  company  f — A.  It  cost  us  a  good  deal  of  money  iu  constructing  the 
extra  line  of  road. 

Q,  You  think  a  stockholder  in  either  company  would  be  entirely  dis- 
interested upon  that  question  ? — A.  I  do  not  think  the  question  should 
have  come  to  Congress  at  all.  I  proposed  to  settle  it  without  coming 
to  Congress,  and  I  think  we  never  should  have  come  to  Congress  on 
the  subject. 

By  the  Ohaibman: 

Q.  Did  the  stock  of  the  Credit  Mobilier  go  above  par  prior  tio  the 
execution  of  the  Ames  contract  ? — A.  I  do  not  think  its  rise  was  based 
alone  on  the  Ames  contract.  There  was  a  distinct  understanding  that 
the  contract  was  to  be  given  to  Oakes  Ames  a  considerable  time  prior 
to  the  execution  of  the  contract. 

Q.  Tiien,  in  point  of  fact,  the  contract  had  been  agreed  upon  some 
time  before  it  was  reduced  to  writing.  Did  that  stock  go  above  par 
until  that  agreement  was  made  which  resulted  in  the  Ames  contract  i — 
A.  It  was  about  that  time  that  the  stock  appreciated. 

Q.  Was  it  not  true  that  the  making  of  that  contract,  and  a  knowledge 
of  the  profit  to  be  derived  from  building  the  road  under  that  contract, 
was  the  cause  of  the  stock  suddenly  advancing  in  value? — A.  No,  sir ; 
it  was  distinctly  understood,  long  before  that  time,  that  the  parties  who 
had  put  their  money  into  the  Credit  Mobilier  were,  in  some  shape,  to 
have  the  profits  of  building  the  road.  It  was  that  fact,  and  it  was  also 
the  prior  fact  that  we  had  sold  ten  million  dollars  of  bonds,  and  fonnd . 
an  easier  route  over  the  mountains,  that  appreciated  the  stock. 

Q,  How  early  in  the  fall  of  1867  was  the  stock  above  par  f — A.  Early 
in  the  fall. 

Q.  What  do  you  think  was  the  fair  market-value  of  the  stock ;  what 
would  it  have  sold  for  among  people  who  understood  about  it  in  Decem- 
ber, 1867 1— A.  I  remember  one  sale  at  $165,  in  the  fall  of  1SC7.  I  do 
not  remember  the  exact  date. 

Q.  To  whom  was  that  stock  sold  t — A.  I  understood  it  was  sold  by 
Mr.  Alley  at  $165.  I  think  it  was  sold  by  Mr.  Alley  to  Teter  Butler 
for  account,  as  I  understood,  of  Mr.  Bardwell. 

Q.  You  understood  that  this  stock,  which  was  put  into  the  hands  of 
Mr.  Ames  for  the  purpose  of  fulfilling  engagements,  was  to  comply  with 
the  obligations  majJe  by  him  as  far  back  as  the  spring  of  1867  ? — A. 
Yes,  sir ;  when  we  were  placing  this  stock. 

Q.  Did  you  understand  Mr.  Ames  was  going  to  part  with  that  stock 
to  members  of  Congress,  oranybody  else,  with  whom  he  had  no  previous 
understanding,  at  par,  as  late  as  December,  1867  ? — A.  JTot  at  all — not 
a  share  of  it.  He  distinctly  stated  that  he  simply'wanted  to  fulfill 
engagements  he  had  made  in  the  spring  of  1867. 

Q.  It  was  no  part  of  the  understanding  of  stockholders  who  put  this 
stock  into  his  hands,  that  he  was  to  make  sales  of  it  to  persons  with 
whom  he  had  no  interest  of  that  kind  ? — A.  Not  the  least. 

Q.  The  object  was  to  enable  him  to  fulfill  contracts  and  obligations 
he  had  made  as  far  back  as  the  previous  spring? — A.  Yes,  sir;  I  would 
not  have  consented  to  have  given  it  to  Uim  on  any  other  terms  than 
that. 
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Q.  Do  you  suppose  the  other  stoekliolders  would?— A,  I  cannot  speak 
for  others.  1  do  uot  tbiuk  Mr.  McOomb  would  havft  consented  to  give 
it  to  biiri  on  any  other  terms. 

Q.  At  the  time  this  stock  was  put  into  the  hands  of  J\Ir.  Ames,  while 
he  was  getting  the  consent  of  Mr.  McComb  and  othera  for  that  purpose, 
was  it  then  known  that  the  stock  was  worth  more  thaa  par  ? — A.  Yes, 

Q.  And  they  would  have  consented  that  Mr.  Ames,  should  have  it  to 
sell  to  parties  with  whom  he  had  no  contract  at  par  ■? — A.  Certainly 
not.    . 

Q.  The  company  could  have  realized  more  for  it  ? — A.  Certainly ;  a 
part  of  it  would  have  belonged  to  me,  aud  I  wonld  not  have  parted  with 
my  share  of  it  ou  any  such  tei'ms. 
By  Mr.  Meeeick  : 

Q.  What  right  in  the  interests  of  the  company  would  any  one  have 
had  to  allow  gentlemen  to  take  this  stock  at  its  par  value,  in  the  spring 
of  1868,  where  thei-e  had  been  no  previous  contract  made  for  it  f — A.  I 
cannot  see  what  possible  object  Mr.  Ames  or  anybody  else  couid  have 
had  in  parting  with  the  stock,  if  there  had  been  no  prior  obligation.  I 
cannot  understand  any  motive  or  consideration  for  such  a  proceeding. 

Q.  No  motive  connected  with  the  general  advancement  of  the  legiti- 
mate interests  of  the  roadf — A.  I  feit  something  like  the  expression  in 
one  of  Mr.  Ames's  letters  to  Mr,  McComb,  that  if  a  hona-fide  promise 
had  been  made  for  the  stock  to  Congressmen,  and  we  did  not  comply 
with  it,  tbey  might  go  back  on  us,  if  any  question  came  up  affecting 
our  interest. 

By  Mr,  Brooks  : 

Q.  Do  you  know  whether  I  loaned  the  company  considerable  money 
to  enable  them  to  go  on  with  the  road  f — A.  You  always  stood  by  us 
in  our  dart  days,  when  you  were  a  member  of  Congress  aud  when  not 
a  member  of  Congress. 


WASHiNai'ON,  D.  C,  Januarij  10, 3  S73. 

J.  W.  Patterson,  a  Senator  of  the  United  States,  from  the  State  of 
New  Hampshire,  having  been  duly  sworn,  made  the  following  state- 
ment: 

Gentlemen  of  the  Committee  :  I  have  had  no  transactions  with 
the  Union  Pacific  Eailroad,  or  with  Mr,  Ames,  which,  in  my  judgment, 
call  for  investigation,  or  which  any  respectable  business  man  would 
think  of  criticising;  still,  I  am  glad  to  respond  to  your  invitation  to  he 
present  this  morning,  and  with  your  permission  will  give  you  a  brief, 
but  complete,  statement  of  all  there  is  to  this  mattei-,  so  far  as  I  am 
concerned, 

I  entered  Congress  after  all  the  land-grants  and  subsidies  to  the  Union 
Pacific  Railroad  had  been  made.  The  only  legislation  which  has  arisen 
since  in  respect  to  it,  the  wisdom  and  policy  of  which  any  one  ques- 
tions so  far  as  I  know,  is  the  act  of  1864,  which  passed  "during  my  first 
session  in  Congress.  I  was  not  as  well  informed,in  respect  to  the  merits 
of  this  great  work  as  I  am  now,  but  I  have  never  regretted  the  vote  I 
gave  at  that  time.  I  then  had.  but  a  slight  acquaintance  with  Mr. 
Ames,  having  never  seen  him  before  I  entered  Congress.  At  a  later 
period  we  were  thrown  together  and  brought  into  the  relations  of  a 
somewhat  intimate  friendship. 
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Neiir  the.  close  of  1867,  when  no  man  could  have  anticipated  auy  fur- 
ther legislation  upon  this  subject,  and  since  when,  if  we  except  the 
tranter  of  the  office  of  the  company  to  Boston,  there  has  heen,  none, 
nnlesB  giving  a  constraction  to  a  i)re\ion8  act,  on  a  question  raised  un- 
expectedly by  the  Secretary  of  the  Treasury,  may  be  so  considered, 
Mr.  Ames  catn^  over  to  the  Senate  and  proposed  to  sell  me  thirty 
shares  of  stock  in  the  Credit  Mobilier.  He  represented  at  the  time  that 
he  did  this  as  a  friend,  looking  to  my  interest. 

I  asked  him  to  explain  to  me  what  the  Credit  Mobilier  was,  and  he 
did  so.  I  then  aske-d  him  if  it  was  proper  stock  for  a  member  of  Con- 
gress to  hold.  He  said  he  thought  it  was,  as  they  did  not  expect  to 
ask  tor  any  further  legislation;  and,  to  give  strength  to  his  view,  he 
mentiooed  several  distinguished  gentlemen  of  acknowledged  integrity 
who  had  either  taken  or  proposed  to  take  stock  in  the  company.  I  then 
inquired  if  he  thought  it  would  be  a  profitable  investment.  He  replied 
that  he  did,  or  be  should  not  have  offered  it  to  a  friend.  I  said  I  should 
be  glad  to  take  some  of  the  stock,  but  could  not  then,  as  I  had  no  money. 
"When  you  get  some  money  which  yon  wish  to, invest,'' said  Mr. Ames, 
"  come  to  me,  and  yon  shall  have  the  stock," 

At  that  time  I  purposed  to  take  the  stock,  and  doubtless  Mr.  Ames 
expected  I  should;  but  I  never  found  it  convenient  to  take  it  before  I 
concluded  it  was  not  best  to  take  it,  and  so  the  purchase  was  not  con- 
stimmated,  and  I  never  received,  directly  or  indirectly,  nor  did  any  one 
ever  hold  fbr  me  in  trust,  one  penny's  worth  of  stock  of  the  Credit  Mo- 
bilier. 

1  have  been  thus  explicit  because  I  have  been  misrepresented  m 
respect  to  this  thing,  and  not  because  I  see  any  breach  of  propriety  or 
personal  integrity  in  a  Congressman's  purchasing  or  holding  this  more 
than  paper,  wool,  legal-tenders,  bonds,  bank-notes,  hank-stock,  or  any 
other  species  of  property  liable  to  be  affected  by  legislation,  but  upon 
which  legislation  was  not  anticipated  at  the  time  of  the  purchase. 

On  two  occasions,  subseguently,  I  pni-chased  of  Mr.  Ames  stock  and 
bonds  in  the  Union  Pacific  Railroad,  which  were  placed  in  the  hands  of 
a  friend  in  Few  York  for  sale.  My  friend  sold  them  at  a  fair  profit. 
For  this  stock  and  bonds  I  paid  the  full  market  price  in  money  hon- 
estly earned  by  myself.  These  transafctions  were  honorfide  purchases, 
and  not  exchanges  of  stock  or  distributions  of  dividends.  It  was  a 
small  investment,  but  reasonably  profitable,  and  I  regret  it  was  not 
larger,  as  it  was  both  honest  and  honorable.  I  donbt  if  there  is  any 
member  of  Congress  who  would  deny  the  riglit  or  the  propriety  of  such 
purchase  to-day. 

This  is  the  whole  of  my  connection  with  Mr,  Ames  or  with  the  Union 
Pacific  Eailroad. 

I  have  never  purchased  or  received  any  property  of  any  kind  which 
had  any  connection,  direct  or  indirect,  with  my  vote  or  political  influ- 
ence. 

By  theCHAlEMAN: 

Question.  Can  you  state  the  time  yon  made  the  purchase  of  the  Union 
Pacific  securities  spoken  of? — Answer.  At  two  different  times,  as  nearly 
aa  I  can  recollect.  One  was  some  time  in  the  summer  of  1809,  and  the 
ofiier,  if  I  remember  correctly,  in  1S71. 

Q.  In  about  what  amount,  substantially  ?— A.  I  purchased,  all  told, 
about  three  hundred  shares  of  stock.  I  cannot  recollect  the  exact 
amount  of  bonds.    I  placed  them  in  the  hands  of  my  friends  to  sell  them. 

Q.  You  never  held,  I  understand  you,  any  of  this  Credit  Mobilier 
stock  ? — A.  Never. 
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Q.  "Were  you  ever  treated  as  being  the  owner  of  it  by  Mr.  Ames  t — 
A.  I  did  not  so  regard  it. 

Q.  The  stoclc  which  came  iuto  your  possession  was  not  received  as 
dividends? — A.  I  do  not  so  regard  it.  I  bought  the  stock  with  my  own 
money, 

Q.  How  long  were  you  the  holder  of  it  ? — A.  A  very  siiprt  time.  I  put 
it  into  the  hand  of  my  friend  in  New  York,  who  sold  it. 

Q.  Upon  the  stock  yon  held,  did  yon  receive  any  dividends  during 
the  time  you  held  it? — A.  No,  sir. 

Q.  Whatever  you  made  on  that  was  a  profit  on  the  sale  of  it.  Do 
you  remember  at  what  price  Union  Pacific  llailroad  stock  was  held  when 
you  purchased  itf — A.  I  cannot  remember ;  it  was  quite  low.  The  last 
time  I  purchased  of  Mr.  Ames  was  about  the  time  they  undertook  to 
injure  his  credit,  and  the  stock  went  down.  Mr.  Ames  can  remember 
the  date  probably  better  than  I  can.  That  was  about  the  time  I  made 
the  last  purchase. 

Q.  Betbre  it  was  sold  the  stoek  was  in  better  credit  ? — A.  Yes,  sir. 

Q.  Canyon  state  somewhere  near  the  variations  in  priee'between  the 
purchase  and  sale? — A.  It  was  sold  for  37,  I  think,  or  somewhere  in 
that  region.  What  it  was  worth  at  the  time  I  bought  it  I  do  not  recol- 
lect. I  know  I  bought  it  at  the  market  price,  whatever  it  was  selling 
for  at  the  time,  but  I  do  not  recollect  what  that  was,  nor  do  I  suppose 
it  material  that  I  should,  as  I  state  that  I  had  the  stock. 

Q.  The  negotiation  in  relation  to  your  becoming  an  owner  of  Credit 
Mobilier  stock  was  broken  oif  by  you? — A.  It  was  never  consummated 
by  me. 

Q,  If  you  had  insisted  upon  that  stock,  Mr.  Ames  would  have  let  you 
have  it  ? — A.  I  have  no  doubt  about  that. 

Q.  Can  you  state  what  the  considerations  were  which  led  you  to  think 
it  best  not  to  become  the  owner  of  it  ? — A.  I  had  not  the  money  to  buy 
it,  was  the  trouble  about  it.  If  I  had  had  the  money  within  any  reason- 
able time  after  this  conversation,  I  have  no  donbt  I  should  have  got  it, 
but  I  did  not  happen  to  have  the  money. 

Q.  Do  you  know  of  any' dealings  between  Mr.  Ames  and  any  other 
member  of  Congress  in  relation  to  the  stock  of  the  Credit  Mobilier  ? — A, 
No,  sir ;  otherwise  than  at  the  time  Mr.  Ames  came  to  see  me  as  I  stated. 
He  mentioned  the  names  of  two  or  three  gentlemen  who,  he  said,  either 
had  or  he  expected  would  take  stock. 

Q.  Do  you  remember  who  they  were  f — A.  I  think  he  mentioned  Mr. 
Colfax,  Mr.  Wilson,  and  I  think  Mr.  Bontwell. 


Washington,  Jamianj  10,  1873, 
Henky  Wilson,  United  States  Senator  friim  Massachusetts,  sworn 
and  examined. 

By  the  Chairman  : 
Qnestion.  The  committee  wish  you  to  state  in  reference  to  any  nego- 
tiations or  transactions  between  you  and  Mr.  Ames,  in  relation  to  the 
Credit  Mobilier.— Answer.  I  have  no  written  statement  to  make.  I  re- 
ceived your  invitation  yesterday.  I  came  here  this  morning  in  response 
to  it,  and  am  ready  to  answer  any  qnesttons  or  make  any  statement  of 
the  facts  in  the  ease.  Mr.  Ames  did  not  come  to  me  to  offer  any  of  his 
stock.  We  boarded  at  the  same  house,  and  often  sat  at  the  same  table. 
I  had  some  time  before  purchased  of  him  two  railroad  mortgage  bonds 
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of  lowii  I'oads;  one  was  a  bond  of  the  Cedar  Eapkls  road,  and  tlie 
other,  I  think,  was  the  Chicago  and  Nebraska  road.  They  paid  7  per 
cent.  Interest,  and  were  bonght  for  90  cents  on  the  dollar.  They  were 
purchased  for  my  wife,  and  witii  ber  money,  wMeb  had  been  presented 
to  her  on  the  27th  of  October,  1865,  the  twenty-flffch  anniversary  of  our 
wedding.  During  my  absence  from  home,  and  without  my  knowledge, 
my  neighbor*  and  acquaintances  in  the  eastern  portion  of  my  State 
made  extensive  arrangements  to  celebrate  our  silver  wedding.  I  was 
sent  for  to  come  home.  There  was  a  large  gathering  from  my  town, 
from  Boatoii,  and  other  portions  of  the  State.  Many  small  presents 
and  testimonials  were  presented  to  my  irife,  and  a  silver  service  was 
presented  by  my  townsmen  to  myself.  Before  the  company  separated, 
a  package  was  presented  to  my  wife,  I  think  by  G-overiior  Claflin,  which 
was  found  to  contain  $3,800,  with  a  letter  and  list  of  sobscribers,  con- 
taining a  request  that  she  would  accept  it  as  a  gift  to  herself.  The 
subscriptions  ranged  from  fifty  to  two  hundred  dollars  each,  and  were 
m«ide  by  such  men  aa  Governor  Claflin,  Mr.  Sumner,  and  Amos  A.  Law- 
rence.    Mr.  Ames  was  down  for  5*200  and  Mr.  All<jy  for  $100, 

This  money,  given  to  my  wife,  I.  determined  should  be  sacredly  hers, 
and  that  I  would  never  receive  a  dollar  of  it,j  I  was  the  more  resolved 
on  this  course  because  a  paper  in  New  Yotk:  had  criticised  its  accept- 
ance. One  thousand  dollars  of  it  had  been  invested  by  my  wife  on  my 
advice,  where  it  was  all  lost.  At  tiie  time  1  was  in  debt  several  hun- 
dred dollars,  but  as  soon  as  I  could  I  refunded  the  money  she  had  lost 
through  my  advice.  In  December,  1807,  or  early  in  1868,  my  wife  or 
myself  spoke  to  Mr.  Ames  about  purchasing  one  or  two  more  of  the  Iowa 
Railroad  bonds.  Mr.  Ames  had  not  then  any  more  of  those  bonds  to 
sell,  but  could  sell  her  stock  that  he  believed  would  be  of  more  value, 
which  he  said  was  the  stock  of  the  Credit  Mobilier.  I  knew  nothing  of 
its  origin,  its  history,  or  its  value,  and  would  not  have  given  fifty  cents 
on  the  dollar  for  it.  I  told  Mr.  Ames  that  I  believed  that  much  of  the 
money  put  into  the  Pacific  Railroad  would  be  lost ;  that  I  had,  years 
before,  spoken  and  voted  in  favor  of  building  the  road,  as  a  measure  of 
great  national  importance,  though  I  believed  much  money  would  be  lost 
in  its  construction.  Mr.  Ames  said  that  he  would  guarantee  the  stock, 
and  that  it  should  pay  ten  i>er  cent,  on  condition  that  he  should  have 
one-half  of  the  excess  if  any,  and  that  Senator  Grimes  had  bought  some 
of  the  stock  on  the  same  conditions.  I  asked  Mr.  Alley's  advice.  Mr. 
Alley  said  that  Mr.  Ames  valued  the  stock  higher  than  he  did,  but  that 
it  was  a  safe  investment  with  his  guarantee.  My  wife  and  myself  con- 
cluded that  $:J,000  of  her  money  should  be  so  invested ;  and  a  few  weeks 
afterward  the  money  was  paid  to  Mr.  Ames,  and  a  receipt  or  paper  was 
taken,  with  the  promise  that  he  would  sell  her  twenty  shares  of  the 
stock.  The  stock  was  never  delivered,  and  neither  myself  nor  wife  ever 
received  or  saw  a  share  of  it. 

Before  accepting  Mr.  Ames's  offer,  I  asked  him  if  any  more  legislation 
for  the  Pacific  Kailroad  would  be  required,  and  he  assured  m?  that  there 
would  not  be.  I  told  him  I  had  made  it  an  inflexible  rule  of  action 
never  to  bay  any  property  that  might  be  affected  by  legislation,  nor  to 
use  any  information  I  had,  as  a  public  man,  in  making  investments.  I 
do  not  say  it  is  wrong  for  other  members  of  Congress  to  own  stocks  in 
banks,  railroads,  manufactories,  or  to  purchase  land  or  the  public  secu- 
rities. Every  one  must  judge  for  himself  iii  those  matters.  My  posi- 
tion was  a  peculiar  one.  Having  learned  in  early  life  that  a  poor  man 
cannot  do  what  a  rich  man  can,  and  that  a  lawyer  can  do  what  an  un- 
professional man  cannot  do,  I  made  up  my  mind,  when  I  came  here,  that 
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Iwoiild  purchase  no  property  thatcouldbeaffeeted  by  legislation.  I  knew, 
when  elected,  tliat  I  should  come  here,  if  not  under  temptation,  under  the 
liability  of  b6tag  watched  and  criticised.  I  came  into  the  Senate  from  a 
mechanic's  shop.  I  had  a  homo  that  cost  me  about  $4,000.  I  was  doing  a 
small  bnsiness,  and  soon  found  that  I  most  leave  the  Senate  or  abandon 
it.  I  closed  my  business,  paid  my  debts,  gave  my  wife  a  deed  of  my 
home,  and  had  less  than  $1,000  left,  with  no  profession,  no  capital,  no 
bnsiness,  no  partnership.  Compelled  to  live  with  the  staictest  economy, 
I  applied  rules  of  action  to  myself  that  I  did  not  apply  to  others  who 
had  professions,  or  capital,  or  business  associations ;  and  during  nearly 
eighteen  years,  the  only  investment  I  have  made  has  been  the  purchase 
of  a  hoHse-lot  in  the  town  I  live  in,  for  $150,  which  I  sold  four  or  five 
years  afterward  for  $401). 

Some  months  after  Mr.  Ames  received  the  money,  I  saw  something 
in  the  papers  concerniug  differences  among  the  mauagera  of  the  Credit 
Mobilier  and  of  the  Paciae  Railroad.  I  asked  Mr.  Alley  aud  one 
or  two  other  gentlemen  what  those  reports  meant,  and  whether  legis- 
lation woold  not  grow  out  of  those  controversies,  I  told  him  that  I 
shonld  regard  the  transaction  as  iucomplet-e ;  that  I  should  have  the  re- 
ceipt given  up  and  the  money  returned.  I  said  the  same  to  Mr.  Ames. 
He  laugbed  at  me,  and  thought  I  was  doing  a  very  foolish  thing,  bat 
said  he  would  take  the  receipt  and  return  the  mouey.  A  short  time 
afterward  he  did  so.  The  amount  of  profit  on  the  transaction,  including 
interest  and  dividend,  was  $814.  This,  with  the  origiualinvestment,  be- 
longed to  my  wife.  That  amount,  on  settlement,  was  allowed  by  me  to  Mr. 
Ames,  so  that  in  reality  there  was  received  from  him  the  amount  which 
was  originally  paid  him.  The  |814  ray  wife  received  came  from 
ray  own  earnings.  Mr.  Ames  said  there  would  be  due,  he  thonght, 
some  stock  dividends  when  the  aoconnt  was  made  up,  bat  I  declined 
receiving  it,  and  wonld  have  declined  had  the  dividends  amounted  to 
$10,000.  I  regarded  the  bargain  as  incomplete,  and  resolved  not  to 
consummate  it.  I  did  not  know  or  suspect'that  thei%  was  anything 
wrong  iu  the  transaction ;  but  I  was  as  resolved  to  have  nothing  to  do 
with  it  as  I  should  have  done  had  I  known  it  to  be  an  infamous  trans- 
action. 

Q.  I  understand  you  your  wife  received  from  Mr.  Ames  $2,000  aud  ten 
per  cent,  interest  ? — A.  My  wife,  who  was  present  when  the  settlement 
was  made,'  received  $814  more  than  was  paid,  but  the  profits  came  from 
me  rather  than  from  Mr.  Ames,  and  I  am,  therefore,  $814  poorer,  and 
shall  be  till  I  die,  for  advising  my  wife  to  purchase  that  stock,  as  I  never 
received  any  part  of  the  $3,800  given  at  our  silver  wedding,  or  the  in- 
come from  it.  When  she  died,  in  May,  1870,  she  gave  this  money  to  her 
own  kindred,  and  $1,000  to  ttie  church  of  which  she  was  a  member,  for 
the  benefit  of  poor  women.  She  lost  $1,000  of  the  money  given  at  the 
silver  wedding  by  an  investment  which  she  made  in  accordance  with 
my  advice.  That  amount,  as  I  said,  I  raade  up  to  her  out  of  my  own 
earnings,  and  the  profit  also  she  received  from  the  transaction  with  Mr. 
Ames ;  so  that  I  am  now,  and  ever  shall  be,  $  1,814  poorer  than  f  should 
have  been  had  nothing  been  given  her,  aud  the  investment  with  Mr. 
Ames  had  not  been  made. 

Q.  At  the  time  yon  settled  up  this  business  with  Mr.  Ames  and  the 
money  was  paid  back,  you  mean  that  the  dividends  from  the  CretlitMo- 
bilier  were  $814? — A.  I  meitn  that  thedividends  and  interest  amounted 
to  $814. 

Q.  Mr.  Ames  oTily  paid  the  money  and  interest  to  your  wife,  aud  you 
made  up  the  additional  sum,  so  that  she  should  lose  nothing  by  failiag 
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to  receive  the  dividends? — A.  I  made  it  up  to  iicr  by  niakiug  the 
account  square  witli  Mr.  Ames  at  tbe  time  of  settlement,  so  that,  in  the 
aggregate,  no fcliiug  was  received  from  Mm,' and  what  slie  made  came 
from  me.  When  this  transaction  had  been  completed,  I  do  not  tliink  I 
was  the  possessor  of  property  to  the  amount  of  $1,000. 

Q.  Do  you  remember  the  time  when  this  transaction  was  closed  witli  Mr. 
Ames  ^ — A.  I  am  not  certain  to  a  day,  but  I  thiulr  it  was  in  the  month 
of  November  or  Deoember,  1S68 ;  it  might  have  been  a  few  weeks  later. 

Q.  Do  you  recollect  what  it  was  about  the  Credit  Mobilier  which 
disturbed  yon  ? — A.  I  cannot ;  I  saw  something  in  the  newspapers 
which  gave  mo  anxiety,  aiid  made  me  thiut  that  there  might  be  some- 
thing that  I  did  not  understami  about  it,  or  that  might  bring  the  road 
before  Congress  for  legislation.  I  did  not  know  anything  about  the 
Credit  Mobiliei',  how  it  ti'ansacted  its  business  or  made  its  money.  I 
bad  no  doubt  of  my  moral  or  legal  right,  or  the  moral  or  legal  right  of 
my  wife,  to  invest  the  little  she  had  in  Government  securities,  bank,  rail- 
road, or  manufactnring  stocks,  or  in  any  other  property  in  which  others 
invested.  I  have  no  donbt,  either,  of  the  legal  and  moral  right  of  any 
member  of  Congress  to  do  so.  But,  as  I  have  stated,  my  own  circum- 
stances and  situation  were  peculiar.  Entering  Congress  a  poor  man, 
with  no  capital,'  no  business,  no  profession,  and  no  occupation  out  of  Con- 
gress by  which  I  coald  make  anything  beyond  my  salary,  I  felt  sensi- 
tive in  regard  to  money  transactions,  I  came  into  Congress  in  the 
beginning  of  1855,  and  when  the  war  opened  I  had  saved,  by  the  most 
rigid  economy,  about  $3,000 ;  and  when  the  war  closed  my  liabilities 
were  many  hundred  dollars  greater  than  my  assets.  I  raised  two  regi- 
ments and  two  batteries  at  considerable  expense;  I  had  served  several 
months  with  General  McOIellen,  always  paying  my  own  expenses ;  I 
was  chairman  of  the  Committee  on  Military  Affairs,  and  my  rooms  were 
continually  thronged  by  officers  and  soldiers,  and  I  can  truthfully 
say  that  no  soldier  ever  asked  ms  for  money  who  did  not  receive  some- 
thing, unless  he  was  intoxicated.  So  that  when  my  wife's  money  was 
givento  Mr.  Aiaes  I  was  not  worth  a  thousand  dollars;  and  I  would 
sell  all  I  have  to-day,  my  bumble  home  escept-ed,  for  $3,500,  and  that  I 
have  earned  during  the  last  four  years  in  writing  for  the  New  York  In- 
dependent. In  this  transaction  with  Mr.  Ames,  I  have  done  nothing 
which  I  did  not  feel  that,  as  a  member  of  Congress  and  a  man,  I  had  a 
perfect  right  to  do ;  nothing  to  be  palliated  or  excused ;  nothing  I  am 
called  upon  to  apologize  for  to  my  feltow-men  or  my  country ;  nothing  I 
must  take  into  my  closet  and  ask  God's  forgiveness  for.  In  making  the 
investment  with  Mr.  Ames,  though  the  money  was  not  ]nine  and  its 
profits  would  ]iot  be  mine,  1  was  actuated  by  no  improper  motives ;  and 
the  moment  I  saw  there  was  a  bare"  possibility  I  might  have  made  a 
mistake,  the  transaction  was.  canceled,  and  that,  too,  at  a  sacrifice  of 
$814.  I  am  not  regardless  of  the  good  opinion  of  my  fellow-men ;  nor 
am  I  insensible,  though  I  have  been  in  public  life  for  a  third  of  a  century, 
to  the  criticism  of  a  portion  of  the  public  press.  Conscious  of  my  inno- 
cence, I  fee!  outraged  at  the  charges  which  have  been  made  against  me, 
and  I  believe  no  greater  wrong  was  ever  perpetrated  tlian  has  been  per- 
petrated on  many  honorable  gentiemen,  who  could  not  be  influenced  by 
the  Pacific  Railroad,  or  all  tbe  railroads  of  the  country. 

By  Mr.  Niblaok  : 
Q.  Let  me  ask  whether  this  odium  which  has  been  created  in  the 
public  mind  has  not,  to  some  extent,  arisen  from  mistakes  which  some 
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geutlemen  have  made  iu  endeavoring  to  conceal  their  connection  with 
it. — A.  I  cannot  say  as  to  others,  but  I  will  speak  for  injself.  When 
the  charges  first  appeared  in  the  papers,  I  was  iu  Hartford  attending  a 
public  meeting,  and  a  statement  was  put  in  my  hantis  t-o  the  effect  that 
I  had  been  given  by  Mr.  AmeS  two  thoiisand  shares  of  the  stock  of  the 
Credit  Mobilier,  which  wassaid  to  be  worth,  when  I  received  it,  $560,000 ; 
that  I  was  a  very  rich  man,  and  conld  aftbrd  to  vote  for  the  Pacific  JRail- 
road.  A  statement  was  made  oil  my  aathority  that  I  never  owneda  dol- 
lar's interest  in  the  Pacific  Eailway  or  any  of  the  Pacific  Railways,  either 
in  stocks,  bonds,  contracts,  &c.  That  statement  was  absolutely  trne,  for 
I  had  had  none  of  the  stock  of  the  Credit  Mobilier  given  me,  never  saw 
any  of  the  stock,  and  never  had  any  interest  in  it,  or  benefits  from  it. 
I  intended  at  once  to  publish  an  explanation,  like  the  one  I  have  made 
to-day.  Before  doing  so,  I  consulted  one  or  tw6  gentlemen  connected 
with  the  road,  who  said  that  I  had  done  nothing  demanding  an  explana- 
tion ;  that  there  was  a  lawsuit  jiending,  and  that,  under  those  circum- 
stances, I  should  say  nothing,  as  it  might  injure  them. 

Q.  On  the  supposition  that  it  was  an  entirely  innocent  transaction, 
was  it  not  a  mistake  for  the  persons  whose  names  wore  mixed  up  with  it 
to  attempt  to  cover  it  np  ? — Ji.  Every  gentleman  must  judge  of  that 
for  himself.  I  was  never  more  innocent  of  wrong  motive  aud  intent 
than  in  this  transaction;  and  it  may  have  been  a  mistake  for  me  to  have 
acted  on  the  advice  of  others  rather  than  on  my  own  judgment.  I  think 
mistakes  hav§  been  made  in  this  matter. 

Q.  {By  Mr,  Ames.)  Did  you  not  ask  me,  when  I  saggesbed  this  stock 
to  yon,  if  we  expected  to  want  any  legislation  in  Congress  upon  the  sub- 
ject., and  did  I  not  answer  that  we  did  not  want  any  f — A.  I  have  stated 
that  I  was  very  explicit  on  that  point. 

Q,  (By  Mr.  Ames.)  I  recollect  that  you  'were  very  particular  about 
making  the  inquiry, — A.  You  told  me  that  you  wanted  nothing ;  that  all 
the  legislation  your  road  required  had  been  passed  years  before.  ■  If 
there  had  been  any  question  on  that  point,  I  should  never  have  consent- 
ed that  my  wife's  money  should  have  been  so  invested.  You  told  me 
that  you  had  sold  some  of  the  stock  to  Mr.  Grimes,  aud  that  you  had 
guaranteed  itj  but  I  did  nob  then  know  that  any  other  members  of  Con- 
gress had  purchased  any. 

Q.  (By  Mr.  Alley.)  I  have  heard  it  stated  that  the  Washington  corre- 
spondent of  the  Boston  Traveller  has  published  in  his  correspondence 
that  it  was  helieved  here  that  I  was  carrying  some  stock  for  Senator 
Wilson ;  will  you  be  good  enongh  to  state  whether  there  is  any  truth  in 
such  an  intimation? — A.  I  saw  that  statement  in  the  papers.  I  seldom 
complain  of  any  criticism  I  see  in  the  press,  but  when  I  saw  this  impu- 
tation I  went  to  this  young  ,man  and  asked  why  he  should  write  such  a 
thing  of  me.  He  replied  that  he  had  heard  some  one  state  some  sneh 
thing,  and  he  had  sent  it  as  a  matter  of  news  to  his  paper.  Heither  you 
nor  Mr.  Ames,  nor  any  other  human  being,  holds  now  or  ever  held  any- 
thing for  me  in  regard  to  the  Credit  Mobilier  or  the  Union  Pacific  Kail- 
road.  Mr.  Ames  told  me,  when  the  settlement  was  made,  that  there 
would  he,  he  thought,  some  stock  coming;,  but  I  told  him  I  would  not 
receive  it;  that  I  considered  the  bargain  an  unconsummated  one,  and 
would  back  square  out  of  it  without  receiving  any  benefit  frorfi  it ;  and 
I  did  so,  as  I  have  already  stated,  at  a  personal  sacrifice. 
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Washington,  D.  C,  January  10,  1873. 

John  A.  Bingham:,  a  member  of  the  United  States  Honse  of  Eepre- 
seutatives  iroui  Ohio,  having  been  duly  sworn,  made  the  foliowing 
statement : 

It  is  dne  to  myself  and  to  the  House  that  I  stat-e  all  my  transaetious 
with  Mr.' Ames.  The  first  of  these  was  iu  March  or  April,  1866.  Oon- 
tiding  in  the  integrity  and  financial  judgment  of  Mr.  Ames,  and  after 
consulting  and  advising  with  him,  1  at  that  time  paid  as  capital  stock 
into  the  Hubbard  Silver  Mining  Oompauy,  of  which  Mr.  Ames  was  the 
president  and  John  B.  Alley  treasurer,  $3,000.  This  company  was  or- 
ganized under  the  laws  of  Massachusetts,  and  had  no  connection  with 
the  Credit  Mobilier  or  the  Union  Pacific  Eailroad  Company,  nor  vith 
congressional  legislation.  The  investment  has  returned  me  nothing, 
and  is  a  total  loss.  In  December,  1867,  Mr.  Ames  advised  me  to  invest 
in  stock  of  the  Credit  Mobilier,  assuring  me  it  would  return  me  my 
money  with  profitable  dividends.  I  told  him  I  knew  nothing  of  the 
company  nor  d^d  1  know  anything  about  dealing  in  stocks.  He  pro- 
posed to  invest  my  money  for  me  in  the  stock  and  account  to  me  for 
the  dividends.  I  agreed  to  invest  $2,000,  and  about  the  1st  of  Febru- 
ary, 1868,  paid  him  $2,000,  for  which  he  then  gave  me  his  written  agree- 
ment to  account  to  me  for  the  dividends  and  proceeds  of  twenty  shares 
of  Credit  Mobilier  stock,  stating  therein  the  nominal  value  of  Union 
Pacific  Eailroad  stock  then  represented  by  it  and  to  be  accounted  for 
by  him.  Afterward,  in  1868,  and  upon  his  advice,  I  agreed  with  Mr. 
Ames  for  ,S1,000  of  the  stock  of  the  Iowa  Falls  and  Sious  City  Con- 
struction Company,  on  account  of  which  I  paid  him  $650,  and  for  which 
he  gave  me  a  written  agreement  to  account  to  me  for  the  same. 

I  never  received  or  held  any  stock  of  the  de&vt  Mobilier  or  of  the 
eohstructiou  company  or  of  the  Union  Pacific  Eailroad  Company  from 
Mr.  Ames  or  any  one  else.  Mr.  Ames  was  the  only  person  known  to 
me  in  these  contracts.  I  contracted  with  him  in  good  faith,  as  I  then 
believed  and  still  believe  I  lawfully  might,  and  upon  his  assurance  that 
the  investment  would  return  me  large  profits.  I  had  then  no  question 
of  my  right  to  contract  and  to  take  the  proceeds  of  my  contracts.  I  no 
more  doubted  my  right  so  to  do  than  before  that,  in  1865, 1  doubted  my 
right  to  buy,  as  I  did  then  buy  and  pay  for,  thu-ty  shares  of  the  stock 
of  the  Harrison  National  Bank,  located  at  the  place  of  my  residence. 
In  1868,  and  a  short  time  after  I  had  paid  Mr.  Ames  the  money  in 
consideration  of  which  he  gave  me  the  Credit  Mobilier  agreement,  he 
delivered  to  lue  two  bonds  of  the  Union  Pacific  Eailroad  Company, 
$1,000  each,  at  95  centsoii  the  dollar,  and  on  account  of  which  I  paid  him 
$300,  and  for  the  residue  thereof,  $1,600,  he  indorsed  a  credit  on  his 
agreement  held  by  me.  All  subsequent  dividends  or  payments  were  in 
money  or  the  Union  Pacific  Eailroad  stock,  the  stock  being  charged 
by  Mr.  Ames  to  himself,  at  its  nominal  value,  on  the  face  of  his  agree- 
ment held  by  me,  and  the  money  indorsed  thereon  as  a  payment.  In 
the  summer  session  of  1870, 1  requested  Mr.  Ames  to  close  these  con- 
tracts with  me,  as  I  wished  to  use  my  money.  He  consented  to  settle, 
and  did  settle  in  December,  1870,  as  I  recollect,  tiie  Credit  Mobilier  con- 
tract, and  took  it  up,  accounting  to  me  for  the  Union  Pacific  stock  divi- 
dends therein  stated  at  their  nominal  value,  and  which  nominal  value 
was  stated  at  about  $8,500.  He  estimated  the  stock  at  not  more  than 
19  cents  on  the  dollar,  or  $190  to  the  $1,000,  making  in  all  $1,615,  for 
which  sum  he  gave  me  a  memorandum,  and  which  sum  he  paid  about 
February  or  March,  1871,  amounting,  with  interest,  to  $1,630.14.  I  wish 
to  say  here  that  I  accept  Mr.  Ames'sstatement  made  to  thecommittee,  thai 
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he  ill  Ilia  settlement  witli  me  in  December,  1870,  adjusted  the  value  of  the 
Union  Pacific  Eailroad  Company  stock  at  19  cents,  or  $190  on  the  $1,000. 
My  recollection  was  and  is  that  he  adjusted  it  upon  the  basis  of  IS  cents,  or 
$180  upon  the  $1,000,  but  I  accept  big  statement  in  that  regard.  Since 
that  settlement,  I  have  had  no  interest,  direct  or  indirect,  in  the  Credit 
Mobilier  stock,  or  in  the  stock,  of  the  Union  Pacific  Eailroad  Company.  I 
sold  the  two  railroad  bonds,  as  my  bank  a-ccount  shows,  23d  Augast, 
18fi9,  at  88J  cents  on  the  dollar-  In  February,  1872,  Mr.  Ames  settled 
and  took  up  the  constractiou- contract  and  paid  the  fcalanee  thereon  of 
$738.07.  I  have  had  uo  farther  transactions  with  Mr.  Ames.  Owing 
to  the  fact  that  all  payments  by  Mr.  Ames,  before  the  settlements,  were 
indorsed  upon  the  contracts  held  by  me  and  the  account  thereof  not 
otlierwlse  kept,  I  cannot  state  the  payments  with  any  greater  accu- 
racy than  1  have,  but  I  do  not  hesitate  to  say  that  the  a.ggregate 
amount  received  on  these  two  contracts  was  about  $6,500,  and  I  am 
certain  that  on  the  final  settlement  of  both  contracts  as  above  elated, 
I  received  iu  all  $3,358.21,  and  that  this  sum  is  more  than  one- 
third  of  all  that  i  realized  in  all  my  transactions  with  Mr.  Ames. 
JTrom  the  inception  to  the  close  of  my  business  with  Mr.  Ames,  I  had 
no  intimation  that  any  other  member  of  Congress  had  any  contracts  or 
dealings  with  him  in  relation  to  Credit  Mobilier  or  railroad  stocks ;  nor 
that  any  other  member  had  any  interest  therein,  except  Mr.  Hooper,  of 
Massachusetts. 

I  did  not,  at  any  time  during  the  continuance  of  these  contracts, 
hear  of  any  controversy  between  Mr.  Ames  and-  Mr.  McComb,  or  any 
other  person,  about  the  distribntion  of  the  stocks  of  Credit  Mobilier. 
1  never  heard  any  intimation  that  Mr.  Ames  was  dealing  iu  this  stock 
corrui)tly,  until  September  anil  October  last,  when  such  charges  ap- 
peared in  the  public  press.  I  never  supposed  Mr.  Ames  contracted 
with  me  for  corrupt  purposes,  or  on  account  of  any  person  bnt  himself. 
I  know  that  I  had  no  corrupt  purpose  in  contracting  with  Mr.  Ames.  I 
never  gave  a  vote  for  or  against  any  measure  iu  Congress,  but  as  I 
believed  to  be  just  and  right  and  in  strict  accordance  with  my  sworn 
duty.  I  never  made  or  authorized  any  publication  denying  or  explain- 
ing any  of  these  transactions.  1  had  done  nothing  that  in  my  judg- 
ment required  either  apology  or  explanation.  When  the  accusation 
was  maile  that  the  stock  was  a  reward  for  votes  for  the  act  of  1864, 
■which  subordinated  the  United  States  lien  on  the  Pacific  Sailroad  to 
the  lien  of  the  company's  bonds,  &c.,  I  -knew  that  my  answer  was 
in  the  records  of  Congress,  which  show  that  I  was  not  a  member 
of  Congress  at  that  time,  I  had  nothing  to  do  with  the  passage  of  the 
act  of  1864.  When  the  accusation  was  made  that  the  act  of  1869 
was  only  "a  good  done"  tte  Union  Pacific  Eailroad  Company,  I 
knew  that  the  act  would  repel  the  slander.  I  make  it  part  of  my  testi- 
mony. I  supported  it.  After  sixteen  years  of  service  in  Congress,  1 
leave  it  with  no  more  property  than  I  bad  when  I  entered  it,  save  what 
I  legitimately  earned  during  the  term  of  the  Thirty-eighth  Congress, 
and  when  I  was  not  a  member. 

I  have  inquired  of  ope  of  the  members  of  the  committee  whether  there 
ia  in  the  room  a  copy  of  the  statute  of  1869  to  which'  I  have  referred,  I 
desire  that  it  may  be  incorporated  into  ray  testimony,  that  I  may  stand 
upon  it  before  the  people  of  the  country,  I  desire  that  it  may  be  so 
incorporated  for  the  purpose  of  repelling  the  malicious  slanders  of  a 
licentious  press.  The  act  in  question,  I  think,  is  to  be  found  in  16 
Statutes  at  Large,  page  56,  I  may  say  now  iu  general  that  this  statute 
s  for  the  continued  organization  of  the  Union  Pacific  Eailroad 
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Oompaiiy  by  autlionziiig  an  election  of  a  baanl  of  dii'cctors  at  Boaton, 
and  having  so  provid«S,  it  saves  expressly  the  rights  of  the  United 
States.  It  provides  that  the  President  of  the  United  States  shall  with- 
hold subsidy  bonds  to  a  suffleientamoant  to  sacare  to  tide  Uaited  States 
the  fnll  eoiopletiou  of  said  road  as  a  flrat-dass  road.  It  farther  pro- 
tides  that  if  the  subsidy  boads  remaining  were  not  saflSoient  secacity, 
that  reqaisition  shall  be  made  on  the  company  for  a  anffleient  amount 
of  bonds  to  insnre  the  full  completion  of  the  road,  and  that  the  Attorney- 
General  shall  take  the  necessary  steps  to  enforce  the  requisitioa  in  the 
courts  of  the  United  States  if  need  be.  It  farther  provides  that  inquiry 
shall  be  made  by  the  Attpmey-G-eDeral  whether  either  of  these  companies 
have  forfeited  their  charters  and  franchises,  and  that  he  shall  also  mEike 
inquiry  whether  these  companies  have  issited  illegal  dividends  upon 
their  stock  j  and  also  t-o  investigate  whether  any  of  the  directors  or 
agents  of  these  companies  have  violated  aoy  penal  law,  and,  if  so,  insti- 
tute proceedings. 

I  believe  that  I  have  now  stated  all  that  occurs  to  me  which  it  is  pos- 
sible for  me  to  state  to  put  the  eommittee  in  possession  of  the  whole 
matter  touching  this  business.  I  am,  Uowe\'er,  ready  to  answer  any 
questions  they  may  please  to  ask  me.  i  ought  to  state  before  going 
further  that  in  what  I  said  upon  the  impulse  of  the  moment  in  charac- 
terizing the  press  I  did  not  intend  to  inolu<le  the  general  pre^  of  the 
country,  and  perhaps  very'  few  of  the  journals  of  the  country  would 
come  within  the  designation  I  gave.  I  referred  to  such  journals  of  the 
country  as  had  originated  the  false  charge  that  a  price  had  been  paid 
to  me  as  a  bribe  for  my  congressional  action,  and  Bxed  it  at  $20,000. 
There  is  no  color  of  truth  in  it. 
liy  the  Ckairman  : 

Q.  In  your  statement  you  say  about  the  1st  of  February,  1868,  yoa 
agreed  to  invest  $3,000,  and  that  you  paid  Mr.  Ames  $2,000;  that  he 
gave  you  a  written  agreement  to  account  to  you  for  ail  the  dividends 
and  profits  of  twenty  shares  of  Credit  Mobilier  stock.  Have  you  that 
agreement ! — A.  Bo,  sir.  The  agreement  was  a  continuing  contract  by 
which  Mr,  Ames  was  bound  to  account  to  me,  and  on  which  the  pay- 
ments from  time  to  time  by  him  made  were  indorsed.  When  it  was 
settled  he  took  it  np.  I  have  no  copy  of  it.  It  was  exactly  wi^tt  I  have 
stated. 

Q.  You  have  stated  in  your  manuscript  all  you  can  sta;, , .  regard  to 
the  stock  ¥— A,  I  have,  and  I  have  not  a  doubt  that  I  have  also  stated 
substahl  Jally  the  l^gal  effect  of  the  agreements  with  Mr.  Ames. 

Q.  Did  you  nnderataod  from  Mr,  Ames  at  that  time  whether  there 
were  already  declared  dividends  upon  the  stock  ? — A.  I  understood 
nothing  from  Mr.  Ames  in  regard  to  it,  except  what  was  necessarily 
implied  from  the  statement  incorporated  in  the  agreement  to  which  I 
have  referred  in  my  written  statement.  He  was  to  account  for  the  value 
of  the  amount  then  received  in  Union  Pacific  Railroad  stock  therein 
stated  at  its  nominal  value. 

Q.  Do  you  now  know  whether  there  had  been  prior  to  this  agreement 
dividends  declared  npon  the  Credit  Mobilier  stock,  and  in  the  stock  or 
bonds  of  the  Union  Pacific  Railroad  Company! — A.  I  do  not  except 
what  you  might  infer  from  the  transaction,  I  have  no  recollection  of  it. 
I  bad  entire  confidence  in  Mr,  Ames's  statement  that  the  investment 
would  return  large  dividends,  and  I  have  stated  that  some  short  time 
after  the  contract  was  entered  into  be  had  given  as  a  dividend  bonds 
which  represented,  as  I  understand,  a  larger  amount  than  was  due,  and 
he  required  me  to  pay  back  $300,  which  I  did  I  ought  to  say  further  that. 
13  X 
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■wliafc  has  beeu  stated  in  the  papers,  of  this  stock  being  wortli  300  per 
cent,  premiam,  is  a  statement  that  by  my  experience  and  settlement  is 
without  any  foundation  in  truth.  Anybody  who  will  take  the  trouble  to 
compute  the  money  I  paid  Mr.  Ames  from  the  first  transaction  I  had 
with  him  in  the,  mining  stock,  and  compute  the  amount  I  received  on 
both  contracts  as  I  have  stated,  will  see  that  I  received  very  little,  if 
any,  more  than  a  retarn  of  the  actual  money  ventured  in  these  several 
transactions,  with  10  per  cent,  interest.  I  do  not  intend,  however,  to 
take  anything  from  the  statement  I  have  just  made  further  than  to  no- 
tice that  the  statement  I  have  heard  of  200,  300, 400,  and  I  think  at  one 
time  700  per  cent,  premium,  or  dividends,  is  not  in  accordance  with  my 
experience. 

Q.  In  the  settlement  you  made  with  Mr.  Ames  did  he  take  back  the 
mining  stock  whiish  you  purchased  of  hioi  ? — A.  I  hold  the  certificate 
for  that  yet,  but  there  ia  nothing  of  any  value  in  it. 

Q.  You  own  all  in  that  investment  that  anybody  owns,  do  you  not? — 
A.  I  own  all  anybody  does ;  if  it  is  of  any  service  to  Mr.  Ames  he  is 
welcome  to  it.    It  is  not  worth  a  farthing,  and  never  was. 

Q.  When  you  made  this  settlemeut,  was  there  any  reckoning  in  any 
■way  about  tbe  mining  stock? — A.  Nothing.  There  was  nothing  in  it  to 
reckon, 

Q.  Tou  did  not  include  the  money  you  had  paid  for  it? — A,  Certainly 
not.  I  do  not  mean  to  be  understood  that  these  two  contracts  had  aoy- 
thing  to  do  with  the  mining  contract. 

Q.  How  mnch  did  you  actually  I'cceive  from  Mr.  Ames  iu  your  settle- 
ment, or  at  any  time,  out  of  the  |2,000  you  paid  him  f — A.  I  have  stated 
exactly  the  amount  received  on  the  final  settlement  of  Credit  Mbbilier 
contract.  It  was  $1,630.14.  I  have  stated  that  I  received  in  all,  on  the 
Credit  Mobilier  contract  and  the  Construction  Company's  contract,  about 
$6,500.     That  statement  is  substantially  correct. 

Q.  For  the  Union  Pacific  Eailroad  stock;  Mr.  Ames  kept  the  stock  and 
paid  yon  for  it?— A.  Certainly;  he  was  bound  by  his  contract  to  account 
to  me  for  it.  Heenteredit,  from  time  to  time,  upon  the  face  of  the  agree- 
ment, at  its  nominal  value.  At  one  time  he  took  up  that  agreement  on 
account  of  its  interlineations,  rewrote  it,  put  upon  the  new  one  the 
amount  already  indorsed,  and  took  up  the  old  one. 

Q.  We  have  learned  from  the  books  and  papers  which  are  here  that 
at  one  time  there  was  a  money  dividend  declared  upon  this'stoek;  was 
that  paid  to  you! — A.  I  have  said  distinctly  in  my  statement  to  the 
committee  that  he  accounted  to  me  for  dividends  in  money  and  Union 
Pacific  Sailroad  stock  and  bonds.  The  money  dividends  were  reported 
to  me  and  indorsed  by  Mr.  Ames  on  the  contract  held  by  me.  The 
stock  dividends  were  also  charged  on  the  face  of  the  contract  to  be 
.  accounted  for  by  him. 

Q.  Do  yon  mean  that  Mr.  Ames  kept  the  money  dividends  himself 
and  indorsed  it  upon  the  face  of  the  contract? — A.  No,  sir:  I  never 
intimated  that  Mr.  Ames  kept  any  money  dividends.  I  intend  to  make 
myself  explicit  upon  that  point.  The  money  that  was  paid  to  me  was 
indorsed  on  the  contract  as  a  payment  by  him  to  me,  as  already  stated 
by  me.  What  he  paid  me  is  ail  I  know  of  money  dividends. 
By  Mr.  Meeeick  : 
Q.  You  say  that  yon  paid  him  $3,000  in  money  originally,  and  that 
the  aggregate  received  &om  all  sources  connected  with  this  Credit  Mo- 
bilier business  was  about  $6,500^ — A.  I  stated  that  I  afterward  invested 
$650  in  a  contract  with  him  for  $1,000  stock  of  the  Iowa  Falls  and 
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Sioux  City  Construction  Company,  I  stated  in  addition  that  I  settled 
for  the  Construction  Company  contract  iii  the  winter  of  1872,  and  that 
I  received  for  that  on  that  settlement  a  balance  of  $728.07,  and  I  stated 
that  a31  the  money  I  received  from  Mr.  Ames  on  botli  these  contracts 
was  about  $6,500. 

Q.  That  is,  upou  the  investment  of  $2,650,  you  received  in  the  aggre- 
gate about  $6,500? — A.  That  is  just  what  I  believe  to  be  the  truth  as  to 
the  amount  received  ou  both  contracts  in  all.  The  payments  were  in- 
dorsed upon  the  contract  just  as  I  would  indorse  payment  upon  the  back 
of  a  promissory  note. 

Q.  Were  you  the  draughtsman  of  this  act  of  April,  1869,  which  has 
been  referred  tof — A.  I  think  not.  My  recollection  is  that  I  either  re- 
ported from  the  committee  or  offered  a  resolution  in  the  House  for  the 
purpose  of  enabling  the  railroad  company  to  continue  its  organization 
substantially,  as  1  remember.  Whether  that  passed  the  House  1  do  not 
know.  My  recollection  now  is,  that  the  joint  resolution  to  which  you 
refer  came  from  the  Senate,  in  lieu  of  the  one  I  have  referred  to,  and 
that  I  called  it  up  in  the  House  and  urged  its  passage,  as  I  then  be- 
lieved, and  now  believe,  it  was  my  duty  to  do,  in.  the  interest  of  the 
United  States, 

Q.  Ton  advocated  and  supported  the  measure,  and  it  was  passed  f — 
A.  X  most  undoubtedly  supported  it;  there  was  not  much  advocacy 
about  it.  There  was  a  little  excitement  in  the  House,  as  there  always 
is  when  any  bill  is  proposed  to  he  paSsed,  and  you  understand,  as  I  do, 
that  under  such  circumstances  the  best  thing  to  do  is  to  stop  debate  and 
pass  the  bill,  if  it  be  just  and  needful, 

Q,  Have  you  any  knowledge  of  any  dealings  by  Mr.  Ames  with  anj 
other  persou,  or  with  other  members  of  Congress,  relating  to  this  Credit 
Mobilier  stock ! — A,  My  recollection  is. that  I  stated  that  during  the 
continuance  of  my  contacts  with  Mr,  Ames  I  had  no  information  from 
any  source  that  I  can  recollect  tl^at  hehad  any  dealings  with  any  member 
of  Congress  about  the  stock  except  myself.  I  had  no  knowledge  of  any 
other  member  of  Congress  being  concerned  in  the  Credit  Mobilier  ex- 
cept Mr.  Hooper.  Since  this  noise  made  in  the  papers  about  the  affair, 
I  have  heard  from  Mr.  Ames  that  he  had  dealings  with  oMier  members. 
All  this  information  has  come  to  me  since  the  publications  in  September 
last,  and  since  Congress  met.  -I  had  no  commnnication  with  him  on  the 
subject,  or  other  members  charged,  until  Congress  met  in  December 
last. 

By  Mr.  McOraey: 
Q.  I  understand  that  Mr.  Ames  induced  you  to  take  the  silver -mining 
stock  ? — A.  Yes.    I  do  not  wish  to  cast  any  reproach  on -Mr.  Ames  about 
that  business.    I  think  he  wanted  to  do  me  a  kindness,    I  said  that 
after  consultation  and  advice  with  Mr.  Ames,  in  whom  I  had  entire 
confidence,  both  as  to  his  integrity  and  financial  judgment,  I  did  invest 
in  that  stock  ;  and  I  had  greater  confidence  in  it  from  the  fact  that  he 
was  president  of  the  company. 
By  Mr.  Ames  : 
Q,  I  did  not  advise  you  to  take  it,  did  I  ? — A.  I  cannot  say  whether 
you  did  formally  or  not.    The  fact  that  you  consulted  with  me  about  it 
I  have  stated,  and  the  fact  that  you  Lad  embarked  in  it  yourself,  and 
was  president  of  the  company,  I  considered  very  strong  advice. 
By  Mr.  McCeaey  ; 
Q.  When  he  ofi'ered  you  this  Credit  Mobilier  stock,  bad  you  the  im- 
pression that  it  was  to  enable  you  to  make  up  for  your  loss  on  the  sil- 
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ver-miniDg  operation  f— A.  I  cannot  say  that.  I  will  not  say  that  Hr. 
Atuee  did  it  with  that  view.  I  will  state  he  said  it  would  not  be  right 
that  I  shoaJd  lose  the  money  I  had  invested  in  that.  But  I  did  not 
hold  Mr.  Ames  responsible  at  all  for  the  loss  in  the  silveu-miaing  operar 
tion. 

Q.  Was  it  not,  however,  one  of  the  objects  you  had  in  going  into 
this  Credit  Mobilier  transaction  to  get  even  for  the  loss  sustained  ? — 
A.  I  cannot  say  that  I  formed  any  opinion  of  that  sort  in  my  mind. 
He  would  be  a  very  bold  man  who,  five  years  afterward,  would  under- 
take to  recall  the  secret  operations  of  bis  own  mind.  I  think  it  would 
be  a  very  natural  reflection,  having  lost  $ii,000  and  interest,  that,  if  I 
had  an  opportunity  afForde<l  me  of  making  up  that  loss,  I  bad  better  be 
abont  it.  Still,  I  will  not  swear  that  that  was  the  course  of  reasoning 
in  my  mind  five  years  ago. 
By  Mr.  Kiblack  : 

Q.  It  is  suggested  that  this  enterprise  of  yours  in  the  mining  stock 
originated  from  Mr.  Alley  rather  than  from  Mr.  Ames. — A.  As  to  that, 
I  do  not  know.  I  recollect  generally  that  Mr.  Alley  was  very  active 
about  it.  As  to  how  it  originated  I  do  not  know.  Mr.  Ames  boarded 
at  the  bouse  with  me,  and  I  had  the  most  unlimited  confidence  in  his 
integrity  and  financial  judgment.  I  asked  him  about  it,  and  he  thought 
it  was  a  wise  thing  for  me  to  do,  and,  considering  that  he  was  president 
of  the  company  and  was  taking  stock  himself,  1  thought  it  was  safe  for 
me  to  do  it. 

By  the  Chaieman  ; 

Q.  You  do  not  consider  yourself  now  as  having  any  interest  in  the 
Credit  Mobilier! — A.  I  have  sworn  to  the  committee,  and  I  repeat  it, 
that,  from  the  time  of  the  settlement  in  December,  1870,  and  of  the 
taking  up  of  the  obligation  by  Mr.  Ames,  I  had  no  interest  at  all  in  the 
Credit  Mobilier  j  I  never  held  or  received  a  certificate  of  stock,  and,  by 
the  terms  of  the  contract,  was  not  entitled  to  any.  We  closed  the  whole 
matter,  and  it  became  merely  a  money-balance  represented  by  a  written 
me morandnm_  which  he  gave  me,  and  afterward  paid  me,  as  already 
stated. 

By  Mr.  McCeary  : 

Q.  You  regarded  the  act  of  1869  as  not  in  the  interest  of  the  Pacific 
Bailroad  Companies! — A.  I  certainly  did  consider  that  it  was  in  the 
interest  of  both  the  companies,  and  it  is  very  clear  on  its  face  that  it  was 
in  the  interest  of  the  United  States.  I  may  just  as  well  add  here,  from 
information  I  had  at  the  time,  without  intending  to  reflect  upon  any 
tribunal,  that  the  interests  of  the  TTnited  States,  without  some  sort  of 
legislation,  could  not  then  have  been  protected,  for  the  reason  that  the 
State  courts  would  intervene  to  prevent  the  Union  Pacific  Company 
from  re- organ iz in g, 

By  Mr.  MereIOK  : 

Q.  i>id  the  Attorney-General  institute  a  proceeding  under  the  fourth 
section  of  that  resolution  t— A.  I  do  not  know.  It  is  reasonable  to  pre- 
sume that  what  the  law  required  to  be  done  was  done. 

The  act  of  April  10, 1H(J9,  above  referred  to  by  the  witness,  is  as 
follows : 

JOINT  EESOLUTION  for  tlie  pitrtactioD  of  the  intereota  of  the  United  Statefi  in  the  TTDion  Faoifio 

Kailioad  Cgmpimi-,  the  Ceutral  Paciao  Kailraad  Compan  j,  and  for  other  puipoees. 

Se  it  resolved  i«  (fte  SeJiate  and  Smise  of  SepresentaHres  of  Ihe  United  Slates  of  Amerioa 

in  Congress  aammled,  That  the  etocbholdera  of  the  Union  Pacific  Railroad  Company,  at 
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Ji  meeting  to  1>6  lie1d  on  the  twenty-secoud  day  of  April,  eiRiiteen  hundred  and  Bisty- 
Bine,  at  the  city  of  Boatou,  (witlipower  towljournfromday  to  day,)8ha]l  elect  a  board 
<if  direotoca  for  thaenauiog  year;  and  said  etoctholdere  aro  hereby  authorized  to  ea- 
tablish  their  general  office  at  such  place  in  the  United  States  as  they  may  select  at  said 
meeting ;  Propide^,  That  the  passage  of  this  resolution  shall  not  confer  any  other  right 
upon  said  Union  Pacifio  Railroad  Company  than  to  hold  stich  election,  or  be  held  in 
any  manner  to  relinquish  or  waive  any  rights  of  the  United  States  to  take  advantage 
of  any  aot  or  neglect  of  said  Union  Pacific  Kailroad  Company  heretofore  doue  or  omitted 
whereby  the  rights  of  the  General. Government  have  been  or  may  he  prejudiced;  And 
provided  further,  That  the  common  terminus  of  the  Union  Pacific  and  the  Central  Pacific 
Railroads  shall  he  at  or  near  Ogden;  and  the  Union  Pacific  Railroad  Company  shall 
build,  and  the  Central  PaoiHc  Kailroad  Company  pay  forandown.therailioad  from  the 
terminna  aforesaid  to  Promontory  Summit,  at  which  point  the  rails  siiall  meet  and  oon- 
aect  and  form  one  continuous  line. 

Sec.  2.  Andbsit  further  resolved.  That  to  ascertain  the  condition  of  (he  Union  Paoiflo 
Railroad  and  the  Central  Pacific  Railroad,  the  President  of  the  United  States  is  author- 
ized to  appoint  a  hoard  of  eminent  citizens,  not  exceeding  fire  in  auraber,  and  who 
shall  not  he  interested  in  either  road,  to  examine  and  report  upon  the  condition  of,  and 
what  sum  or  gnms,  if  any,  will  he  required  to  complete  each  ot'said  roads,  for  the  entire 
length  thereof,  to  the  aaid  terminus  as  a  first-class  railroad,  ia  eompliauce  with  the 
several  acta  relating  to  said  roads ;  and  the  espeuse  of  snch  board,  including  an  allow- 
Anoe  of  ten  dollars  to  each  for  their  services  for  each  day  employed  in  such  examina- 
tion or  report,  to  be  paid  equally  hy  said  companies. 

Sko.  3.  And  be  it  further  reaolved,  That  the  President  is  hereby  authorized  and  required 
to  withhold  from  each  of  said  companies  an  amount  of  subsidy  bonds  authorized  to  be 
issued  by  the  United  States  nader  said  acts  sufficient  to  secure  the  full  completion  as  a 
first-class  road  of  aU  sections  of  such  road  upon  which  bonds  have  already  been  issued, 
or  in  lieu  of  auoh  bonds  he  may  reooiye  as  ■  such  security  an  equal  amount  of  the  first- 
mortgage  bonds  of  such  company;  and  if  it  shall  appear  to  the  President  that  the 
amount  of  subsidy  bonds  yet  to  be  issued  to  either  of  aaid  eorapaniea  is  iusuffioient  to 
insure  the  full  completion  of  such  road,  he  may  make  requisition  upon  such  company 
for  a  BufScient  amount  of  bonds  already  issued  to  said  company,  or  in  his  discretion  of 
their  first-mortg;ige  bonds,  to  secure  the  full  completion  of  the  same.  And  in  default 
of  obtaiuinf;  snch  seouri^  as  [is]  in  this  section  provided,  the  President  may  authorize 
and  direct  the  Attorney-General  to  inatituteauchsuita  and  proceedings  ^f  ■  ■■  ■"  ■  - 
the  name  of  the  United  States,  in  any  court  of  the  United  States  havinj 


and  to  insure  the  fiill  completion  thei'eof  as  a  first-class  road,  as  required  by  law  and 
the  statutes  in  that  ease  made. 

SbC.  4.  And  be  it  further  resolved.  That  the  Attorney-General  of  the  United  States  be, 
and  be  is  hereby,  authorized  and  directed  to  investigate  whether  or  ui>t  the  charter 
and  all  the  franchises  of  the  Union  Pacific  Railroad  Company  have  not  been  forfeited, 
and  to  institute  all  necessary  and  proper  legal  proceedings;  also  to  investigate  whether 
or  not  said  companies  have  or  have  not  made  any  illegal  dividends  upon  their  stook, 
and  if  so,  to  inatitutethe  necessary  proceedings  to  have  the  same  re-imbursed;  and 


also  to  investigate  whether  auyof  the  directors  or  any  other  ^ents  or  employes  of  said 
-companies  have  or  not  violated  any  penal  law,  and  if  so,  to  institute  the  proper  orimi- 
.  Jial  proceedings  againat  all  persons  who  have  violated  such  laws. 
Approved,  April  10,  1869. 


Washington,  D.  0.,  January  16, 1873. 
Hon.  WiLLTAm  D.  Kelley,  a  member  of  the  United  States  House  of 
Eepresentatives  from  Pennsylvania,  sworn  and  examined. 

By  the  Chairman  : 
QneMion.  Will  you  state  to  the  committee,  in  your  own  way,  whether 
.you  bad  any  negotiations  or  dealings  with  Oakes  Ames  in  reference  to 
the  stock  of  the  Credit  Mobilier  ? — Answer.  I  have  no  written  memoran- 
dum and  am  here  simply  to  answer  sucb  questions  as  the  committee  may 
put  to  me.  I  met  Mr.  Ames  casnally.  I  know  ifc  was  casnaUyforlcame 
out  of  the  hotel  at  whicTi  I  was  boarding,  and  found  him  waiting  appar- 
ently for  a  car,  which  was  also  my  business,  on  the  F  street  line.  We 
fell  int-o  conversation ;  he  congratulated  me  upon  having  become  rich 
■enough  to  have  a  thousand  dollars  to  waste,  which  led  to  some  conver- 
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satiou  about  my  finaiicial  affairs,  not  then  in  the  most  flourishing  con- 
dition.   Tliey  are  very  much  better  now,  I  am  happy  to  say. 

Ih  that  conversation  I  stated  that  my  name  had  been  improperly  ad- 
vertised as  a  subscriber  to  the  stock  of  the  Credit  Fonder  which  was 
about  to  be  organized  by  G-eorge  Prancis  Train,  to  which  subscription 
Mr.  Ames  had  referred. 

At  this  distance  of  time  I  do  not  pretend  to  repeat  the  conversation 
verbatim,  but  I  remember  the  substance  of  it  pretty  accurately.  Mr. 
Ames  said  to  me  that  while  that  was  a  speculative  thing,  be  felt  disposed 
to  let  me  have  an  investment  which  would  be  of  a  better  character,  aud 
spoke  of  the  Crfedit  Mobilier,  of  which  I  thought  I  knew  something  from 
the  fact  that  it  was  chartered  by  my  own  State  some  years  before  I  be- 
came a  member  of  Congress,  and  the  provisions  of  the  charter  of  which 
I  had  discussed  somewhat  with  my  professional  brethren,  both  in  my 
of&ce  and  in  the  court-room  while  waiting  for  trials  or  arguments.  I 
had  never  discussed  it  before  the  bench  of  judges,  but  in  that  informal 
way.  He  said  to  me  that  the  dividends  had  been  pretty  large ;  he  did 
not  know  whether  they  would  be  so  large  in  the  future,  but  he  regarded 
it  as  a  good  investment,  and  having  heard  a  statement  of  the  condition 
of  my  affairs,  he  proposed  to  carry  ten  shares,  or  a  thousand  dollars  of 
it,  on  these  terms,  viz,  that  I  should  allow  him  seven  per  cent,  interest 
on  a  thousand  dollars,  and  any  dividends  the  stock  mightearn  would  be 
carried  to  my  account,  and  if  it  should  pay  for  itself  with  seven  per  cent. 
down  to  the  time  at  which  it  should  so  pay  for  itself  the  stock  should 
become  mine.  If  it  should  not  pay  for  itself,  but  pay  more  than  seven 
per  cent.,  the  difference  should  be  mine.  I  said  to  him  I  did  not  see  how 
I  could  lose  anything  by  that  operation.  I  regarded  it  as  one  between 
two'  friends,  one  of  whom  was  in  affluent  circumstances  and  the  other 
seriously  embarrassed,  while  holding  property  which,  if  he  could  hold 
.on  to,  would  insure  a  competence ;  and  when  we  parted  it  was  with  the 
understanding  that  the  arrangement  had  been  assented  to  by  .both  par- 
ties. 

Now,  as  to  the  date  of  that  conversation :  When  this  investigation 
arose,  I  challenged  my  memory  in  vain  for  an  occurrence  by  which  to 
fix  it,  even  approximately.  The  14th  of  last  month  I  received  a  printed 
circular  which  I  have  upon  my  person,  from  New  York,  signed  by  John 
J.  Cisco,  John  A.  Dix,  and  others,  reminding  me  that  I  was  a  subscri- 
ber to  the  stock  of  the  Credit  Foncier,  and  requesting  my  attendance  at 
a  meeting  of  the  subscribers,  Friday,  the  30th  of  December.  The  post- 
mark shows  that  it  was  mailed  at  New  York,  the  14th.  I  immediately 
addressed  Mr.  Cisco  a  note,  of  which  the  following  is  an  extract : 

"  Now,  my  d  ar  sir,  may  I  ask  yon  to  do  me  what,  at  this  moment, 
will  be  a  marked  personal  favor,  inasmuch  as  it  will  enable  me  to  fix, 
approximately,  another  date  which  it  may  be  important  to  fix,  and 
which  I  have  no  other  means  of  ascertaining  ?  Will  you  have  the  kind- 
ness to  furnish  the  date  of  the  subscription  to  the  Credit  Foncier  ob- 
tained by  Mr,  Train  in  this  city  ?  An  immediate  compliance  will 
oblige,"  &c, 

I  have  never  received  an  answer  to  that  communication,  but  if  it  is 
desirable  that  the  committee  should  learn,  they  will  probably  be  able 
to  be  more  fortunate  than  I  in  that  behalf.  The  conversation  between 
Mt,  Ames  aud  myself  was  subsequent  to  the  publication  of  that  subscrip- 
tion, because  it  began  by  his  reference  to  it.  ■  There  is  only  one  other 
date  in  the  whole  affair  that  I  am  able  to  fix  approximately,  and  I  will 
come  to  that  directly. 

After  the  interview  in  question  some  time,  how  long  I  do  not  know^ 
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Mr.  Ames  said  to  ine,  on  the  floor  of  the  House  of  Representatives,  that, 
owing  to  some  embarrassments,  which  he  did  not  explain,  that  contract 
conld  not  be  carried  ont.  I  tliink  he  said  the  emtiarrassment  arose  ft-om 
the  fact  that  the  whole  matter  was  ia  litigation. 

Thus  ended  all  connection  of  mine  with  the  matter.  During  that 
time,  nor  snbseqiiently,  have  I  received  directly  or  indirectly  any  money, 
stock,  or  bonds  as  dividends  of  the  Credit  Mobilier,  or  any  interest  in 
stock  of  Union  Pacific  Bailroad  or  bonds.  I  have  never  to  my  knowl- 
edge seen  a  share  of  the  stock  in  Credit  Mobilier  or  in  the  Union  Pacific 
Eailroad  Company.  I  have  never  owned  but  one  Union  Pacific  Eail- 
road  bond,  and  that  was  purchased  for  me  by  my  attorney  as  a  tempo- 
rary investment,  with  the  balance  of  a  fund  awarded  me  by  the  city  of 
Philadelphia  as  compensation  for  damage  done  me  on  opening  Hntton 
street,  not  due  to  the  mortgage  creditor,  and  which  i  instructed  Mm  in 
my  absence  from  the  city  to  put  into  a  ten  per  cent,  income  bond  of 
the  Union  Pacific  Eailroad,  as  an  investment  until  the  nest  mortgage  or 
judgment  creditor  should  come  arountl  for  something,  tliat  I  was  not 
ready  to  pay. 

I  had  previously  to  this,  on  the  basis  of  my  personal  credit,  borrowed 
from  Mr.  Ames  $500,  stipulating  to  pay  him  up  about  a  certain  time  in 
which  I  did  pay  him.  I  subsequently  borrowed  from  him  a  thousand 
dollars.  This  was  before  this  Pacific  Railroad  or  Credit  Mobilier  ques- 
tion had  brought  Mr.  Ames  into  temporary  embarrassment,  and  I  fix 
that  fact  by  this  other  one,  that  when,  after  a  temporary  absence  from 
the  Horise,  he  returned  to  it,  I  said  to  him  that  it  grieved  me  to  have 
to  say  that  I  could  not  return  him  that  thousand  dollars,  and  was 
very  glad  to  hear  him  say  that  it  would  not  distress  him  to  with- 
hold it ;  that  he  had  been  pretty  seriously  embarrassed,  but  that  he  had 
something  else  than  that  thousand  dollars  to  look  to. 

I  have  given  you,  as  nearly  as  I  can  remember,  all  that  I  know  on 
this  question. 

You  have  put  a  question  to  other  witnesses  which  makes  it  proper, 
at  this  point,  for  me  to  say  that  Mr.  Ames  did  not  intimate  to  me  that 
any  other  member  of  Congress  or  any  Senator  had  invested  in  or  pro- 
posed to  hold  any  of  this  stock.  When  I  parted  with  him  that  evening, 
I  supposed  the  conversation  to  have  been  a  purely  personal  one,  touch- 
ing his  interest  and  mine,  and  involving  no  question  of  legislation,  and 
further  that,  knowing  that  the  Credit  Mobilier  had  been  chartered,  as  I 
thought  Improvidently  if  not  aueonstitationally,  by  the  State  of  Penn- 
sylvania, although  I  believe  the  courts  have  decided  otherwise  in  the 
interim,  and  that  it  was  chartered,  not  for  the  construbtion  of  the  Union 
Pacific  Eailroad,  but  of  railroads  in  the  South  and  West,  I  did  not  sus- 
pect that  it  had  confined  its  operations  to  oue  enterprise  generally.  In 
the  course  of  the  conversation  with  Mr.  Ames,  he  spoke  in  general  terms, 
impaTting  no  definite  information,  as  to  past  dividends,  but  said  they 
might  not  be  so  good  in  the  future.  My  recollection  is  that  he  intimated 
that  the  value  of  the  stock  would  depend  upon  future  contraots.  Now, 
whether  I  knew  it  was  for  the  construction  of  the  Union  Pacific  Eail- 
road, I  am  not  able  to  say.  I  do  not  know  what  I  did,  but  I  do  say 
this,  that  if  I  had  known  the  fact,  I  should  not  have  felt  any  hesitation 
or  any  doubt  as  to  my  right,  or  any  doubt  as  to  the  propriety  of  my 
making  that  purchase;  and  I  go  further  and  say  that,  after  what  Mr.  Ames 
■  said  to  me,  tliatif  I  had  had  the  ability  to  draw  a  check  for  one  thousand 
dollars,  I  would,  jierhaps,  have  made  more  definite  inquiry  than  I  made 
when  the  offer  came  to  me  on  such  terms ;  but  I  have  no  doubt  I  would 
hav6  drawn  my  check  and  taken  the  certificate  for  a  thousand  dollars 
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of  stock.  I  would  doubtless  have  regretted  it,  in  view  of  the  facts  that 
have  since  been  disclosed ;  but,  in  reviewing  the  whole  field,  I  cannot  see 
that  any  member  of  Congress  was  preclnded  from  making  a  purchase 
of  that  stock  more  than  he  would  be  from  buying  a  flock  of  sheep,  the 
value  of  which  could  be  affected  by  a  change  of  the  tariff  on  wool  or 
woolen  goods.  You  canuot  get  a  (Jongress  of  which  none  of  the  mem- 
bers shall  be  interested  in  any  of  the  votes  that  must  be  taken.  Yon 
cannot  touch  legislation  that  will  increase  or  retard  immigration  (without 
affecting  the  poor  interest  I  hold  ia  land  that  was,  when  purchased,  sub- 
urban, but  is  rapidly  becoming  the  central  portion  of  Philadelphia. 

My  self-respect  will  not  permit  me  to  believe  it  was  proposed  to  buy 
my  legislative  action  with  the  profits  I  should  make  on  an  investment 
of  a  thousand  dollars;  nor  can  I  believe  that  such  an  investment  would 
be  made  suggestive  of  any  such  result,  as  it  is  widely  known  that  it  is 
now  largely  more  than  one-foarth  of  a  ceutury  since  I  began,  under  the 
impulse  of  Asa  Whitney,  to  agitate  the  question  of  a  Government  grant 
for  a  railroad  across  the  continent. 

I  have  with  me  in  Wasbingtou  a  copy  of  a  petition  that  I  am  loiown 
by  the  old  residents  of  Philadelphia  to  have  circulated  in  the  early 
period  of  my  professional  life  in  lS45-'46,  and  to  bave  spent  much  time 
in  procuriilg  signatures  to,  asking  Congress  to  grant  a  strip  of  land  sixty 
miles  wide  in  aid  of  the  construction  of  a  railroad  from  the  base  of 
Lake, Michigan  to  the  waters  of  the  Columbia  Eiver  and  Puget  Sound. 

In  the  year  1840  I  entered  upon  a  movement  for  the  purpose  of  con- 
vening a  meeting  which  became  respectable  and  inSnential,  but  which 
required  six  months'  labor  to  give  it  character — whioh  meeting  was 
held  at  the  Chinese  Museum,  over  which  the  then  mayor  of  the  city 
presided,  at  which  Josiah  Eandall^  esq.,  the  father  of  my  colleague, 
Samuel  J.  Bandall,  spoke  with  me  in  favor  of  the  Governmeut  making 
snch  a  grant,  at  which  Asa  Whitney  also  presented  his  views;  all  of 
which,  in  the  month  of  June,  1871,  I  brought  to  the  attention  of  the 
people  of  Philadelphia  in  an  address  at  the  Academy  of  Music,  several 
of  the  oflicers  of  which  meeting  had,  more  than  a  quarter  of  a  ceutury 
ago,  acted  as  ofBcers  on  the  occasion  to  which  I  have  referl-ed. 

I  therefore  say  that  neither  my  self-respect  will  permit  me  to  believe 
that  I  was  sought  to  be  bought  by  that  operation  which  I  believed  was 
purely  personal,  having  no  reference  to  any  such  thing,  or  that  Mr. 
Ames  was  stupid  enough  to  invest  his  money  with  any  such  view  ir 
«ne  who,  tor  more  than  a  quarter  of  a  century,  had  been  an  entUusiasL 
in  tfie  work  for  the  promotion  of  which  he  was  supposed  to  be  pur- 


Q.  This  conversation  you  had  with  Mr.  Ames  in  regard  to  your 
4!omlug  the  owner  of  ten  shares  of  the  Ci'edlt  Mobilier  stock  was  during 
the  session  of  Congress?— A.  1  think  so.  I  have  no  doubt  of  the  fact. 
I  was  leaving  the  Ebbitt  House  or  one  of  the  newspaper  offices — I  can- 
not tell  which — and  joined  him  at  the  junction  of  F  and  Fourteenth 
streets,  to  take  a  car. 

Q.  Have  you  an  idea  in  relation  to  the  time  of  the  year  it  was,  whether 
it  was  winter  or  summer? — A.  Myimpressionisthatitwascold  weather. 
I  remember  very  well  the  place  and  the  incident.  I  remember  having 
the  thought  for  a  time  that  1  was  to  become  the  owner  of  ten  shares  of 
this  stock ;  but  I  cannot  fix  the  date  or  any  approximate  date  by  any 
circumstance  that  occnrs  to  me  except  the  one  to  which  I  have  referred; 

Q.  The  conversation  grew  out  of  the  fact  that  yon  had  subscribed  to 
this  Credit  Foneierf— A.  That  I  had  subscribed,  or  that  it  was  alleged 
that  I  had  subscribed. 
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Q,  The  stock  of  this  company,  before  its  charter  was  tmusforred  to 
New  York,  was  rather  faucy  stock  than  otherwise,  was  it  not  1 — A.  I 
think  it  was,  under  the  auspices  of  its  eoinmeaeement ;  I  do  not  know 
what  it  may  become  under  its  present  managers. 

Q.  The  conversation  you  had  with  Mr.  Ames  resulted  in  tlje  agree- 
ment on  your  part  to  take  ten  sliares'S — A,  Yes,  sir;  and  I  wist  it  to  be 
distinctly  uaderstood  that  it  was  not  my  fault  that  I  did  not  get  it.  I 
supposed  I  had  contracted  for  ten  shares  of  stock. 

Q,  Were  any  dividends  ever  paid  to  you  on  it  ^ — A.  No,  sir;  I  received 
nothing  from  it. 

Q.  Ihe  result  of  the  money  transaction  in  refereuee  to  the  Credit  Mo- 
bilier  stock,  tlien,  was  that  you  neither  paid  Mr.  Ames  anything  nor 
received  anything  on  that  account? — A.  Yes,  sir. 

Q.  The  question  has  been  raised  by  somebody  in  regard  to  that  thou- 
sand dollars;  I  understand  that  you  had  borrowed  $500,  wliich  you 
repaid,  and  that  subsequently  to  that  you  borrowed  $1,000  of  Mr. 
Ames  f — A.  Yes,  sir.  I  assume  it  to  be  subsequent,  because  that  puts 
the  case  most  strongly  against  me. 

Q.  State  whetlier  the  borrowing  of  that  thousand  dollars  from  Mr- 
Ames  had  any  connection  in  any  manner  with  the  Credit  Mobilier 
stock. — A.  I  am  here  reminded  of  what  Judge  Bingham  said  on  the 
uncertainty  of  speaking  of  what  may  have  been  passing  iu  a  person's 
mind  so  long  ago,  and  of  all  the  considerations  that  may  have  entered 
into  his  motives. 

Q.  I  am  simply  inquiring  whether  it  was  any  part  of  that  transaction 
in  reference  to  the  Credit  Mobilier.— A.  No ;  I  was  pressed  for  money  j 
I  went  to  Mr.  Ames  and  asked  him  to  loan  me  $1,000.  I  explained  to 
him  my  embarrassment  to  a  sufficient  extent  to  induce  the  loan.  It 
had,  80  far  as  I  can  remember,  in  my  mind  no  possible  reference  to  the 
Credit  Mobilier;  while  I  think  it  not  impossible  it  may  have  had  in  his. 
If  he  still  supposed  I  was  to  get  the  stock,  he  may  have  supposed  the 
loan  would  be  adjusted  ultimately  in  connection  with  it.  How  that  was 
I  cannot  say.    I  did  not  propose  anything  of  the  kind. 

Q.  To  your  recollection,  was  anything  said  between  yon  and  Mr.  Ames 
at  the  time  you  borrowed  the  thousand  dollars  in  regard  to  the  contract 
of  the  Credit  Mobilier?— A.  No,  sir;  when  the  publication  in  regard  to 
this  matter  first  came  to  ray  attention,  I  was  away  from  the  excitement 
of  Congress,  in  the  Eocky  Mountains.  I  have  challenged  my  memory 
in  vaiu  for  anything  as  being  connected  with  the  obligation  of  the  loan 
and  the  receipt  of  the  money.  If  I  had  received  it  in  connection  with 
the  Credit  Mobilier  transaction,  I  should  not,  when  Mr.  Ames  fell  into 
what  seemed  to  me  financial  mistbrtune,  have  gone  to  him  to  express 
my  regret  at  being  unable  to  repay  him  then. 

Q,  If  you  had  received  that  as  a  payment  upon  the  Credit  Mobilier 
stock,  you  would  not  have  been  troubled  about  your  inability  to  pay  it 
back" — A.  No,  sir.  Ihavetest«d  that  matter  in  my  own  mind  in  another 
way.  I  have  asked  myself  the  question,  if  that  fund  were  garnisheed 
by  a  creditor  of  Cakes  Ames,  and  on  the  other  hand  by  a  creditor  of  the 
Credit  Mobilier,  what  would  be  my  answer  iu  court,  as  between  the  two, 
which  I  owed  the  money  to.  It  would  be  a  negative  answer  to  theiater- 
rogatoriea  of  the  creditors  of  the  Credit  Mobilier.  It  would  be  an  affirm- 
ative answer  to  the  interrogatories  of  the  creditors  of  Oakes  Ames.  In 
that  case  the  parties  would  be  indifferent  to  me. 

Q.  Have  you  any  recollection  how  long  it  was  after  this  arrangement 
or  contract  between  you  and  Mr.  Ames  before  you  learned  from  Mr. 
Ames  that  for  some  reason  he  could  not  fulfill  the  agreement  to  let  you 
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have  the  stock ! — A.  Upoa  my  word,  I  have  uot.  I  have  given  you  the 
only  two  points  by  which  I  can  fix  any  approximate' dates  in  the  trans- 
action. 

Q.  Do  yon  rememher  what  Mr.  Ames  saiii  iu  regard  to  the  probable 
earning  or  dividends  of  the  Credit  Mobilierl  — A.  I  think  he  said  they 
had  been  pretty  large  in  the  past;  that  they  would  not  be  likely  to  be  so 
large  in  the  future.    I  ameonfideut  he  said  it  would  be  very  good  stock. 

Q.  Do  yon  remember  any  particulars  in  regard  to  this  statement  of 
dividend  to  you  ? — A.  There  was  nothing  deflnite  between  us.  It  was  a 
conversation  at  a  casual  meeting  on  the  curbstone.  I  had  no  money  to 
invest,  I  was  really  assuming  no  responsibility,  and  I  did  not  inquire 
■with  that  particularity  I  should  have  done  under  other  circumstances. 
I  supposed  the  whole  transaction  to  be  a  friendly  one.  Eat  as  to  my 
right  to  make  the  purchase,  being  a  member  of  Congress,  ho  question 
occurred  to  me;  and  I  claim,  as  I  have  said,  that  I  had  a  perfect  right  to 
make  it. 

Q.  You' say  that  in  that  conversation  there  was  no  reference  made  to 
any  action  of  Congress  upon  the  action  of  the  Union  Pacific  Eailroad  1 — 
A.  Kot  the.  slightest. 

Q.  Have  you  any  knowledge  in  relation  to  any  transaction  between 
Mr,  Ames  and  any  other  member  of  Congress  J — A.  None  except  what 
Ihave  gathered  since  these  publications  have  been  made,  and  the  matter 
had  almost  passed  from  my  mind  until,  on  the  12th  of  September,  when 
between  Cheyenne  and  Fort  Saunders,  a  Chicago  paper  was  put  into  my 
hands  on  the  train,  which  contained  a  statement  from  the  New  York  Sun 
in  regard  to  this  matter,  in  which  I  was  put  down  as  having  received 
two  thousand  shares  of  stock  in  the  Credit  Mobilier. 
By  Mr.  Meeeiok  : 

Q.  Did  you  vote  for  a  joint  resolutiou,  which  has  been  referred  to,  of 
April  10, 1869  ? — A.  I  was  unfortunately  out  of  the  House  when  it  passed. 
I  certainly  should  have  voted  for  it.  It  was  one  of  those  acts  which, 
strange  to  say,  had  the  support  of  both  sides.  While  it  continued  the 
organizations  of  the  railroad  company,  it  gave  additional  guarantees  to 
the  GoverDment.  I  supposed  the  measure  would  not  be  passed  without 
some  discussion,  and  had  gone  to  the  Senate  for  a  short  period ;  when 
I  returned  the  resolution  had  passed, 

By  Mr.  NiBLACK  :■ 

Q.  Let  me  ask,  inasmuch  as  this  loan  has  uot  been  paid,  whether  it  is 
your  habit  to  allow  loans  to  run  for  that  length  of  time  without  any 
settlement? — A.  I  am  very  much  obliged  to  you  for  asking  that  ques- 
tion. When  I  was  elected  to  Congress  I  believed  myself  to  be  in  very 
easy  circumstances.  I  soon  found  myself  in  extreme  embarrassment, 
arising  from  three  causes. 

[The  witness  here  stated  in  detail  the  circumstances  of  his  own  finan- 
cial embarrassment,  extending  through  several  years  of  time,  in  which, 
but  for  the  indulgence  of  fHends  in  permitting  interest  to  run  into 
principal,  he  must  have  been  stripped  of  all  jiis  property.] 

By  Mr.  McCeaet: 
Q.  You  were  to  pay  Mr.  Ames  nothing  on  the  stock  he  agreed  to  fur- 
nish you, except  the  dividends  that  should  accrue? — A.  No;  iu  case  the 
dividends  amounted  to  but  7  per  cent,  he  was  to  receive  and  retain  them; 
but  if  they  amounted,  in  addition  to  the  7  per  cent.,  to  the  par  value  of 
the  stock,  the  stock  was  to  be  transferred  to  me  as  a  compliment  on  the. 
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part  of  Mr,  Ames.  I  bad  do  suspieioii  of  the  trartaaetion  having  any 
political  significance,  or  of  its  bein^  coaneeteil  in  any  way  witli  public 
affairs. 

Q.  There  was  no  obligation  to  pay  anything  at  all  to  Mr.  Ames  1 — A. 
No,  sir ;  nor  was  there  any  -obligation  on  his  part  to  deliver  anything 
to  me  unless  the  stock  should  earn  more  than  7  per  cent.  After  the 
earnings  amounted  to  more  than  7  i>er  cent.,  they  were  to  be  applied  in 
payment  of  this  stock  until  it  was  all  paid  for,  if  they  should  be  suf- 
ficient. 

Q.  If  it  had  been  stated  to  you  that  the  purpose  of  Mr.  Ames  was  to 
place  that  stock  with  members  of  Congress,  in  order  to  have  friends  in 
Congress  and  prevent  investigation  by  Congress,  would  it  have  pre- 
sented a  different  question  foryour  consideration? — A.  If  any  such  con- 
sideration had  been  presented,  that  would  have  concluded  me,  of  course, 
but  I  took  it  for  granted  that  a  man  who  has  been  here  through  all  this 
railroad  legislation,  advocating  almost  every  measure  which  has  been 
adopted  for  the  encouragement  of,  railroad  enterprise,  standing  upon 
such  a  record  for  more  than  a  quarter  of  a  century  as  a  uniform  and 
fast  friend  of  railroad  extension,  and  wlto  never  has  owned  a  share  of 
railroad  stock,  except  some  five  shares  in  a  Pennsylvania  railroad  and 
a  small  interest  in  a  street  railroad  in  Baltimore — I  say,  the  idea  that  a 
man  with  such  a  recoM  was  to  have  his  integrity  assailed  by  a  contin- 
gent interest  in  ten  shares  of  Credit  Mobilier  stock  did  not  occur  to  me. 
During  all  this  period  of  i-aijroad  legislation,  if  I  had  been  disposed  to 
have  perverted  my  position  to  a  source  of  relief  from  my  embarrass- 
ment, I  think  I  might  have  done  so  successfully,  and  have  covered  it  up. 
Certainly,  if  it  had  been  suggested  to  me  that  this  stock  was  being  put 
into  the  hands  of  members  of  Congress  for  any  such  purpose,  I  should 
have  spurned  it  and  the  man  who  offered  it. 

Q.  Have  you  read  the  letters  of  Mr,  Ames  to  Mr,  McComb  which 
have  been  published  ? — A.  Yes,  sir ;  but  until  I  read  them,  1  did  not 
conceive  it  possible  that  any  suspicion  of  my  integrity  could  be  sug- 
gested by  this  operation. 

Q,  If  you  had  known  the  character  of  these  letters,  would  you  have 
purchased  the  stock  1 — A.  If  Ihadreadtheletter8,I  certainly  would  not 
have  purchased  the  stock ;  at  the  same  time,  I  do  not  think  Mr.  Ames, 
(I  cannot  believe  it  of  him,)  and  I  do  not  believe  Mr.  Ames  meant  to 
implythat  he  was  buying  gentlemen  in  Congress  to  the  support  of  any 
propositionby  thepossiblegaintheymighthaveonten  or  twenty  shares 
apiece.  The  idea  of  drawing  strength  to  the  company  by  such  proposi- 
tion implies  a  depth  of.  stupidity  that  I  cannot  attribute  to  Mr.  Ames. 

Q,  Ton  do  not  mean  to  be  understood  that  it  is  immaterial  whether 
members  have  a  personal  interest  in  matters  of  legislation  or  not  ?-:— A, 
Not  at  all.  I  mean  to  say  you  cannot  get  a  Congress  in  which  all  the 
members  will  have  no  such  remote  interest  in  legislation  as  I  have  re- 
ferred to. 

Q.  You  refer  to  cases  where  the  interest  of  the  Government  is  also 
the  interest  of  the  individuals  particularly  concerned.  You  do  not  mean 
to  say  where  the  private  interest  of  individuals  might  not  come  in  con- 
tact with  their  duties  as  members  of  Congress? — A.  Certainly  not ;  I 
could  mention  one  instance  in  which  my  own  personal  interest  was  very 
palpably  in  opposition  to  the  legislation  which  I  advocated.  I  am  the 
owner,  to  a  certain  extent,  of  an  interest  in  the  street  railroads  of  Balti- 
morcj  which  have  a  hard  contract  with  the  city  of  Baltimore.  Under 
the  internal-revenue  law,  assessing  a  Government  tax  of  2J  per  cent, 
upon  the  gross  earnings. of  the  company,  they  were  permitted  to  re- 
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imburse  tboinsolves  by  charging  au  additional ceut  for  each  passenger, 
which,  ia  this  instance,  was  receiving  a  cent  on  their  part  to  re-imburse 
an  outlay  of  a  sixteenth  part  of  a  cent.  Daring  the  existence  of  that 
law,  they  paid  me  dividends,  but  regarding,  as  1  did,  the  tax  on  trans- 
portation as  most  prejudicialto  the  interest  of  the  conntry,  I  was  active, 
as  the  members  of  the  Committee  of  Ways  and  Means  will  bear  witness, 
to  the  extent  of  my  ability,  in  laboring  for  its  repeal.  The  result  is, 
nnhappily  for  my  interest  in  the  Baltimore  street-railroads,  that,  having 
paid  dividends  during  the  existence  of  the  tax,  it  does  not  pay  any  for 
the  last  six  months.  There  is  none  for  Janaary.  It  seems  to  me,  there- 
fore, that  the  natural  tendency  of  a  personal  interest  in  a  matter  of 
legislation  would  be  to  induce  members  to  lean  against  their  personal 
interest  than  otherwise. 
By  Mr.  Mereick  : 

Q.  Does  not  a  rnleof  tlie  House  forbid  a  member  voting  uiion  a  meas- 
ure in  which  ho  has  a  personal  interest? — A.  Yes ;  but  as  inasmuch  as 
my  personal  interest  was  against  tlie  eonrse  I  took,  I  did  not  feel  myself 
bound  by  the  rule. 

By  Mr.  McCeaey  : 

Q.  Would  you  regard  a  stockholder  in  the  Union  Pacific  Railroad  or 
Credit  Mobilier  competentto  vote  upon  that  bill  which  subordinated  the 
Government  loan  to  the  first-mortgage  loan  of  the  company  ? — A.  This 
question  as  to  what  should  be  the  standard  of  action  in  such  cases  is 
one  that  each  member  must  decide  for  biraself,  and  I  think  it  should  be 
left,  as  it  is  by  parliamentary  law,  to  the  judgment  of  each  member,  sub- 
ject to  the  criticism  of  bis  peers  and  his  responsibility  to  his  constituents. 
I  can  only  say  that,  for  myself,  if  I  had  held  such  an  interest  at  the  time 
the  bill  you  referred  to  passed,  I  certainly  should  not  have  felt  free  to 
TOte  in  favor  of  it. 


Washington,  D.  C,  January  IG,  1872. 
Glbnni  W.  ScoFiELD,a  member  of  the  United  SbatesHouse  of  Eep- 
resentatives  from.  Pennsylvania,   having  been  duly  sworn,  made  the 
following  statement : 

J"or  many  years  I  have  been  in  the  habifc  of  investing  in  bonds  or 
stocks  whatever  surplus,  however  small,  I  might  have  from  year  to  year. 
In  December,  1866, 1  bought  of  Mr.  Amos  some  bonds  on  the  Cedar 
Rapids  and  Missouri  Raliroad.  In  December,  1867,  I  spoke  to  him 
about  getting  more.  He  suggested  that  I  should  take  this  Credit  Mo- 
bilier stock.  .  He  explained  that  it  was  a  contracting  company,  incorpo- 
rated by  the  legislature  of  my  State,  and  he  would  like  to  have  some 
Pennsylvaaians  in  it.  In  a  brief  way  he  explained  its  object.  He  said 
he  would  sell  me  some  at  par,  with  interest  from  some  former  period,  at 
my  own  risk,  or  he  would  guarantee  that  it  would  pay  8  per  cent,  if  I 
would  give  him  half  it  earned  above  that  sum.  I  told  him  I  thought  I 
would  take  one  thousand  dollars  of  it.  I  told  him  I  would  get  the  money 
and  see  him  again.  Before  anything  was  done,  however,  I  was  called 
home  by  severe  illness  in  my  family,  and  did  not  return  until  some  days 
after Ne w  Yeai^'s.  Some  time  after,  when  ImetMr.Amesand  spoke  about 
getting  him  the  money,  he  s;tid  he  thought  I  was  too  late;  as  I  did  not 
give  him  the  money  he  supposed  I  had  abandoned  it,  and  he  thought  it 
was  all  sold,  but  I  could  give  liim  the  money  thep,  and  he  would  ascer- 
tain andget  itif  he  couid.    I  gave  him  the  money  and  took  his  r 
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This  was  the  last  of  January.  lie  subsequently  informed  uie  that  he 
could  get  tlie  stock,  but  it  was  in  a  larger  block,  and  he  would  have  to 
get  it  divided. 

Either  at  this  time  or  aoou  after,  I  told  him  I  had  concluded  not  to 
take  the  stock.  We  talked  the  matter  over,  and  I  finally  agreed  to  take 
some  of  his  railroad  securities  instead.  Some  balance  was  settled  in 
money,  and  I  gave  him  his  receipt.  This  was  during  that  same  session 
of  Congress,  more  than  four  years  ago. 

I  do  not  recollect  of  any  legislation  pending  or  in  prospect  at  this 
time  that  Mr.  Ames  was  interested  in.  I  was  not  in  Congress  when  the 
subsidies  to  the  Paciiie  roads  were  granted,  and  I  voted  against  the  act 
of  1864  giving  the  company's  mortgage  priority.  The  legislation  that 
came  up  two  or  three  years  after  was  based  upon  facts  subsequently 
developed,  and  could  not,  therefore,  have  been  anticipated  by  rae. 
Nothing  was  said  about  legislation,  and  certainly  it  was  not  thought  of 
by  me. 

By  the  Chairman: 

Question.  Will  you  state  the  time  when  this  matter  was  adjusted  be- 
tween you  and  Mr.  Amesflnally? — Answer.  I  haveatatedthatit  was  during 
that  session  of  Congress.  I  fix  it  as  during  that  session  of  Congress, 
and  I  fix  it  at  that  date  from  two  or  three  facta  which  I  could  state. 

Q.  What  were  the  securities  that  you  finally  received  from  Mr.  Ames? — 
A.  I  think  ten  shares  of  Union  Pacific  stock  and  a  bond  of  a  thousand 
dollars,  and  that  I  paid  him  $230  in  additioa  to  the  one  thousand  dol- 
lars he  had  received.  In  fact,  I  paid  him  more  than  the  thousand 
at  first.  There  was  a  small  premium  charged  upon  the  stock.  I  am 
able  to  fix  the  amount  which  I  first  paid  definitely.     It  was  $1,041. 

Q.  Was  that  sum  made  up  by  the  Interest  spoken  of  from  some  pre- 
vious date? — A.  I  cannot  say  whether  it  was  iu  the  shape  of  interest 
or  premium.    I  know  from  my  accounts  that  that  was  the  amouTit. 

Q,  Were  any  dividends  received  on  this  stock  by  you  ? — A.  During 
the  time  he  had  my  money,  I  think  no  dividends  were  declared  by  the 
company.  If  there  were  any,  I  have  no  recollection  of  receiving  them 
in  that  form.  I  got  back  no  more  than  I  gave  Mr.  Ames,  and  I  think 
there  was  no  dividend  paid  ipe.  If  there  was  any,  it  was  allowed  in 
the  final  adjustment. 

Q.  Do  you  remember  whether,  in  this  conversation  or  negotiation 
between  you  and  Mr.  Ames,  he  said  anything  in  relation  to  the  then 
market-value  of  this  Credit  Mobilier  stock? — A.  [  do  not  thiuk  he  did. 
If  the  value  now  talkeil  about  was  correct,  I  had  no  Idea  of  it  at  any 
time. 

Q.  You  had  no  idea  then  that  the  stock  was  worth  two  or  three  times 
its  value  ? — A.  No,  sir. 

Q.  Have  you  any  knowledge  in  relation  to  Mr.  Ames's  dealings  with 
other  members  in  reference  to  stock  in  the  Credit  Mobilier? — A.  He 
told  me  in  December,  as  an  evidence  that  the  investment  would  be  a  safe 
one,  that  Mr.  Hooper,  Mr.  Grimes,  and  Mr.  Alley  were  interested  in 
it. 

Q.  Did  you  understand  from  him  that  these  gentlemen  were  men  who 
were  early  in  the  enterprise — who  went  into  it  at  or  about  the  time  he 
did  ? — A.  I  do  not  know  that  he  told  me  that. 

Q.  Did  you  learn  anything  from  him  in  relation  to  the  efforts  he  was 
then  making  to  dispose  of  any  of  the  stock  to  members  of  Congress  ? — A. 
I  did  not.  This  eonversatiou  was  accidental.  It  began  on  the  street, 
I  thiuk,  while  walking  down  from  the  Capitol — we  boarded  together — 
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and  waa  continued  at  the  table.    I  had  boarded  wiLli  Mr.  Ames  cou- 
siderably  since  I  had  been  in  Congress. 

By  Mr.  Meeeick": 

Q.  You  say  that  Anally  an  aiTaugemeut  was.  made  between  you  and 
Mr.  Ames,  by  which,  instead  of  taking  the  Credit  Mobilier  stock,  you 
were  to  take  certain  bonds.  What  bonds  were  they  ? — A.  The  bonds  of 
the  Union  Pacific  Eailroad  Company.  I  took  one  bond  of  a  thousand 
dollars,  and  ten  shares  of  Union  Pacific  Railroad  stock,  and  paid  him 
the  difference.  I  paid  him  $230, 1  think,  over  and  above  what  I  had 
paid  before.  That  is  my  recollection.  I  think  I  paid  him  $200  in 
money,  and  cut  off  one  of  the  coupons  on  the  bond.  I  never  had  the 
Credit  Mobilier  stock  at  all,  and  never  considered  myself  as  having  any 
interest  in  the  corporation.  I  gave  him  $1,041  to  see  if  he  could  get  me 
some,  but  he  never  did  get  me  any.  He  gave  me  a  receiptfor  my  money, 
which  I  returned  him  when  I  took  the  railroad  securities. 

Q.  These  railroad  secnrities  aiuountedtohowmueh? — A.  Atparthev 
amounted  to  $1^000  stock  and  $1,000  bonds. 

Q.  Do  yon  still  retain  them f — A.  No,  sir;  thenext  sprihglhadsome 
stores  burned,  and  began  in  the  summer  following  to  rebuild.  I  also 
began  to  sell  my  bonds  and  stock  piecemeal,  as  I  had  bought  them 
at  diflferenf  times,  and  I  sohl  the  bonds  and  the  stock  during  that  season. 

Q.  You  say  that  Mr.  Ames  explained  to  you  the  object  of  the  Credit 
Mobilier  ? — A.  Very  briefly. 

Q.  Did  he  explain  to  you  that  the  Credit  Mobilier  was  owned  chiefly 
by  the  men  who  were  directors  and  most  largely  interested  in  the  Union 
Pacific  road! — A.  No;  he  told  me  that  they  had  a  contract  from  the 
Union  Pacific. 

Q.  Were  you  not  aware  that  the  members  and  directors  of  the  Union 
Pacific  Eailroad  Company  were  also  engaged  in  the  management  of  the 
Credit  Mobilier,  and  were  making  contracts  with  themselves,  through 
the  form  of  a  corporation  called  the  Credit  Mobilier  f— A,  I  do  not  know 
that  he  did  or  did  not. 

Q.  If  you  had  known  that  the  directors  of  the  Union  Pacific  Eailroad 
were  making  contracts  with  themselves  in  the  character  of  stockholders 
and  managers  of  the  Credit  Mobilier,  would  you  have  become  a  partici- 
pant in  that  transaction  f — A.  I  cannot  say  that  I  had  then  an  idea  that 
such  was  the  fact,  and  I  caouot  say  now  what  my  course  would  have 
been.  "Avoid  the  appearance  of  evil,"  is  an  injunction  that,  I  think, 
sometimes  rogues  are  more  careful  to  observe  than  honest  men. 

Q.  You  had  none  of  this  stock  in  your  own  name?    Was  any  of  this 
stock  assigned  to  any  member  of  your  family  ? — A,  ITo,  air. 
By  the  Chairsian  : 

Q.  Do  you  remember  what  was  the  value  of  the  Union  Pacific  Ilail- 
road  stock  at  the  time  you  received  the  ten  shares  from  Mr.  Anjes  ? — A. 
I  remember  about  what  we  called  them.  My  impression  is  that  the  stock 
had  no  market-value.  The  bond  had.  I  think  we  called  the  bond  worth 
97  and  the  stock  30. 

Q.  The  money  you  had  paid  him  to  obtain  Credit  Mobilier  stock  jou 
used  to  purchase  these  securities! — A.  Yes,  sir. 
By  Mr.  McCeart  : 

Q.  You  sold  the  stock  in  1869  ?— A.  I  cannot  say  positively  when  I 
sold  the  stock.  It  was  in  1869  that  I  commenced  selling  my  Keeurities. 
I  have  no  memorandum  of  the  sales.    It  was  about  that  time. 

Q.  There  was  no  legislation  in  Congress  while  you  held  it  coDcerning 
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the  Piicitic  Kailroacl  f — A.  I  do  not  think  of  any.     [f  there  had  been 
any,  the  interest  was  too  sinall  a  matter,  $200  or  56300  of  it— it  might  go 
up  or  down  a  little  in  ^riee — to  influence  anybody's  vote.     Ido  not  think 
the  idea  wonld  ever  have  occurred  to  me. 
By  Mr.  Meebick  : 

Q.  You  do  not  remember  when  the  resolution  of  Mr.  "Washburn  was 
introduced,  somewhere  in  1S67  or  186S,  looking  to  an  investigation  into 
the  affairs  of  the  Union  Pacihc  Eailroad  Company'! — A.  I  do  not 
remember. 

By  Mr.  NiBLiCK  : 

Q.  You  stated,  I  think,  tiiat  Mr.  Ames  wanted  to  get  prominent  Piinn- 
sylvanians  into  the  entei^rise? — A.  I  think  he  wanted  to  have  some 
Pennsylvania  men  in  it,  because  it  was  incorporated  in  oar  State  and 
■  must  have  its  headquarters  in  our  State. 

Q.  Did  he  assign  any  other  reason  than  that  it  was  a  Pennsylvania 
corporation  ? — A.  I  do  not  remember  that  he  did. 

Q.  Did  he  mention  any  other  prominent  Pennsylvania  men  who  were 
interested  in  the  corporation  ? — A.  I  do  not  know  that  he  mentioned  the 
name  of  anybody  holding  stock.  He  mentioned,  I  think,  the  names  of 
two  men  by  way  of  inquiring  of  me  something  about  them.  They  were 
men  unknown  to  me,  and  not  in  public  life.  1  think  the  name  of  one  of 
them  was  Stewart,  but  I  have  forgotten. 


"Washington,  January  IS,  1872. 

B,  ~P.  BoYEB,  of  Philadelphia,  Penasylvania,  having  been  duly  sworn, 
.  made  the  following  statement ; 

I  appear  voluntarily  before  the  committee  without  a  summons,  be- 
cause I  have  been  mentioned  in  the  testimony  as  the  owner  of  stock  in 
the  Credit  Mobilier  while  I  was  a  member  of  Congress.  I  desire  that 
I  may  be  examined  in  relation  to  my  purchase  of  that  stock.  I  have 
nothing  to  conceal  concerning  it.  I  took  the  stock  in  my  own  name  and 
have  so  held  it  ever  since,  as  the  books  will  show.  1  held  seventy-five 
shares  as  my  own  and  twenty-five  shares  as  trustee  for  my  wife,  making 
one  hundred  shsires  in  all.  I  always  regarded  it  as  a  legitimate  stock 
operation,  and  never  denied  having  made  the  investment.  It  did  not 
interfere  with  my  duties  as  a  member  of  Congress.  I  entered  Congress 
in  1865,  and  retired  four  years  afterward.  During  that  time  neither  the 
Oredit  Mobilier  nor  the"  Union  Pacific  Bailroad  required  any  legislation 
by  Congress  that  I  know  of.  The  land-grants  and  sirbsidies  to  the 
Union  Pacific  Railroad  had  all  been  voted  before  I  became  a  member  of 
Congress,  and  the  legislation  relating  to  the  postponement  of  the  pay- 
ment of  interest  on  the  Government  bonds  took  place  after  I  had  loft 
■Congress.  I  am  not  conscious  of  ever  having  voted,  while  in  Congress, 
for  any  measure  in  theinterestof  either  the  Credit  Mobilier  or  the  Union 
Pacific  Kailroad.  I  invite  the  most  critical  examination  of  my  record. 
'The  investment  in  Credit  Mobilier  stock  was  recommended  to  me  by 
Dr.  Thomas  C.  Darant,  who  was  my  personal  friend,  and  with  whom  X 
■:agreed  for  the  purchase  of  one  hundred  shares  at  par,  at  a  time  when 
the  success  of  the  enterprise  and  the  profits  dependent  thereupon  were 
by  no  means  certain.  This  was  in  the  winter  of  1860.  The  stock  was 
not  actually  transferred  to  me  until  long  after  I  had  agreed  to  take  it. 
There  was  some  difiiculty  and  delay  in    obtaining  ail  I  had  jigroed  to 
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take.  At  lirst  seventy-flve  shares  were  paid  for  aud  transferred  to  me 
in  December,  1867,  and,  some  time  afterward,  the  additional  twenty-five 
shares,  which  I  had  transferred  to  me  as  trustee  for  my  wife.  '  This 
completed  the  original  contract  between  Dr.  Dnrant  and  myself. 

I  had  no  idea  of  wrong  in  the  matter.  Nor  do  I  now  see  how  it  con- 
cerns the  pablic  Ko  one  connected  with  either  the  Credit  Mobilier  or 
the  Union  Pacific  Railroad  ever  directly  or  indirectly  expressed,  or  in 
any  way  tainted,  that  my  services  as  a  member  of  Congress  were  ex- 
pected in  behalf  of  either  corporation  in  consideration  of  the  stock  I 
obtained,  and  certainly  no  such  services  were  ever  rendered.  I  was 
mnch  less  einbarrassed  as  a  member  of  Congress  by  the  ownership  of 
Credit  Mobilier  stock  than  I  should  have  been  had  I  owned  stock  in  a 
national  bank,  or  in  an  iron-furnace,  or  a  woolen-mill,  or  even  a  holder 
of  Government  bonds ;  for  there  was  important  legislation  while  1  was 
in  Congress  affecting  all  these  interests,  bat  no  legislation  whatever 
concerning  the  Credit  Mobilier.  Icauthereforeflnd  nothingin  my  con- 
duct in  that  regard  to  regret^  It  was,  in  my  judgment,  both  honest  and 
honorable,  and  consistent  with  my  position  as  a  member  of  Congress. 
And  as  the  investment  turned  out  to  be  profitable,  my  only  regret  is 
that  it  was  no  larger  in  amount. 

By  the  Chaerman  : 

Question,  Was  this  a  purchase  by  you  from  Dr.  Durant,  or  did  you 
understand  yourself  to  be  a  subscriber  to  the  stock  of  the  company'^ — 
Answer.  I  did  not  inquire  particularly  in  what  way,  or  from  whom,  I 
was  getting  the  stock.  1  contracted  to  purchase  it,  and  I  was  satisfied 
when  it  was  transferred  to  me  in  a  regular  way. 

Q.  The  negotiation  yon  made  for  it  was  wholly  with  Dr.  Durant  ?— 
A.  It  was  wholly  with  Dt.  Durant. 

Q.  Aud  this  arrangement,  or  contract  for  it,  was  made  early  in  the 
winter  of  1866 1— A.  Yes,  sir;  as  early  as  18C6,  I  was  ready  to  pay  for 
it  long  before  the  stock  was  ready  to  be  transferred. 

Q.  You  understood  thnt  this  Credit  Mobilier  was  in  some  way  con- 
nected with  the  Union  Pacific  Railroad  ?— A.  Yes,  sir. 

Q.  That  they  were  really. contractors  for  building  the  road? — A.  I 
understood  they  were  contractors  for  building  the  road. 

Q.  And  that  its  dividends  of  money,  if  made  at  all,  would  be  upon 
the  profits  of  building  the  road  ? — A.  Yes,  sir, 

Q.  Do  you  remember  at  what  time  the  seventy-flve  shares  of  stock 
were  transferred  to  you  ? — A.  Yes,  sir ;  it  was  in  December,  1867. 

Q.  And  the  form  of  your  getting  that  was  by  transfer  from  Dr.  Du- 
rant?—A,  I  do.not  precisely  remember  how  that  was.  I  remember  the 
stock  was  transferred  to  nie  through  Dr.  Dnrant. 

Q.  That  is,  you  understood  that  the  stock  you  received  had  stood  in  " 
his  name  before  thatt — A.  Yes,  sir ;  that  was  my  understanding. 

Q.  In  your  negotiations  with  Dr,  Durant  in  reference  to  this,  did  yon 
understand  it  was  a  purchase  from  him,  or  that  he  was  acting  on  behalf 
of  the  company  ?— A.  I  was  not  very  particular  about  lihat.  So  I  got 
the  stock  in  a  legitimate  way,  I  thought  it  did  not  matter  whether  I 
receivedit  from  him,  asapartof  the  stock  standing  in  his  i^ame,  or 
whether  I  received  it  directly  from  tie  company,  and  at  this  time  I  can: 
not  precisely  say  how  the  certificates  read.  I  thought  at  the  time  it 
made  no  material  difference. 

Q.  When  did  yon  pay  for  the  stock  ?— A.  I  paid  for  the  stock  at  the 
time  it  was  transferred. 

Q.  You  paid  for  seventy-five  shares  at  the  time  you  got  the  certificate 
for  the  seventy ,-five  shares  ?— A.  Yes,  sir. 
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Q.  Your  agreement  was  for  one  hundred  abates  V — A.  My  agreement 
was  for  one  hundred  shares. 

CJ.  How  did  it  come  to  pass  that  only  seventy -five  were  transferred  ? — 
A.  It  was  explained  to  me  at  the  time  that  there  had  been  more  stock 
promised  than  there  was  stock  to  supply,  and  it  was  not  until  a  consid- 
erable time  afterward  that  Dr.  Durant  transferred  to  me  twenty-five 
shares. 

Q.  So  that  the  original  contract,  made  between  Durant  and  yoa, 
was  made  more  than  a  year  before  it  was  executed  fully'! — A,  Yes,  sir. 

Q,  Do  yon  remember  the  time  of  the  transfer  of  the  twenty-five 
shares  ? — A.  I  do  not  remember  the  precise  time  of  the  transfer  of  the 
twenty-five  shares,  but  I  think  it  was  not  until  1868. 

Q.  Had  you  received  any  dividends  upon  the  twenty-five  shares  prior 
to  the  time  you  got  a  certificate  for  them  ? — A.  Ho,  sir ;  I  think  not. 

Q,  Do  you  remember  at  what  time  in  1868  it  was? — A.  No,  sirj  I 
cannot  state  at  this  time  at  what  period  in  1868  it  was  ;  but  if  that  is 
important,  I  have  memoranda  to  which  I  could  refer,  and  inform  the 
committee,  I  think,  with  precision.    I  have  not  it  with  lue. 

Q.  This  twenty-five  shares  you  subsequently  received  to  make  np  the 
one  hundred  you  got  as  a  fulfillment  of  the  original  agreement  t — A. 
Yes,  sir;  and  in  no  other  way. 

Q.  Did  you  receive  the  same  dividends  upon  the  twenty -five  shares  as 
upon  the  seventy-five? — A.  I  think  the  dividends  were  accounted  for 
and  paid  to  me,  and  I  was  charged  with  interest  on  the  par  value  of 
the  stock. 

Q.  That  is,  you  paid  interest  upon  the  price  of  the  stock,  so  as  to 
make  it  the  same  as  if  you  had  taken  it  at  the  time  it  was  contracted 
for? — A.  Yes,  sir. 

Q.  You  understand  in  point  of  fact  that  you  got  the  same  dividends 
upon  the  twenty-five  shares  as  upon  the  seventy-five? — A.  Yes,  sir. 

Q.  Can  you  state  the  gross  amount  of  dividends  yon  received  upon  all 
the  stock? — A.  1  cannot  just  Jiow  state  the  gross  amount  of  dividends 
which  I  received  altogether.  I  have  no  doubt  that  I  received  the  regu- 
lar dividends  as  other  stockholders  did,  and  I  presume  the  committee 
have  information  before  them  which  will  enable  them  to  say  how  much 
that  was.  It  may  not  be  improper  for  me  here,  however,  to  state  that 
the  actual  value  of  the  dividends  received  was  not  as  great  asit  seemed  to 
be,  or  as  it  has  lieen  ciphered  up  to  be,  in  the  newspapers.  I  sold  all 
the  Union  Pacific  Railroad  stock  which  I  received  as  dividends  at 
about  thirty-one  dollars  a  share.  The  stock  previously  to  that  had  been 
down,  I  think,  as  low  as  nine  or  ten  dollars  in  the  market. 

Q.  Did  you  sell  the  bonds' you  received? — A  Yes,  sir;  I  sold  the 
bonds,  I  think,  for  less  than  par.^ 

Q.  Do  you  remember  at  about  what  price  you  got  for  the  bonds? — 
A.  I  sold  the  bonds  at  different  times  and  for  the  cuiTent  prices  in  the 
market  at  the  time, 

Q.  Can  you  state  at  about  the  range  of  prices  you  got  for  them  ? — A. 
I  think  for  the  first  bonds  I  sold  I  received  par  or  nearly  so.  1  think 
that  other  bonds  were  sold  for  considerably  less. 

Q.  Did  you  know  anything  in  relation  to  the  sales  of  stock  or  con- 
tracts for  stock  between  Mr.  Durant  and  any  other  men  who  were  in 
Congress?— A.  No,  sir;  I  do  not,  except  from  hearsay. 

Q.  What  source  of  iuformation  do  you  refer  to  as  hearsay  ? — A.  1 
refer  to  what  I  saw  in  the  newspapers  and  what  I  heard  in  conversation 
with  persons  professing  to  know  something  about  the  Credit  Mobilier 
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trausactions.  But;  I  have  no  information  wliieli  comes  from  aucli  a, 
source  as  to  make  it  reliable  as  testimony  before  tliis  committee. 

Q,  Had  yoH  any  information  about  the  time  you  were  malting  a  con- 
tract withMr.Durant  of  any  dealings  he  Ladwitb  otliers? — A.  I  nnder- 
stood  there  was  a  transaction  between  Mr.  Brooks  and  Hr.  Durant,  but 
I  hare  no  knowledge  of  Mr.  Brooks  ever  baring  taken  any  stock  iu'  his 
own  name. 

Q.  Did  yoii  know  about  that,  or  had  you  information  about  it,  before 
this  became  a  matter  for  public  comment? — A.  Yes,sir;  Ihad  informa- 
tion at  the  time  that  Mr.  Brooks  had  obtained  some  stock  for  his  son- 
in-law. 

Q.  Did  you  get  it  from  Mr.  Brooks  or  from  Mr.  Durant  ^ — A.  I  think 
I  got  it  from  both. 

Q.  If  you  heard  Mr.  Brooks  say  anything  in  reference  to  it,  we  would 
be  glad  to  have. you  state  it, — A.  I  remember  when  Mr.  Brooks  was 
apijointed  a  Government  director  in  the  Union  Pacific  Eailroad  Com- 
pany that  I  asked  him  how  he  could  consistently  accept  that  position, 
and  he  inlbrmed  me  that  he  did  not  hold  any  stock  in  tlie  road. 

Q.  Did  he  go  ou  then,  ia  reference  to  the  stock  he  took,  and  state  to 
you  how  it  was  done  ? — A.  No,  sir ;  except  that  he  did  not  own  a  share 
of  stock  in  the  road.  This  was  at  the  time  of  his  appointment  as  a 
Government  director. 

Q,  Do  you  remember  at  what  time  it  was  that  he  was  apyointed? — 
A.  It  was  during  the  administration  of  President  Johnson.  I  have  some 
occasion  to  remember  the  occurrence,  because  there  were  some  parties 
who  suggested  to  me  the  propriety  of  having  me  appointed  a  Govern- 
ment director  in  the  Dnion  Pacific  Eailroad  Company,  and  I  declined, 
on  the  groxind,  I  thought  it  was  incompatible  with  my  position,  and  that 
I  would  not  transfer  my  stock  in  the  Credit  Mobilier  for  the  purpose  of 
putting  myself  in  a  position  to  take  an  appointment. 

Q.  In  that  conversation,  did  Mr.  Brooks  say  anything  in  reference  to 
how  he  had  qualified  himself? — A,  No,  sir;  he  simply  said  that  he  was 
not  the  owner  of  any  stock  so  as  to  disqualify  him  for  the  place. 

Q.  Did  he  say  anything  in  reference  to  his  son-in-law,  Neilson  f — A. 
He  did  say  his  son-in-law,  Neilson,  held  stock. 

Q.  Did  he  go  into,  any  explanation  of  how  it  was  done  ? — A.  No,  sir. 
I  did  not  solicit  and  he  did  not  volunteer  it, 

Q.  Do  you  know  of  any  other  member  of  Congress  who  received  stock 
from  Mr.  Durant,  either  in  his  own  name  or  in  the  name  of  anybody 
else  ? — ^A.  No,  sir.  1  have  no  reason  to  think  that  any  other  persons 
did  than  myself  and  Mr.  Brooks,  if  Mr.  Brooks  did, 

Q.  Did  you  know  anything  in  relation  to  the  dealings  of  Oakes  Ames 
with  members  of  Congress  in  reference  to  stock? — A,  No,  sir;  upon 
that  subject  I  have  no  knowledge  whatever.  I  had  no  negotiations 
with  Mr.  Ames  for  any  stock  myself,  and  I  do  not  think  I  ever  con- 
versed with  Mr,  Ames  upon  the  subject  until  after  I  had  become  a 
stockholder. 

Q.  Did  you  then  learn  anything  in  relation  to  his  having  made  con- 
tracts or  sales  of  stock  to  members! — A,  No,  sir;  I  was  not  curious 
upon  that  subject.  I  asked  no  questions  and  Mr.  Ames  did  not  volun- 
teer any  statement. 

Q.  Never,  at  any  time,  did  you  get  any  information  from  him  ? — A. 
No,  sir;  not  that  I  remember. 

By  Mr.  MeericK  ; 
Q,  You  stated  that  you  bad  no  iufoi'mation  directly  which  would  be 
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evideuce  before  tbis  committee  such  as  you.  liave  detailed.  Havo  yon 
any  information  which  would,  if  communicated  to  the  committee,  put 
them'  upon  the  track  of  ascertaining  direct  legitimate  evidence  tonching 
this  matter  ? — A.  No,  sir ;  I  have  no  knowledge  which  wonld  shed  any 
farther  light  upon  the  transaction  than  I  have  learned  by  the  published 
testimony  which  you  already  have  before  you. 

Q.  When  did  you  leave  Congress  ? — A.  I  left  Congress  in  1869,  at 
the  close  of  tbe  Tortieth.  I  was  in  Congress  four  years  during  the 
Thirty-ninth  and  Fortieth  Congress.  The  Fortieth  Congress  expired 
the  4th  of  March,  1869. 

Q,  You  were  not  in  Congress  at  the  time  of  the  introduction  of  the 
joint  resolution  of  April  10, 1869,  affecting  the  relations  of  tlie  Union 
racifle  Bailroad  Company  with  the  United  States  ? — A.  ifo,  sir. 

Q.  Do  you  remember  any  agitation  in  Congress  prior  to  that  time  in 
1868,  looking  toward  an  investigation  into  tbe  affairs  of  the  Union 
Pacific  Eailroad? — A,  I  remember  that  there  was  some  agitation — I 
think  the  introduction  of  some  resolutions,  which  were  referred  to  the 
Pacific  Eailroad  Committee. 

Q.  Do  you  recollect  at  what  time  these  resoUitions  were  introduced, 
and  by  whom  ? — A,  No,  sir ;  I  do  not ;  they  never  seemed  to  amount  to 
much. 

Q.  Do  you  remember  whether  they  were  introduced  by  Mr.  Wash- 
burn ? — A.  I  do  recollect  now,  thait  Mr.  Washburn,  of  Wisconsin,  made 
a  raid  in  Congress,  on  one  occasion,  on  -tbe  Union  Pacific  Bailroad, 
and  introduced  some  resolutions.  That  was  in  1868,  and  while  I  was 
in  Congress, 

Q-  At  about  what  time  was  the  transfer  of  these  twenty-five  shares  of 
Credit  Mobilier  stock  to  you  S — A.  1  do  not  remember  the  time.  1  do 
remember  very  distinctly  that  I  never  voted  to  smother  any  investiga- 
tion in  reference  to  the  Union  Pacific  Eailroad.  I  may  say  here  that  I 
do  not  altogether  approve  of  some  of  the  management  connected  with 
the  Credit  Mobilier,  as  well  as  the  Union  Pacific  Eailroad,  but  being  a 
director  in  neither,  1  considered  myself  as  having  nothing  to  do  with  it. 

Q.  Was  there  any  attack  of  notoriety,  in  connection  with,  that  road, 
while  you  were  in  Congress  in  1868?^ A,  I  do  not  remember  much 
attack  outside  of  Congress. 

Q.  I  mean  in  Congress.^A.  I  do  not  think  it  created  much  excite- 
ment. 

Q.  I  do  not  speak  of  it  as  a  matter  of  excitement,  but  as  a  matter  of 
notoriety,  that  such  a  movement  was  in  agitation  I — A.  It  could  not 
help  but  be  notorious  in  Congress,  because  it  was  in  the  published  pro- 
ceedings. 


Washington,  D.  C,  January  18, 1873. 

Jambs  1'.  Wilson,  having  been  duly  sworn,  made  the  following  state- 
ment: 

Having  noticed  in  the  papers  that  my  name  has  been  connected  with 
the  Credit  MobiUer  stock,  1  am  now  prepared,  with  the  consent  of  the 
committee,  to  make  a  statement.  1  wish  to  state  here  that  probably 
my  ease  is  somewhat  peculiar.  Both  Mr.  Ames  and  Mr.  McQomb  are 
present,  and  I  desire  them  to  pay  attention  to  the  statement  I  now 
make,  inasmuch  as  when  1  have  concluded  what  I  have  to  say  I  wish  to 
ask  each  of  them  a  question. 

I  once  bought  and  paid  for  ten  shares  of  the  capital  stock  of  the  Credit 
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Mobilier  of  America.  Tbe  par  value  of  the  shares  was  $100  «ach — in 
all,  $1,000. 

The  pnrciiase  of  said  stock  came  about  in  this  way :  When  Mr.  Oakes 
Ames  was  engaged  in  soliciting  subscriptions  to  the  stock  of  said  com- 
pany he  asked  me  to  subscribe  $5,000  of  it,  which  I  declined  to  do. 
I  heard  nothing  more  of  this  stock  tiutil  some  time  in  the  year  1868 — 
the  exact  time  I  cannot  state,  but  certainly  not  earlier  than  May — when 
I  met  in  this  city  Mr.  H.  S.  McComb,  (witlx  whom  I  had  been  acquainted 
for  several  years,  and  against  whose  character  I  never  had  heard  any 
reproach,)  who,  during  a  conversation  had  between  us,  asked  me  if  i 
held  any  Credit  Mobilier  stock.  I  told  him  that  I  did  not ;  that  Mr.  Ames 
had  once  asked  me  to  subscribe  for  $5,000  of  it,  bnfc  that  I  had  declined 
the  offer.  Mr,  McComb  replied  that  I  could  get  that  stock  yet,  and 
that  lie  wished  I  would  do  so.  I  told  him  that  I  knew  but  little  about 
it,  and  inquired  its  value.  He  said  that  would  depend  somewhat  on 
circnmstauces,  but  that  I  need  not  hesitate  because  of  that;  that  he 
thought  I  could  get  it  at  par,  and  that  he  would  take  it,  furnish  the 
money  to  pay  for  it,  and  allow  me  an  advance  which  would  have  been  a 
liberal  compensation  for  the  negotiation.  He  then  related  the  circum- 
stances under  which  he  had  subscribed  for  a  number  of  shares ;  that  he 
had  made  the  subscription  in  good  faith ;  that  the  company  refused  to 
recognize  his  subscription,  and  were  trying  to  cheat  him  out  of  his 
rights  under  it ;  that  he  was  determined  to  have  the  stock,  and  that,  if 
he  could  not  get  it  quietly  and  peacefully,  he  should  enforce  his  rights 
at  law ;  that  he  did  not  want  to  have  or  make  any  unnecessary  trouble 
about  it,  but  that  he  would  not  be  cheated  out  of  it ;  that  he  was  will- 
ing to  do  anything  for  peace  short  of  surrendering  his  rights ;  that  to 
go  to  law  would  lead  to  strife,  delay,  and  expense ;  but  that  he'  would 
go  through  with  it  all  if  driven  to  it.  The  impression  which  he  made 
on  my  mind  was  that  if  he  could  get  the  stock,  even  by  indirection,  he 
would  rather,  do  that  than  resort  to  the  courts ;  and  in  this  connection 
he  said  that  there  was  other  stock  in  the  same  position  as  that  which 
he  said  I  could  get,  and  that  therefore  there  was  no  reasonable  excuse 
for  the  company  treating  him  as  they  had  done. 

As  a  result  of  this  couversatioo,  I  had  an  interview  with  Mr.  Oakes 
Ames.  I  inquired  of  him  if  there  were  not  $5,000  of  Credit  Mobilier 
stock  that  I  could  have.  He  said,  "No;  you  declined  'to  subscribe  for 
it,  and  it  has  been  disposed  of."  I  replied  that  I  had  been  informed  that 
that  amount  or  more  was  undisposed  of,  and  that  I  could  have  fifty 
shares.  He  repeated  that  the  stock  was  disposed  of,  and  that  whoever 
told  me  what  I  had  stated  was  mistaken. 

I  communicated  the  result  of  this  interview  to  Mr.  MeComb,  who  said 
that  it  was  just  like  Ames; .  that  if  he  could  take  eare  of  himself  and 
his  friends,  everybody  else  might  whistle  for  their  rights;  and  said, 
"See  Ames  again,  and  tell  him  that  there  is  no  mistake  about  the  mat- 
ter, and  .that  I  (McComb)  know  there  is  not." 

I  did  see  Mr.  Ames  again,  who  said  that  Mr.  Mcpomb's  statement  was 
not  true,  and  repeated  his  former  statements.  I  then  asked  him  if  it 
could  not  be  arranged  so  that  I  could  get  the  stock.  He  replied  that  he 
did  not  believe  that  it  could  be,  but  that  he  was  soon  going  to  New 
York  and  would  see  what  could  be  done. 

Some  time  afterward  Mr.  Ames  told  me  that  he  had  arranged  for  ten 
shares  for  me  at  par  Emd  7  per  cent,  interest  ex  prior  dividends;  that  that 
was  the  best  and  most  he  could  do  then,  but  he  would  see  if  he  could  do 
any  more.  I  took  the  ten  shares  and  asked  him  to  arrange  for  tbe  rest 
if  ho  conld.    Bnt  no  more  was  arranged  for,  and  when  I  subsequently 
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_^  told  Mr.  McOomb  lie  said,  "  Well,  that  is  anotliet  of  Iiis  tricks;  lie  don't 
want  to  do  any  better,  but  if  you  insist  on  it  lie  will;"  and  that  he  (Mr. 
McComb)  wanted  the  stock  on  the  "ground-floor,"  just  as  the  rest  had 
had  theirs.  I  had  talked  so  much  to  Mr.  Ames  that  1  concluded  to  await 
his  movements ;  that  anything  further  wonld  look  too  much  like  impor- 
tunity. But,  as  I  have  stated,  he  never  arranged  for  any  more  stock, 
and  the  ten  shar&s  were  on  my  hands,  I  held  the  stock  oatil  some  time 
in  the  winter  of  1869,  when  I  sold  it,  the  reasons  for  which  I  will  state. 

A  good  deal  of  contention  had  sprung  up  among  the  parties  interested 
in  the  Union  Pacific  Bailroad  Company  and  the  Credit  Mobilier  relative 
to  the  management  of  the  affairs  of  said  company,  and  an  effort  was  to 
tie  made  at  the  meeting  of  the  stockholders  of  the  Ifnion  PaciHc  Rail- 
road Company  in  March,  1869,  to  change  a  part  of  the  board  of  directors, 
My  opinion  was  asked  for  concerning  the  rights  of  stockholders  in  the 
Union  Pacific  Company  to  vote  shares  held  by  them  regardless  of  a 
proxy,  which  was  said  to  run  with  the  stock  under  the  terms  of  the  con- 
tracts and  agreements  existing  between  said  company,  the  Credit  Mo- 
bilier, and  certain  parties  designated  ae  trustees.  In  order  to  enable  me 
to  understand  the  question  submitted,  copies  of  certain  papers  were 
placed  in  my  hands,  {some  of  which  I  have  now  in  my  poseession,) 
and  among  which  was  the  contract  between  Oakes  Ames,  of  the  first 
part_,  T,  C.  Durant,  Oliver  Ames,  John  -B.  Alley,  Sidney  Dillon,  C.  S. 
Busunel],  Henry  S.  McComb,  and  Benjamin  S.  Bat«s,  of  the  second  part, 
and  the  Credit  Mobilier  of  America,  of  the  third  part ;  an  agreement 
between  the  aforesaid  parties  of  the  second  part,  in  which  they  bound 
themselves  to  vote'  their  own  stock  and  that  for  which  they  held  or 
should  hold  proxies,  (which  was  represented  to  embrace  all  issued  or  to 
be  issued  under  the  Oakes  Ames  contract,)  in  the  manner  provided  in 
the  agreement,  and  some  other  papers  not  bearing  directly  ou  the  qaes- 
tion  submitted. 

I  examined  the  questioD,  and  gave  an  opinion  to  the  effect  that 
holders  of  Union  Pacific  stock  could  vote  their  own  shares,  regardless 
of  th©  proxy  running  with  it ;  that  the  affairs  of  the  corporation  could 
not  be  tied  tip  iu  the  hands  of  a  few  individuals  in  the  way  attempted 
by  the  terms  of  said  contracts  and  agreements;  and  that  the  scheme  of 
the  Credit  Mobilier  was  one  which  might  render  every  officer  and  director 
of  the  Union  Pacific  Cotipany,  who  was  a  party  to  it,  accountable  to  the 
latter  company  for  the  profits  accruing  to  him  from  the  construction 
contracts. 

Down  to  the  time  these  papers  were  placed  in  my  hands,  I  knew 
almost  nothing  of  the  organization  and  the  details  of  the  Credit  Mo- 
bilier, or  of  the  value  of  its  stock,  but  then  saw  that  there  was  abundant 
ground  for  future  trouble  and  litigation ;  and  as  one  of  the  results,  sold 
out  myinterest,  and  have  at  no  time  since  been  in  ^ny  manner  interested 
in  the  Credit  Mobilier,  nor  did  I  at  any  time  or  in  any  manner  have  any 
interest  of  any  kind  or  character  in  said  compauy  other  than  as  herein- 
before stated. 

9o  far  as  Mr.  Ames  is  concerned,  his  action  was  the  resnlb  of  my  ax>- 
plication  to  him  for  the  purchase  of  the  stock.  My  action  was  induced 
solely  by  the  conversation  had  with  Mr.  McComb,  who  was  actuated,  as 
I  understood,  by  what  he  denounced  as  a  gross  ii^ustice  practiced  on 
him  by  the  compauy;  and  itwas  well  known  to  both  of  them,  as  it  was 
to  everybody,  that  ray  connection  with  Congress  would  end  with  my 
then  term. 

The  reports  of  the  testimony  given  before  this  committee,  as  published 
in  the  newspapers,  show  that  Mr.  McComb  has  testified  that  he  had  re- 
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quested  Mr.  Ames  to  let  me  harm  soioe  Credit  Mobilier  stock.  Not  oue 
word  of  this  ever  came  to  my  knowledge  from  him,  Mr.  Ames,  or  any 
otiier  person,  except  as  I  have  related  in  this  statement. 

And  I  desire  liere  to  recall  the  fact  that  when  the  transaction  above 
related  occurred,  the  whole  country  resounded  with  praises  of  the  energy 
manifested  by  the  constrnctors  of  the  Union  Pacific  Bailroad.  They  had 
pushed  the  work  with  great  vigor,  and  under  great  difScnIties,  In 
March,  1868,  the  chief  engineer,  in  reviewing  the  diffteulties  attending 
the  construction,  told  the  country  that,  "  During  the  past  two  years 
the  road  had  been  built  through  an  Indian  country  with  all  the  tribes 
banded  together  and  hostile  j  our  best  and  ablest  men  had  been  killed  ; 
our  cars,  stations,  and  ranches  burned ;  our  men  driven  off,  and  our  stock 
stolen ;  graders  and  track-layers,  tie-men  and  station-builders,  have  Lad 
to  sleep  under  guard,  and  have  gone  to  their  work  in  the  day-time  with 
their  picks  and  shovels  and  their  aiechauical  tools  in  one  hand  and  the, 
rifle  in  the  other,  and  they  have  often  to  drop  the  one  and  use  the 
other."  *  *■  ft  "  The  graders  went  to  their  work  as  soldiers,  stacked 
their  arms  by  the  cuts,  and  worked  all  day  with  hostile  bands  of  In- 
dians iu  view,  ready  to  pounce  upon,  kill,  and  scalp  any  unlucky  or  neg- 
ligent person  who  gave  them  an  opportunity."  Down  to  this  time  the 
interest  on  the  bonds  advanced  by  the  Government  had  been  paid  by 
the  company ;  and  with  only  about  four  hundred  miles  of  road  com- 
pleted there  had  been  saved  to  the  Government  in  the  cost  of  transporta- 
tion, for  the  year  1867,  over  $1,500,000.  Every  person  seemed  satisfied 
with  what  was  being  done,  and  astonished  at  the  results  produced. 
These  facts,  together  with  the  recognized  high  character  of  most  of  the 
gentlemen  connected  with  the"  enterprise,  were  sufficient  to  justify  any 
person  unlearned  in  the  data  which  those  versed  in  the  secrets  of  the 
Credit  Mobilier,  iu  purchasing  stock  in  either  company.  And  it  will  be 
remembered  that  the  praises  of  what  was  being  done  swelled  on  until 
they  burst  forth  in  the  ringing  of  bells  and  the  firing  of  cannon  all  over 
this  country,  when,  in  the  spring  of  18G9,  it  was  announced  that  the 
last  spike  had  been  driven,  and  that  the  tracks  of  the  Union  Pacific 
and  Central  Pacific  Bailroads  had  been  united,  and  that  an  iron  way 
spanned  the  continont  from  ocean  to  ocean. 

The  completion  of  the  road  brought  to  the  surface  the  contentions  and 
quarrels  among  the  parties  who  held  the  power  and  the  secrbts  of  the 
Credit  Mobilier.  These  developed  the  facts  which  now  give  direction 
and  tone  to  the  public  judgment;  bat  they  are  not  those  with  which  to 
measure  the  motives  and  actions  of  men  who  acted  under  the  former 
state  of  facts.  What  I  did  was  under  the  former  state  of  facts,  with  no 
Buapieion  that  they  were  not  true  and  would  not  continue  true  to  the 
end.  The  very  fact  that  Mr.  McComb  threatened  to  carry  his  claim  to 
the  courts  for  adjudication  was  of  itself  calculated  to  prevent  any  suspi- 
cion of  fraud  or  wrong  in  the  affairs  of  the  company ;  for  such  a  suit 
would  of  necessity  bring  to  light  the  whole  history  of  the  operations  of 
the  company. 

I  wish  to  say,  in  conclusion,  that  when  I  entered  Congress,  in  1861, 1 
did  so  as  the  Eepresentative  of  a  constituency  unanimously  in  favor  of 
the  construction  of  a  railroad  to  the  Pacific.  My  predecessor  had  been 
chairman  of  the  Committee  on  the  Pacific  Eailroad.  To  his  efforts  in 
favor  of  the  construction  of  such  a  road,  more  than  to  any  other  one 
tiling,  he  owed  his  last  election  to  Congress.  My  district  at  that  time 
embraced  nearly  onp-half  of  the  State  of  Iowa,  and  extended  from  the 
Mississippi  to  the  Missouri  Bivers.  I  desired  to  secure  the  location  of 
the  road  so  as  to  have  it  commence  on  the  western  boundary  of  my  dis- 
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trict,  iind  thus  secare  connection  with  it  for  tiio  Iowa  roads  then  project- 
ed and  in  course  of  construction.  The  bit]  of  lS62^Heciired  thia  result* 
and  I  snpported  it  earnestly.  I  supported  the  bill  of  18C4,  believing  the 
representations  inade  as  to  its  necessity  to  be  true ;  I  worked  as  effi- 
ciently as  I  could  to  promote  the  intei'ests  of  the  section,  of  the  country 
I  was  representing.  I  was  the  pronounced  friend  of  such  legislation  as 
woald  tend  to  develop  that  great  western  country.  I  regarded  the  Pa- 
cific Eailroad  as  the  greatest  of  all  measures  proposed  to  effect  that  re- 
sult.. I  believed  that  it  wonld  hasten  the  construction  of  the  several 
roads  projected  throiigb  Iowa,  and  thus  secure  to  our  people  at  an  early 
day  the  facilities  for  transportation  so  mucb  needed  to  promote  the 
growth,  settlement,  and  prosperity  of  tb©  State.  The  result  proves  that 
iny  judgment  in  this  respect  was  not  at  fault.  Consider  what  that  coun- 
try was  a  decade  ago  in  comparison  with  what  it  is  now,  and  I  ask  for 
no  more  perfect  justification  of  the  support  which  I  gave  to  the  meas- 
nres  of  legislation  which  have  produced  the  result. 
.  X  now  wish  to  ask  Mr.  Ames,  who  I  believe  is  under  oath,  whether  the 
statement  I  have  made,  so  far  as  it  relates  to  him  personally,  is  true. 

Mr.  Ames.  It  is  true.  You  told  me  that  I  had  promised  you  five 
thousand  dollars.  I  replied  that  I  had  given  jou  the  opportunity,  and 
you  refused  to  take  it.   So  far  as  relates  to  me,  the  statement  is  correct. 

Mr.  Wilson.  I  now  wish  to  ask  Coloue!  McComh,  who  is  also  under 
oath,  whether  the  statement.  I  have  made  iu  reference  to  him  is  cor- 
.rect. 

Mr.  McCoMB.  Emphatically  so,  .so  fur  ns  I  have  any  knowledge. 

Ksamiuation  of  Mr.  Wilson. 

By  the  Chairman  : 

Question.  Do  I  understand  that  you  claimed  of  Mr.  Ames  that  he  was 
under  any  obligation  to  you  in  consequence  of  his  promise  I — Answer. 
O,  no ;  none  whatever.  I  supposed  Mr.  McComb  was  talking  to  me 
about  the  $5,000  stock  which  Mr.  Ames  bad  asked  me  to  take  when  he 
was  getting  the  original  subscriptions. 

Q.  AH  there  was  of  that  transaction  was,  that  Mr.  Ames  wanted  yon 
to  subscribe  $5,000  of  that  stock,  and  you  declined? — A.  I  declined 
then. 

Q.  You  did  not  consider  Mr.  Ames  under  any  obligation,  legal  or 
moral  f — A.  None  whatever. 

Q.  And  you  did  not  in  your  subsequent  conversation  with  bim,  which 
resulted  in  your  getting  ten  shares,  claim  that  he  was  under  any  obli- 
gation in  consequence  of  that  first  promise  t — A.  None  whatever.  I 
wish  to  state  here — it  is  recalled  to  my  mind  by  a  question  put  by  Judge 
Merrick  in  regard  to  action  in  Congress — it  is  recalled  to  my  mind,  that 
I  proposed  two  amendments  which  were  embodied  in  the  a«t  of  1864. 
I  do  not  think  after  a  while,  when  the  benefits  to  be  derived  from  this 
great  improvement  shall  be  fully  understood  by  the  country,  that  my 
action,  or  the  action  of  any  gentleman  who  supported  that  measure,  is 
going  to  hurt  his  reputation.  When  the  bill  of  1864  was  pending  in  the 
House,  I  had  reason,  as  I  supposed,  to  suspect  tiiere  was  an  intention 
of  constructing  the  Kansas  line  and  leaving  out  the  construction  of  the 
Omaha  route. 

I  prepared  the  amendment  to  that  bill,  which  I  placed  in  the  hands  of 
one  of  my  colleagues,  Mr.  Allison,  and  asked  him  to  introduce  it,  pro- 
viding that  the  company  should  not  receive  bonds  for  the  road  west  of 
the  one  hundredth  meridian  until  it  should  be  completed  to  the  one 
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buudvetltli  nieridiaii.  My  object  ivas  to  secure  a  connection  with  the 
Omalia  line  for  the  Iowa  roads,  and  it  did  secare  tliat  object. 

Another  ameudmertt  ivas  to  secure  the  Government  lien  for  transpor- 
tation, and  ii  I  had  the  act  hero  I  would  call  yonr  attention  particularly 
to  that  provision.  Am  amendment  was  offered  by  me  for  that  purpose, 
providing  that  notwithstanding  there  might  be  a  foreclosure  nnder  the 
first  mortgage,  the  lien  of  the  Government  for  transportation  should  still 
remain  and  be  enforced  under  the  act  of  1S63.  That  amendment  was 
adopted,  and  became  a  part  of  the  bill,  and  so  far  as  the  act  of  186i  is 
concerned,  that  is  the  only  thing  which  saves  the  Government  lieu  for 
transportation  in  case  of  the  foreclosure  of  the  first  mortgage. 

Q.  What  do  you  mean  by  a  transportation  lien  ? — A.  There  is  a  sec- 
tion iu  the  acfcof  18G3  that  gives  the  Government,  for  its  transportation 
over  the  road,  the  right  to  retain  out  of  the  money  earned  for  transpor- 
tation by  the  company  the  sum  earned  by  transportation  for  the  Gov- 
ernment. 

Q.  The  substance  of  what  you  want  the  committer  to  understand  is 
that  provided  the  first  mortgage  is  foreclosed,  and  the  road  should  go 
into  the  hands  of  the  mortgagees,  the  Government  would  still  retain 
that  right  i — A.  Yes,  sir ;  that  was  my  purpose,  and  if  you  will  notice 
the  debate  iu  the  House,  when  Mr.  Washburn  made  his  very  bitter 
speech  in  1868,  to  which  reference  has  been  made,  he  referred  to  this 
amendment  of  mibe  in  18Ci  as  saying  to  the  Government  its  transpor- 
tation then. 

Q.  Do  you,  or  did  you  know,  at  the  time  you  had  this  negotiation 
with  Mr.  Ames,  the  value  of  Credit  Mobilier  stock  ? — A.  I  did  not ;  and 
I  wish  to  state  here,  in  regard  to  that,  that  it  wa-s  a  Very  difficult  thing 
to  ascertain  what  was  the  value  of  the  stock.  Those  who,  as  I  say  in 
my  statement,  possessed  the  secrets  of  the  Credit  MobUier,  kept  them  to 
themselves;  and  1  never  was  able  to  get  any  definite  information  as  to 
what  the  Value  of  the  stock  was. 

Q,  This  conversation  you  had  with  Mr.  McComb  was  about  what 
time  ? — A.  In  1868,  and  I  think  not  earlier  than  May,  according  to  my 
beat  recollection.  It  was  after  this  alleged  distribution  of  stock,  that 
I  have  seen  published  in  the  papers,  to  other  gentlemen  in  Congress,  I 
think  it  was  mouths  after  Chat. 

Q.  Did  Mr.  McOomb  say  anything  iu  regard  to  the  value  of  it  1—A. 
Ko,  sir ;  I  asked  hiin  about  it,  but,  as  I  said  in  my  statement,  be  replied 
that  that  would  depend  upon  circumstances.  He  said  to  me,  "You 
need  not  hesitate  about  the  stock;  I  will  pay  you  for  it,  and  pay  you 
an  advance,  which  will  compensate  for  your  negotiation." 

Q.  Did  Mr.  Ames  in  the  conversation  you  had,  which  resulted  in  your 
getting  ten  shares,  say  anything  about  it  ? — A.  No,  sir. 

Q.  You  bad  that  stock  at  par  ?— A.  No,  sir.  I  had  it  at  par  apd  7 
per  cent,  interest ;  and  my  recollection  is  that  1  paid  interest  on  it  for 
seven  or  eight  months,  probably  from  the  Ml  of  1867  until  the  time  I 
got  it.  I  have  here,  as  I  state,  the  contract  between  the  parties  and 
the  assignment  of  the  Ames  contract.  The  contract  is  dated  October  16, 
1867,  and  I  suppose  the  interest  I  paid  must  have  been  from  the  date 
of  tie  contract  until  I  paid  for  the  stock,  or  it  may  have  been  even 
fiirther  back  from  the  first  of  Jnly. 

Q.  Was  anything  said  by  Mr.  McComb  or  Mr.  Ames  to  you  in  rela- 
tion to  any  dividends  that  had  been  declared  on  it? — A.  No,  sir. 

Q.  Did  you  afterward  learn  what  dividends  had  been  declared  i— A. 
H'o,  sir;  I  did  not.    I  learned  of  one,  because  there  was  one  dividend 
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tluit  when  I  paid  for  the  stock  lie  accounted  to  me  for.  I  do  not  romom- 
ber  wbat  that  was. 

Q,  Yoa  did  not  receive  any  dividends  that  had  been  declared  to  the 
time  you  purchased  ? — A.  Mo,  sir ;  except  as  I  have  stated. 

Q.  Do  you  remember  what  divideuds  you  did  receive  prior  to  ttio  time 
you  purchi^ed  ? — A.  I  received  none  of  the  others,  because,  as  I  have 
stated,  this  negotiation  ran  on  pretty  close  to  the  close  of  the  sessiou  of 
1868,  and  when  I  came  back  my  attention  was  called  to  the  questions 
in  reference  to  which  I  stated  that  I  gave  an  opinion.  I  therefore  re- 
ceived none  of  the  dividends,  but  just  sold  the  stock  carrying  the  divi- 
dends with  it. 

Q.  Do  you  remember  what  price  you  sold  it  for ! — A.  So;  I  do  not 
remember.  I  authorized  a  gentleman  to  seU  the  stock,  and  it  was  after- 
ward accounted  for  to  me  in  a  statement  of  accounts  between  us,  the 
other  matters  of  the  account  having  nothing  to  do  with  the  Credit  Mo- 
■  bilier  or  the  Union  Pacific  Railroad  (jompauy. 

Q.  Have  you  any  memory  in  regard  to  it  f — A.  My  impression  is  tha.t 
that  stock  made  me  ft  profit  in  all  of  about  $3,000. 

Q.  Do  I  understand  yoa  that  you  received  no  dividend  at  all,  but  sold 
it  with  the  right  to  the  purchaser  to  receive  all  the  dividends  S — A.  Tes, 
sir;  it  carried  all  the  dividends  there  were  with  the  stock  after  my  pm'- 
cbase,  except  as  I  have  already  stated. 

Q.  So  that  what  you  got  out  of  it  you  got  by  the  sale  ? — A.  Yes,  sir; 
that  is  it. 

Q.  Did  you  happen  to  know  anything  in  relation  to  the  holdiug  of 
stock  by  any  other  members? — A.  K"o,8ir;  I  did  not;  my  knowledge  in 
this  respect  is  all  secondary.  The  first  I  heard  of  it  was  the  charge 
published  in  September  last  in  the  jwlitical  campaign,  published  origin- 
ally in  the  New  York  papers. 

There  is  one  thing  I  want  to  say  here,  and  I  do  not  know  that  I  shall 
have  a  better  opportunity.  I  have  been  Government  director  of  the 
Union  Pacific  Kailroad  for  three  years,  and  I  wish  to  put  in  now  my  pro- 
test against  the  impression  which  seems  to  be  getting  over  the  country, 
that  the  investment  the  Government  has  made  in  this  road  is  a  loss 
On  that  question  I  have  given  my  views  and  the  views  of  the  other  Gov- 
ernment directors  in  the  report  filed  in  the  Interior  Department.  In 
that  report  we  make  some  recommendations  as  to  some  change  in  the 
management  of  the  affairs  of  the  company,  audi  believe  that  with  those 
changies  made  that  road  has  sufiScient  capacity  to  pay  back  to  the  Gov- 
ernment every  dollar  the  Government  has  invested.  This  report  is  in 
my  own  handwriting,  signed  by  myself  and  my  co-directors,  and  I  pro- 
test against  the  impression  being  made  in  the  minds  of  the  people  of  the 
"country  that  the  Government  is  to  lose  all  the  money  it  has  put  into 
that  road,  leaving  out  of  the  qnestiou  the  benefit  it  has  already  derived 
and  is  to  derive  in  the  future  from  the  reduction  of  the  cost  of  trans- 
portation. 

Q.  You  had  a  certificate  of  ten  shares  ? — A.  No,  sir.  When  I  settled 
with  Mr,  Ames  for  the  stock,  I  told  him  to  send  me  a  certificate,  and  he 
said  he  would  do  so.  But  it  had  not  been  sent  to  me  before  the  winter 
of  lS68-'69,  when  this  question  ai'ose  on  which  I  gave  my  opinion,  as 
above  stated,  and  I  said  to  Mr.  Ames,  "  Jnst  let  it  stand,  and  I  will  sell 
it  as  it  is  standing  on  the  books  of  the  company,"  and  it  was  so  sold. 

Q.  Yon  never  did  have  a  certificate  1 — A.  No,  sir;  for  if  it  was  ever 
made  out  in  my  name,  it  never  came  to  me. 

Q.  Yon  never  transferred  it  to  anybody  ? — A.  No,  sir. 

Q.  Yon  suppo.se  that  if  it  had  been  transferred  to  you  it  woukl  have 
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been  necessary  for  jou  to  re-traiisror  it1~A.  Of  course  it  would  have 
been  necessary. 

Q.  Anii  if  it  had  been  so  transferred  your  name  would  appear  on  the 
books  of  the  company  ^~A.  If  it  had  I  should  have  re-transferred  it; 
but  I  never  did. 

'syMr.  KiBLAmi:: 

Q.  How  couid  yoii  sell  it  if  you  had  no  certifleate— what  evidence  of 
ownership  had  you  ?— A.  1  sold  it  through  General  <i.  M.  Dodgo.  Geo^ 
eral  Dodge  was  the  chief  engineer  of  the  company.  He  waa  going  to 
Sew  York  in  the  winter  of  1869.  I  authorized  him  to  sell  my  interest 
in  this  ten  shares  of  Credit  Mobilier  stock.  The  sale  was  madeand  the 
statement  returned  to  me  in  onr  settlement  of  accounts  afterward. 

Q.  Yon  suppose  that  somebody  in  whose  name  the  stock  previously 
stood  made  the  transfer  f — A.  I  suppose  so.  I  requested  to  have  the 
certificate  of  stock  made  out  and  sent  to  me,  but  it  was  never  done — 
neglected,  as  I  suppose  a  good  many  other  things  are  neglected,  by 
Mr.  Ames.    ■ 

Q.  Did  you  understand  whether  it  was  a  personal  sale  by  Mr.  Ames, 
or  whether  he  was  acting  on  behalf  of  the  company^ — A.  I  knew  not- 
ing beyond  this;  when  Mr.  Ames  came  back  from  B'ewTork,  as  I  have 
said,  he  told  me  he  had  arranged  for  these  ten  shares  of  stock,  and  I  re- 
quested him  to  have  the  certificate  made  out  and  sent  to  me.  It  was 
then,  aS' I  recollect,  pretty  far  along  in  the  session  of  tiie  last  Congress 
I  was  a  member  of.  I  did  not  have  any  idea  in  the  whole  transaction 
that  Mr.  Ames,  Mr.  McComb,  or  anybody  else  was  trying  to  influence 
my  action  as  member  of  Congress.  They  knew,  everybody  knew,  that 
I  was  a  friend  of  this  enterprise.  Under  the  same  state  of  facts  I 
would  do  over  again  everything  I  did  in  connection  with  it. 

Q.  When  did  yon  become  a  Government  director  ? — A.  Some  time  in 
1869, 1  think  in  the  fall  of  1869, 

Q.  Your  sale  of  stock  was  not  made  with  a  view  to  that  appoint- 
ment?— A.  Ifot  in  any  way  whatever.    It  had  not  the  remotest  relation 
to  it.     When  I  got  an  insight  into  the  secrets  of  the  Credit  Mobilier,  I 
did  sell  out  and  had  no  other  conuection  with  it. 
By  Mr.  McObary  : 

Q.  Do  yoii  remember  what  time  it  was  that  Congress  adjourned  in 
the  summer  of  1868  ¥— A.  My  recollection  is  that  it  was  some  time  in 
July  J  I  do  not  remember  the  exact  date. 

Q.  Your  conversation  with  Mr.  MeComb  was  then  a  month  or  more 
before  the  adjournment  3 — A.  It  may  have  been.  I  said  it  was  certainly 
not  earUer  than  May;  that  is  my  belief.  It  may  have  been  in  June.  I 
am  confident,  from  circumstances  that  I  can  bring  to  my  mind,  it  could 
not  have  been  earlier  thaa  that,  and  therefore  I  said  in  my  statement, 
not  earlier  than  May,  1868. 

Q.  Was  your  investigation  into  the  affairs  of  the  Credit  Mobilier  at 
the  time  you  gave  your  opinion  1  Was  it  in  the  course  of  the  vacation 
or  after  your  return  to  Washington? — A.  After  my  return  to  Washing- 
ton, when  they  were  organizing  the  movement  made  for  the  March 
meeting  of  1869,  when  they  changed  the  directors  of  the  company.  The 
whole  thing  was  a  mere  matter  of  legal  opinion.  Some  of  the  "stock- 
holders were  restless  under  that  proxy,  and  they  wanted  to  know  what 
power  they  had  over  their  stock  regardless  of  the  proxy. 

Q.  You  refer  to  the  stockholders  who  had  signed  that  paper  to  which 
reference  has  been  made  ? — A.  I  do  not  know  as  to  that.  They  were 
stockholders  in  the  Union  Pacific  E^ailroad  Company,  and  claimed  the 
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right  to  vote  their  stock  regardless  of  the  power  of  the  seveu  trustees 
imd  the  proxy  given  to  them. 

Q.  Have  yon  any  means  of  fixing  the  date  of  that  opinion  ? — A.  No, 
I  have  not.    It  .was  in  the  winter  of  1868-'fl9. 

Q.  Do  I  understand  yon  to  say  that  you  considered  yourself  as  ob- 
taining these  ten  shares  of  stock  from  Mr.  McC!ombi!-7-A,  Yes,  sir;  that 
wa-s  the  purpose  for  which  I  went  into  the  negotiation.  I  was  negotiat- 
ing the  stock  for  Mr.  McComlj,  and  I  suppose  this  is  the  flrst  intima- 
tion Mr.  Ames  has  had  of  that  fact. 

Q.  What  -was  the  reason  Mr.  McOomb  did  not  t-ake  it  ?— A.  He  said 
to  me,  "  If  you  will  insist  you  can  get  the  whole  of  it,  and  I  want  the 
stock  on  tlie  ground-floor ;  that  is,  carrying  all  the  dividends  and  every- 
thing."   And  this  the  ten  shares  did  jiot  do,  as  I  understood. 

Q.  And  you  made  your  profit  on  it  ? — A.  Tes,  sir ;  much  to  my  grati- 
fication. I  did  not  know  really  when  the  stock  was  left  on  my  hands 
whether  I  had  made  a  profit  or  loss,  but  I  had  made  the  contract  with 
Mr.  Ames  in  my  own  name,  without  bringing  in  Mr.  MeUomb  at  all, 
and  I  was  not  going  to  play  the  part  of  the  amateur  sportsman,  who,  on 
being  taunted  with  shooting  at  a  calf  and  missing  it,  replied  that  he 
was  not  certain  whether  it  was  a  calf  or  a  deer,  and  that  he  shot  to  hit 
if  it  was  a  deer,  and  to  miss  if  it  was  a  calf. 

Q.  Then  you  said  nothing  to  Mr.  Ames  that  you  were  getting  it  for 
Mr.  McComb*? — A.  No,  sir;  that  would  have  closed  the  whole  transac- 
tion, of  course.  Mr.  Ames,  as  I  have  said,  acted  solely  on  my  statement 
I£  he  was  around-bribing  anybody,  I  do  not  suppose  it  would  have  en- 
tered his  mind  to  bribe  a  person  who,  from  the  start,  was  as  true  a 
friend  to  the  Pacific  Railroad  legislation  as  a  person  conld  be. 

Q.  There  was  no  legislation  in  Congress  concerning  the  Pacific  Rail- 
road while  yon  held  that  stock?— A.  None  that  I  recall. 
By  Mr.  McC03IB : 

Q.  I  want  to  ask  the  witness  whether  he  thought  I  had  backed  down 
from  my  contract. — A.  1  thought  that  you  couaidered  I  had  not  obtained 
the  .stock  on  the  terins  you  wanted  it.  You  insisted  that  you  wanted  it 
on  the  ground-floor,  carrying  everything  with  it.  The  negotiation  had 
failed  in  anything  further  than  the  ten  shares,  which  were  not  obtained 
on  those  terms. 

Q.  It  was  no  bad  faith  on  my  part  ? — A.  No ;  no  particular  bad  faith. 
I  would  have  been  very  glad  at  the  time  if  you  had  taken  the  stock  off 
from  my  hands,  for  I  did  not  know  whether  there  was  profit  or  loss  in 
it.  You  said  if  I  would  insist  on  it  with  Mr.  Ames  I  could  get  it  all.  I 
do  not  think  you  and  I  met  again  until  the  latter  part  of  the  winter  of 
1869.  Of  course  if  I  could  have  known  all  that  everybody  knows  now 
I  should  not  have  had  anything  to  do  with  the  stock.  I  did  not  know 
it,  and  I  still  insist  that,  under  the  facts  I  had  in  my  possession,  I  would 
do  the  same  thing  over  again. 
By  Mr.  McCeaey  : 

Q.  I  understand  you  that  Mr.  McOomb  insisted  that  he  should  have 
the  prior  dividends,  bat  that  he  did  not  make  claim  to  them  until  you 
had  yonr  interview  with  Mr.  Ames  1 — A.  He  may  have  supposed  I  knew 
all  ;abo«t  it.  I  knew  nothing  about  dividends  or  anything  else  as  to 
what  the  stock  was  worth. 

Q.  Do  you  mean  to  be  understood  that,  when  you  made  your  arrange- 
ment with  Mr.  Ames,  resulting  in  the  ten  shares— that  you  understood 
that  yon  were  getting  them  for  Mr.  McOomb  ?~A.  Undoubtedly  I  un- 
derstood that. 
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By  Mr.  AdCES  : 

Q.  And  you  understood  that  you  were  getting  all  tlie  dividends  yon 
would  be  entitled  to  have  on  the  ten  shares  of  stock? — A.  As  I  stated 
to  yofl  "When  you  came  back  from  Sew  York  and  said  you  bad  arranged 
for  ten  shares  at  par,  with  the  stoct-diYidends,  and  ■W'hen  I  reported 
that  to  Mr,  McConib,  it  was  the  first  idea  I  had  about  the  stock  as  to 
whether  there  had  been  any  dividends  or  anything  of  that  sort. 
By  Mr.  McOraey  : 

Q.  Ton  discovered  there  had  beeu  a  jaisunderstanding  with  Mr. 
McComb — perhaps  a  mistake — that  he  understood  it  one  way  and  you 
another? — A.  That  waa  all.  It  was  a  mere  business  blunder;  that  was 
all  there  was  of  it, 

Q.  Do  yoB  know  anything  about  the  original  subscription  made  by 
Senator  Grimes  to  the  Credit  Mobiller  stock  ?— A.  Yes,  sir ;  I  do  know 
about  that.  I  was  in  Senator  Grimes's  room  when  Mr.  Oakes  Ames 
came  iu  and  requested  Senator  Grimes  to  make  a  subscription  to  the 
Credit  Mohilier  stock.  I  do  not  remember  the  amount.  I  think  it  was 
twenty  or  twenty-flve  thousand  dollars  he  wanted  him  to  take.  Mr- 
Grimes  said  he  would  not  do  it.  That  while  he  had  money,  he  did  not 
want  to  go  into  anything  be  did  not  know  about.  They  talked  about  it 
probably  for  half  an  hour,  and  it  was  in  this  same  talk  that  Mr.  Ames 
asked  me  to  take  five  thousand.  Mr.  Ames  said,  we  hav^  got  to  have 
good  people  to  go  into  it.  We  have  got  to  raise  the  money,  and  I 
want  you  to  go  in.  If  you  will  go  in  I  will  agree.that  you  shall  have 
your  money  hack  and  at  least  10  per  cent,  interest  if  you  will  divide 
with  me  the  profit  there  is  over  10  per  cent.  Mr.  Grimes  replied,  "  I 
am  satisfied  with  10  per  cent,  for  my  money,  and  if  you  will  guarantee 
that  rate  of  interest  I  will  take  it,  and  divide  the  profits  above  that  with 
you,"    I  thereupon  understood  Mr.  Grimes  took  the  stock. 

Q.  Do  you  know  whether  Senator  Grimes  declined  to  vote  upon  ques- 
tions touching  the  Pacific  Railroad? — A.  ITo;  I  have  no  knowledge  ou 
that  subject  at  all. 

Mr.  Smithees  stated  that  during  t)je  absence  of  Judge  Black,  and 
of  any  one  representing  Mr.  McComb,  Mr.  Alley  had  presented  to  the 
committee  a  statement' which  he  (Mr.  Smithers)  had  not  seen,  but  which, 
as  he  understood,  Mr.  Alley  had  submitted  to  counsel  before  presenting, 
and  which  contained  persoual  reflections  upon  Mr.  McComb,  having  no 
proper  connection  with  the  matters  before  the  committee  for  investiga- 
tion. The  committee  had  very  properly  declined  to  permit  Bfi-.  Brooks 
to  place  before  them  the  matters  to  which  he  alluded  in  the  War  De- 
partment, and  he  had  understood  that  the  statement  first  presented  by 
Mr.  Ames  to  the  committee  was,  on  motion  of  Judge  Black,  returned  to 
Mr.  Ames  and  a  portion  of  it  stricken  out.  He  submitted  now  to  the 
committee,  as  a  matter  of  justice  to  Colonel  McComb,  the  propriety  of 
supervising  the  statement  of  Mr.Alley  and  erasing  from  it  matters 
purely  personal  to  Mr.  McComb,  and  which  are  unjust  to  him. 

The  Chaikmam  stated  that  the  committee  would  take  the  matter 
under  consideration. 


Washihoton,  D.  C,  January  18, 1873. 
Geoegb  W.  Kbjiniluy  sworn  and  examined. 

By  the  Ciiaiemam  : 
Question.  State  your  residence  and  ocenpation. — Answer.  I  reside  at 
Massachusetts,  and  I  am  book-keeper  for  Oliver  Ames  &  Sons. 
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Q,  For  how  mau  j  years  have  you  been  with  that  firm  ? — A.  Nearly  ten 
years, 

Q.  Arc  you,  and  have  yon  ever  been,  tbe  owner  of  stock  in  the  Credit 
Mobilier  ? — A.  S"o,  sir. 

Q.  Is  there  any  stock  in  that  company  standing  in  your  Eame  ? — A. 
Sot  that  I  am  aware  of. 

Q.  Had  you  never  any  information  that  there  was  stock  standing  in 
yoar  name  ou  the  books  of  that  company? — A.  No,  sir. 

Q.  Not  from  .Mr.  Ames  ? — A.  No,  sir. 

Q.  Did  Mr.  Ames  never  inform  you  at  any  time  that  there  was  a  quan- 
tity of  stock  standing  in  your  name? — A.  No,  sir. 

Q.  You  have  never  received  the  dividends  from  any  such  stock  S — A. 
No,  sirj  1  think  I  should  have  remembered  that. 

Q.  You  were  aware  that  both  Oakes  Ames  and  Oliver  Ame.a  were 
stockholders  in  that  company  ? — A.  Yes,  sif;  I  believe  so. 

Q.  Do  vou  know  anything  in  relation  to  sales  of  stock  or  disposition 
of  stocl^  by  them  ?— A.  No,  sir. 

Q,  Did  yon  ever  hear  Oakea  Ames  say  anything  upon  that  subject 
as  to  whom  he  sold  stock  S — A.  Not  that  I  know  of. 

Q.  By  the  books  of  the  company  that  have  been  produced  here  it  seems 
that  thirty  shares  of  the  stock  of  that  company  stand  inyour  name.  You 
have  never  known  that  fact  ? — A.  No,  sir, 

Q.  Mr.  Ames  never  asked  your  permission  to  be  a  uominal  holder  of 
stock? — A.  Not  that  I  know  of.    It  may  be  possible, 

Q.  If  it  does  appear  upon  the  books  that  thirty  shares  of  stock 
were  standing  in  your  name,  you  do  not  know  how  it  carae  to  be  there  ? — 
A.  No. 

Q.  If  the  books  show  shares  standing  in  your  name,  they  belong  to 
somebody  else  besides  yourself? — A,  I  suppose  so.  I  have  no  objection 
to  taking  it. 

Q.  You  never  purchased  any,  nor  paid  for  any,  and  have  no  knowl- 
edge now  that  any  was  transferred  to  you  ? — A.  No. 
By  Mr.  Meuuiok  : 

Q,  Have  you  any  knowledge  at  all  of  transactions  of  Mr.  Ames  in  Lis 
dealings  with  the  Credit  Mobilier  stock? — A.  No,  sir;  I  do  not  know 
that  I  have  any  positive  knowledge. 

Q.  You  seem  to  discriminate  as  to  positive  knowledge  and  other  sort 
of  knowledge.  "What  knowledge  Lave  you  at  all,  whether  positive  or 
otherwise  ^ — A.  I  do  not  know  that  I  have  any  knowledge, 

Q.  Are  you  sure  you  have  no  knowledge  ^— A.  I  do  not  know  that  I 
have  any  knowledge. 

Q.  Are  you  certain  aboHt  that  ? — A.  I  do  not  know  whether  I  am  cer- 
tain or  not. 

Q.  Can  you  call  to  your  mind  anything  in  relation  to  transactions  of 
Mr.  Ames  in  connection  with  the  Credit  Mobilier  stock  ? — A.  No,  sir  j  I 
do  not  know  that  I  can  in  any  special  case. 

Q,  Do  you  know  of  an j'  general  case  ? — A.  No,  sir ;  I  do  not  know  of 
any. 

Q,  Nothing  either  general  or  siwcial  ? — A.  No,  sir. 

Mr.  AuiES,  I  do  not  think  the  witness  understands  your  question. 
My  idea  is  that  he  thinks  you  are  asking  about  stock  as  trustee.  He 
had  no  knowledge  about  any  such  stock. 

Q.  1  asked  you  very  distinctly  if  you  knew  of  any  dealings  with.  Mr, 
Ames  in  reference  to  the  stock  of  the  Credit  Mobilier  with  other  per- 
sons, or  any  contracts  or  engagements  with  Mr.  Ames  to  transfer  stock 
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to  other  persous,  or  to  Itold  it  for  tliem. — ^A.  I  do  not  know  that  I  liave 
any  positive  knowledge  of  any  such  transaction. 

Q.  Have  vou  any  knowlectge,  positive  or  otherwise  ? — A.  I  Iiave  an 
impression  that  I  have  seen  certificates  of  his  for  ainounta  of  stock  in 
the  Credit  Mobilier. . 

Q.  Is  that  all  you  knoiv  about  his  dealings  in  Credit  Mobilier  stock — 
the  possibility  that  you  have  seen  certificates  in  liis  name? — A.  Ail  I 
know  about  it  is  this :  that  a  number  of  years  ago  Mr.  Ames  wished  me 
to  assist  him  in  his  accounts,  I  was  at  that  time  employed  by  the  firm, 
and  I  had  not  much  time  to  devote,  bnt  I  did  a  little  for  him.  In  fact, 
I  attempted  to  keep  some  books,  but  I  found  ifc  waa  more  than  I  could 
attend  to,  and  I  gave  it  up.  I  kept  his  note  accounts  for  him.  I  think 
I  have  seen,  on  some  of  his  books,  transactions,  but  I  do  not  remember 
positively  what  they  were. 

Q.  Transactions  in  reference  to  what  ? — A.  Transactions  in  reference 
to  Credit  Mobilier  stock.  It  was  a  long  while  ago ;  I  have  had  noth- 
ing to  do  with  these  books  for  two  years  or  more,  and  it  has  passed  my 
memory. 

Q.  Can  you  recollect  anything  whatever,  in  reference  to  these  entries 
and  accounts  that  you  saw  in  his  books,  touching  the  Credit  Mobilier 
stock! — A.  Itfo,sir;  nothing  that  I  am  sure  about,  at  all.  I  never  tmst 
these  things  to  memory.    What  I  do  I  put  in  black  and  white. 

Q.  Have  you  any  memory  at  all  touching  it? — A.  No,  sir;  no  posi- 
tive memory;  nothing  that  I  could  swear  to,  at  all. 

Q.  State  the  beat  of  your  impressions  of  his  dealings  in  Credit  Mo- 
bilier stock,  and  transactions  with  other  persons. — A.  I  think  I  saw, 
on  his  books,  two  or  three  entries  made,  of  parties  I  supposed  to  be 
members  of  Congress ;  I  am  not  sure  of  it. 

Q.  State  to  the  committee  what  you  can  recollect  about  your  impres- 
sions touching  these  entries, — A.  I  remember  hut  very  little  about  it. 

Q.  Bo  good .  enough  .  to  tell  what  you  remember. — A.  I  remember 
nothing  that  I  can  sWear  to, 

Q.  You  have  just  now  stated  that  you  had  some  recollection  in  con- 
nection with  persons  who  were  members  of  Congress, — A.  I  have  seen 
so  much  in  the  newspapers  about  this  matter  that  I  have  got  it  mixed 
up ;  I  do  not  think  I  could  separate  it, 

.Q.  You  cannot  separate  your  business  transactions  as  a  clerk  for  Mr, 
Ames  from  what  you  have  read  recently  in  the  newspapers? — A.  I 
never  understood  myself  to  be  a  clerk  for  Mr.  Ames;  I  did  a  little  writ- 
ing for  him :  I  kept  his  note-book. 

Q,  Do  I  understand  that  to  be  your  answer,  that  there  is  nothing  you 
can  swear  to  ? — A.  Nothing  that  I  can  swear  to  positively. 

Q.  Have  you  any  impression  whatever,  and  if  so,  what  is  that  im- 
pression, derived  from  the  books  as  to  the  Credit  Mobilier  stock  ? — A.  My 
impression  is  that  some  members  of  Congress,  or  people  I  supposed  by 
the  entries  were  members  of  Congress,  had  some  of  the  stock. 

Q.  Be  good  enough  to  state,  so  far  as  your  impressions  enable  you  to 
state  at  all,  who  these  members  of  Congress  or  any  of  them  were. — A, 
I  think  Mr.  Patterson  waa  one, 

Q,  Can  you  state  any  impressions  you  have  derived  from  those  en- 
tries touching  Mr.  Patterson  ? — A,  I  think  he  paid  some  money  for  some 
stock;  I  should  judge  so  from  the  entries.  I  did  not  see  him  pay  the 
money. 

Q.  What  other  entries  did  you  see  in  reference  to  any  other  member 
than  Mr,  Patterson  ?~A.  Well,  sir,  I  do  not  remember.  I  think  I  have 
seen  three  or  four  names  that  have  been  circulated  in  the  papers,  but 
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the  only  one  I  seem  to  remember  distinctly,  and  I  do  not  remember  cer- 
tainly about  him,  was  Mr.  Tatterson. 

Q.  Do  you  recollect  seeing  Mr.  Garfteld's  name?— A.  Not  that  I 
know  of. 

Q.  Have  you  any  impression  at  all  in  reference  to  Mr.  Garfield? — A. 
]^o,  I  do  not  think  I  have. 

Q.  Have  yon  any  itupression  or  recollection  in  reference  to  the  name 
of  Mr.  Colfax? — A.  I  think  I  saw  something  I  supposed  was  intended 
to  refer  to  him. 

Q.  Can  you  tell  us  what  that  something  was,  so  far  as  you  recollect 
it? — ^A.  No,  sir;  I  remember  only  generally,  that  I  recall  to  my  memory 
having  seen  their  names  in  the  papers — tliat  I  saw  three  or  four  of 
them. 

Q.  Did  you  see  anyth'iug  iu  reference  to  Mr.  Dawes,  of  Massachu- 
setts ? — A,  No,  sir ;  I  think  not.    I  am  not  sure  of  it. 

Q.  Did  you  see  anything  iu  reference  to  Mr.  "Wiilson,  of  Massachu- 
setts 1~A.  I  think  I  did.   ■ 

Q.  "What  did  you  see  there  ? — A-  I  do  not  rememher.  I  only  recol- 
lected generally  that  I  saw  some  of  those  names. 

Q.  In  what  sort  of  books  were  these  entries  that  you  saw  ?  Have 
yoa  no  impression  where  these  entries  were  made,  in  what  character  of 
book,  and  what  character  of  entry  ?— A.  I  think  it  was  in  some  small 
book  that  Mr.  Ames  carried,  that  he  took  memoranda  of  .notes  from. 

Q.  What  sort  of  a  bookl— A.  I  think  it  was  a  little  memorandum- 
hook  in  which  he  kejit  an  account  of  his  notes. 

Q.  Notes  that  were  due  to  him  f — A.  Notes  that  he  got  discounted. 

Q.  In  the  book,  then,  in  which  he  kept  an  account  of  the  notes  he  had 
discounted  from  time  to  time,  there  were  entries  of  names  of  these  gen- 
tlemen of  whom  you  spoke,  to  the  best  of  yom-  recollection  1 — A.  I  think 
I  saw  something  of  that  kind. 

Q,  Can  you  give  us  any  idea  of  the  character  of  the  entries  ? — A.  No, 
sir.  . 

Q.  Were  they  brief  memoranda  ? — A.  Very  brief. 

Q.  Did  they  contain  the  name  and  the  amount  of  stock  opposite  the 
name? — A.  I  do  not  remember;  I  have  simply  an  idea  of  seeing  some- 
thing of  that  sort.  My  business  does  not  make  any  calls  upon  my  mem- 
ory; I  put  down  whatever  I  have  in  black  and  white. 

Q.  You  say  that  your  memory  is  so  defective  that  yoii  caunot  dis- 
tinguish between  knowledge  you  had  some  years  ago,  derived  immedi- 
ately from  your  connection  with  Mr.  Ames,  and  that  received  from  the 
papers  you  have  rea4  ? — A.  Ho,  sir. 

Q.  Tou  think  you  are  certain  that  none  of  this  Credit  Mobilier  stock 
stood  in  your  name  ? — "So,  sir ;  it  did  not. 

Q.  Tou  have  never  received  a  certificate! — A.  Not  that  I  know  of. 

Q,  Do  you  know  where  those  books  of  memoranda  are  now,  which 
j'ou  had  charge  of,  and  kept  at  that  time  ? — A.  No,  sir. 

Q.  They  were  Mr.  Ames's  private  books? — A.  Yes,  sir. 

Q.  Have  you  seen,  in  the  course  of  your  employment  as  clerk  of 
Oliver  Ames  &  Sons,  any  books  or  accounts,  or  papers,  relating  to  the 
Credit  Mobilier  ? — A.  There  is  an  account  on  the  books  of  O.  Ames 
&  Sons,  representing  Oliver  Ames's  subscription  to  the'Credit  Mobilier, 
amounting  to  some  four  thousand  or  five  thousand  shares. 

Q.  Or  any  books  or  accounts  relative  to  Mr.  Ames's  contract  in  the 
Credit  Mohiher  ? — A.  No,  sir ;  not  that  I  know  of. 

Q.  You  have  no  knowledge  in  reference  to  that  subject? — A.  Only 
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tLiit  I  had  charge  of  the  stock-eertiflcates.  TLat  is  all  I  remember  to 
have  seen. 

Q.  Have  yoa  ever  derived  auy  information  ijy  conversation  with  Mr. 
Ames,  or  heard  him  say  to  others  in  your  presence  anything  touching 
contracts  of  members  of  Congress,  or  others,  in  regard  to  the  Credit 
Mobilier  or  Union  Pacific  EaiTroad  ? — A.  No,  sir. 

Q.  Then  I  understand  yoa  to  say,  under  the  obligation  you  have  taken 
to  tell  the  truth  and  the  whole  truth  touching  this  entire  matter,  that 
yoa  have  no  knowledge,  direct  or  indirect,  in  regard  to  Mr.  Ames's  deal- 
ings with  members  of  Congress,  or  other  persons  involved  in  the  Credit 
Mobilier,  besides  what  you  have  told  f — A.  I  do  not  remember  anything 
more  than  I  have  stated. 

By  Mr.  Bmithbks  : 

Q.  You  spoke  of  a  book  in  which  these  entries  wore  made.  What  sort 
of  a  book,  as  near  a«  you  can  describe  it ;  wa«  it  a  small  bookf — A.  It 
was  a  small  book, 

Q,  Was  it  a  book  which  Mr.  Ames  carried  in  his  pocket  1 — A.  I  should 
think  he  could. 

Q.  Was  it  a  poeJtet  memorftudnm,  containing  the  matters  of  which 
yon  have  spoken  ? — A.  My  impression  is  that  it  was  somethiug  of  that 
kind. 

-  Q.  It  was  such  a  book,  then,  as  Mr.  Ames  carried  in  his  pocket,  in 
which  he  noted  bills  and  notes  to  be  discounted  and  other  matters  of 
that  kind.  It  was  in  a  book  of  this  description  that  yon  say  these  en- 
tries in  relation  to  members  of  Congress  you  have  spoken  of  were 
made  ? — A.  Yes,  sir. 

Q.  The  committee  have  inquired  of  yoa  especially  in  relation  to  whether 
yoa  had  any  shares  of  Credit  Mobilier  stock.  Will  you  be  good  enough 
to  say  whether  you  had  any  shares  of  Union  Pacific  Eailroad  stock 
standing  in  your  name? — A.  Yes,  sir;  there  were  some. 

Q.  By  whom  were  they  transferred  to  you! — A.  By  Mr.  Ames,  I  think. 

JQ.  Were  fchey  your  own — or  what  was  the  character  of  the  transfer  ? 
Did  yon  pay  any  consideration  for  it? — A.  No,  sir;  I  did  not. 

Q.  Do  you  remember  how  many  shares  of  Union  Pacific  Railroad  stock 
stood  in  your  name? — A.  I  think  there  were  between  six  and  seven 
hundred. 

Q.  They  were  transferred  to  you  by  Mr,  Ames  without  consideration  ? 
— A.  Yes,  sir. 

Q.  Be  good  enough  to  state  whether  they  were  transferred  in  one 
parcel  or  in  various  parcels  to  you. — A.  My  recollection  was  that  there 
were  a  number  of  smaller  certificates.put  into  one  and  transferred  to  me. 

Q.  Your  recollection  is,  the  stock  which  before  stood  in  his  name  in 
small  certificates  was  consolidated  into  one  certificate  and  transferred  to 
yon? — A.  Yes,  sir. 

Q.  Did  you  or  not  retransfer  that  stock  to  Mr.  Ames  ? — A.  I  did. 

Q.  You  say  that  this  large  number  of  shares  were  transferred  by  Mr. 
Ames  to  you,  without  consideration,  in  one  transifer  or  block! — A.  I 
think  so. 

Q.  Upon  the  retransfer  to  him  were  they  transferred  in  one  block  or 
in  smaller  lota? — A.  I  do  not  remember;  in  fact,  I  am  not  certain  that 
it  was  transferred  to  me  all  in  one  certificate. 

Q.  You  had  no  interest  in  the  matter  as  I  understood  ?— A.  No,  sir. 

Q.  While  they  stood  in  your  name  it  was  realJy  the  stock  of  Mr. 
Ames? — A.  So  I  understood  it. 
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Q.  And  subject  directly  to  hia  order.  You  acted  under  his  direction'? — 
A.  Tes,  sir. 

Q.  When  you  transferred  it  to  him  was  it  in  one  lot  or  in  smaller  par- 
cels f — A.  I  am  not  certain  about  that  at  all.  I  remember  I  transferred 
it  back. 

Q.  Does  your  memory  serve  you  whether  you  transferred  it  to  Oakes 
Ames  individually  or  to  Oakes  Ames  trustee! — A.  I  am  not  certain;  I 
do  not  remember  at  all. 

Q.  Do  you  know  for  what  purpose  this  stock  was  thus  transfen-ed  to 
you  and  retrausferred  by  you  to  Mr.  Ames ! — A.  No,  sir ;  I  do  not. 

Q.  Then  your  knowledge  as  to  that  is  simply  confined  to  the  fact  that 
such  stock  was  transferred  and  retransferred,  but  what  the  object  was 
and  for  w.hat  purpose  it  was  done  yon  do  not  know? — A.  I  do  not 
know. 


WAsmNGTOK,  J),  v.,  January  18,  18T3. 

0.  K.  Garsison  sworn  and  examined. 
By  the  Chaikmam  : 

Question.  You  live  in  Sew  York? — Answer.  Yes,  sir. 

Q.  Had  you  ever  any  connection  with  this  company  called  the  Credit 
Mobilier  of  America? — A.  Not  to  the  amount  of  $1, directly  or  indi- 
rectly. 

Q.  Or  with  the  Union  Pacific  Eailroad  Company? — A.  Not  to  the 
amount  of  $1,  directly  or  indirectly,  in  stock  or  otherwise. 

Q.  The  subject  this  committee  are  investigating  is  In  reference  to  deal- 
ings with  members  of  Congress  in  stock  of  the  Credit  Mobilier,  by  Mr, 
Ames  or  anybody  else.  Do  you  know  of  any  members  of  Congress  be- 
ing the  holders  of  the  stock  of  the  Credit  Mobilier  ! — A.  Ko,  air  ;  I  do 
not.  I  have  no  personal  knowledge  on  the  subject.  I  am  entirely  ig- 
norant, so  far  as  any  dealings  with  members  of  Congress  are  concerned, 
in  either  of  these  stocks. 

Q.  Do  you  know  anything  in  reference  to  James  Brooks,  of  New 
York,  in  this  connection  ?— A.  I  know  nothing  of  my  own  knowledge  iu 
regard  to  any  member  of  Congress  or  any  Senator  or  any  Government 
officer  in  this  conneeeion. 

Q.  Had  you  ever  any  conversation  with  Mr.  Brooks,  or  did  you  hear 
Mr,  Brooks  say  anything  in  reference  to  shares  in  that  company  ? — A.  Mr. 
Brooks  brooght  Mr,  Dnrant  to  me  and  introduced  him  to  me.  Mr.  Du- 
rant  desired  me  to  take  au  interest  in  the  Union  Pauiflc  Railroad,  in  its 
stock,  or  in  this  company.  I  bad  also  been  approached  before  that  by 
another  party — no  one  connectetl  with  the  Governmeut.  After  consid- 
ering the  matter  I  declined  to  go  into  it.  I  understood  then  that  Mr. 
Durant  wished  to  dispose  of  a  certain  interest  to  New  Yorkers,  and 
visited  me  for  that  purpose. 

Q.  Can  you  state  about  the  time  when  this  interview  occurred  ? — A. 
I  cannot.  It  was  about  the  time  the  Credit  Mobilier  was  created,  as  I 
understand  it.    I  may  be  mistaken,  but  that  is  as  1  understand  it. 

Q.  Was  there  ever  any  applieatiou  mudtt  to  you  by  Dr.  Dnrant  to  take 
stock  in  this  Credit  Mobilier  ? — A.  I  l)elieve  not,  to  the  best  of  my  recol- 
lectio^i. 

Q.  Did  Mr.  Brooks  make  ap|)lication  to  you  to  take  stock  in  it? — A. 
No ;  he  simply  introduced  Mr,  Dnrant  to  me. 

Q.  Did  yon  ever  hear  him  saying  anything  in  reference  to  his  having 
15  X 
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stock  himself,  or  his  son-in-law  laving  stock? — A.  So;  the  only  infor- 
mation I  liave  on  that  subject  is  tlie  publications  purporting  to  come 
from  this  iuveetigation.^ 

Q.  With  Mr.  Brooks  you  never  had  any  conversation,  and  nevei  heard 
him  say  anything  on  that  subject! — A,  Mr,  Brooks  may  have  said  some 
time  subsequently  that  he  thought  I  made  a  mistake  in  not  going  m 
and  tRking  that  interest  I  was  solicited  to  take. 

Q.  Did  he  tell  you  why  i — A.  No ;-  be  took  it  for  granted,  I  suppose, 
that  I  kni'w  it  had  turned  out  to  be  a  good  thing. 

Q.  In  that  connection,  did  be  say  anything  in  relation  to  the  stock 
that  he  had,  or  that  his  son-iu-law  had  ? — A.  No ;  the  first  information 
1  had  aboTit  Mr.  Brooks  or  his  son-in-law  (I  did  not  even  know  he  had 
a  son  in-law  by  that  name)  was  the  information  I  have  from  this  inves- 
tigation in  the  public  journals. 

Q.  Yon  are  not  aware  that  either  he  or  his  son-in-law  held  or  con- 
templated holding  any  such  interest  1 — A.  No ;  I  had  no  such  knowl- 
edge from  Mr.  Brooks  or  anybody  else. 

Q.  Toa  had  no  knowledge  inrelation  to  any  member  of  Congress  hav- 
ing that  stock  1 — A.  No ;  the  only  information  I  have  is  from  the  news- 
papers since  this  investigation,  I  made  up  my  mind  not  to  go  into  the 
investment  for  reasons  satisfactory  to  me. 

By  Mr.  Mebeick  : 

Q.  You  have  been  familiar  with  Mr.  Brooks  for  many  years? — A. 
Yes,  sir ;  I  know  him  very  well,  personally. 

Q.  Did  he  or  not  ever  endeavor  to  induce  you  to  become  the  owner 
of  Credit  Mobilier  stock  apart  ftom  this  introduction  of  DarantS — A. 
I  think  not,  I  had  been  approached  during  the  presidency  of  General 
Dix,  originally,  to  go  into  the  Pacific  Eailroad,  not  by  (Jeneral  Bix,  but 
by  a  man  named  Stewart,  who  came  to  me  several  times,  as  I  suppose, 
on  the  solicitation  of  somebody.  I  declined,  and  I  had  good  reasons 
for  declining,  to  go  into  the  Credit  Mobilier.  My  reasons  were  simply 
that  I  supposed  if  there  was  any  money  made  in  it,  the  chances  were 
that  it  would  be  taken  away  from  the  parties,  and  that  if  they  had  any 
loss  we  would  have  to  stand  it.  That  was  the  real  reason  I  did  not  go 
into  it. 

Q.  What  was  the  reason  yon  supposed  it  would  be  taken  away? — A. 
I  merely  supposed  that  if  the  parties  who  were  goinginto  it  in  the  man- 
ner they  went  into  it  made  anj'thing,  they  would  be  liable  to  suits  and 
annoyances,  and  perhaps  might  become  personally  responsible. 

Q.  Suits  from  whom  ? — A.  From  different  individuals  who  might  be 
holders  of  the  stock.  This  was  my  I'eason.  I  did  not  at  my  time  of 
.life  wish  to  hazard  what  I  had  for  the  purpose  of  possibly  making  a  little 
gain. 

Q.  Had  you  any  information  of  any  probable  suits  t — A.  No,  sir ;  noth- 
ing more  than  a  mere  suspicion  on  my  part. 

Q.  Why  should  tbere  be  any  suits  in  this  more  than  any  other  corpo- 
ration ? — A.  I  thought  that  the  parties  going  into  the  Credit  Mobilier 
might  be  liable  in  consequence  of  being  the  same  parties  connected  with 
the  Union  Paoi&c  Kailroad  Company. 

Q,  Yon  remember  knowing  the  fact  that  they  were  the  same  ? — A.  I 
suppose  that  was  the  general  understanding.  I  had  that  impression,  and 
conserinently  I  did  not  think  I  could  afford  to  take  the  chances.  I  did. 
not  know  that  that  would  be  tlie  case,  but  at  ray  time  of  life  I  (hougbl; 
I  could  not  allbrd  to  take  the  chances. 

Q.  1  understand  you  to  state  very  distineily  that  you  have  no  infor- 
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auation,  direct  or  othetwise,  by  conversation  with  Mr.  Urooks,  or  other- 
wise, touoliiiig  his  eonuection  with  the  Credit  Mobilier,  or  Union  Pacilic 
Eailroad  Company  ?— A.  Nothing  further  than  I  have  said.  The  show- 
ing I  had  was  very  good,  but  I  thought  I  could  not  afford  to  take  the  risk. 


WASniNGTON,  J).  C,  January  20, 1873. 

Stdnbt  DiiiON  sworn  and  examined. 
By  the  Chaieman  : 

Question.  You  reside  in  New  York  ? — Answer.  Yes,  sir. 

Q.  Have  yon  been  connected  with  the  TJnioo  Pacific  Eailroarl  Com- 
pany as  a  stociibolder  or  as  an  oiBcer? — A.  Yes,  sir;  I  have  been  a 
director  of  the  Union  Pacific  Eailroad,  and  I  was  on  the  executive  com- 
mittee. 

Q.  Are  you  still  a  director  % — A.  I  am. 

Q.  Have  you  been  connected  also  with  the  Credit  Mobilier  as  a  stock- 
holder % — A.  I  have. 

Q.  And  as  an  officer?— A.  As  president. 

Q.  Are  you  now  pi'esident  of  the  company  1 — A.  1  am. 

Q.  And  a  director? — A.  Yes,  sir. 

Q.  Have  you  been  connected  with  the  company  since  it  had  any  cou- 
nection  with  the  Union  Pacific  Railroad  Company  ? — A.  I  thiak  I  was 
not  connected  with.it  in  its  first  stages. 

Q.  Not  connected  with  it  when  it  first  began  to  have  any  connection 
with  the  railroad  company  ? — A.  No,  sir. 

Q.  How  early  had  yon  any  connection  with  the  Credit  Mobilier  ? — A, 
I  can  hardly  give  dates ;  it  might  be  a  year  after  its  organization. 

Q,  Were  you  a  stockholder  in  that  company  prior  t-o  .the  time  when 
they  incref^ed  the  stocli  60  per  cent.? — A.  I  was. 

Q.  And  you  owned  some  of  the  original  stock  ?— A.  Yes,  sir. 

Q.  To  how  large  an  amount? — A.  Not  very  large.  I  am  sorry  to  say 
that  this  morning  I  cannot  give  you  the  exact  amount.  I  was  not  one 
of  the  large  stockholders. 

Q.  Do  you  know  anything  in  relation  to  the  transaction  by  which  a 
considerable  number  of  shares  were  put  into  the  hands  of  Mr.  Dnrant 
and  Mr.  Ames  for  tlie  purpose  of  enabling  them  to  fulfill  aiTangemeuts 
they  had  made  in  reference  to  the  stock  of  that  company  ? — A.  I  know 
that  was  done. 

Q.  Were  you  present  at  the  time  it  was  done  1 — A.  I  think  I  was. 

Q.  Do  you  remember  that  a  paper  was  drawn  up  and  signed  by  some 
of  the  principal  shareholders,  authorizing  that  to  be  done  'i — A.  I  do. 

Q.  Were  you  one  of  the  signers  of  that  paper  f — A.  I  think  I  was. 

Q.  Do  you  remember  what  was  said  on  that  occasion  by  Mr;  Ames 
and  others,  in  reference  to  who  the  persons  were  that  he  was  under  ob- 
ligations to,  or  that  he  desired  stock  to  fulfill  hia  obligations  with  ! — A. 
I  do  not.  I  only  understood  that  they  had  made  certain  agreements  or 
obligations,  and  that  this  amount  of  stock  was  required  to  fulfill  that 
obligation. 

Q,  Do  yon  remember  any  persons  that  Mr.  Ames  said  he  was  under 
obligation  to  i — A.  I  do  not  think  that  question  came  up  at  that  time. 

Q.  Do  you  remember  whether  anything  was  said  in  relation  to  there 
being  members  of  Congress  with  whom  he  had  any  negotiations  for 
stuck  ? — A.  I  think  he  said  there  were  some  members  of  Congress.  .1 
am  not  certain ;  it  was  a  thing  that  I  did  not  attach  any  considenition 
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to  at  the  time,  except  tliiit  there  was  that  amount  of  stock  that  he 
called  for  to  fn]lill  his  engagemeuts.  I  think  there  was  some  allowance 
made,  but  who  or  what  or  how,  I  do  not  remember  any  names. 

Q.  Do  you  remember  whether  the  names  of  Mr,  Wilson  or  Mr.  Colfax 
or  Mr.  Garfield  were  mentioned? — A.  1  do  not  thiok  there  were  aoy 
names  mentioned  to  me  at  the  time  at  all. 

Q.  Do  you  remember  to  whom  any  of  this  stock  was  given  by  Mr. 
Dnrant,  or  to  whom  he  was  under  obligation,  that  he  wanted  the  stock 
to  enable  him  to  fulfill  ? — A.  I  do  not  know,  unless  be  may  have  said  to 
me,  and  I  am  not  positive  of  that.  I  have  been  trying  to  recall  to  my 
memory  about  these'  things  since  they  begun  to  be  talked  of,  but  it 
seems  to  me  that  he  said  he  wa«  under  obligations  to  Mr.  Brooks,  I 
will  not  swear  positively  that  he  did,  but  it  just  runs  in  my  mind  that 
he  did. 

Q.  Is  it  your  impression  that  Mr,  Brooks  was  one  of  those  named  f — 
A.  It  is  my  impression,  but  I  would  not  swear  positively, 

Q.  Do  you  remember  what  he  said  in  relation  to  the  extent  of  his 
obligation  to  Mr.  Brooks;  for  how  large  a  number  of  shares? — A.  No, 
sir;  I  do  not. 

Q.  Do  you  know  anything  in  relation  to  the  negotiations  between 
him  and  Mr.  Brooks  at  that  time  ? — A.  'So,  sir. 

Q.  Hadyonknown  that  Mr.  Brooks  had,any  connection  with  the  enter- 
prise, or'of  his  making  efforts  to  get  people  to  take  stock  iu  the  com- 
pany?— A.  I  had  not. 

■  Q.  You  had  known  nothing  iu  relation  to  Mr.  Brooks's  efforts  in  con- 
nection with  the  company  1 — A.  I  always  knew  that  Mr.  Brooks  was  a 
firm  friend.  He  would  come  into  the  office  occasionally,  back  and  forth. 
That  is  all  I  know  about  it, 

Q,  "What  you  knew  was  that  he  was  a  supporter  and  advocate  of  the 
Pacific  Railroad  V — A,  Yes,  sir, 

Q,  Had  you  .any  knowledge  in  reference  to  the  transfer  of  these  100 
shsires  to  Mr.  Durant  7 — A.  1  have  no  knowledge, 

Q,  It  seems  that  100  shares  were  transferred  to  Mr.  Durant,  which  he 
had  trausfeired  to  Mr.  Neilson,  Mr.  Brooks's  son-in-law.  Do  you  know 
Seilson  ¥— A.  Yes,  sir. 

Q.  You  say  you  have  no  knowledge  of  how  it  was  done,  or  why  they 
■were  transfei-red  to  Neilsou  instead  of  Mr.  Brooks  f — A.  No,  sir. 

Q.  Did  you  hear  anything  said  by  Mr.  Brooks,  or  by  Mr.  Durant,  in 
reference  to  that  ? — A.  I  never  changed  a  word  with  Mr.  Durant  about 
it,  if  I  recollect  right,  except  I  think  I  heard  him  make  mention  that  he 
had  got  to  let  Mr.  Brooks  have  some  stock.    That  is  my  impression. 

Q.  Had  you  any  knowledge  in  relation  to  the  subseqnent  transaction 
by  which  50  shares  were  transferred  or  issued  directly  by  the  company 
to  Mr.  Neilson  ? — A.  Yes,  sir. 

Q.  Will  you  state  what  you  know  in  reference  to  that  transaction  ? — 
A.  About  the  time  of  the  transfer  of  the  50  shares,  Mr.  Durant  went  to 
Europe.  He  was  formerly  the  president  of  the  Credit  Mobilier  and  the 
vice-president  of  the  Union  Pacific  Railroad  Company.  After  his  leav- 
ing for  Europe,  Mr.  Brooks  came  in  one  day  and  said  tome,  "Mr.  Neilson 
hasTeceived  of  Durant  a  certain  amount  of  st^ek."  I  think  he  named  100 
shares,  and  there  was  an  increase  on  the  Credit  Mobilier  stock  at  a  cer- 
tain time.  (That  is  the  only  way  I  knew  how  these  things  took  place.)  If 
Mr.  Neilson  got  100  shares  prior  to  that  time,  he  woold  be  entitled  to 50 
shares  more.  Mr.  Brooks  said  to  me  that  he  considered  him  entitled 
to  those  50  shares.  After  talking  somelittle  time  with  him;  I  said  to  him 
j  woold  consult  a  majority  of  tiie  stockholders  of  the  Credit  Mobilier, 
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and,  if  tboy  thought  well  of  it,  I  would  recommeatl,  ac(;or(liu5>:  to  Lis 
statement,  that  he  should  get  it.  I  did  consult  with  quite  a  number  of 
the  stockholders,  and  I  not  only  consulted,  but  I  took  the  precaution  to 
^t  up  a  paper  whereby  quite' a  number  of  the  stockholders  of  the  Credit 
Mobilier  sanctioned  the  proposition  to  issue  the  50  shares  more.  I 
made  that  fact  known  to  Mr.  Brooks,  when  he  said  to  me — I  cannot 
Avord  the  exact  phrase  he  used — the  substance  of  it  was  that  he  would 
transfer  auy.interest  he  had  to  Mr.  Neilsou.  That  was  the  iiurport  of 
it.  The  stoclt:  was  so  transferred  to  Mr.  Neilson,  and  in  due  time  he 
■came  to  get  the  50  shares.  This  occurred  a  long  time  ago,  and  I  had 
forgotten  it  entirelj^.  If  I  had  been  asked  by  the  committee  at  the  first 
stages  of  the  talk  on  this  subject,  I  would  have  said  I  had  no  recollection 
about  it.  But,  upon  due  reflection,  it  seems  to  me  that  wbfeu  Mr,  Heilson 
.came  for  the  stock  he  borrowed  some  money  of  me,  I  think  about 
■®5,000,  to  pay  for  tlie  additional  stock.  As  far  as  keeping  any  account, 
it  is  all  on  the  books  of  my  clerk.  I  am  in  a  large  business,  in  railroad 
business  genei-ally.  I  will  say  to  the  committee,  at  the  present  time, 
they  must  pardoii  me  if  I  do  not  give  the  dates,  for  the  reason  that  I 
never  take  care  of  them.  I  have  men  I  trast  all  these  things  to,  to 
bring  them  up  when  the  proper  time  arrives.  1  leave  it  for  them  to  take 
care  of  the  details. 

Q,  JSTow,  to  go  back  a  little ;  did  Mr.  Durant  pay  for  the  stock  which 
was  transferred  to  him  by  the  company  f — A.  He  did,  as  I  understand  it. 

Q.  I  understand  the  one  hundred  shares  of  stock  arranged  for,  and 
■which  was,  in  point  of  fact,  transferred  to  Neilson,  was  first  transferred 
to  Mr.  Durant  ? — A.  That  is  as  I  underst-and  it. 

Q.  Do,  yoa  understand  now,  that,  by  Mr.  Neilson  becoming  the  holder 
of  one  hundred  shares,  he  was,  in  point  of  fact,  entitled  to  fifty  shares 
additional  ?— A.  I  did  uuderstand  it  so,  and  I  understand  it  so  now,  that 
he  was  entitled  to  fifty  shares. 

Q.  Did  you  also  understand  that,  upon  these  same  shares  Mr.  Durant 
had,  he  hail  had  the  privilege  of  taking  the  additional  50  per  cent.  ? — 
A.  I  did  not  understand  it  so  at  the  time  I  had  this  conversation  with 
Mr.  Brooks.  'About  the  fifty  shares,  I  think  he  said  there  had  been 
some  little  talk  between  him  and  Durant,  he  asking  Durant  for  it,  or 
something  of  that  sort ;  that  there  was  some  misunderstanding.  I  had 
made  up  my  mind,  when  he  came  for  the  fifty  shares,  that  it  was  a 
email  matter  not  fiilly  understood,  and  that,  when  Durant  returned 
from  Europe,  the  thing  would  be  fixed  up  satisfactorily  all  around. 
That  is  the  way  1  felt  at  the  time. 

Q.  If  Mr.  Brooks  or  Mr.  Neilson  was  entitled,  by  the  ownership  of  the 
one  hundred  shares,  to  the  60  per  cent,  increase,  what  was  the  neces- 
sity of  getting  up  a  paper,  and  getting  the  authority  of  the  principal 
•shareholders  f — A.  The  necessity  was  that,  while  Mr.  Brooks  said,  (and 
1  took  his  statement,)  that  Mr.  Neilson  was  entitled  to  this,  1  felt  that 
i^I  got  a  majority  of  the  shareholders  to  agree  to  it  I  should  be  sustained 
in  what  I  did;  that  I  was  pretty  near  right. 

Q,  If  you  had  been  entirely  clear  that  he  was  entitled  to  fifty  shares, 
you  would  not  have  supposed  there  was  any  necessity  to  get  the  consent 
■of  the  stockholders? — A.  If  the  one  hundred  shares  had  been  bought 
from  the  Credit  Mobilier,  and  held  as  stock  belonging  to  him,  I  would 
not  have  been  obliged  to  have  gone  to  the  stockholders  to  get  their 
-conseht.  But,  as  it  came  from  prior  stock,  which,  as  I  understood, 
Mr.  Durant  had  laid  aside,  or  called  his,  to  distribute  among  others,  I 
oonsidereil  it  discretion  upon  my  part  to  do  what  I  did. 

Q,  The  point  is,  if  you  had  supposed  it  to  be  clear  that  he  was  entitled 
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to  fifty  sliai'es,  you  woulil  luive  issued  them  to  him  as  .1  matter  of 
€ourse? — A.  Exactly  so. 

Q.  Have  yoa  that  paper  which  was  gotten  up  and  signed  at  the 
time  ? — A.  I  have  not. 

Q.  Or  aay  copy  of  it? — A.  I  have  not. 

Q.  Haye  you  any  knowledge  in  relation  to  what  has  become  of  the' 
paper? — A,  I  do  not  know  where  it  is.  I  say  again,  although  I  am 
president  of  the  Credit  Mobilier  at  the  present  time — that  noble  Credit 
Mobilier — yet  I  have  not  a  paper  belonging  to  it.  I  have  trusted  them 
entirely  to  our  secret-ary  to  get  whatever  there  was ;  there  were  not  a 
great  many  papers. 

Q.  The  proper  place  for  this  paper,  if  it  is  in  existence,  would  be  in 
the  possession  of  Mr.  Ham,  yonr  secretary  1 — A.  Tes,  sir. 

Q.  Was  the  paper  ever  in  yonr  possession? — A.  I  think  it  was  in  my 
po^ession  at  one  time,  and  that  it  was  either  sent  or  I  took  it  to  Boston 
to  get  the  names  of  parties  who  were  interested — some  of  the  Boston- 
stockholders. 

Q.  Have  you  any  recollection  what  you  did  with  the  paper? — A.  I 
think  it  'was  placed,  with  the  other  papers,  in  the  hands  of  the  secre- 
tary. 

Q.  Have  you  ever  made  any  search  among  your  own  papers,  and  had 
your  attention  called  to  it  to  look  for  it? — A.  I  had  my  attention  called 
to  it  by  my  summons  to  this  place,  but  I  find  I  have  no  papers  of  the 
Credit  Mobilier  in  my  possession. 

Q.  Have  you  looked  among  your  papers  to  be  satisfied  ? — A.  1  am 
satisfied  I  have  not  got  it. 

Q.  State  as  well  as  you  can  from  memory  what  the  substance  was. — 
A.  I  cannot  word  it,  and  I  cannot  recollect  the  substance,  except  that  it 
was  a  paper  by  which  they  conceded  or  agreed  that  Mr.  Brooks  was  en- 
titled to  have  fifty  shares.  I  cannot  say  how  it  was,  for  I  have  not  seen 
it  for  several  years. 

Q.  It  was  giving  their  consent  to  your  allowing  this  claim  of  Mr- 
Brooks  for  fifty  shares  ? — A.  Yes,  sir. 

Q.  How  much  did  Mr.  Neilson  pay  for  that  stock  ? — A.  My  impres- 
sion is  that  he  paid  par  and  interest,  whatever  it  was. 

Q.  Interest  from  the  previous  July? — A.  I  think  interest  from  the 
time;  the  interest  which  had  accrued  upon  it. 

Q.  Do  you  remember  the  time  when  the  certificate  of  stock  was  issued 
to  Heilsou  ? — A.  I  cannot  tell  from  memory ;  I  have  nothing  to  refresh- 
my  recollection  with ;  I  have  not  seen  the  books. 

Q.  Was  it  as  late  as  the  26th  Tebrtiary,  1868  ?— A.  The  books  will 
show ;  I  cannot  say.    Xou  must  not  ask  me  for  dates. 

Q.  Before  the  26th  Febrnary,  1868,  various  dividends  had  been  de- 
clared on  the  Credit  Mobilier  stock.  Did  they  not  liegin  to  declare  large- 
dividends  on  that  stock  as  early  as  December,  1867 1 — A.  I  never  knew 
they  ever  did  declare  large  dividends  on  the  Credit  Mobilier  stock. 

Q.  Dividends  under  this  trusteeship  of  the  Ames  contract? — A.  There 
were  dividends  under  the  trustees. 

Q.  The  point  I  want  to  get  at  is  this :  was  Mr,  Brooks  or  Mr.  Neilson, 
or  whoever  became  the  owner  of  the  flity  shares  transferred  to  Neilson, 
to  bo  entitled  to  all  the  dividends  that  had  been  previously  declared,  or 
only  the  dividends  declared  after  it  was  issned? — A.  I  cannot  tell  you 
now. 

Q.  Do  you  know  what  was  the  value  of  this  Credit  Mobilier  stock — 
"what  it  sold  for  in  tlie  market,  or  what  any  had  been  sold  for  prior  to- 
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that  timp^ — A.  I  noulil  not  say  what  it  sold  for  piioc  to  that  time.  It 
soil!  at  difl'ereiJt  times  for  different  prices. 

Q.  Do  you  remember  what  prices  it  bore  at  any  time? — A.  I  think  it 
has  been  sold  for  140,  and  I  think  some  has  been  sold  as  high  as  200. 

Q.  Do  you  think  that  was  as  early  as  the  winter  of  lSt;7-'08  ?— A.  I 
cannot  give  you  the  dates ;  yon  will  pardon  me. 

Q.  At  the  time  the  negotiation  yon  had  in  relation  to  the  issue  of 
these  50  shares,  was  all  with  Mr.  Brooks  ?— A.  Yes,  sir ;  and  Mr.  ISeilson. 

Q,  Did  you  have  any  negotiation  at  all  with  Neilson  or  on  that  sub- 
ject nntil  he  came  to  pay  for  it  ? — A,  Nothing  at  all  that  I  recollect. 

Q.  Had  you  seen  Neilson  or  had  any  conversation  with  him  until  he 
came  to  get  the  stock  ? — A.  I  think  not. 

Q.  Did  Mr.  Brooks  say  anything  to  you  as  to  who  would  pay  for  it, 
or  how  it  was  to  be  paid  lor,  and  when  ? — A.  I  think  he  did  not  at  first ; 
when  it  was  decided  that  he  was  to  have  iifty  shares  I  think  he  then 
said  to  me  that  he  gave  his  option  or  interest,  or  whatever  you  might 
call  it — that  he  transferred  it  or  gave  it  to  Neilson. 

Q.  Did  you  know  then,  or  did  he  tell  you  then,  that  the  one  hundred 
shares  had  been  transferred  to  Neilsont — A.  I  did  not  then  know  whether 
it  stood  in  Neilson's  name  or  in  Brooks's  name. 

Q.  Did  you  suppose  Mr.  Brooks  was  negotiating  with  you  on  his  own 
account  or  in  his  own  behalf? — A.  I  did  not  suppose  anything  about  it ; 
I  took  it  as  he  said  that  it  was  thus  and  so ;  I  supposed  he  was  telling 
me  what  was  true  at  the  time. 

Q.  Atthetimethispaperwassigned  do  you  know  whether  Mr.  Brooks's 
name  or  Mr.  Neilsou's  name  was  used  in  the  paper  ? — A.  I  do  not. 

Q.  Did  you  write  the  paper  yourself  1 — A.  No,  sir ;  I  did  not. 

Q.  Do  you  know  who  did  1 — A.  I  should  think  it  was  written  by  the 
secretary,  Mr.  Ham  ;  still,  it  may  have  been  written  by  our  attorney, 
Judge  Emmett,  or  by  Mr.  Hammond,  or  Mr.  Pomeroy.  I  would  some- 
times— whenever  a  paper  was  wanted — go  to  our  attorney  and  ask  him 
to  draw  up  aomethiiig  that  would  answer  the  purpose,  but  who  wrote, 
this  I  do  not  know. 

Q.  It  was  not  a  paper  that  required  much  legal  formality  ? — A.  No  ; 
it  was  not. 

Q.  State  as  well  as  you  remember  whose  names  were  attached  to  that 
paper. — A.  I  think  Oliver  Ames's  name  was.  I  will  not  swear  posi- 
tively. I  think  Mr.  Atkins  and  Mr.  Glidden,  of  Boston,  signed  it,  and 
Mr.  Williams. 

Q,  Did  Mr.  Alley  ? — A.  I  do  not  think  Mr.  Alley's  name  was  on'it,  or 
that  Oakes  Ames's  name  was  on  it.  There  were  several  in  Boston.  I 
canngt  recall  their  names.  If  I  could  see  a  list  of  the  Boston  stockhold- 
ers I  could  give  you  their  names.    There  were  quite  a  number. 

Q.  Were  these  gentlemen  privy  to  the  negotiation,  or  did  they  sign 
it  on  yonr  representation  f — A.  They  signed  it  on  my  recommendation. 

Q.  You  say  that  when  Mr.Neilaon  came  to  get  the  certificate  of  stock 
he  then  wanted  to  borrow  the  money  to  pay  for  it? — A.  He  asked  me 
to  Idan  him  some  money. 

Q.  Was  that  the  first  that  you  heard  in  reference  to  his  wanting  to 
borrow  money  ? — A.  That  was  the  first  time  I  had  heard  of  it. 

Q-  Mr.  Brooks  said  nothing  to  yon  in  relation  to  paj'ing  for  it,  or  how 
yon  were  to  pay  for  it? — A.  Not  that  I  recollect. 

Q.  You  loaned  the  money  to  Mr.  NeUson,  $5,000  and  the  interest  ? — 
A.  Yes,  sir, 

Q.  Did  he  give  you  a  note  or  obligation  for  the  money  f — A.  I  hardly 
know  what  be  did  give  me  at  the  present  time.    He  gave  me  something 
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wbicli  was  satisfactory  to  me ;  I  caiiuot  now  say  what.  Almost  all  tbese 
transactions  I  make  io  loaning  money  or  borrowing  money  are  done 
directly  throngh  my  secretary.  If  I  say  I  want  to  borrow  $5,000  or 
$50,000,, if  I  can  get  it,  I  place  the  securities  in  his  hands,  andhe  goes 
and  gets  it.  And  if  1  loan  $6,000  or  50,000, 1  say  to  hira,  get  sncli  and 
such  collaterals  and  give  the  monej'.  I  may  not  be  right ;  but  I  trust 
a  great  deal  to  my  subordinates. 

Q.  Do  you  remember  what  was  said  between  yon  and  Neilson  in 
reference  to  security  to  you  for  the  money! — A.  I  think  this,  that  I 
ordered  my  secretary  to  let  him  have  $5,000,  or  about  that  amount,  and 
that  be  offered  to  give  me — ^it  is  just  iu  my  mind  at  this  time — some 
Union  Paciiic  Eaiboad  eeciirities,  or  Credit  Mobilier  securities,  or 
something  like  that ;  I  cannot  tell  just  what  the  security  was. 

Q.  Has  that  money  been  repaid  to  you? — A.  I  pan  not  say.  I  think 
it  hiis.    I  could  tell  by  an  examination  of  my  accounts.    I  cannot  tell 

Q.  Did  yon  loolt  at  your  boobs  or  accounts  before  you  came  here  to 
see  if  that  loan  waa  still  outstanding? — A.  I  did  not. 

Q.  Is  it  your  belief  now  that  it  has  been  paid  ■; — A.  It  would  be  verj' 
strange  if  it  has  not  been  paid.    I  think  it  has. 

Q.  Have  you  any  recollection  when,  how,  or  by  whom  it  was  paid  ? — 
A.  That  would  not  come  to  my  knowledge  unless  I  made  special  in- 
quiry. It  would  come  to  my  office  if  it  was  paid ;  my  secretary  would 
say  to  me  that  the  negotiation  had  been  closed ;  but  I  should  not  keep 
it  in  my  head  all  this  time ;  I  would  not  try ;  on  the  contrary,  I  would 
try  to  keep  it  out  of  my  head  as  much  as  possible.  I  wish  to  state  to 
the  committee  all  I  know  about  it ;  but,  as  I  have  stated,  I  am  very  for- 
getful about  dates  and  such  things,  and  you  must  pardon  me  for  it. 
By  Mr.  HiblACK  : 

Q.  Is  there  uot  somebody  in  your  offlce  whocould  tell? — A,  IthinkI 
can  find  it  in  due  time.  I  could  ascertain  when  it  was  paid,  or  whether 
it  was  paid  at  all,  or  not. 

Q.  You  could  ascertain  more  from  your  books  than  from  memory? — 
A.  Yes,  sir;  I  think  I  can  ascertain,  and  I  will  endeavor  to  do  so. 

Q.  In  relation  to  this  increase  of  stock,  we  have  understood  from  wit- 
nesses that  when  the  increase  was  made,  every  stockholder  who  sub- 
scribed to  the  increase  was  entitled  to  the  same  amount  in  Pacific  Bail- 
road  bonds.  If  he  took  a  thousand  dollars  of  stock  he  was  entitled  to 
a  thousand  dollars  of  bonds  ?— A.  I  think  that  was  the  case. 

Q.  How  waa  it  in  relation  to  these  fifty  shares  which  Mr.  Brooks  or 
Mr.  Neilson  had  1 — A.  Well,  sir,  I  cannot  tell  you  how  it  was  in  rela- 
tion to  that.  If  either  had  those  one  hundred  shares  prior  to  the 
time  the  increase  was  made,  he  would  be  entitled  to  tlie  fifty  shares 
increase. 

Q.  That  is,  if  Mr.  Brooks  or  Mr.  Heilson  was  entitled  to  come  in  and 
take  the  fifty  shares  increase,  he  would  also  be  entitled  to  the  same 
amount  of  Union  Pacific  Railroad  bonds  ? — A.  If  it  fihowed  so  on  the 
books.  It  would  if  Mr.  Durant  had  the  stock  standing  in  his  own 
name  at  the  time  the  increase  was  made.  He  would  be  entitled  to  the 
increase  of  stock  and  to  the  bonds;  I  say,  "if" — I  do  not  know,  and 
do  not  say,  whether  he  was  or  uot. 

Q.  Do  you  know  whether  in  the  talk  or  negotiation  that  occurred 
when  you  got  up  this  paper  for  the  signatures  of  the  stockholders  that 
point  came  up  !  Whether  it  was  talked  of  that  Mir.  Brooks  and  Mr. 
Neilson  were  or  were  not  entitled  to  the  additional  fifty  shares,  and 
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whether  tlicy  were  also  entitled  to  the  $5,000  of  railroad  Ijoiids  ^— A.  I 
do  not  thiak  it  was  discussed.  I  do  not  renieniber  that  it  was  talked 
of  at  the  time, 

Q.  Bat  you  say  if  he  was  entitled  to  have  the  stock  by  virtue  of  his 
being  the  owner  of  the  one  hundred  shares  when  the  stock  was  in- 
creased, he  would  have  been  entitled  to  the  Union  Pacific  bonds? — A, 
In  other  words,  if  that  one  hundred  shares  had  been  placed  on  the 
books  in  the  name  of  Mr.  Brooks  or  Mr.  Neilson  prior  to  the  time  of  the 
increase,  be  would  have  been  entitled  to  take  that  increase  and  to  have 
the  bonds ;  but  if  it  was  in  the  name  of  Uurant  at  that  time,  and  Durant 
had  come  in  and  taken  that  increase,  and  1  had  let  him  have  the  fifty 
shares,  then  the  question  comes  up  whether  Mr.  Brooks  would  have 
had  the  bonds,  or  whether  he  wonld  not  have  to  fall  hack  on  Mr.  Durant 
for  the  bonds.  That.is  all  there  is  of  it,  for  they  could  not  both  have 
had  the  same  bonds  and  the  same  stock. 

(J.  Do  you  know  Vfhether  in  point  of  fact  Neilson  did  receive  $5,000 
Union  Pacific  Eailroad  bonds  with  the  fifty  shares  ? — A.  I  do  not  know ; 
I  cannot  tell  you, 

Q.  Have  you  any  further  knowledge  of  Mr.  Ames  parting  with  any 
of  those  shares  assigned  to  him*! — A.  I  have  not.  ' 

Q.  You  do  not  know  to  whom  he  sold  them,  or  transferred  them  ? — A. 
Ho,  sir. 

Q.  You  have  no  knowledge  from  hiin  on  that  subjects — A.  No,  sir. , 

Q,  I  understand  that  in  the  negotiation  you  had  with  Mr.  Brooks 
in  regard  to  the  proposed  increase  of  stock  which  be  claimed  that 
he  was  entitled  to,  you  do  not  remeinber  whether  Brooks,  Neilson, 
or  an yhody  else's  name  was  mentioned?  The  question  in  negotiation 
was  whether  they  should  have  the  stock? — A.  "When  Mr.  Brooks 
came  to  me  he  said  ho  was  entitled  to  so  much  stock,  but  when  he  found 
that  it  was  going  to  be  given  to  him  by  the  majority  of  the  stockholders 
of  the  Credit  Mobilier,  he  then  said  directly  in  substance  that  it  was  to 
go  to  his  son-ia-law,  and  not  to  him. 
By  Mr.  Bahes  ; 

Q.  Let  me  ask  you  if,  when  the  claim  was  made  ibr  the  increiise  of 
Credit  Mobilier  stock  by  anybody  else,  that  claim  was  decided  by  you 
as  president,  or  by  a  majority  of  the  board  of  directors? — A.  It  would 
be  decided  generally  by  the  executive  committee. 

Q.  Then  the  paper  you  speak  of  was  a  substitute  for  the  order  of  the 
executive  committee.  If  they  had  be«n  present  you  would  have  sul>- 
mitt«d  it  to  them,  and  you  would  have  had  no  occasion  to  go  to  the 
stockholders? — A.  Probably  in  order  to  savemyself  from  possible  censure 
I  would  have  still  gone  to  the  stockholders  of  the  Credit  Mobilier.  Al- 
though the  executive  committee  have  the  power  of  the  board  of  direct- 
ors, it  has  always  been  my  course  in  life  to  consult  the  stockholders  as 
far  as" possible — the  large  stockholders,  particularly — to  avoid  seeming 
to  take  an  arbitrary  course  which  would  be  distastefiil  to  them.  I  there- 
fore took  this  precaution  to  get  a  large  number  of  the  stockholders  to  sign 
this  paper,  so  that  in'  case  it  should  be  pot  in  strict  accordance  with  the 
regular  course  Of  proceeding  I  would  have  something  to  fall  back  upon. 

Q.  Then  if  the  board  of  directors  had  been  in  session  when  the  claim 
was  made  you  would  ha^e  submitted  the  matter  directly  to  them? — A. 
I  do  not  know.  I  might  have  got  a  paper  signed  whether  there  was  a 
meeting  of  tlie  board  of  directors  or  not.  That  was  my  general  way  of 
doing  tilings. 
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By  Mr.  McCrary  : 

Q,  You  were  president  of  tiie  board  of  directors  at  the  time  the  stock 
was  eailed  for  by  Mr.  Brooks  t — A.  I  think  so. 

Q.  Did  he  or  you  suggest  getting  up  the  paperT — A.  Icannottell; 
I  think  Mr.  Brooks  had  not  anything  to  do  with  it.  I  do  not  know  that 
he  did^  I  don't  recollect  t^at  there  was  any  conversation  between  him 
and  me  in  regard  to  the  matter  at  all. 

Q.  Ho  applied  to  yon,  as  I  understand,  for  fifty  shares  additional  to 
the  amount  of  the  whole,  and  you  declined  to  issue  it  until  this  paper 
was  signed  ? — A.  Yes,  sir ;  I  think  I  took  it  into  consideration  after  his 
talk  with  me,  and  after  due  consideration  I  took  this  course  upon  ihy 
own  suggestion. 

Q.  Did  you  announce  to  him  that  you  had  come  to  the  conclusion  to 
have  the  signatures  of  a  majority  of  the'  stockholders  ? — A.  I  do  not 
recollect  that  1  had  any  conversation  with  Mr.  Brooks  about  it. 

Q.  Did  you  take  the  paper  yourself  to  the  stockholders  ? — A.  I  can- 
not say  for  certain  whether  I  did,  or  whether  I  sent  my  secretary,  I 
got  the  names  of  certain  parties  on  it. 

Q.  Do  yon  know  whether  Mr.  Brooks  applied  to  any  of  the  stock- 
holders, urging  them  to  sign? — A.  I  do  not.  I  do  not  know  that  he 
knew  what  I  was  trying  to  do,  I  think  I  said  I  would  consult  either 
the  executive  committee  or  the  stockholders,  or  somebody,  and  see  him 
again.    I  think  1  passed  him  off  in  some  such  way. 

Q.  I  understood  you  to  say  that  it  was  after  you  had  obtained  the 
consent  of  a  majority  of  the  stockholders  that  Mr.  Brooks  told  you  that 
he  had  assigned  the  stock  to  Neilsonf — A.  I  think  it  was.  I  would  not 
be  confident,  it  was  so  long  ago.  It  was,  I  think,  after  he  knew  that  he 
was  to  get  it. 

Q.  If  that  be  the  case,  then,  Mr.  ISTcilson's  name  was  probably  in  the 
paper  which  was  signed? — A,  I  do  not  recollect  that  it  was  in  it  at  all. 
I  want  you  to  understand  that  I  am  not  explicit  or  certain  whether .  it 
was  before  or  after  the  paper  was  signed. 

Q.  You  don't  know,  then,  whether  that  paper  was  an  agreement  that 
fifty  shares  might  be  issued  to  Mr.  Brooks  or  Mr.  Neilson  ? — A.  I  think 
it  was  to  Mr.  Brooks ;  that  is  my  recollection,  I  think  Mr.  Brooks  said 
that  was  hia  right,  and  when  he  found  he  could  get  what  he  called  his 
rights,  it  was  then  stated  to  me  that  it  was  for  Neilson.  I  cannot  give 
his  exact  words. 

Q.  Was  there  not  a  good  deal  of  discussion  and  controversy  as  to  the 
right  of  Mr,  Brooks  to  these  fifty  shares,  about  the  time  of  getting  up 
that  paper  ? — A.  iJo ;  I  do  not  think  there  was, 

Q.  Did  not  stockholders  object  to  it  and  refuse  to  sign  the  paper  f — 
A.  I  do  not  think  any  one  refused  that  I  talked  wiDh  about  it. 

Q.  Did  you  know  of  anyone  refusing? — A.  I  do  not  know;  there 
may  have  been  a  refusal.    I  do  not  know  whether  there  was  or  not. 

Q.  Yon  did  not  hear  Mr.  Alley  make  any  objections  to  issuing  the 
fifty  shares? — A.  I  did  not  ask  Mr.  Alley  about  it. 

Q.  You  do  not  know  of  any  conversation  between-  him  and  Mr.  Brooks 
about  it?— A.  No,  sir;  I  do  not. 

Q.  You  do  not  know  in  whose  name  the  original  one  hundred  shares 
stood  on  the  books? — A.  Ho,  sir;  I  do  not. 

Q,  You  must  have  supposed  it  stood  in  the  name  of  Mr.  Brooks  at 
the  time  when  he  applied  for  the  additional  fifty  shares  ? — A.  I  do  not 
know  whether  it  was  in  Mr.  Brooks's  name,  or  Neilson's  name,  or  in 
anybody  else's  name.    I  took  him  to  be  the  first  owner.    I  supposed 
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the  statement  lie  bad  made  was  true,  but  I  went  about  getting  it  fixed 
up. 

Q.  And  tbat  statement  was,  tbat  by  virtue  of  bis  bolding  one  hun- 
.dred  shares  he  was  entitled  to  fifty  additioual  shares  ?  Did  you  lools:  at 
the  boots  to  see  whether  there  were  one  hundred  shares  standing  in  his 
name  ? — A.  I  do  not  think  1  did.  1  never  looked  at  the  books.  What- 
ever I  took,  I  took  from  my  secretary  in  words. 

Q.  Woulil  you  have  taken  the  steps  you  did  to  secure  Mr,  Brooks  the 
additional  fifty  shares  if  you  had  not  believed  at  the  time  that  be  held 
the  one  hundred  original  shares  ? — A.  I  would  not  have  taken  the  steps 
I  did  if  I  had  not  eonsidered  he  was  entitled  to  fifty  shares. 

Q.  If  the  hooks  at  that  time  showed  that  the  one  hundred  original 
shares  stood  in  the  name  of  Neilson,  you  would  have  considered  Neilsou 
entitled  to  the  additional  fifty  shares? — A,  I  should  have  been  reqaired 
to  find  ont  whether  Mr.  Brooks  had  transferred  that  stock  to  Neiisoii 
before  I  should  have  done  anytbiog. 

Q.  Xou  do  not  know  whether  that  stock  stood  in  Mr.  Brooks's  name 
on  the  book,  and  whether  it  has  since  been  changed? — A.  Ifo,  sir;  I 
don't. 

Q.  If  the  books  should  show  tbat  some  name  bad  been  erased  where 
the  name  of  Neilson  appears,  the  Neilsou  substituted,  would  yon  say 
that  it  Jiad  piobably  been  done  since  the  fifty  shares  were  issued  to  Mr. 
Brooks  or  Neilson  ? — A.  I  could  not  say  that.  There  might  have  been 
a  mistake  on  the  books,  and  there  might  have  been  erasnres. 

Q.  Would  you  nothave  remembered  it,  if  youhadlooked  at  the  books 
and  found  the  stock  at  that  time  standing  in  the  name  of  Neilson  ? — A. 
I  say  I  never  looked  at  the  books  to  see  whether  Mr.  Brooks's  or  Neilson's 
name  was  there.  I  toblt  the  statements  made  verbally  to  me  by  my 
secretary. 

Q.  If  your  secretary  had  told  you  that  the  stock  stood  in  the  name  of 
Brooks,  and  that  Mr.  Brooks  applied  for  the  fifty  shares  to  be  issued 
in  the  name  of  Seilson,  would  not  that  fact  have  made  an  impression 
on  your  mind  tbat  yon  would  have  remembered? — A.  I  could  not  say 
that  it  would.  In  the  hundreds  of  thousands  of  dollars  of  business  we 
were  doing  then,  I  do  not  think  the  details  of  a  little  transaction  of 
fifty  shares  would  have  impressed  itself  upon  my  mind  so  that  I  should 
be  likely  to  remember  it. 

Q.  How  did  Mr.  Brooks  apply  for  the  stock  ? — A.  I  do  not  remember 
tbat. 

Q.  Do  yon  remember  you  took  steps  to  secure  it  for  him  ? — A.  I  do. 

Q  And  do  you  remember  that  you  got  up  a  paper  in  order  tbat  he 
might  obtain  it,  and  got  the  names  of  the  stockholders  on  the  paper  * — 
A.  I  do. 

Q.  You  remember  the  ground  on  which  he  was  entitled  to  it  was  be- 
cause he  owned  one  hundred  shares,  er  because  he  said  he  owned  them, 
and  if  your  secretary  had  told  yon  tbat  Mr.  Brooks  was  applying  for 
fiity  shares  as  an  increase  of  stock  standing  in  the  name  of  Neilson, 
another  man  altogether,  woald  jou  not  have  remembered  it  ? — A.  I  sup- 
pose I  would. 

Q.  Then  the  presnmption  is  tbat  the  stock  stood  in  the  name  of  Mr. 
Brooks,  and  not  in  the  name  of  Neilson,  at  that  time! — A.  Ko;  I  do 
not  presume  that.    If  I  knew  I  would  tell  you. 
By  Mr.  Mereick: 

Q.  Do  you  recollect  whether  the  paper  which  was  drawn  up  in  refer- 
ence to  the  fifty  shares,  which  you  have  just  spokea  of,  included  the 
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transacUoiis  of  any  other  parties  than  this  specific  oue  of  Neilson  "i — A. 
I  do  not-f.MuJi  it  did. 

Q.  It  applied  explicitly  to  this  transactioa  iu  reference  to  these  fifty 
shares,  and  embraced  no  other  ? — A.  I  think  that  is  the  fact ;  I  am  not 
certain. 

By  the  Chaieiman  ; 

Q.  Did  you  have  more  than  one  interview  with  Mr.  Brooks  on  the 
subject  of  these  fifty  shares t — A.  I  might  have  had;  I  almost  think  I 
had  two ;  I  am  not  certain. 

Q.  Where  were  these  interviews ! — A.  I  think  the  first  interview  was 
in  the  Union  Pacific  Railroad  office. 

Q.  Wsis  that  and  the  Credit  Mobilier  office  kept  together? — A.  They 
■were  in  the  same  building,  in  adjoining  rooms. 

Q,  Have  yon  any  special  memory  as  to  the  room  it  was  in  1 — A.  I 
think  I  met  him  in  the  hall  or  entry-way  between  the  two  rooms ;  I  am 
not  certain  about  that.  I  know  it  was  in  the  building  at  one  time 
■when- we  had  a  conversation  on  the  subject.  I  think. he  asked  me  at 
iiuotber  time  what  I  thought  about  it,  or  if  I  had  done  anything  about 
it,  or  something  of  that  sort. 

Q.  Have  yon  any  recollection  who  were  present  in  the  rooms  at  the 
time  of  either  of  the  interviewst — A.  1  do  not.  I  think  it  likely  the 
proper  officers  and  clerks  about  the  building. 

Q.  Have  you  any  recollection  whether  Mr.  Alley  was  abont  there  on 
either  occasion  ? — A.  He  was  not  there.  That  is  to  say,  that  he  was 
not  there  that  I  recollect.  I  do  not  recollect  seeing  hiai  there,  and  I  do 
not  think  he  was  there. 

Q.  Do  you  recollect  whether  Mr,  McCorab  was  there  either  time  ? — 
A.  I  do  not  recollect  whether  he  was  there  or  not. 

Q,  In  these  conversations  that  you  had  with  Mr.  Brooks,  did  he  say 
anything  in  relation  to  what  he  could  or  would  do  provided  he  had 
these  fifty  shares  ?  Did  be  say  anything  about  his  connection  ■with 
Congress,  or  about  his  being  a  Government  director  ?  Did  he  hold  out 
any  inducement  to  you  to  let  him  have  the  stock  as  to  any  supposed  in- 
fluence he  could  exert  f — A.  No,  sir ;  there  was  no  talk  of  that  kind 
at  all  at  the  time.  He  got  it  ■wholly  upon  the  ground  that  it  was  his 
right. 

Q.  He  said  nothing  in  regard  to  any  iuflnence  he  could  exert  in  favor 
■of  the  company,  either  iii  Congress  or  as  a  Government  director,  in  any 
■way  ?— A.  JSo,  sir. 

Q.  Do  you  know  whether  any  argument  of  that  sort  was  used  by  him 
or  anybody  else  to  any  of  the  shareholders? — A.  I  do  not. 

.By  Mr.  Brooks  : 

Q.  If  I  had  not  held  the  one  hundred  shares,  but  they  had  been  iu 
the  name  of  Beilson,  to  whom  would  the  fifty  shares  be  transferable  by 
right  ? — A.  At  the  time  of  the  increase,  if  the  one  hundred  shares  had 
beeu  on  the  books  in  the  name  of  Neilson,  the  fifty  shares  would  have 
been  issued  by  right  to  Neilson, 

Q.  When  I  made  some  remark  about  this  one  hundred  shares  carrying 
with  it  the  right  to  the  additional  fifty  shares,  did  I  not  put.it  ou  the 
ground  that  it  was  involved  in  an  agreement  with  Mr.  Dnraut ;  that  it 
was  part  of  the  legacy  of  the  one  hundred  shares  purchased? — A.  I 
considered  it  so,  and  yon  did  say  that  the  one  hundred  shares  carried 
with  it  the  right  to  fifty  shares. 
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By  tlie  CiiAffiiiAjs: : 
Q.  You  at-ated  that  Mr,  Brooks  aasigned  tLese  shares  to  Neilson. 
W<ire  tboae  shares  in  the  possession  of  Mr.  Brooks  i — A.  I  did  not  mean 
that.  I  meant  to  be  understood  that- the  rights  were  assigned  or  trans- 
ferred to  Seilsoii.  I  am  not  a  lawyer,  and  I  cannot  give  the  phraseology 
I  wish  to.  What  I  meant  was,  that  the  right  t-o  these  fifty  shares  liad 
been  in  some  way  transferred  to  Neilson. 

By  Mr.  Brooks  : 

Q.  Did  you  ever  know  of  Mr.  Brooks  receiviug  any  dividends  from 
any  of  the  shares  entered  upon  the  books  of  the  company  ? — A.  Bo,  sir. 
By  Mr.  Smithbes  : 

Q.  What  is  the  name  of  the  secretary  who  you  say  is  familiar  witli 
the  monetary  part  of  this  transaction  t — A.  B.  F.  Ham, 

Q.  Was  Mr.  Ham  yoar  private  secretary  and  the  secretary  of  the 
Credit  Mobilier  ? — A.  For  this  specific  purpose,  he  was. 

Q.  Then,  the  facts  of  which  you  speak  and  of  which  you  are  ignorant, 
you  suppose  to  be  in  the  possession  of  Mr.  Ham  1 — A.  Yes,  sir ;  I  do. 

Q.  Do  you  mean  ua  to  understand  that  Mr.  Ham  attends  to  your  pri- 
vate business? — A.  I  mean  you  to  under8ta.nd  that  in  the  early  part  of 
lihe  Credit  Mobilier  transactions  he  did  some  of  my  private  business.  I 
was  not  in  ray  own  office ;  my  office  being  in  another  street  and  in  an- 
other place.  I  now  believe  and  understand  that  the  transaction  of  that 
business  was  done  by  Mr.  Ham,  by  my  order,  for  me. 

By  the  Chairjiak  ; 
Q.  Tou  stated,  when  I  inquired  what  securitieayou  got  for  the  money 
yon  loaned  Mr.  H'eiJson,  or  whether  you  had  any,  that  your  secretary 
would  know  J  did  you  mean  Mr.  Ham  f — A.  He  is  now  my  Secretary  in 
the  oiflce  I  occupy  at  No.  50  Wall  street ;  that  is,  he  is  one  of  my  sec- 
retaries ;  I  have  two  or  three.  If  I  have  a  railroad  contract,  I  have  a 
secretary  to  attend  to  that.  If  1  have  a  little  contract,  or  bond  trans- 
action in  the  city,  1  have  another  man  who  attends  to  that  expressly,  and 
they  have  quite  enough  to  do.  Mr,  Ham  has  to  attend  to  that  branch  of 
my  business. 

By  Mr.  Smitheks  : 
Q.  The  object  of  my  question  was  to  specify  in  rcliition  to  this  infor- 
mation as  to  the  persons  who  could  give  it. — A.  IthinkB.  F.  Ham  is  the 
I>er8on  could  give  you  that  iuformation.  . 

By  Mr.  Niblack  : 
Q.  Mr.  Ham  testified  the  other  day  that  hedid  not  know  about  this. — 
A.  He  might  not  know  it  here;  but  he  might  know  itafterfooking  over 
my  papers  in  New  York.    I  have  stated,  as  far  as  I  nuderstand,  all 
a-bout  it. 

By  Mr.  Smxthees  : 

Q.  Your  impression  is,  if  I  understand  you,  tiiat  if  this  money  was 
repaid,  which  you  loaned,  Mr.  Ham  would  be  the  proper  person  to  give 
the  information  in  answer  to  that  question? — A.  That  ismy  impression>t 
this  moment.    It  was  repaid,  no  doubt. 

Q.  Do  you  remember  whether,  at  the  time  the  loan  was  made,  there 
were  any  other  papers  executed  between  you  and  Mr.  Neilsou  ? — A.  I 
do  not. 

Q.  Do  you  remember  whether,  in  fact,  he  pledged  Union  Pacific  bonds 
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ill  security  for  the  loan  ? — A.  I  tbiak  tliere  was  some  hypothecation 
of  some  sort ;  I  cannot  tell  what  it  was. 

Q.  These  are  matters  which  would  lie  in  the  possessioa  of  your  sec- 
retary!— A.  He  may  have  transferred  that  transaction  over  to  my  other 
secretary.  I  don't  know  how  that  is,  and  I  cannot  answer,  as  tbe  mat- 
ter stands,  any  further  now  on  that  point. 

Q.  Do  j'ou  rememljer  whether  at  the  time  you  executed  or  gave  to 
Heilson  a  receipt  for  the  money  which  he  paid  you  for  these  shares  of 
etockt — A.  I  do  not  rpcoUect  the  transaction ;  I  cannot  recollect  it. 
By  Mr.  MoOeaey  : 

Q.  Yon  do  not  know  what  has  become  of  the  Credit  Mobilier  ? — A.  I 
do  not  know,  except  that  they  are  in  the  ofBce  of  the  secretary.  There 
was,  as  perhaps  some  of  you  have  known,  quite  a  raid  made  on  our 
books  and  papers  for  a  year  or  two. 

Q.  Ton  do  not  know  who  made  way  with  them  and  got  them  out  of 
the  New  York  courts! — A.  If  there  are  any  lost  I  do  not  know  where 
tliey  are.  My  secretary  Jia-s  been  sick;  1  telegraphed  to  him  on  Satur- 
day to  know  if  he  could  come  on  with  me  here.  1  desired  he  should  be 
here  and  straigjiten  this  thing  up  to  your  satisfaction.  He  replied  that 
he  was  sick  in  bed.  I  should  have  been  here  last  week  if  my  own  fam- 
ily bad  not  been  sick,  and  another  reason  was  that  I  wanted  him  here 
with  me. 

Q.  What  was  your  business  originally^ — A.  I  am  a  contractor  of 
railroads. 

Q.  On  what  railroada  have  you  been  a  contractor? — A.  I  noticed  some 
time  ago  a  history  of  my  life,  in  which  I  see  1  have  been  a  contractor 
on  about  thirty  railroads. 

Q.  Mention  some  of  the  largest  of  them. — A.  I  was  on  the  Western 
Bailroad,  from  Boston  to  Albany.  I  had  some  large  contracts  on  that 
road,  which  I  finished  up  in  1S46.  I  was  on  the  Rutland  and  Burling- 
ton Eailroad,  the  Vermont  and  Massachusetts  Kailroad,  the  Connecticut 
ftiver  Eailroad,  the  Philadelphia  and  Brie,  the  Hartford  and  Springfield 
Eailroad,  and  several  large  railroads  in  that  section,  I  am  now  inter- 
ested strongly  in  a  road  called  the  Canada  Southern,  running  from  Buf- 
falo to  near  Detroit,  with  an  extension  to  Chicago,  and  likewise  with  an 
extension  from  Detroit  to  Toledo.  I  have  just  now  taken  a  contract  in 
the  city  of  New  York  with  Mr.  Vanderbilt  for  sinking  track,  to  the 
amount  of  about  ^5,000,000.  X  was  also  a  contractor  on  the  Northern 
Central  Eoad. 

Q.  State  whether  in  your  connection  withthese  railroads  at  different 
times  you  had  any  different  book-keepers  and  secretaries. — A,  I  had 
diS'erent  men  for  the  different  works  I  was  engaged  on. 

Q.  Is  it,  then,  in  your  power,  or  would  it  be  in  the  power  of  any 
man,  to  keep  tbe  run  of  these  transactions  in  detail  ? — A.  I  am  not  a 
detail  man.  I  have  some  secretaries  who  have  *:een  with  me  ten  or  fif- 
teen years.  I  get  good  men ;  pay  them  well  for  it,  and  they  keep  my 
accounts  up  pretty  ijlose,  and  bring  my  dealings  into  such  shape  that  I 
can  understand  very  easily  whether  they  are  about  right  without  going 
into  the  exact  details.    I  have  no  time,  and  I  cannot  do  it. 

Q.  In  relation  to  the  Credit  Mobilier  operations,  I  understand  Mr. 
Ham  was  your  secretary* — A.  Yes,  sir. 

By  Mr.  Alley  : 
Q.  Had  I  anything  to  do  with,  that  transaction  with  Mr.  Brooks  in 
any  shape  or  manner  S    Did  lever  give  him  any  Information  or  hare 
any  conversation  with  himin  reference  to  it  to  your  knowledge  *~A.  I 
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don't  kuow  what  convecsatious  you  may  have  liad  with  Jiiiu ;  jon  did 
not  ill  my  heariug. 

Q.  Were  yoa  ever  spoken  to  upon  the  subject  by  me? — A.  I  do  not 
think  I  -was, 

Q.  You  have  no  recollection  of  my  ever  having  said  auything  or  done 
anything  about  it? — A.  I  have  not. 

Q.  Youfeei  quite  sure  that  my  nameis  not  on  that  paper?— A.  lean- 
not  eay  certainly ;  I  do  not  think  it  is. 

Q.  It  has  been  stated  here  that  I  had  a  great  deal  to  do  in  the  Credit 
Mobilier — more  than  anybody  else;  in  faot,  that  I  was  captain,  mate, 
and  all  hands.  Was  I  as  frequently  present  at  the  office  in  Few  York, 
and  did  I  have  as  much  to  do  with  it,  as  Mr.  Hazard! — A.  Whenever 
I  could  catch  you  and  Mr.  Hazard  together,  I  consulted  you  both.  I 
considered  that  one  was  the  same  as  the  other.  I  think  as  Mr.  Hazard 
was  in  Hew  York  oftener  than  yon,  I  met  him  oftener  than  you,  or  than 
■with  botit  of  yoH  together. 

Q.  Was  he  not  in  Hew  York  much  more  frequently :  in  fact,  three 
times  oftener  than  I  was? — A,  1  do  not  know;  1  think  ho  was  there 
■oftener  at  that  time. 

Q.  So  that  you  think  he  had  more  to  do  with  these  matters  than  I, 
for  the  reason  that  I  was  less  frequently  there! — A.  I  think  we  met 
oftener  together  and  consulted.  The  committee  of  three  were  not  very 
often  together,  if  you  i-eeollect;  when  any  two,  yourself  or  either  of  us, 
met,  We  constituted  a  majority  to  do  any  business. 

Q.  It  was  a  committee  of  three? — A.  Yes. 

Q.  Had  tlie  executive  committee  anything  to  do  at  all  with  this  mat- 
ter of  Mr.  Brooks  as  far  as  you  remembea-  f — A.  I  do  not  think  it  had. 

The  Ohaibmaw.  We  wish  you  to  make  such  an  examiDation  that  will 
enable  us  to  have  all  the  light  you  can  give  us  in  relation  to  the  fifty 
shares  of  stock,  the  security  you  took,  and  when  and  by  whom  the  loan 
was  paid. 

The  Witness.  I'will  endeavor  to  furnish  it  ko  far  as  lean. 


Washington,  D.  C,  -January  21,  1873. 

Thomas  C.  Dueant  recalled  and  examined. 
By  the  CHAIRMAN : 

Question.  I  think  yoii  stated  the  other  day  that  you  had  copies  of  the 
books  kept  by  this  trnateeship  of  the  Oakes  Ames  contract? — Answer, 
I  had  up  to  the  time  of  the  last  dividend. 

Q.  Have  you  a  copy  of  any  of  the  books  of  the  Credit  Mobilier  ? — A. 
I  have  copies  of  them  up  to  1867.  The  original  books  are,  however, 
here  in  Washington. 

<J.  It  was  said  by  Mr.  Ham  that  the  transfer-book  had  been  lost  ? — A. 
I  Lave  a  copy  of  the  traijsfer-books  op  to  1867  or  lJif>8. 

Q.  Was  the  stock  that  was  put  into  your  bauds  at  the  same  time  ^r. 
Ames  had  a  certain  number  of  shares  giveo  to  him,  to  enable  you  and 
him  to  fuIttU  eugageraeuts  which  you  had  made — was  this  the  stock 
which  you  had  to  distribute,  and  transfer  to  the  persons  with  whom  you 
had  engagements  i! — A.  Certainly  it  was,  I  think  with  one  exception ; 
and  I  think  I  settled  that  one  claim. 

Q.  Do  you  remember  these  transfers  appeared  upon  this  copy  of  the 
book  you  have? — A.  All  the  transfers  I  made  appear  upon  that  book. 

Q.  Thp  book  you  have  will  sJiow  all  the  transfers  that  were  made  by 
you  ? — A.  Yes.  sir. 
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Q.  Do  ;i'Ou  kuow  wlietiier  any  of  the  persous  to  wboiu  you  inade  those 
transfers 'lield  the  stock  tor  the  beueflt  of  »uy  member  of  Congress  f^ 
A.  I  think  not  J  I  hare  no  idea  they  di<l. 

Q.  You  had  no  reason  to  suppose  or  believe  that  any  member  of 
Congress  had  any  interest  in  any  of  the  stock  you  parted  with,  except 
in  the  cases  you  have  named  ? — A.  I  had  not. 

Q.  Have  you  a  list  of  the  persons  to  whom  you  transferred  stock  ?— 
A.  Here  is  a  list  of  persous  to  whom  I  trausferred  this  stock. 

Q.  l>o  you  remember  the  time  this  stock  was  assigned  to  you  f — A.  I 
do  not ;  I  claimed  the  stock  early  in  1867,  on  my  promises, 

Q.  Tou  received  the  stock  for  the  purpose  of  enabling  you  to  fulfill 
yonr  engagements,  at  the  same  time  tliis  was  assigned  to  Mr.  Amesl — 
A.  My  engagements  were  to  the  extent  of  some  seventy  or  eighty 
thousand  .dollars.  I  transferred  much  of  it  from  my  own  stock,  and 
when  they  gave  me  tliis,  it  was  some  of  it  used  to  replace  the  stock  I 
had  transferred. 

Q.  Was  the  portion  yon  received  fi-om  the  company  transferred  to 
you  at  the  same  time  the  assignment  of  shares  was  made  to  Mr.  Ames 
for  the  same  purpose? — A.  Yes,  I  presume  it  was  at  the  same  time; 
They  were  closing  up  their  books  then. 

Q.  Do  you  remember  when  that  was? — A.  I  think  these  transfers 
were  made  in  the  month  of  December,  1867. 

Q.  Then  all  the  transfers  you  made  of  that  stock  to  fulfill  your  en- 
gagements would  be  subsequent  to  that  date  S — A.  Hot  necessarily,  be- 
cause it  was  to  replace  the  stock  I  had  previously  delivered.  The  books 
will  not  show  the  dates  of  the  transfer  on  my  part.  It  is  customary  in 
New  York,  among  brokers,  to  receive  certificates  of  one  hundred  shares 
of  my  stock  transferable  and  payable  on  the  indorsement  of  a  blank 
power  of  attorney,  and  the  certificates  may  pass  from  hand  to  hand  to 
half  a  dozen  owners  before  any  transfer  will  be  made  on  the  books  of 
the  company. 

Q.  The  paper  you  have  given  me  shows  that  tl^e  only  transfer  after 
Jauuai^  1,  1S6S,  is  to  Henry  Blood.  Here  is  J.  B.  Johnston,  who,  un- 
der date  of  December  11,  is  down  for  two  hundred  shares. — A.  That 
was  collateral  for  a  loan ;  it  was  not  a  sale. 

Q.  December  20,  J.  B.  Alley  two  hundred  and  fifty  shares. — A.  That 
was  the  same  call  given  on  December  12  or  13.  The  circumstances' 
under  which  that  was  made  were  these :  When  the  trustees  were  dis- 
cussing the  matter  of  declaring  the  first  dividend,  Mr.  Ames  was  very 
anxious  the  dividend  should  be  made,  but  Mr.  Alley  was  for  delay.  Mr. 
Eushnell  remarked  to  me  that  Mr.  Alley  had  sold  out  his  stock  pretty 
largely,  and  that  Mr.  Ames  had  promised  stock  j  that  they  were  short 
of  stock ;  that  they  had  sold  at  high  prices  j  that  nothing  could  be  done 
with  Alley  until  he  had  got  his  stock  back  again.  We  adjourned  the 
trustees  tor  twenty  minutes,  and  I  sold  Mr.  Alley  a  call  at  160.  When 
the  trustees  met  again,  Mr.  AUey  voted  for  the  dividend. 

Q.  Was  that  intended  to  be  a  real  sale? — A.  O,  yes.  He  called  for 
the  stock,  and  it  was  transferred  to  him  the  20th  December. 

Q.  It  was,  then,  a  real  sale  ? — A.  It  was  a  real  sale,  under  the  circum- 
stances that  I  have  mentioned. 

(^.  a.  M.  Beyer's  name  is  given  here  at  seventy-flve  shares;  yon  have 
already  spoken  of  that.  The  next,  under  date  of  December  26,  is  C.  H. 
S'eilsoti,- one  hundred  shares.  We  also  have  an  account  of  that.  The 
next  is,  December  27,  H,  C.  Crane.  That  also  you  have  testified  to. — 
A.  Yes,  sir. 

Q.  Was  that  a  sale  of  the  number  of  shares  given  from  you  to  Mr; 
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Crane? — A.  My  impression  is  now  that  I  bad  it  ti'ansferred  to  him  for 
the  purpose  of  enabling  me  to  transfer  it  to  meet  some  of  these  obliga- 
tions I  bad  incniTed.  I  bad  transferred  tbeai  all  ont  of  my  own  stock, 
and  he  held  thia  stock  for  me. 

Q.  la  It  still  standing  in  his  name  ^ — A.  I  think  it  bas  been  trans- 
ferred to  me. 

Q.  This  was  not  a  sale,  then  T — A.  Ko. 

Q.  Have  you  any  recollection  of  the  purpose  for  which  this  transfer 
was  made  to  Mr.  Crane? — A.  I  think  be  took  it  in  the  way  I  have  stated. 
If  any  obligations  had  not  been  fulfilled  he  would  have  transferred  Mie 
proper  amount  of  stock  to  the  parties.  The  transfer-books  will  show  to 
whom, it  bas  been  transferred. 

Q.  Did  he  hold  it  for  the  beneiit  of  any  member  of  Congress  ? — A. 
No  one  whatever. 

Q.  The  next  on  the  list  is  J.  Bardwell,  two  hundred  and  fifty  shares. — 
A.  Yes ;  Mr.  Bardwell,  of  Boston.    I  sold  it  to  him. 

Q,  That  was  a  real  sale  ^ — A.  That  was  a  real  sale ;  yes,  sir. 

Q.  Have  you  any  reason  to  suppose  that  Mr.  Bardwell  did  not  make 
the  purchase  for  himself  on  his  own  acconnt? — A.  I  am  not  positive, 
but  he  told  me  Mr,  McOomb  bad  an  interest  in  it.    . 

Q.  Had  any  member  of  Congress  any  interest  in  it 'S — A.  O,  no ;  it 
was  his  own  investment. 

Q.  He  holds  it  yet,  as  yon  suppose? — A.  I  suppose  he  does.  I  know 
nothing  to  the  contrary. 

Q.  The  next  on  the  list  is  December  20,  J.  Hedden,  one  hundred 
shares. — A.  He  is  a  broker  in  Wall  street.    He  holds  the  stock  yet. 

Q.  Do  you  snpijose  or  believe  him  to  be  the  real  owner  of  it  I  Was 
it  a  purchase  for  himself  f — A.  Certainly;  he  has  always  had  his  divi- 
dends. He  has  been  unfortunate  in  business,  and  I  understand  it  is 
among  the  assets  of  his  creditors. 

Q.  December  31,  J.  B.  Piggot,  one  thousand  shares. — A.  That  was 
collateral  security  on  a  loan.    That  has  been  returned  to  me. 

Q.  That  is  now  your  stock  ?~A.  That  is  my  stock ;  yes,  sir. 

Q,  January  9,  Henry  Blood,  seven  shares. — A.  That  was  an  interest 
Mr.  Blood  had,  with  I  don't  know  whom.  He  was  one  of  the  original 
subscribers,  and  some  of  his  stock  stood  in  my  name.  He  is  a  Wall- 
street  man. 

Q.  This  liat  covers  all  that  appears  on  thia  copy  of  your  transfer- 
book! — ^A.  I  think  so.    I  had  it  made  from  the  original  book. 

Q.  You  believe  this  covers  all  the  transfers  you  have  made  to  any- 
bodyj  and  you'believe  yon  have  made  no  transfers  siiiee  then? — A. 
No,  sir ;  I  think  I  have  not. 

Q.  At  the  same  time  this  stock  was  assigned  by  the  company  to  you 
and  Mr,  Ames,  and  divided  between  you,  to  enable  you  to  fulfill  your 
engagements,  did  that  assignment  to  you  cover  ail  the  stock  of  the 
company  except  what  was  held  by  private  stockholders! — A.  I  think 
.  it  did.  I  have  the  names  of  the  stockholders.  I  think  it  covered 
nearly  all.  This  is  that  six  hundred  and  fifty  shares  of  stock  which,  in 
May,  1867,  after  I  put  the  injunction  on  the  Union  Pacido  Bailroad 
against  contracting  with  the  Credit  Mobiiiei',  by  direction  of  the  Credit 
Mobilier,  was  changed,  to  carry  out  the  obligations  I  had  made.  They 
had  credited  me  for  the  money  paid  for  the  stock,  and  they  owed  me 
these  six  hundred  and  fl.fty  shares  to  carry  ont  my  obligations.  I  left 
the  transfer  with  the  assistant  treasurer,  with  instructions  to  issue  the 
certificates  to  meet  these  obligations.  After  the  administration  was 
1,  it  was  surrendered  to  the  company,  and  notice  given  in  writing 
16  X 
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tbat  it  was  subject  to  the  obligations  I  had  already  made.    Tliat  was  in 
May,  1867. 

(J,  This  increase  was  voted  when? — A.  The  increase  was  voted  either 
late  in  1866  or  early  in  1867.  The  flrst  payment  was  payable  in  Febru- 
ary, 1867. 

Q.  Do  you  believe  that  the  shares  assigned  to  yon  and  to  Mr.  Ames 
covered  £dl  the  stock  the  company  had  after  the  increase  was  made,  ex- 
cept what  was  held  by  private  shareholders  at  the  time  ? — A,  I  have  no 
means  of  knowing  of  my  own  knowledge.  At  the  time  I  nnderstood  it 
covered  the  entire  amonut  within,  perhaps,  one  hundred  and  fifty  shares. 
Of  that  I  think  one  hundred  shares  was  assigned  to  General  Dodge,  and 
I  do  not  know  but  Neilson  had  the  other  fifty.  I  am  not  sure  that  he 
did.  I  asked  the  question  once,  and  was  informed  ho  did.  I  don't  know 
of  my  own  knowledge. 

Q.  At  the  time  of  the  negotiations  between  yon  and  Mr.  Brooks, 
which  resulted  in  this  agreement  that  he  should  have  one  hundred 
shares,  was  anything  said  between  you  and  Mr.  Brooks  in  reference  to 
whether  that  one  hundred  shares  would  be  entitled  to  fifty  shares  ad- 
ditional ? — A.  At  the  time  1  commenced  talking  with  Mr.  Brooks  it  was 
before  the  increase.  Atthe  time  I  made  the  settlement  with  Mr.  Broolcs, 
it  was  after  the  increase  had  all  gone  by. 

Q.  This  last  time  was  when  you  had  the  talk  with  him  which  resulted 
in  settling  upon  the  one  hundred  shares.  Was  anything  said  in  that 
settlement  with  Mr.  Brooks  whether  after  obtaining  the  one  hundred 
shares  he  would  be  entitled  to  50  per  cent,  increase? — A.  I  do  not 
recoUe-et  that  there  was.  It  was,  as  I  supposed,  a  settlement  of  the 
whole  thing. 

Q.  You  did  not  understand  that  he  was  to  have  another  fifty  shares 
at  all?— A.  I  did  not  so  nnderstand. 

Q.  Whether  Mr.  Brooks  understood  it  so  or  not,  you  do  not  know  ?— 
A.  I  do  not  know  what  Mr.  Brooks  understood ;  1  certainly  understood 
distinctly  that  it  was  a  compromise  of  the  whole  matter,  and  the  time 
had  gone  by  for  the  increase. 

Q.  Do  you  think  Mr.  Brooks  so  understood  it  at  the  time? — A.  I  sup- 
posed he  WHS  satisfied  at  the  time  with  what  was  done.  , 

Q.  From  the  negotiation,  or  from  what  was  said  between  you  and  Mr. 
Brooks  upon  the  subject,  had  Mr.  Brooks  any  right  to  nnderstand  that 
he  was  entitled  to  fifty  shares  additional  ^ — A.  I  do  not  think  he  had. 
He  had  previously  claimed  more  stock ;  he  had  talked  of  a  larger  amount, 
I  suppose  foi'  the  purpose  of  getting  the  best  compromise  he  could. 

Q.  You  understood  that  compromise  ended  that  claim? — A.  I  did,  so 
far  as  I  was  concerned. 

Q.  And  you  understood  that  he  had  no  claim  on  the  company  for  more 
stock  ? — A.  I  did. 

By  Mr,  MoCeary  : 

Q.  Was  General  Dodge  chief  engineer  of  the  Union  Pacific  Eait- 
road  ? — A.  He  was  chief  engineei' ;  yes,  sir. 

Q.  And  had  been  tor  how  long? — A.  I  do  not  recollect.  I  think  since 
1865.    I  can  tell  you  by  reference  to  the  dates. 

Q.  Do  you  know  anything  about  his  Jiaving  contracted  for  some  stock 
while  he  was  chief  engineer,  and  before  he  was  a  member  of  Con- 
gress ? — A.  I  do  not. 

Q.  You  do  not  know  anything  of  a  contract  under  which  he  got  this 
stock? — A.  I  do  not. 

Q.  The  only  members  of  Congress  on  your  list  were  Mr.  Boyer  aud 
Mr.  Alley  ?— A.  Yes,  sir. 
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Q,  Wiien  did  you  make  your  original  contract  with  Mr.  Boyer  ?^A. 
In  the  fall  of  1866. 

Q.  "Was  he  then  a  member  of  Congress f — A.  I  suppose  so.  It  vraa  ou 
the  excursion  in  the  fall  of  1866,  to  which  I  have  referred. 

Q.  He  was  a  member  of  Congress  at  the  time  of  this  excnrsion  f — A. 
He  was. 

Q.  Do  yon  remember  whether  he  was  a  member  of  the  Pacific  Rail- 
road committee? — A.  I  do  not  think  he  was. 


Washington,  January  21, 1S73. 

Jambs  Beooics,  a  member  of  the  House  of  Eepreseutatives,  having 
been  duly  sworn,  made  the  following  statement : 

Mr.  McComb  having  sworn  in  the  early  part  of  this  investigation  that 
I  was  the  only  member  of  Congress  within  his  knowledge  to  whom  had 
been  given  Credit  Mobilier  stock  to  influence  or  bribe  other  members, 
and  that  fifty  shares  had  been  thus  given  me  without  consideration,  I, 
naturally  enongli,  wUeu  thus  ontraged,  felt  indignant  and  denounced 
him  as  a  perjurer.  Mr.  Alley  having  since  sworn  that  there  is  not  one 
word  of  trnth  in  this  part  of  Mr.  McComb's  fabrication,  and  this  having 
been  confirmed  by  Mr.  Ames's  testimony,  I  ought,  perhaps,  to  let  the 
case  rest,  and  I  should  let  it  thus  rest,  but  for  persistent  efiorts  here  to 
impair  the  testimony  of  bolji, 

The  following  letter  from  the  Acting  Secretary  of  the  Interior  shows 
my  first  offlcial  relations  with  that  board  : 

"  Washington,  January  20, 1873. 
"  Sir  :  Hon.  James  Brooks,  of  New  Tork,  was  commissioned  a  Govern- 
ment director  of  the  Union  Pacific  Eailroad  for  the  term  of  one  year 
from  the  3d  day  of  October,  1867,  and  the  oath  of  office  filed  by  him  in 
this  Department  was  taken  March  23, 1868, 
"  Respectfully,  your  obedient  servant, 

"B.  R.  OOWEN, 

^^Aeting  Secretary. 
"  Hon.  L.  P.  Poland, 

"  Chairman,  &e.,  i&e.,  House  of  Bepresentatiees." 

It  will  thus  be  seen  that  for  nearly  six  months  I  declined  to  take  the 
oath  of  office.  My  hesitation  arose  mainly  from  the  fact  that  there  was 
discord  in  the  board,  and  while  that  existed  I  did  not  want  to  be  in  it. 
When  this  discord  was  over,  in  compliance  with  a  promise  I  had  made 
to  act,  I  took  my  seat  in  the  board,  to  the  apparent  satisfaction  of  all  the 
hitherto  discordant  parties.  The  sacrifice  was  something  to  me,  for,  in 
this  offlcial  position,  I  could  not  be  a  st-ockholder  in  the  Union  Pacific 
road,  and  if  I  became  a  stockholder  in  the  Credit  Mobilier,  though  an- 
other corporation,  in  another  State,  I  subjected  myself  to  misconstruc- 
tion. Hence,  I  was  compelled  to  renounce  a  right  to  purchase  at  par 
from  T.  0.  Durdnt  two  hundred  shares  in  the  Credit  Mobilier,  a  right 
belonging  to  me,  as  testified  by  him,  in  1866,  or  early  in  1867,  before  J 
■was  a  member  of  Congress,  and  which  did  not  become  valuable  until 
December,  1867.  I  said,  therefore,  to  Mr.  Durant,  as  he  has  already 
testified,  that,  as  a  Government  director,  I  could  not,  and  would  not, 
exercise  my  right  to  purchase  the  two  hundred  shares,  then  above  par, 
but  would  transfer  the  right  to  C.  H.  Keilson,  my  son-in-law,  to  whom , 
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as  a  stock  operator,  the  rigbt  would  be  valuable,  Mr.  Durant  made  no 
objection,  save  as  to  the  number  of  shares  to  be  transferi'ed,  aud  has 
stated  that  he  compromised  on  that  by  selliag  to  Mr.  Keilson  one 
hundred  shares,  with  five  Union  Pacific  bonds  in  addition,  aud  a  cer- 
tain number  of  shares  of  Union  Pacific  stock,  which  were  immediately 
entered  upon  the  books,  as  seen  by  the  record,  in  Mr.  Seilson's  own 
name.  I  did  not  then  receive,  and  have  never  since  received,  one  cent 
of  profit  from  the  transaction,  in  my  own  or  in  another  name.  I  have 
never  receipted  for,  or  had  any  dividend,  or  allotment,  in-  any  form, 
from  any  shares  entered  on  the  book  in  Mr,  NeOson's  name,  either  di- 
rectly or  indirectly.  I  did  not  give  Mr.  Neilson  the  money  to  purchase 
the  stock,  deeming  it  wiser  to  make  him  pay  me  back  than  to  give  it 
to  him,  I  advanced  the  purchase-money  as  a  loan,  as  he  testifies,  and 
only  as  a  loan,  and  held  him  responsible  for  paying  it  back  as  soon  as 
he  eoold.  Hence,  probably,  as  Mr.  Crane  testifies,  although  1  have 
entirely  forgottea  the  transaction,  I  acted  for  Mr.  Neiison  in  paying 
Mr.  Durant,  in  part,  three  thousand  dollars,  by  a  draft,  to  be  deducted 
from  a  loan  due  me  January  23  by  Mr.  Durant,  and,  in  part,  seven 
thousand  dollars,  by  a  check.  If  there  be  any  error  or  wrong  in  so 
poblic  and  natural  an  act,  I  am  incapable  of  seeing  it.  If  I  hM  been 
plotting  for  concealment,  an  insinuated,  I  certainly  should  not  have 
given  my  right  to  purchase  to  a  son-in-law,  but  to  some  "  dummy,"  to 
some  "  John  Doe,"  or  "  Eichard  Eoe,"  whose  connection  by  marriage 
could  not  be  traced  to  me  in  all  the  books  of  a  great  national  corpora- 
tion. 

The  fifty  additional  shares  purchased  by  Mr,  Neilson  himself,  on  or 
about  February  29, 1868,  were  necessarily  sold  to  him  by  virtue  of  my 
agreement  with  Mr.  Durant,  and  upon  a  statement  of  the  fact  to  the 
company,  it  was  conceded  that  the  fifty  shares  belonged  to  him,  upon 
his  paying  for  them  the  par  value,  with  interest  from  July  1,  1867.  I 
never  spoke  to  Mr.  AEey,  nor  he  witt  me,  upon  this  subject,  as  sworn 
by  Mr.  McComb.  Our  relations  were  never  confidential,  and  he  never 
gave  me  these  fifty,  nor  any  other  shares,  with  or  without  consideration, 
either  for  myself,  or  to  influence  or  bribe  democratic  members  of  Con- 
gress. Now,  in  setting  forth  this  statement  of  facts,  I  do  not  wish 
apologetically  to  convey  the  idea  that  I  declined  the  ownership  of  Credit 
Mobilier  stock  because  I  was  a  member  of  Congress,  for  if  I  had  never 
been  named  a  Government  director,  I  should  probably  have  been  the 
owner  of  a  large  amount  of  that  stock  up  to  this  day,'  I  have  as  much 
rigbt  to  own  paper  stock  as  live  stock — as  sheep,  or  spindles,  or  load, 
or  iron  mines,  or  barley,  or  lumber,  or  steam-engines,  or  fonnderies,  with 
two  or  three  "thousand  tariftfed  articles,  largely  endowed  by  congressional 
legiaiation J  and  no  constitutional  quorum  can  ever  be  got  in  either 
House  of  Congress,  if  raeinbens  are  to  own  no  specie^  of  stock,  alive  or 
dead — agricultural,  manufacturing,  or  commercial — when  these  interests 
are  to  be  legislated  upon. 

From  April  6, 1866,  to  March  i,  1867, 1  was  not  in  Congress,  and  dur- 
ing that  time,  as  a  private  citizen,  whenever  I  had  leisure^  I  exerted  all 
the  influence  tongue  or  pen  could  give  me  to  interest  capitalists  in  the 
building  of  the  Pacific  Eailroad,  borrowing  money  tor  it,  and  loaning  it 
money,  at  great  risks,  too,  which  led  then,  when  I  was  not  a.  member  of 
Congress,  as  Mr.  Durant  shows,  to  his  ])romising  me  the  right  to  pur- 
chase some  of  his  shares  in  the  Credit  Mobilier ;  and  what  be  states  I 
here  reiterate,  that  the  business  transactions  between  us  were  in  no 
way  to  influence  Congress  or  legislation,  but-  were  the  natural  business 
transactions  between  man  and  man.    Now,  I'  have  only  to  add  that 
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1  have  never  been  asked  to  give  or  liave  given  a  vote  in  Congress 
that  was  unjust  to  the  Government,  or  for  the  profit  of  the  Union  Pa- 
cific Railroad.  Nor  have  I,  as  charged  by  Mr.  McComb,  asked  demo- 
cratic members  of  Congress  to  vote  for  the  road,  and  T  do  not  remeni- 
ber  ever  to  have  spoken  to  any  democratic  member  upon  any  legisiation 
relating  to  the  road. 

All  I  have  done  was,  when  not  a  member  of  Congress,  to  accept  an 
offer  Mr.  Durant  made,  to  sell  me,  at  par,  certain  shares  of  the  Credit 
Mobilier  stock,  and,  when  not  a  Government  director  of  the  road,  to 
transfer  to  Mr.  Neilaon  the  offer  made  me  when  not  a  Congressman. 

If  this.be  a  wrong,  moral,  social,  political,  or  constitutional,  it  is  not 
written  in  any  code  I  have  ever  read  or  heard  of. 
By  the  Chateman  : 

Question.  Were  you  a  stockholder. in  the  tJuion  Pacific  Railroad  1 

The  WiTEffiSS.  When? 

The  CHAiaMAH.  Ever. 

Answer.  I  am  now.  I  was  obliged  to  bo  a  stockholder  when  1  became 
a  stock  director. 

Q.  How  early  was  thatl — A.  I  do  not  now  remember ;  the  records 
will  show.  It  was  six  months  or  a  year  after  I  was  removed  as  a  Gov- 
ernment director.  I  can  tell  you  by  a  memoranduni  which  I  have  here. 
I  was  removed  as  a  Government  director  July  15, 1869.  The  election 
of  directors  occurred,  I  think,  in  March,  1870,  and  I  must  have  then  be- 
come a  stockholder,  as  the  laws  of  the  company  did  not  allow  anyone 
to  become  a  director  unless  he  was  owner  of  stock. 

Q.  You  pui'chased  stock  for  the  purpose  of  having  the  necessary 
qualifications  to  be  a  director  f — A.  I  did. 

Q.  Prior  to  that  yon  bad  not  been  ^  stockholder  in  the  company  ? — 
A.  No,  never ;  not  a  share. 

Q.  How  early  was  the  conversation  between  you  and  Mr,  Durant, 
when  yon  were  promised  two  hundred  shares  of  stock? — A.  Jt  was  in 
1866.     My  impession  is,  early  in  1861}. 

Q.  You  do  not  know  when  the  connection  of  the  Credit  Mobilier  and 
the  Pacific  road  commenced  ! — A.  I  do  not  know  when  that  connection 
commenced  J  the  records  will  show  the  date. 

Q.  Did  you  have  a  conversation  with  anybody  else  except  Mr.  Da- 
rant  in  reference  to  taking  stock  in  the  Credit  Mobilier? — A.  I  made 
great  efforts  with  capitalists  in  New  York. 

Q.  I  mean  in  reference  to  taking  stock  yourself;  did  yon  have  a  con- 
versation with  any  one  upon  that  subject  other  than  Mr.  Dnrant  ? — A. 
I  co-operated  with  Mr.  Durant.  I  worked  with  him  and  others  to  in- 
duce capitalists  to  take  stock  in  the  Credit  Mobilier. 

"Q.  In  regard  to  taking  stock  yourself  in  the  Credit  Mobiher,  did  yon 
have  any  conversation  with  anybody  except  Mr.  Durant  on  that  sub- 
ject?— A.  I  do  not  remember  anybody  else.  Mr.  Duraut  was  the  prin- 
cipal head  of  the  road,  or,  perhaps,  np  to  nearly  that  time,  was  almost 
the  road  himself. 

Q.  He  was  then  president  of  the  company  ? — A.  Vice-president.  I 
think  John  A.  Dix  was  president;  but  Mr.  Durant  was  the  principal 
man  at  the  head. 

Q.  Did  you  understand  that  you  had  a  definite  contract  with  him  for 
a  specific  number  of  shares  whicli  you  were  to  take  ?— A.  I  might  have 
had  any  nuuiber  of  shares  of  Credit  Mobilier  stock  prior  to  December, 
1867. 

Q.  The  great  difficulty  then  was  to  get  anybody  to  take  it,  was  it 
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not? — A.  1  conld  not  go.t  anybody  to  take  it.     1  could  have  iiad  any 
number  of  shares  I  wanted. 

Q.  Did  you  anderstand  that  you  had  a  diatinct  agreement  with  him 
that  yoQ  were  to  take  a  x)iM'ticalar  number  of  shares  ? — &..  It  was  my 
option  to  take  the  sharea  or  not.  If  the  shares  were  under  par,  as  they 
were  a  large  proportion  of  the  time,  some  of  the  time  selling  as  low  as 
93, 1  did  not  want  them,  bnt  when  the  stock  went  above  par  I  did  want 
some ;  before  that  1  could  have  bought  1,000  shares  at  any  time  at  92. 

Q.  You  were  under  no  obligations  to  Mr.  Dnrant  to  take  any  of  the 
stock  unless  you  wanted  it  I — A.  No ;  it  was  what  is  called  in  Wall 
street  on  "  option." 

Q,  You  understood  that  your  agreement  with  him  was  such  that  you 
had  a  right  to  take  a  specific  number  of  shares  agreed  upon  ;  did  you, 
or  was  there  simply  a  general  talk  f — A.  I  think  it  was  two  hundred 
shares.  Mr,  Durant's  memory  is  better  than  mine.  I  seldom  have  any 
such  things  on  my  mind  when  not  in  Sew  York.  I  have  no  reason  to 
doubt  the  accuracy  of  his  testimony  that  it  was  two  hundred  shares, 

Q.  When  did  the  negotiations  take  place  between  you  and  Mr.  Durant 
in  reference  to  settling  this  matter  ? — A.  It  must  have  been  before  he 
went  to  New  York,  in  December,  I  think,  in  1867. 

Q.  Yon  then  claimed  the  fulfillment  of  this  contract  t — A.  I  claimed 
the  fulfillment  of  it  at  that  time  ;  for  the  first  time  the  shares  went 
above  par ;  I  think  early  in  December. 

Q.  How  early  do  you  think  the  shares  began  to  be  above  par  ? — A.  I 
think,  as  near  as  I  can  recollect,  that  on  the  1st  of  December,  1867,  it 
would  have  been  diffteult  to  borrow  money  ou  these  shares,  they  were 
below  par  j  but  for  some  reason  I  never  very  well  understood,  perhaps 
the  Oakes  Ames  contract — and  let  me  say  here  I  never  heard  as  much 
about  the  Oakes  Ames  contract  before  as  I  have  here — fbr  some  reason 
liey  became  rapidly  more  and  more  valuable  about  this  time. 

Q.  At  the  time  you  had  this  negotiation,  which  ended  in  the  settle- 
ment of  one  hundred  shares,  what  was  your  idea  in  regp,rd  to  the  value 
of  the  stock? — A.  I  think  tliey  were  worth  then  about  130  or  140;  that 
was  my  impression  at  the  time. 

Q.  Do  you  remember  whether  that  question  was  discussed  between 
you  and  Mr.  Durant  f — A.  I  do  not  remember ;  Mr.  Durant  is  a  man  of 
large  business,  and  does  not  talk  much  in  making  his  settlements. 

Q.  Did  you  learu  at  the  time  that  for  some  reason  it  had  become  for 
yonr  intei'est  to  call  for  this  option  f — A.  I  did. 

Q.  Tou  learned  from  yonr  conversation  with  him  that  the  stock  had 
for  some  reason  become  suddejily  valuable,  and  that  people  were  more 
anxious  to  take  it  than  they  had  been  ? — A,  I  did. 

Q,  How  early  in  that  conversation  with  Mr.  Durant  did  Mr.  Neilson's 
name  come  in  1 — A.  At  the  very  start ;  a-s  I  have  already  stated,  my 
official  relations  with  the  Government,  if  I  accepted  the  position  which 
had  been  tendered  me,  would  give  rise  t«  misunderstanding  and  misap- 
,  prehension  if  I  were  the  owner  of  stock  in  this  company,  I  thought  I 
had  the  right,  being  a  Government  director,  to  hold  this  stock,  but  as 
I  could  not  have  done  ao  without  danger'  of  being  misunderstood  and' 
misrepresented,  I  would  not  hold  it. 

Q.  The  law  prohibited  a  Government  director  from  holding  stock  in 
the  Union  Pacific  Railroad,  did  itnofS — A,  It  did  not  prohibit  me  from 
holding  stock  in  this  company.  1  think  I  had  the  legal  right,  as  I  said, 
to  hold  it;  but  I  was  a  journalist,  and  I  did  not  want  to  subject  myself 
to  misconstruction  as  a  public  man,  and  therefore  I  threw  away  the 
right  to  hold  the  stock. 
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Q.  Yon  know  tlie  Credit  Mobiiier  had  some  eoancotion  with  the 
Union  Paciflc  Eailroadt — A.  Tes,  sir,  and  that  was  tlio  motive  that 
made  me  refuse  to  hold  the  Credit  Moliilier  stock. 

Q.  And  you  thinli  this  was  announced  to  Mr.  Durant  from  the  begin- 
ning of  your  negotiations  withhim,  which  resulted  in  this  settlement  f — 
A.  It  must  have  been.  I  see,  by  ttie  entries  that  have  been  made,  Mr. 
Heilson's  name  is  not  only  upon  the  Credit  Mobiiier  books,  but  upon  the 
stock-books  of  the  Union Pacifte Bailroad Company ;  that hisname was 
there  originally,  and  that  the  stock  was  issued  directly  to  Mr.  Neilson. 

Q.  It  is  undenied  that  the  stock  when  transferred  from  Mr.  Durant 
was  transferred  to  Mr.  Neilson.  What  I  desire  to  know  is,  when  Mr. 
Neilson's  name  eatne  into  t!ie  negotiations  you  had  s^ith  Mm  ? — A.  It 
must  have  been  wben  we  were  talking  on  this  subject.  If  I  had  not 
been  a  G-overument  director,  I  probably  should  have  been  the  owner  of 
a  large  amount  of  Credit  Mobiiier  stock.  I  said  to  him  that  I  would 
not  subject  myself  to  misconstruction  by  owning  a  single  share  of  it, 
and  in  accepting  the  position  as  Government  director,  I  renounced  my 
right  to  own  any  of  the  stock  of  the  Credit  Mobiiier. 

Q.  You  agreed  with  Mr.  Durant  that  the  result  of  this  settlement 
between  you  and  him  was,  that  you.  were  to  take  one  hundred  shares 
instead  of  the  two  hundred  that  you  claimed  1J — A..  Yes,  sir;  that  was 
the  result  of  the  settlement.  It  was  n<>t  a  settlement  which  was  satis- 
factory to  me. 

Q.  And  in  order  to  compensate  for  not  having  one  hundred  more,  he 
put  in  twenty-five  thousand  nominal  value  of  the  Union  Pacific  Eailroad 
securities  ? — A.  Five  thousand  of  bonds,  I  think  it  is ;  he  swears  to  it. 

Q.  And  two  hundred  shares  of  Union  Pacific  Eailroad  stock  in  addi- 
tion to  tlie  five  thousand  bonds  f — A.  Tes,  the  stock  at  a  nominal  value. 
I  do  not  remember  what  its  value  was,  because  it  never  came  into  my 
hands';  it  passed  immediately  to  Mr.  Neilson. 

Q..  I  am  not  talking  about  the  value  of  it.  The  question  I  ask  is, 
whether  that  was  a  part  of  the  settlement  between  you  and  Mr.  Durant, 
in  connection  with  these  one  hundred  shares? — A.  It  was,  I  presume, 

Q,  Was  the  receiving  of  these  bonds  and  shares  of  stock  what  in- 
duced yon  to  forego  any  claim  to  the  additional  one  hundred  shares? 
— A.  It  was  in  the  power  of  Mr.  Durant  to  do  what  he  thought  was 
right ;  I  had  only  to  accept  what  he  thought  was  proper.  I  had  no 
written  contract  or  obligation  from  him. 

Q.  Did  you  have  any  conversation  with  Mr,  IS'eilson  upon  the  subject 
.  prior  to  this  time  ? — A.  Yea,  I  had  told  him  what  I  should  do. 

Q.  J>o  you  remember  how  long  prior  to  this  statement  or  agreement  1 
— A.  I  do  not  remember ;  it  must  have  been  on  or  about  that.  time. 

Q.  The  conversation  in  connection  with  this  transaction  was  that, 
whatever  this  contract  or  privilege  was  worth  in  purchasing,  the  one 
hundred  shares  of  stock  with  the  other  securities  at  par  was  a  gift 
from  you  to  Mr.  H'eilson  ? — A.  Tes,  I  had  nob  at  the  time  any  idea  of 
its  value;  I  had  no  conception  when  they  were  being  transferred  to 
him ;  I  did  nob  form  an  idea  of  this  prospective  value. 

Q.  You  did  understand  at  the  time  that  the  stock  was  worth  more 
than  par? — A.  It  was  worth  about  130,  as  I  supposed,  at  the  time,  but 
i6  rose  to  all  sorts  of  value;  it  went  up  as  the  Northwestern  stock  did 
the  other  day,  from  101)  to  309,  np  and  down  in  all  directions. 

Q.  Do  y^ou  recall  any  convei'sation  with  any  of  these  gentlemen — with 
Mr.  Ames  or  Mr.  Alley — in  regard  to  the  valueof  the  stockat  that  time? 
— A.  I  never  had  any  conversation  with  Mr.  Ames  or  Mr,  Alley  about 
it;  they  were  not  my  political  friends.     I  felfcangry  and  excited  against 
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them  both  at  that  time,  because  tliey  had  both  jnst  voted  to  taru  me  out 
of  Congress. 

Q.  Do  you  remember  iu  relation  to  heaiiiig  of  sales  of  stocJt  about 
that  timef — A.  I  never  gave  it  the  least  attention.  After  the  stock  was 
transferred  to  Mr.  Neilson,  1  knew  nothing  about  it. 

Q,  Did  you  before? — A.  No:  nothing. 

Q.  Did  you  bear  of  the  sale  from  Mr.  Durant  to  Mr.  Alley?— A. 
Nothing,  until  it  was  mentioned  here  the  other  day. 

Q.  Did  you  make  any  inquiry  to  ascertain  in  relation  to  the  value  of 
it  otherwise  than  in  the  conversation  you  had  with  Mr,  Durant  f — A. 
No;  I  knew  it  was  above  par,  and  that  was  all  1  wanted  to  know. 

Q.  "When  was  it  that  the  aiTaugement  was  made  between  you  and 
Mr.  Neilson,  by  which  yon  were  to  advance  the  money  to  pay  for  this 
stock f — A.  It  was  on  or  about  the  time  of  this  transfer  to  hiin. 

Q.  Was  anything  said  between  you  and  him  iu  regard  to  the  security 
he  was  to  give  you  foi'  advancing  the  money,  or  whether  you  were  to  be 
secured  at  all  f — A.  I  do  not  think  there  was.  He  was  a  man  of  prop- 
erty; he  is  my  son-in-law;  I  have  loaned  him  $10,000  or  more  very  fre- 
quently. 

Q.  Do  you  remember  whether  you  took  any  obligation  from  him  in 
any  way,  showing  that  you  advanced  the  money? — A.  I  do  not  think  I 
did ;  he  was  my  son.in-law ;  if  he  behaved  badly  I  had  him  in  my  power, 
in  the  benefit  he  might  or  might  not  receive  from  my  will.  I  knew  that 
he  had  every  motive  to  act  properly  toward  me,  and  we  have  had  the 
same  sort  of  transaction  freqnently  since. 

Q,  Did  you  make  any  <!harge  of  this  money  on  your  books,  or  keep 
any  memorandum  of  it,  a«  you  remember  ? — A.  1  do  not  remember ;;  my 
business  is  done  pretty  much  in  this  loose  kind  of  way.  I  cannot  say 
whether  I  did  or  did  not. 

Q.  Are  you  not  in  the  habit  of  having  some  books  in  wliich  you  keep 
your  business  affairs! — A.  Not  my  own  affairs, 

Q.  What  I  want  to  know  is,  whether  you  have  the  account  charged 
in  any  form, — A.  I  do  not  know.  I  do  not  think  I  have.  It  is  a  thing 
I  should  not  be  very  apt  to  recollect  if  I  had. 

Q.  Have  you  made  any  search  or  any  examination  to  see  whether  you 
have  anything  of  the  kind  ? — A.  No,  sir ;  I  have  not, 

Q.  Did  you  say  to  Mr.  Neilson  that  you  should  require  some  security 
or  collateral  from  him  for  the  payment  of  the  money ! — A.  I  do  not  re- 
member that  I  did.  I  did  not  deem  it  necessary,  and  I  do  not  suppose 
I  did, 

Q.  Did  he  give  yoii  any  security? — A.  I  do  not  remember  whether  he 
did  or  did  not. 

Q.  If  he  did,  you  have  no  memory  what  it  was? — A.  1  have  not  any 
memory  what  it  was,  and  no  memorandum. 

Q.  Has  this  $10,000  which  you  advanced  to  pay  for  the  stock  been  re- 
paid to  you  by  Mr.  Neilson  ? — A,  Yes,  sir. 

Q.  Can  you  state  when  ? — A.  A  large  portion  of  it  was  soon  after  the 
transaction.  It  must  have  been  in  February,  March,  or  April,  that  a 
large  portion  was  repaid  to  me. 

Q,  Was  it  paid  at  one  time? — A.  No,  not  at  one  time. 

Q.  Do  you  remember  how  mucli  was  paid  at  one  time? — A.  I  do  not.. 

(J.  Can  you  tell  when  the  balance  was  paid  1 — A.  I  do  not  remember. 

Q.  Did  you  have  any  other  mouey  transaction  with  Mr.  Neilson  ? — A. 
Several  others. 

Q.  Do  you  know  if  there  was  an  account  kept  between  you  and  him  f 
— A.  I  have  never  Jtept  any  account  beyond  a  general  record,  from  the- 
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mere  fact  that  I  look  upon  liim  as  iny  son-in-law,  aud  I  have  always  been 
very  loose  in  Ijeepiug  my  accounts  with  him. 

Q.  Tou  think  you  are  not  able  to  produce  any  account  that  existed 
between  yon  and  him  in  reference  to  this  other  money  transaction! — A. 
I  think  I  might  be  able  if  I  were  at  home,  by  looking  and  searching 
among  my  papers. 

Q.  Have  you  made  any  such  search  in  reference  to  that  ? — A.  I  have 
not.  "We  have  unsettled  accounts,  loose  accounts,  I  think,  in  regard  to 
other  things. 

Q.  Do  you  remember  whether  this  stock  transaction  between  you  and 
him  was  settled  up  and  treated  as  a  distinct  transaction,  or  did  it  sim- 
ply go  into  your  general  aceoants? — A.  I  think  it  waa  settled  up,  or 
nearly  settled  up,  eighteen  months  or  two  years  ago, 

Q.  In  a  general  settlement  between  you  ?— A.  No,  I  think  as  to  that 
particular  transaction.  There  may  have  been  some  balance,  i  gave 
but  very  little  attention,    I  never  draw  a  checli  if  I  can  avoid  it. 

Q.  Was  the  first  payment  made  by  Mr.  Neilson  toward  the  $10,000 
you  advanced  him  $,9,0001 — A.  He  at^ates  that  it  was,  and  he  is  prob- 
ably correct. 

Q.  Did  you  learn  from  him  that  it  was  the  sum  of  $9,000  he  had  just 
drawn  as  a  dividend  upon  the  stock! — A.  I  never  asked  him  upon  the 
subject.  It  would  not  have  come  to  me,  but  would  have  been  deposited 
with  my  cashier  and  put  in  the  bank. 

Q.  Do  you  remember  about  the  transaction  ? — A.  I  remember  that  he 
got  a  large  sum  soon  after. 

Q,  You  do  not  suppose  the  payment  was  made  personally  to  you  ? — 
A,  I  know  it  was  not  made  to  me, 

Q.  Yon  have  no  recollection  that  you  received  from  him  anything  to 
hold  as  collateral  for  this  payment  1 — A.  I  may,  aud  may  not;  I  do  not 
recollect.    I  should  not  have  demanded  collateral. 

Q.  If  you  did  receive  any  collateral  at  all  from  him,  it  was  something 
voluntarily  proffered.  You  required  no  collateral  t — A.  I  required  no 
collateral.  I  never  have  required  it,  and  should  not  for  any  loan  to  Neil- 
son,  unless  1  was  apprehensive  that  he  was  engaged  in  some  dangerous 
speculations ;  and  then  I  would  require  double,  triple,  enough  to  prevent 
him  from  going  in.  He  is  a  stock-broker,  and  I  have  assisted  him  from 
time  to  time. 

Q.  Have  you  any  memoranda  as  to  whether  these  5,000  of  Union 
Pacific  Bailroad  bonds  was  together  with  the  20,000  Union  Pacific  Rail- 
road stock,  and  whether  either  was  ever  in  your  hands? — A.  I  passed 
everything  over  to  Mr.  Neilson.  I  never  touched  a  cent  of  the  proceeds 
of  the  transaction. 

Q.  Do  you  remember  whether  these  bonds  were  actually  in  your  pos- 
session f — A.  If  they  were,  it  would  have  been  only  long  enough  for 
him  to  go  to  my  place,  or  for  me  to  go  to  his  place. 

Q.  Do  you  think  these  bonds  could  have  been  placed  with  you  as 
security  for  the  payment  of  the  amount  you  advanced  to  Mr.  Keilson^ — 
A,  My  impression  is  that  they  were  not.  I  never  asked  him  for  any 
collateral, 

Q.  Do  you  believe  you  ever  held  them  at  all! — A.  Ko;  I  believe  I  never 
held  them  at  all. 

Q.  And  that  you  never  had  a  certificate  for  Union  Pacific  liailroad 
stock! — A,  I  know  I  never  did.  I  speak  confidently  in  regard  to  that. 
I  would  not  touch  it,  I  was  about  to  accept  the  position  of  Govern- 
ment director,  aud  I  would  not  touch  a  share  of  the  stock  of  the  rail- 
road company. 
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Q.  Wliat  1  want  to  ask  is,  whetber  you  ever  had  in  your  posseasion  a 
certificate  for  Uiiioti  Pacific  Railroad  stoclt,  without  its  being  transferred 
on  the  book? — A.  I  do  not  think  I  did.  I  am  quite  snre  of  that  I  could 
never  have  had  any  in  my  possession,  because,  when  I  made  tlie  trans- 
action with  Mr.  Duraut,  nothing  waa  given  on  the  stock-book.  Mr.  Neil- 
son  iiuist  have  gone  to  the  officer  iu  charge  and  got  it.  I  am  confident 
it  was  never  in  my  hand. 

Q.  Now,  sir,  as  to  the  fifty  shares  of  Credit  Mobilier  stock;  at  the  time 
of  this  negotiation  and  settlement,  between  you  and  Mr.  Duraut,  was 
there  aoybhing  said  between  you  and  him  in  relation  to  your  being  en- 
titled, or  Neilson  being  entitled,  to  fifty  shares  additional  stock*!— A.  I 
knewverylittleof  what  was  doing  in  the  interior  of  the  Credit  Mobilier. 
When  I.  arranged  with  Mr.  Darant  for  these  one  hundred  shares,  I  be- 
lieved they  carried  with  them  whatever  privileges  or  rights  anybody  else 
had ;  that  these  shares  carried  the  same  rights  that  any  othe^  stock  had. 

Q.  Tou  thouglifc  the  fifty  shares  was  an  accretion  that  belonged  to 
the  original  stock  ?— A,  1  learned  at  that  time  or  soon  afterward  that 
this  accretion  was  made,  and  that  whoever  held  the  early  shares,  the 
shares  in  the  first  issue  of  the  Credit  Mobilier  stock,  was  entitled  to  one- 
half  in  addition. 

Q,  Did  you  underatand  at  the  time  yoa  were  having  your  negotiation 
with  Mr.  Durant,  that  the  negotiation  ended  in  the  adjustment  by  which 
one  hundred  shares  were  to  be  given  1 — A.  Tlie  adjustment  only  related 
(.0  what  was  on  the  face  of  it. 

Q.  Did  you  understand  at  that  time  that  it  would  entitle  you  to  fifty 
shares  more  ? — A.  I  do  not  think  I  knew  at  the  time  anything  about  the 
accretions. 

Q.  Therefore  you  did  not  think,  and  there  was  no. conversation  in  re- 
gard to  any  additional  stock  I — A.  I  do  not  think  there  was  any  conver- 
sation between  Mr.  Duranfc  and  myself  on  the  subject.  I  think  he  is 
right  in  that.  I  do  not  know  anything  about  the  Credit  Mobilier,  and 
did  not  know  what  its  interior  operations  were. 

Q.  Can  you  tell  from  whom,  and  when,  yoti  did  learn  in  reference  to 
these  fifty  shares  additional? — A.  I  learned  it  from  a  conversation  with 
Mr.  Dillon. 

Q.  Did  you  inform  Mr.  Dillon  how  Neilson  came  to  get  the  one  hun- 
dred shares  ? — A.  I  did. 

Q.  You  understood  at  that  time  that  the  shares  were  not  directly 
from  the  company  to  Neilaon,  but  from  Durant  1 — A.  I  thought  they 
ought  to  come  from  Mr.  Durant;  that  it  was  an  inheritance  from  him 
from  my  agreement  with  him. 

Q.  Did  you  explain  that  to  Mr.  Dillon  ?— A.  1  did. 

Q.  Do  I  understand  that  Mr.  pillon  said  that  the  mtmuei'  in  which 
you  or  Neilson  came  hy  that  stock  carried  with  it  the  fifty  additional 
shares  f — A.  Mr.  Dillon  thought  so,  and  his  only  hesitation  was  whether 
they  were  to  come  from  Mr.  Duraut's  portion  or  from  the  company.  Mr. 
Dillon  never  doubtetl  the  right  j  it  was  only  as  to  what  souree  it  was  to 
come  from. 

Q.  Did  you  have  any  conversatiou  with  others  upon  the  sabjectl — 
A.  I  do  Jiot  remember  having  any  convei'sation  with  any  human  being 
upon  the  subject,  except  the  president  of  the  company,  Mr.  Dillon. 

Q.  Did  Mr.  Dillon  say  whetber  the  company  had  more  stock  or  other 
stock  in  its  possession!— A.  I  did  not  enter  into  particulars  with  him, 
nor  he  with  me, 

Q.  Did  he  make  any  question  or  scruple  in  regard  to  your  right? — 
A.  I  do  not  think  he  did.    I  never  understood  that  he  did. 
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Q,  Hid  he  say  anything  to  yoa  about  gettiitg  a  pax>er  and  getting 
people  to  sign  it  ? — A.  Nothing  to  me.  I  never  heard  of  there  being  any 
such  paper  tOl  I  heard  of  it  here  for  the  first  time. 

Q.  Did  he  say  anything  about  the  necessity  of  getting  a  unraber  of 
the  stockholders  of  the  uompany  to  agree  to  it? — A.  Nothing.  Mr. 
Dillon  was  a  man  of  immense  business,  and  spent  very  little  time  in 
talking. 

Q.  Do  you  remember  whether  you  had  more  than  one  interview  on 
the  subject? — A.  I  do  not  remember  more  tbaii  one.  There  may  have 
been  tvro.  I  would  not  swear  positively  as  to  the  number  of  conversa- 
tions. 

Q,  Where  were  they? — A.  It  may  have  been  in  the  ofliee  of  the 
Union  Pacific  Kailroad  Company, 

Q.  Toil  say  that  yon  had  no  coEversation  with  anybody  else  connected 
with  the  company  about  it,  except  Mr.  Dillon  ? — A,  I  do  not  recollect 
any  conversation  with  anybody  else.  I  certiiinly  had  none  with  Mr. 
Alley,  for  reasons  I  have  given  before.  I  never  had  any  conversations 
with  him  on  the  subject,  nor  with  Mr.  Ames. 

Q,  Do  you  remember  when  you  had  this  conversation,  whether  one  or 
more,  with  Mr,  Dillon,  in  the  office,  as  to  who  was  present,  or  whether 
anybody  was  present  ? — A.  I  do  not  remember. 

Q.  Do  you  remember  seeing  Mr;  McComb  about  there  at  any  time 
when  you  were  there? — A.  I  never  talked  freely  before  MeComb.  I 
always  guarded  my  tongue  in  his  presence. 

Q.  Tou  inewMeOombf — A.  Yes. 

Q.  Had  you  known  bim  for  some  time  ? — A.  I  have  known  iiiin  about 
the  Pacific  Railroad. 

Q.  So  that  if  Mr.  McComb  had  been  present,  and  you  bad  seen  him, 
yon  would  have  known  who  be  was'! — A.  O,  yes. 

Q.  Have  yoa  any  memory  whether  you  did  see  him  aboufthe  oflflee  on 
this  occasion  I — A.  I  never  saw  him  when  I  was  talking  with  Mr,  Dillon 
on  that  subject — never. 

Q.  You  say  tjie  only  question  between  you  and  Mr.  Dillon  upon  this 
subject  was  as  to  where  the  additional  stock  should  come  from  ? — A;  He 
did  not  dispute  the  right  to  it  at  all.  He  did  not  make  any  issue  even 
aa  to  where  it  was  to  come  from.  I  only  inferred  from  bis  conversation 
that  the  tronble  in  bis  mind  was  as  to  what  fund  the  accretion  should 
come  from. 

Q,  Did  you  learn  from  Mr,  Dillon  that  those  persons  who  were  enti- 
tled to  this  additional  stock  were  also  entitled  to  receive  bonds  of  the 
TJnion  Pacific  Bailroad  to  the  same  amount  ? — A.  I  knew  nothing  about 
the  Credit  Mobilier  after  I  became  a  Government  director  of  the  voad, 
or  made  up  my  nvind  to  become  one.  I  knew  nothing  of  its  dividends 
transactions. 

Q.  Did  you  ever  know  that  the  persons  who  were  entitled  to  take  fifty 
per  cent,  additional  stock  were  entitled  to  have  the  same  amount  of 
Union  Pacific  Eailroad  bonds?— A.  I  did  not  know  the  particulars.  I 
knew  it  brought  a  large  profit;  in  what  form  I  did  not  know,  and  I 
carefally  avoided  knowing. 

Q.  We  have  learned  that  there  wa-s  such  a  right. — A.  And  I  have  also 
learned  it  with  you  here  for  the  first  time. 

Q.  The  only  idea  you  had  was  that  the  stock  was  wortli  more  than 
you  paid  for  it? — A.  That  was  the  only  idea  I  had  about  it. 

Q.  After  you  had  this  conversation  with  Mr.  Dillon,  how  did  yon  first 
leam  that  these  fifty  shares  had  been  transferred  to  Mr.  Neilson?— A.  I 
do  not  rememember  how  I  first  learned  it.    It  may  have  been  from  the 
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general  conversation  about  the  office.  My  impression  is  that  it  was 
from  some  of  the  sabordinate  officers  of  the  eomiiany,  some  of  the 
oierks^that  I  first  leartied  it. 

Q.  Was  there  anything  sairl  l)etween  you  anil  Mr.  Dillon  as  to  how 
these  shares  were  to  be  paid  for  ? — A.  I  nuderstood  they  were  to  he 
paid  for  at  par, 

Q.  Did  yon  have  any  conversation  with  Mr.  Dillon  as  to  how  that 
payment  was  to  be  made  at  par? — A.  I  did  not.  I  had  no  interest  in 
the  payment.     I  had  no  conversation  upon  the  subject. 

Q.  Had  yon  any  conversation  with  Mr.  Neilson  in  relation  to  the  flfty 
shares  of  stock  prior  to  the  conversation  with  Mr.  Dillon  about  it  1 — A. 
I  told  Mr.  Neilsou  he  had  that  right  in  connection  with  his  original  one 
hundred  shares. 

Q.  Was  that  before  your  conversation  with  Mr.  Dillon,  or  afterward? 
— A.  Probable  before, 

Q.  How  did  you  learn  that  fact  yourself? — A,  I  probably  learned  it 
from  the  clerks  of  the  company,  who  gave  me  the  first  information  as 
to  the  hundred  shares  being  entitled  to  fifty  additional. 

Q.  Ton  think  you  told  Mr.  Neilson  of  his  right  in  this  respect  before 
you  had  this  conversation  with  Mr.  Dillon  ? — A.  That  is  my  impres- 
sion. 

Q.  Was  Mr.  Neilson  aware  that  he  had  such  a  right  until  you  told 
him  t — A.  I  do  not  think  be  was ;  I  do  not  think  he  knew  much  about 
the  stock  in  any  form  or  way.  Let  me  remark  here  that  stock  operators 
frequently  buy  stock  without  knowing  anything  about  it  in  any  form ; 
they  have  all  sorts  of  transactions  without  knowing  anything  about  the 
details. 

Q,  Do  you  know  whether  Mr.  Neilson  had  any  connection  with  the 
Credit  Mobilier  stock  in  contemplation  until  you  made  this  arrangement 
tor  him  in  rfegard  to  the  one  hundred  shares  f — A.  I  do  not.  I  think  he 
had  some  conversation  with  me  before  upon  the  subject,  I  do  not  re- 
member what  it  was.  He  is  a  stock  operator,  and  is  constantly  con- 
versing upon  the  subject  of  stocks  of  almost  every  kind,  so.  that  I  have 
no  doubt  he  talked  about  the  Credit  Mobelier. 

Q.  Do  you  know  whether  he  had  ever  had  any  dealings  in  the  Credit 
Mobilier  stock  as  a  broker  ? — A,  I  do  not  know.  I  know  but  very  little 
of  his  stock  oi>erations  except  when  he  comes  to  me  for  information  or 
advice. 

Q.  Did  you  have  any  knowledge  as  to  how  these  fifty  shares  of  stock 
were  paid  for  S — A.  No ;   I  only  knew  they  were  paid  for. 

Q.  Did  yon  have  anything  to  do  with  the  payment  yourself? — A.  I 
had  nothing  whatever  to  do  with  the  payment,  and  do  not  know  in  what 
manner  the  stock  was  paid  for. 

Q,  Did  you  say  anything  to  Mr.  Dillon  in  relation  to  his  letting  Neil  - 
son  have  the  money  to  pay  tor  it? — A.  Not  at  all. 

Q.  When  did  you  first  learn  that  Mr.  Dillon  had  advanced  the  money 
to  pay  for  it? — A.  Not  until  after  this  investigation  commenced  here. 

Q.  Do  you  know  whether  Mr.  Dillon  has  ever  been  repaid  that 
money? — A.  I  do  not.    Ithinkhehas;  not  to  my  knowledge,  however. 

Q.  Do  you  know  whether  you  paid  him  ? — A.  I  never  did  pay  him. 

Q.  If  nobody  has  paid  him  but  you,  he  has  not  got  his  pay  ? — A.  I  do 
not  know  that. 

Q.  Mr.  Neilson  says  he  has  never  paid  him, — A.  Mr.  Dillon  says  he 
thinks  ho  did.    It  is  a  fjue^tion  of  memory,  therefore,  between  the  two. 

Q,  You  think  yon  never  had  any  connection  in  any  way  with  making 
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that  paytnent? — A.  I  am  sure  I  never  did.  I  know  I  never  did  person- 
ally. 

Q.  Do  yon  thiuk  if  the  payment  had  been  made  out  of  yoar  funds, 
so  tiiafc  Neilson  would  have  to  account  to  you  for  ifc,  it  would  have  come 
to  yoiir  knowledge  ^— A.  I  think  so.  If  that  were  the  case,  I  should 
think  he  must  have  paid  him  out  of  that  $9,000. 

Q.  I  uoderstood  Seilson  to  say  that.$9,000  was  paid  to  you. — A.  He 
says  80.  It  is  a  question  between  him  and  Mr.  Dillon.  I  kuow  nothing 
about  it. 

Q.  Do  you  think  Neilson  was  mistaken  in  saying  he  paid  that  $9,000 
to  you?  He  could  not  have  paid  it  to  you  and  Mr.  Dillon  both. — A.  I 
cannot  say.  I  have  not  my  cash-book  here.  I  expected  to  have  re- 
ceived it  by  express  this  morning. 

Q.  You  think  some  of  your  books  may  give  you  more  definite  infor- 
mation upon  this  subject  than  you  now  have ! — A.  My  cash-book  would 
show  what  was  received  by  my  cashier.  I  never  transact  any  such 
business  personally  unless  in  exceptional  cases.   ■> 

Q.  You  feel  very  confident  that  the  $5,000  which  Mr.  Dillon  advanced 
to  pay  for  this  stock  has  never  been  repaid  by  you  f—A.  Yes,  sir.  The 
securities  Mt.  Dillon  got  from  Mr.  Meilson  were  worth  more  than  $5,000, 
and  it  may  be  that  he  has  paid  himself  out  of  them.  I  do  not  know 
anything  about  it.  I  did  not  pay  it  personally,  and  I  know  nothing 
about  it. 

Q.  And  you  have  no  clerk  who  would  have  paid  it  out  of  your  funds 
wlttiout  your  knowledge  ? — A.  I  do  not  think  he  did.  I  say,  again,  that 
my  cashier  attends  to  all  this  business  for  me. ,  He  makes  the  entries  and 
draws  the  checks,  so  that,  without  my  cash-book  and  check-book,  I 
speak  very  blindly  upon  the  subject. 

Q.  We  do  not  question  your  memory;  wo  only  want  to  kuow  what 
the  facts  are  from  your  memory. — ^A.  Mr.  Dillon  has  promised  the  com- 
mittee that  he  will  ascertsiin.  It  was  entirely  a  transaction  between 
him  and  Mr.  Keilaon. 

Q.  I  understood  you  to  say  you  have  never  derived  any  advantage  or 
benefit  from  the  one  hundred  shares  or  the  fifty  shares? — A.  Hot  one 
cent,  in  any  form  or  shape,  directly  or  indirectly. 

Q,  And  that  neither  money,  stock,  nor  bonds  came  to  you  as  divi- 
dends 1 — A.  Mor  allotments,  nor  advances,  nor  anything  whatever, 

Q.  If  any  bonds  went  with  the  fifty  shares'  accretions,  they  never 
(iarne  to  you  ? — A.  They  never  came  to  me.  I  am  so  explicit  upon  tliat 
point  because,  when  I  started  out,  or  made  up  my  mind  to  accept  the 
]>osition  of  Government  director,  1  made  up  my  mind  to  have  nothing 
to  do  with  the  stock  or  securities  of  the  i^ad,  or  the  Credit  Mobilier,  in 
any  way  whatever,  and  I  never  did. 

Q.  Then  the  entire  benefit  or  advantage  to  be  derived  &om  that  stock, 
in  bonds,  railroad  stock,  money,  or  in  whatever  form  the  dividends  were 
made,  beyond  the  amount  you  advanced  to  pay  for  it,  was  intended  by 
you  as  a  gift  to  your  son-in-law? — A.  Yes,  sir. 

Q.  Did  you  ever  know  of  any  transaction  between  Mr.  Duraut  and 
any  member  of  Congress? — A.  I  never  knew  of  any. 

Q.  Did  you  ever  know  of  any  transaction,  or  dealings  between  Mr. 
Ames  and  any  member  of  Congress  in  regard  to  this  Credit  Mobilier 
s.tock  ! — A.  I  never  did,  and  I  never  heard  of  his  having  any  until  I 
read  the  publication  last  fall  in  the  New  York  Sun. 

Q.  You  have  no  knowledge  in  any  form  upon  that  subject  except  what 
has  been  published  in  the  newspapers  ?^A.  None  whatever. 
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By  Mr.  Merrick  : 

Q.  You  spoke  of  the  value  of  tliia  stock  as  about  130 ;  did  yoa  inclade 
in  that  valuation  or  exclude  from  it  tlie  bonds  and  Union  Pacific  Eail- 
road  stock  which  accompanied  it? — A.  The  wbole  of  ft.  ]  think  I  beard 
through  the  testiaiony  in  the  I"isk  ease  of  some  sale  at  136.  That  in- 
cluded all  dividends  and  allotments  as  I  understood ;  and  that  I  sup- 
posed to  be  about  its  value  at  the  time.  I  had  no  conception  of  the 
magnitude  of  the  transfer  when  I  handed  this  stock  over  to  Heilson, 
and  I  never  did  have  any  until  I  got  it  here. 

Q.  At  the  time  of  this  adjustment  between  you  and  Mr,  Durant,  had 
yon  received  the  appointment  of  Govfimmeut  director  of  the  Union  Pa- 
ciflc  Kailroad  Company  ? — A.  Yes;  I  had  been  tendered  the  appoint- 
ment.   I  had  not  theii  accepted  it,  as  I  stated. 

Q.  You  say  you  did  not  take  your  oath  of  oiSce  as  such  until  the 
March  followingf — A.  Not  undl  the  March  following. 

Q.  I  understood  yoa  to  saj  you  had  made  up  your  mind  not  only  not 
to  have  anything  to  do  with  Union  Pacific  Railroad  securities,  to  touch 
or  handle  them,  but  also  to  know  nothing  in  reference  to  Credit  Mobi- 
lier  stock  ? — A.  Yes,  after  I  beoame  a  Government  director,  I  say  that 
so  far  as  these  transactions  through  my  son-in-law  were  concerned,  cer- 
tainly. 

Q.  Did  you  make  up  your  mind  both  in  regard  to  Union  Pacific 
Railroad  stock  and  Credit  Mobiliei  stock*! — A.  Yes.  Let  me  say  right 
here,  that  in  1S67,  and  until  the  first  of  1868, 1  felt  that  the  Union 
Pacific  Railroad  had  gone  to  the  wall.  Mr.  Durant  had  put  into  the 
enterprise  $800,000  which  he  had  made  as  a  contractor  on  Iowa  roads, 
and  he  had  gone  to  the  length  of  his  tether;  but  little  help  could  be 
got  in  Sew  York  for  it.  Ni>body  else  would  touch  it.  He  went  to  Bos- 
ton, and  in  Boston  found  Mr.  Ames  and  Mr.  Alley  and  some  other  gen- 
tlemen there,  who  were  rich  men.  They  went  into  it,  for  the  first  time, 
and  increased  the  means  and  resources  of  the  enterprise  materially ; 
but  they  were  soon  exhausted.  I  saw  di-afts  coming  from  the  contractors 
which  were  only  met  with  the  utmost  difficulty  and  at  high  rates  of  inter- 
est. The  flrst-mortgage  bonds  of  the  Union  Pacific  Railroad  Company 
were  heldnominanyat85,bnt  you  could  not  borrow  money  on  them  from 
the  banks  at  40.  The  banks  would  throw  them  out  as  having  little  or 
no  value,  and  the  whole  concern  was  supposed  to  be  gone  up,  until  the 
establishment  of  the  Credit  Mobilier,  and  until  these  gentlemen  put 
their  capital  into  it  in  that  form,  because  they  would  not  be  liable  as  in- 
dividuals for  the  drafts  that  might  be  made  by  contractors  or  speculators. 
They  must  have  some  machinery  tn  intervene  between  the  railroad  and 
the  personal  liability.  For  sometime  scarcely  anybody  would  touch 
the  Credit  Mobilier  stock  in  New  York.  It  was  under  par.  Money 
could  not  be  borrowed  on  it ;  and  it  was  only  in  December,  1807,  that  it 
began  to  have  character  among  moneyed  men.  Then  it  went  up  to 
double;  it  went  up  and  down  with  all  sorts  of  valuations.  I  was  de- 
sirous of  seeing  the  road  built,  I  eared  not  at  what  expense.  My  only 
purpose  as  a  Government  director  was  to  see  that  a  good  road  was 
built,  that  the  money  of  the  Government  was  expended  properly,  and 
that  the  company  got  no  more  of  the  bonds  of  the  Government  than 
they  were  entitled  to  for  the  road  built.  At  that  time,  what  these  gen- 
tlemen made  or  lost  out  of  the  transaction  did  not  concern  me.  I  was 
interested  as  a  Government  director,  to  see  that  a  good  road  was  built, 
and  that  the  interests  of  the  Government  were  properly  protected  in  it. 

Q.  You  considered  it  no  part  of  your  duty  to  ascertain  whether  proper 
prices  were  being  paid  for  the  work  done  ? — A.  I  hiid  nothing  to  do 
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with  the  prices.  My  only  care  as  a  Government  director  was  to  see  that 
the  road  was  boilc,  and  that  the  money  or  lands  received  from  the  Gov- 
ernment were  properly  and  faithfully  expended  on  the  road. 

Q,  Did  yon,  or  not,  know  that  those  gentlemen  were  tuaking  contracts 
with  themselves f— A.  I  did  not;  I  knew  nothing  of  the  contracts,  nor 
of  the  natnceof  them. 

Q.  Did  you,  or  not,  as  a  Government  director,  regard  it  as  a  part  of 
your  duty  to  see  that  the  contracts  for  building  this  railroad  were  made 
with  proper  and  responsible  parties  and  for  fair  prices  ? — A.  I  Icuow  at 
the  time  that  the  contracts  were  for  what  yon  might  term  fair  and 
reasonable  prices.  There  could  be  no  contracts  made  at  such  prices 
as  railroads  are  built  for  in  the  East.  There  was  great  doabt  and 
trouble  as  to  whether  the  contractors  would  get  their  pay,  and  they 
charged  high  prices  for  everything,  and  had  to  pay  high  prices.  Ten, 
twentj,  and  thirty  per  cfent.  was  charged  for  money  obtained  from  New 
Xork  banks.  I  think  the  bank  at  Omaha  mi^t  have  realized  twenty  or 
thirty  per  cent,  for  tlie  drafts  cashed  there,  because  they  were  uncer- 
tain whether  the  drafts  would  be  cashed  in  Sew  York.  Tlie  prices  paid 
for  material  that  1  heard  of  staggered  me.  '  There  was  a  desperate 
struggle  between  the  Union  and  Central  Pacific,  as  t-o  which  should 
make  their  road  the  farthest;  they  worked  at  unseasonable  periods  of 
the  year.  Sections  of  the  road  were  built,  when  they  never  ought  to  have 
been  built,  in  mid-winter.  Sometimes  they  buiit  temporary  tracks  upon 
the  snow,  which  would  go  down,  of  course,  with  the  approach  of  mild 
weather.  Sixty  dollars  a  bushel  was  paid  for  corn,  and  five  dollars 
apiece  for  ties.  They  paid  enormous  sums  of  money  for  iron.  They 
were  compelled  to  buy  all  the  iron  to  build  the  road  in  our  own  market, 
and  they  were  compelled  to  buy  it  of  Pennsylvania  companies,  and  give 
Pennsylvania  prices  for  it,  under  the  law  of  Congress.  They  paid  ten 
and  twenty  dollars  a  ton  more  for  iron  than  they  could  have  purchased 
it  for  elsewhere.  Everything  was  on  an  enormoasly  large  scale  of  ex- 
penditure, necessarily,  in  order  to  make  the  road.  My  associates  in  the 
Government  directorship  were  Mr.  Williams,  of  Pittsburgh,  George  Ash- 
mun,of  Massachusetts,  and  the  late  Vice-President  Wade,  of  Ohio,  All 
onr  efibrts  were  expended  in  endeavoriog  to  see  that  tlie  money  of  the 
Government  and  that  derived  from  the  mortgage  of  the  road,  author- 
ized by  the  Government,  was  used  in  good  faith  tiO  construct  the  road. 
They  got  the  bonds  from  the  Government,  and  issued  their  own  bonds, 
and  from  the  proceeds  of  these  they  built  the  road. 

Q.  Ton  did  not  consider  it  any  part  of  your  duty  to  protect  the  inter- 
ests of  the  stockholders  of  the  Union  Pacific  Rrailroad  Company,  and  to 
secure  for  them  the  cheapest  possible  construction  of  the  road,  consist- 
ent with  its  being  properly  and  well  done  ? — A.  I  think,  as  far  as  I  knew 
at  the  time,  their  contracts  were  let  at  as  favorable  rates  as  they  conld 
get  to  build  a  road  in  that  wilderness  country.  There  was  no  timber 
from  Omaha  to  the  Platte.  The  ties  had  to  be  brought  from  some  point 
on  the  Missouri.  They  were  cotton  wood  ties,  and  had  to  be  bnrnetized. 
The  expense  of  transportation  was  enormous.  There  was  no  railroad 
transportation  across  the  State  of  Iowa,  and  everything  had  to  be 
brought  np  and  down  the  Missouri  Eiver,  and  the  iron  by  way  of  New 
Orleans.  Everything  was  done  on  the  most  extravagant  scale  of  ex- 
penditure, and  the  road  could  not  otherwise  have  been  built,  TUey  had 
exhausted  all  their  resources  and  all  their  means,  at  the  time  of  which 
I  speak,  from  the  sale  of  Goverujiient  bonds  and  of  their  own  first-mort- 
gage bonds.  With  the  Central  Pacific  Company  the  caae  was  somewhat 
different.    The  Central  Pacific  had  double  subsidies ;  they  had  snbsi- 
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tllea  from  tiie  Federal  Governmeiit,  and  they  had  sulisidios  ft'Oiii  tbe 
State  of  Oalifoniia.  Bat  tbe  Ceutral  Pacific  was  compelled  to  transport 
its  rails  for  building  its  road  via  the  Panama  Eailroad  at  an  im- 
inetise  expense,  or  to  send  them  by  way  of  Cape  Horn.  In  their 
struggle  to  build  the  road  quick,  both  companies  made  the  work 
more  thao  it  otherwise  would  have  cost,  but  the  Uovernment  gained 
by  its  rapid  completion.  The  road  was,  in  fact,  completed  seven 
years  before  the  time  limited  by  Congress;  and  large  amounts  of 
money  were  saved  to  the  G-overnment  in  consequence,  in  the  transpor- 
tation of  troops,  munitions  of  war,  and  supplies  to  feed  the  soldiers 
in  Montana,  New  Mexico,  and  everywhere  through  all  that  coantry. 
Large  snms  were  also  saved  on  the  enormous  prices  before  paid  by 
the  Government  for  the  transportation  of  the  mails ;  so  that  the  addi- 
tional amount  paid  for  the  construction  of  the  road,  auder  the  circum- 
stances I  have  stated,  will  have  been  saved  to  the  Government  in  the 
matter  of  its  transportation.  This  was  the  reasoning  of  the  Govern- 
ment directors — of  such  men  as  Ashmun,  Williams,  and  Wade,  and  the 
other  gentlemen  who  occupied  these  positions,  and  was  the  reason  ou 
their  part  for  not  .criticising  these  contracts  in  detail. 

Q.  In  yonr  explanation  in  the  House,  the  18th  of  December,  if  I  re- 
member correctly,  you  allude  only  to  the  transaction  in  regard  to  the 
fifty  shares,  making  no  reference  to  the  transaction  of  the  one  hundred 
shares;  can  you  suggest  to  us  why  that  was? — A.  Because  Mr,  McOomb 
had  specially  charged  before  the  committee  that  Mr.  AHey  had  specially 
given  me  these  fifty  shares.  I  therefore  alluded  tp  that,  and  that  only. 
In  the  same  speech  I  promised,  if  I  remember  right,  to  allude  to  the  sub- 
ject again  hereafter.  I  consHmed  the  whole  hour,  if  you  remember.  I 
would  very  gladly,  if  the  rules  had.pei'mitted  me,  have  gone  into  the 
whole  transaction. 

Q.  Was  it  your  purpose  at  that  time  to  have  made  a  full  explana- 
tion ?-^A.  Certainly.  There  never  was  any  secret  about  it.  The  fact 
was  notorious  to  Mr.  McComb  and  everybody  else.  In  the  Pennsylvania 
suit  the  one  hundred  shares  had  been  set  down  to  Mr.  Heilson.  There 
was  no  concealment  about  it.  Why  I  confined  myself  to  the  fifty  shares 
in  that  explanation  was  in  order  to  make  the  issue  in  the  House  where 
he  had  made  the  issue  in  committee.  He  spoke  only  of  the  fl.fty  shares 
given  to  me,  and  I  therefore  confined  myself  to  the  fifty  shares. 

Q.  Was  not  that  speech  made  to  produce  the  impression  upon  the 
House  and  in  the  country  that  that  was  your  entire  vindication  ? — ^A. 
No.  I  should  have  been  a  great  fool,  with  the  records  of  the  Pennsyl- 
vania snit  and  the  records  of  the  Union  Pacific  Eailroad  Company  ac- 
cessible to  everybody,  to  have  sought  to  do  any  such  thing.  In  that 
speech  I  ^y,  "  £  might  dwell  upon  this,  a-s  I  shall  perhaps,  at  some  time 
hereafter,  take  occasion  to  do."  I  expected  at  the  proper  time,  here  in 
this  committee  or  elsewhere,  to  unfold  the  whole  transaction,  and  for  that 
purpose  I  challenged  investigation,  and  asked  the  committee  to  riddle 
me  from  beginning  to  end. 

Q.  Ton  had  already  in  your  miud  then,  in  your  speech  in  the  House,  to 
have  gone  into  the  whole  matter  of  the  one  hundred  shares? — A.  Yes, 
but  I  did  not  want  then  to  bring  any  other  issue  into  the  discussion 
than  the  distinct  issue  made  by  Mr.  McComb.  I  did  not  want  to  make 
any  other  issue  than  to  pronounce  what  he  had  said  in  committee,  in  re- 
gard to  the  transaction  of  the  fifty  shares,  untrue, 

Q.  Was  not  substantially  the  issue  before  the  committee,  yonr 
entire  relations  in  relation  to  the  purchase  of  and  dealings  in  this  Credit 
Mobilier  stock? — A.  No;  the  issue  was  in  reference  to  the  fifty  shares. 
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That  bad  been  repotted  in  tbe  newspapers,  ami  was  tlie  only  issue  tbeu 
presented.     I  therefore  Hmited  myself  exclusively  to  the  fifty  shares. 

Q.  The  committee  had  been  raised  to  inquire  into  all  the  dealings  of 
members  in  this  stock? — A.  I  knew  the  committee  would  bring  me  be- 
fore them,  and  that  the  whole  transaction  of  the  onehundred  shares  would 
necessarily  be  gone  into.  There  was  never  any  concealment  about  the 
one  hundred  shares.  It  was  all  set  out,  asl  stated  in  the  Pennsylvania 
suit  two  years  before.  It  waiS  as  accessible  to  the  public  then  as  now. 
I  conld  not  have  had  any  motive  of  concealment,  then,  in  refraining 
from  going  into  it  in  my  explanations  in  the  House. 
Ey  Mr.  H"iblACK  : 

Q.  You  say  that,  having  transferred  your  right  to  the  one  hundred 
shares  to  Neileon,  you  resolved  to  know  no  more  of  it,  and  to  take  no 
more  interest  in  it ;  did  you  take  any  interest  in  it  afterward  in  secur- 
ing for  him  the  additional  fifty  shares? — A.  To  get  his  rights. 

Q.  You  therefore  did  feel  interest  enough  in  the  matter  to  see  that  he 
got  the  fifty  shares  he  was  entitled  to  ! — A.  Yes ;  what  I  mean  is,  that 
I  took  no  interest  in  the  dividends  or  allotments  or  payment  of  bonds. 

Q,  Do  you  remember,  when  you  talked  with  Mr.  Dillon  upon  the  sub- 
ject, whether  you  claimed  that  you  had  a  right  to  the  additional  fifty 
shares,  or  that  your  son-in-law  had  that  right? — A.  I  claimed  that  my 
son-in-law  had  the  right,  through  my  settlement  with  Mr.  Durant,  when 
the  one  hundred  shares  were  given,  that  it  was  a  hereditary  right  that 
went  with  the  one  hundred  shares. 

Q.  Inasmuch  as  you  placed  that  right  in  your  son-iu-Jaw,  under  the 
circumstances  of  yonr  being  appointed  a  Government  director,  you 
relinquished  a  very  great  advantage  to  yourself? — A.  I  did ;  I  had  not 
any  conception  of  how  much  I  did  relinquish ;  I  had  no  idea  of  its 
magnitude. 

Q.  Do  you  not  now  think,  under  all  the  circumstances,  it  would  have 
been  better  to  have  relinquished  your  claims  on  Mr.  Durant  entirely, 
and  to  have  foregone  all  the  right  you  had  in  regard  to  your  option 
to  take  the  stock  f — A.  It  is  true  that  reputation,  even  when  unjustly 
assailed,  is  worth  more  than  money.  I  therefore  answer,  certainly,  if 
that  is  what  you  mean  by  your  question. 

Q.  What  I  meant  is  this:  is  it  not  better  to  do  directly  what  you 
attempt  to  do,  than  to  do  what  seems  to  have  some  iudirectionabont  it  ? 
— A.  I  asked  myself  at  the  time,  shall  I  sell  this  stock  for  what  I  sup- 
posed it  to  be  worth  and  take  my  profits  now  ?  And  I  said,  no ;  they  will 
say  you  have  made  this  money  out  of  the  Credit  Mobilier.  Shall  I 
leave  it  in  the  company  !  I  did  not  think  it  was  just  to  me.  I  deemed 
it  wise,  therefore,  to  ti-ansfer  it  to  my  son-in-law.  My  first  impulse  was 
to  sell  it  and  to  receive  the  profits  myself.  1  did  not  do  that.  I  thought 
it  would  subject  mo  to  more  imputation  thau  to  take  the  course  I  have 
taken. 

Q.  Placing  it  upon  that  ground,  do  you  not  think  that  transferring 
the  stock  to  your  son-in-law,  and  at  the  same  time  giving  your  checks 
and  drafts  for  the  payment  of  the  stock,  would  be  likely  to  give  rise  to 
as  much  suspicion  as  though  you  had  taken  it  in  your  own  name  ? — A. 
It  never  occurred  to  me  when  I  made  so  plain  a  transaction  as  that ;  as 
to  the  question  of  being  a  memb'er  of  Congress,  I  considered  1  had  a 
right  to  be  interested  in  stock  of  any  kind. 

Q.  The  point  in  the  public  mind,  as  far  as  we  are  able  to  gather  it,  is 
that  the  appearance  of  this  transaction  indicates  that  it  was  done  in 
17  X 
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tiie  DiiKie  of  your  aoo-in-law,  for  yoar  beneflt, — A.  That  is  the  turn  ifc 
takes,  and  ifc  lias  the  plausibility  of  the  stock  being  in  Mr.  Neilson's  name. 

Q.  And  tliat,  at  the  time  you  became  a  Governmeut  director,  you  had 
paid  for  the  stock  out  of  your  funds,  which  seems  to  furnish  a  fair  bfisis 
I'or  the  theoiy,  at  least,  that  Mr.  Neilson  held  the  stock  for  your  own 
benefit- — A;  If  I  had  not  supposed  I  was  honorable  and  upright  ia  the 
transaction,  I  should  have  placed  the  stock  iu  the  name  of  some  unknown 
man  instead  of  my  son-in-law.  I  felt  that  I  was' doing  right,  and  I  did 
not  care  what  sort  of  an  investigation  Congress  or  anybody  else  made 
of  me;  and  I  care  nothing  now.  I  know  that  it  was  a  just  transaction, 
an  optn  transaction.  As  I  have  said,  I  considered  myself  as  having  a 
perfect  right,  as  a  member  of  Confess,  to  own  stock  in  the  Credit  Mo- 
bilier,  but  that  I  could  not  as  a  Grovemment  director  of  the  Union  Pacific 
Itailroad  Company,-  after  I  accepted  the  appointment,  I  thought  I  could 
not  hold  the  stock  without  giving  just  cause  for  suspicion. 

Q.  Do  yon  not  think  now  under  all  the  circamstances  it  would  have 
been  better  for  you  to  have  taken  the  stock  in.  your  own  name  than  to 
have  taken  it  as  you  did  ? — A.  The  Credit  Mobilier  had  so  close  a  con- 
nection with  the  Union  Pacific  Eailroad,  that  as  a  Government  director 
of  the  Union  Pacific  Railroad  I  would  not  owii.the  stock  at  all.  Let  me 
ask  you,  was  it  right  or  wrong  for  me  to  hold  United  States  stocks  dur- 
ing the  war  ? 

Mr.  NiBLACK.  That  is  a  question  I  will  not  go  into  now.  There  is 
some  question  as  to  the  propriety  of  a  member  of  Congress  holding  any 
securities  which  are  likely  to  be,  aflfected  by  the  legislation  of  Congress. 
That  is  a  thing  we  cannot  very  well  determine  here.  I  am  free  to  say 
that  as  a  member  of  Congress  1  have  refrained  from  holding  any  na- 
tional-bank stock  or  Government  bonds  as  an  investment. 

The  Witness.  Do  you  suppose  ifc  is  democratic  for  a  man  to  own 
nothing  f  If  thafc  is  to  be  fche  doctrine,  I  am  afraid  the  democratic  party 
will  never  get  any  niore  votes. 

Mr.  IfiBLACK.  I  do  not  know  tiiafc  the  democratic  party  will  get  any 
more  votes  anyhow. 

The  Witness.'  I  have  been  ,tlie  owner  of  bank  stock  and  am  now ; 
and  yet  my  whole  record  shows  that  I  have  always  voted  against  those 
institutions  in  every  form. 

Mr.  SlELACK.  I  do  not  want  to  go  into  that.  I  simply  want  to  afford 
you  the  opportunity  of  making  whatever  explanatioa  you  desire  of  the 
transaction,  in  which  there  seems  to  be  question  in  the  mind  of  the 
public  aa  to  good  faith  on  your  part. 

The  Witness.  What  would  you  have  done  if  you  had  had  a  right 
lilte  that,  which  had  suddenly  become  very  valuable  ? 

Mr.  UiBLACK.  I  do  not  know.  I  have  never  been  placed  iu  thafc  posi- 
tion. 

The  Witness.  I  could  have  given  it  to  Mr.  Ames,  Mr,  Duranfe,  and 
others,  by  leaving  it  iu  the  company.  I  could  have  taken  it  out  when  I 
became  a  Government  director  and  sold  it  for  thirty  or  more  per  cent. 
profit.  Instead  of  that,  Mr.  Keilson  has  sworn,  as  1  have  sworn,  that  I 
had  nothing  whatever  to  do  with  the  dividends,  allotments,  or  accretions 
from  the  stock.  I  suppose  I  have  done  my  share  of  abusing  people,  in 
my  day,  through  the  newspapers;  but  it  does  not  pay,  and  the  news- 
paper men  who  descend  to  this  sort  of  abitse,  through  misstatements  of 
facts,  will  find  they  will  lose  in  the  end  iu  character  more  than  they 
will  gain.  Let  me  add  here  that  I  have  property  which  I  must  invest  in 
something.  I  cannot  allow  it  to  remain  idle.  I  have  invested' it  at 
various  times,  in  stocks  and  bonds  of  railroads,  a  portion  in  coal  mines 
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in  Iowa,  !ind  in  various  sectirities,  I  coukl  not  allow  it  to  lie  idle.  It 
it  did  not  earn  more  than  two  per  cent,  it  would'  be  better  to  let  it  go  on 
increasing.  What  am  I  to  do?  I  invested  iii  GoTCrnment  bonds  dur- 
ing the  war.  Some  people  thonght  that  patriotic-  I  did  not,  I  did  it 
as  a  business  matter.  If  I  bought  Government  securities  when  they 
■were  depressed,  and  made  a  profit  on  them  when  they  advanced,  was  I 
right  or  was  I  wrong? 

Jfr.  WiBLAOK.  What  I  wanted  was  sim'ply  to  ask  yon  whether  you 
now  deemed  it. wise  to  have  transferred  this  stock,  under  the  circum- 
stances, to  yonr  son-in-law  ? 

The  Witness.  It  would  have  been  more  prudent,  if  I  had  intended 
anything  wrong,  to  have  placed  it  in  the  name  of  John  Doe  or  Richard 
Roe ;  I  did  what  I  did  as  an  honest,  open  transaction.  I  hav.e  never  do^ 
sired  to  conceal  anything ;  1  have  never  concealed  anything.  My  duty 
to  myself  was  never  personally  to  receive  any  profit  from  the  transaction, 
and  I  never  have. 

By  Mr.  McCraicy 

Q.  Your  objection  to  holding  gtock  was  your  appointment  as  a  Gov- 
ernment director,  and  not  because  ot  yonr  being  a  member  of  Con- 
gress ? — A,  Yes,  sir. 

Q.  Yon  are  not  aware  that  this  $10,000  of  stock  ever  stood  in  your 
name  on  the  books  ? — A.  I  am  ^uie  it  never  stood  in  my  name ;  I  never 
heard  of  its  being  in  my  name,  and  I  never  bad  any  suspicion  of  its 
being  in  ray  name  on  the  books  of  the  company. 

Q.  Did  Mr.  Heilson  e\ei  turn  o^ertoyou  any  bonds  or  receive  any 
dividends? — A.  No. 

Q.  Do  you  know  that  he  repaid  yon  the  $10,000  yon  advanced  for 
tbe  purchase  of  the  stock  ? — A.  He  swears  that  he  gave  me  $9,000  in 
cash,  and  $1,000  afterward,  I  do  not  recollect  how  that  was.  We  have 
running  accounts  and  running  memoranda  of  accounts, 

Q.  Yon  have  no  recollection  of  his  turning  over  any  first-mortgage 
bonds  in  payment  of  the  loan? — A.  I  have  not. 

Q.  You  have  no  particular  recollection  of  anything,  except  the  pay- 
ment of  a  large  sum  of  money,  which  he  paid  you  at  one  time — $9,000? — 
A.  I  do  not  think  he  paid  me  that  personally ;  he  paid  it  when  1  was 
absent  in  "Washington  here. 

Q.  You  have  no  book  from  which  yon  can  tell  precisely  when  and 
how  he  paid  you  for  that  loan  ?— A.  I  do  not  know,  I  keep  a  sort  of 
book — a  pocket  memoranda-boob — ^like  the  one  I  have  in  my  hand,  and 
at  the  end  of  the  year,  if  there  is  anything  valuable  in  it  unadjusted,  so 
far  as  my  personal  matters  are  concerned,  I  put  it  into  another  one. 

Q,  You  are  confident  you  never  received  any  more  than  $10,000  and 
interest  on  that  transaction  S — A,  I  never  did. 

By  the  Chaieman  : 

Q.  Tlie  committee  would  be  glad  to  have  you  examine  your  cash-book, 
bank-book,  and  any  memoranda  you  have  which  will  show  anything  in 
reference  to  dealings  between  you  and  Mr.  Keilson  bearing  upon  this 
subject. — A.  1  will  do  so.  It  has  been  charged  that  this  stock  was 
given  me  to  influence  my  vote  in  Congress.  Sometimes  I.  voted  on  the 
matters  affecting  the  Pacific  Railroad,  and  sometimes  I  did  not;  I  have 
generally  refrained  from  voting  in  regard  to  every  matter  in  which  I  had 
.  a  personal  interest.  I  desire  to  teal!  the  attention  of  the  committee 
to  an   act   that   has  been  talked  of  a  good  deal  in  connection  with 
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this  matter.  On  December  IC,  1867, 1  made  a  speech  in  the  H008& 
against  the  bill  Ibr  changing  the  time  for  the  annual  meeting  of  the 
stoclihoklers  of  the  Union  Pacific  Eaiboad  Company,  which  speech  is 
published  in  the  Congressional  Globe.  The  bill  ■was  introduced,  as  was 
understood,  in  reference  to  a  raid  Pislr  was  making  on  the  Union  Pacific 
Eailroad  Company.  He  got  an  iiijanction,  through  Judge  Barnard,  to 
prevent  the  directors  from  being  elected.  It  has  been  stated  here  that 
the  company  came  here  and  desired  to  change  the  time  of  the  annual 
meeting  of  the  stockholders.  If  you  look  at  the  Congressional  Globe 
of  December  16, 1867,  you  will  find  that  I  opposed  that  action  with  all 
the  vigor  and  force  I  could  at  the  time.  I  calleil  the  attention  of  the 
committee  to  this  particular  item,  in  order  to  show  that  any  interest 
)sed  me  to  have  did  not  influence  ray  action,  having  made 
1  against  a  bill  the  company  wished  to  have  passed. 

By  Mr.  Meertck:  : 
Q.  Tou  were  then  a  member  of  Congress  at  the  time  you  received 
and  transferred  to  Mr.  Neiison  the  one  hundred  shares  ? — A.  I  was  at 
the  time,  but  not  when  I  first  had  the  right  to  have  one  hundred  shares. 
I  was  not  a  Government  director.  I  was  out  of  Congress  for  nearly  a 
year  before  that.  There  are  other  statements,  as  regards  my  action, 
which  I  will  volunteer  here  now,  having  hope  that  the  committee  would 
put  some  question  to  me,  to  bring  out  tacts  in  connection  with  the  Eisk 
raid,  out  of  which  grew  the  act  changing  the  annual  meeting  of  the 
stockholders.  It  will  be  remembered  that  Pisk  hatl  broken  up  the 
board  of  directors  in  New  York.  While  they  were  in  session,  Pisk, 
witli  a  deputy  sheriff,  came  in  with  an  injunction  from  Judge  Barnard, 
by  virtue  of  which,  if  discharged,  all  were  to  be  put  in  prison.  I  advised 
them  to  go  to  prison  and  take  the  coasequeneesof  it,  and  not  to  pay  the 
least  attention  to  his  injunction.  I  think  they  would  have  followed  my 
advice  but  for  the  impression  they  had  that  I  had  privileges  from  arrest 
such  as  are  supposed  to  belong  to  a  member  of  Congress.  This  was  not 
true.  I  would  have  gone  to  Ludlow  street  jail  with  them  if  they  had 
taken  my  advice.  I  think  they  made  a  great  mistake  in  not  going  to 
jail.  This  transaction,  this  raid  upon  their  money-chest,  I  know  cost 
the  road  a  million,  some  of  them  think  as  much  as  $3,000,OW).  It  cer- 
tainly injured  their  credit  very  much. 

By  Mr.  SmiTHEES  : 

Q.  I  find  in  the  Globe  of  December  18, 1872,  a  portion  of  the  speech 
to  which  you  referred,  delivered  in  the  Honse  of  Eepresentatives  in  1867, 
referring  to  this  transaction,  in  which  is  this  sentence :  "I  have  asked  of 
him  to  let  me  have  the  use  of  his  shares  of  Credit  Mobilier,  and  that  he 
has  done."  I  ask  whether  that  is  correctly  reported  I — A,  The  phrase 
"  to  let  me  have"  should  be  "  to  loan  me."  You  will  find  the  expression 
is  correct  in  that  way. 

Q.  The  sentence  is  eori'ectly  reported,  then,  except  that  the  word  "  let" 
should  be  "  loan  1" — A.  Yes. 

Q,  I  wish  to  ask  you  what  tliat  transaction  was  in  which  he  loaned 
you  these  shares  f — A.  He  simply  loaned  me  his  certificate  of  fifty  shares, 
which  I  exhibited  in  the  House. 

Q,  Then  the  loan  that  you  refer  to  of  the  shares  was  simply  a  loan  of 
the  certificate,  for  the  purpose  of  exhibiting  it  to  members  in  debate? — 
A.  That  is  all.  I  asked  Mr.  Neilson  to  loan  me  the  certificate  made  in 
his  name,  all  these  fifty  shares.  There  was,  of  course,  no  transfer  to  me 
on  the  books,  or  anything  of  the  sort. 
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Q.  You  meaut,  then,  his  certificate,  ■which  coiistittttes  his  evidence  of 
owDership;  you  do  hoc  mean  to  loan  these  shares  themselves? — A.  Only 
the  eyidence  of  ownership.  I  did  not  mean  to  loan  the  shares.  I  sent 
to  him  in  New  York,  and  asked  him  to  send  me  the  certificate,  for  the 
purpose  of  exhibiting  it  in  tlie  House,  which  he  did. 


WASHiwaxON,  Jamiary  21,  18T3. 

Senator  J.  W.  Patteeson,  having  been  recalled  at  his  own  request, 
made  the  following  statement : 

Gbis'tlemen  :  A  committee  of  the  Senate  would  have  the  right  and 
would  be  obligated,  when  there  were  sulBcient  grounds  of  suspicion,  to 
investigate  my  conduct  and  satisfy  itself  whether  or  not  I  had  been  im- 
properly or  corrnptly  influenced  in  my  official  conduct;  but  here  I  ap- 
pear by  courtesy,  aud  must  plead,  as  my  excuse  for  troubling  you,  tlie 
necessity  of  defending  myself  against  an  nnjust  suspicion  of  having 
been  improperly  influenced  in  my  legislative  action.  This,  as  I  under- 
stand it,  is  the  legitimate  and  the  only  legitimate  inquiry  before  your 
committee.  What  property,  and  how  much  property,  I  may  purchase  is 
a  private  matter,  not  open  to  legislative  investigation  unless  the  circum- 
stances of  that  transaction  indicate  that  I  have  been  improperly  influ- 
enced by  it  as  a  legislator. 

"When  last  before  you,  I  stated  that  on  two  occasions  I  bougbt  stock 
and  bonds  in  the  Union  Paeifle  Eailroad.  I  should  with  as  little  hesita- 
tion have  stated  that  I  had  bougbt  stock  in  the  Credit  Mobilier  if  I  had 
understood  that  to  be  the  fact,  for  I  see  no  reason  why  a  member  of 
Congress  might  not  with  equal  propriety  own  stock  in  either,  or  be 
cormpted  as  readily  with  one  as  tbe  other- 
Members  of  the  House  have  owned  stock  in  the  Credit  Mobilier  from 
the  first,  and  drawn  their  dividends  upon  it,  whose  integrity  and  oflicial 
propriety  have  never  been  questioned,  thongh  they  have  exercised  their 
light  to  vote  whenever  the  Pacific  Eailroad  has  been  before  them.  They 
who  purchased  this  stock  after  all  legislation  had  passed,  and  whose 
votes  and  influence  could  not  have  been  affected  in  a  solitary  instance, 
cannot  be  less  innocent,  and  shoald  have  been  saved  the  cruel  humilia- 
tion of  this  public  scandal. 

My  object  in  coming  before  the  committee  this  morning  is  to  state  or 
explain  a  little  more  fully  than  I  did  when  first  before  you  a  point  on 
ivhich  I  find  I  differ  from  Mr.  Ames's  present  position. 

In  my  testimony  of  Wednesday,  I  stated  that  I  made  two  purchases 
of  stock  and  bonds  of  Mr.  Ames,  and  I  read  that  statement  to  him  be- 
fore presenting  it  to  the  committee.  He  said  it  wa^  correct  except  in  a 
single  point.  I  believed  it  correct  in  every  point,  and  therefore  gave  it 
to  the  committee. 

I  will  sjate  the  case.  It  is  in  relation  to  the  first  purchase.  We  are 
agreed  on  the  second. 

More  than  a  year  after  I  had  been  offered  stock  in  the  Credit  Mobilier, 
having  some  money  to  invest,.  I  i^laced  it  in  the  hands  of  Mr.  Amos, 
without  a  thought  that  the  stock  of  the  Credit  Mobilier,  represented  as 
so  proiitable,  was  in  the  market,  and  with  the  understanding,  on  my  part 
certainly,  that  he  was  to  secure  for  me  stock  or  bonds  in  the  Union 
Pacific  Railroad,  and  dispose  of  the  same  in  such  time  and  way  as  he 
could  realize  the  most  for  them.  On  one  occasion,  and  I  have  no  recol- 
lection of  any  other,  he  paid  me  some  money,  which  I  theu  supposed, 
and  now  believe,  came  from  the  sale  of  stock  or  bonds  which  he  had 
purchased  and  held  for  me.     A  day  or  two  since  he  came  to  my  room 
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and  said  lie  had  again  been  called  before  the  committee,  and  gLowed 
me  for  the  first  time  a  memorandum,  in  which  lie  had  creuifced  me  with 
thirty  shares  of  stock  in  the  Oredit  Mobilier  and  two  dividends  on  the 
same. 

Snpposiug  I  was  to  receive  stock  or  bonds,  or  their  proceeds,  and 
never  having  received  anything  else,  I  thought  I  had  got  what  I  paid 
for ;  but  Mr.  Ames,  it  ee^ms,  not  wishing  me  to  suffer  from  my  ignorance 
of  the  mysteries  or  Psiciflc  Kailroad  management,  had  put  me  down  for 
stock  in  the  Credit  Mobilier,  and  assigned  me  what  I  rcceiVed  as  divi- 
dends ou  the  same. 

So  far  as  this  investigation  is  concerned,  it  is  a  matter  of  indifference 
to  me  whether  his  understanding  or  mine  is  correct,  for,  in  either  case, 
■  it  was  simply  an,investment  for  profit,  and  had  no  couneetion,  in  thonght 
or  act,  with  legislation ;  bnt  if  he  is  right,  somebody  owes  me  a  few 
thousand  dollars,  which  if  they  will  have  the  goodness  to  cash,  I  shall 
-find  my  venture  more  profitable  than  I  had  any  reason  to  expect. 

I  have  volunteered  this  stateiaent,  because,  if  Mr.  Ames  is  correct  and  I 
am  wrong,  it  is  doe  to  myself  that  I,  and  not  another,  should  make  the 
correction. 

I  still  maintain,  however,  that  my  tinderstanding  of  the  transaction  is 
the  correct  one,  And  have  reason  to  think  that  Mr.  Ames  at  one  time 
entertained  the  same  view. 

I  have  two  letters,  gentlemen,  which  I  had  not  thought  to  make  pub- 
lic, but,  as  they  seem  to  confirm  my  position,  I  am  sure  Mr,  Ames  will 
justify  me  in  making  them  a  part  of  my  statement. 

Before  reading  the  letters,  let  me  give  a  word  of  explanation. 

Sear  the  close  of  the  last  session  of  Congress,  a  gentleman  came  to 
me  and  said  that  Hon.  E.  H,  EoUins,  who  was  a  competitor. for  my 
place  in  the  Senate,  was  reporting  that  I  wa«  an  owner  in  the  Credit 
Mobilier,  and  that  he  should  use  it  against  me  in  the  canvass.  Meeting 
Mr.  Ames,  I  repeated  what  I  had  heard.  He  wrote  a  letter  to  Mr.  Kol- 
lins,  in  which  he  denied  that  I  owned  stock  in  that  company,  and  came 
over  to  the  Senate  and  showed  it  to  me.  I  said  it  was  entirely  satisfac- 
tory. On  reaching  Concord  I  found  that,  among  other  false  and  inali- 
cious  stories  concocted  to  injure  my  public  reputation,  this  was  afioat. 
I  denied,  as  I  do  to-day,  that  I  had  ever  owned  any  of  the  stock,  but 
stated,  as  I  have  testified  to  yon,  that  I  had  bought  stock  and  bonds  in 
the  road.  To  confirm  my  statement,  I  telegraphed  to  Mr.  Ames,  at  his 
home,  to  send  me  a  copy  of  his  letter  to  Mr.  BoUins.  My  telegram 
reached  him  in  Washington.  Not  hearing  from  him  as  quickly  as  I 
desired,  I  wrote  him,  and  at  length  received  replies,  both  to  my  telegram 
and  my  letters,  which,  with  your  permission,  I  will  now  read,  so  far  as 
they  relate  to  this  subject : 

"Washington,  D.  C,  June  9, 1872. 

"  Dear  Sir  :  I  have  your  telegram  asking  me  to  give  you  the  sub- 
stance of  the  letter  I  wrote  Eollins.  Yon  saw  the  letter ;  I  added  noth- 
ing to  it  after  you  saw  it,  and  it  is  the  only  letter  I  have  written  him.. 

"  The  substance  of  it  was  that  I  heard  he  was  making  charges  against 
yon,  or  representing  you  aa  holder  or  owner  of  stock  in  the  Oredit 
Mobilier,  and  that  there  were  wrong  and  improper  influences  in  relation 
to  it. 

"I  wrote  him  that  I  did  not  think  you  ever  lia&  any  offlie  stock;  and  if 
you  had,  there  was  no  more  impropriety  in  it  than  owning  bank  stock. 
"  Yours  truly, 

"OAKES  AMES. 

"  Hon.  ,T.  W.  Patterson." 
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"  North  Easton,  June  12,  1S72, 

"  I>EAB  SiB:  I  wrote  you  from  Washington  in  reply  to  yoai- telegram. 

"  I  have  your  letters  of  the  8tLi  and  12th  this  evening  here  ou  my  ar- 
rival home  from  WaaMngton. 

"  I  stated  in  that  letter  the  substance  of  my  letter  to  Eollius. 

"  You  saw  the  letter  I  wrote  him,  and  tbere  was  nothing  in  that  hut 
the  truth  ;  and  that  Mr.  Boilins  shoald  say  that  the  Credit  Mobilier  of 
America  was  a  frandalent  concern,  and  that  those  engaged  iu  it  perpe- 
trated a  fraud  on  tlie  country,  community,  or  its  st-ockholders,  is  simply 
an  untruth.  The  stockholders  of  that  company  contained  some  of  the 
best  men  of  the  country,  and  Mr.  Boliins  knows  it.  Such  men  as  John 
J.  Cisco,  General  Dix,  William  H.  Macy,  M.  Dijlon,  McCormick,  James 
Brooks,  and  many  others  of  New  York,  Glidden  &  Williams,  Ezra  Baker, 
Elisha  Atkins.  John  Du.&,  Samuel  Hooper,  F.  Gordon  Dexter,  Hon. 
John  B.  Alley,  Oliver  Ames,  and  myself,  and  many  others,  and  I  am 
proud  to  say  that  I  was  a  stockholder  in  it,  and  that  there  is  and  was 
notliing  wrong  in  holding  the  stock,  any  more  than  in  owning  hank  or 
railroad  stock,  and  Mr.Bollins  should  be  ashamed  to  make  such  charges 
if  you  }iad  been  a  stockholder  and  manager  in  the  company,  as  you  was  not. 
If  Mr.  Boilins. can  find  nothing  against  you  worse  than  being  a- stock- 
holder in  the  Credit  Mobilier,  you  must  be  the  purest  man  iu  New- 
Hampshire  or  in  the  United  States  Senate, 

"  Trusting  that  you  will  not  suffer  because  you  are  accused  of  being  a 
sfcockliolder  with  me,  aiid  not  realising  the  proJitJi,  I  am  youi's,  truly, 

"OAKES  AMES. 

"Hon.  J.  W.  Patterson." 

I  have  only  to  add  that  I  have  never  received  any  certificate  of  stock 
or  other  evidence  of  ownership  in  the  Credit  Mobilier,  and  am  not  enough 
of  a  lawyer  to  know  how  I  could  draw  dividends  on  what  I  did  not 
own. 

With  this  explanation  I  am  done  with  this  examination.  Of  the  out- 
rage dohe  to  the  fair  fame  of  men  who  have  lived  without  reproach  for 
half  a  century,  by  driving  them  into  the  gaze  of  the  public  with  a  scourge 
of  epithets  which  should  be  laid  upon  the  lowest  criminals  with  caution ; 
of  the  torture  inflicted  upon  men,  sensitive  of  their  good  name,  by  sub- 
jecting them  to  legislative  inquisition  withoiit  enf&cienfe  reason,  I  may 
take  occasion  to  speak  elsewhere ;  but  here  I  close,  simply  remarking, 
if  such  things  are  to  continue,  all  decent  men  will  leave  public  life,  as  I 
do,  with  pleasure,  and  not  with  regret. 
By  the  Chairsian  : 

Q.  If  I  understood  the  substance  of  your  statement  the  other  day,  it 
was  that  you  never  purchased  any  stock  of  the  Credit  Mobilier,  but  that 
you  did  purchase  stock  and  bonds  in  the  Union  Pacific  Bailroad  Com- 
pany?—A.  Certainly,  I  say  that  now. 

Q.  What  was  the  precise  form  of  the  dealings  between  you  and  Mr. 
Ames  ?  How  was  the  business  done  ?— A.  The  conversation,  of  which  I 
spoke  about  the  Credit  Mobilier  was  in  1867.  More  than  a  year  after 
that  I  went  to  Mr.  Ames,  having  some  money,  not  being  a  business  man 
myself,  and  asked  him  to  invest  it  for  me.  He  being  a  business  man,  I 
gave  him  the  money  to  invest.  My  understanding  was  that  he  was  to 
invest  it  in  the  stock  and  bonds  of  the  Union  Pacific  Eailroad  Company, 
and  to  make  the  most  of  it  he  could  for  me. 

Q.  What  was  the  amount? — A.  Three  thousand  dollars. 
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Q.  Was  aiiytliiug  said  at  the  time  aTjont  the  Credit  Mobilier! — A, 
No,  sir ;  I  bave  no  recollectiou  of  a  word  being  said. 

Q,  Waa  anytbiag  said  about  tlie  stock  and  bonds  of  the  road! — A. 
Yes.  He  tboiiglit  the  bouds  would  appreciate  iavalae,  aud  also  that 
the  stock  wonld  be  a  good  iiiyeatment. 

Q.  The  amount  of  money  you  let  him  have  was  to  be  invested  in  the 
stock  and  bonds  of  the  Union  Pacific  Bailroad.  Did  you  ever  have  any 
bonds  delivered  to  yon!  Did  yon  ever  receive  any  bouds  t — A.  Yes,  air; 
and  at  one  time  I  i)«t  my  bonds  iutpthe  hanfls  of  a  friend  in  New  York, 
and  also  the  stock  I  had,  except  the  stock  which  Mr.  Ames  sold  for  ine. 

Q.  You  had,  then,  a  certiflcat-e  for  some  stock  1 — A.  I  had  a  certifi- 
cate for  three  hundred  shares  of  stock.  I  do  not  remember  the  amount 
of  bonds.  My  friend  in  New  York  did  all  the  business  for  me ;  I  had 
very  little  to  do  with  it. 

Q,  Have  you  kept  any  money-account  of  the  dealings  between  you 
and  Mr,  Ames? — A.  No,  sir;  I  generally  put  down  such  things  in  a 
little  pocket  momoraudum-book,  which  is  frequently  destroyed.  I  do 
not  know  whether  I  have  anything  of  that  kind  or  not.  If  I  have,  it  is 
at  my  home  in  New  Hampshire ;  it  is  not  here. 

Q.  The  sales  that  were  made  by  this  gentleman  in  New  York  were  by 
a  member  of  the  firm  >  of  Mortoji,  Bliss  &  Co,  ? — A.  That  was  the  firm 
that  made  the  sales  for  me. 

Q.  And  whatever  you  put  in  their  bauds  to  sell  was  Union  Pacific 
Eailroad  securities  ? — A.  Yes,  sir. 

Q.  Did  you  ever  have  a  certificate  of  stock  in  the  Credit  Mobilier ! — 
A.  No,  sir. 

Q.  You  never  received  any  transfer  of  it  or  made  any  transfer  ? — A. 
I  never  received  it,  haven't  got  it,  and  never  transferred  it, 

Q.  And  you  never  supposed  yon  had  any  sort  of  interest  in  the 
stock  f — A.  No,  sir ;  I  supposetl  I  had  stock  and  bouds  in  the  railroad ; 
not  any  in  this  company. 

Q.  Can  yon  give  an  idea  of  the  gross  amount,  nominal  value,  of  the 
stock  and  bonds  you  received  for  your  $3,000  ?— A.  As  I  stated  before, 
I  can  give  you  the  amount  of  stot^.  As  to  the  bonds  I  cannot  state  it, 
because,  except  what  Mr.  Ames  sold,  I  put  it  in  the  hands  of  friends. 

Q.  And  yon  do  not  know  what  amount  they  sold  for  yon  ? — A.  I  do 
not  now.  I  could  easily  ascertain.  There  is  no  question  about  the  fact; 
I  had  it,  and  it  was  sold, 

Q.  And  they  never  sold  any  Credit  Mobilier  stodc  for  you! — A.  No, 
sir;  they  did  not. 

By  Mr.  NiblACK  : 

Q.  While  I  recognize  the  seeming  indelicacy  of  asking  in  regard  to 
private  transactions,  they  have  been  so  often  referred  to  in  the  state- 
ments gentlemen  have  voluntarily  submitted,  that  it  seems  necessary  in 
order  to  explain  the  entire  transaction,  1  want  to  ask  yon  whether  you 
did  not  borrow  the  money  you  gave  Mr.  Ames  to  invest  from  a  friend 
in  this  city,  Ex-Mayor  Emery?— A.  Never;  not  a  penny  of  it. 

Q,  Do  yourememberhaving  a  conversation  with  Mr.  Emery  in  regard 
to  tills  investment  1 — A.  Not  in  the  least ;  no,  sir. 
By  Mr.  Meeeick  : 

Q.  Did  Mr.  Ames  pay  any  dividends  on  this  investment !— A.  He 
states  that  he  paid  dividends;  I  understand  that  he  accounted  to  me 
for  Union  Pacific  Bailroad  stock  he  bad  bought  and  sold;  he  under- 
stands it  differently. 
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Q.  Cau  yon  state  wliat  amount  you  received  t — A.  It  was  five  or  six 
years  ago.    I  should  think  it  was  $2,000  or  $3,000. 

Q.  Did  he  pay  you  more  than  once  1 — A.  I  have  no  recollection  now 
of  more  than  one  payment.    He  says  he  paid  me  twice. 

Q.  What  was  the  character  of  the  subsequent  investment  yon  apeak 
off — A.  Simply  that  I  bought  some  bonds  and  some  stock. 

Q,  What  sort  of  bonds  and  stock? — A.  The  bonds  and  stock  of  the 
Union  Pacific  Kailroad. 

Q.  What  was  the  amount  of  them? — A.  I  have  just  stated  to  the 
chairman  that  1  could  not  give  the  amount  of  bonds. 

Q.  I  mean  the  amount  of  money  you  invested  in  the  purchase? — A. 
I  think  $4,000. 

Q.  Was  that  money  had  of  your  own,  or  of  money  you  borrowed  for 
investment  f — A.  I  have  no  recollection  of  borrowing  any  money  for  the 
l>urchase  of  bonds. 

Q.  Yon  would  know  it,  if  you  had  borrowed  money  for  that  pur- 
pose 1 — A.  I  would  be  very  likely  to  remember  it.  This  is  a.  matter, 
however,  that  occurred  four  or  live  years  ago. 

By  the  ChATEMAN  : 

Q.  In  this  last  transaction,  you  say  that  you  invested  so  much  money 
and  that  yon  received  so  much  in  bouds  and  stock  coming  from  that  pur- 
chase 1 — A.  I  did. 

Q.  Mr.  Ames  had  nothing  to  do  with  the  negotiation  or  sales  of  these 
securities? — A.  No,  sir. 

Q.  The  difference  between  you  grows  out  of  the  first  transaction ! — 
A.  Entirely. 

Q.  You  say  that  you  let  him  have  some  money,  which  lie  invested  in 
some  way,  and  that  lie  disposed  of  the  securities  ? — A.  Of  the  bouds 
and  stock;  yes. 

Q,  You  did  not  understand  then,  and  do  not  now,  so  far  as  you  have 
any  knowledge  or  memory  about  it,  that  that  had  anything  to  do  with 
the  Credit  Mobilier  ? — A.  No,  sir ;  not  as  I  understood  it.  Mr.  Ames 
understands  it  differently.  He  thinks  that  it  was  the  stock  of  the 
Credit  Mobilier  I  bought,  and  that  what  lie  paid  mij  was  the  dividends 
on  that  stock ;  that  is  the  reason  for  my  explanation  here  to  day — I 
thought  I  would  rather  do  it  than  to  have  him  to  do  it.  I  want  a  correct 
understanding  of  the  matter. 
By  Mr.  Ames  : 

Q.  Ton  paid  me  $3,000  in  January,  18GS  ? — A.  I  do  not  recollect  the 
date. 

Q.  Tebruaty  li,  I  jmicl  you '  $2,223,  proceeds  of  a  dividend  ou  the 
$3,0001investedfor  you  in  January;  is  not  that  correct? — A.  It  is  your 
atatemeut.    I  understood  it  to  be  a  sale  of  bonds,  as  1  said  before. 

Q.  And  I  delivered  to  you  thirty  shares  of  Union  Pacific  stock  at  the 
same  time? — ^A.  I  have  no  recollection  about  that. 

Q.  January  19, 1  paid  yon  a  dividend  of  $1,800,  which  was  a  div- 
idend of  60  per  cent,  cash  upon  $3,000  invested  in  Credit  Mobilier  stock ; 
I  suppose  that  is  correct  ? — A.  That  is  the  memorandum  you  showed, 
me,  and  which  I  have  just  been  explaining. 
By  the  Chaieman  : 

Q.  Do  you  make  any  question  but  that  you  received  the  amounts  of 
money  from  Mr.  Ames  ? — A.  I.bave  stated  that  I  received  money  from 
him  once.  I  do  not  recollect  about  the  other  occasion  referred 
to.      I   do  not  contradict  Mr.  Ames's   statement.      I  say  that  1  do 
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not  recollect  it.  When  I  recGivoiS  it,  I  supposed  tlie  money  bad  come 
irom  a  sale  of  the  Union  Pacific  Bailroad  securities,  purchased  for 
nae. 

By  Mr.  Ames  : 

Q.  What  I  want  to  get  at  is  whether  you  deny  having  received  of  me 
these  amounts  for  some  purpose  or  other?— rA.  No;  I  do  not  deny  it  nor 
affirm  it. 

Q.  Do  yon  mean  us  to  understand  that  you  have  any  doubt  as  to  the 
fact  of  receiving  these  sums,  as  noted  dowu  by  me  ^ — A.  I  mean  to  have 
it  understood  precisely  as  I  stated  it;  I  do  not  recollect  it.  That  I  re- 
ceived some  money  of  you  ouce,  I  admit.    I  do  not  recollect  the  other. 

Q,  But  how  it  was  derived  is  the  issue  between  us.  What  I  want  to 
understand  is  whether  yon  deny  having  received  these  amounts  ^ — A.  I 
do  not  deny  it,  because  I  do  not  recollect  it. 

Mr.  Ames.  The  difference,  as  I  underatand,  between  Senator  Patter- 
son and  myself  is,  that,  as  I  stated  iu  my  testimony,  my  understanding 
was  that  Mr.  Patterson  purchased  thirty  shares  of  Credit  Mobilier  stock 
and  received  the  dividends  that  I  have  mentioned  la  my  testimony.  Mr. 
Patterson  iii  his  testimony  stated  that  he  never  purchased  any  Credit 
Mobilier  stock  of  me  and  received  no  dividends.  That  is  the  only  dif- 
ference between  us.  If  Mr.  Patterson  admits  that  he  purchased  the 
stock,  or  bargained  for  it,  and  received  the  dividends,  that  makes  my 
statement  correct.  If  he  does  not  admit  that,  there  is  the  point  on  which 
we  differ. 

By  the  Chairman  : 

Q.  Mr.  Patterson  says  that  he  had  at  one  time,  but  long  before  the 
payment  of  this  money,  some  talk  about  purchasing  some  Credit  Mo- 
bilier stock.  I  understand  him  now  to  say  that,  at  the  time  he  paid  over 
the  $3,000  in  money,  he  did  not  understand  it  was  for  Credit  Mobilier 
stock,,  or  that  he  was  to  receive  dividends  on  it.  He  thought  it  was  for 
the  purchase  of,  or  investment  in,  the  stock  and  bonds  of  the  Union 
Pacific  Eailroad.  How  what  was  that  transaction  ?  What  was  said 
between  you,  Mr.  Ames,  and  Mr.  Patterson,  when  he  received  the 
money  ? 

Mr.  AjMBS.  My  understanding  was  that  I  took  the  $3,000  to  buy  stock 
of  the  Credit  Mobilier  for  him.    That  was  my  understanding. 
By  the  Chaieman  : 

Q.  What  was  Mr.  Patterson's  understanding? — A.  I  suppose  he  un- 
derstood it  in  the  same  way. 

Q.  What  was  the  talk  between  you?— A.  We  did  not  talk  anything 
about  the  Credit  Mobilier. 

Mr,  Pattbeson.  What  did  we  talk  about  at  that  time  ? 

Mr.  AatES,  We  didn't  talk  about  anything  of  that  sort. 
By  the  Chairman  : 

Q.  What  was  the  date  of  this  transaction  ? — A.  January,  1868. 

Q.  Youhadhadaconversationbeforenpouthatsubject? — A.  Yes,  sir. 

Q.  How  recently  before ! — A,  I  cannot  tell  you.  I  cannot  remember 
dates. 

Q.  That  transaction  was  here  iu  Washington  f — A.  Tes. 

Q.  Do  you  remember  any  conversation,  and  can  you  tell  the  committee 
what  was  said  between  you  and  him  at  that  time  in  reference  to  Credit 
Mobilier  stock  ! — A.  I  cannot  remember  anything  further  than  that  I 
was  to  get  S3,000  of  Credit  Mobilier  stock  for  him,  at  par,  with  interest 
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charged  from  July  1, 1S67,  to  tbe  timo  he  took  tlie  stock,  which  interest 
amouuted  to  $105.  He  paid  me  $3,000.  When  I  received  the  first  div- 
idend of  80  per  cenfi.,  the  14tli  February,  I  sold  the  bonds  at  97,  making 
$2,380.  I  deducted  the  $105  interest,  and  paid  Mr.  Patterson  over  the 
balance  of  the  dividend,  $3,223. 

Q,  Was  the  stock  ever  transferred  to  bim  f — A,  I  thiuJt  none  of  the 
stock  was  transferred.  It  is  my  re.collection  that  I  handed  him  a  cer- 
tificate of  stock.  He  says  I  did  not,  and  his  memory  is  better  than 
mine.    If  I  did  not,  then  I  have  lost  one  certificate  of  thirty  shares. 

"Q.  I  understand  that,  to  make  up  the,  account  of  stock  you  should 
have,  these  thirty  shares  are  gone  f — A.  Yes.  I  do  not  know  that  Mr. 
Patterson  had  it.    I  do  uot  wish  to  insinuate  that  he  had  it  at  all. 

Q.  Have  you  now  any  memory  of  delivering  it  to  Mr,  Patterson  ? — 
A.  It  is  my  recollection  that  I  delivered  thirty  shares  of  stock  and  thirty 
shares  of  Union  Pacific  Railroad  stock  at  the  same  time  I  paid  the 
first  dividend. 

Q.  Have  you  examined  the  books  of  the  company  to  see  if  that  trans- 
fer was  made  ? — A.  I  do  not  think  the  certificate  of  stock  given  to  me  as 
trustee  has  been  transferred  on  the  books.  I  held  over  two  hundred 
shares,  that  I  now  have  in  my  pocket-book  in  small  certificates. 
.  Q.  Upon  the  books  which  were  before  the  committ-ee  no  stock  appears 
to  stand  in  Mr.  Patterson's  name  f — A.  I  do  not  think  any  of  that  stock 
held  by  me  as  trustee  has  been  transferred,  except  the  ten  shares  I 
referred  to,  to  Mr.  Gilbert,  and  three  shares  to  Mr.  Ham, 

Q.  Your  supposition  is  that  you  delivered  a  certificate  of  stock  to  Mr. 
Patterson,  and  that  he  has  it  yet  ? — A.  That  is  my  impression ;  I  do  not 
say  that  X  did.    I  do  not  pretend  to  recollect.    I  may  be  mistaken. 

Q-  Do  you  feel  certain,  or  anything  like  certain,  iu  reference  to  it  ? — 
A,  That  is  my  impression,  I  do  nofc  want  to  say  I  am  certain  when 
Mr.  Patterson  says  the  contrary. 

Q.  Is  that  your  belief! — A.  That  is  my  belief. 

Q,  "Where  was  it  done? — A.  Done  here  in  Washington. 

Q,  You  think  that  was  delivered  to  him  at  the  time  the  thirty  shares 
of  Union  Pacific  Eailroad  stock  were  transferred  to  him  f — A,  Yes,  I 
believe  so,  at  the  same  time  with  the  thirty  shares  of  Union  Pacific 
Railroad  stock, 

Q,  What  was  the  date  of  that  I — A.  I  think  it  must  havo  been  some 
time  in  February,  1868. 

Q.  You  claim  that  you  received  the  money  from  him  in  January  ? — 
A.  The  $3,000  were  received  by  me  in  January, 

Q.  Have  you  the  date  1 — A.  I  have  not  it  here ;  no,  sir, 

Q.  B"ow,  what  was  it  understood  that  money  was  to  be  invested  in  ; 
and  how  much,  and  what  precisely  did  you  pay  or  deliver  to  Mr.  Pat- 
terson i — A,  1  delivered,  on  February  14,  $2,223  in  money,  as  I  have 
stated, 

Q.  How  was  the  money  received  by  you  ? — A,  I  got  it  from  the  sale 
of  his  bonds, 

Q.  And  these  bonds  were  dividends  on  his  stock  ! — A.  These  bonds 
were  dividends. 

Q.  They  were  paid  over  to  you  because  the  stock  stood  in  your  name  ? — 
A.  I  collected  the  dividends  on  the  whole  amount  that  stood  in  my 
name. 

Q.  Go  on  and  state  just  how  much  yon  received,  and  how  much  you 
paid  to  Mr.  Patterson.— A.  I  have  stated  that  the  first  payment  that  I 
received  was  80  per  cent,  in  bonds,  which  on  $3,000  would  be  $2,400. 
I  sold  the  bonds  at  97,  netting  $2,380.   I  paid  to  Mr.  Patterson,  the  14th 
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Pefaroary,  $2,223,  wliich,  with  tlie  iimount  of  ^105  for  interest  on  tlie 
$3,000  from  Jnly,'  makes  up  tlie  amount  of  the  dividend.  Then  in  June 
I  paid  him  a  dividend  of  60  per  cent,  in  cash,  $1,800, 

Q.  That  was  declared  as  a  cash  dividend  ? — A.  That  was  declared  as 
a  cash  dividend,    I  received  the  money  and  paid  it  over  to  him. 
By  Mr.  MbeEICK: 

(J.  In  addition  to  that  you  delivered  to  him  the  thirty  shares,  on  the 
14th  February,  of  Union  Pacific  liailroad  stock? — A.  Tes;  it  was  the 
first  dividend  on  the  Credit  Mobilier.  I  am  not  sure  ahont  the  date 
when  I  delivered  the  stock,  but  it  was  about  that  time.  It  might  have 
beeu  when  he  paid  me  for  the  stock  in  Jaiiuary, 
By  the  Chaieman  : 

Q.  The  stock  was  received  as  a  dividend  t — A.  The  Union  Pacific 
liailroad  stock  was  received  as  a  dividend  on  the  stock  which  ho  pur- 
chased. 

Q.  Is  that  all  you  received  on  that  $3,000  !— A.  When  this  suit  of 
McComb  was  brought  up  I  think  I  held  most  of  the  dividends  in  Union 
Pacific  Railroad  stock  belonging  to  the  different  certificates  held  by  me 
for  various  parties,  and  that  I  consolidated  a  large  number  of  them,  six 
hundred  odd  shares,  belonging  to  these  different  parties,  in  one  certifi- 
cate, which  I  put  in  the  name  of  Mr.  Kennedy,  as  trustee.  .  A  year  or 
more  afterwai^d  he  transferred  it  back  to  me,  and  I  hold  it  now.  Then 
something  like  a  year  and  a  half  ago  I  settled  with  Mr.  Patterson,  and 
paid  him  what  dividends  in  Union  Pacific  liailroad  stock  belonged  to 
his  thirty  shares  of  Credit  Mobilier  stock. 

Q.  How  much  did  you  pay  Mm  then,  do  yon  remember  ? — A.  I  think, 
as  near  a-s  I  can  recollect,  his  thirty  shares  gave  him  about  one  hundred 
shares  of  Union  Pacific  EailroEid  stock  in  all.  I  paid  him  this,  and  the 
balance  of  what  was  due  beyond  the  thirty  shares  already  referred  to. 

Q.  Have  you  any  itlea  what  the  amount  was? — A.  I  gave  him  the 
stock. 

Q,  Did  you  ever  pay  him  any  more  money  than  you  have  stated  ? — 
A.  I  cannot  recollect  that  I  ever  did. 

Q.  Did  Mr.  Patterson  receive  the  full  amount  of  the  dividend  declared 
on  the  thirty  shares  of  Credit  Mobilier  stock ! — A.  It  is  my  impression 
that  he  did, 

Q,  When  you  settled  with  him  was  it  understood  that  he  was  the 
owner  of  these  thirty  shares  or  that  yon  wore  to  have  them  f  What 
was  your  underetanding T— A.  I  thought  they  belonged  to  him.  I  had 
purchased  them  for  him. 

Q.  Ton  think  that  he  was  the  owner  of  $3,000  of  the  Credit  Mobilier 
stock  upon  which  you  drew  the  dividends  and  accounted  to  him  for  f — 
A,  Tes,  sir. 

Q.  Tou  understood  that  he  was  the  owner  of  thirty  shares  ? — A.  That 
was  my  idea.  If  I  have  not  delivered  to  him  all  the  dividends  I  am 
bound  to  account  to  him  for  it. 

Q.  Now,  in  this  subsequent  transaction,  whatever  may  have  been 
said,  you  supposed  he  understood  it  in  that  way? — A.  I  judged  he  did. 

Q.  Can  you  tell  anything  that  was  said  between  you  and  him  upon 
the  subject  during  this  period? — A.  I  do  not  know  that  I  can,  now, 
anything  in  particular.  I  settled  with  him  and  gave  him  the  divi- 
dends. 

Q.  Ton  did  not  suppose  there. was  any  question  between  yon  hut 
that  it  was  Credit  Mobilier  stock  i  that  he  purchased  thirty  shares  and 
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recoired  tlio  divideuds.  You  supposed  that  was  deai-ly  understood  be- 
tween yon'! — A.  I  did.  I  do  uot  know  that  I  had  any  conversation  with 
him  aa  to  how  it  stood,  I  now  suppose  that  JVIr.  Patterson,  from  Ms 
stand-point,  understood  it  differently. 

Q.  When  did  you  first  learn  there  was  any  misunderstanding  between 
you  in  reference  to  this  trausaction  ? — A.  Not  nntil  recently. 

Q.  Mr.  Patterson  has  shown  some  letters  here  from  you  last  summer? — 
A.  There  were  charges  made  against  Mr.  Patterson  that  he  was  the 
holder  and  owner  of  Credit  Mobiller  stock.  ,My  letter  simply  was  that 
he  never  appeared  upon  the  books  of  the  company  as  the  holder  of 
stock. 

Q.  That  is  the  way'you  reconciled  the  stat-emcnt  of  your  letter  with 
the  facts! — A.  That  is  the  way  my  letters  read. 

Q.  You  did  not  mean  to  say,  or  to  be  understood  as  saying,  that  he 
never  had  any  interest  in  Credit  MobiUer  stock  ? — A.  Ko,  sir. 

Q.  But  simply  that  his  name  did  not  appear  upon  the  books  as  a 
stockholder  1 — A.  Yes,  sir;  that  it  did  not  appear  as  a  stockholder. 

Q.  Do  you  thick  that  is  a  fair,  gospel  interpretation  of  your  letter  I — 
A.  That  is  as  I  understood  it.  Mr.  Patterson  was  very  anxious  that  I 
should  write  him  something  to  repel  the  slanderous  abuse  heaped  upon 
him,  and  what  I  wrote  I  understood  to  be  strictly  true. 

Q.  It  was  literally,  as  a  formal  statement,  true,  I  suppose  ? — A.  Yea,  it 
was  literally  true. 

Q.  Do  yop  think  a  man  would  understand  from  these  letters  exactly 
what  the  transaction  was? — A.  He  would  by  inquiring  further. 

Q.  He  would  not  understand  exactly  without  inquiring  further  f — A. 
That  would  depend  upon  how  much  he  knew  before. 

Q.  You  say  you  wrote  that  for  what  reason  ? — A.  I  wrote  that  to 
repel  the  charges  made  against  Mr.  Patterson  of  his  owning  improperly 
that  Credit  MobiUer  stock.  I  did  not  think  there  was  anything  improper 
in  owning  it.  I  never  felt  ashamed  of  owning  it.  I  never  felt  that  I 
had  done  anything  wrong,  or  that  anything  wrong  could  bo  made  out 
of  it. 

Q.  You  did  it  out  of  consideration  of  the  tenderness  of  his  con- 
science T — A,  Yea,  sir. 

Q.  Did  you  have  any  conversation  with  Mr.  Patterson  about  the  time 
of  writing  these  letters  as  to  what  the  facts  were  ! — A.  No,  sir. 

Q.  Was  anything  said  between  you  to  the  effect  that  you  were  to 
write  a  letter  that  would  be  literally  true  and  still  not  be  in  spirit  iu 
accordance  with  the  facts  ? — A.  What  I  said  was  that  his  name  would 
not  appear  upon  the  books  of  the  company  as  a  stockholder,  and  that  is 
all  there  is  of  it. 

Q.  If  he  could  make  anything  out  of  that  statement  you  had  no  objec- 
tiou  1 — A.  I  had  no  objection. 
By  Mr.  Mberick  : 

Q.  Did  you  suppose  at  the  time  that  you  and  he  thoroughly  under- 
stood each  other  on.  the  subject  ? — A.  I  did  suppose  he  knew  all  ahout 
it.  I  did  not  know  that  there  was  anything  lacliing  in  his  information. 
I  did  not  suppose  there  was;  it  seems  there  was.  Of  course,  Mr.  Pat- 
terson had  nothing  to  do  with  it,  except  from  what  I  told  him,  and  he 
may  have  got  a  wrong  impression  from  ray  statement.  It  seems  that 
I  make  statements  that  are  not  wholly  understood,  and  write  letters  that 
are  not  understood.  I  did  not  suppose  there  was  anything  wrong  in 
saying  in  my  letter,  "  four  shares  to  Massac hn setts,"  and  I  do  not  un- 
derstand yet  what  there  is. 
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By  Mr.  Siblack  : 

Q.  If  I  understaDd,  according  to  your  interpretatiow,  yoa  received 
from  iiim  $3,000,  and  delivered  to  liim  thirty  sharea  of  Credit  Mobilier 
stock,  "witli  the  dividends  aud  proceeda  of  the  stock,  araouoting  at  the 
time  of  delivery  to  thirty  shares  of  Union  Pacific  Eailroad  stock  and 
80  per  cent,  in  bonds ;  that  yoa  afterward  delivered  a  cash  dividend  in 
Jane,  and  an  additional  dividend  in  Union  Pacific  Bailroad  stock,  a 
year  and  a  half  ago? — A.  Yes,'sir;  when  we  settled  up  the  matter. 

Q.  What  do  yon  say  the  additional  dividend  of  Union  Pacific  Bail- 
road  stock  was? — A.  I  think  he  had  in  all  one  hundred  shares, 

Q.  About  seventy  shares  in  addition  to  the  thirty? — A.  Yes,  sir;  to 
close  np  the  transaction. 

Q.  I  understand  yon  to  say,  and  to  have  said  from  the  start,  that  yon 
regarded  the  Credit  Mobilier  stock  as  legitimate  for  any  one  to  invest 
in,  as  a  fair,  honest  corporation,  for  legitimate  purposes  ? — A.  I  do, 

Q,  Then  why  the  necessity  or  covering  up  any  snch  investment  ? — 
A.  There  was  no  necessity;  I  do  not  know  that  I  have  covered  up  any- 
thing. 

Q.  Wliy,  then,  the  necessity  pf  carrying  the  stock  in  your  name, 
instead  of  transferring  it  to  those  yon  sold  it  to  ?— A.  There  was  no  neces- 
sity of  doing  that ;  it  did  not  make  any  difference.  It  was  a  matter  of 
convenience  for  the  parties  holding  these  small  amounts,  some  living  in 
Iowa,  some  in  Hew  Hampshire,  and  some  in  New  York,  to  have  the 
dividends  drawn  and  paid  over  to  them.  It  would  be  very  inconven- 
ient for  them  to  come  to  New  York  to  draw  personally  the  dividends  on 
the  little  amounta  held  by  them. 

Q.  Where,  then,  the  necessity  of  apparently  concealing  the  ownership 
and  allowing  the  public  to  Infer  that  these  small  owners  did  not  own 
■  the  stock ;  why  not  let  it  be  nnderstood  that  the  stock  stood  in  the  name 
of  the  proper  owners,  if  it  was  a  fair,  just,  and  honest  transaction  ! — A. 
I  certainly  so  considered  it;  and  in  this  matter  1  did  what  Mr.  Patter- 
son wanted.  I  wrote  these  letters  covering  a  certain  point,  and  saying 
nothing  more  about  it. 

Q.  In  yonr  letter  to  Mr.  McOomb  yon  did  not  give  the  names,  but 
simply  gave  the  names  of  the  States? — A.  He  did  not  ask  for  names ; 
he  said  I  was  giving  too  much  to  eastern  men. 

Q.  Still  the  letter  seems  to  have  an  air  of  mystery  connected  with 
it? — A.  That  is  what  my  friends  say ;  thatTnever  ought  to  be  trusted 
to  write  a  letter ;  that  I  never  conceal  anything. 

Mr.  Patteeson;  As  I  have  already  stated,  so  far  as  I  am  concerned, 
I  would  just  as  soon  have  it  nnderstood  with  the  public  that  I  own  stock 
in  the  Credit  Mobilier  as  (hat  I  owned  any  other  stock.  I  have  no  feel- 
ing on  that  subject  at  all.  I  think  it  was  equally  honorable  as  a  busi- 
ness transaction.  I  simply  state  the  matter  as  I  understood  it.  I  never 
did  receive — and  I  say  it  under  the  most  solemn  oath — one  share  of 
Credit  Mobilier  stock  in  my  life. 
By  the  Chairmam  : 

Q.  And  you  did  not  understand  that  Mr.  Ames  was  holding  it  for 
your  benefit  ? — A.  No,  sir ;  I  understood  I  was  buying  the  stock  aud 
bonds  of  the  Union  Pacific  Eailroad  Company. 

Q.  You  did"  not  understand  really  that  yon  were  equitably  entitled  to 
the  earnings  on  this  Credit  Mobilier  stock  ? — A.  No,  sir ;  Mr.  Ames  says 
it ;  if  that  were  the  truth,  I  do  not  care  a  fig  about  it.  I  would  just  as 
lief  it  should  be  stated  in  that  as  in  any  other  way. 

Q.  But  you  did  not  understand  it  so? — A.  I  did  not  understand  it  so. 
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aud  that  is  ail  there  is  in  refereuce  to  these  thirtj'  shiircs  of  stock.  I 
have  no  recollection  of  ever  receiving  thirty  shares,  aud  I  do  not  believe 
I  ever  did  at  the  time  he  speaks  of. 

Q.  It  was  in  January  or  February,  1868,  then,  that  you  received  the 
shares  of  railroad  stock  of  which  yon  speak? — A.  I  received  the  shai'es 
in  this  last  transaction ;  there  is  no  doubt  about  that.  There  is  no  ques- 
tion between  Mr.  Ames  and  myself  about  that. 

Q.  You  have  no  recollection  of  ever  disposing  of  the  thirty  shares  of 
Credit  Mobiiier  stock  i — A.  I  never  did  that,  I  know ;  I  am  absolutely 
positive  about  it. 

Q.  Have  you  made  any  examination  to  see  whether  thirty  shares  of 
Credit  Mobiiier  stock  were  entered  ou  the  books  of  the  company  in  your 
name  ! — A.  No,  sir ;  I  have  never  examined  aboixt  it.  I  have  taken  no 
pains  about  ana  care  nothing  about  it. 

Q.  You  have  no  recollection  of  receiving  thirty  shares  of  Union  Pacific 
Eailroad  stock  as  far  hack  as  1868 1! — A.  No,  sir. 

Q,  Have  yon  any  acconnt  of  sale  of  it  from  Morton,  Bliss  &  Co.  ? — 
A.  No,  sir.  I  want  to  say  one  word  further  in  relation  to  these  letters. 
I  went  to  Mr.  Ames  and  saw  him  in  the  House  and  stated  to  hiui  the 
charge  which  was  in  circulation.  I  said  to  him,  "  You  know  that  it  is  not 
true ;"  and  I  asked  him  to  write  a  letter.  I  did  not  indicate  to  him  what 
to  write.  A  little  after  that  I  was  in  my  seat  in  the  Senate,  when  Mr. 
Ames  came  over  and  showed  me  a  letter  he  had  written  at  his  own  op- 
tion and  in  such  language  as  he  pleased.  I  said  to  him  that  it  was 
satisfactory. 

Q.  You  supposed  the  letter  expressed  the  honest  truth  as  you  under- 
stood it? — A.  I  did,  and  that  is  my  understanding  now.  I  did  not  sug- 
gest at  all  what  he  was  to  write.  I  did  not  understand  that  he  held  in 
trust  any  stock  for  me. 

Q.  That  letter  of  Mr.  Ames  you  understood  to  be  simply  and  literally 
true  upon  the  face  of  it,  honestly  and  substantially  true  ? — A.  True  in 
every  sense. 

By  Mr.  Ames  : 

Q.  In  your  final  settlement  of  Union  Pacific  Bailroad  stock  you  re- 
ceived all  your  dividends  on  the  Credit  Mobiiier  stock;  if  not  at  the 
time  they  were  declared,  you  received  them  afterward  ? — A.  I  received 
all  that  I  understood  to  be  my  due  for  the  money  I  had  paid ;  that  I  do 
not  question  at  all.  I  put  that  stock  into  the  hands  of  Mr.  Morton,  who 
sold  it.  I  am  now  speaking  of  the  thirty  shares  you  say  I  received  in 
Pebruary,  1868.  I  never  received  in  February,  1868,  shares  in  the 
Credit  Mobiiier  or  shares  in  the  Union  Pacific  Eailroad  Company.  That 
I  am  positive  about. 

By  the  Chaieman: 

Q.  Whatever  you  did  receive,  in  money,  bonds,  or  anything  else,  you 
did  not  understand  it  was  a  dividend  upon  the  Credit  Mobiiier  stock? — 
A.  No,  sir ;  I  supposed  Mr.  Ames  had  very  kindly  bought  the  stock  aud 
sold  it  for  me,  and  had  made  for  me  a  little  money  in  the  transaction. 

Q.  You  supposed  it  was  an  investment  in  the  stock  and  bonds  of  the 
Union  Pacifice  Eailroad,  and  had  no  idea  there  was  any  Credit  Mobiiier 
in  it? — A.  I  have  said  that  several  times. 

Q.  You  are  not  the  owner  now,  as  I  understand  you,  of  any  Union 
Pacific  Eailroad  stock  1 — A.  No,  sir. 

Q.  And  if  you  did  receive  thirty  shares  in  186S,  yon  never  sold  it? — 
A.  No,  sir. 
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By  Mr.  MereICK  : 
Q.  Is  Mr.  Ames  still  tbe  owner  of  certain  stock  for  yo«  f — A.  Not  to 
my  knowledge  J  all  our  transactions  have  been  settled  np.    He  has 
notblDg  for  me;  if  he  has  I  should  be  very  glad  to  accept  it. 
By  theOHAiEMAN: 
Q.  I  nnderstand,  Mr.  Ames,  that  the  second  purchase  was  a  regular 
purchase  of  Union  Pacific  Eailroad  securities  ^ — A.  There  was  no  Credit 
Mobilier  about  it. 

Ee-examination  of  Mr.  Asies  : 

Mr.  Ames.  There  is  a  statement  iaone  of  these  letters  which  I  wish 
to  correct.  I  said,  in  one  of  the  letters,  that  General  Dix  and  Mr.  Cisco 
were  stockholders  in  the  Credit  Mobilier.  I  have  been  informed  since 
■writing  the  letter  that  they  never  were  stockholders.  I  supposed  they 
were  stockholders  from  the  fact  that  one  was  president  and  tbe  other 
treasurer  of  the  Union  Pacific  Eailroad  Company.  It  seems  I  was  mis- 
taken, and  I  wish  t«  make  tliis  correction. 

By  Mr,  Miblack  : 
.  Q,  If  I  have  understood  you,  Mr.  Ames,  you  have  insisted  from  the 
beginning  of  this  investigation  that  this  Credit  Mobilier  was  an  honest 
corporation ;  tliat  there  was  no  impropriety  in  a  member  of  Congress,  or 
anybody  else,  holding  stock  in  it? — A.  I  hold  there  is  no  more  impro- 
priety in  it  than  holding  property  in  anything  else. 

Q.  Then  I  will  ask  you  what  is  your  explanation  of  the  seiisitiveuess 
which  has  been  shown  by  membei^s  of  Congress  and  othei'S  on  tJie  sub- 
ject of  having  any  connection  with  it? — A.  It  was  in  consequence  of 
the  slander  and  abuse  heaped  upon  the  Credit  Mobilier.  They  became 
frighteued;  they  thought  it  might  affect  their  re-election,  and  they 
wanted  to  slip  out  of  it  the  easiest  way  they  conld ;  I  know  of  nothing 
else.  Icannotseeanythingwronginthetransaction,  audldonot  think 
any  of  these  gentlemen  did. 

Q.  If  there  is  nothing  wrong  in  it,  why  not  come  out  bokliy  and  make 
an  explicit  acknowledgment  to  the  country  of  their  connection  with  itt 
Why  this  apparently  general  effort  to  couceaU^A.  That  I  cannot  ex- 
plain. Here  are  Mp.  Boyer,  Mr.  Wilson,  and  Mr.  Bingham,  who  have 
come  forward  and  stated  frankly  their  connection  with  the  Credit  Mo- 
bilier, and  who  did  not  appear  to  feel  ashanjed  of  it. 

Q.  Why,withontreferringtoindividuals,haveothers  takenadiflierent 
course  ? — ^A.  I  do  not  know  other  than  I  have  stated. 

Q.  Why  did  not  this  letter  of  yours  to  Mr.  McComb  state  the  names 
of  individuals? — A.  I  do  not  know  what  the  letter  was  in  reply  to.  If 
a  man  sends  you,  or  any  member  of  Congress,  a  document  in  relation  to 
which  yon  have  no  particular  interest,  you  throw  it  in  the  waste-basket; 
we  cannot  presetve  all  the  letters  we  receive. 

Q,  Why  could  yon  not  naturally,  as  yon  would  in  speaking  of  any 
other  transaction  almost,  say  you  had  given  Mr.  Patterson  so  much,  or 
Mr.  Bingham  so  much,  without  referring  to  them  by  their  States?! — A. 
I  might  have  done  that  just-  as  readily  as  to  have  written  what  I  did, 
bnt  it  would  have  taken  me  longer  to  write  it.  Mr.  MeComb  was  talk- 
ing abont  the  location  of  it.  He  thought  I  was  placing  too  much  in 
one  locality.  He  did  not  call  for  names.  I  was  showing  him  that  I  had 
scattered  the  stock  over  several  of  the  States,  as  I  had  been  trying  to  do 
from  the  beginning.  1  was  endeavoring,  to  get  people  everywhere  to 
invest  in  it. 
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Q.  1  onderstunii  yon  to  say  that  you  anderstood  Senator  Patterson  to 
1)6  a  bolder  in  tbis  stock  last  June,  when  you  wrote  these  letters  f — A, 
That  was  my  impression ;  he  denies  it. 

Q.  Would  not  the  reading  of  these  letters  carry  the  impression  that 
he  was  not  the  holder  of  shares  in  it,  although  yon  regarded  it  as  a  per- 
fectly legitimate  transaction? — A.  I  wrote  these  letters  to  help  Mr. 
Patterson,  and  put  it  in  that  shape  for  that  purpose.  He  says  he  had 
not  any  etoefe,  and  it  did  not  stand  in  his  name. 

Q.  Was  not  that  an  admission, '  on  your  part,  of  impropriety  ? — A.  It 
■was  a  little  sort  of  a  dodg:e,  I  admit,  but  there  is  no  admission  that 
there  is  any  impropriety  iu  holding  the  stock,  and  I  never  considered 
that  there  was.  These  gentlemen  were  so  sensitive  about  t\ie  slanders 
heaped  by  everybody  on  the  Credit  Mobilier  that  they  wanted  to  dodge 
and  avoid  it  all  they  could.  I  did  not  consider  it  anything  wrong,  and 
never  have. 

By  the  OhAieman  : 
Q.  Tou  considered  it  a  kiiid  of  skulking  on  their  part! — A.  I  did. 

By  Mr.  JTiblack  : 
Q.  Why  did  yon  consent  to  help  tbem,  then  1 — A.  Because  I  am  kind 
hearted,  and  want  to  help  everybody. 

Testimony,  of  Mr.  Ames. 
By  the  ChairMAm  : 

Q.  Kow,  Mr.  Ames,  let  me  put  one  general  question  to  you.  In  yonr 
letter  of  January  25  or  28  you  speak  of  "Washburn's  move"  here, 
which,  I  suppose,  means  in  Congress.  Can  you  tell  us  what  it  was  yon 
referred  to  ? — A.  Mr.  Washburn,  if  I  recollect  right,  was  complaining, 
and  said  there  was  complaint  in  Nebraska  about  the  rates  of  freight  on 
the  U  nion  Pacific  Eailroad,  and  be  wanted  to  fix  a  rate  by  congres- 
sional legislation — something  like  that.  I  know  that  it  was  for  our  in- 
terest while  the  road  was  being  built,  and  before  it  was  completed. 
We  required  all  the  transportation  we  bad  to  carry  oar  railroad-iron 
and  other  material.  All  the  freight  we  carried  for  private  parties  -was  a 
damage  and  a  nuisance  to  us.  We  were  building  the  road  rapidly,  and 
we  wanted  all  the  transportation  we  had  to  send  forward  our  iron,  ties,  &e. 
The  rates  he  proposed  to  fix,  let  me  say,  were  a  great  deal  higher  than 
wo  are  now  charging.  That  was  the  substance  of  this  "movej"  there 
was  nothing  else. 

Q.  The  "  Washburn's  move  "  that  you  refer  to  in  this  letter  was  his 
proposition,  in  some  form  to  have  Congress  fix  the  price  of  freights  ^ — 
A.  That  was  my  impression, 

Q.  Do  yon  remember  whether  he  had  inrodueed  a  bill  or  a  resolu- 
tion before  that? — A,  I  do  not  remember. 

Q.  Which  Mr.  Washbnrn  do  you  refer  to? — A.  C.  C.  Washburn. 
He  is  in  the  city  now ;  Imethim  this  morning.  You  can  call  him,  and 
he  can  tell  you  himself  what  his  "  move  "  was. 

Q.  Was  this  Mr.  Washburne  theMr..Washburne  who  offered  the  reso- 
lution for  investigation  ? — A.  I  am  not  sure.  I  think  I  have  that  res- 
olution hero.    It  is  as  follows : 

"UNION  PACIPIO  HALLKOAD. 

"Mr.  WASnntiRNB,  of  Illinois,  by  unanimous  consent,  offered  the 
following  resolution ;  which  was  read,  considered,  and  a 
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'^  Mesolved,  Thattlie  President  be  requested  to  transmit  to  this  Honse 
the  report  of  the  special  commissi  oner  a  to  examine  ioto  the  character  of 
the  work  on  the  Union  Pacific  Eailroad,  and  to  inform  the  House  what 
attempts,  if  any,  have  been  made  on  the  part  of  said  railroad  company 
to  obtain  money  from  the  Government  for  building  said  road  without 
baTing  constructed  the  same  in  conformity  to  existing  law ;  and  also  to 
further  infonn  the  House  the  amount  of  bonds  issued  to  said  railroad 
company,  and  if  a  sufScient  amount  has  been  retained  iu  the  hands  of 
the  Government  to  guarantee  its  completion  as  a  first-class  road,,  in  fur- 
ther accordance  with  the  existing  law." 

There  is  nothing  in  this,  however,  in  regard  to  aji  investigation  by 
Congress,  and  this  I  notice  was  offered  by  Mr.  Washburne,  of  Illinois, 
and  not  by  C.  0.  Washburn. 

Q.  Tbis,  then,  is  not  the  resolation  j'ou  refer  to? — A.  Koj  and  I  do 
not  know  as  I  can  tell  yon  just  what  I  did  refer  to,  I  have  no  recollec- 
tion what  it  was, 

Q.  At  what  time  was  it  that  Mr,  Washburn  iutrodnced  his  bill  to  reg- 
ulate the  fares  of  the  Pacific  Eailroad  ?-— A.  I  cannot  tell  yon.  I  think 
the  resolution  he  introduced  was  prohibiting  the  railroad  charging  mora 
than  twice  therates  of  roads  east  of  the  Mississippi. 

Q.  Oau  you  tell  whether  that  was  what  you  referred  to  in  your  letter  ? 
— A.  I  cannot  tell  you ;  one  of  these  resolutions  probably. 

Q.  Do  you  now  remember  any  communication  between  yon  and  Mr. 
McComb,  whether  you  said  anything  or  wrote  anything  to  Mr.  McOomb 
about  Mr.  Colfax's — A.  I  am  very  sure  I  did  not.  If  he  has  any  letters 
on  that  subject  let  him  produce  them.  I  have  no  recollection  of  any- 
thing of  the  sort,  aud  I  never  beard  anything  of  the  sort  until  I  heard 
his  testimony. 

Q.  Did  you  ever,  iu  your  own  mind  or  judgment,  see  any  such  bene- 
ficial working  of  your  stock  in  Mr.  Colfax  ?— A.  I  never  did. 

Q.  Did  you  ever  have  any  idea  that  Mr.  Colfax,  in  his  action  as 
Speaker,  was  influenced  by  any  such  motives? — A.  So,  sir;  I  never 
saw  anything  of  the  sort,  and  never  believed  anything  of  the  sort,  and 
I  do  not  believe  1  ever  said  a  word  of  anything  of  the  sort  to  anybody. 
I  repeat  that  if  Mr.  McComb  has  auy  of  my  letters,  he  can  produce 
them.  He  is  at  perfect  liberty  to  produce  any  letters  I  ever  wrote  him, 
and  I  would  be  glad  if  he  would  produce  all  I  ever  wrote  him.  I  am 
not  aware  of  writing  or  doing  anything  wrong  or  dishonorable  at  any 
ime. 

Mr.  McComb.  All  I  want  to  say  in  reply  is,  that  I  have  a  perfectly 
distinct  recollection  of  a  conversation  with  Mr.  Araes  explanatory  of 
thatexpressioninthat  lettter;  that  I  asked  what  ifc  meant,  and  that  Mr. 
Ames  replied,  in  substance,  as  I  have  stated.  If  X  can  fiad  another 
letter  on  the  subject  I  will  bring  it. 

Mr.  Ames.  Produce  the  letter. 

Mr.  Brooks.  Before  the  committee  adjourns  I  jvish  to  say  that  I  have 
received  ray  check-book  from  the  express  company. 

The  Chairman,  (after  eKamiiiing  the  book.)  Tlie  important  fact  to  bo 
got  at  from  this  check-book  is  whether  you  paid  the  $10,000.  I  see  here 
ito  check  for  that  amount.  - 

Mr.  Beooks.  I  stated  iu  ray  testimony  that  I  did  not  recollect  it,  but 
I  accepted  the  statement  of  Mr.  Crane,  He  is  an  accurate,  reliable 
man,  but  on  getting  my  clieck-book  I  do  not  find  any  such  cheeks  re- 
ferred to  by  him. 

The  {'HAiEMAN.  I  understood  Mr.  Neilson  to  state  that  you  paid  it  ? 
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Mr.  Brooks.  He  saya  I  adpauced  ifctohim.  He  paid  it  himself.  I 
have  no  personal  recollection  about  it  myself,  but  the  clieck-book  shows 
there  was  no  sncli  anioant  drawn.  1  had  no  doubt  when  Mr.  Orane  made 
the  announcement  that  it  was  my  transaction,  although  he  knew  noth- 
ing of  my  affairs  with  Mr.  Duraiit.  Ha  is  a  man  of  truth,  and  I  would 
not  impugn  in  any  way  any  statement  made  by  him,  but  my  check-book 
ehows  an  entirely  different  state  of  tbings.  It  is  a  question  merely  of 
■who  paid  the  amount,  and  there  is  no  check  for  $1,000,  no  check  for 
$5,333,  and  no  check  of  $7,000. 


Washington,  D.  C,  January  21,  1S73. 

H,  S.  MoCoMB  recalled  and  examined. 
By  the  Chairman  : 

Qaestion.  In  your  testimony  before  the  eomuiittee  on  a  former  occa- 
sion, in  answer  to  some  question  which  does  not  appear  in  tbis  account 
©fit,  (I  think  published  in  the  Ifew  York  IVibune,)  you  are  made  to 
state  as  follows : 

"  You  asked  me  if  I  could  remember  anything  else.  I  do  now ;  I 
remember  something  else  very  distinctly  which  I  would  like  to  state ;  refer- 
ence is  made  in  one  of  Mr.  Ames's  letters  to  Durant's  action  in  H"ew 
York  and  Washburne's  move  here:  Mr.  Ames  wrote  to  mo — I  am  not 
sure  bat  he  told  me — that  E.  E.  Washburoe,  of  Illinois,  in  his  place  in 
the  House,  had  moved  some  kind  of  an  investigation  into  the  affiiirs  of 
the  Union  Pacific  Bailroad;  I  do  not  recollect;  the  precise  point;  Mx. 
Colfax  was  in  the  chair  as  Speaker  of  the  House,  and  by  some  parlia- 
mentary maneaver  they  blocked  the  game  and  defeated  It ;  Mr.  Ames 
called  my  attention  to  if,  and  asked  me  if  I  did  not  think  that,  in  Mr. 
Ootfax's  case,  the  investment  had  paid ;  referenee  to  the  recorda  of  Con- 
gress would  fix  about  the  day,  and  show  what  Mr,  Washburne^s  motionwas, 
and  what  Mr.  Colfax  said." 

That  purports  to  be  your  testimony  before  the  committee;  is  it  cor- 
rectly stated  ? — Answer.  That  is  substantially  what  I  stated,  according 
to  my  recollection. 

Q.  I  want  now  to  ask  yon  whether  you  have  made  examination  to  see 
if  you  have  a  letter  from  Mr.  Ames  that  contains  anything  on  that  sub- 
ject.— A.  I  have  looked  over  his  letters  and  made  a  selection  of  some 
important  ones,  which  were  placed  iu  one  parcel,  and  some  unimportant 
ones,  which  were  placed  in  another.  I  banded  both  packages  to  my 
wife,  and  as  I  was  leaving  home  to  come  to  Washington,  on  Sunday 
iiight,  she  handed  me  the  bundle  of  unimportant  ones,  which  X  brought 
along  and  have  here  with  me. 

Q.  Have  you  examined  the  letters  yon  received  from  Mr.  Ames  sufB- 
biently  to  be  able  to  say  now  whether  you  saw  this  statement  in  writing 
and  whether  Mr.  Ames  wrote  it  to  you  ? — A.  I  have  not  the  package  of 
important  letters  here.  I  have  letters  dated  July  13,  July  17,  and  July 
18.  I  remember  to  have  had  a  conversation  with  Mr.  Ames  upon  that 
Bubject. 

(Ji.  At  the  time  you  .made  this  inspection-  and  selection  of  letters  re- 
ceived from  Mr.  Ames  for?  the  purpose  of  bringing  on  sucli  as  you 
regarded  important,  did  you  read  them  allt — A.  I  did  not.  I  avoided 
reading  them, 

Q.  How  could  yon  tell  whether  they  were  worth  bringing  until  you 
had  read  them  f — A.  When  I  saw  a  remark  in  one  of  them  that  I  did 
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not  care  to  sjjeak  of  liero  I  avoided  reading  tlie  letter.     I  simply  saw  a 
name  and  I  did  not  care  to  look  any  farther  into  the  letter, 

Q.  That  may  not  be  exactly  fair  treatment  to  us,  although  there 
might  be  sometbfDg  in  it  that  we  onght  not  to  know. — A.  I  think,  per- 
haps, that  is  the  case — not  affecting  myself,  however. 

Q.  Did  you  look  over  the  letters  you  have  from  Mr.  Ames  enongh  to 
satisfy  yourself  whether  the  declaration  of  Mr.  Ames  about  Mr.  Colfax; 
"was  in  a  letter  to  you? — A.  I  did  not,  and  I  have  not  since  I  made  the 
statement  originally  to  the  committee. 

Q.  Have  you  any  clearer  recollection  about  it  now  than  then  as  to 
whether  this  communication  was  in  writing  or  verbal?— A.  I  remember 
a  verbal  communication.  I  have  no  better  recollection  as  to  the  written 
one  than  I  had  when  I  made  the  other  statement. 

(The  chairman  stated  that  these  qu^tions  were  propounded  to  the 
witness  in  consequence  of  a  letter  received  from  Mr.  Colfax  requesting 
that  he  might  be  further  examined  in  regard  to  the  statement  in  his 
former  testimony  referred  to.) 
By  Mr.  NiBLACK: 

Q.  Were  you  not  mistaken  in  the  reference  yoii  made  in  that  extract, 
which  has  been  read,  to  E.  B.  Washburne,  of  Illinois ;  was  it  not  0.  C 
Washbnrn,  of  Wisconsin  f — A.  If  I  recollect,  in  my  original  statement 
I  gave  the  name  of  B.  E.  Washburne,  as  my  impression.  It  was  the 
Washburn  to  whom  Mr.  Durant  wrote  that  letter  which  was  taken  out 
of  the  post-office  in  New  York. 

Q.  They  were  both  in  Congress,  but  I  presume  it  was  C  C.  Washburn 
to  whom  you  referred.  Can  you  tell  us  any  better  now  than  you  could 
then  the  precise  thing  Mr.  Ames  referred  to,  either  in  his  letter  or  con- 
versation ? — A.  The  reference  I  gave  then  is  the  best  I  can  give.  I 
said  then  that  if  you  will  refer  to  the  records  of  Congress  of  the  spring 
of,1868  you  will  see  what  the  proceeding  is  that  I  refer  to. 
By' the  Chaiewan: 

Q.  Wo  are  asking  you  now  what  you  refer  to. — A.  I  referred  to  the 
statement  in  Mr.  Ames's  letter.  I  did  not  read  tlie  congressional  pro- 
ceedings. 

Q.  Can  you  state  any  more  fully  what  Mr.  Ames  said  about  Mr.  Col- 
fax and  what  was  done  in  Congress  than  you  did  before? — A.  I  think 
it  was  on  a  bill  called  the  rate  bill,  prescribing  something  in  reference 
to  the  rates  of  freight  on  the  Pacific  Eailroad ;  that  is  my  recollection 
about  it.  It  was  something  in  regard  to  a  proposed  investigation,  or 
upon  the  subject  of  rates. 

Q.  Is  it  your  impression  that  it  was  some  bill  in  relation  to  the  price 
charged  for  fares? — A.  My  impression  is  that  it  was  a  subject  before 
Congress  which  the  Union  Pacific  Eailroad  Company  felt  to  be  of  con- 
siderable importance  to  them. 

Q.  Do  you  think  it  was  upon  the  subject  of  making  some  reduction  in 
their  fares  or  rates'? — A.  I  would  not  be  certain  about  the  particular 
thing. 

Q.  We  want  to  ascertain  if  you  can  tell  us  what  it  was  that  Mr.  Ames 
referred  to  in  regard  to  Mr.  Colfax,  and  which  needs  to  be  investigated 
for  the  vindication  of  Mr.  Colfax  as  a  fair  presiding  officer, — A.  I  should 
be  very  glad  to  assist  in  vindicating  him  or  any  other  gentleman  whose 
name  is  brought  into  this  investigation.  This  is  no  contest  between 
any  of  these  gentlemen  and  myself.  My  recollection  of  Mr.  Ames's 
statement  was  this:  that  in  speaking  of  "  Mr.  Washburne's  move,"  he 
said  that  by  some  parliamentary  rule  or  move   Mr.  Washburn  was 
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ehokctl  off  from  offering  Lis  resolution,  or  by  wbicli  the  bill  was  gotten 
out  of  the  way.  That  is  the  substance  of  my  recollection,  and  wiiether 
it  was  the  rate  bill  or  some  other  bill  or  resolutioa,  I  cannot  answer, 

Q.  I  want  to  get  what  Mr,  Ames  said  to  yon,  I  want  to  ascertain 
folly,  if  possible,  what  it  was  Mr.  Ames  referred  to  in  that  conversation. 
— A.  Perhaps  Mr.  Ames  may  have  some  recollection  himself.  Ho  wrote 
in  his  letter  what  it  was  best  to  do  in  view  of  "Washburne's  move." 
Perhaps  he  can  tell  what  move  he  referred  to. 

Mr,  Ames.  That  will  not  prove  that  I  said  anything  about  Mr.  Colfax. 
If  Mr.  McOomb  has  any  letters  I  hope  he  will  produce  them.     I  M'ish 
every  letter  I  ever  wrote  to  Mr,  McOomb  may  be  produced. 
The  Chairman,  {to  Mr.  McComb:) 

Q.  If  I  understand  you  right  these  letters  which  you  understood  to 
have  some  reference  to  this  business  you  did  not  bring  ? — A.  Aa  I  stated, 
I  handed  two  packages  of  letters  to  my  wife,  as  I  frequently  did  when  I 
came  home  in  that  way.  Tou  observe  that  I  have  not  been  in  my  office 
to  transact  business  since  the  commencement  of  this  investigation,  I 
have  gone  home  Saturday  night  and  returned  Sunday  night.  When  I 
came  awayl  asked  her  to  give  me  the  package  of  letters,  and  she 
banded  me  one  of  the  packages,  I  did  not  look  at  the  package  until 
two  or  three  days  after  I  reached  here,  when  it  turned  out  she  had  given 
me  the  wrong  one,     1  will  look  for  the  other  when  I  go  home. 

Q,  Cannot  you  send  for  it  before  you  go  home? — A,  I  can  send  on 
my  clerk, 

<J,  Have  you  now  any  clear  impression  as  to  whether  this  couimxtniea- 
tion  from  Mr.  Amea  was  in  writing,  or  a  mere  verbal  statement? — A,  I 
won't  nnder  the  solemnity  of  an  oath  say  that  the  statement  was  in 
writing.  I  recollect  the  original  statement,  and  I  think  it  was  both 
written  and  verbal.    I  remember  very  distinctly  the  verbal  one. 

Q.  Now  state  that  conversation  jnat  as  fully  as  yoa  remember  it.  Let 
ns  know  just  what  the  statement  was. — A,  My  recollection  is  this :  that 
Mr.  Ames  met  me  in  New  York,  and  that  he  referred  to  this  "  move"  in 
a  conversation  we  had.  I  asked  him  what  "  Washburne's  move  "  was. 
Mr,  Ames  replied,  in  regard  to  Mr.  Colfax:,  "  Didn't  that  pay,"  or  "  Didn't 
that  stock  pay;"  some  such  expression  as  that.  That  was  aboat'the 
substance  of  it,    I  will  not  pretend  to  tell  the  identical  words, 

Q,  Give  us  all  that  Mr,  Ames  indicated  to  you ;  of  course  you  cannot 
remember  his  words. — A.  That  is  just  about  the  substance ;  my  recol- 
lection is  very  general  of  the  conversation  that  took  place;  the  impres- 
sion made  upon  me  being  that  it  referred  to  the  rate  bill,  but  I  am  not 
positive  about  that, 

Q.  Have  you  any  idea  of  the  time  when  tha.t  wasf — A.  No,  sir;  only 
that  it  was  in  the  spring  of  1863 ;  taking  in  the  months  in  which  this 
correspondence  was  occnrring,  of  January,  February,  and  March,  I  could 
hot  give  a  nearer  approximation  to  the  date  than  that,  "We.  were  meet- 
ing very  frequently.  We  were  having  pretty  lively  times  in  our  Union 
Pacific  affairs.  It  was  in  the  spring  following  our  entrance  upon  the 
Oakes  Ames  contract,  and  the  organization  of  trustees.  We  were  get- 
ting our  contracts  out  for  iron  and  other  material  for  the  rapid  prose- 
cution of  the  work.    There  was  a  very  busy  time. 

Q,  But  what  was  it  Mr,  Colfax  had  done  or  decided  as  Speaker ;  can 
you  state  it  with]aiiy  more  defiuiteness? — A.  I  cannot  give  it  with  any 
more  definiteness. 

Q.  You  understood  it  was  something  that  headed  off  Mr,  Washburno. 
— A.  That  was  my  understanding. 
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Q,  And  the  idea  of  Mr.  Ames  was,  tbafc  the.  interests  of  the  company 
might  be  advanced  by  the  distribution  of  stock? — A.  Yes;  but  this  mat;- 
ter  of  Mr.  Waehburne  was  more  particularly  impressed  upon  my  mind 
when  Dr.  Durant  threatened  to  write  to  Washbume  and  have  a.  general 
arpos^  of  the  whole  affair,  and  did  actually  write  the  letter. 

Q.  Can  you  tell  when  it  was  t — A.  I  cannot.  I  know  tbafc  with  Mr. 
Bushnell  and  Mr.  Crane  I  thought  it  was  not  wise  to  create  any  greater 
storm,  and  we  went  to  the  post-ofBce  and  got  the  letter  oot. 

Q.  That  was  aft«r  the  qnarrel  growing  out  of  entering  into  contracts 
and  getting  an  injunction  ? — A.  No,  sir ;  it  was  in  the  spring  of  1S6S. 

Q.  What  was  that  qnarrel  of  Mr.  Durant  about? — A.  It  was  a  gen- 
eral distrust  of  each  other.  That  was  about  the  substance  of  it.  Mr. 
Durant  was  not  pleased  with  Mr.  Ames  and  his  friends  particularly. 
Mr.  Durant  and  myself  always  considered  Mr.  Alley  the  mar-plot  of  the 
eoneem. 

Q.  "What  did  you  differ  about  ? 

The  Witness.  Who  differ  about? 

Q,  You  that  disagreed? — A.  I  had  nothing  to  do  with  any  congres- 
sional action  in  any  way.  I  did  not  come  here  to  see  anybody  in  con- 
nection with  any  Union  Pacific  Kailroad  interest.  Mr.  Amea  would 
come  on  to  New  York  &esh  from  Congress,  and  there  had  been  wrang- 
lings  between  him  and  Dr.  Durant,  which  finally  became  of  sufQcient 
importance  to  induce  Dr.  Durant  to  write  that  letter  to  Mr,  Wash- 
bume. 

Q.  Was  there  discussion  among  these  parties  in  New  York  in  refer- 
ence to  anything  which  might  take  place  in  Congress? — A.  I  think  it 
was  in  reference  to  some  preliminary  action  in  New  York  as  well. 

Q.  Was  not  the  quarrel,  as  Mr.  Dnrant  saya,  about  making  a  contract 
for  building  the  road?  He  says  he  objected  to  the  stockholders  of  tbe- 
Union  Pacific  Eailroad  Company  contracting  with  themselves  to  bnild 
the  road,  and  that  he  got  them  enjoined  on  that  account. — A.  No;  I 
will  tell  you  what  I  think  it  was.  I  think  it  was  in  reference  to  the- 
change  which  was  proposed  in  the  election  for  directors  for  the  Union 
Pacific  Eailroad  Company,  and  the  disposition  of  what  was  known  as- 
the  Ames  party  to  go  back  on  their  agreement.  I  think  the  election  of 
directors  was  fixed  by  the  charter  of  the  company  for-  October.  Mr.- 
Alley  had  come  down  here  to  Washington  and  procured  a  change  of 
time  of  holding  the  election  until  March,  or  had  threatened  to  come,  or 
something  of  that  kind. 

Q.  What  I  want  to  know  is  when  it  was  that  Mr.  Ames  said  this  tO' 
you  ? — A.  It  was  immediately  after  he  wrote  that  letter  which  has  been 
placed  in  evidence..  If  you  will  tell  me  the  date  of  that  letter  I  will  tell 
yon  the  time. 

Q.  That  letter  is  dated  the  25th  or  28th  of  January,  186S.— A.  Then 
it  was  some  time  in  February.  It  was  subsequent  to  tlie  writing  of  that 
letter. 

Q.  You  think  it  was  pretty  soon  after  that  date?— A.  I  think  it  was- 
within  a  month  or  six  weeks  after. 

Q.  And  did  you  understand  him  to  refer  to  something  that  had  just 
taken  place? — A.  I  did  in  his  letter  and  in  bis  conversation.  I  think 
his  conversation  was  explanatory  of  the  letter. 

Q.  You  put  the  two  things  together,  and  think  it  was  something  abont 
"Mr.  Washburne's  move"- which  was  mentioned  in  the  letter? — A.  Yes,, 
sir ;  it  was  that,  whatever  that  was. 
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By  Mr.  Ames  : 
Q,  Waa  this  couversatiou  in  New  York  ? — A.  I  tliinli  it  was. 
Q,  In  T'ebnmry,  1868  ? — A.  I  tliiiifc  it  was  in  Pebriiiiry  or  March, 
186S.    I  do  not  recollect  the  exact  time. 


WAsmNOTON,  D.  G.,  January  22, 1373. 

Oakes  Ames  recalleil  and  examinei]. 
By  the  Chairman: 

Question.  The  committee  wish  to  inquire  a  little  more  in  detail  in 
relation  to  these  various  gentlemen  in  Congress  whose  names  have  been 
connected  TFith  this  matter,  Wewill  begin  at  thebeginniBg.  Will  yon 
state  to  the  committee  iu  reference  to  the  conversation  that  took  place 
hetween  yon  and  Mr.  Colfax  in  regard  to  the  Credit  Mobilier  stock! — 
Answer.  I  cannot  recollect  the  exact  conversation.  I  agreed  to  get 
for  Mr.  Colfax  twenty  shares  of  Credit  Mobilier  stock. 

Q.  Do  yon  remember  what  time  that  agreement  was? — A.  No,  sir;  I 
do  not. 

Q.  Do  you  think  it  was  about  the  commcucemcnt  of  the  session  of 
Congress  of  1867-'68S— A.  I  thitik  it  was. 

Q.  Ton  agreed  to  get  for  him  twenty  shares  Credit  Mobilier  stock ; 
what  further  was  done  1 — A.  I  got  the  stock  and  received  a  dividend 
on  it  of  80  per  cent,  in  bonds.  Iwentto  Mr,  Colfax  and  he  gave  me  a 
check  for  the  balance  to  pay  for  the  stock  account  and  for  the  bonds. 
He  gave  me  a  cheek  for  $53*  and  some  odd  cents. 

Q.  Did  you  sell  the  bonds  ? — A.  I  sold  the  bonds. 

Q.  He  was  to  have  the  stock  at  par  ? — A.  Tes,  at  par  and  interest. 

Q.  Can  yon  give  us  the  date  of  his  check  1 — A.  I  think  I  can ;  I  think 
the  check  was  dated  March  5,  lb6S,  and  was  for  $5Si.T2. 

Q.  How  did  you  keep  your  accounts  1 — A.  I  kept  them  ou  scraj)s  of 
paper. 

Q.  And  this  paper  you  have  in  your  hand  is"  the  origiiial  memoran- 
dam  made  at  the  time  ! — A.  Ho,  sir. 

Q.  What  is  that  taken  from  ! — A.  From  my  memorandum  made  at 
the  time.  The  check  I  got  from  the  Sergeaot-at-Arms.  He  gave  me  a 
check  on  the  Sergeaut-at- Arms  for  $53i.72. 

Q.  Did  you  deliver  the  stock  certificate  1 — A.  No,  sir ;  I  don't  think  I 
delivered  to  him  any  stock,  either  the  railroad  or  Credit  Mobilier. 

Q.  This  check  which  he  gave  you  paid  for  the  Credit  Mobilier  stock  I — 
A,  Yes,  sir, 

Q.  Were  there  divideBds  on  that  stock  afterward! — A.  There  was 
one  dividend.  There  were  otlier  dividends  in  stock  which  I  never 
delivered  to  him.  There  was  a  dividend  in  cash,  in  June,  which  I  did 
pay  to  him. 

Q,  How  large  was  that  I — A.  Twelve  hundred  dollars. 

Q,  Have  you  any  receipt  or  voucher  for  that! — A.  No,  sir;  I  gave 
him  a  check  on  the  Sergeant-at-Arms,  and  it  is  charged  to  me  there. 

Q.  And  yougotthisdatefrom  theSergeant-at-Arms'book! — A.  Yes; 
I  never  delivered  to  Mr.  Colfax  anything  else,  and  never  received  any- 
thing from  him  except  that  time.  He  paid  me  for  the  balance  of  the 
stock,  and  I  paid  him  a  cash  dividend. 

Q,  Have  yoa  ever  offered  him  the  railroad  stock  yon  received  as  a 
dividend? — A,  Never. 
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Q.  Has  tbere  ever  been  a  conversation  between  yon  and  hiin  on  tlie 
subject? — A.  None  at  all. 

Q.  Did  yon  hear  Mr.  Oolfsix's  statement  ^rbeu  he  was  before  the  com- 
mittee the  other  day  ? — A.  I  did. 

Q.  "Wliat  do  you  say  in  reference  to  tbat  statement  about  his  mating 
a  present  to  you  of  $500,  saying  that  you  might  keep  the  $500  he  paid 
yout — A.  Be  made  some  remark  of  that  sort  to  me. 

Q.  Will  you  state  what  was  the  whole  cooversatioa  1 — A.  I  cannot 
remember  that  at  all.  He  made  some  such  statement,  that  be  was 
sorry  for  my  misfortune,  or  something  like  tbat. 

Q.  How  late  was  that? — A.  That  was  about  two  years  ago — about 
1871.  . 

Q.  What  is  the  amount  of  the  stock  you  held  that  you  received  aa 
dividends? — A.  I  cannot  tell  you.  I  have  never  footed  it  up.  I  have 
never  done  anything  about  the  stock  since  these  suits  were  brougbt  up 
l)y  McComb.  I  hold  it  for  all  these  parties  until  that  suit  shall  have 
teen  determined. 

Q.  Why  was  not  this  certificate  of  stock  delivered  to  Mr.  Colfax,  when 
the  adjustment  was  made  in  which  he  paid  for  it  ? — A.  I  do  not  know 
of  any  reason  at  all. 

Q.  Do  you  remember  any  conversation  between  you  and  him  about 
it? — A.  No,  sir.  I  supposed,  as  I  have  stated,  that  the  dividends  on 
these  small  amounts  would  be  paid  in  New  York,  and  that  it  would  be 
inconvenient  for  the  parties  holding  the  stock  to  collect  them  in  person. 
I  am  only  stating  that,  however,  as  my  supposition. 

Q.  At  the  time  you  had  this  conversation  with  Mr.  Colfas:,  tvTo  years 
ago  or  thereabouts,  was  anything  said  between  you  and  him  in  refer- 
ence to  the  ownership  of  the  stock  ? — A.  Not  a  word  to  my  recollection. 

Q.  What  did  you  understand  him  to  mean  by  not  calling  on  you  ? 
Did  you  understand  that  be  had  no  right  to  call  upon  you  for  the 
$534?— A.  I  do  not  know.  If  I  did  not  deliver  him  the  stock,  cer- 
tainly I  should  pay  him.  back  again. 

Q.  Did  he  call  upon  you  to  deliver  the  stock? — A.  No,  sir;  I  do  not 
think'he  did. 

Q.  Have  you  ever  refused  in  any  way  to  deliver  it  to  him  ? — A.  No, 
sir. 

Q.  Yon  have  held  the  stock  ready  for  him  at  any  time,  if  he  wanted 
it !— A.  Yes;  sir. 

Q.  Have  there  ever  been  any  dividends  upon  this  Union  Pacific  Bail- 
road  stock  t — A.  No,  sir. 

Q.  There  was  nothing  to  pay  anybody  upon  that  stock  ? — A.  No,  sir. 

Q.  You  have  had  no  conversation  with  Mr.  Colfax  in  reference  to 
that  stock,  as  to  whether  he  wanted  it  or  did  not  want  it  ? — A.  No,  sir ; 
not  to  my  recollection. 

Q.  There  was  nothing  said  about  the  stock  at  the  time  you  had  this 
conversation  with  him  two  years  ago  ? — A.  I  do  not  recollect  of  it  at 
all.    I  do  not  think  there  was. 

Q.  At  the  time  yon  paid  him  $1,200,  or  gave  him  a  check  upon  the 
Sergeant  at- Arms  for  that  amount,  did  Mr.  Colfax  understand  that  this 
■was  a  dividend  on  this  Credit  Mobilier  stock  1 — A.  I  suppose  so ;  I  do 
not  know ;  I  so  understood  it.  That  is  what  it  was ;  whether  he  under- 
stood the  matter  is  more  than  I  know ;  I  do  not  know  that  I  gave  bim 
any  explanation.    I  gave  bim  the  check. 

Q.  Have  yon  any  doubt  that  you  told  him  what  it  was  ?— A.  I  cannot 
remember.     When  I  suppose  a  man  knows  a  thingi  don't  tell  him  over 


hv  Google 


CEEDIT   MOBILIER.  281 

Q.  Do  you  remember  whether  he  made  any  iiic[niry  as  to  what  it  was  ? 
— A.  1  don't  remember  anything  aboafc  what  was  said  at  all. 

Q.  Yoa  snpposed  that  it  was  anderatood  that  it  was  a  dividend  you 
had  received  npon  that  stock  ? — A.  I  supposed  so. 

Q.  Has  he  ever  repaid  you  that  JljSOOf — A.  Not  to  my  knowledge. 
It  did  not  belong  to  me. 

Q.  You  never  made  any  claim  npou  him  for  it,  and  dirt  not  suppose 
you  had  any  right  to  1 — A.  No,  sir. 

Q.  These  $534  that  were  paid  yon,  yon  dirt  not  suppose  he  had  any 
right  to  call  upon  you  to  pay  back  S — A.  I  did  not  suppose  so ;  I  un- 
derstood that  I  sold  him  $2,000  worth  of  stock.  The  first  dividend,  80 
per  cent,  in  bonds,  and  that  check  for  ^53i,  paid  for  the  stock.  That 
was  my  sapposition. 

By  Mr.  Mbreick  ; 

Q.  In  what  order  of  time  were  tlteae  two  dividends  paid,  of  $1,200  and 
JSSOOf — A.  He  paid  me  $500  in  March,  and  I  paid  him  $1,200  in  the 
June  following. 

Q.  ^ere  there  any  other  different  transactions  between  yon  and  Mr. 
Colfax  to  which  these  payments  could  refer  at  all,  except  this  Credit 
Mobilier  f— A.  No,  sir. 

Q.  What  memoranda  or  entries  have  you  in  reference  to  this  transac- 
tion ? — A.  I  made  a  little  memorandum  at  the  time,  I  suppose,  which  I 
handed  him ;  when  I  don't  remember. 

Q.  Have  you  any  memorandum  with  you  f — A.  S'o,  sir. 

Q.  Have  you  made  a  memorandum  of  it  at  all  ? — A.  Yes ;  I  took  a  copy 
of  the  memorandum  I  made  and  brought  with  me.  When  I  went  home 
yon  asked  mo  to  look  over  my  books.  I  did,  and  found  I  had  received 
$534  from  Mr.  Colfax,  and  1  found  I  had  charged  him  with  |1,200  in 
June. 

Q.  Have  you  the  memorandum  made  at  the  time  ? — A.  No,  sir ;  not 
herej  I  have  a  memorandum  which!  took  from  that. 

Q.  What  was  the  character  of  the  book  in  which  the  memorandum 
was  made? — A.  It  was  in  a  small  pocket-momorandum,  and  some  of  it 
on  slips  of  paper. 

Q.  It  was  not  entered  in  journal  form  t — A.  No ;  it  was  simply  a  small 
memorandum-book.  These  things  were  closed  up  at  the  time  here,  and 
they  were  not  entered  upon  my  booksat  home. 

Q.  Is  what  you  have  here  a  copy  of  your  memoi;audam  made  at  the 
time  ? — A.  Yes,  sir ;  that  contains  the  names  I  took  from  my  books. 

Q.  The  only  entry  in  this  in  reference  to  Mr.  Colfax  is  the  $534.  The 
$1,200  was  not  pot  on  this  memorandum  ? — A.  No,  sir. 

Q,  The  extracts  you  have  here  from  your  memorandum-books  are  from 
the  memorandum-book  referred  to  by  Mr.  Kennedy  in  his  testimony? — 
A.  I  presume  so. 

By  the  Chaiesian  : 
Q.  Both  these  entries  were  made  in  this  book,  the  $500  to  pay  the 
balance  of  the  stock,  and  the  $1,200  which  were  paid  in  June  by  a  check 
on  the  8ergeant-at-Arm8 ? — A.  Yes;  they  were  both  on  that  book.  I 
have  looked  it  over  to  see,  and  I  have  looked  over  the  Sergeant-at- 
Arms'  book  to  see  if  my  entiies  were  correct,  and  I  find  they  are. 

By  Mr.  McCeAEY 
Q.  Did  Mr.  Colfax  tell  you  at  any  time  that  he  had  concluded  not  to 
take  the  stock  ? — A.  I  have  no  recollection  of  it,  unless  it  was  in  that 
convei'sation  to  which  he  has  referred.     I  have  no  recollection  of  it. 
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Q.  JIave  you  any  recollection  of  informing  him  of  the  litigation  that 
Lad  sprung \ip  in  regard  to  it  *! — A.  I  think  I  did ;  I  think  I  toid  them 
all. 

Q.  Tou  do  not  rememljer  what  he  said  when  you  informed  him  of 
that?— A.  No,  sir. 

Q.  Did  you  not  understand  that  this  sale  of  stock  to  Mr.  Colfax  was 
rescinded;  that  the  trade  was  given  up,  and  that  he  reliiiquiabed 
the  stock  to  you  ? — A.  Not  unless  he  meant  to  he  understood  so  iu  the 
conTersation  when  I  came  back.  I  did  not  consider  it  given  up.  I  did 
not  consider  that  I  had  any  right  to  withhold  it. 

Q.  Was  there  anything  of  the  kind  said  between  yon  ! — A.  I  cannot 
recollect ;  it  might  have  been  said,  but  I  cannot  recollect  it. 

Q.  Have  yon  ever  been  re-imbursed  for  that  ^1,200  ? — A.  No,  sir. 
By  Mr,  Colfax  : 

The  chairman  of  the  committee  states  that  I  may  examine  the  witness 
iu  reference  to  these  accounts  between  us,  as  when  I  gave  my  testimony 
I  asked  him  to  examine  me.  I  want  to  give  notice  in  advance  that 
although  it  is  difficult  to  prove  a  negative,  yet  I  think  I  will  be  able  to 
prove  titat  I  did  not  receive  the  $1,200  referred  to.  I  assert  that  no 
such  amount  and  no  dividend  was  given  to  me.  I  desire  the  fact  to  be  _ 
borne  in  mind-whilel  am  asking  these  questions.  In  my  testimony  I 
spoke  of  your  asking  me  to  take  the  stock  ;  that  you  explained  to  me 
you  thought  it  was  a  good  and  safe  investment  j  that  I  said  to  you  I 
could  not  pay  then  ;  that  you  replied  I  could  have  the  twenty  shares  at 
par,  if  I  would  agree  to  pay  interest  until  it  was  paid  for — is  that  cor- 
rect 1 — A.  Tes,  sir. 

Q.  Tbis  was  about  the  opening  of  the  session  of  1807-'6S,  as  yon  stated 
to  the  chairman  to-day,  and  as  you  previously  stated  in  yonr  examina- 
tion in  general^ — A.  I  tbink  so. 

Q.  That  was  December.  My  recollection  is  that  it  was  just  before  the 
holiday  recess.  Then  you  say  that  on  the  5th  March  I  paid  yon  $534.72. 
That  is  the  time — the  5tb  March  ! — A.  That  is  my  recolleetioa. 

Q.  Did  I  offer  to  pay  you,  or  did  you  give  to  me,  or  ask  me  to  pay 
you  that  ? — A.  That  I  cannot  tell  you.  I  suppose  I  handed  yon  a  state- 
ment showing  the  balance  due,  and  that  yon  gave  me  the  check. 

Q,  Do  yon  swear  that  you  did  hand  me  a  8ta.tement  ? — A.  No ;  I  will 
not  swear  to  it. 

Q.  Did  yon  not  tell  me  at  the  time  that  there  were  more  dividends 
that  had  been  earned  but  which  were  unadjusted  t — A.  I  told  you  there 
had  been  a  dividend  of  80  per  cent  in  bonds,  and  I  gave  you  the  pro- 
ceeds of  that  in  part  payment  of  the  stock.  There  had  been  also  a  divi- 
dend of  100  per  cent.  Union  Pacific  Railroad  stock,  which  I  did  not  give 
you. 

Q.  When  was  that  dividend  of  stock  declared  1—A.  In  February,  I 
believe. 

Q.  Did  I  ask  you  to  buy  bonds  and  pay  for  them  ^ — A.  No.  sir. 

Q.  Why,  then,  did  you  prefer  to  buy  bonds  and  not  buy  stock? — A. 
I  did  not  "buy  bonds.  I  received  the  bonds  as  dividend  on  your  stock 
and  sold  them. 

Q.  Tou  sold  the  bonds  without  askingme  anything  about  it,  although 
they  were  mine^ — A,  I  sold  the  bonds  at  97. 

Q.  Without  any  authority  from  me  ? — A".  I  suppose  so. 

Q.  Why  did  you  sell  stock  without  authority  from  me  t — A.  I  have  not 
sold  it. 

Q,  That  $534.72  which  yon  say  I  paid  you  included  interest  on  $2,000 
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from  December  to  Mareb,  about  three  montba^ — A.  I  charged  you  m- 
tereat  on  the  $2,000  Credit  Mobilier  stock,  $86.72. 

Q.  That  ia  iaterest  from  wliea  to  when?  That  is  the  first  I  have 
heard  of  that  amount  of  interest. — A.  It  is  interest  irom  July,  1867, 
wlien  the  stock  was  assigned,  until  yoa  paid  the  money. 

Q.  Yet  my  contract  for  the  stock  was  in  December? — A.  Tes,  sir. 

Q.  And  yon  say  I  paid  you  interest  on  the  stock  back  to  July,  and 
you  80  state  to  the  committee? — A.  I  do  not  know  that  I  have  so  stated 
to  the  committee.  I  have  made  no  statement  in  your  case  in  regard  to 
that  before. 

Q.  Can  you  shfiw  me  this  private  memorandum-book  in  which  yoa 
have  these  amounts  cliarged  against  &e? — A.  Wo;  I  cannot;  I  have 
not  it  here. 

Q.  Did  you  show  it  to  rae?— A.  No;  I  think  I  showed  you  a  state- 
ment, showing  that  the  balance  to  pay  for  the  stock  was  $534.72,  and 
that  you  gave  me  a  check  for  that  amount,  which  check  is  now  charged 
to  yoa  on  tbe  books  of  the  8ergeant-at-Arms,  $534.72;  and  I  have  it«a 
my  memorandum-book,  creditiug  you  that  amount, 

Q.  My  recollection  in  regard  to  that  matter  is  exactly  as  I  stated 
then.  It  appears  that  interest  ou  tbe  $2,000  was  charged  to  me  from 
July  until  March. — A.  Until  yon  paid  for  the  stock — yes. 

Q.  And  you  sold  tbe  bonds,  although  they  did  not  belong  to  you, 
and  without  asking  ray  consentf — A.  Yes;  as  I  stated. 

Q.  You  did, not  sell  tbe  stock! — A.  No,  sir. 

Q.  Arid  yon  regarded  me  as  the  proprietor  of  that  Credit  Mobiber 
stock?— A.  Certainly;  you  paid  me  for  it;  it  belongs  to  you;  it  has 
never  been  returned. 

Q.  You  stated  in  your  first  testimony,  "  I  cannot  remember  which  of 
ns  first  mentioned  the  subject,  but  I  know  he  wanted  to  get  some  stock, 
aud  I  am  pretty  con&dent  he  has  paid  me  for  it,  though  it  was  never 
transferred  to  him,  nor  can  I  remember  having  paid  over  to  him  any 
dividend.  At  the  next  session  he  said  something  about  that  tbiu^ 
being  otfl"  Please  state  what  I  said  to  you  the  next  session  about  that 
thing  being  off,  and  bow  it  happened  to  come  up  in  conversation! — A. 
1  cannot  remember  anything  further  than  I  have  stated. 

(J.  What  did  you  say  when  I  said  something  to  you  about  that  thing 
being  oft'! — A.  I  don't  recollect  that  I  said  anything.  I  do  not  remem- 
ber the  conversation  any  further  than  that  vbn  said  von  called  the  thing 
off. 

Q.  Why  was  it  to  be  off  ?— A.  I  don't  know. 

Q,  Do  you  remember  whetlier  you  said  anything  to  me  that  there 
was  to  be  a  litigation  in  regard  to  the  stock! — A.  I  do  not  remember.  . 
I  guess  I  informed  you  some  time  before  that  about  litigation.    I  think 

Q.  Yoa  cannot  remember  what  it  was  I  said  to  you  about  the  thing 
being  off! — A.  I  cannot, 

Q.  And  you  cannot  remember  what  yon  said  ! — A.  No,  sir. 

Q.  Then,  if  that  is  the  case,  why  in  your  cross-examination  did  yon 
eay  you  did  not  know  whether  you  or  I  owned  that  stock? — A.  I  do  not 
think  I  said  so. 

Q.  Bid  you  say  that  you  sold  me  the  stock,  and  that  I  paid  you  tbe 
balance  on  it! — A.  Yes,  air. 

Q.  But  you  cannot  remember  what  I  said  toyoii  about  being  "off," 
or  what  you  said.  Yet  you  testified  in  your  cross-examination  that  you 
did  not  itnow  whether  you  or  I  was  the  owner  of  that  stock ;  and  subse- 
quently you  said  you  thought  I  was  the  equitable  owner  ? — A.  All  I 
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know  is  "wliat  you  said  about  it  tliere  in  your  testimony.    I  do  not  recol 
leet  any  such  conversation,  but  I  was  willing  to  have  it  go  as  you  stated. 

Q.  Mr.  Ames  says  that  be  derived  that  information  from  my  testimony, 
yet  I  read  his  statement  from  fi  paper  i)ublished  Tuesdaymorning,  Jan- 
uary 7,  and  I  testified  on'  the  morning  of  January  7.  Mr.  Ames, 
therefore,  must  have  obtained  the  information  before  I  testified,  and  I 
think  he  will  correct  that  now.  I  do  not  think  he  will  say  he  had  that 
information  from  my  testimony  before  this  committee. — A.  I  do  not 
know.    You  may  have  said  it  to  me  before.    I  got  it  from  you. 

Q,  I  testified  before  this  committee:  "The  very  day  I  heard  this  re- 
mark I  t-old  Mr.  Ames  that  no  profits,  present  or  prospective,  could 
induce' me  to  buy  into  a  lawsuit  j  that  I  must  therefore  recede  entirely 
from  the  transaction  between  ug,  as  I  did  not  want  stock  of  any  kind, 
on  any  terms,  that  would  make  me  a  party  to  litigation.  Re  assented 
to  this,  and  nothing  was  said  as  to  the  money  paid,  my  interest  being, 
not  to  get  into  a  lawsuit."  J>o  you  remember  anything  of  that  trans- 
action?— A,  Ko,  sir, 

Q.  You  do  not  remember  my  saying  that  I  did  not  want  to  buy  into 
a  lawsuit  ? — A.  I  do  not  now. 

Q.  You  don't  remember  that,  when  I  said  I  wanted  to  be  "offF — A. 
No,  sir. 

Q,  Is  it  not  probable  that  I  based  my  desire  to  be  off  upon  this  liti- 
gation ? — A.  I  cannot  tell ;  you  may  have  said  so.  I  cannot  remember. 
I  do  not  say  that  you  did  not  base  it  on  that. 

Q.  "Sowj  after  I  had  testified,  I  asked  you  to  cross-examine  me.  You 
said  that  you  did  not  desire  to  do  so.  I  ask  you  now  whether  you  did 
not  state,  that  afternoon,  to-a  gentleman,  after  you  had  heard  me  testify, 
tiiat  you  believed  my  statement  was  substantially  correct  ? — A.  I  don't 
remember  saying  that. 

Q.  Will  yon  testify  that  you  did  not  say  that  ?— A.  I  do  not  recollect 
that  I  did. 

Q.  Mr.  Crounse,  Washington  correspondent  of  the  New  York  Times, 
telegraphed  to  the  Times  that  Mr.  Ames  had  said  to  him  my  testimony 
was  substantially  correct,  and  Mr.  Crounse  stated  to  me  that  Mr.  Ames 
so  told  him. 

The  Witness.  When  was  that  ? 

Mr.  CoLPAx.  The  7th  of  January.  Sow,  when  I  testified  on  the  7tk 
of  January,  and  asked  yon  to  cross-examine  mo,  if  the  statement  I  made 
was  not  correct,  why  did  not  you  contradict  me  then? — A.  I  had  not  ex- 
amined the  records  then ;  I  had  not  refreshed  my  recollection. 

Q.  The  subject  had  been  discussed  all  over  the  country,  and  your 
attention  must  have  been  called  to  it. — A.  My  minutes  were  at  home, 
and  I  had  not  examined  them  until  I  went  back  home. 

Q.  You  say  that  you  paid  me  $1,200  by  a  check  on  the  Sergeant-at- 
Arms*!— A.  I  did. 

Q.  Where  was  I  when  you  paid  me? — A.  I  do  not  know;  I  cannot  ■ 
say.    The  check  is  in  the  Sergeant-at-Arms'  room. 

Q.  Kow,  when  I  asserted,  in  my  testimony,  that  I  had  never  received 
a  dollar  from  you,  why  did  not  you  contradict  me  then,  and  say  to  the 
committee  that  you  had  paid  me  a  cheek  of  $1,200  ? — A.  I  was  not  in  a 
position  to  contradict  you,  because  I  had  not.  examined  my  minutes  and 
refreshed  my  recollection. 

Q.  Did  I  not  tell  you  the  first  of  the  present  session  that  I  wanted 
you  to  tell  the  whole  truth  about  the  matter  ^— A.  Well,  I  think  I  have 
done  so. 

Q.  Why  nob  have  done  so  at  first?    Why  didn't  you  tell  it  when  I 
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■was  here  and  gave  my  testimony  3  Why  didn't  you  state  tliat  yon  had 
paid  me  $1,200  ? — A,  I  did  not  want  to  dispute  you. 

Q.  You  say  that  was  the  only  cash  dividend  in  1868  upon  this  stock! 
— A,  I  think  the  only  cash  dividend. 

Q.  lu  Mr.  Duranf  8  testimony  there  is  a  statement  that  there  was^a 
cash  dividend  of  30  per  cent.,  July,  1868. — A.  I  think  not. 

Q,  Mr.  Durant  states  also  that  there  was  a  bond  dividend  during  that 
session.  What  did  yon  do  with  the  bonds  belonging  to  me  ? — A.  There 
are  bonds  belonging  to  yoa  now, 

Q.  You  did  not  sell  all  the  bonds  then? — A.  No;  there  are  bonds  that 
belong  to  you  now,  bonds  that  belong  to  your  stock,  aod  that  you  are 
entitl^  to. 

Q.  Where  is  what  I  am  entitled  to  now  1 — A.  I  hold  it. 

Q.  Have  yoti  ever  offered  it  to  me  t — A.  Ko,  sir ;  I  am  waiting  for  the 
.result  of  this  suit, 

Q.  Have  you  ever  told  me  anything  about  it  f — A.  I  suppose  I  told 
you  about  itin  1868,  when  I  told  several  others. 

Q.  You  do  not  think  you  told  me,  do  you  ? — A.  I  do  not  know  whether 
I  did ;  I  suppose  I  gave  you  a  statement, 

Q.  Sow,  in  regard  to  this  thing  being  off,  you  eay  you  got  that  from 
my  testimony  ? — A.  It  must  have  been  irom  a  conversation  with  yon 
since  we  have  been  here  the  present  session.  I  called  upon  yon  at 
your  room. 

Q.  Did  you  not,  at  the  time  I  said  I  wanted  this  thing  to  be  off,  learn, 
as  the  reason,  that  I  did  not  want  to  bay  into  a  lawsuit';  and  did  not 
you  say  that  you  would  buy  it  back  ? — A.  I  do  not  recollect.' 

Q.  Did  you  not  proffer  me  some  small  suift  of  money,  and  say  to  me, 
*'  Take  it,  and  consider  it  bought  back  V — A.  I  may  have  done  so. 

Q.  Did  I  not  tell  you  I  wauted  the  whole  thing  off;  that  I  did  not 
want  to  buy  into  a  lawsuit  1 — A.  I  do  not  remember. 

Q,  Do  you  not  remember  that  you  stated  to  me  that  yon  would  regard 
it  as  bought  back  ? — A.  I  do  not  remember  that  I  did. 

Q,  You  testified  a  few  moments  ago  that  there  was  some  remark  made 
by  me  about  my  giving  up  these  $500? — A.  That  you  told  me  at  your 
room  before  I  testified. 

Q.  You  testified  in  answer  to  a  question  of  Judge  Poland  about  your 
recollection  of  that  fact  that  there  was  some  such  remark  as  giving  np 
$500,  and  of  my  being  sorry  for  your  misfortune.  Do  you  remember 
where  this  conversation  occurred! — A.  I  think  it  was  at  Wormley's, 

Q,  I  mean  the  conversation  about  giving  np  the  $500,  and  that  I  was 
sorry  for  your  misfortune. — A.  You.  told  me  that  you  said  so,  and  I  pre- 
sume you  did  or  I  would  not  have  so  stated. 

Q.  You  believe  I  said  so.  Did  I  not  say  it  to  you  on  the  floor  of  the 
Senate  after  you  had  failed  ? — A.  I  do  not  know. 

Q.  Did  you  not  tell  me  that  the  stock  had  gone  down  to  10  cents  on 
■  the  dollar,  and  that  you  had  had  an  extension  by  your  creditors  ? — A. 
Everybody  knew  that. 

Q.  You  remember  that  conversation  1 — A.  It  is  very  likely.  I  recol- 
lect seeing  you  over  there  in  the  Senate,. but  what  was  said  I  do  not  re- 
member.   I  do  not  dispute  that  yon  said  so. 

Q.  You  understood  that  I  said  this  $500  could  go? — A.  I  do  not 
know  that  I  understood  that  till  this  winter. 

Q.  Then  why  did  you  state  to  Judge  Poland  that  you  did  ? — A.  I  sup- 
posed so;  I  got  it  trom  you. 

Q.  Then  you  were  testifying  partly  from  my  recollection  and  partly 
from  your  own.    Did  you  have  any  other  checks  on  the  Sergeant-at- 
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Arms  at:  the  same  time  you  gave  me  this  one  fur  $1,200!— A.  Yes, 
air. 

Q.  You  do  Dot  remember  where  you  paid  me  this  $1,200  check  f — A. 
I  suppose  it  wasin  the  House.    The  Sergeant- at- Arm  a  paid  it. 

Q.  Was  it  paid  to  my  order  ? — A.  It  was  payable  to  "  S.  G.  or 
bearer." 

Q,  Paid  to  me  by  the  Sergeant-at-Arms  t — A.  I  think  so.  It  is  in 
his  possession  as  a  voucher  for  the  money,  and  my  books  show  that  I 
gave  you  the  check  at  that  time  for  $1,200. 

Q.  Is  it  not  more  probable  that  yon  got  the  money  on  that  check 
yourself,  as  we  had  had  this  talk  about  being  ofS'? — A.  This  check  waS 
given  a  loug  while  before  I  had  any  talk  about  being  oil.  The  check 
■was  given  ia  JaDe_,  18C8, 

Q.  My  recollection  is  that  the  talk  we  had  about  being  off  was  in  the 
summer  of  1868,  at  the  same  session  at  which  you  say  the  check  was 
given. — A.  There  had  been  no  litigation  then. 

Q.  Was  it  not  in  regard  to  prospective  litigation  that  we  were  talk- 
ing?— A.  No;  I  did  not  know  anything  about  any  litigation  or  suit 
until  after  June. 

Q.  Yon  are  positive  that  you  paid  me  this  check  for  $1,200 1 — A.  I 
am  positive  I  gave  you  the  check. 

Q.  And  then  I  ask  you  again,  why  did  yoif  not  say  so  when  you  testi- 
fied in  December  ? — A.  I  testified  that  I  had  paid  yon  the  dividends. 

Q.  You  stated  in  your  first  examination  that  you  could  not  remem- 
ber having  paid  me  auy  dividends.  Then,  in  your  cross-examination, 
you  said  that  possibly  yon  might  have  paid  me,  but  you  were  not  cer- 
tain.— A.  Yes ;  now  1  am  eertain. 

Q.  Then  this  transaction  had  passed  out  of  your  mind,  so  that  yon, 
were  not  certain  then  ? — A.  I  could  not  remember  the  amount  at  al( 
until  I  had  examined  my  books.  I  examined  my  books  when  I  went 
home,  and  wlien  I  returned  to  Washington  I  compared  my  memoran- 
dums with  the  checks  the  Sergeant- at- Arras  had  ou  tile ;  and  1  found 
my  check  for  $1,200  filled  ont  "  S.  C,"  which  corresponded  with  the 
memorandum  I  had  on  my  book. 

Q.  YoH  have  stated  in  your  testimouy  that  two  of  the  gentlemen  yon 
have  referred  to,  J.  F.  Wilson  and  Judge  Bingham,  got  all  of  their 
dividends,  stock,  and  bonds  ? — A.  Yes,  sir. 

Q.  Why  did  I  not  get  mine? — A,  I  settled  with  them  a  year  after- 
ward, and  I  am  ready  to  settle  with  you. 

Q.  Did  you  ever  tell  me  you  were  ready? — :A.  ¥0;  I  did  not  tell  you ; 
I  was  waiting  for  the  decision  of  this  suit  by  McComb.  I  did  not  want 
to  be  mixed  up  with  anybody  else  in  that  suit. 

Q.  After  this  conversation,  in  which  I  told  you  to  never  mind  the 
$500,  did  yon  not  regard  it  as  off! — A.  No,  sir ;  I  supposed  I  had  to 
pay  the  $500.    I  did  not  know  who  had  the  certificate,  you  or  I. 

Q,  You  knew  very  well  that  you  had  it  in  your  possession,  did  you 
KOt! — A.  1  do  not  kuow  that  I  did.  I  find  now  that  I  have  it  in  my 
possession,  and  after  my  return  home. 

Q.  Did  1  ever  see  a  certificate  of  the  stock  1~^A.  I  do  not  know. 

Q.  Did  you  ever  give  me  one  J— A.  I  tJiink  not. 

Q.  Did  you  ever  give  me  a  share  of  Union  Pacific  Kailroad  stock  ^ — 
A.  No,  sir. 

Q.  Did  you  ever  give  me  a  bond  of  the  Dnion  Pacific  Railroad  Com- 
pany *! — A.  No,  sir ;  I  sold  the  bonds  and  accounted  to  you  for  them. 

Q.  You  sold  them  without  my  authority  ? — A.  Yes,  sir. 

Mr.  Colfax.  I  want  again  to  state  to  the  committee,  aa  I  before 
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Btated,  that  I  do  not  remember  ererhavingreceivciJ  one  dollar  fcom  Mr. 
Aines,  and  1  licipe  to  be  able  to  prove  that  fact.    T  think  tlitre  is  a  mis- 
take in  the  statemeut  Mr.  Ames  makes. 
By  the  Ohaiiima.n  : 

Q.  Are  we  to  uuderstand,  iu  .relation  to  this  matter  between  you  and 
'Mr.  Golfax — and  we  want  you  to  testify  from  your  recollection,  whether 
yo^  understand — tbnt  this  contract  about  the  Credit  Mobilier  stock  was 
ever  rescinded  ? — A.  I  do  not  recollect  it. 

Q.  Do  you  now  remember  anything  in  connection  with  any  conversa- 
tion between  you  anil  Mr.  Colfax  in  relation  to  putting  an  end  to  it,  or 
being  off? — A.  Nothing  except  a  casual  remark.  There  never  has  been 
any  negotiation  about  having  it  off,  or  any  agreement  about  it. 

Q.  "What  do  you  think  that  remark  was — -just  what  he  .said  ? — A.  I 
have  no  particular  recollection  of  it. 

Q.  Have  you  any  reeoUeetiou  ? — A.  I  do  not  tiink  I  have.  I  think 
what  I  did  was  what  I  got  from  him  this  winter. 

Q.  Then  you  yourself  have  not  now  any  recollection  of  this  thing  1 — 
A.  M"o  distinct  recollection ;  no,  sir. 

Q.  Have  you  any  impression  of  any  such  thing  being  said  between  you 
and  him  ? — A.  I  do  not  think  I  have  until  this  winter.  I  am  willing  to 
liave  it  go  any  way  Mr.  Colfax  pleases,  to  call  it  off  or  call  it  on. 

Q.  The  question  is  as  to  what  occnrred  at  the  time.  State  again  the 
whole  transaction. — A.  All  I  can  state  is,  that  I  agreed  to  sell  Mr,  Colfax, 
or  get  for  him,  twenty  shares  of  Credit  Mobilier  stock,  at  par  and  interest 
from  July,  1867.  In  February  we  had  a  dividend  of  80  per  cent,  in 
bonds,  which  I  sold  at  97  and  paid  Mr,  Colfax  the  proceeds,  which  lefl 
a  balance  due  of  $534.73,  for  which  he  gave  ine  his  cheek. 

Q.  You  do  not  mean  that  you  paid  tlie  money  over  to  him  that  yon 
got  from  the  bonds! — A.  Ho;  I  deducted  that  fi-om  the  price  of  the 
stock, 

<J.  You  deducted  from  the  price  of  tho  stock  the  proceeds  of  the 
bonds,  and  he  gave  you  a  check  for  the  balance ;  that  is  that  transac- 
tion 1— A.  That  is  the  transaction. 

.  Q.  And  subsequently  when  you  got  the  money  dividend  you  paid  that 
money  by  a  check  on  the  Sergeant-at-Arms  1 — A,  That  is  what  my  books 
show. 

Q.  Have  there  been  any  other  money  dividends  on  tbat  stock  at  any 
time  ? — A.  No,  sir ;  there  has  been  a  certificate  for  bonds, 

Q.  Bat  the  amount  you  paid  Mr.  Colfax  in  June  was  the  nioney 
dividend? — A.  Yes,  sir  ^  it  was  his  dividend  in  money.  The  stock 
dividend  I  still  hold ;  the  Credit  Mobilier  stock  I  also  hold,  although  he 
bas  paid  me  for  it. 

Q,  There  has  been  no  conversation  between  you  and  him,  that  you 
know  of,  as  to  whether  you  were  to  keep  the  stock  or  deliver  it  to 
him? — A.  No,.sir;  unless  he  considers  this  casual  remark  of  calling  the 
thing  off  as  rescinding  the  contract. 

Q.  That  remark  you  say  you  have  no  reuiembrance  of  ? — A.  I  had  not 
when  I  testified  before. 

Q,  Have  you  now  ? — A.  No,  sir ;  except  what  I  heard  here. 

Q.  We  have  heard  that;  we  want  to  know  what  you  remember  about 
it. — A.  I  have  no  recollection  about  it. 

Q.  I  have  here,  which  has  been  handed  mo,  a  printed  list,  taken  from 
a  New  York  paper,  in  one  column  of  which,  under  date  of  July  8,  1868, 
there  is  a  cash  dividend  of  |!3,000;  was  any  cash  dividend  declared  in 
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July,  1868,  Upon  the  stock  of  the  Credit  Mobilior  ? — A.  Not  that  I  know 
of.    I  do  not  think  that  is  correct ;  still  it  may  be. 

Q.  Have  you  any  recollection  that  there  was  any  cash  dividend  de- 
clared Bpoa  this  stock — oae  in  June  of  60  per  cent,  ? — A.  I  have  not. 
I  think  the  other  was  in  bonds  or  certificate  for  bonds.  The  bonds  were 
not  delivered,  and  they  were  afterward  changed  to  income  bonds.  The 
company  never  had  the  bonds.  That  is  my  impression.  I  think  the 
statement  in  that  printed  list  is  a  mistake. 
By  Mr.  Colfax  : 

Q.  Do  yon  remember  this  conversation  with  Mr.  Cronnse  in  which 
yon  stated  that  I  was  substantially  correct  when  I  testified  the  7th 
January  ? — A.  I  have  no  recollection  of  it. 
By  the  Chairman  : 

Q.  Do  you  remember  any  conversation  with  Mr.  Crounso  upon  that 
subject  f— A.  I  do  not. 

Q,  Do  you  remember  saying  to  him  or  anybody  that  the  account 
given  by  Mr.  Colfax  was  a  correct  acoonnt  of  the  transaction  i — A.  !No, 
sir. 

By  Mr.  MoCeabt  : 

Q,  You  do  not  recollect  anything  about  talking  with  Mr.  Colfax  in 
regard  to  repurchasing  the  stock  fromhim  for  a  nominal  consideration  f — 
A.  I  do  not  know  that  I  remember  it;  still  I  may  have  done  so.  It 
would  be  difficult  to  remember  everything  I  have  said  to  gentlemen  in 
the  last  six  years. 

Q.  Ton  held  the  stock  as  his  trustee? — A.  I  have  that  stock  in  my 
own  napie  as  trustee;  it  was  in  a  certificate  with  other  stock.  I  do  not 
consider  myself  as  a  trustee  for  anybody.  The  stock  belongs  to  these 
parties,  and  they  can  have  it  whenever  they  ask  for  it. 

Q.  Do  you  desire  to  have  it  in  your  individual  capacity  and  not  as 
trustee! — A.  No,  sir;  the  stock  I  have  taken  back  has  never  been 
changed.  I  have  never  transferred  any  stock  on  the  books  of  the  com- 
pany since  I  took  it  for  these  parties. 

Q.  You  might  be  called  on  to  account  for  this  stock  in  your  name  as 
trustee  if  it  remains  in  that  way. — A.  I  cannot  help  that. 

Mr.  Colfax  stated  that  he  desired  the  committee  to  call  one  or  two- 
witnesses  in  regard  to  sonle  points  in  the  above  testimony. 

The  following  is  the  memorandnra  from  which  the  witness  testified  in 
ralation  to  Mr.  Colfax : 


S.  C,  Dr. 

Cr. 

1868. 

To  SO  shaies  stock  C.  M. 

Maroh  5.  By  eaiSh $534  78 

of  A $2,000  00 

Feb.  14.  Dividends  of  iHinds:  U. 

To  iuterest 86  72 

P.  R.  $2,000i!0, 11,600,  less  3  per 

To  cash 1,200  00 

cent.... 1,55200 

JuDe  17.   By  divideDd  coUected 

for  his  accoQDt 1,200  00 

3,286  72 


3,286  72 


By  the  Ohaiuman  : 

Q,  I  now  wish  to  ask  you  in  regard  to  Mr.  Wilson,  of  Massachusetts. 
— A.  That  statement  heretofore  made  by  me  is  correct.  As  I  said  be- 
fore, I  took  the  stock  back  from  him  and  settled  with  him. 

Q.  You  have  heard  Mr.  Wilson's  statement  here?— A.  Yes,  sir;  and. 
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it  Ja  substantially  correct.    My  recollection  is  that  tiiy  books  show  that 
I  settled  with  him,  took  the  stock  back,  and  squared  it  up  as  he  says. 

Q,  Ml'.  WHsoa  says  that  $3,000  of  the  moiiey  given  to  his  wife  he 
paid  over  to  yon  for  twenty  shares  of  that  stock? — A.  Yes,  sir ;  that  is 
correct, 

Q.  That  during  that  time,  and  during  the  time  I  held  it,  and  before  it 
was  given  up,  there  was  a  dividend? — A.  Yes,  sir. 

Q.  That  lie  refused  to  receive  that  dividend  and  only  received  back 
$2,000  with  10  per  cent,  interest? — A.  I  think  he  received  the  dividend 
in  the  first  place,  and  that  in  the  settlement  he  paid  it  back. 

Q.  I  understood  him  to  say  that  the  only  amount  he  received  iu  the 
settlement  was  the  $2,000  and  10  per  cent,  interest ! — A.  Yes,  sir ;  that 
was  correct. 

Q.  I  do  not  know  bnt  you  staied  before,  when  the  transaction  was 
closed  up  and  the  money  paid  back  ? — A.  I  think  it  was  some  time  dur- 
ing that  same  year ;  in  the  last  of  that  year  or  the  tirst  of  the  year  fol- 
lowing ;  that  is  my  recollection. 

Q.  The  statement  of  Mr.  Wilson  upon  that  subject,  you  «ay,  is  sub- 
stantially the  truth  ? — A.  Yes,  sir. 

Q.  In  relation  to  Mr.  Patterson,  of  the  Senate,  I  believe  all  your  trans- 
actions with  him  were  all  gone  over  yesterday? — A.  Yes,  sir. 

Q.  The  name  of  William  B.Allison  has  been  mentioned  in  (connection 
with  these  transactions.  Mr.  Allison  was  then  a  member  of  the  House, 
and  is  now  a  member  elect  to  the  Senate.  Since  your  fonlter  testimony 
Mr.  Allison  has  sent  a  telegram  upon  that  subject  statiug  what  was  his 
understanding  in  regard  to  it.  Will  you  now  state,  in  detail,  the  trans- 
action between  you  and  Mr.  Allison  iu  connection  with  that  stock  ? — A. 
Mr.  Allison,  as  I  stited  in  my  testimony,  agreed  to  huy  ten  shares  of 
Credit  Mobilier  stock.  1  received  his  dividends  of  80  per  cent,  bonds 
on  that  stock,  which  sold  at  97,  and  he  paid  me  the  difference  in  cash. 
In  June  he  received  a  dividend  of  $tlOO. 

Q,  You  sold  the  bonds  that  you  received  on  hia  stock  as  a  dividend  ? — 
A.  Yes,  sir. 

Q.  What  did  they  amount  to  ? — A.  They  amounted  to  $800,  less  3  per 
cent.,  $776. 

Q.  He  paid  you  the  balance? — A.  He  paid  me  the  balance. 

Q.  Have  you  some  memorandum  of  what  that  balance  was  ? — A,  The 
balance  was  $:J71. 

Q.  What  is  the  date  of  that  payment?— A.  The  date  is  April  24, 
1868. 

Q.  That  settled  the  ^lalance  of  the  stock  ? — A.  Yes,  sir. 

CJ.  He  had  the  stock  at  par,  and  interest  fmni  July  previous? — A. 
Yes,  sir. 

Q.  What  was  the  amount  of  stock  and  intcrpst? — A.  One  thousand 
and  forty-seven  dollars. 

Q,  The  amount  you  received  on  the  bonds  was  $776.  He  paid  yoii 
the  balancein  money,  $271.  Where  did  you  getthis  uiemoranduui  from 
■which  you  are  now  testifyingt — A.  I  got  that  from  the  entries  on  my 
books  at  home,  and  I  find,  in  the  office  of  the  8erg*^ant-at-Arui8  here, 
the  check  indorsed  by  Mr.  Allison. 

Q.  Did  you  say  it  was  indorsed  [>y  him  ? — A.  I  am  not  sure  aboat 
that.  1  found  in  his  Hccount,  charged  to  him  oJi  that  date,  the  balance 
covering  the  amount  due  on  that  stock,  and  the  clit'Ck  for  that  amount. 

Q.  The  balance  which  wat*  due  Mr.  Allison  tor  this  siock  1  nmlnrwtand 
he  gave  you  a  check  for  on  the  Sergi-ant-at-Armsf — A.  Ko.     He  drew 
the  money  himself,  1  suppose,  and  paid  mo  the  money. 
19  s 


hv  Google 


290  CBEDIT    MOBILIBE. 

Q.  You  got  this  entry  at  that  date  from  your  books  at  home  ? — A. 
Tea,  sir;  when  I  received  that  dividend  from  the  Credit  Mobilier  I 
deposited  $10,000  with  the  8ergeant-at-Arms  here,  and  drew  it  out  to 
pay  these  separate  dividends. 

Q.  When  was  this  money  dividend  paid  to  Mr.  Allison  i!— A.  About 
the  middle  or  30th  of  January,  or  somewhere  thereabout. 

Q.  Ton  paid  that  money  dividend  to  him  by  cheek  on  the  Sergeant- 
at-Arias,  and  you  found  the  check  of  the  9ergea.nt-at-Arm8  and  the 
amount  charged  to  you  in  your  account  in  hia  office? — A.  Yes,  sir. 

Q.  Was  this  stock  ever  transferred  to  Mr,  Allison? — A.  No,  sir. 

Q.  It  still  remains  in  your  name  ? — A.  Yes,  sir. 

Q.  What  has  become  of  the  stock  received  afterward  as  dividends 
upon  itt — A.  I  have  not  giveu  anybody  any  stock  since  July,  except  to 
Mr.  Patterson,  Mr.  Biugham,  and  Mr.  Painter.  I  held  on  to  the  rest, 
waiting  for  the  result  of  this  suit.  It  is  due,  and  .will  be  accounted  for, 
but  1  have  kept  it  in  my  possession  until  1  know  how  this  suit  results. 

Q.  Has  this  contract  between  you  and  Mr.  Allison  ever  been  rescinded, 
or  ever  been  given  up  and  settled  in  any  way  ? — A.  He  returned  me  the 
stock  some  time  agO}  his  Union  Pacific  Itaiiroad  stock  and  Credit  Mo- 
bil ier  stock, 

Q.  You  gave  him  the  certificates  then! — A.  1  gave  him  the  certificates, 
both  the  ten  shares  of  Credit  Mobilier  sfx)ck  and  ten  shares  of  Union 
Pacific  Itaiiroad  stock.  I  thought  it  was  returned  this  last  fall,  and  I 
so  stated  in  my  testimony  in  answer  to  Mr.  Merrick,  I  thinlc.  But  I  found 
that  the  letter  of  Mr.  Allison,  inclosing  the  stock,  is  mailed  March  31, 

Q.  When  did  be  receive  the  stock  ? — A.  He  received  it  at  the  time  he 
paid  me  for  it. 

Q.  He  then  took  a  certificate? — A.  He  then  took  a  certificate, 

Q.  And  kept  it  until  last  March  ! — A.  I  suppose  so.  That  is  the  letter 
returning  it;  it  has  that  date  iu  the  postmark. 

Q.  Is  that  letter  here  T — A.  There  was  no  letter ;  the  envelope  merely 
contained  the  certificates  of  stock.  I  do  not  know  that  it  came  from  Mr. 
Allison ;  all  I  know  is  that  it  was  mailed  at  Dubuque. 

Q.  You  received  it  in  that  envelope,  which  you  have  retained  t — A. 
Yes,  sir. 

Q.  When  did  he  receive  his  certificate  of  Union  Pacific  Eailroad 
stock? — A.  At  the  same  time  ho  received  his  Credit  Mobilier  stock. 
There  was  a  dividend  of  100  per  cent,  on  Union  Pacific  Kailroad  stock 
at  the  same  time  of  the  first  bond  dividend.  I  received  the  dividend 
and  handed  it  over  to  him. 

Q.  Does  the  envelope  in  which  the  stock  was  returned  show  the 
year*) — A.  No;  that  is  all  there  is  of  it.  It  is  postmarked  Dubuque, 
March  31.    The  envelope  I  hand  you  is  the  one  it  came  in. 

Q.  Are  you  confident  it  was  laj^t  March  J — A,  I  do  not  know. 

Q.  When  do  you  think  it  was  ? — A.  1  thought  it  was  later.  Still  I 
presume  the  postmark  is  correct. 

Q.  Are  you  confident  that  it  was  not  earlier — furtlier  back  than  last 
March? — ^A.  I  simply  give  you  my  impression.  I  cannot  remember 
certainly  at  all. 

Q.  Do  you  know  that  it  was  Mr.  Allison  who  sent  the  certificate  back 
to  you? — A.  No,  sir ;  there  was  no  letter  inclosed,  and  nothing  to  show 
that  it  came  from  him.  I  did  not  know  there  was  anybody  else  in 
Dubuque  who  owned  Credit  Mobilier  stock,  and  took  it  for  granted  that 
it  came  from  him,  but  I  do  not  know  that  it  did.  It  was  not  indorsed 
with  any  name. 
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Q.  Do  you  know  Mr.  Allison's  hauci writing  t—A.  I  do  not  know  that 
1  would. 

Q.  Yon  -would  not  be  willing  to  swear  that  the  address  on  this  en- 
velope is  Ilia  handwriting  ? — A.  No. 

Q.  The  certificate  of  stock,  I  understand,  you  delivered  to  him  in 
person^ — A.  That  is  my  impression. 

Q.  That  was  in  1868  !— A.  Tes,  sir. 

Q.  These  certificates  were  returned  to  you,  as  you  believe,  last  March, 
withont  any  explanation  accompanying  them  ? — A.  Yes,  sir. 

Q.  Was  there  ever  any  conversation  between  you  and  Mr.  Allison  in 
reference  to  the  contract  being  rescinded !— A.  I  do  not  know  that 
there  was. 

Q.  Have  you  any  recollection  of  any  such  conversation? — A.  JTo,  sir. 
I  suppose  he  might,  have  considered  the  returning  of  the  stock  as  ex- 
planation enough. 

By  Mr.  McCeABY  : 

Q.  Did  he  return  you  any  of  the  money  that  yon  h.id  paid  him  in 
connection  with  that  transaction? — A.  1  have  no  recollection  that  he 
did.  I  da  not  know  of  any. 

Q.  Have  you  examined  to  ascertain  whether  you  received  from  him 
a  check  or  a  cash- draft  on  New  York? — A.  ISo,  sir. 

Q,  Yon  do  not  know  whether  that  is  the  case  or  not  ? — A,  TSo,  sir. 

Q.  You  are  sure  you  gave  him  the  stock  in  person.  Might  you  not 
have  sent  it  by  imail  to  him  ?— A.  I  am  not  sure.  I  do  not  know  that 
that  would  make  any  difference.     He  got  it. 

Q.  Can  you  recollect  any  conversation  you  had  with  him  when  he 
told  you  he  had  concluded  not  to  take  the  stock,  and  that  yon  insisted 
on  a  repurchase  on  your  part  for  a  nominal  sum  ? — A.  There  was  some- 
thing of  that  sort  said  after  he  found  the  suit  was  commenced. 

Q.  Did  you  offer  him  some  little  sum  of  money  as  payment  for  it,  he 
to  return  his  stock  ?— A.  I  do  not  know  but  I  did. 

Q.  Do  you  know  when  that  was  ? — A.  No ;  I  do  not. 

Q.  What  did  Mr.  Allison  say  at  that  time  about  it*!— A.  There  was 
something  said  about  a  lawsuit,  and  my  recollection  is  that  it  was 
after  the  suit  was  commenced. 

Q.  Was  not  the  stock  returned  after  the  renomination  of  Mr,  Allison, 
in  the  fall  of  186S? — A.  I  do  not  recollect.    It  was  some  time  ago. 

Q.  You  understood  from  him  at  that  time  that  he  proposed  to  cancel 
the  transaction,  did  yoa  not  ? — A.  Tes,  sir ;  that  was  the  idea. 

Q.  And  you  proposed  to  call  it  a  repurchase  by  you  of  the  stock  f — 
A.  I  do  not  recollect  how  the  thing  was  to  be. 

Q.  Did  he  say  he  did  not  care  what  you  called  it,  so  that  he  got 
the  thing  entirely  off  his  hands?— A.  X  think!  recollect  something  of 
that  sort.  He  did  not  want  to  have  anything  to  do  with  the  Credit 
Mobilier  after  the  lawsuit  was  commenced. 

Q.  You  do  not  know  whether  he  has  received  any  dividends  that  have 
not  been  returned  to  you  ^ — A.  He  has  had  no  diridends  except  what  1 
have  stated, 

Q.  That  is  $000,  and  he  had  previously  paid  you  $1,000  ?— A.  Yes, 
including  the  bonds  I  sold  for  him. 

Q.  What  would  be  his  profit  if  he  had  not  returned  you  anything, 
provided  it  was  canceled  at  the  time? — A.  He  paid  me  $27!  and  re- 
ceived $600 ;  that  was  all. 

Q.  Tou  do  not  know  whether  he  returned  you  that  sum  by  draft  to 
New  York  or  not !— A.  I  do  not  think  he  did. 
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By  the  CuATiutAN : 

Q.  Did  .you  Kiiderstaud  tliat  this  contract  between  you  and  this  sale 
of  stock  to  Mr.  Allison  was  really  rescinded  and  put  an  end  to? — A. 
My  idea  was  that  he  did  not  want  to  hold  any  Credit  Mobilier  stock 
after  the  snit  was  commenced,  and  proposed  selling  it  back  for  a  nomi- 
nal sum  ;  something  like  that. 

Q.  What  we  want  to  get  at  is,  whether  this  was  a  real  transaction,  a 
real  sale  of  it  to  you ;  did  yon  so  understand  it  ? — A.  1  did  not. 

tj.  How  did  you  understand  it? — A.  I  understood  it  to  go  just  as  he 
was  a  mind  to  have  it. 

Q.  Did  you  pay  hiin  anything? — A.  I  think  I  did. 

Q.  How  mucht — A.  1  do  not  recollect.  Some  small  snm;  a  mere 
nominal  sum. 

Q.  Did  you  throw  down  a  flve-cent  piece,  or  something  like  that  ? — 
A.  Somewhere  in  that  neighborhood;  not  a  very  big  sum, 

Q.  Have  you  any  idea  when  that  was?— A.  I  think  it  must  have  been 
in  the  summer  of  1868,  after  this  suit  was  brought. 

Q.  Why  did  he  not  return  yon  the  certificates  then  S — A.  I  did  not 
ask  him,  I  think  he  had  not  them  here.  I  supposed  so;  I  do  not  know 
aiiytbiiig  about  it. 

Q.  Was  anything  said  about  his  returning  them  to  yon  ? — A.  I  do  not 
remember.     I  supposed  if  I  bought  it  he  ought  to  return  it  to  me. 

Q.  Did  you  state  that  you  bought  it? — A.  Yes,  sir;  if  he  was  a  mind 
to  give  it  to  me,  and  it  seems  he  decided  to,  by  inclosing  it  to  me. 

Q.  What  I  want  to  know  is  whether  this  transaction  between  you  and 
him  bad  any  real  significance  at  all  or  whether  it  was  a  mere  sham  f — A. 
I  think  the  amount  of  it  was  that  if  the  lawsuit  with  McOomb  should 
amount  to  anything  he  would  not  own  the  Credit  Mobilier  stock;  that 
he  could  call  it  mine  or  his,  as  he  pleased, 

Q,  When  these  certificates  were  returned  to  you  by  mail,  was  it  some- 
thing that  astonished  you,  or  was  it  something  you  were  expecting  ? — 
A.  No;  I  was  not  expecting  it. 

Q.  Ton  say  this  trausa-etion,  when  this  nominal  sum  was  repaid,  was 
as  tar  back  as  1868!!— A,  1  think  so. 

Q.  And  you  did  not  receive  the  certificates  until  March,  1872  1 — A. 
That  is  my  recollection, 

Q.  Had  you  not  pretty  mncb  given  up  expecting  them? — A.  I  did  not 
look  for' them  with  a  great  deal  of  anxiety. 
By  Mr.  Mekeick  : 

Q.  Do  I  understand  yon  to  mean  to  convey  the  idea  that  this  form  of 
sale,  for  five  cents,  or  whatever  it  was,  was  a  mere  nominal  transaction, 
and  that  you  considered  yourself  really  as  still  holding  the  stock  in  his 
behalf?— A.  1  gness  the  receipt  I  gave  him  was  that  he  was  to  hold  the 
stock  for  me  at  the  time  the  money  was  paid. 

Q.  Was  it  understood  between  you  that  in  case  the  suit  should  prove 
disastrous  you  would  be  the  holder  of  that  for  him  ? — A.  That  was  my 
impieasion. 

Q.  It  was  therefore  a  device  to  avoid  his  being  responsible  for  your 
lawsuit? — A.  I  think  it  was  mixed  up  with  These  malicious  charges  of 
bribery  which  are  made  in  the  suit  of  McComb.  That  is  the  origin  of 
this  scandal. 

Ij.  Do  yon  mean  that  Mr.  Allison  demurred  at  the  pecuniary  respon- 
sibDify  which  migiit  be  involved  in  it,  or  to  some  charge  of  impropriety  I — 
A.  So'mf^  chargeof  impropriety,  I  suppose.  1  do  not  know  his  ideas  any 
further  than  that. 
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Q,  Die!  this  envelope  iu  which  yon  received  the  certiiicates  b,y  mail 
oot  also  contain  a  check  oil  New  Xorkf — A.  No,  sir. 

Q.  Do  you  believe  that  this  money  dividend  that  had  been  paid  to 
Mr.  Allison  was  ever  repaid  to  yon  ? — A.  I  do  not  think  it  was.  I  have 
no  knowledge  of  it. 

Q,  I  think  his  telegram  says  that  he  sent  a  check  on  Kew  York  with 
the  certiflcate ;  was  there  any  such  cheek  sent  ? — A.  Not  in  that  en- 
velope. 

Q.  I>id  you  ever  receive  a  check  from  him  ?-^A.  Xes,  sir  j  but  that 
■was  in  another  matter. 

Q.  What  w,as  that? — A.  An  operation  I  went  into  with  him  in  1SC5, 
in  Iowa,  in  the  purchase  of  the  stock  and  bonds  of  a  failed  road  in 
Iowa. 

Q.  And  the  check  yoti  received  was  to  close  that  transaction  ? — A.  It 
was  on  account  of  that  transaction 

Q.  Had  it  any  reference  to  this  money  paid  to  him  as  a  dividend  ? — 
A.  No,  sir. 

Q.  Have  you  any  recollection  or  belief  that  that  was  ever  repaid  to 
you  in  any  form  ? — A.  No,  sir. 

The  following  memoranda  from  which  witness  testified  in  regard  to 
Mr.  Allison  was  here  plac«d  in  evidence : 


April  y4.  To  ten  shares  Creilit  Mo- 

hilier  oi'Ameriea  fitoek. .  81,00(1 
Intereat  on  same 47 


June  10.  To  clieck  . 


April  24.  By  di  vitlend  of  Union  Pa- 
oifio  1>od(1b,  80  per  cent., 
8800,  at  97  per  cent ....     |776 

Api'il  24.  By  cash  of  him 371 

Jnoe  17.  By  dividend  reeeived  for 

liis  aceonnt 600 


Q.  I  think  you  stated  before  in  your  testimony  that  neither  Mr. 
Oonkling,  Mr,  Fowler,  nor  Mr.  Bayard,  whose  names  have  been  men- 
tioned in  connection  with  this  business,  were  ever  holdersof  this  stock? — 
A.  Not  to  my  knowledge.    I  had  nothing  to  do  with  it. 

Q.  Neither  of  them  ever  paid  yon  anything,  or  ever  received  anything 
from  you? — A,  No,  sir.- 

Q.  Neither  of  them  were  ever  holders  of  the  Credit  Mobilier  stock  to 
your  knowledge  ? — A.  Not  to  my  knowledge. 

Q.  You  have  no  information  that  they  weref — A.  No,  sir. 
By  the  (jHAIbstak: 

Q.  In  your  letter  of  the  SOtb  January,  1868,  to  Mr.  McOomb,  you  say, 
"  I  have  placed  some  in  New  York,  or  have  agreed  to ; "  what  was  that 
you  placed  in  New  Yorh;? — A.  I  let  Mr.  Ham  have  some. 

Q.  The  secretary  of  the  Credit  Mobilier  1 — A.  Yes,  sir. 

Q.  Is  that  all  you  refer  to ! — A.  That  is  all  I  did. 

Q,  You  stated  somewhere,  I  think,  that  there  was  one  going  to  New 
York ;  who  was  that  one  you  refer  to  ? — A.  I  did  not  let  any  go  to  New 
York,  except  to  Mr.  Ham. 

Q,  Yon  testified  before  in  relation  to  the  matter  between  you  and 
Speaker  Blaine.     You  heard  his  statement,  did  you  ? — A.  Yes,  sir. 

Q.  Do  you  wish  to  make  any  further  statement  iu  reference  to  the 
transaction  between  yon  and  bim  ? — A.  No,  sir. 
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Q.  Did  lie  ever  pay  you  anything  ? — A.  No,  air. 

Q.  You  never  paid  him  any  tiling? — A.  I  did  not;  his  name  is  not  oit 
my  tiooks  at  all. 

Q.  There  was  a  conversation  between  yon,  in  reference  to  Iiia  becom- 
ing the  purchaser  of  Credit  Mobilier  stocii,  but  it  never  amounted  to- 
anything? — A.  It  did  not.  I  looked  the  accounts  over  the  other  day, 
and  I  do  not  find  his  name  on  ray  boolis  at  all. 

Q,  Then  whatever  was  the  talk  between  yon  in  reference  to  this  trans- 
action, he  never  made  any  investment? — A.  No,  sir. 

Q.  And  never  derived  any  advantage  from  the  conversation,  or  in 
connection  with  Credit  Mobilier  stock  in  any  way? — A.  No,  sirj  only 
the  advantage  of  being  abused. 

Q,  Mr.  Dawes,  of  Massachusetts,  you  stated,  took  some  stock  and 
settled  for  it ;  if  I  understand  you  right,  he  paid  you  $1,000  ? — A.  Yes, 

Q.  Have  you  some  memoranda  of  the  date  of  that  S — A.  It  was  about 
the  time  of  the  rest  of  them, 

Q.  Have  you  a  memorandum  of  it  ? — A.  ISo,  sir ;  I  have  not.  I  bad 
quite  an  account  with  Mr.  Dawes ;  he  bought  some  bonds  of  me.  I  rec- 
ollect he  piiid  me  four  or  five  thousand  dollars  at  one  time.  I  invested 
$1,500  in  the  Iowa  Falls  and  Sioux  City  road  for  him. 

Q.  Did  you  ever  receive'auy  more  than  $1,000  from  him  to  invest  in 
Credit  Mobilier  stock!— A.  Not  in  Credit  Mobilier  stock;  he  had  ten 
shares  of  that. 

Q.  Did  you  pay  him  any  dividends  ?,— A.  I  think  I  did. 

Q.  Have  you  some  memorandum  account  of  that? — A.  I  paid  him- 
that  $600  dividend  in  money.  I  paid  him  in  part.  He  was  owing  me, 
and  I  paid  him  about  $400,  in  settlement. 

Q.  The  rest  was  applied  to  some  other  dealings  between  you  and 
iim! — A.  Yes,  sir. 

Q,  Can  yon  tell  us  when  it  was  that  this  matter  was  adjusted  audi 
ended  between  yon  and  Mr.  Dawes? — A.  It  was  in  December,  18CS. 

Q.  He  had  already  received  his  money  from  you  by  your  accounting  for 
the  balance  of  the  $600  dividend;  did  he  receive  anything  moret — A.. 
He  received  the  bond  dividend,  I  suppose,  like  the  rest  of  them, 

Q.  Were  the  bonds  delivered  over  to  him  ? — A.  I  do  not  recollect.  I 
probably  sold  them,  or  delivered  them  over;  I  do  not  know  which. 

Q.  What  became  of  the  stock  dividend  of  ten  shares? — A.  He  did, 
not  take  it;  he  got  frightened  about  Mr.  Larned  and  the  Duff  Green 
suit. 

Q.  That  was  to  get  the  charter  away? — A.  Yes,  sir;  I  settled  with- 
Mm  on  the  9th  December,  1868. 

Q.  If  I  nndersland  you,  in  this  conversation,  or  settlement,  so  far  as. 
tbe  Credit  Mobilier  stock  was  concerned  he  paid  back  his  dividends, 
receiving  t«n  per  cent,  intfrest  on  his  money.  Do  yon  agree  that  tJiat. 
was  the  basis  of  the  settlemeuti — A.  That  is  my  impression. 

Q.  I  see,  on  this  memorandum  which  you  have  here,  $600  is  charged 
to  Mr.  Dawes;  that  is  a  dividend? — A.  That  is  a  dividend. 

Q.  It  says  less  $200. — A.  That  he  owed  me  on  some  other  transaction.. 

Q.  Did  Mr.  Dawes  receive  any  more  on  this  investment  except  to 
get  his  money  back  and  ten  per  cent,  interest  on  it  ? — A,  I  think  not. 
I  had  a  memorandum,  but  I  destroyed  the  memorandum.  I  kept  this 
piece  of  paper,  on  which  there  is  a  note,  which  he  gave  mo  in  the  settle- 
ment, in  1868. 

Q,  That  settlement  embraced  other  things  besides  this  ? — A,  Yes,  sir^ 
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Q.  AqcI  tiiere  was  a  balauce  due  you  on  the  settlement  for  whieli  he 
gave  you  his  note? — A.  Yes,  sir. 

Q.  Please  read  tlie  note.— A.  It  reads  :  "  Washington,  Decemlier  !), 
1868.  For  valne  i-eceived^  I  promise  to  pay  Oakes  Ames,  or  order, 
$263.06,  on  demand,  -with  interest.    II.  L.  Dawes." 

Q.  Had  you  any  detailed  memoranda  of  the  transaction  between  you 
and  Mr.  Dawes !— A.  I  had,  but  I  gave  it  to  him  when  I  made  tlie  set- 
tlement, 

Q.  You  believe  that  so  far  as  your  dealings  are  concerned  with  Mr. 
Dawes,  yoii  settled,  giving  him  10  per  cent,  interest  upon  his  iuvesfc- 
ment,  and  nothing  more! — A.  Yes,  sir. 

Q.  Have  you  any  memoranda  by  which  you  can  give  us  the  date 
when  you  received  this  $1,000  of  Mr.  Dawes?— A.  I  think  in  the  mem 
oranda  which  I  gave  him  he  paid  me  about  $800  on  the  11th  January, 
1868,  and  the  balance  ou  the  14th  or  15th  of  the  same  month,  somefoar 
or  five  days  after. 

Q.  Was  that  the  $1,000  you  got,  you  think,  in  January,  1808,  and 
not  all  in  one  sum  ? — A,  No,  sir ;  in  two  sums. 

Q.  In  regard  to  Mr.  Garfield,  state  to  thecommittee  the  details  of  the 
transactions  between  you  and  him  in  reference  to  Credit  iVIobilier 
stock.— A.  I  got  for  Mr.  Garfield  ten  shares  of  the  Credit  Mobilier  stock, 
for  which  he  paid  par  and  interest. 

Q.  When  did  you  agree  with  him  for  that  ?— A.  That  agreement  was 
in  December,  1S67,  or  January,  1868  ;  about  that  time ;  about  the  time 
I  had  these  conversations  with  all  of  them.  It  was  all  about  the  same 
time. 

Q.  State  what  grew  out  of  it. — A,  Mr.  Garfield  did  not  pay  me  any 
money.  I  sold  the  bonds  belonging  to  his  $1,000  of  stock  at  97,  making 
$776,  In  June  I  received  a  dividend  in  cash  on  his  stock  of  $600,  which 
left  a  balance  due  him  of  $329,  which  I  paid  him.  That  is  all  the  trans- 
action between  us.  I  did  not  deliver  him  any  stock  before  or  since. 
That  is  the  only  transaetion,  and  the  only  thing. 
By  Mr.  Mereick  : 

Q.  The  $329  which  you  paid  him  was  the  surplus  of  eai-uiugs  on  the 
stock  above  the  amount  to  be  paid  for  it,  par  value  1 — A.  Yes,  sir ;  he 
never  had  either  his  Credit  Mobilier  stock  or  Union  Pacific  Eailroad 
stocl::.    The  only  thing  he  realized  on  the  transaction  was  the  $339. 

Q.  I  see  in  this  statement  of  the  account  with  General  Garfield,  there 
is  .a  charge  of  $i7 ;  that  is  interest  from  the  July  previous,  is  it ! — A. 
Yes,  sir. 

Q.  And  the  $776  on  the  credit  side  of  the  account  is  the  80  per  cent, 
bond  dividend  sold  at  97  ?— A,  Yes,  sir. 

Q.  And  the  $600  on  the  credit  side  is  the  money  dividend  1—A.  Yes, 
sir.    , 

Q.  And  after  you  had  received  these  two  sums,  they  in  the  aggre- 
gate overpaid  the  price  of  stock  and  interest  $320,  which  you  paid 
him? — A.  Yes,  sir. 

Q.  How  was  that  paid  ? — A.  Paid  in  money,  I  believe. 

Q.  Did  you  make  a  statement  of  this  to  Mr.  Garfield  ? — A.  I  presume 
so ;  I  think  I  did  with  all  of  them  ;  that  is  my  impression. 

Q.  When  you  paid  him  this  $329,  did  you  understand  it  was  the  bal- 
ance of  his  dividend  after  paying  for  his  stock? — A.  I  supposed  so; 
I  do  not  know  what  else  he  could  suppose. 

Q.  You  did  not  deliver  the  certificate  of  stock  to  him  ?— A.  No,  sir ; 
he  said  nothing  about  that. 
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Q.  Why  did  lie  not  receive  hia  certificate  f-^A.  I  do  not  kEow. 

Q.  Do  you  remember'aiiy  conversation  between  you  and  him  in  the 
adjiisfcinent  of  thestJ  accounts  ? — A.  I  do  not. 

Q.  Too  anderafcood  that  yon  were  a  holder  of  his  ten  shares  ? — A. 
Tes,  sir. 

Q.  Did  he  so  understand  it  f — A.  I  presume  so.  It  seems  to  have  gone 
from  his  mind,  however. 

Q.  Was  this  the  only  dealing  yon  had  with  bim  in  reference  to  any 
stock's— A.. I  tliiuk  so. 

Q.  Was  it  the  only  transactioQ  of  any  kind  ? — A.  The  only  transaction. 

Q.  Has  that  $329  ever  been  paid  to  yon  f — A.  I  have  no  recollection 
of  it. 

Q.  Have  yon  any  belief  that  it  ever  has ! — A.  Ko,  sir. 

Q.  Did  yon  ever  loan  General  G-arfield  $300  ? — A.  Not  to  my  knowl- 
edge; except  that  he  calls  this  a  loan. 

Q.  You  do  not  call  it  a  loan  ? — A.  I  did  not  at  the  time.  I  am  willing 
it  shonld  go  to  suit  him. 

Q.  What  we  want  to  get  at  is  the  exact  truth. — A.  I  have  told  the 
truth  in  my  statement. 

Q.  When  you  paid  him  $329,  did  he  understand  that  he  borrowed 
that  money  from  you  ? — A.  I  do  not  suppose  so. 

Q,  Have  you  any  belief  now  that  ho  supposed  so? — A.  Ko;  only  from 
what  he  said  the  other  day.    I  do  not  dispute  anybody. 

Q.  We  want  your  judgment  of  the  ti-ansaction. — A.  My  judgment  of 
the  transaction  is  just  as  I  told  you.    There  was  but  one  thing  about  it. 

Q.  That  amount  has  never  been  repaid  to  you  1  You  did  not  suppose 
that  you  had  any  right  to  it,  or  any  claim  to  it  t — A.  No,  sir. 

Q,  You  regarded  that  as  money  belonging  to  bim  after  the  stock  was 
paid  for  ? — A.  Yes,  sir. 

Q.  There  were  dividends  of  Union  Pacific  Eailroad  stock  on  these  ten 
shares'? — A.  Yes,  sir. 

Q.  Did  General  GarSeld  ever  receive  these?— A.  No,  sir;  never  has 
received  but  $329. 

Q.  And  that  he  has  received  as  his  own  money  f — A.  I  suppose  so ;  it 
did  not  belong  to  me.  I  should  not  have  given  it  to  him  if  it  had  not 
belonged  to  him. 

Q,  Yon  did  not  understand  it  to  belong  to  you  as  a  loan ;  you  never 
called  for  it,  and  have  never  received  it  back  ? — A.  No,  sir. 

Q.  Has  there  been  any  conversation  between  you  and  him  in  reference 
to  the  Pacific  stock  he  was  entitled  to  ? — A.  No,  sir. 

Q.  Has  he  ever  called  for  it  ^ — A.  No,  sir. 

Q,  Have  you  ever  offered  it  to  him  ? — A,  No,  sir, 

Q,  Has  there  been  any  conversation  in  relation  to  it! — A.  No,  sir. 

Q.  Has  there  ever  been  anything  said  between  you  and  him  about 
rescinding  the  purchase  of  the  ten  shares  of  Credit  Mobilier  stock  1  Has 
there  anything  been  said  to  you  of  its  being  thrown  up,  or  abandoned, 
or  surrendered  ? — A.  No,  sir ;  not  until  recently. 

Q.  How  recently? — A.  Since  this  matter  came  up. 

Q.  Since  this  investigation  commenced? — A.  Yes,  air. 

By  Mr,  TtlBBRiCK : 
Q.  Did  you  consider  at  the  commencement  of  this  investigation  that 
you  held  these  other  dividends,  which  you  say  you  did  not  pay  to  him, 
in  his  behalf?  Did  you  regard  yourself  as  custodian  of  these  dividends 
for  him  ? — A.  Yes,  sir ;  he  paid  for  his  stock  and  is  entitled  to  his  divi- 
dends. 


hv  Google 


CEEDIT   MOBILIEK.  297 

Q.  Will  tlie  dividends  come  to  Mm  at  any  time  on  his  demand'? — A. 
Yes,  sir,  as  soon  as  this  suit  is  settled. 

Q.  You  say  that  $329  was  paid  to  him ;  Low  was  it  paid  ? — A.  I  pre- 
sume by  a  checlE  on  the  8ergeant-at-Arms.  I  find  there  are  some  checks 
filed  without  any  letters  or  initials  indicating  who  they  were  for. 

Q.  Have  you  had  any  correspondence,  since  this  dividend  was  paid, 
with  him  in  regard  to  this  matter  ? — A.  I  do  not  know  what  matter  you 
rel'er  to. 

Q.  If  yon  had  any  correspondence  between  you  I  would  like  to  see  it. 
— A.  I  have  no  copy  of  it. 

Q.  Have  yon  the  original? — A.  ISo,  sir.  Mr.  Garfield  showed  me  a 
letter  which  he  said  he  intended  to  inclose  with  some  money  sent  me. 
I  did  not  know  who  the  money  came  from.  He  showed  me  a  letter 
which  he  said  lie  intended  to  have  put  in.  I  indorsed  oa  the  back  of 
that  letter  my  reply.  I  just  turned  over  the  letter  and  wrote  what  X 
wrote  on  the  back' of  it,  and  let  him  hare  it. 

Q.  Your  answer  indorsed  on  the  back  of  the  letter  was  published  in 
the  newspapers? — A.  Yes,  sir.    He  published  the  letter,  I  believe. 

Q.  As  published  did  they  correspond  with  your  recollection  of  the 
papers  as  written  ? — A.  Yes,  sir.  I  wrote  it  oif  hastily.  He  came  to  my 
room  and  said  be  had  been  accused  of  all  kinds  of  crimes  and  misde- 
meanors. I  told  him  I  bad  made  no  such  statement  as  he  represented. 
He  wanted  me  to  say  in  writing  that  I  had  not.  I  took  his  letter,  which 
he  said  he  intended  to  have  inclosed  with  the  money,  and  wrote  on  the 
back  of  it  that  I  had  made  no  such  statement. 

Q.  The  published  correspondence  in  the  morning  papers  of  the  next 
day  is  your  recollection  of  what  occurred  f — A.  It  agrees  with  my  recol- 
lection, except  that  he  says  he  left  a  letter  for  me  at  the  Arlington.  I 
never  received  that  letter.  I  only  saw  the  letter  on  which  I  indorsed 
my  answer. 

Q.  Did  he  inclose  the  money? — A.  Some  money  came  to  me  inclosed 
in  an  envelope  which  he  said  he  had  sent.    I  gave  it  back  to  him. 

Q.  How  much  money  was  in  that  envelope? — A.  Poar  hundred  dollars. 

The  following  memorandum  refered  to  by  witness  as  a  statement  ot 
his  account  with  Mr.  Garfield  was  placed  in  evidence : 


J.  A.  G.,  Dr. 

1868.         To  10  shares  stock  Credit  Mobiler -of  A |1,000  00 

Interest 47  00 

June  19,   To  cash 329  00 

1,376  00 


1868.         By  dividend  bonds,  TTniou  Pacific  Railroad,  $1,000, 

at  80  per  cent,  less  3  percent $776  00 

June  17.   By  dividend  collected  for  yonr  account 600  00 


Q.  Do  you  desire  to  make  any  additional  statement  in  regard  to  Mr. 
Kelley  ? — A.  No.  Mr.  Kellev's  transaction  was  about  the  same  as  that 
of  Mr.  Garfield. 
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Q.  Give  tlie  details  of  it  and  whether  he  agreed  to  take  some  stoek, — 
A.  Tes,  sir. 

Q.  What  amount  ? — A.  One  thousand  dollars. 

Q.  Was  that  about  the  beginning  of  this  same  session  of  18G7  or 
18(i8?— A.  I  think  so. 

Q.  Did  he  pay  yoa  anything  ? — A.  No,  sir ;  it  was  the  same  as  Mr, 
Garfield's — the  same  trajisaetion  precisely;  he  was  to  have  ten  shares. 

Q.  Yoii  received  the  bonds  and  sold  them,  and  did  you  receive  the 
money  dividends  also  ? — A.  Yes,  sir,  and  paid  him  over  $329. 

Q.  The  transaction  in  the  amount  and  in  its  detail  was  the  same  an 
that  of  General  Garfield  ? — A.  Precisely. 

Q.  Can  you  give  us  the  date  of  that? — A.  I  saw  the  check  for  that, 
with  the  initials  "  W.  D.  K."  written,  in  the  Sergeant-at-Arms'  room. 
I  put  in  th^  initials  of  his  name  in  the  check  which  is  dated  the  33d  of 
June,  and  it  was  for  the  payment  of  that  money  dividend. 

Q.  He  had  the  money  for  it  ? — A.  I  suppose  so.  I  found  it  then  taken 
np  by  the  Sergeant-at-Arms  and  charged  to  me. 

Q.  You  delivered  the  check  to  Mr.  Kelleyt — A.  I  presume  so. 

Q.  When  he  received  that  check  from  you  did  he  understand  that 
that  was  the  balance  of  his  dividend  after  paying  for  his  stock  ? — A.  I 
suppose  I  gave  him  him  a  statement  as  1  did  the  others. 

Q.  Did  you  think  he  understood  that  that  wasaloanfrom  you  to  him, 
that  he  borrowed  it  of  you  f — A.  I  do  not  think  so ;  still,  I  have  loaned 
money  to  Mr.  Kelley  several  times.  He  said  the  other  day  that  I  loaned 
him  $1,000.  I  loaned  him  $750  the  27th  September,  and  I  think  it 
probable  he  pub  that  with  this  $329,  to  make  the  $1,000.  I  tliinlc  he 
has  it  in  his  mind  that  he  owes  me  $1,000. 

The  memorandum  from  which  witness  testified  in  regard  to  lEr.  Kel- 
ley is  as  follows  1. 

W.  D.  K.,  Dr. 

1868.  To  10  shares  stock  Credit  Mobilier  of  A $1, 000  00 

Interest ■    47  CO 

January  10.    To  cash 329  00 


Cr. 
1808,  By  dividend  of  bonds    Union    Pacific    Jiaiiroad 

$1,000,  at  80  per  cent,  less  3  per  cent $770  00 

June  17.     By  dividend  collected  for  your  account 600  00 

1,376  00 
1863,  September  29.  To  cash  loan 700  00 


Q.  Do  you  think  Mr.  Kelley  understood,  when  he  received  that  cheek 
from  you,  that  that  was  the  money  ho  was  borrowing  from  you  ? — A.  I 
did  not  think  so ;  you  can  judge  as  well  as  I  can  of  it. 

Q.  Was  anything  said  about  its  being  a  loan  ? — A.  Not  that  I  know 
of. 

Q.  Did  you  have  any  conversation  with  Mr.  Kelley  after  that  in  refer- 
ence to  this  transaction  in  Credit  Mobiiier  stock? — A.  Yes,  sir:  he  in- 
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quired  about  tbo  dividends,  wliether.  there  were  auy  more.    I  told  him 
there  would  not  he  any  more  until  this  suit  was  settled. 

Q.  Did  you  understand  from  that  conversation  that  he  considered 
himself  entitled  to  further  dividends  if  there  were  any  more  made  ? — 
A.  I  suppose  so. 

Q.  You  coutiue  to  hold  that  stock  for  him  ? — A.  I  do,  and  that  ia  all 
Mr.  Kelley  has  received  out  of  it,  the  8320. 
By  the  CHAIE31AN : 

Q.  Do  you  remember  the  date  of  that  cash  dividend  f — A.  About  the 
middle  of  June,  I  think.  I  deposited  the  money  with  the  Sergeant-at- 
Arms  the  17th  June,  on  which  I  drew  these  checks. 

Q.  That  was  the  Juno  dividend  of  60  per  cent,  in  caali ;  where  was  it 
paid  ? — A.  I  received  it  in  ifew  York. 

Q.  Do  you  remember  precisely  when  yon  received  it  ^ — A.  The  17th 
or  18th  June.    I  presume  one  day  before  I  brought  it  hero. 

Q.  Will  you  DOW  state  the  entire  transaction  with  Mr,  Scofleld  ?— 
A.  Mr.  Scofleld  got  frightened  in  some' way,  as  he"  states,  in  relation  to 
bis  personal  liability,  and  I  settled  the  matter  with  him  in  the  same 
way. 

Q.  You  had  a  conversation  with  him  about  his  taking  some  of  this 
stock  S — A.  Yes,  sir. 

Q.  Was  this  about  the  first  of  this  same  session  do  yon  think? — A. 
Yes,  sir :  he  gave  me  money  and  I  gave  him  a  receipt  for  it,  and  was 
to  get  stock  for  him— $1,000. 

Q.  (Jan  you  give  the  date  of  that  receipt? — A  I  cannot;  it  was  about 
the  same  as  the  rest,  or  a  few  days  later ;  I  think  it  was  in  January  that 
he  stated  it,  if  I  recollect  right. 

Q.  Did  you  receive  the  bond  dividend  on  that  ten.  shares  ! — A.  Yes, 
sir ;  I  suppose  bo. 

Q.  How  did  you  settle  the  matter  with  Mr.  Scofleld  ? — A.  I  do  not 
recollect  exactly  how  I  did  settle  it ;  I  settled  it  up  and  we  squared  the 
transactions. 

Q.  Mr.  Scofleld  says  you  agreed  to  abandon  this  contract  about  the 
Credit  Mobilier  shares,  and  that  he  took  other  securities  anij  invested 
his  money  in  them  ?— A.  Yes,  he  took  some  other  bonds ;  he  took  some 
Cedar  Rapids  bonds. 

tj.  We  want  to  know  just  what  this  transaction  was. — A.  I  do  uot 
know  that  I  can  recollect  accurately ;  I  think  he  received  his  first  divi- 
dends, and  that  he  never  took  his  Credit  Mobilier  stock  ;  I  gave  him  a 
receipt  for  the  money  but  he  never  had  his  stock ;  I  think  1  paid  him 
his  dividend  of  $600,  and  that  after  that  we  settled  up  the  matter  and 
I  took  it  off  his  hands. 

Q.  How  much  did  he  make  out  of  the  S1,000  you  received  from  him  ?— 
A.  I  don't  recollect.  I  think  he  gave  back  the  Credit  Mobilier  stock. 
I  think  he  kept  the  ten  shares  of  Union  Pacific  Eailroad  stock. 

Q.  That  he  had  received  as  a  dividend!— A.  Yes,  I  think  he  kept  that. 
I  think  he  did  not  make  much  more  than  that  out  of  it.  He  may  have 
made  a  part  of  the  June  dividend ;  I  do  not  recollectj  He  settled  it  ni> 
and  we  squared  the  account.  He  agreed  to  take  the  stock  originally 
and  gave  me  money  to  pay  for  it,  but  afterwards  he  declined  to  take  it.  I 
think  he  took  his  bond  dividends.  I  do  not  recollect  how  it  was  closed 
up.  There  was  no  great  deal  of  profit  made  by  him  beyond  the  ten 
shares  of  Union  Pacific  Eailroad  stock. 

Q.  Have  you  some  memorandum  of  the  dealings  between  you  and 
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Mr.  Seofteld  ?— A.  1  do  Kob  find  juiy.  I  find  tbc  cbeck  wliich  I  gave 
him  for  $G00  was  dated  the  22d  of  June. 

Q.  That  you  supposed  to  he  a  money  dividend? — A.  A  money  divi- 
dend ;  yes,  sir. 

Q.  Yon  ttiink  you  paid  him  the  balance  of  the  bond  dividend!— A.  I 
think  60,  but  bow  we  settled  up  I  not  remember, 

Q.  And  that  he  also  received  the  $600  ?— A.  Yes,  I  think  he  received 
that;  my  memorandam  says  so. 

Q.  But  he  concluded  that  he  did  not  want  the  Credit  Mobilier  stock, 
and  the  thing  was  closed  up  between  you  and  him.  Did  he  retain  ttie 
ten  shares  of  Paeiflc  Eailroad  stocki— A.  I  think  so. 

Q.  Did  he  take  more  Pacific  Railroad  stock  and  Pacific  Eailroad 
bonds? — A.  H"o,  sir;  I  do  not  think  he  did. 

Q.  Do  you  remember  what  amount  of  money  hejiaidyou,  or  you  paid 
him,  when  (he  thing  was  finally  adjusted? — A.  Idonot.  We  had  other 
transactions.    I  sold  him  other  bonds — sold  him  bonds  severaljtimea. 

Q.  In  your  settlemen  t,  yon  accounted  for  the  money  you  received  from 
him,  and  he  accotinted  for  the  dividends  he  had  received  from  you? — 
A.  Yes,  sii'. 

Q.  Can  yon  state  whether  he  had  the  same  advantage  or  benefit  of 
these  dividends  as  though  he  had  been  the  owner  of  the  stock,  and 
whether  you  accounted  to  him  for  them  in  the  settlement  yon  finally 
made  f — A.  I  know  it  was  settled  satisfactorily  to  both  of  us.  I  am 
very  sure  he  received  Union  Pacific  Eailroad  stock,  and  that  his  return- 
ing me  the  receipt  for  Credit  Mobilier  stock  was  considered  the  same  as 
paying  me  back  the  thousand  dollars  and  interest.  I  do  not  recollect 
how  we  did  settle  it.     I  know  be  returned  me  the  receipt. 

Q.  You  say  you  have  no  memoranda  of  this  transaction  ? — A.  Ifo. 
sip;  I  have  not.  I  looked  for  it  but  I  could  not  find  it.  All  I  could  find 
in  relation  to  this  matter  was  the  money  he  paid  me  to  get  the  stock 
with,  and  the  getting  of  this  dividend  of  ISOO. 

Q.  Have  you  looked  in  the  office  of  the  Sergeant-at-Arms  to  see 
whether  the  matter  was  finally  adjusted  between  you  and  him  by  check 
through  that  office  S— A.  So,  sir. 

Q.  Do  you  think  it  would  be  done  in  that  way  ? — A.  I  have  no  recol- 
lection what  the  balance  was  or  how  it  was  paid,  whether  I  paid  him  or 
he  me.    I  have  no  recollection.    I  know  we  settled  it  up. 

Q.  The  settlement  with  Mr.  Scofield  -was  on  a  different  basis,  then, 
from  your  settlement  with  Mr.  Kelley  and  Mr.  Garfield  which  you  pro- 
duced here? — A.  Yes,  sir ;  Mr.  Scofield  paid  me  the  money  to  get  the 
stock  with,  and  in  the  settlemout  he  did  not  take  the  stock  and  re- 
turned the  receipt. 

Q.  You  considered  that  this  ended  all  right  and  claim  on  his  part  to 
the  stock — that  it  wag  your  stock  ? — A.  Yes,  sir ;  it  was  my  stock. 

Q.  And  he  took  something  else  in  lieu  of  his  money  ? — A.  Yes,  sir. 

Q.  Can  yon  tell  when  this  final  settlement  occurred  between  you  and 
Mr.  Scofield? — A,  X  cannot.  I  think  it  was  before  the  adjournment  of 
that  session  of  Congress,  or  else  it  was  immediately  after  we  came  to- 
gether th'e  nest  session.  I  think  we  did  not  adjourn  until  late  in  July, 
1868,  and  I  think  it  was  closed  before  that  session  ended. 

Q,,  Mr.  Bingham  gave  you  the  details  of  a  transaction  between  you' 
and  him  in  regard  to  the  Credit  Mobilier  stock;  was  his  statement  sub- 
stantially accurate? — A.  Yes,  sir;  his  statement  w^  substantially  cor- 
rect, and  I  have  nothing  to  say  in  relation  to  it,  except  that  he  got  me 
mixed  up  with  his  Nevada  Mining  Company,  which  I  had  nothing  to 
do  with. 


hv  Google 


CREUIT    MOBILIEK.  301 

Q.  You  received  $3,000  irom  liim  to  invest  in  Credit  Mobllier  stock  f — 
A.  Yes,  sir. 

Q.  He  received  ttie  entire  dividends  on  that  stock? — A.  Tes,  sir. 

(J.  The  statement  be  gave  of  the  account  between  you  in  Lis  testi- 
mony isastatemeut  of  all  that  he  received? — A,  He  has  received  nil  that 
he  was  entitled  to,  and  his  statement  is  correct,  except  in  one  particular, 
and  that  I  do  not  suppose  he  claims  he  did  not  receive. 

Q.  "What  is  that  ? — A.  When  I  came  ba«k  here  he  wanted  the  stock 
sold.  I  advised  him  not  to  sell  it ;  that  it  would  bring  more.  He  said 
be  wanted  it  closed  np.  We  looked  at  the  price-carrent  in  New  York, 
(I  refer  now  to  the  Union  Pacific  Railroad  stock  which  he  had  received, 
or  was  to,  as  dividends  on  his  Credit  Mobilier  stock.)  ,  ItoldhimI  wonld 
keep  his  stock  mitil  it  brought  a  better  price,  and  that  whenever  I  did 
sell  it  I  would  pay  him  the  difference.  1  think  our  settlement  was  made 
at  19  for  the  stock.  When  1  sold  it  it  had  risen  in  price,  so  that  I  made 
for  him  abont  $800  more,  which  I  paid  to  him  as  the  difi'erence.  I  did 
this  at  my  own  instance.  I  did  not  want  him  to  sacrifice  the  stock,  and 
kept  it  for  him. 

Q.  When  you  sold  his  stoclt,  you  iiceounted  to  him  for  $800  more  ? — 
A.  Yes,  sir;  that  was  something  like  a  year  later. 

Q.  Who  do  you  consider  t!ie  20  shares  yon  received  back  from  Mr. 
Bingham  in  your  settlement  with  bim  as  now  belonging  to  ? — A.  The 
stock  belongs  to  me. 

Q.  It  was  understood,  when  yon  made  the  settlement,  that  he  had  no 
farther  claim  on  the  stock  ? — A.  Yea,  sir;  that  was  the  eudof  it.  Ibought 
his  stock  back  of  him,  and  settled  the  whole  thing. 

Q.  But  he  had  the  benefit  of  all  the  dividends  between  the  time  yoa 
received  this  money  and  the  time  the  thing  was  settled  ? — A.  Yes,  sir. 

Q.  Were  you  present  when  J.  F.  Wilson  made  a  statement  before  the 
committee  the  other  day  ? — A.  1  was. 

Q.  Have  you  anything  to  say  in  reference  to  that  statement  of  Mr. 
Wilson,  in  which  you  differ  from  it? — A.  No,  sir;  that  agrees  with  me 
exactly. 

Q.  You  ^I'ish  to  make  no  qualification  of  it  ? — A,  None  whatever. 

Q.  The  whole  ti'ansaction  was  slated  by  him  as  it  occurred  f — A.  Yes, 
sir;  that  is  all  squEU'e, 

Q,  There  is  one  gentleman  whose  name  appears  on  this  list  about 
whom  as  yet  uo  inquiry  has  been  made;  that  is  Mr.  Painter, — A.  I  sup- 
pose Mr.  Painter  had  a  right  to  buy  it  if  I  chose  to  sell  it  to  him.  He 
was  not  a  menjber  of  Congress. 

Q.  Did  he  buy  it  ?— A.  Yea. 

Q.  And  paid  for  it  ?— A.  Yes. 

Q.  And  got  the  dividends? — A.  Yes. 

Q.  And  owns  it  now? — A.  I  suppose  so.  I  hope  he  has  sold  it  iit  a 
good  price, 

Q.  At  the  time  of  thi«  transaction,  when  you  were  making  these  eon- 
tracts  for  the  sale  of  Credit  Mobilier  stock  to  various  members  of  Con- 
giesa,  was  there  anything  pending  before  Congress,  on  which  legislation 
was  desired  or  expected  in  reference  to  the  inteie-sis  of  the  Union  Pacific 
Bailroad  Company? — A.  No,  sir.  Nothing  was  expected,  and  nothing 
wanted,  and  nothing  asked  for. 

Q.  In  one  of  your  letters  there  is  some  allusion  to  "Wasliburn's 
move,"  That  letter,  I  think,  was  late  iu  January,  18(18.  What  move  of 
Wajshbiirn  did  you  refer  to? — A.  I  gave  .\oua  lii  tie  slip  yesterday  ;  that 
I  suppose  was  wliat  I  referred  to.  C.  C.  Washburn  made  a  move  some- 
where about  that  time  to  regulate  the  rates  of  traffic  over  the  road. 
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Q,  Have  you  examined  to  see  when  tliat  sfiibjeet  was  started  in  Con- 
gress?— A.  Ho,  sir ;  I  liave  not. 

Q.  Is  that  the  thing  joa  refer  to  in  your  letter  as  "  Washburn's 
movei" — ^A.  I  presume  so  ;  I  do  not  know  of  anything  else. 

Q.  Was  that  resolution  or  bill  of  Mr.  Washburn's,  looking  to  the  pas- 
sage by  Congress  of  some  law  regulating  the  rate  of  charges  of  the, 
Union  Pacific  Eailroad,  introduced  or  pending  in  Congress  at  the  time' 
of  this  transaction  1 — A.  It  may  have  been  ;  I  don't  know. 

Q.  Do  you  remember  whether  it  was  or  not  ?— A.  I  do  not  know.  1 
wish  the  resolution  of  Mr.  Washburn  had  been  passed;  we  could  then 
get  a  great  deal  larger  rates  over  the  road  than  We  do  now. 

Q.  Did  yon  want  it  passed  then? — A.  No,  I  thought  it  was  improvi- 
dent and  impolitic. 

Q.  Yon  did  not  vote  for  it  ? — A.  I  do  not  kuow  whether  I  did  or  not, 
1  have  given  some  foolish  votes  since  1  have  been  here,  and  1  may  have 
voted  for  as  foolish  a  thing  as  that, 

Q.  Have  you  examined  to  see  how  early  in  that  session  either  of  the 
Washburns  introduced  anything  into  Congress  with  reference  to  the 
Union  Paoiflc  Bailroad? — ^.  No,  sir;  T  have  not, 

Q.  Ton  think  it  was  C.  C.  Washburn's  resolution,  or  bill,  about  regu- 
lating the  Ireights  or  fares  referred  to  in  your  letter  to  Mr.  MeCombf— 
A.  I  think  so. 

Q.  You  inter  from  that  that  it  bad  been  introduced  earlier  than  the 
date  of  that  letter  ?— A.  Probably,  or  else  I  should  not  have  written 
about  it. 

Q.  Was  nothing  said  between  you  and  auyof  these  gentlemen,  ia  any 
of  these  negotiations,  about  that  matter  of  Mr.  Washburn  ?— A.  No, 
sir;  with  none  of  them. 

Q.  Had  they  any  reference  to  it  ? — A,  No,  sir, 

Q.  Was  that  a  matter  a.bont  which  you  who  were  interested  in  the  rail- 
road felt  aninterest,  to  pass  itf — A.  Not  much;  ho,  sir.  I  did  not  cai'e 
much  about  it.  The  road  was  being  constructed  then  very  rapidly.  We 
were  employing  all  our  means  for  the  transportation  of  iron,  ties,  sup- 
plies, and  every  kind  of  material,  and  it  was  very  dangerous  to  take 
freight  or  passengers  over  the  road,  and  we  did  not  want  them. 

Q.  Can  you  tell  whether  the  men  who  were  regarded  as  the  friends  of 
the  Union  Paeifle  Railroad  voted  for  or  agaiust  this  resolution  of  Mr. 
Washburn  ?— A,  I  do  not  know  anything  about  it.  I  don't  think  it  ever 
came  to  a  vote. 

By  Mr.  MJEBeiok  ; 

Q.  In  regard  to  these  transactions  with  Mr.  Painter,  you  say  you  let 
him  have  how  much  Credit  Mobilier  stock  ? — A.  Thirty  shares. 

Q.  Was  that  on  bis  application  or  your  proffer? — A.  He  said  he  had 
been  promised  by  parties  fifty  shares,  and  he  claimed  fifty  shares  instead 
of  thirty,  but  I  hadn't  it  to  give  him. 

Q.  Did  he  say  what  parties  bad  promised  him  ? — A.  I  understood  him 
that  Mr,  Duraut,  McComb,  and  iiuslmell  were  some  of  these  parties. 
He  was  not  promised  by  me. 

Q.  Did  he  say  anything  of  the  reasons  why  it  had  been  promised  f 
Did  he  say  what  he  was  to  do? — A,  No,  sir ;  I  have  no  knowledge  of 
that  at  all. 

Q.  Your  knowledge  is  the  simple  fact  that  he  had  been  promised  fifty 
shares? — A.  Yes;  I  think  Mr.  Painter  stated  that  he  had  been  promised 
fifty  shares ;  but  I  conld  not  give  it  to  him.  I  had  not  enough  to  fill  as 
much  stock  as  had  been  promised.     I  gave  him  thirty  shares. 
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Q.  He  Lad  tbe  promise  originally  from  Mr.  BiiBhiiell^ — ^A.  I  tliiuk 
from  Mr.  Bushnell  aud  from  Mr.  Daraut,  and  I  dou'fc  know  but  Mc- 
Oomb.     i  know  I  did  not  promise  it, 

Q.  Did  he  assign  any  reasons  to  you  wliy  you  should  give  it  to  him, 
beyond  the  naked  fact  that  it  had  been  promised  f — A.  ]^o,  sir. 

Q.  Was  anything  said  in  reference  to  his  being  concerned  in  or  around 
Congress,  so  as  to  make  it  desirable  that  he  should  he  the  owner  of 
this  stock  t— A.  No,  sir. 

Q.  Did  he  pay  you  for  it  in  the  same  way  aa  those  other  gentlemen 
didl— A.  He  did. 

Q.  Did  he  advance  any  money,  or  pay  it  out  of  the  dividends  ? — A.  I 
■do  not  know  but  he  advanced  some  money,  perhaps  tefore  he  got  the 
$1,800  dividend.  I  presume  he  did.  I  should  not  have  given  him  a 
■check  for  $1,800  unless  he  had  pre^aonsly  paid  me  the  difference  be- 
tween the  80  per  cent,  of  the  dividend  and  the  par  of  the  stock  and 
interest. 

Q.  Your  transaetiou  with  Jiira  was  identical,  in  point  of  time,  with 
that  of  these  other  parties  ? — A.  Yes,  sir. 
By  the  Chairman  ; 

Q.  Had  you  ever  any  reason  to  suppose  Mr.  Painter  held  this  stock 
for  the  benefit  of  anybody  else  except  himself? — A.  Ho,  sir. 

Q.  You  think  the  transaction  was  on  his  own  account  and  for  bis  own 
benefit? — A.  Yes;  that  is  my  supposition ;  I  never  heard  anything  else 


By  Mr.  Niblack  : 

Q.  In  your  letter  of  January  25, 1868,  to  Mr.  MeComb,  produced  in 
his  original  testimony,  to  which  reference  has  been  made,  you  speak  in 
detail  of  the  manner  in  which  you  "were  to  distribute  this  stock  by 
States,  and  you  say  "One  to  .Tennessee."  Be  good  enough  to  state  to 
whom  you  had  reference. — A,  To  Senator  Fowler. 

Q.  You  have  stated  this  morning  that  he  did  not  take  any  stock. — 
A.  So,  sir ;  he  did  not. 
By  Mr.  Meeeiok  : 

Q,  What  is  the  aggregate  of  all  the  shares  apportioned  by  yon  among 
these  gentlemen  1 — A.  I  do  not  know.  Mr.  Wilson  had  twenty,  Mr.  Sco- 
■Jield  ten,  Mr.  Patterson  thirty,  Mr.iPainter  thirty,  Mr.  Dawes  ten,  Mr. 
Bingham  twenty,  Mr.  (Jolfax  twenty,  Mr.  Kelley  ten,  Mr.  Wilson  of 
Iowa  .ten,  Mr,  Allison  ten,  Mr,  Garfield  ten. 

Q.  That  foots  up  one  hundred  and  eighty  shares ;  what  did  yon  do 
with  the  residue  of  those  shares  which  had  been  assigned  to  you  and 
Mr.  Dnraut  by  the  company  ? — A.  I  let  other  people  have  them  outside 
■of  Congress. 

Q.  Did  anybody  else  from  Tennessee  take  any  of  this  stock  before  or 
since  ? — A.  No,  sir. 

Q.  You  say  that  other  parties  outside  of  Congress  have  it  ^ — A.  Yes, 
sir. 

Q.  Are  there  any  other  Government  officials  who  had  any  ^ — A.  No, 
sir;  and  I  don't  think  I  would  ever  sell  anything  to  any  Government 
■official  or  member  of  Congress  again  if  I  know  it. 

Q.  .You  had  not  your  experience  at  that  time^— A.  No,  sir. 

Q.  Mr.  Boutwell's  name  was  mentioned  at  one  time;  did  you  ever 
have  any  negotiations  with  liim  f~A.  I  had  some  talk  with  him. 
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Q.  Did  you  make  auy  arrangementwitiiljimm  regard  to  this  stock?— 
A.  ISo,  sir. 

Q,  How  was  the  negotiation  brokeu  off? — A.  He  declined  to  take  it  j 
tbat  is  how  it  was  broken  off. 

Q.  Did  he  at  any  time  agree  to  take  it  ? — A.  No,  sir ;  he  talked  aboat 
it,  and  I  supposed  at  one  time  he  would  take  it,  hut  he  declined  taking  it. 


WashimgTON,  D.  C,  January  22, 1873. 

William  it.  Allison,  United  States  Senator-elect  from  the  State  of 
Iowa,  having  been  duly  sworn,  made  the  foUo\?ing  statement: 

1  desire  to  state  my  recollection  of  my  connection  with  the  Credit 
Mobilier.  Mr.  Ames  and  myself  had  several  conversations — perhaps 
three  or  more — concerning  the  stock,  I  think  beginning  early  in  1867. 
He  was  very  largely  interested  in  Iowa  railways  at  the  time,  and  I  had 
frequent  conversations  with  hira  about  general  railway  matters  in  Iowa. 
I  said  to  him  at  one  time,  in  some  of  these  conversations,  that  I  did  not 
know  but  I  wonld  take  an  interest  in  the  Credit  Mobilier,  if  he  was  at 
liberty  to  sell  uie  the  same  number  of  shares  I  bad  in  what  was  origi- 
nally an  authorized  branch  of  the  Dnion  Pacific  Railroad,  and  afterward 
called  the  Sioux  City  and  Pacific  Eailroad,  in  Iowa,  being  fifty  shares, 
of  $100  each.  Mr.  Ames  said  to  me  that,  if  I  desired  it,  he  thought  there 
would  be  no  trouble  in  getting  the  stock.  The  matter  passed  along, 
without  anything  more  than  casual  conversations,  until,  I  should  say, 
the  winter  or  spring  of  1868,  when  he  told  ine  he  thought  he  could  let 
me  have  either  ten  or  twenty  shares,  I  said  to  him  that  I  would  see 
further  about  it. 

After  some  time,  Mr.  Ames  sent  me  ten  shares  of  Credit  Mobilier 
stock  and  ten  shares  of  Uuiou  Pacific  stock,  with  some  memorandum 
containing  a  statement  showing  that  the  stock  was  nearly  full-paid  by 
the  proceeds  of  sales  of  bonds  which  were  accretions  upon  the  stock. 
Tliia  statement  disclosed,  I  think,  a  small  balance  due  upon  the  stock. 
How  this  balance  was  paid,  I  do  not  now  remembeT.  I  received  a  divi- 
dend of  $600  in  June,  1808,  in  the  form  of  a  check  on  the  Sergeant-at- 
Arms  of  the  House,  which  seems  to  have  been  placed  to  my  credit  with 
him  on  the  28th  day  of  June,  and  dated  June  20.  About  this  time,  I 
think,  I  stated  to  Mr.  Ames  that  I  was  not  certain  whether  I  would 
hold  the  stock.  He  said,  "  Very  well ;  if  you  do  not  wish  to  hold  it,  you 
can  return  it  to  me  at  any  time." 

•Mr.  Ames  seems  to  have  some  statement  here  which,  I  think,  is  not 
correct  in  one  particular ;  it  may  be  in  others.  Very  little  more,  if  any- 
thing, was  said  until  the  winter  of  1868,  when  I  returned  to  Wasliing- 
t<m.  I  then  said  to  Mr.  Ames  that  I  would  not  bold  the  stock,  and 
gave  my  reasons  therefor,  which  he  may  recollect,  or  may  not.  This 
was  when  I  returned  to  Washington,  in  the  fall  session  of  1868-69;  at 
least  when  I  saw  him  on  my  return,  perhaps  not  the  first  day  or  the 
first  week  6f  the  sessiou.  He  sHid,  very  well ;  that  I  could  return  it  to 
him.  The  matter  was  not  finally  adjusted,  however,  until  February,  I 
think,  1869,  when  1  included  wliat  was  the  difference  between  the  divi- 
dend and  the  amount  unpaid  on  the  stock  when  sent  U}  tiic  in  a  check, 
■which  I  drew  to  Ilia  order  on  New  York,  which  also  included  another 
matter,  and  which  was  paid  to  him. 

1  liave  had  a  conversation  with  Mr.  Ames  in  relation  to  this,  and  he 
says  he  does  not  recollect  that  the  dividend  was  included,    I  recollect 
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very  distinctly  tliat  it  was  so  intended  by  me,  aud,  I  thinkj  so  stated  to 
liiin  at  the  time.  My  recollection  is  very  distinct,  becaase  m  that  check 
I  made  np  to  Mr.  Ames  all  the  money  that  he  had  at  any  time  paid  me. 
At  this  time  the  stock,  with  other  papers,  was  in  the  city  of  S'ew  York. 
I  offered  to  give  him  an  order  for  ifc  He  said  that  was  not  necessary, 
as  the  stock  was  already  in  his  name,  and  he  could  draw  dividends  upon 
it  without  reference  to  whether  he  had  the  certificates  in  his  possession, 
and  that  I  could  return  him  tlie  certificates  at  my  convenience.  He  has 
stated  to  me  that  I  then  gave  him  a  receipt  that  I  held  the  stock  for 
him.  That  I  have  forgotten.  He  may  be  correct.  Prom  that  time 
forward  I  have  no  recollection  of  paying  any  attention  whatever  to  this 
stock,  and  I  did  not  consider  that  I  had  any  interest  in  it.  After  con- 
siderable time,  I  returned  the  original  certificates  to  Mr.  Ames.  I  know 
1  must  be  right  in  reference  to  this  date  when  ill  was  finally  understood 
that  I  should  have  nothing  more  to  do  with  the  shares,  and  I  think  Mr. 
Ames  must  have  so  understood  it,  because,  although  there  were  frequent 
dividends  on  the  stock,  Mr.  Ames  did  not  notify  or  say  to  me  that  there 
were  such  dividends,  or  make  any  further  allusion  to  the  transaetion, 
and  I  never  received  but  one  dividend,  which  I  have  already  referred  to, 
of  $600.  Mr.  Ames  has  some  account  about  the  stock,  of  which  I  know 
nothing. 

I  desire  to  say,  in  addition  to  this,  that,  having  made  this  adjustment 
with  Mr:  Ames,  I  received  no   profits,  and  realized  nothing  whatever 
from  the  transaction  in  any  manner. 
By  Mr.  Hiblaok: 

Question.  Mr.  Ames  produced  this  morning  the  envelope  in  which  the 
c-ertiflcates  were  iuclosexi  to  him  by  you,  and  stated  that  his  recollection. 
was  that  he  received  the  certificates  at  a  later  date,  some  time  last  fal!^ 
instead  of  March  31,  when  the  envelope  was  post-marked. — Answer.  I 
do  not  know  what  Mr.  Ames's  impression  is  about  it.  I  should  have= 
said  it  was  in  1871.  If  he  baa  the  envelope  post-marked  the  31st  of 
March,  I  presume  that  is  the  date.  It  was  after  I  went  out  of  Congress.. 
I  had  a  number  of  papers  relating  to  other  matters  in  Sew  York,  and 
when  I  returned  home  I  carried  them  on  with  me.  Some  time  afterward,, 
in  looking  them  over,  I  found  these  certificates,  aud  I  immediately  re- 
turned them  to  Mr,  Ames.  I  have  no  recollection  of  sending  any  other 
letter  to  Mr.  Ames  since  March,  1871,  and  I  presume,  therefore,  that 
date  is  correct.  The  committee  will  understand  my  statement  that,  since 
1869j  I  have  had  no  interest  in  or  interest  to  inquire  about  this  Credit 
Mobilier  in  any  manner,  or  in  tlie  Union  Pacific  Eailroad  stock  arising 
therefrom. 

By  Mr.  MbbbiCK  : 

Q.  Your  original  arrangement  with  Mr.  Ames  was  in  January,  1868  *? 
— A.  No;  I  should  say  now,  having  the  dates,  that  it  was  at  a  later 
period.  I  had  no  particular  arrangements  with  Mr.  Ames.  I  should 
sity  that  the  ten  shares  of  Credit  Mobilier  stock  -were  sent  to  me  in  April 
or  May,  186S. 

Q.  While  you  were  here  in  Congress! — A.  Yes ;  I  was  here  in  Con- 
gress ;  but  in  April  and  the  first  half  of  May  engaged  in  the  Treasury 
Department  nearly  all  the  time  with  a  sub-Committe  of  Ways  and  Means, 
preparing  tax-bill,  and  seldom  in  the  House. 

Q.  Youthen  received  the  two  dividends  spoken  of? — A.  No,  sit;  I 
never- received  but  one  dividend. 

Q.  Was  that  a  money  dividend? — A.  That  was  a  mon  ey  dividend. 
20  s 


hv  Google 


30G  CREDIT   MOBILTKK 

Q.  That  waa  in  JuDe,  1SC8  f — A.  It  seems  to  be ;  Mr.  Ames's  obeck  ia 
dated  June  20 ;  I  see  his  memoraaduin  makes  it  the  li)th ;  I  must  have 
received  it  between  tbe,  20tb  and  2otb  of  June;  I  do  uot  precisely  un- 
derstand the  memorandum  of  Mr.  Ames;  there  seems  to  have  been  an 
omission  of  a  dividend ;  there  was  a  dividend  made  between  January, 
1868,  and  the  time  when  that  memorandum  was  made,  as  I  under- 
stand it. 

Q.  A  dividend  in  money  ? — A.  Wo,  sir ;  in  stock  and  bonds. 

Q.  Here  is  a  statement  of  tlie  first  stock  dividend  on  the  credit  side 
of  your  account  with  $776,  the  net  proceeds  of  the  bonds. — A.  The  com- 
mittee may  call  that  a  dividend ;  I  do  not  so  call  it,  because  I  did  not 
receiva  it ;  Mr,  Ames  sent  me  this  Credit  Mobilier  stock,  but  he  did 
not  hand  me  aay  dividend,  except  the  one  I  have  spoken  of. 

Q.  Did  you  pay  him  any  money  except  the  $371  on  account  of  that 
stock  ? — A.  I  have  no  recollection  of  paying  him  the  difterence ;  that  I 
should  rather  have  said  I  did  not  pay  him ;  but  he  says  I  did,  and  there- 
fore I  will  not  say  that  1  did  not,  but  do  not  know  the  amount. 

Q,  This  account  of  his,  corresponding  with  his  accounts  given  in  re- 
lation to  others,  was  in  substance  that  he  contracted  for  $1,000  of  Credit 
Mobilier  efcoek,  which  he  sold  to  yon  for  par  and  interest  fram  July, 
$1,047 ;  that  he  credited  you  with  tbe  bond  dividend  of  80  per  cent., 
which  he  sold  at  97,  nettiug  $776 ;  and  that  he  received  from  you  cash 
$271 ;  that  he  then  paid  yon  in  June  afterward  a  dividend  of  $600, 
cash,  and  paid  you  the  first  dividend  by  way  of  crediting  it  on  your 
purchase-money ■! — A,  I  understand  that  to  be  his  statement.  That 
statement  of  cpurse  I  know  nothing  about.  I  only  mention  the  fact  that 
these  two  classes  of  stock  were  sent  to  me.  It  may  be  that  I  paid  Mr. 
Ames  $271.  Until  to-day  I  should  have  stated  that  my  belief  was  that 
the  balaiiee  due  in  the  purchase  of  the  stock  w^s  taken  out  of  the  $600 
dividend,  but  be  may  be  correct,  and  I  think  now  he  is,  except  as  to 
amonnt. 

Q.  Did  you  apply  to  him  originally  for  stock,  or  did  he  propose  to 
you  to  take  it! — A.  I  could  not  say  in  reierence  to  that.  Senator 
Grimes  and  myself  were  living  together  at  the  time.  Senator  Grimes 
had  considerable  interest  in  it,  and  Mr.  Ames  and  I  had  frequent  con- 
versations about  Iowa  roads,  and  undoubtedly  about  this.  I  could  not 
say  whether  he  proposed  to  me  to  take  it,  or  whether  I  asked  him.  At 
that  time,  I  mean  in  1807, 1  did  not  conceive  there  was  anything  im- 
proper in  my  holding  it. 

Q.  Were  you  cognizant  of  any  agitation  in  Congress,  during  that 
winter,  in  regard  to  the  Union  Pacific  Railroad  Company? — A.  No,  sir, 
I  was  not. 

Q.  "Were  you  aware  of  any  movement  by  Mr.  Washburn  S — A.  There 
may  have  been  movements  made  by  Mr.  Washburn,  but  I  do  not  remem- 
ber when  they  were  made ;  certainly  not  at  the  time  we  were  having 
these  conversations. 

Q.  Was  your  mind  ever  directed  to  the  fact  that  hia  movements  bore 
upon  the  Credit  Mobilier  stock';  that  the  interests  of  the  stockholders 
were  involved  in  any  way  in  his  movements  or  contemplated  move- 
ments f — A.  It  may  have  been.  I  cannot  say  whether  it  was  so  or  not 
at  this  distance  of  time. 

Q.  Ton  do  not  know  whether  these  matters  were  presented  to  your 
mind  at  that  time  ?^A.  Ho,  sir. 

Q.  Did  these  agitations  in  Congress,  and  agitations  in  reference  to  this 
supposed  lawsuit,  have  any  influence,  controlling  or  otherwise,  in  your 
abandonment  of  the  purchase  t — A.  Ho,  sir.    I  think  they  had  no  in- 
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1  over  my  mind  at  tlie  time.  I  do  not  think  I  kuew  that  Mr. 
McComb  had  a  lawsuit  until  I  saw  the  publication  fti  tlio  newspapers 
during  tbe  campaign  last  fall. 

Q.  "Why  did  you  abandon  the  pnrehase? — A.  The  chief  reasonwas 
that  I  owned  a  little  stock  in  a  branch  road,  the  Sioox  City  and  Pacific 
Railroad,  in  my  own  State,  aud  was  for  a  time  a  director.  Friends  aud 
enemies  criticised  my  owning  stock  in  that  company,  and  1  thought  it 
was  not  worth  while  to  have  this  little  matter  of  ten  shares  of  stock  in  ' 
this  company.  I  know  very  little  about  it,  especially  in  reference  to 
its  profits.    That  W£^  the  motive  that  influenced  me  chiefly. 

.  Q.  It  was  public  criticism  upon  yonr  ownership  in  another  company  S — 
A.  It  was  brought  immediately  to  my  attention  in  that  way.  My  con- 
stituents seemed  to  think  that  it  was  better  for  me  not  to  hold  any 
6f  that  sort  of  stock.  1  therefore  desired  to  ohey  them  in  this  regard, 
as  they  had  just  re-elected  me  to  Congress. 

Q.  Your  attention  had  not  been  called  to  any  positive  actual  impro- 
priety in  holding  this  stock  dnring  the  session  of  Congress,  commencing 
December,  1867  ? — A.  No,  sir ;  I  do  not  think  it  had.  I  do  not  think  1 
regarded  it  as  improper,  I  will  say,  as  yon  have  reached  that  point, 
that  the  only  legislation  I  know  of  in  reference  to  the  Union  Pacific 
Railroad  during  that  period  waa  in  1869,  when  I  was  a  membei-  of  Con- 
gress, and  that  I  understood  to  be  in  the  nature  of  restrictive  legisla- 
tion. I  know  that  those  who  had  criticised  the  management  of  the 
Union  Pacific  Eailroad  voted  for  this  legislation,  as  well  as  the  friends 
of  the  road. 

Q.  You  had  parted  with  your  interest  in  the  Credit  Mobilier  at  that 
time? — A.  Entirely.  1  had  no  interest  whatever.  I  remember  that 
Mr.  'Wasbbum,  who  was  not  understood  to  be  especially  friendly  to  this 
road,  voted  for  that  proposition.  _  The  legislation  which  occurred  in 
1S71,  to  which  I  have  seen  reference  made,  passed  the  House  while  I 
was  out  on  a  conference  committee,  in  connection  with  Mr.  Eandall, 
of  Pennsylvania,  and  Mr.  Lawrence,  of  Ohio,  so  that  I  did  not  vote 
upon  that  proposition. 

By  Mr.  McCrabt  : 

Q.  You  told  Mr.  Ames  that  you  would  return  him  the  stock.  At  the 
time  you  told  him  that,  you  had  concluded  not  to  take  it  J — A.  Yes. 

Q.  Can  you  give  ns  the  couvei'satiou  that  occurred  at  the  time? 
Can  you  state  what  Ames  said  about  it,  and  whether  he  said  anything 
about  buying  it  back  from  you? — A.  He  did.  He  said,  *' I  will  buy 
the  stock  back  again."  I  said  to  him  that  I  did  not  wish  to  sell  it; 
that  I  would  return  it, 

Q.  Please  state  all  that  occun'ed  in  that  conversation. — A.  I  remem- 
ber it  very  weli.  He  threw  down  something  of  mere  nominal  value, 
and  said, "  I  will  buy  it  of  you,"  I  replied, "  You  may  call  it  what  you 
please,  Mr,  Ames." 

Q.  Did  you  suggest  to  him  the  propriety  of  the  resale,  or  did  he 
suggest  it  to  you  f — A.  I  am  entirely  sure  that  he  suggested  it  to  me. 
I  had  no  idea  of  a  re-sale,  because  I  had  never  considered  that  I  had 
the  stock. 

Q.  Mr.  Ames  has  left  the  impression,  perhaps,  thift  that  was  a  mere 
ruse,  so  that  the  stock  might  he  considered  yours  in  case  the  litigation 
turned  out  favorably  to  the  Credit  Mobilier,  but  not  otherwise.  I  want 
to  ask  you  about  that. — A.  That  could  not  be  true,  and  Mr.  Ames  could 
not  have  so  understood  it,  I  think,  from  anything  that  was  said. 

Q,  What  was  said  about  that  btigation  at  the  time? — A.  I  do  not  re- 
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member.  Mr.  Ames  may  have  said  to  me  that  there  was  some  litigation 
about  the  stoelt,  or/about  the  railroad,  but  it  made  no  knpression  upon 
me  as  having  anything  to  do  witli  onr  transaction.  It  had  nothing  to 
do  with  my  resolution  to  retnrn  the  stock  in  any  way. 

Q.  Toiuhad  made  up  your  mind  after  your  re-nomination  to  return 
itT — A.  Yes.  I  had  a  contest  in  my  re-nomination,  and  a  contest  in 
my  re-election,  in  which  the  whole  matter  of  the  Sioux  City  Eailroad 
was  the  chief  topic  of  discussion.  I  held  debates  during  the  canvass 
with  my  competitors,  in  which  that  was  the  chief  topic ;  and,  believing 
that  it  was  a  wise  thing  not  to  be  interested  in  any  matter  that  would 
be  questioned  before  my  constituents,  this  stock  was  never  taken  nor 
held  by  me,  except  as  stated  heretofore.  This  contest,  I  will  say,  began 
early  in  186S,  whea  the  newspapers  began  to  assail  me  as  to  the  impro- 
priety of  my  holding  an  interest  in  the  Sioux  City  and  Pacific  Railroad. 
I  thought,  as  I  said,  that  it  was  a  prudent  thing  to  have  no  interest  iti 
these  matters ;  and  I  want  to  say  that  I  have  no  interest  in  any  matter 
covertly  that  I  am  not.  willing  the  public,  at  any  time,  should  know  all 
about. 

Q.  Your  recollection  is  distinct  that  that  contest  and  the  matters 
growing  out  of  it,  and  not  the  litigation  with  Mr.  McComb,  instigated 
and  induced  you  not  to  take  the  stock? — A.  lam  very  clear  in  that 
statement. 

Q.  And  I  understand,  also,  that  your  recollection  is  very  clear  that 
you  did  not  intend  to  hold  on  to  this  stock  in  any  event,  after  the  con- 
versation you  had  with  Mr.  Ames  I— A.  Very  clear,  if  yon  allude  to  the 
conversation  in  1869. 

Q.  Was  anything  said  by  you,  or  by  Mr.  Ames,  to  that  effect? — A. 
Nothing  in  any  way  to  indicat-e  any  intention  that  1  should  hold  the 
stock,  either  by  him  or  by  me.  On  the  contrary,  I  must  have  given  Mm 
distinctly  to  understand  that  I  had  no  desire  to  be  connected  with  it ; 
and  he  must  have  so  understood  it,  I  think,  at  the  time. 

Q.  1  do  not  know  whether  yon  have  stated  the  date  of  that  conversa- 
tion between  you  and  Mr.  Ames  or  not,  in  which  yon  would  not  take 
the  stock  ? — A.  We  had  more  than  one  conversation  in  reference  to  that 
subject.  I  could  not  give  the  exact  date.  The  last  one  was  about  the 
time  this  check  was  given,  in  Febraary,  1869. 

Q.  Why  did  you  not  return  the  certificates  to  him  at  that  time  1 — A. 
The  certificates  had  been  transmitted  to  New  York,  and  were  in  New 
York  with  a  considerable  number  of  other  papers.  As  I  stated,  I 
oftered  to  give  Mr.  Ames  an  order  for  these  certificates,  and  he  said 
that  was  not  necessary,  as  the  stock  was  already  in  his  name  on  the 
books  of  the  company,  and  he  could  draw  the  dividends ;  that  I  could 
hand  him  the  stock  at  qiy  convenience. 

Q.  The  certificates  remained  there  nntil  you  returned  with  your  pa- 
pers to  Dubuque  ? — A.  Yes;  when  I  left  Congress  I  took  all  the  papers 
to  my  home,  and  afterward  returned  this  stock  to  Mr.  Ames. 

Q.  You  seem  not  to  have  written  him  any  letter  at  the  time  you  re- 
turned the  stock, — A.  lam  not  certain  about  that.  I  do  not  recollect 
whether  I  wrote  him  anything  or  not.  I  should  say  there  was  some 
memorandum  connected  with  it,  but  I  would  not  be  certain  with  refer- 
ence to  that.  I  should  say  that  I  wrote  him  a  note  suggesting  the  fact 
that  I  returned  him  the  stock.  What  I  have  stated  in  relation  to  Uiis 
whole  affair  is  from  memory,  without  memoranda  before  me,  except  as 
to  the  check,  and  not  having  charged  my  nnnd  with  the  details,  I  may 
be  in  error  as  to  some  of  them. 
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Washington,  J).  C,  January  22,  1.873. 

H.  G.  Oedway  sworn  and  examined. 
By  Mr.  OOLPAX : 

Q.  You  are  Sergeaut-at-Arms  of  tlie  House  of  Eopresentatives  1 — A, 
Tea,  sir. 

Q.  You  have  aecouiits  with  members  from  time  to  time! — A.  I  keep 
«n  account  of  their  pay  and  inileage,  which  is  a  record  of  the  Govern- 
ment. I  also  ke«p  a  set  of  books  for  deposits,  in  which  I  enter  the 
accounts  of  money  which  members  may  have  in  my  possession — a  pub- 
lic and  a  private  account. 

Q.  Have  you  examined  my  account  daring  the  year  18615! — A.  I 
glanced  over  it  this  morning. 

Q.  In  yonr  public  account  did  you  find  any  entry  besides  salary  and 
mileage  ?— A  The  public  account  books  are  filed  in  the  Treasury  Depart- 
ment at  the  close  of  every  Congress. 

Q.  In  yonr  public  account  therecould  not  be  anything  except  pay  and 
mileage  J — A.  Ho,  sir. 

Q.  In  my  private  account  do  you  iind'any  deposit  of  $534! — A.  I 
glanced  over  your  account  to  see  if  there  was  anything  except  your  sal- 
a,ry  and  mileage,  but  I  did  not  find  anything  else. 

Q.  That  is  an  account  of  my  private  deposits  ! — A.  Yes,  sir. 

Q.  Mr.  Ames  deposited  in  1808  a  large  sum  of  money  with  you,  upon 
which  he  drew  checks? — A.  I  have  not  looked  at  Mr.  Ames's  acconnts 
■earefally  enough  to  know  that.  I  underst-and  there  was  some  amount 
deposited. 

Q.  There  have  been  some  checks  on  that  deposit  signed  by  Mr. 
Afnes! — A.  Yes ;  he  drew  more  than  bis  salary  and  mileage  considera- 
bly that  session. 

Q.  Are  these  checks  generally  indorsed  by  the  person  who  is  to  get 
the  money  ! — A.  Some  of  them  axe  indorsed.  Where  one  member  gives 
a  check  to  another,  we  do  not  require  usually  an  indorsement,  when  it 
comes  directly  &om  the  hall.  When  it  comes  through  an  outside  party, 
we  always  require  an  indorsement. 

Q.  Mr.  Ames  testified  to-day  in  regard  to  a  check  given  by  him  to  Mr. 
Allison ;  was  that  check  indorsed  I — A.  My  impression  is  that  it  was 
not.  I  looked  them  over  twice  with  Mr.  Ames  and  once  with  Mr. 
Allison. 

Q.  Did  you  see  any  of  those  checks  drawn  in  June,  1868,  tliat  were 
indorsed  ^ — A.  I  noticed  one  or  more  that  were  indorsed. 

Q.  By  members  f — A.  By  members ;  one  was  by  a  Senator. 

Q.  Did  yon  see  any  check  there  to  me! — A.  I  saw  a  cheek  with  the 
letters  "  S.  0.,"  which  Mr.  Ames  wrote  down  on  a  memorandum  or  piece 
of  paper,  opposite'  your  name. 

Q.  "  8.  0,  or  bearer!" — A,  Tes,  sir. 

Q.  How  much  was  that  check  for! — A.  My  recollection  is  that  it  was 
for  $1,200. 

Q.  Is  there  any  indorsement  on  iti — A.  i  think  not. 

Q.  Do  you  remember  ever  having  paid  me  any  draft  or  check  from 
Mr.  Ames! — A.  I  have  no  such  recollection,  and  I  would  not  be  likely 
to  have,  because  I  do  not  usually  pay  out  the  money  or,  receive  it 
myself. 

Q.  Who  does  pay  it  out  generally  ! — A.  The  paying-teller.  TLie  ar- 
rangement in  ray  office  is,  now,  that  he  receives  all  the  money  and  pays 
it  out. 

Q.  What  is  the  name  of  your  paying-teller  ?— A.  IS.  A.  Fuller. 
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Q.  Was  he  jour  paying-teller  in  1868  f— A.  Not  in  1S68.  1  tliiuk 
Thomas  P.  Cheney  was  then  acting  in  that  capacity,  with  my  son, 
George  L.  Ordway,  as  assistant. 

Q.  Were  there  any  other  checks  drawn  by  Mr,  Ames,  payable  by  ini- 
tials ! — A.  I  think  there  were  some. 

Q.  What  were  the  initials  ? — A.  I  do  not  recall  any  of  them  now ;  I 
know  there  were  initials  on  others, 

Q.  This  amount  was  not  placed  to  my  credit  as  a  private  deposit, 
and,  therefore,  if  paid,  must  have  been  deposited  or  gone  elsewhere? — 
A.  Yes,  sir;  I  looked  specially  at  yonr  account  this  morning,  for  the 
purpose  of  ascertaining  that  fact.  My  attention  was  called  to  the  sub- 
ject only  a  few  moment-s  ago,  I  have  not  looked  at  theday-book;  noth- 
ing of  the  sort  appears  upon  the  ledger. 

Q.  Who  is  your  bookkeeper^ — A.  Moses  Dillon,  He  has  occupied 
that  positiou  ever  since  I  have  occupied  mine,  except  for  a  few  months, 

Q.  Has  be  said  anything  to  you  on  this  subject? — A.  He  did  say 
Something  when  I  came  in  this  morning;  I  do  not  remember  what  it 
was.    It  was  nothing  to  your  injury,  I  can  assure  you. 

By  the  Chairman  : 

Q.  You  have  noi»erponal  recollection  about  these  matters  1 — A.  Not 
the  least. 

Q.  This  eheck  would  not  have  been  likely  to  have  been  paid  by  you,, 
whoever  it  was  paid  to? — A,  No,  sir;  I  refrain  from  handling  money. 
I  think  it  is  better  that  one  person  should  do  it,  and  be  responsible. 

By  Mr.  Colfax: 

Q,  Do  you  know  where  Mr.  Cheney  is  now? — A.  He  has  charge  ofthe 
special  railway  mail-service  of  the  Hew  Eiigland  States,  with  his  head- 
quarters at  Boston. 

Q.  You  uever  heard  from  him  that  he  paid  me  any  money  f — A.  So, 
sir;  the  subject  was  never  called  to  my  attention  until  recently. 

By  Mr.  McCeaey  : 
Q.  A  diecb  of  that  kind  would  be  paid  to  whoever  presented  it? — 
A.  If  it  was  an  outside  person  who  presented  it,  we  should  require  an 
indorsement  or  an  identification.    All  we  want  is  to  be  sure  that  we  are 
paying  the  money  to  the  right  person. 

By  the  Chairman  : 

Q.  This  check  which  you  looked  at  is  payable  to  "  B.  0.  or  bearer  S" — 
A.  Yes,  sir ;  it  is  one  of  our  ordinary  checks,  sighed  b'y  Oakes  Ames,  It 
was  filed  away  after  the  close  of  the  business  of  that  session  with  all 
the  other  checks,  and  has  so  remained  until  within  a  few'days. 

Q.  And  is  charged  to  Mr.  Ames  on  his  aecomit? — A.  Yes,  sir. 

Ry  Mr,  Colfax  : 

Q.  If  he  had  drawn  it  himself,  it  would  be  charged  to  his  aeconnt  in 
the  same  way  1 — A.  If  he  had  drawn  it,  it  would  be  charged  in  the  same 
way.  It  is  a  common  thiug  for  parties  drawing  a  check  to  pay  for  a 
draft  to  write  in  something  to  indicate  the  purpose  for  which  it  is- 

drawn. 
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Washington,  Jajiuanj  21i,  1.87.3. 

John  B.  Alley  reeiiHed  and  esaiiiined. 
By  Mr.  Colfas: 

Question.  Yon  may  remember  that  I  said  last  September  iu  a  speech 
at  Soath  Bend  that  I  liad  never  received  a  dollar  of  dividends  of  any 
kind  from  the  Credit  Mobilier.  Now,  I  would  like  'you  to  state  what 
Mr.  Ames  has  said  to  you  as  to  his  recollection  and  mine  iu  regard  to 
this  matter;  whether  they  agree  or  disagree. — Answer.  Mr.  Ames  stated 
to  me  before  he  went  home — 1  think  it  was — that  your  statement  was 
substantially  in  accordance  with  his.  Upon  reflection,  I  find  that  your 
atatemeutwas  made  on  the  7th  of  January,  after  his  return  iere.  He, 
therefore,  could  not  have  alluded  at  that  time  to  your  statement  before 
this  committee.  He  must  have  alluded  to  your  statement  to  him  iu 
conversation. 

Q.  But  that  the  statement  I  made'in  conversation  accorded  substan- 
tially with  bis? — A.  I  understood  there  was  no  substantial  disagree- 
ment. I  am  not  quite  c^'tain  now  whether  it  was  before  or  immediately 
after  you  made  your  statement  here.  I  supposed  be  bad  conferred  with 
you.    1  had  never  had  any  conference  with  you  upon  the  matter. 

Q.  Mr.  Ames  testifies  that  he  had  some  conversation  with  me  early 
in  the  session,  and  that  he  made  some  statement  before  this  committee 
based  npon  this  conversation.  He  told  you  that  the  statement  made 
to  him  accorded  substautially  with  his  recollection? — A.  That  is  ray 
impression.  I  do  not  know  particularly  about  it. 
By  tbeCHAiEStAlsr: 

(J.  That  was  before  the  recess ! — A.  It  must  have  been,  because  there 
certainly  was  a  disagreement  afterward.  I  did  not  regard  it,  and  I  did 
not  suppose  he  regarded  it.  however,  as  any  substantial  diaagreemeut 
even  after  the  recess. 

Q.  There  appears  to  be  a  substantial  disagreement  now? — A.  Yes; 
quite  different  from  what  I  supposed. 

Q.  Did  Mr.  Ames  on  that  occasion  go  on  to  make  his  statement  to 
you  of  the  facts  in  relation  to  his  dealings  with  Mr,  Colfax?  Did  he 
undertake  to  narrate  how  the  thing  wasi — A.  No,  sir. 

Q.  He  merely  said  that  he  had  had  a  conference  with  Mr.  Colfax,  and 
that  they  substantially  agreed  ? — A.  Yes,  sir.  It  must  have  been  pre- 
vious to  the  recess,  because  I  remember  now  that  it  was  iu  the  pi'esence 
of  his  counsel,  Mr.  McMurtrie,  who  came  here  to  look  after  his  interests 
in  connection  with  the  Pennsylvania  suit,  and  he  has  not  been  hero 
since  the  holidays, 

By  Mr.  Meeeiok  : 

Q.  Did  Mr.  Ames,  when  speaking  of  the  substantial  agreement  be- 
tween himself  and  Mr.  Colfax,  refer  to  any  special  statement  in  which 
there  was  this  coincidence,  so  that  you  could  identify  the  special  cor- 
respondence he  referred  to  ? — A.  I  do  not  think  he  did.  He  was  talking 
with  the  counsel  and  myself,  speaking  of  the  gentlemen  who  were  im- 
plicated, and  I  remember  his  making  that  remarki  Mr.  Ames  has  told 
me  since  that  when  he  went  home  and  refi'cshed  his  recollection  by -his 
memo  ran  da-booliB,  &c,  be  found  some  things  a  little  different  from 
what  he  supposed  when  he  gave  his  testimony.  Whether  that  included 
Mr.  Colfax  or  not,  I  do  not  think  he  stated. 

Q.  His  first  statement  was  given  from  general  recoiiectioii ,  without 
reference  to  memoranda  ? — A.  I  understand  so. 
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Washington,  D.  C,  January  22,  1873. 

Matthew  G.  Emery  yworii  and  examineiL 
Ey  Mr.  Mebeice:  ; 

Qnestion.  I  will  ask  you  if  you  Lad  any  coinmuDicatiou  with  Senator 
Patterson  in  refei-ence  to  any  parehasfca  or  negotiations  that  lie  was 
mating,  or  proposed  to  make,  of  stock  of  the  Credit  Mobilier! — Answer. 
Some  two  or  three  years  since,  perhaps  two  years,  he  called  to  see  me 
to  procure  my  indorsement  of  a  note  to  enable  him  to  raise  money,  as  1 
iindorstood,  to  purchase  stock  of  Mr.  Ames  in  the  Union  Pacific  Eajl- 
road.  I  cannot  recollect  the  exact  time.  By  reference  to  our  tickler, 
the  note-hook  of  the  bank,  I  notice  that  I  indorsed  a  note  for  $4,000  for 
liim,  which  was  discounted  the  19tli  of  February,  1870,  and  which  he 
paid  on  maturity. 

Q.  "Was  that  the  only  negotiation  or  loanf — A.  I  think  I  have  in- 
dorsed notes  for  him  two  or  three  times  before;  I  am  not  sure, 

Q.  Do  you  recollect  the  amounts  of  these  notes  or  indorsements  ? — 
A.  About  the  same  amounts,  perhaps  from  $2,000  to  14,000.  Lam  not 
sure  of  the  amounts. 

Q.  Did  you  make  any  indorsement  for  any  such  sum  of  money  in  the 
year  1868  J — A.  That  was  prior  to  the  date  I  ha.med,  and  I  do  not  think 
that  note  was  discounted  in  our  bank.  He  may  have  used  it  in  Mr. 
Kelly's  bank.    When  it  was  I  cannot  tell  you. 

Q.  Did  he  afterward  speak  witli  yon  in  reference  to  the  disposition 
he  had  made  of  that  loan! — A.  Some  months  afterward,  perhaps  a 
year,  on  bis  return  to  the  next  Congress,  I  asked  him  how  his  specula- 
tion in  railroad  stock  had  turned  out.  He  said  "Very  well ;"  that  "it 
was  a  very  good  thing." 

Q.  Did  he  speak  of  having  received  dividends  ? — A.  It  is  my  impres- 
sion that  he  did  not ; ,  I  am  not  sure ;  I  know  he  told  me  it  resulted  very 
well. 

Q.  Can  yon  give  us  now,  or  liereafter  by  reference  to  anj'  memoranda, 
the  date  of  the  earlier  loan  of  which  you  speak  ? — A.  If  it  was  dis- 
counted in  the  Metropolitan  Bank,  I  might;  I  do  not  know  that  I  could 
by  any  record  of  my  own. 

Q.  Was  anything  said  between  you  and  him  with  reference  to  Credit 
Mobilier  stock  at  a!lf — A.  Not  at  that  time. 

Q.  At  any  time? — A.  Since  this  investigation  has  been  going  on,  I 
met  him,  and  he  asked  me  if  I  had  any  recollection  of  his  ever  saying 
anything  in  regard  to  his  owning  Credit  Mobilier  stock;  I  told  him  I 
had  not ;  ray  impression  at  the  time  he  borrowed  the  money  was,  that  it 
was  to  purchase  Union  Pacific  Itailroad  stock. 

Q.  As  I  understand  you,  both  of  these  loans  had  reference,  as  you 
understood,  to  the  purchase  ot.  railroad  securities  ? — A.  No,  sir ;  I  do 
not  know  in  reference  to  that,  and  I  cannot  say  whether  the  one  1  have 
named  vfus  tbr  that  purpose,  or  the  previous  one. 

Q.  Did  you  negotiate  a  loan  in  the  National  Bank  of  the  Republic  for 
$3,000  f— A.  No ;  I  did  for  $4,000,  the  10th  of  Eebraary,  1870. 

Q.  The  other  you  Suppose  to  have  been  negotiated  at  the  National 
Metropolitan  Bank? — A.  I  presume  so. 

Q.  Did  be  or  not  inform  you  at  the  time  he  negotiated  the  first  loan 
that  he  wanted  to  purchase  of  Oakes  Ame^  stock  in  a  company  for 
building  the  Union  Pacific  ItailroatH — A.  My  recollection  is  that  he 
said  Union  Pacific  RaUroad  stock.  At  that  time  I  did  not  know  that 
there  wa.s  any  other  company  for  the  purpose  of  building  that  road. 
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Q.  DU\  lie  mention  to  you  at  any  time  tlie  amouufc  of  divkleuds  that 
he  had  received  f — A.  I  do  uot  know  that  he  ever  did. 

Q.  Do  you  recollect  what  Mr.  Patterson  said  to  you  when  he  first  ap- 
Xiroached  you  in  reference  to  this  loan  of  $3,000  f — A.  I  do  not  know 
that  he  gave  any  iutimation  of  what  it  Tvas  for. 

Q.  Did  Le  mention  Oakea  Ames's  name  in  connection  with  it  ? — A.  He 
stated,  in  connection  with  one  of  the  loans,  that  it  was  to  purchase  some 
railroad  stock  of  Mr.  Ames. 

Q.  Did  he  say  anything  about  Mr.  Ames  having  made  a  good  invest- 
ment for  him  f — A.  I  do  not  recollect  as  to  that. 

Q.  Did  he  say  anything  to  you  about  being  able  to  get  more  than  the 
cost  of  the  stock  within  a  short  time  f — A.  No,  sir.  I  have  heai-d  from 
him  or  somebody  else — perhaps  since  this  thing  Laa  been  broached — 
within  a  year,  that  he  received  dividends  upon  the  stock.  T  do  not 
know  that  he  did.  1  have  no  personal  knowledge  at  all.  I  never  saw 
him  ^ith  any  of  the  stock,  or  with  anything  pertaining  to  it. 

Q.  Of  the  two  loans  you  aidedhimin,  one  was  negotiated  at  the  Bank 
of  the  Metropolis  in  1871,  and  the  other  at  the  Hational  Bank  of  the 
Ee'pnblic  in  1871? — A.  I  do  notknowthedate  of  the  one  at  the  National 
Bank  of  the  Metropolis, 

Q.  And  you  cannot,  from  your  memory,  state  whether.it  was  Credit 
Mobilier  stock  or  stock  to  build  a  railroad  that  was  mentioned? — A.  No, 
sir ;  I  recollect  nothing  of  the  kind  at  all  as  to  thu  Credit  Mobilier  stock. 


Washington,  D.  C,  January  24, 1873. 

Oakes  Ames  recalled  and  examined. 
By  Mr.  Kelley  : 

Question.  I  nnderstaud  from  your  testimony  day  before  yesterday  that 
you  hold  as  my  property  ten  shares  of  Credit  Mobilier  stock  1 — Answer. 
Yes,  sir. 

Q.  Will  you  be  good  enongh  to  tell  me  when  that  became  my  prop- 
erty ? — A.  That  became  your  property  when  you  paid  for  it-  When  I 
paid  you  $329  in  June,  1868.    That  is  the  way  I  considered  it. 

Q.  About  what  date  was  that  % — A.  About  the  middle  of  June. 

Q.  Have  there  been  any  dividends  declared  upon  these  shares  since 
June,  18681— A.  Ides. 

Q.  Will  you  be  good  enough  to  state  in.  their  chronological  order 
what  dividends  have  been  declared? — A.  I  cannot.  They  were  in  certi- 
ficates, in  bonds,  and  in  Union  Pacific  Eailroad  stock. 

Q.  Have  you  them  to  my  credit? — A.  I  hold  them  for  yon. 

Q.  Then  you  cannot  tell  me  what  property  of  mine  you  have  in  your 
hands? — A.  I  can  state  that  I  have  ten  shares  of  Credit  Mobilier  and 
ten  of  Union  Pacific  Railroad  stock. 

(J.  At  what  time  did  they  come  into  your  hands  as  my  property  ? — A. 
The  ten  shares  of  Union  Pacific  Eailroad  stock  came  into  my  hands. 
some  time  in  February,  1868 — in  January  or  February  of  that  year. 

Q.  If  there  are  any  assets,  and  if  there  have  been  dividends  declared 
since  then,  in  stocks  or  bonds,  please  give  them  to  me  in  their  chronolo- 
gical order. — A.  I  cannot  tell  you  just  what  they  are  now.  J  have  not 
the  record  here.    There  are  two  or  three  dividends,  I  think, 

Q.  CaT>  you  swear  that  you  hold  property  for  me,  and  yet  cannot  tell 


hv  Google 


314  CREDIT   MOBILIEE. 

whfitit  is?— A.  I  cauiiot  tell  you  without  looking  at  my  memoranda 
showing  wben  I  received  the  stock. 

Q.  State  as  near  as  yoti  can  from  memory,  to  be  corrected  from  your 
memoranda. — A.  I  should  say  I  hold  forty  or  fifty  shares  TJuiou  Pacific 
Railroad  stock  for  you  and  ten  shares  Credit  Mobilier  stock, 

Q.  Anything  else? — A.  I  think  1  also  have  some  certificates  for  first- 
mortgage  bonds.  The  company  were  not  able  to  get  the  bonds  and  ex- 
changed them  for  income- bonds  about  a  year  afterward. 

Q.  About  how  much? — A.  1  cannot  recollect  the  amount. 

Q.  Has  there  been  any  interest  paid  on  any  of  this  property  of  mine  ? 
— A..  No,  t-ir ;  it  is  drawing  no  interest. 

Q.  Is  there  interest  due  you !— A.  No ;  you  paid  for  your  stock  and 
there  is  no  interest  due  me. 

Q.  Is  there  any  interest  due  to  me?  I  want  to  know,  simply,  what 
I  am  worth  in  this  world. — A.  I  caimot  state  to  yon  now  what  is  due 
you.    I  will  give  you  a  statement. 

Q.  How  soon  can  you  furnish  that  list  to  the  chairman  of  this  com- 
mittee—a  list  of  property  of  mine  now  in  your  hands  t— A.  I  think  I  can 
get  the  data  to  furnish  it  to-day  or  to-morrow. 

Q.  How  did  I  pay  for  this  Credit  Mobilier  stock! — A.  In  the  fli-st 
place,  yon  were  to  pay  me  $1,000,  and  interest  from  1st  July,  1867,  for 
the  stock. 

Q.  Did  I  ever  offer  to  pay  you  a  dollar  of  money  ? — A.  No,  you  never 
offered  to  pay  me  a  dollar  of  money,  but  I  did  you.    Do  you  deny  if! 

Q.  Did  I  ever  ask  yon  for  an  investment  in  Credit  Mobilier  stock  or 
anything  else,  or  did  you  invite  me  to  accept  it  *?— A.  I  do  not  remem- 
ber which  way  it  was  originally.  I  know  you  agreed  to  take  it,  and  did 
take  the  divideuds  up  to  June. 

Q.  Do  you  remember  meeting  me  in  front  of  the  Ebbitt  House,  on 
the  south  side  of  F  street,  near  14th,  where  X  joined  you  casually  that 
evening,  as  you  seemed  to  be  waiting  for  a  car;  when  you  rallied  me 
about  having  become  rich  enough  to  throw  away  $1,000  for  a  subscrip- 
tion to  the  Credit  Foncier? — A.  No,  sir;  I  do  not  remember  that. 

Q.  Do  you  remember  saying  to  me,  after  explaining  that  that  would 
be  a  losing  investment,  and  after  being  assured  by  me  that  I  had  no 
money  to  invest  in  any  way,  do  you  remember  saying  you  could,  as  a 
friend,  put  me  in  the  way  of  an  investment  that  would  probably  be 
real,  and  hare  some  profit  in  it? — A.  I  remember  having  some  such 
conversation  about  it.    I  canaot  tell  where  it  was.     I  know  there  was 


Q.  Were  not  you  and  I  members  of  the  national  republican  executive 
committee,  meeting  together  as  such  frequently  that  year  ? — A,  I  be- 
lieve so. 

Q.  Did  I  ever  ask  yon  for  an  investment,  or  about  any  investment  ? — 
A,  I  have  no  recollectiou  of  any  investment  except  this  thing. 

Q.  What  1  want  to  ask  is,  whether  I  was  seeking  for  an  investment 
and  whether  I  suggested  it? — A.  I  do  not  know  whether  you  came  to 
me  or  1  to  you. 

Q.  Then  I  want  to  ask  you  whether  you  ever  loaned  me  any  money  I 

The  Witness.  At  what  time  ? 

Mr.  Kelley.  At  aiiv  time  preceding  this  transaction  ? 

A.  I  think  I  did. 

Q.  Did  you  not  loan  it  to  me  because  I  told-  you  of  my  extreme  em- 
barrassment?—A.  I  do  not  recollect.  I  loaned  you  $500  previous  to 
this,  and  you  repaid  it. 
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Q.  Did  you  loao  me  any  other  sum? — A.  I  have  lot  yon  have  some 
since. 

Q.  Did  von  not  swear  day  before  yesterday  tliafc  yon  liad  also  let  me 
have  $700  f— A.  I  said  I  let  yon, have  $750. 

Q.  And  $700  !— A.  No  ;  $750. 

Q.  I  was  not  here  to  hear  yonr  statement,  but  I  understood  that  you 
stilted  both  $700  and  $750.— A.  No ;  $750 ;  uothing  else.  That  was  the 
27th  September. 

Q.  Yon  state  that  you  loaned  me  $500  previously.  Did  you  subse- 
quently let  me  have  the  amount  of  $1,000  ? — A.  ITo. 

Q.  You  were  mistaken,  then,  on  the  lOth  December  last,  in  saying  that 
you  had  loaned  me  $1,000? — A.  I  took  it  from  you.  You  thought  it 
was  $1,000.  You  told  me  previous  to  this  investigation  that  yon  had  a 
thousand-dollar  loan  from  me.  1  was  willing  to  have  it  go  in  that  way. 
I  could  not  remember.  I  thought  your  memory  must  be  better  than 
mine. 

Q,  How  soon  can  you  deliver  me  the  ten  shares  of  Credit  Mobilier 
stock  which  you  say  are  mine  f — A.  I  am  ready  to  deliver  it  now,  and 
you  can  have  the  dividends.  (Witness  here  laid  upon  the  table  a  certifi- 
cate tor  ten  shares  of  Credit  Mobilier  stock.) 

Mr.  KiCLLEY.  Yon  will  please  hand  that  to  the  chairman  of  the  com- 
mittee to  be  retained  by  him  for  my  use,  and  please  make  me  a  state- 
ment of  the  dividends  due  me  as  soon  as  you  can. — A.  Very  well.  But 
if  you  do  not  own  this  stock,  I  do  not  see  that  you  are  entitled  to  any 
dividends. 

Q.  But  yon  say  I  do  own  it,  and  am  entitled  to  the  dividends,  and  I 
wish  to  have  a  list  of  them  as  soon  as  you  can  furnish  it. — A.  Very 
well ;  that  is  what  I  agree  to  perfectly.  (Certificate  of  stock  referred  to 
was  theu  indorsed  for  transfer  and  handed  to  the  chairman.) 

Q.  Then  wheii  I  shall  have  received,  or  the  chairman  shall  have  re- 
ceived for  me,  all  the  dividends  due  me,  will  I,  or  will  I  aot,  be  yonr 
debtor,  in  any  sum  or  any  account  whatever  ■? — A.  Then  $750  you  owe 
me  will  be  in  part  payment  of  what  [  am  to  deliver,  I  suppose. 

Q.  That  is  what  I  want  you  to  state.  I  want  to  know  whether,  when 
I  have  received  all  the  dividends  due  on  my  stock,  I  shall  be  your  debtor, 
personally. — A.  If  you  re^seive  all  the  dividends  you  will  owe  me  $750. 

Q.  Do  X  understand  that  the  ten  shares  Credit  Mobilier  atocit  are  paid 
for?— A.  Yes. 

Q.  How  paid! — A.  Paid  by  the  profits  of  the  bond-dividend  of  Feb- 
ruary, 80  per  cent.,  and  by  the  cash  dividend  of  June,  leaving  $329  due 
you,  which  I  paid  you. 

Q.  You  appropriated  these  two  dividends,  then,  for  the  payment  of 
the  stock  ? — A.  Certainly ;  did  you  not  so  understand  1 

Q.  That  is  what  I  want  to  understand ;  that  is  what  I  am  trying  to 
get  at  now  in  the  presence  of  witnesses.  You  have  sold  the  bonds  which 
you  say  were  mine,  and  have  appropriated  a  certain  amount  of  cash 
which  you  say  was  mine.  Do  I  understand  you  that  I  still  owe  you  for 
thestockf — A.  No,  you  do  not  owe  me  for  the  stock.  The  stock  has 
been  paid  for  out  of  these  dividends,  as  1  stated.  When  all  of  the  divi- 
dends shall  have  been  turned  over  to  you,  you  will  then  owe  me  the  $750 
loan. 

(The  chairman  here  explained  to  Mr.  Kelley  his  understanding  of  the 
witness's  statement.) 

Q.  I  think  I  now  understand  it,  then.  If  you  turn  over  all  the  divi- 
dends except  that  tt'hich  was  applied  to  the  purchase  of  that  Credit 


hv  Google 


rflb  CEEDIT   MOBILIEE. 

Mobilier  stock,  I  will,  according  to  your  account,  then  owe  you  $750  ? — 
A.  Tes,  sir. 

Q.  Mr.  Ames,  did  you  eyer  band  me  a  check  marked  "  W,  1).  K.  V — 

Q.  Ton  d'idf— A.  Yes,  sir;  I  did. 

Q.  Did  you  liand  these  other  gentlemen  whose  names  Lave  been  men- 
tioned as  receiving  them  sncli  checks ! — A.  Yes,  sir. 

Q.  Were  there  other  checks  in  which  theinitials  were  writtenin  other 
than  those  of  W.  D.  K.  and  S.  0.,  to  which  you  have  sworn  ? — A.  Yes, 
sir ;  I  think  so. 

Q.  How  many  were  marked  with  the  initials  ? — A.  I  cannot  tell  you 
how  many  were  marked ;  I  think  J.  F.  Wilson  indorsed  his  check ;  I 
think  Mr.  Patterson  indorsed  his,  and  1  do  not  know  but  some  others. 

Q,  Did  I  indorse  mioef — A.  No,sir;  I  don't  say  you  indorsed  youi's ; 
you  dou'fc  deny  getting  the  $329  ? 

Mr.  Kbllbt.  I  am  not  denying  anything  now ;  I  am  asking  you 
questions. 

The  Witness.  What,  then,  is  the  use  of  disputing  about  it,  if  you 
don't  deny  it ! 

Testiniony  of  Mr.  Kellry  ; 

Mr,  Kellbt.  I  want  to  state  to  the  committee  that  I  do  deny  ever 
hafving  received  such  a,  check,  and  1  deny  it  under  the  responsibility 
of  the  oath  I  gave  the  other  day,  with  a  new  affirmation,  if  you  desire 
it.  I  say,  in  reference  thereto,  that  I  don't  believe  I  received  it;  I  can- 
not rememl>er  Laving  received,  it ;  to  the  best  of  my  Imowledge  and  be- 
lief I  did  not  receive  it;  and  I  add  that  I  always  thought  it  strange 
that,  whatever  I  did  receive  from  Mr.  Ames,  which  I  regarded  in  the 
ahaye  of  loans,  was  received  in  money,  and  not  by  check  to  my  order 
or  payable  on  demand. 

By  the  CHAiuiaAH : 

Question.  In  your  statement  to  the  committee,  if  Iremember  right,  Mr. 
Kelley,  you  stated  you  had  borrowed  a  thousand  dollars  of  Mr.  Ames, 
and  that  you  still  owed  him ! — Answer,  Yes,  sir. 

Q.  Is  it  yonr  recollection  that  you  received  the  whole  of  the  $1,000  at 
one  time? — A.  On  the  contrary,  I  have  said,  in  the  presence  of  other 
persons,  that  Mr,  Ames  gave  me  a  round  sum,  which  purported  to  be 
the  money  tliat  he  bad  about  Lim,  and  that  on  the  next  day,  or  a  few 
days  thereafter,  be  handed  me  the  remainder  of  the  $1,000. 

Q.  Have  you  any  memorandum  of  the  transaction  in  any  way  ? — A.  I 
Lave  not.  I  relied  on  Mr.  Ames  as  a  creditor  keeping  the  account. 
Unhappily,  I  keep  no  books  of  my  own. 

Q.  I  think  you  stated  the  other  day  that  yon  had  no  recollection  about 
the  time?— A.  I  cannot  tell  you  ahout  the  time.  I  said  the  other  day 
substantially  this :  The  question  was  put  to  rae  whether  the  loan  had 
any  reference  to  the  Credit  Mobilier  transaction.  I  replied  that  I  would 
not  undertake  to  state  what  was  passing  in  my  mind  at  a  time  so  far  dis- 
tant; that  if  it  was  between  the  period  at  whifih  Mr.  Ames  had  proposed 
to  carry  ten  shares  of  this  stock  for  me,  and  the  time  he  gave  me  notice 
that  it  was  off— that  it  coold  not  be  done ;  it  probably  had  reference  to 
that  transaction — that  if  it  was  after  that,  it. could  not  have  had  any 
referenee,to  it.  I  think  that  will  be  found  to-  be  substantially  the  an- 
swer I  gave  to  that  question,  and  so  I  say  to-day.  Of  course,  I  do  not 
undertake  to  judge  what  may  have  been  passing  in  Mr.  Ames's  mind 
on  the  subject. 

Q.  You  think  the  amount  of  money  you  received  from  Mr.  Ames  was. 
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in  all,  a  round  thonsand  dollars?— A.  It  was  a  ronnd  thousand  dollars; 
that  is  what  I  believe  1  had  from  him,  and  I  have  stated  that  I  received 
it  from  bim  on  two  diflfereut  occasions,  and  I  now  think  I  received  these 
amounts  on  two  successive  days. 

Q,  Can  you  state,  in  reference  to  the  division  of  the  amount,  as  to 
how  moch  you  received  at  one  time  and  how  much  on  the  other  * — A. 
My  recollection  is  that  the  amounts  received  were  $700  and  $300. 

Q.  Can  yOH  state  which  amount  yon  received  first? — A.  Seven  hun- 
dred dollars  first. 

The  ehairmau  inquired  of  Mr.  Ames  whetlier  he  desired  to  {"urther 
examine  Mr.  Kelly. 

Mr.  Ames  here  handed  to  Mr.  Kelley  what  seemed  to  he  a  written 
momoraudnm. 

Mr.  Kelley.  Mr,  Ames  asks  me,  on  this  paper,  whether  he  shall  put 
certain  questions  to  me.  It  is  not  for  me  to  say  what  he  shall  or  shall 
not  ask. 

Mr.  Ames.  You  have  made  it  vpry  important  for  me  to  ask  you  fur- 
ther questions.  I  have  made  my  testimony  heretofore  as  favorable  to 
you  as  I  could.  I  now  ask  you  whether'  you  have  not  come  to  me  re- 
peatedly, often,  and  wanted  to  know  when  yon  should  get  any  more 
dividends  on  that  stock  ! — A.  No,  sir. 

Q.  Did  I  not  give  you  the  $750  on  account  of  dividends  received  on 
yonr  stock  T — A,  I  did  not  so  understand  it. 

Q.  Did  yon  give  me  any  receipt  or  voucher  for  that  $750  V — A.  I  do 
not  think  I  did. 

Q.  Did  you  tor  the  $329 1~A.  I  think  not ;  nor  for  the  $500 1  received 
previously. 

Mr,  Ames,  Yes,  you  did :  you  gave  me  a  note  for  it,  which  matured, 
and  yon  paid  it  off  before  tliis  transaction.  You  do  not  recollect  any  of 
these  circumstances? — A.  No,  I  do  not  recollect  it.  My  recollection  is 
very  distinct,  as  I  stated  the  other  day,  of  going  to  Mr.  Ames  after  his 
failure  and  expressing  to  him  my  regret  that,  as  I  was  as  much  embar- 
rassed as  I  had  been  when  I  borrowed  it,  I  was 'unable  to  return  him 
that  $1,000,  and  of  his  saying  that  that  $1,000  would  not  affect  him 
much  ;  that  although  they  had  squeezed  him  pretty  tight,  he  thought 
he  would  not  be  seriously  injured. 

Q.  You  say  now  that  you  recollect  no  conversation  in  which  you 
wanted  to  know  when  you  were  to  get  any  more  dividends  on  that 
stock  I — A,  In  such  conversations  I  recollect  asking  you  In  regard  to 
your  personal  assets,  as  to  ho\^  they  were  coming  on. 

Q.  You  have  no  recollection,  then,  of  asking  me  when  you  were  to 
get  other  dividends  on  that  stock  ? — A.  No,  sir ;  not  in  retereuce  to  my 
interests. 

Q.  What  was  said  when  yon  asked  me  for  $750? — A.  Upon  my  word 
I  cannot  tell.  I  had  asked  you  a  little  while  before  to  loan  me  $1,000, 
and  you  gave  me  what  you  hatl  about  you,  and,  I  think  the  next  day,  or 
within  a  few  days  afterward,  you  gave  me  the  balance  of  it. 

Q,  I  gave  you  $750  ?— A.  $760,  yon  say ;  $700, 1  say. 

Mr.  Ames.  I  do  not  know  that  this  is  at  aU  important,  but  yoi^  asked 
me  when  there  would  be  more  dividends  on  that  stock,  and  I  told  you 
that  there  had  been  dividends,  but  that  they  were  tied  up  with  the 
MeComb  suit. 

Ee- examination  of  Mr.  Ames. 
By  the  CHAiiEMAH : 

Q.  Let  me  ask  yon  a  question  in  relation  to  your  interrogatories  to 
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III'.  Kellpy.  They  seem  to  imply  tbat  be  called  on  yoii  from  time  to 
time  to  kuow  if  there  were  more  dividends  on  his  Credit  Mobilier 
stoct? — A.  Tea,  sir;  lie  did. 

Q.  At  wbat  time  was  tbat ;  was  it  after  tbe  $329  was  paid  1—A.  Tes, 
sir. 

Q.  Subsequently  to  tbat  date  you  say  Mr.  Kelley  cameito  you  and 
made  tbese  inquiries  ? — A,  He  did ;  yes,  sir. 

Q.  And  more  tbau  once,  you  aay  ? — A.  Yes,  sir.  On  one  of  tbese 
occasions,  wheu  lie  a^ked  me,  I  told  him  tbere  was  a  dividend  declared, 
and  I  let  him  have  $750,  which  1  considered  on  account  of  tbe  dividends ; 
and  I  took  from  him  no  note,  voucher,  or  receipt. 

Q.  Ton  kept  a  memorandnm  of  it  ? — A.  Yes,  sir. 

Q.  The  $329  you  let  him  have  was  the  balance  due  him  after  paying 
for  the  Credit  Mobilier  stock,  and  you  say  that  was  paid  by  a  check 
on  tbe  Sergeant-iit-Arms  i — A.  Yes,  sir ;  payable  to  W,  D,  K,,  or  bearer. 

Q.  Was  that  tbe  only  check  you  gave  him  on  the  Sergeant-at-Arms  f 
— A.  I  think  it  was. 

Q.  The  other  payments  were  directly  to  him  in  money  ? — A.  I  think 
so :  it  may  be  by  check  on  sonie  bank,  I  do  not  know  what  bank ;  and 
I  do  not  know  whether  ou  some  bank  or  on^the  Sergeant-at-Arms ;  I 
have  no  recollection. 

Q.  When  he  called  on  yon  to  know  if  there  were  more  dividends  and 
stock,  did  you  tell  him  there  were  dividends  on  the  Union  Pacific  Rail- 
road stock,  &C.  ? — A,  Tes,  sir ;  I  presume  so.  The  reason  they  were 
not  turned  over  to  him  was  in  consequence  of  this  suit. 

Q.  From  your  statement  Mr.  Kelley  must  have  understood  that  he 
was  tbe  owner  of  the  stock  and  entitled  to  dividends  on  it? — A,  He  so 
considered  it;  at  least  I  presume  be  did.  I  never  heard  anything  to  the 
contrary  until  the  other  day.    I  had  always  considered  it  as  his  stock. 

Q.  How  recently  do  you  think  you  had  any  conversation  with  Mr. 
Kelley  on  this  subject  before  the  present  session  ! — A.  At  every  session 
since,  and  a  number  of  times  be  has  asked  ine  when  that  thing  was 
going  to  be  settled,  and  when  we  could  get  our  dividends. 

Q.  He  knew,  then,  from  your  statement  tbat  yon  were  holding  some 
Union  Pacific  .I^ilroad  stock  for  him  ? — A.  I  presume  so ;  I  have  no 
reason  to  think  be  did  not. 

Q.  Did  you  tell  him  sol~A.  I  told  him  so  wheu  1  made  the  first 
statement,  and  he  knew  that  subsequent  dividends  were  made. 

Q.  When  he  spoke  to  you  about  dividends  did  you  tell  him  there  had 
been  stock  dividends  upon  the  Credit  Mobilier  stock  ? — A.  Yes,  sir ; 
the  stock  dividends  were  within  a  few  months  of  that  first  transaction 
when  I  paid  him  the  $339.' 

By  Mr.  Mbbriok  : 
Q.  The  payment  of  tbe  |329  was  before  the  $750?— A.  Yes,  sir;  the 
$750  was  in  September  afterward. 


Washington,  D.  C,  January  24,  1873. 
L.  L.  Crounsb  sworn  and  examined. 

By  Mr,  Oolfax  : 
Question.  Yon  are  acquainted  with  Mr.  Ames  ? — Answer.  Tes,  sir. 
Q.  Have  you  had  any  conversation  with  him  in  reference  to  the  charges 
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growijjg  oat  of  tliis  investigation T — A,  Yes,  sir;  quite  a  number  of 
conversations. 

Q.  How  manj  altogether? — A.  I  would  not  lilie  to  state  tbe  exact 
number,  because  it  is  my  habit,  in  "pursuit  of  information  under  difli- 
culties,"  to  confer  with  him  almost  every  day. 

Q.  Would  you  say  five  or  six  at  least  during  the  session  ^ — A.  Yes, 
sir ;  I  would  say  at  least  that. 

Q.  Do  you  remember  having  any  conversatiou  with  Mr.  Ames  about 
the  time  of  the  liolidny  recess,  or  when  Cougiress  re-assembled  f — A.  I 
remember  having  had  a  conversation  with  him  ;  1  think  it  was  the  7th 
of  January. 

Q.  In  that  conversation,  did  you  allude  to  tbe  statement  senfc  by  the 
Associated  Press  in  regard  to.  the  testimony  given  by  me  on  the  7th  of 
January! — A,  The  circumstances  of  thatconversation  wereaboutthese: 
The  House  ordered  the  testimony  taken  by  this  committee  to  be  made 
public  The  order  was  made  Monday,  the  6th  of  January.  I  believe  it 
waa  the  next  day  that  you  made  your  statement.  I  think  it  was  the 
afternoon  of  that  day,  afteryour  statement  had  been  made,  that  I  had  a 
casual  conversation  with  Mr.  Ames  at  his  seat  iu  the  House. 

Q,  Did  he  say  he  had  heard  the  statemeut  made  by  me  under  oath  1 — 
A.  I  think  ho  did ;  my  recollection  is  not  absolutely  distinct*  as  to 
whether  he  said  he  Lad  heard  your  statement;  but,  as  I  alluded  to  it,  I 
naturally  inferred  that  he  had. 

Q,  You  are  certain  it  was  the  afternoon  of  the  next  day,  after  the 
House  re-asseml)led,  on  the  6th  of  January  1 — A.  Yea,  sir ;  I  am  quite 
certain  as  to  that. 

(J.  What  did  Mr,  Ames  say  about  the  matter  in  regard  to  my  state- 
ment?—A.  We  liad  a  general  conversation  about  your  statement,  and- 
there  were  other  matters  that  entered  into  the  conversatiou.  I  called 
his  attention  to' the  fact  that  your  statement  did  not  entirely  agree  with 
his  testimony  in  the  beginning,  lu  response  to  that,  he  made  a  general 
remark  that  he  had  made  no  record  of  these  matters ;  that  he  hsid  always 
carried  them  in  his  head,  as  it  were,  and  that  Mr.  Colfiix  was  probably 
correct.    These  were  about  the  words  I  understood  him  to  use. 

Q.  He  said  he  had  no  record  in  this  matter  at  all  ? — A.  He  said  this, 
as  I  recollect  now :  that  he  had  never  kept  any  record ;  that  was  the 
point,  as  I  understood  him — that  he  carried  these  things  in  his  head. 

Q.  You  are  certain  that  he  used  the  remark  that  he  carried  these 
things  iu  his  head  t — A.  He  certainly  did.  He  used  these  words,  that 
he  "  carried  these  things  in  his  head,  largely." 

Q.  Did  he  say  anything  about  having  heard  this  testimony  of  mine? — 
A.  So,  sir ;  I  do  not  think  he  did. 

Q.  What  were  the  words  he  used? — A.  I  cannot  say  that  with  abso- 
lute positiveness:  my  recollection  is  that  he  stated  Mr.  Colfax  was 
''  probably  correct."  I  think  "  probably  correct"  were  the  two  words 
he  did  use. 

Q.  Did  he  say  anything  about  the  mistake  in  regard  to  the  $1,200 
dividend  he  had  paid  me  ?— A.  No,  sir ;  he  did  not  say  anything  aboat  it. 

By  Mr.  Abies  : 

Q.  Do  you  say  I  said  that  Mr.  Colfax's  statement  was  substantially 
correct;  did  I  tell  yon  anything  of  that  sort  I— A.  I  think  you  did,  or 
that  his  statement  was  probably  correct.    That  is  what  I  understood. 

Mr.  Ames.  I  said  nothing  of  the  kind. 

The  WiTMESS.  Then  I  must  say  I  shall  have  to  withdraw  my  confi- 
dence in  some  statements  made  in  regard  to  others.     I  so  understood 
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you,  and  tlic  statement  made  such  au  impression  upon  my  miud  that  I 
alluded  to  the  fact  that  night  in  my  dispatches. 

■Q.  In  the  dispatches  you  sent  to  the  Times  the  other  night,  did  you 
state  what  had  transpired.in  this  committee! — A.  I  do  not  know  which 
dispatch  you  refer  to. 

Q.  I  refer  to  the  dispatch  of  the  Washington  correspondent  in  yester- 
day's paper.  They  are  in  direct  contradiction  to  the  testimony  before 
this  committee.  If  that  is  the  character  of  your  statements  they  ought 
not  to  have  any  authority  with  anybody, — A,  There  may  possibly  be 
an  error  there.  I  have  only  to  say,  if  you  impugn  that  dispatch,  that 
only  yesterday  yon  were  kind  enough  to  say  that  my  dispatches  in  the 
Times  had  been  very  fait. 

Mr,  Ames.  Some  of  them,  I  think,  have  been,  but  that  one  yesterday 
is  vei^  unfair  and  very  untruthful.    And  as  to  my  saying  that  Mr.  Col- 
fax's testimony  was  correct,  it  is  utterly  untrue;  I  could  not  have  saidso, 
By  Mr.  CoLFAX : 

Q.  Was  it  in  consequence  of  that  dispatch  sent  the  7tb  of  January 
tlaat  I  asked  you  in  a  casual  conversation  what  Mr.  Ames  had  said ;  and 
did  I  not  show  you  tltat  dispatch  in  the  Times  a  few  days  afterward  ? — 
A.  I  think,  about  a  week  after  that,  when  I  called  with  a  friend  at  your 
room,  after  my  friend  had  finished  his  call  upon  you,  you  directed  my 
attention  to  this  dispatch. 

Q.  Have  you  that  dispatch  with  you? — A.  I  h'ave  a  dispatch  cut 
from  the  Times,  sent  the  evening  after  my  conversation- with  Mr.  Ames. 

Q.  Will  you  present  it  to  the  committ-ee  ? — A.  I  will  read  the  para- 
graph to  which  you  refer,  and  which  alone  has  reference  to  Mr.  Colfax, 
■without  reading  the  whole  dispatch.    It  is  as  follows : 

"  Mr.  Colfax  appeared  before  the  committee  to-day,  and  made  a  very 
dear  and  explicit  statement  regarding  his  part  in  the  matter,  by  which 
it  appears  that  he  pocketed  a  loss  of  $500  as  the  result  of  his  negotia- 
tions, aud  that  when  he  found  the  company  was  likely  to  be  involved 
in  a  lawsuit-he  thought  the  matter  one  in  which  he  ought  to  have  no 
part.  Mr.  Ames's  testimony,  as  published,  does  not  accord  in  all  re- 
spects with  this  statement  of  Mr.  Colfax ;  but  the  former,  in  conversa- 
tion to-day,  says  that  his  own  memory  is  not  clear  in  reganl  to  this 
transaction,  and  he  has  no  doubt  Mr,  Colfax  is  entirely  right." 

Q.  That  was  sent  the   evening  after  your   conversation   with  Mr. 
Ames? — A.  Yes,  sir;  the  conversation  occurred  in  the  afternoon. 
By  the  Chairman  : 

Q.  This  conversation  was  at  Mr.  Ames's  seat  in  the  House.  Did  you 
understand  Mr.  Ames  to  say  that  he  had  no  memorandum  iu  regard  to 
these  matters,  or  that  he  did  not  have  any  when  he  testified  ? — A.  He 
did  not  make  any  explicit  statement  in  regard  to  that,  except  that  he 
had  carried  these  things  iu  his  head ;  that  he  did  not  have  any  record, 
by  which  I  inferred  that  he  did  not  make  them  a  matter  of  absolute 
record  as  he  would  general  business  transactions. 

Q.  In  what  he  said  to  you  about  vouchers  did  you  understand  Mr. 
Ames  to  mean  that  he  had  none,  or  that  he  had  none  when  he  gave  his 
testimony  before?  He  had  already  testified  some  time  before. — A.  I  did 
not. use  the  word  "  vouchers." 

Q.  Memorandum,  then ? — A.  I  am  not  sure  about  "memorandum.". 
I  think  the  word  "  record  "  was  used. . 

Q.  Did  you  understand  it  to  refer  to  his  not  having  kept  any,  or  his 
not  having  any  with  him,  when  he  jnade  his  statement  ? — A.  I  inferred. 
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from  wliat  he  said  tiiat  he  had  not  kept  any  record  of  tiie  transaction, 
that  ia,  any  general  positive  record,  snch  as  he  would  iti  dealing  with 
somebody  he  had  not  entire  confidence  in. 

Q.  You  understood  that  this  transacton  rested  very  largely  in  his 
memory  ? — A.  Yes,  sir ;  that  is  my  Impression, 

Q.  What  is  your  best  recollection  of  the  precise  words  Mr.  Ames  used 
in  speaking  of  Mr.  Colfax's  statement! — A.  My  best  recollection  of  the 
precise  words  is,  that  he  used  the  words  "probably  correct;"  he  con- 
veyed the  impression  upon  my  mind  that  he  yielded  the  uncertainties 
■which  were  in  his  mind  upon  the  subject  to  the  positive  statement  of 
Mr.  Colfax. 

By  Mr,  BANKS : 

Q.  'Did  Mr.  Ames  say  that  he  believed  Mr.  Colfax's  statement  was 
substantially  correct  as  to  the  facts  of  the  case,  or  as  Mr.  Colfax  under- 
stood the  facts  1 — A.  I  cannot  say  whether  I  drew  the  one  inference  or 
the  other  from  what  he  said  in  regard  to  that. 
By  Mr.  Ames  : 

CJ.  You  knew  I  had  testified  before  I  went  home,  and  that  I  then  tes- 
tified I  thought  Mr.  Colfax  had  taken  20  shares  of  stock,  paid  for  it,  and 
received  the  dividends;  that  I  stated  that  without  reference  to  any 
memorandum,  before  I  went  home  1 — A.  I  had  read  your  testimony ;  I 
so  understood  it. 

■Q.  Did  I  say  my  testimony  was  wrong,  and  that  Mr.  Oolfax  was  right, 
or  anything  of  that  sort  ?  liid  I  give  you  to  understand  that  I  changed 
my  testimony  at  all  ? — A.  If  1  recollect  rightly  your  testimony  in  regard 
to  several  of  the  members  was  much  less  clear  than  it  appears  to  be 
now,  and  yet  I  will  say  that  I  was  not  aware  at  the  time  of  this  conver- 
sation that  yon  thought  you  had  any  new  evidence  upon  the  subject,  or 
that  yon  tad  refreshed  your  memory  in  anyway.  It  did  not  seem  from 
anything  you  said  to  me  that  you  had  I'eceived  any  new  light,  bat,  on 
the  contrary,  you  expressed  a  good  deal  of  doubt  upon  the  subject,  as 
you  did  in  several  otb,er  conversations. 

Q.  Did  you  infer  from  anything  I  said  that  I  wished  to  change  in  any 
respect  my  statement  made  in  relation  to  Mr.  Colfax  betbre  I  went 
homef — A.  Fo;  I  cannot  say  that  your  eonvetsatiou  conveyed  that 
impression  to  me,  but  that,  there  being  some  discrepancy  between  you 
and  Mr.  Colfax,  you  were  willing,  apparently,  to  waive  your  recollection 
for  his. 

Ee- examination  of  Mr.  Abtbs  : 

Mr.  Ames.  I  had  not  any  conversation  with  Mr.  Crounse  such  as  he 
states.    I  did  not  say  any  such  thing  as  he  says  I  stated. 
By  the  Ohaiemah  : 

Q.  Do  you  .think  there  was  anything  said  to  you  about  Mr.  Colfax's 
statement  tliat  day? — A.  I  do  not  recollect  tliat  there  was.  I  do  not 
think  there  was  a  word  said  about  Mr.  Colfax. 

Q.  Do  you  recollect  where  that  conversation  was,  whatever  it  was?— r 
A.  He  has  spoken  to  me  several  times  about  the  testimony  here.  1 
have  refrained  from  saying  much  about  it  to  anybody  outside.  As  well 
aa  I  can  remember,  I  said  nothing  to  him  of  the  kind  he  has  stated 
here  at  all. 

Q.  You  knew  that  Mr.  Crounse  was  a  newspaper  reporter !— A.  Yes, 
sir. 

21  X 
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By  Mr.  Kklley  ; 

Q.  Dy  tbe  ten  shares  of  Oredit  Mobilier  stock,  which  you  have  placed' 
■with  the  chairman  of  the  committee,  enbject  to  my  order,  bear  any  pro- 
portion to  the  dividends  on  what  has  been  spoken  of  here  as  the  Oakes 
Ames  contract! — A.  Tes,  sir;  your  stock  draws  the  dividends  of  the 
Oakes  Ames  contract,  and  nothing  else. 

Q.  These  shares  are  entitled  to  whatever  dividends  were  made  on  any 
stock  f — A.  Tes,  sir. 

Q.  Then  the  statements  yon  are  to  send  to  the  chairman  in  my  behalf 
will  be  the  inventory  of  the  <iividend8  declared  on  the  Oakes  Ames  con- 
tract, of  my  stock  ? — A.  It  will.    I  shall  take  great  pleasure  in  sendingit.- 

Mr.  Kellbt.  Mr.  Chairman  be  kind  enongh  to  retain  them,  subject 
to  my  order,  as  I  do  not  wish  them  ever  to  come  into  my  hands. 

Ee-examination  of  John  B.  Alley. 

By  Mr.  COLPAX : 

Q.  Day  before  yesterday  you  stated  that  in  a  conversation  with  Mr- 
Ames  he  said  to  you  that  his  recollection  and  mine  accorded  substan- 
tially, but  that  yon  thought  that  was  before  the  time  I  gave  my  testi- 
mony the  7th  of  Jannary.  Can  yon  tell  me  about  thetime  it  was  you 
had  this  conversation  ?  I  do  not  mean  the  exact  day,  but  as  near  as- 
possible,  within  a  week  or  ten  days. — A.  I  could  tell  you,  of  course, 
within  a  week.  It  was  near  the  time  of  the  adjournment  for  the  holi- 
days.   I  think  it  was  in  the  presence  of  the  counsel  of  Mr.  Ames. 

Q.  "Win  you  repeat  again,  as  near  as  you  can,  what  he  said  at  the 
time ! — A.  He  said  his  impression  was — of  course  he  depended  very 
much  upon  his  memory  at  that  time — but  his  impression  was  that  there- 
was  no  such  irreconcilable  difference ;  that  was  the  idea  conveyed  to  my 
mind — no  such  irreconcilable  difference  or  conflict  in  the  testimony  tliat 
it  could  not  be  reconciled. 

By  the  Chairman  : 

Q.  Mr,  Ames  was  speaking  to  you  of  a  conversation  with  Mr.  Oolfax, 
not  about  his  testimony? — A.  Yes,  sir  j  of  a  conversation. 

Q.  Iwiilreadyourstatementbathesubjeetyesterday.  Tousay  "Mr. 
Ames  stated  to  me  before  he  went  home,  I  tliiuk  it  was,  that  your  state- 
ment was  substantially  in  accordance  with  his.  Upon  reflection,  I  find 
that  your  statement  was  ma<le  on  the  7th  of  January,  after  his  return 
here;  he  therefore  could  not  have  alluded  atthat  time  to  your  statement 
before  this  committee.  He  must  have  alluded  to  your  statement 
in  conversation."  You  do  not  there  use  the  words  "irreconcilable  dif- 
ference," but  you  said  thathis  statement  was  substantially  in  accordance 
with  your  recollection  BOW  ? — A.  Yes,  sir;  that  is  about  what  he  said. 

Ee- examination  of  Oakes  Ames. 
By  Mr.  CoLFAX : 

Q.  When  I  testified  the  7th  of  January,  and  had  closed  all  my  state- 
ment, and  asked  Mr.  Ames  to  cross-examine  me,  why  did  not  you  cross- 
examine  me  then  in  regard  to  my  statement  that  I  had  received  no  divi- 
dend ! — A.  I  did  not  want  to  conti^adict  you.  I  was  in  hopes  the  thing 
would  never  be  brought  up  again,  I  did  not  want  to  have  it  appear  that 
there  was  any  cotiflict  between  your  testimony  and  mine  if  I  could 
avoid  it. 
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Q.  Yon  knew  that  I  had  received  your  l|l,200  check  ?— A.  I  did  know 
it. 

Q.  Why  did  you  not  at  that  time  expose  me  T — A.  You  kuew  of  the 
check. 

Q.  I  stated  in  my  examination  the  7th  of  January  that  "  a  few  weeks 
or  months  after  this  I  heard  a  rumor  that  unpleasant  controversies  ex- 
isted Eunong  the  largest  stockholders,  which  were  certain  to  involve 
the  organization  in  prolonged  litigation.  The  very  day  I  heard  this 
rnmor  I  told  Mr.  Ames  that  no  profits  present  or  prospective  could  in- 
duce me  to  bny  into  a  lawsuit ;  that  I  had  never  been,  during  aU  my 
life,  a  plaiutift'  or  a  defendant  in  a  court  of  jnstice." 

What  do  you  say  in  regard  to  that  statement  ? — A.  1  do  not  knoiv 
whether  you  said  that  or  not.  I  cannot  say.  Tou  might  have  said  it. 
You  certainly  received  the  $1,300.    Didn't  you  receive  it? 

Q.  I  did  not.  Did  yoa  not  tell  nie  that  very  session  there  were  un- 
pleasant differences  existing  among  the  larger  stockholders? — A.  I 
think  it  visry  likely. ,  That  suit  of  McUomb's  was  probably  what  I  re- 
ferred to. 

Q.  At  what  time  was  that  suit  brought  ? — A.  I  tliinlc  it  was  .probably 
brought  in  July. 

Q.  Mr.  McCoinb  testifies  that  it  was  brought  in  November. — A.  Then 
it  was  in  November.  1  do  not  know  whether  Mr.  McUomb  testified 
correctly  about  that  or  BOt,  My  impression  is  that  it  was  iu  July.  If 
it  was  in  November,  then  the  conversation  must  have  been  after  Novem- 
ber.   I  had  no  controversy  with  any  one  but  McComb. 

Q.  Here  is  what  Mr.  Blaine  testifies  to  on  that  snbject:  "I  desire 
further  to  state  that,  some  time  in  the  spring  of  1868 — the  precise  date 
I  will  not  affirm — Mr.  Oakes  Ames  asked  me,  one  day,  if  I  would  like 
to  purchase  some  stock  in  the  Credit  Mobilier.  He  said  it  would  prove 
a  good  investment,  and  he  could  sell  me  ten  shares  of  the  stock  at  a 
rate  som'ewhat  above  i>ar;  I  think  some  $1,060  for  the  ten  shares.  We 
had  some  conversation  in  regard  to  the  matter,  and  Mr.  Ames  told'me  . 
very  frankly  that,  in  regard  to  these  shares,  there  was  a  lawsuit  either 
pending  or  threatened,  though  he  said  his  right  to  sell  the  shares  was 
perfect  and  undoubted.  X  concluded  that  I  did  not  desire  to  purchase 
the  stock,  and  therefore  declined  Mr.  Ames's  offer."  You  stated  here, 
to  the  chairman,  that  you  agreed,  substantially,  to  Mr.  Blaine's  state- 
ment?— A.  Yes. 

Q.  Was  it  correct^  as  he  states,  that,  iu  1868,  you  told  Mr,  Blaine 
this  lawsuit  was  pending? — ^A.  I  cannot  say  as  to  that, 

Q.  But  you  say  you  did  not  state  that  to  me  until  the  next  session  ? — 
A.  1  did  not  say  anything  of  the  sort  to  you. 

Q.  Do  you  now  say  that  the  memorandum  from  which  you  testified 
day-  before  yesterday,  in  regard  to  your  transactions  with  me,  is  an  ex- 
act copy  of  your  private  memorandum-book  ^ — A,  I  think  so. 

Q.  Do  yoii  know  that  you  saw  that  memorandnm-book  when  you 
went  home? — A.  Yes, 

Q,  And  you  refreshed  your  memory  from  it  ? — A.  I  did. 

Q,  (Eeferring  to  the  memorandum.)  That  is  all  the  entry  there  is  in 
regard  to  the  amount  for  which  you  said  you  were  trustee  tor  me  ? — A. 
I  do  not  know  that  I  said  I  was  trustee  for  yon.  It  is  the  amount  of 
stock  I  sold  you,  and  the  money  I  received  from  you,  and  the  money  I 
paid  you ;  that  is  the  whole  of  it. 

Q,  Tou  told  me,  as  I  understood  you  to  say,  that  I  was  to  pay  par 
and  interest;  what  was  the  rate  of  interest  ? — A.  Seven  per  cent, 

Q.  Prom  what  timef~A.  Fi'om  July  1, 1SG7. 
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Q.  Aad  I  paid  you  that  rate  from  July,  1807,  till  March  5  ?— A.  Your 
check,  is  dated  March  5, 1  believe, 

Q.  Will  you  be  kind  enough  to  produce  that  private  memorandum- 
book! — A.  I  cannot  now;  I  have  not  it  here. 

Q.  Is  it  at  home? — A.  It  is  at  home. 

Q.  Does  it  contain  an  account  with  all  the  members  with  whom  you 
had  dealings  ? — A.  ISo ;  some  of  them  1  settled  with,  and  the  meiuorauda 
■were  destroyed. 

Q,  Ton  did  not  put  them  all  down  in  your  book? — A.  No,  air. 

Q.  Yoa  put  a  part  of  them  down  ? — A.  Yes,  air. 

Q.  And  yoa  refreshed  your  memory  by  referring  to  them  during  the 
recess? — A,  Yes. 

Q.  Why  didn't  you  bring  the  private  memorandum-book  with  you  ? — 
A,  I  brought  all  I  thought  was  necessary.  I  brought  enough  to  refresh 
my  memory.  I  Lave  here  a  list  of  the  names  that  are  on  that  private 
memorandum-book,  taken  fPom  it. 

Q,  When  you  conversed  with  Mr.  Alley,  and  stated  to  him  that  my 
recollection  and  yours  were  in  accord,  did  you  say  anything  to  him 
about  that  $1,200  check  ? — A.  My  statement  was  not  tiiat  my  recollec- 
tion accorded  with  your  statement. 

Q.  You  stated  then  that  it  accorded  with  a  conversation  we  bad  at 
Wormley's  early  in  the  present  session  ? — A.  I  do  not  know  as  I  under- 
stand yon. 

Q.  Mr.  Alley  stated  day  before  yesterday  that  you  told  him  your  rec- 
olleetion  substantially  agreed  with  mine  ? — A.  I  do  not  recollect  saying 
so  anywhere.    My  recollection  is  very  different. 

Q.  In  that  conversation  I  had  with  you  at  Wormley's,  before  which 
you  called  three  times  and  did  not  find  me,  did  I  not  tell  you  that  I  had 
received  no  dividends? — A.  Not  that  I  know  of. 

Q.  Did  I  nottell  youthatlhadneverreceivedadividendfrom  you?  - 
A.  I  do  not  know,  but  you  may  have  said  so. 

Q.  Then  when  you  told  Mr.  Alley,  afterwards,  before  the  recess,  that 
your  recollection  of  our  conversation  agreed  with  mine,  why  did  yon  not 
add,  except  that  you  had  paid  me  $1,200  ? — A,  I  do  not  think  I  said  to 
Mr.  Alley  they  agreed. 

Q.  In  this  private  memorandum-book,  which,  I  trust,  the  committee 
will  have  brought  down  here,  have  you  down  the  names  of  all  those  to 
whom  you  sold  stock  and  who  received  their  dividends  ? — A.  Yes,  sir. 

Q.  All  of  them? — A,  I  do  not  know  whether  they  are  all  there  or  not; 
a  part  of  them  are. 

Q.  Have  you  the  names  of  the  persons  you  have  testified  to  here  who 
are  not  owners  of  stock  ? — A.  No,  sir ;  their  names  would  not  be  on  it 
if  they  were  not  owners  of  stock  ? 

Q.  How,  sir,  will  you  tell  me  why  you  made  the  chock  which  yoii  say 
you  gave  to  me,  that  had  the  initials  S.  C  written  in,  while  the  check 
you  gave  to  Mr.  Allison  had  the  full  name  of  W.  B.  Allison  written  in  ? — 
A.  I  cannot  give  you  an  answer  to  that,  only  that  I  happened  to  write 
it  so.  In  some  cases  I  did  not  put  in  any  initials  at  all ;  some  I  did,  and 
others  I  put  in  the  full  name. 

Q.  Did  I  receipt  to  you  tor  this  check  ? — A,  No ;  and  there  was  no 
reason  why  you  should;  it  did  not  belong  to  me ;  it  belonged  to  you  as 
a  dividend. 

Q.  You  state  that  you  gave  it  to  me  ? — A.  Certainly  I  did.  I  did  not 
deposit  $10,000  to  pay  the  dividends  due  here,  and  cheat  some  one  out 
of  $1,200;  you  do  not  suppose  I  would  be  guilty  of  fraud,  do  you  ? 

Q.  Have  yon  ever  told  me,  within  the  last  four  years,  that  I  was  the 
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owner  of  tliia  stock? — A.  I  do  not  know  whether  I  have  or  uot;  I  do 
not  know  that  anybody  has  told  me,  within  the  last  four  years,  that  I 
owned  my  own  hat. 

Q.  You  testified  a  few  moments  ago  that  there  was  some  remark  made 
by  me  about  my  giving  up  these  $500 1—A.  That  you  told  me  at  your 
room  before  I  testified. 

Q.  You  testified,  in  answer  to  a  question  of  Judge  Poland  about  your 
recollections  of  that  fact,  that  there  was  some  such  remai'k  as  giving  up 
$500,  and  of  my  being  sorry  for  your  misfortune.  Do  you  remember 
where  this  conversation  occurred  ? — A.  I  think  it  was  at  "Wormley's. 

Q.  I  mean  the  conversation  about  giving  up  the  $500,  and  that  I  was 
sorry  for,  your  misfortnne  1 — A.  You  told  me  that  you  said  so,  and  I  pre- 
sume you  didj  or  I  would  not  have  so  stated. 

Q.  You  believe  I  said  so!  Did  I  not  say  it  to  you  on  the  fioor  of  the 
Senate  after  you  had  failed  ? — A.  I  do  not  know. 

Q.  Did  you  not  tell  me  that  the  stock  had  gone  down  to  10  cents  on 
the  dollar,  and  that  you  had  an  extension  by  your  creditors  f — A.  Every. 
body  knew  that. 

Q.  You  remember  that  conversation  t — A.  It  is  very  likely.  I  recol- 
lect seeing  you  over  there  in  the  Senate,  but  what  was  said  I  cannot 
remember.    I  do  not  dispute  that  you  said  so. 

Q.  Finally,  after  several  questions,  you  remember  that  I  spoke  to  you 
about  the  $500.  Now,  when  I  said  to  you  that  I  was  sorry  for  your  mis- 
fortunes, and  that  I  would  not  require  you  to  return  the  $500  that  I  had 
paid  you,  why  did  you  not  state  to  me  that  you  had  paid  me  $1,200 
against  that,  and  that  there  was  nothing  to  i-eturn  ? — A.  I  do  not  under- 
stand your  version  of  the  matter  at  all.  "When  you  spoke  to  me  about 
that  matter,  you  knew  you  had  the  $1,200,  and  so  did  I ;  there  is  proof 
of  that  on  the  books,  and  what  is  the  use  of  trying  to  get  round  it  ? 
There  is  no  getting  round  it  or  over  it.  The  record  shows  for  itself  that 
I  gave  you  the  check. 

Q.  Where  was  I  when  you  gave  me  the  check? — A,  I  do  not  remem- 
ber ;  in  the  House  of  Eepresentatives,  I  suppose. 

Q.  Where  was  it — in  the  Speaker's  chair  or  on  the  floor  ? — A.  How  can 
I  remember  six  years  ago  where  I  was  when  I  gave  a  man  a  check  ? 
That  is  ridiculous.   I  do  not  remember.   I  remember  I  gave  it  to  you. 

Q.  Do  you  remember  where  it  was  that  you  gave  it? — A.  No,  sir ;  I 
do  not. 

Ee-examination  of  Mr.  CoLFis : 

Mr.  Colfax.  I  wish  to  repeat  exactly  what  I  stated  day  before  yes- 
terday :  that  I  never  received  from  Mr.  Ames  a  dollar  on  any  account 
whatsoever.  I  never  saw  this  check.  I  never  knew  until  I  saw  this 
check  this  morning,  whether  Mr.  Ames  signed  his  name  O.  Ames  or 
Oakes  Ames.  Why,  if  the  check  was  for  me,  he  should  have  filled  it 
out  with  S,  0.  or  bearer,  I  cannot  imagine.  If  I  had  seen  a  cheek  so 
filled  out,  it  would  have  struck  me  very  forcibly.  Wow,  I  could  not  have 
had  $1,200  added  to  my  income  without  remembering  it  very  positively. 
I  could  not  have  talked  with  Mr.  Ames  afterward  about  sympathizing 
with  him  in  his  misfortunes,  and  proposed  to  remit  to  him  the  $500  I 
had  paid  him,  if  I  had  received  $1,200  from  him. 

During  the  whole  four  years,  as  he  himself  states,  he  has  never  pro- 
posed to  pay  me  any  of  the  dividends  on  the  st-ock,  although  he  recog- 
nized me  as  the  owner  of  the  stock ;  because  when  I  said  I  told  him  I 
would  not  buy  into  a  lawsuit,  it  must  have  occurred  in  the  session  of 
1868,  and  which,  as  I  have  shown  the  committee,  Mr,  Elaine  testilies  to 


hv  Google 


326  CREDIT    MOBILIEE. 

Mr.  Ames  telling  liira  the  same  in  the  summer  of  1808,  the  eommitfceo 
^Tiil  probably  remembec  that  I  asked  Mr.  Ames  a  question  before  Mr, 
McOrary  asked  about  Mr.  Alliaon — whether  I  did  not  tell  him  I  would 
not  bay  into  a  lawsuit,  and  that  he  then  took  a  small  pieee  of  money 
out  of  his  pocket,  threw  it  down,  and  said  I  was  to  consider  that  it  was 
bought  back.  I  told  him,  "  Ko,  sir;  I  will  have  uotliing  to  do  with  it, 
whatever." 

By  Mr,  Ames  ; 

Q.  You  told  me  that  you  paid  the  $33i? — A.  i  stated  originally  to 
the  committee  that  it  was  about  $500,  and  that  you  then  told  me  there 
were  some  dividends,  but  they  were  unadjusted.  Mr.  Ames  has  testified 
that  there  was  a  boud  dividend  which  he  sold  for  me  without  my 
authority,  and  he  says  there  was  a  stock  dividend  which  was  unad- 
justed. 

Q.  Yon  would  not  have  given  me  a  check  for  $a$i,72  unless  it  com- 
pleted the  i>urehase  of  the  $2,000  stock  ? — A.  I  gave  a  check  for  the 
amount  which  Mr.  Ames  furnished  to  nie. 

By  the  CHAIRMAN : 

Q.  Mr.  Ames  says  the  amount  he  received  from  you  was  $534.72 ;  do 
you  concede  that  that  was  the  amount  ? — A,  I  think  it  was.  I  supposed. 
I  had  given  him  a  check  on  a  bank,  and  I  had  been  to  the  bank  for  the 
purpose  of  ascertaining  what  the  amount  was.  It  did  not  occur  to  me 
that  I  had  given  a  check  on  the  Sergeant-at-Arms.  I  paid  him  the 
amount  which  he  told  ine  to  pay, 

Q.  What  was  the  precise  conversation  between  you  and  Mr.  Ames  at 
that  time,  and  how  did  you  understand  that  tliis  sum  was  made  up  ia 
dollars  and  cents  ? — A.  Mr.  Ames  told  me  the  amount  I  was  to  pay  waa 
$53i.72 ;  he  said  there  were  some  dividends  that  had  accrued  upon  this 
stock :  that  they  were  not  paid  in  cash,  and  that  they  were  yet  unad- 
justed;  he  did  not  offer.any  of  them  to  me. 

Q.  Did  you  understand  from  Mr.  Ames  that  this  $53i.72  was  a  bal- 
ance from  you  to  complete  the  payment  for  this  stock  S — A.  I  supposed 
it  was  a  conjectural  balance.  He  said  I  was  to  pay  $S34.72.  I  never 
saw  his  private  memorandum-book.  I  never  knew  anything  about  his 
disposing  of  bonds,  which  he  says  belonged  to  me,  at  3  per  cent.  off. 

Q.  You Hoderstood  that  it  was  at  least  an  approximate  balance? — A. 
I  supposed  that  was  to  pay  25  per  cent,  of  the  pnrchase-mouey  and 
interest. 

Q.  You  say  that  you  did  not  understand  that  it  completed  the  pay- 
ment of  the  stock? — A,  I  understood  that  there  were  dividends  earned 
but  nnadjusted,  which  would  probably  make  up  the  balance, 

Q.  You  did  not  understand  that  this  amount  finished  the  payment  of 
your  stock,  but  you  did  understand  that  dividends  had  been  earned 
which  would  probablj"  amount  to  the  price  of  it  ? — A.  Yes,  according  to 
his  st-atement,  enough  to.  pay  and  overrun  the  amount. 

Q.  You  say  that  nothing  was  said  to  yon  by  Mr.  Ames  of  his  having 
sold  your  bonds  ? — A.  No,  sir. 

Q.  Or  of  his  having  received  the  bonds? — A.  Yes,  I  think  he  said 
the  dividend  waa  not  in  cash ;  that  it  was  in  bonds  and  stock. 

Q.  Do  you  remember  his  having  said  anything  about  having  sold  the 
bonds  ? — A.  No,  sit.  I  supposed  he  was  holding  them.  My  impression 
was  that  the  bonds  and  stock  would  substantially  cover  this  balance  of 
75  per  cent.  I  supposed  I  was  giving  $500,  and  interest  on  the  pur- 
chase, and,  as  I  supposed,  interest  from  the  time  I  made  the  contract  for 
the  purchase. 
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;Q.  Xbis  sum,  however,  you  did  pay,  and  you  did  pay  it  by  a  dral't  ou 
the  Sergesmt-at- Armst — A,  I  suppose  so,  1  have  no  doabt  he  is  correct 
about  that.  I  could  not  remember  the  exact  amount.  I  stated  in 
private  eonveraation,  as  Mr,  Kiblack  knows,  that  T  thonght  it  was 
abont  $530,  as  near  as  I  coakl  remember.  (Mr.  ITiblaclt  assented  to 
the  statement.) 

Q.  The  #1,200  Mr.  Ames  said  he  paid  you,  you  do  not  admit.  You  say 
you  never  received  any  snch  anni? — A.  I  am  confident  I  never  received 
a  check  from  Mr.  Ames,  certainly  never  a  cheek  payable  to  "  8.  (J.  or 
bearer  "  for  $1,200,  or  for  any  other  sum.  I  have  no  recollection  of  it : 
not  the  alighest.  It  is  utterly  incredible.  We  could  not  have  had  that 
conversation  in  regard  to  returning  the  $500  if  I  received  the  $1,200. 
The  only  solution  X  can  think  of  to  reconcile  the  misunderstanding 
between  us  on  that  point  is,  that  the  initials  were  put  in  to  distinguish, 
in  his  own  mind,  between  dividends  drawn  for  Oakes  Ames,  trustee, 
and  for  Oakes  Ames  personally,  and  that  this  "  S.  0."  cheek  was  a  mem- 
orandum for  himself  after  I  had  informed  him  that  the  thing  was  off, 
and  that  I  would  not  buy  into  a  law-suit. 

Q.  When  do  you  say  that  conversation  oeenrred  ?— A.  It  was  in  the 
summer  of  1868. 

Q.  You  did  not  understand  that  yon  sold  the  stock  back  ? — A.  I  un- 
derstood that  I  gave  it  up.  I  had  no  certihcate ;  I  had  no  proceeds  from 
it    I  had  made  a  payment  on  it,  and  I  wanted  to  get  out  of  it. 

Q.  Have  you  been  in  the  habit  of  keeping  a;  cash  account  yourself  of 
your  own  disbursements? — A.  Yes;  I  have  endeavored,  since  1  have 
been  Speaker  and  Vice-President,  to  make  my  salary  with  my  income  pay 
my  bills ;  and  every  month,  or  every  two  months,  I  have  been  in  the 
habit  of  making  a  statement  of  my  finances,  to  see  how  I  was  getting 
along. 

Q.  Have  you  preserved  these  memoranda  so  far  back  as  1868 1 — A. 
No,  sir;  I  am  sorry  to  say  I  have  not  preserved  them  even  for  the  last 
-Session.  I  may  say  that  I  have  fallen  intothe  habit  of  always  indorsing 
every  cheek  1  drew.  If  you  will  examine  the  checks  of  the  Sergeant- 
at-Arms  or  in  the  Frst  National  Bank,  where  I  keep  my  account,  you 
will  find  that,  although  they  are  payable  to  bearer,  I  always  write  my 
iname  on  them.     It  has  been  a  uniform  habit  with  me. 

Q.  So  that,  if  this  check  had  been  received  by  you,  you  would  have 
made  your  indorsement  upon  it? — A.  I  call  the  attention  of  the  com- 
mittee to  the  fact  that,  except  my  own,  there  is  but  one  of  those  checkH 
,payable  to  the  initials  or  bearer. 
By  Mr.  Ames  : 
Q;  Did  I  not  render  you  a  statement  of  the  price  of  the  Credit  Mobi- 
lier  stock  and  interest,  and  give  you  a  statement  showing  the  dividends 
of  80  per  cent,  of  bonds,  which  covered  the  price  of  your  stock  in  it, 
$534.72,  showing  that  balance,  and  did  you  not  give  me  a  check  for  that 
balance? — A.  No,  sir;  I  remember  you  told  me  I  was  to  pay  $534.72, 
and  I  will  not  be  certain  that  you  did  not  give  me  that  amount  on  a  slip 
of  paper. 

Q.  You  had  more  confidence  in  my  stiiteraents  then  than  yon  have 
now.  I  ask  you  if  I  did  not  make  a  statement  to  yon  at  that  time,  giv- 
ing you  a  balance  of  $534.72,  showing  you  the  amount  of  your  $2,000 
■Credit  Mobilier  stock,  with  interest  up  to  that  date,  giving  you  credit 
on  the  proceeds  of  80  per  cent,  in  bonds,  and  did  you  not  give  me  a 
draft  on  the  Sergeant-at-Arms  for  $334,72  to  make  up  that  balance ;  do 
you  deny  that? — A.  I  do  deny  that. 
Mr.  Ames.  I  am  sorry  for  it. 
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The  Witness,  You  save  me  a  slip  of  paper  with  the  amount  of  the 
balance,  $534.72,  on  it,  and  tokl  me  there  were  some  dividends  wliich  had 
not  been  adjusted, 

The  Chaieman,  (to  Mr.  Ames :) 

Do  you  wish  to  propound  any  more  questions  to  Mr.  Colfax  ? 

Mr,  Ames,  If  he  denies  that  I  made  Lim  this  statement,  I  do  not 
want  to  aslc  him  any  otlier  question. 

Ee-examination  of  Mr.  Ames. 
By  Mr.  Colfax  : 

Q.  In  the  cross-examination  of  Mr.  Ames  on  the  17th  December,  in. 
response  to  the  question,  "  Is  he  still  the  owner  of  that  stocli  ?"  he  re- 
plied, "  It  has  never  been  transferred  to  him ;  I  do  not  liuow  whether  he 
or  I  own  that  stock ;"  what  did  you  mean  by  that  f — A.  There  it  is ;  you 
mnst  draw  your  own  inference,  I  understood  that  you  owned  it,  but 
that  you  wanted  me  to  own  it, 

Q,  When  did  I  tell  you  I  wanted  you  to  own  it  ? — A.  I  cannot  remem- 
ber what  yon  said  about  it.  I  have  had  several  conversations  with  yon. 
I  called  once  or  twice  on  you  at  Wormley's,  and  on  one  occasion  I  went 
down  to  your  private  room  and  talked  the  matter  over.  You  told  me 
you  thought  it  very  singular  what  I  had  said  about  the  interest ;  that 
you  did  not  understand  it,  and  that  you  had  often  thought  of  what  I 
had  said  about  the  interest, 

Q.  Xou  say  yon  called  at  my  room  and  talked  the  matter  over  this, 
wintert — A.  Yes,  sir. 

Q.  At  Wormley's? — A.  I  called  once  or  twice  at  Wormley's.  I  called, 
on  you  the  night  before  I  testified  last,  and  talked  the  matter  over  with 
you,  to  see  if  we  could  understand  each  other.  I  wanted  to  see  whether 
we  could  understand  each  other.  You  said  I  must  testify  to  the  truth, 
I  replied,  "  Certainly,  I  am  going  to  do  that."  I  left,  and  I  suppose  you 
thought,  from  your  conversation  with  Mr,  Crounse,  that  I  was  going  to 
sweat  to  what  you  testified  the  other  day.  You  got  the  impression ,  from 
what  you  saw  in  the  New  York  Times,  that  I  was  going  to  swear  to  that,. 
and  so  you  wanted  me  to  tell  the  truth. 

Q,  I  have  not  said  anything  of  that  kind. — A,  It  is  an  inference  I 
draw,  that  you  thonght  I  was  going  to  testify  to  that  from  what  Mr. 
Crounse  told  you  1  had  said  about  your  testimony. 

Q,  In  your  testimony  given  on  the  17th  December,  which  was 
submitted  to  Mr.,  MeMnrtrie,  and  reduced  to  writing  before  you  gave 
it,  you  state,  "  I  am  pretty  confident  he  has  paid  me  for  it,  though  it 
was  never  transferred  to  him,  nor  can  I  remember  having  paid  over  to 
him  any  dividends ;"  how  could  you  swear  to  that,  if  you  knew  you 
had  paid  me  $1,200  dividends  ? — A.  I  can  swear  to  it  now,  having  re- 
freshed my  memory  from  my  private  memorandum-book,  and  your  check 
on  the  Sergeant-at-Arms  proves  it.  I  do  not  think  you  can  swear  hard 
enough  to  get  out  of  it.  You  stand  in  the  same  position  with  the  rest 
of  them.  All  the  rest  of  them  took  their  checks;  that  is  the  honest, 
truth.  You  don't  think  I  would  be  mean  enongh  to  cheat  you  out 
of  $1,200? 

Q.  Yet  you  testified  on- the  17th  December,  "nor  can  I  remember 
having  paid  over  to  him  any  dividends  f" — A.  I  remember  it  now,  and. 
have  got  a  voucher  for  it. 
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WASHINGTON,  January  24,  1873. 

N.  Q.  Ordway,  Sergeaut-at-Arms,  Iiaving  lieen  recalled,  made  tlie 
following  statement : 

I  wish  to  say  that  in  my  statement  the  other  day,  I  perhaps  did  not 
make  myself  sufficiently  clear  in  respect  to  the  manner  in  which  the 
business  is  transacted  in  my  office.  I  have  seen  in  the  newspapers 
some  criticisms  in  regard  to  it,  and  I  desire  to  state  again  that  this- 
hook  upon  which  these  matters  are  kept  is  a  private  hook,  such  as  is 
kept  by  every  bank,  and  is  not  the  Government  book  in  which  the 
accounts  of  the  members  for  pay  and  mUeage  are  kept.  That  book  is 
filed  111  the  Department  at  the  end  of  every  Congress.  This  one,  which 
is  a  private  banker's  book,  has  nothing  to  do  with  my  official  duties  as 
Sergeant-at-Arms ;  it  is  a  private  account  between  myself  and  the  mem- 
bers of  Congress.  I  will  ask  the  committee,  inasmuch  as  this  book 
is  placed  in  their  possession,  that  the  examination  of  it  may  bo  confined 
to  such  matters  simply  as  are  before  the  committee.  I  make  this  re- 
quest in  justice  to  myself  and  these  depositors. 

By  Mr,  MoCrAET  : 

Question.  Tou  sometimes  received  the  deposits  of  members  in  excess, 
of  their  pay? — Answer.  Xes,  sir;  members  are  constantly  receiving 
drafts  from  home,  and  are  remitting  drafts  for  their  families,  which 
fbrnierly  required  a  messenger  going  backwards  and  forwards  constantly 
to  and  from  my  office  and  the  uptown  banks.  I  arranged  with  General 
Spinner,  United  States  Treasurer,  to  give  drafts  upon  all  parts  of  the 
country  for  large  and  small  sams,  and  often  as  small  as  three  or  four 
doUai's ;  and  I  also  arranged  \yith  the  banks  to  receive  drafts  from  mem- 
bers and  cash  them.  All  the  accounts  for  drafts  and  checks  are  entered 
in  this  book.  Almost  every  member  deposits  his  surplus  money  with 
me,  which  goes  into  his  account,  and  is  checked  out  by  him  as  deposits 
are  checked  out  of  a  bank, 

Q.  Ill  other  words,  you  kept  just  such  an  account  as  is  kept  in  every 
bank  f — A.  I  do.  My  books  are  balanced  every  night,  so  that  any  mem- 
ber may  ascertain  at  any  moment  just  how  his  account  stands. 

Q,  Now  turn  to  Oakes  Ames's  account  ou  this  book, — A.  1  have  it 
here,  commencing  March,  1867,  and  going  on  to  March  5, 1869.  (Wit- 
ness explained  from  the  book  the  manner  in  which  accounts  are  kept.) 

By  the  Chairman  : 

Q.-  Mr.  Ames  stated  iij  his  testimony  the  other  day,  that,  in  June, 
1868,  he  made  a  deposit  with  you  of  $10,000.  Do  you  find  an  entry  of 
that  f — A.  Yes ;  that  is  correct.  1  find  htre  $10,000  deposited  under 
date  of  June  20, 1868.  I  stated  the  other  day,  and  repeat,  that  I  do 
not  know  anything  personally  in  regard  to  this  deposit.  This  amoaut 
was  not  deposited  with  me ;,  it  was  deposited  with  my  book-keeper.  1 
Icnew  very  little  personally  in  regard  to  any  of  these  matters.  My 
book-keeper,  however,  knows  all  about  the  matter. 

Q,  The  entry  upon  the  books,  however,  satisfies  you  that  it  was 
made  ? — A.  I  have  no  doubt  it  was, 

Q.  Sow,  let  me  ask  you  whether  the  entries  in  this  book  are  original 
entries,  or  whether  they  are  taken  from  another  book  1 — A.  I  am  unable 
to  state  that;  my  book-keeper  will  give  you  all  that  information. 

Q.  Do  you  keep  anything  like  a  general  cash-book  ? — A.  The  office  of 
paying-teller  was  established  two  or  three  years  ago.  He  keeps  a  daily 
ib[Otterof  all  his  transactions.  Up  to  that  time  I  had  no  paying-teller 
n  my  office;  I  had  simply  a  book-keeper,  messenger,  and  page. 
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Q.  As  far  back  as  the  summer  of  1868,  was  there  auy  eiilry  of  these 
transatioua  except  iu  this  book? — A,  I  do  not  recollect  whether  there 
was  or  not.    My  book-keeper  will  have  to  answer  that. 

Q.  Upon  this  book,nnder  date  of  June  2i,-1868,  in  Mr.  Ames's  account, 
there  is  charged  "W.  D.  K.  $329 ;  to  what  do  the  figures  in  the  column 
I  am  now  pointing  to  relate  ? — A,  I  am  not  familiar  with  the  books,  bat 
presume  that  they  relate  to  the  pages  of  the  day-book. 

Q.  In  whose  handwiiting  are  these  entries  ?-:— A.  In  the  handwi'itiug 
of  Moses  Dillon.  Every  entry  in  these  books  for  more  than  ten  years 
is  in  bis  handwriting. 

Q.  Can  you  produce  this  check  of  June  24,  payable  to  W.  D.  K.  or 
iiearerS — A.  I  wish  to  say  that  about  two  weeks  ago  Mr.  Ames  came  to 
my  office,  and  asked  me  it  I  kept  my  old  vouchers ;  I  told  him  I  thought 
I  did,  unless  they  were  called  for  by  the  raiember  to  whom  they  belonged. 
We  looked  over  the  files,  and  I  found  this  bundle  of  vouchers.  He  ex- 
amined them,  passed  them  to  me,  and  they  have  been  lacked  up  in  my 
safe  since  that  time.  I  believe  this  is  the  check  to  which  yon  refer.  It 
reads  as  follows : 

"  Washington,  June  23, 3868. 
*' Sbegbant-at-Aems,  U.  S.  Rouse  of  EepreaentaUveB : 

"  Pay  W.  D.  K.  or  bearef,  $329." 

Q.  In  whose  handwriting  is  that  cheek  filled  up  ? — A.  I  do  not  know. 
I  never  saw  it  until  within  a  tfew  days,  to  the  best  of  my  recollection. 

Q.  Do  you  know  Mr.  Ames's  handwriting? — A,  I  judge  that  is  his 
■signature;  I  presume  it  was  tilled  up  by  him;  lam  not  considered  an 
expert  in  handwriting. 

Q.  At  that  time  (June,  1868)  who  was  the  man  that  actually  paid  oat 
the  money  on  checks  in  your  office  1 — A.  At  that  time  my  book-keeper 
did  what  he  could.  Thomas  P.  Cheney,  the  messenger,  paid  a  large 
proportion  of  the  money.  My  son  was  also  a  page  in  the  olBce,  and 
sometimes  would  make  ijayments  to  members.  I  seldom  ever  piiy  these 
vouchers  myself,  except  in  an  exceptional  case. 
By  M.  McOeaby  : 

Q.  Is  it  yoar  practice  that  sometimes  a  member  of  Congress  sends  in 
a  page  with  a  check  drawn  by  liimself,  and  the  money  is  returned  by 
the  page  ? — A.  I  presume  so ;  still  I  have  no  knowledge  upon  that  sub- 
ject. I  do  not  pay  enough  myself  to  know  exactly  what  the  practice  is. 
During  the  session  of  Congress  I  attend  to  the  wants  of  congressional 
committees  and  other  daty,  leaving  other  office- work  to  the  book-keeper 
and  paying-teller.  Mr.  DiHon  and  Mr,  Cheney  are  both  here,  and  will 
be  glad  to  explain  these  transactions  so  far  as  tliey  are  disclosed  by 
the  books. 

By  Mr.  KT;llet  : 

Q.  Is  that  the  only  check  drawn  to  "  \V.  D.  K^"— A.  I  think  that  is 
the  only  one. 

By  Mr.  McCkaey  ; 

Q.  I  want  you,  in  this  connection,  to  state  again  whether  it  would 
be  a  common  practice  for  a  check  to  be  made  payabfe  to  "A.  B.,"  "0. 
JD.,"  or  bearer,  and  for  the  member  drawing  it  to  send  in  a  page  iot  the 
money,  receiving  the  money  himself,  and  the  letters  indicating  to  him  the 
purpose  for  which  money  was  drawn  ? — A.  1  should  consider  that  as 
legitimate.  I  have  no  recollection  of  such  practice.  I  can  conceive 
that  the  practice  might  very  well  be  for  sach  checks,  given  by  one 
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member  to  auotljor,  couiiiig  directly  from  tlie  hail,  and  pay;ible  to  bearer 
to  be  paid  to  tbe  party  wlio  drew  tlie  cbeck;  the  letters,  or  whatever  is 
wiitteuiii,  beiiig  intended  simply  to  indicate  to  tlie  person  drawing  the 
cbeck  the  pnrpose  for  which  he  intended  to  appropriate  the  money. 

Q.  (Mr.  NiBLAOK  to  Mr.  Ames.)  Waa  there  any  particular  reason  in 
your  mind  why  you  should  put  in  the  initials  "  W.  D.  K,,"  instead  of 
writiag  Mr.  Kelley's  name  in  full? — A.  (Mr.  Ames.)  No,  sir;  I  have  no 
recollection  about  it.  I  see  that  in  some  cases  I  pub  in  the  initials ;  in 
otherslput  in  the  names;  and  in  somenothiug  is  written  in.  Idrewthem 
in  all  ways.  If  I  had  considered  it  a  bribe,  of  course  I  would  not  have 
put  in  either  the  name  or  the  initials. 

Q.  (By  Mr.  McCraey.)  Did  you  draw  up  the  chcf  ka  the  same  day  in 
pajinfF  out  that  dividend  1 — A.  (Mr.  Ames.)  No,  sir. 


Washikgton,  January  24, 1873. 

Thomas  P.  Chmnbt  sworn  and  examined. 
By  the  Chairman  : 

Question.  State  your  residence. — Answer,  Ashland,  New  Hampshire. 

Q,  Were  you  employed  in  the  office  of  the  Sergeant-at-Arms,  House 
of  Representatives,  in  ISeSf — ^A.  I  was,  an  messenger, 

Q.  Had  you  anything  to  do  with  paying  out  money  in  that  office  to 
members — A.  That  was_a  part  of  my  duty. 

Q.  Was  it  your  exclusive  duty,  or  did  others  pay  out  money  to  mem- 
bers ? — A.  Perhaps  I  paid  more  than  any  others,  Mr.  Dillon,  however, 
paid  checks;  and  occasionally  a  son  of  the  Sergeant-at-Arms,  George 
Ordway,  who  was  then  in  the  office,  would  pay  out  money, 

Q,  Had  yon  anything  to  do  with  keeping  the  books  I — A,  No,  sir, 

tj.  Have  you  any  idea  how  they  were  kept  ? — A.  1  have  some  gener.i! 
idea. 

Q.  Do  you  know  whether  tiiere  wi^  a  book  fi-om  -which  the  entries  in 
this  ledger  were  taken '3 — A,  The  first  entries  were  made  in  tbe  journal. 

Q,  Do  yon  know  what  the  column  of  figures  I  now  point  to  in  this 
ledger  refer  to? — A,  I  think  that  refers  to  the  page  in  the  journal, 

Q.  Here  is  an  entiy  in  this  aoeonnt  of  Oakes  Ames,  charging  him, 
June  24, 1868,  with  a  check  payable  to  W,  D.  K.,  $329,  and  a  check  has 
been  produced  for  $329,  signed  by  Mr.  Ames,  payable  to  W.  D.  K.  or 
bearer;  have  you  any  i-ecoUection  in  relation  to  the, payment  of  that 
cheek? — A.  None  whatever,  I  could  not  have  paid  it ;  I  was  not  in  the 
ofBee  that  day ;  I  know  I  was  away  from  about  the  lOth  of  June  to  about 
the  3d  or  5th  of  July. 

Q,  Ton  knew  nothing  about  the  payments  made  during  that  time  ? — 
A.  No,  sir;  I  had  leave  of  absence,  and  was  in  New  Hampshire  during 
that  time. 

"By  Mr.  Colfax: 

Q.  Do  you  know.anything  of  a  check  drawn  by  Mr,  Ames  payable  to 
S.  C  or  bearer?— 'A,  I  never  saw  the  check  that  I  know  of;  that  was 
paid,  at  any  rate,  while  I  was  away  in  New  Hampshire,  and  I  know 
nothing  about  it. 
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Washington,  January  24,  1873. 

Moses  Dillon  sworn  and  examined. 
By  the  Chaiemah  : 

Question.  In  1868  were  you  employed  in  the  office  of  the  Sergeaiit-at- 
Arms,  House  of  Bepresentatives,  and  in  what  capacity  ^—Answer,  Yes, 
sir;  as  cashier  and  book-keeper. 

Q.  Yoa  remain  there  in  the  same  capacity  still! — A.  Yes,  sir. 

Q.  Was  this  book  kept  by  you? — A.  Yes,  sir;  every  entry  is  in  my 
handwriting, 

Q.  "What  is  this  book  ? — A.  This  ia  the  deposit-ledger. 

Q.  I  see  a  credit  to  Mr.  Ames  of  810,000,  received  Jane  17,  1868,  by 
check  on  the  Bank  of  Gommerco,  Boston.— A.  Yes,  sir ;  that  is  in  my 
liandwriting. 

Q.  Do  you  recollect  anything  about  that  transaction? — A.  No,  sir  ; 
there  were  a  largo  number  of  transactions  of  that  sort  almost  every  day ; 
I  do  not  recollect  that  particular  one. 

Q.  Can  you  state  from  what  book  this  entry  was  taken  1 — A.  It  was 
posted  from  the  journal. 

Q.  Is  that  journal  in  your  office  now  ? — A.  I  have  it  here. 

Q.  Mr.  Cheney  has  stated  that  he  ordinarily  paid  oat  money  to  mem- 
bers; that  you  also  made  such  payments:  but  he  says  that  from  the  10th 
June  until  some  day  in  July  he  was  away.  Were  all  the  payments  made 
during  that  time  by  you  ?— A.  Fot  all  of  them ;  George  Ordway  some- 
times would  make  payment's. 

Q.  In  this  account  of  Mr.  Ames,  under  date  of  June  24,  there  is  a 
charge  to  W.  D.K.  of  $329;  have  you -any  recollection  in  reference  to 
the  payment  of  that  sum? — A.  Ko,  sir;  not  at  all.  I  do  not  recollect 
to  whom  it  was  paid,  and  I  do  not  recollect  whether  I  paid  it  myself.  I 
have  no  recollection  at  all  of  the  transaction. 

Q.  Would  you  leani  from  the  books  to  whom  it  was  paid  ?— A.  No, 
sir :  not  at  all. 

Q.  You  have  no  doubt  it  was  paid,  because  the  entry  is  in  your  book ; 
but  to  whom  it  was  paid  yon  do  not  know  I — A.  I  have  no  doubt  it  was 
paid,  but  I  have  no  recollection  about  it,  and  nothing  to  show  to  whom 
it  was  paid. 

Q.  Tiirn  now  t-o  the  original  entry  in  the  journal. — A.  Hero  it  is,  under 
date  of  June  24,  $329  to  W.  D.  K. 

Q.  What  do  you  understand  the  letters  W.  D.'K.  to  refer  to? — A.  I 
have  no  understanding  at  all  about  it.  I  suppose  it  was  made  in  that 
way  to  identify  the  check.  It  indicates  that  tiiat  amount  was  paid  on 
Oakes  Ames's  check  to  somebody ;  who  that  was,  or  what  was  the  pur- 
pose of  the  letters,  of  course  I  know  nothing  about. 

Q.  Was  there  any  other  book  in  which  you  keep  ofSce-accounts  ? — A. 
No,  sh-;  I  keep  a  Government  ledger — a  pay  and  a  mileage  account;  but 
this  is  the  account  of  the  private  transactions  of  members ;  precisely 
such  an  account  as  is  kept  in  every  bank. 

Q.  There  would  not  be  another  entry  as  a  cash  account  ? — A.  No,  sir; 
only  this. 

Q.  So  that  if  Mr.  Ames  gave  a  check  on  the  Sergeant  at- Arms  it 
would  only  appear  in  these  two  books  ?— A.  It  would  appear  upou  the 
journal,  and  then  upon  the  ledger. 
By  Mr.  Kelley  ; 

Q.  If  Mr,  Ames  appeared  before  the  counter  with  his  own  check, 
marked  "  W.  D.  K.  or  bearer,"  would  you  have  paid  the  check  to  him?. 
— A,  Certainly. 
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By  Mr.  McOeaet  : 
Q.  Is  tliere  anything  to  indicate  whether  the  check  was  paid  on  that 
■date  ? — A.  The  date  of  payment  is  here  the  25th  Jnne ;  the  date  of  the 
chect  is  6he,24th.  I  was  iir  the  habit,  however,  sometimes,  when  there 
were  many  checks,  of  charging  the  checks  of  two  days  under  the  same 
date.  It  may  be,  therefore,  that  this  was  paid  on  the  24fch ;  I  think  very 
liicely  it  was ;  it  seems  to  be  so  posted. 

By  Mr.  MoCeart  ; 

Q.  State  if  it  was  a  custom  for  members  frequently  to  draw  checks  in 
their  scats  in  the  House,  and  send  a  page  over  to  your  office  and  get  the 
money.  Suppose  his  check  was  payable  to  order,  woold  you.  pay  it  in 
that  way! — A.  Not  without  his  indorsement,  if  it  was  payable  to. his 
order.    If  payable  to  bearer,  we  shonld. 

Q.  If  a  member  brought  you  a  check  payable  to  bearer,  or  with  simply 
the  initials  of  his  name,  would  you  require  him  to  indorse  it? — A,  Wot 
at  all. 

Q.  Under  date  of  June  20th,  in  Mr,  Ames's  account,  there  is  put  down 
a  charge  to  8.  0.,  $1,200,  and  another  to  J.  F.  Wilson,  $329.  Do  these 
entries  read  in  the  same  way  ? — A.  In  the  same  way. 

Q.  These  entries  are  both  in  your  handwriting.  Have  you  any  recol- 
lection of  the  transactions  I — A.  I  have  not, 

Q.  And  the  entry  gives  no  information  as  to  whom  the  checks  were 
paid  ? — A.  No,  sir. 

Ey  Mr.  Okdwat  : 

Q.  I  wish  to  ask  the  book-keeper  whether,  to  his  knowledge,  there  has 
ever  been  any  money  received  and  disbursed  in  any  way  in  the  office  of 
the  Sergeant-at-Arms,  and  entered  upon  these  books,  except  in  this  open 
wayt— A.  There  never  has  been  to  my  knowledge. 
By  Mr.  Colpas  : 

Q,  At  the  time  this  payment  was  made  on  the  S.  C.  check,  there  seems 
to  have  been  another  to  J.  F.  Wilson,  $329,  entered  in  the  same  line. 
Would  that  indicate  that  the  two  cheeks  came  in  together? — A.  Noj 
only  that  they  came  in  the  same  day.  Thoy  were  both  put  upon  one 
line  as  a  matter  of  economy. 

Q.  Mr.  Cheney  saya  that  he  was  away,  and  that  you  probably  paid 
both  these  checks! — A.  Probably  I  did, 

Q.  But  you  do  not  recollect  anything  in  relation  to  paying  them,  or  to 
whom  they  were  paid  ? — A,  No,  sir. 

Q.  Do  you  not  think  it  would  have  attracted  your  attention  if  I  had 
come  in  with  a  check  payable  to  8.  C.  instead  of  S.  Oolfax  ? — A.  Itmight 
at  the  time ;  I  don't  know. 

Q,  Is  it  usual  to  give  checks  in  this  way  with  initials  written  in  f^A. 
Some  members  come  in  and  get  the  money  themselves,  and  frequently 
put  some  marks  upon  them  to  identify  the  checks  to  refresh  thoir  mem- 
ory as  to  what  they  used  the  money  for. 

Q,  Here  are  several  pages  of  checks ;  I  don't  see  any  others  with  the 
initials  ? — A.  No,  sir;  that  is  the  only  one. 

Q.  Can  you  produce  that  check?  (Check  produced  by  Mr.  Ordway.) 
Do  you  remember,  in  looking  over  this  book,  any  other  checks  from 
Mr.  Ames  with  initials  entered  upon  them  3 — A.  I  did  not  notice  any 
other. 

Q.  Now,  if  Mr.  Ames  had  sent  his  check  by  a  page,  would  you  liave 
paid  it? — A.  Tes,  sir;  or  I  would  have  paid  it  to  Mr.  Ames  himsel£ 

Q.  Do  you  remember  a  check  alluded  to  in  the  testimony  day  before 


hv  Google 


334  CREDIT    MOBILIEE. 

yesterday,  given  by  Mr.  Ames  to  Mr.  Allison ;  have  yon  soen  tli.it 
checks — A.  I  presume  so. 

Q.  Doyou  rememberwhethertbatia  payable  to  W.B.  A.  or  bearer  f — 
A.  I  think  it  is  W.  B.Allison.  I  thiuk  the  name  is  written  in  full. 
There  is  no  general  rule  on  the  subject.  There  are  some  written  with 
the  full  names,  and  some  with  the  initials. 

Q,  These  seem  to  be  exceptional,  liowevei',  in  your  entries  t— A,  Yes, 

By  Mr.  Abies  : 

Q.  Yon  will  see  that  these  checks  are  written,  soinfc  payable  toorder, 
some  without  names,  and  some  with  initials.  These  books  are  correct  ^ — 
A,  I  presume  so. 

Q,  Do  you  make  your  entries  the  same  day  checks  are  paid  ? — A.  Hot 
always :  sometimes  the  day  afterwards.  They  are  made  at  the  same 
time  substantially.  Sometimes  during  the  holidays  they  are  not  posted 
for  four  or  five  days. 

Q.  You  received  $10,000  oa  deposit  from  Mr.  Ames  the  day  of  this 
entry  for  that  amount?— A.  I  receivet.1  the  dei)osit  of  $10,000,  and  the 
checks  show  how  it  was  drawn  out. 
By  Mr.  Golf  As : 

Q.  Have  you  ever  figured  to  see  whether  that  entire  amount  was 
drawn  out  by  these  mysterious  checks  ? — A.  Ho,  sir ;  it  was  a  rnnningr 
account. 

Q.  Please  tuni  to  the  acconnt  of  William  B.  Allison,  and  see  if  that 
check  was  passed  to  his  credit. — A.  Yes,  I  find  here  the  cheek  of  Oakes. 
Ames,  $600,  to  his  credit. 

Q.  Now  turn  to  the  account  of  Mr.  Colfax,  and  see  if  the  check  of 
$534.72  is  charged  to  me. — A.  Yes,  sir ;  it  is  charged  to  yon  and  marked 
"draft."    There  is  nothing  credited  to  you,  except  your  mileage  and 
salary;  no  special  item. 
By  the  Chairman: 

Q.  Yon  have  no  recollection  whetbei'  this  check  of  Mr.  Colfax,  March 
5,  1868,  which  is  marked  "draft,"  was  obtained  for  himself '  or  Mr. 
Ames? — A.  Of  course  I  do  not  know  anything  about  that. 

Q.  Have  you  anything  iu  your  ollice  that  will  show  ? — A,  No,  sirj  at 
tiat  time  we  did  not  keep  any  memorandnm  of  drafts  from  the  Treas- 
ury ;  we  do  now. 

By  Mr.  Hiblack: 

Q.  Turn  to  Mr.  Kelley's  account  and  see  if  there  is  anything  credited 
from  him  to  Mr,  Ames. — A.  So,  sir;  there  is  nothing  of  his  credited 
except  hi.s  mileage  and  salai'y. 


Washington,  D.  C,  January  25,  l.S7;>. 
Oaebs  Ames  recalled  and  examined. 

By  the  Chaieman  ; 
Question.  Upon  the  books  of  the  Sergeant-at-Arms  iirodueed  yester- 
day, in  the  list  of  iihecks  charged  to  you  tiiere  was  one  of  $329,  to  Jotrn 
A.  Logan.     The  committee  desire  to  ask  you  what  that  was  for. — 
Answer.   That  seems  to  be  a  fashionable  amount  about  these  rtays, 
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altbough,  aecortljug  to  tile  testimony  yesterday,  a  check  does  itot  prove 
amytiuug. 

Q.  "Will  you  state  what  the  transaction  was  between  you  and  Mr. 
Logai],  out  of  whick  that  cheek  grew  1 — A.  Yes.  Mr.  Logan  agreed  to 
take  ten  shares  of  Credit  Mobilier  stock.  I  made  up  a  statemeut  to  hinif 
showing  a  balance  of  $329  due  him,  and  gave  him  a  check  for  it.  Awhile, 
after  that  he  paid  rae  back  the  money  aud  interest.  I  should  prefer  that 
you  would  call  General  Logan,  as  everything  I  say  is  disputed.  Let  us 
have  the  other  side. 

Q.  We  will  hear  you  iir8t.~A.  That  is  my  statement. 

Q.  At  what  time  was  the  arrangement  made  between  you  and  Mr 
Logan  for  this  purchase?— A.  I  think  in  December,  1867. 

Q.  He  paid  you  nothing! — A.  Ho,  sir;  not  originally.  He  paid  me 
the  money  back  with  interest- 

Q.  You  received  the  80  per  cent,  dividend  in  bonds  and  sold  them  as 
you  did  for  the  others,  at  the  same  amount  of  97  ^ — A.  Yes,  sir, 

CJ.  You  afterward  received  60  per  cent.,  money  dividend '!— A.  Yes, 
sir. 

Q.  Deducting  from  the  dividend  $1,000  and  interest  upon  it  from 
July,  left  a  balance  of  $329  f— A.  Yes,  sir. 

Q.  Yon  paid  that  to  Mr.  Logan  by  check  * — A,  I  suppose  so,  by  his 
name  appearing  on  the  check. 

Q.  Do  you  not  remember  that  ? — A.  I  remember  that  the  same  as  1 
did  in  regard  to  all  the  rest. 

Q.  Did  Mr.  Logan  ever  receive  anything  more  from  you?— A.  No,  sir;. 
and  he  paid  mebaok,  as  I  have  stated,  with  interest — $329  with  interest. 

Q,  When  was  that  repayment  made  to  youf — A.  I  think  the  interest 
amounted  to  only  two  or  three  dollars  on  it. 

Q.  Then  it  was  soon  after  he  received  the  $329  f— A.  Yes.  My  mem- 
ory is  so  defective  as  to  dates  that  I  should  prefer  that  you  would  call 
Geiiera!  Logan. 

Q.  You  think  it  was  within  a  few  months^ — A.  Yes,  sir. 

Q.  What  was  the  occasion  of  rescinding  this  contract  ? — A,  I  do  not 
know  what  was  in  his  mind  about  it  at  all. 

Q.  Hejastpaid  you  back,  andthatwasthe  endof  itf— A.  Yes,  sir. 

Q.  When  he  paid  baek  the  $329,  it  was  understood  that  the  ten  shares 
of  stock  remained  yours  ? — A.  Yea ;  I  never  paid  him  anything  but  the 
$329. 

(J.  So  that  Mr.  Logau  really  made  nothing  out  of  the  transaction  ? — A. 
Nothing  at  all.  All  he  got  from  me  he  paid  back  as  I  stated.  He  was. 
neither  the  better  nor  the  worse  for  it  except  in  the  name  of  having 
$329. 

Q.  That  has  not  affected  him  until  now  t — A.  Not  that  I  know  of. 

Q.  That  is  all  there  is  of  this  ti'ansaetion  with  Mr.  Tjogan  ^ — A.  Thai: 
is  all. 

By  Mr.  Meebiok  : 

Q.  What  first  brought  you  to  Mr.  Loga.n,  or  him  to  yoo,  in  connectiort 
with  this  transaction  f — A.  I  think  they  came  to  me  generally.  As  1 
stated  originally,  1  received  this  stock  to  fnlflll  prior  engagements.  A 
great  many  people,  after  they  thought  there  was  going  to  be  a  profit  io 
the  enterprise,  wanted  to  get  stock.  I  promised  a  great  many  parties 
that  if  I  could  get  the  stock  for  them  I  would  do  so.  In  the  latter  part 
of  October,  1867,  there  happened  to  be  some  stock  in  the  bands  of  Dr. 
Durant,  who  had  not  paid  for  it,  which  was  returned  to  the  company. 
Of  that  stock  I  was  jissigned  two  hundred  and  fifty  shares  to  enable  me 
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to  fulfill  engaguients  I  liad  previously  nrnde.  I  found  1  had  made  so 
many  tliat  I  could  not  begin  to  fulfill  them.  I  gave  some  to  parties  with 
whom  I  had  previously  made  no  engagement.  Yoa  heard  the  statement 
of  Mr.  Wilson,  of  Iowa,  that  he  wanted  15,000,  and  X  could  not  give  him 
but  $1,000,  Mr.  Painter  had  the  promise  of  Dr.  Dnrant  that  I  should 
give  him  $5,000,  and  I  only  gave  him  $3,000.  Mr.  McComb  wanted 
that  I  should  give  Senator  Bayard  |5,000,  and  I  could  not  give  him 
anything,  Mr.  Allison  wanted  more  than  he  got ;  and  so  all  through 
the  list. 

Q.  Eight  there  in  regard  to  these  engagements,  I  believe  every  one 
of  the  parties  who  have  appeared  here  have  stated  the  negotiations  as 
occurring  not  earlier  than  December,  1867. — A.  I  guess  Mr,  Scofleld  said 
that  he  had  talked  about  it  a  year  before. 

Q.  That  is  juat  what  I  want  to  inquire  about,  whether  any  of  these 
gentlemen,  and,  if  so,  which  of  them,  made  a  prior  engagement  for  any 
of  this  Btock ;  whether  yoa  were  under  obllgationa  to  any  of  these  mem- 
bers in  consequence  of  conversations  you  had  had  with  them  prior  to 
that  session  of  Congress  which  commenced  December,  1867. — A.  I  must 
say  again  that  as  to  remembering  dates  I  cannot  do  it ;  as  I  have  before 
stated  in  my  testimony,  I  had  always  been  trying  to  get  people  interested 
in  the  Union  Pacific  Eailroad  and  Credit  MobUier  &om,  the  time  I  took 
an  interest  in  it  myself;  I  went  so  far  as  in  a  considerable  number  of 
instances  to  guarantee  the  parties  against  loss  and  10  per  cent,  profit ; 
I  did  this  to  Senator  Grimes,  to  Mr.  Gamaliel  Bradford,  of  Boston,  and 
Mr,  Bana,  of  Boston,  to  Mr,  Alley,  and  I  offered  to  do  it  for  Mr. 
Hooper,  and  for  vaiious  other  parties.  My  anxiety  to  get  men  into  the 
enterprise  was  such  as  to  induce  me  to  make  every  effort,  but  I  cannot 
remember  all  these  conversations  which  occurred  five  or  six  years  ago, 

Q,  This  stock  was  put  into  yonr  hands  to  enable  you  to  falflll  engage- 
ments yon  had  made  before  that  timej  now,  what  I  want  to  get  at  is 
how  m»ny  of  these  men  in  Congress,  who  received  this  stock,  had  made 
any  engagements  or  had  had  any  previous  conversations  with  you  on 
the  subject  3 — A,  My  answer  to  that  is  simply  this :  I  did  not  know  be- 
fore October  that  I  could  get  any  stock ;  1  "had  talked  with  a  great  many 
parties,  promising  them  that  I  would  get  them  stock  if  I  could. 

Q.  How  early  was  it  that  it  began  to  be  understood  that  this  was 
valuable  stock  and  likely  to  pay  a  large  profit  ? — A.  I  think  not  until 
about  October ;  not  until  this  contract  was  made  which  was  assigned  to 
trustees ;  we  had  not  been  able  to  sell  our  bonds  previous  to  that, 

Q.  Can  you  state  whether  you  had  had  any  conversation  with  Mr. 
Colfax  in  reference  to  his  taking  any  of  that  stock  prior  to  the  session 
which  commenced  in  1867 1 — A.  I  cannot  positively. 

Q.  Can  you  in  respect  to  Senator  Wilson  1 — A.  I  think  he  did  not  have 
auy  money  to  invest  until  that  money  of  his  wife's  alluded  to. 

Q.  How  in  regard  to' Senator  Patterson  ? — A,  Senator  Patterson  says 
he  talked  with  me  on  the  subject  long  ago,  when  we  were  on  an  excur- 
sion or  expedition  to  the  northeastern  frontier  during  the  war,  in  1864. 
I  have  no  recollection  of  it. 

Q.  Not  about  the  stock  of  this  company! — A,  So  he  says. 

Q.  There  was  then  no  connection  between  this  company  and  the 
Pacific  EaCroad  Company  I^^A.  I  do  not  know  anything  about  it.  I 
did  not  become  interested  in  the  Credit  Mobilier  until  August,  1865, 

Q.  You  remember  no  such  thing  3 — A.  No,  sir. 

Q.  Do  yon  remember  whether  you  had  any  conversation  prior  to  De- 
cember, 1867,  with  Mr.  Bingham,  of  Ohio  «— A.  I  think  I  did.  I  think 
I  talked  with  him  about  it  the  spring  before. 
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Q.  You  thinlt  you  had  witd  Mr.  Scoiiekl ;  how  was  it  with  Mr.  Gar- 
field f — A.  I  caonot  remember  that  I  did. 

Q.  Did  yoa  with  Mr.  Kelley? — A.  I  cannot  say ;  it  is  not  ft::ced  in  my 
mind  whether  I  did  or  not. 

Q.  I  understood  yon  to  st-ate  that  yon  had  some  other  papers  in  refer- 
ence to  this  transaction  between  you  and  Senator  Patterson.  Will  you 
be  good  enough  to  produce  them  ? — A.  Senator  Patterson  testified  that 
he  never  received  any  dividend  from  this  stock,  and  that  he  had  no 
money  from  me  on  aceouut  of  it.  Here  is  a  receipt  which  I  present  to 
the  committee. 

(The  paper  referred  to  was  placed  in  evidence,  and  is  as  follows :) 

"  Washington,  June  32, 1S68. , 
"Received  of  Oakes  Ames  $1,S0[),  on  account  of  dividend  received 
by  him  as  trustee  on  stock  held  for  my  account; 

"J.  W.  PATTEESOS." 

Q.  Did  you  see  him  sign  this  i^aper? — A.  Yes.    He  gave  it  to  me  at 
the  time.    I  wrote  the  receipt  and  he  signed  it.    The  receipt  is  iu  my 
writing,  <and  the  signature  is  his. 
Q.  And  made  at  the  time  of  the  date  ^— A.  Yes,  sir.    I  also  hand  to 
.   the  committee  another  paper. 

{Paper  placed  in  evidence  as  follows :) 

"  Boston,  May  6, 1871. 
"Ecceived  of  Oakes  Ames,  two  hundred  shares  Union  Pacific  Rail- 
road stock,  seven  hundre<l  and  fifty -seven  dollars  and  twenty-four  cents 
iu  cash,  on  account  of  Credit  Mobilier  stook,  and  there  are  still  due  on 
the  transaction  thirty  shares  of  stock  in  the  Credit  Mobilier  of  America, 
and  two  thoasand  iu  the  income-bonds  of  the  Union  Pacific  Eailroad. 
"J.  W.  PATTEESpS." 

Q.  Was  that  signed  by  him  in  your  presence  and  given  to  you? — A. 
Yes. 

Q.  And  at  the  date  it  bears  *! — A,.  I  presume  so, 

Q.  The  paper  itself  is  iu  your  own  handwriting  1 — A.  Yes,  sir. 
■  Q.  This  was  the  paper  given  at  the  time  of  the  settlement  made  be- 
tween yoa  and  him,  of  which  you  spokeiu  your  testimony  ? — A.  Yes,  that 
$1,800  is  the  check  I  gave  him  on  the  Sergeant-at-Arms,  for  which  he 
gave  me  the  receipt.    That  is  the  final  settlement. 

Q.  Have  you  still  another  paper? — A.  X  have  a  letter  Mr.  Patterson 
wrote  meiu  relation  to  this  matter.  He  wrote  me  several  which  I  have 
destroyed.  I  found  this  last  night  iu  looking  over  my  papers.  It  is  a 
letter  from  Mr.  Patterson. 

Q.  You  received  it  through  the  main — A.  I  do  not  recollect  how  I  re- 
ceived it.  The  letter  is  written  here,  and  1  received  it  here.  I  received 
several  others,  wbich,  as  I  stated,  I  have  torn  up.  This  is  all  I  have. 
This  letter  is  written  this  winter  since  the  present  Investigation  com- 
menced. 

Q.  Do  you  know  whether  it  is  in  Mr.  Patterson's  own  writing  ? — A.  I 
do  not  know  that  I  can  swear  it  is. 

Q.  Have  yon  had  any  conversation  with  him  in  reference  to  this  let- 
ter?— A.  I  have  had  several  interviews  with  him  since  the  letter  was 
written. 

Q.  In  reference  to  the  letter? — A.  ITot  in  reference  to  the  letter,  but 
in  Inference  to  matters  the  letter  alludes  to. 

Q.  In  any  of  the  conversations  you  have  liad  with  him,  has  the  fact 
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that  be  bail  written  such  a  letter  been  mentioiiwl? — A.  I  ilo  oot  know 
that  it  has.  I  do  not  know  whether  it  has  or  not.  I  tiiinfc  he  asked  me 
if  I  had  got  the  letter  he  wrote  me. 

Q.  I8  this  the  only  one  yoa  have  roeeived  from  him  this  winter  ? — A. 
No,  sir;  I  have  received  several  and  torn  them  up.  Idid  nofckuowtbat 
1  had  this  until  last  evening. 

Q,  Was  there  any  envelope  with  it? — A.  I  destroyed  the  envelope 
which  I  received  it  in.  1  received  it  when  I  got  back  from  home  the  7th 
or  Sfcb  of  January. 

(The  lettCT  referred  to  was  placed  in  evidence,  ami  is  as  follows :) 

"  Washington,  D.  0.,  January  i,  1873. 
■  "  Mt  Dear  Hie  :  The  facts  in  respect  to  the  Credit  Mobilier,  so  far  aa 
I  had  any  connection  with  it,  were  as  follows: 

"Xoa  came  to  me  one  day,  knowing  that  a  want  of  means  was  a 
chronic  evil  with  me,  and  said,  'Patterson,  if  you  wonld  like,  I  can  let 
you  have  thirty  shares  of  stock  in  the  Credit  Mobilier,  which  I  think 
will  be  a  profitable  investment,  and  will  be  a  good  thing  for  you.' 

"  My  reply,  in  substance,  was  that  if  yoa  Lad  anything  which  I  conld 
properly  invest  in,  and  ont  of  which  I  could  make  some  money,  I  should 
be  glad  to  take  it,  but  that  I  had  not  the  money  at  that  time,  and  mast 
defer  it  until  I  could  get  it. 

"  Tour  reply  was  that  yon  presumed  1  could  have  it  later,  when  it 
might  be  couvenieufc,  and  you  regarded  it  a  perfectly  legitimate  transac- 
tion. At  that  time  you  did  not  and  could  not  anticipate  yousbould 
ever  ask  for  further  legislation  from  Congress  in  respect  to  the  road,  and 
you  never  did  except  when  it  was  forced  upon  you  by  the  Secretary. 

"After  this  conversation  with  me,  you  may  have  had  the  impression 
that  I  should  take  the  stock  some  time,  but  for  some  reason  or  other, 
perhaps  for  a  want  of  funds,  I  never  took  any  of  the  stock.  If  I  never 
had  any  stock  in  the  company,  I  conld  not,  as  I  did  not  have,  its  divi- 
dends. 

"  If  jjressed  to  know  if  I  purchased  at  any  time  any  bonds  or  stock  of 
the  road,  you  can  say  I  did  at  the  time  they  attempted  to  embarrass  you 
when  the  value  of  the  stock  was  depressed,  and  I  paid  you  the  full 
market  value  for  it.    I  paid  you  $7,000  in  money  for  stock  and  bonds. 

"The  stock  I  put  into  the  handsof  Mr.  Mortou  immediately  to  sell  as 
soon  as  it  should  go  up  reasonably  in  the  market,  which  he  did. 

"  I  saw  Mr.  Morton  ou  my  way  through,  and  he  said  he  had  never 
held  any  stock  in  the  Ci-edit  Mobilier  for  any  one,  but  did  not  wish  to 
have  his  name  brought  into  the  examhiation  if  it  could  be  avoided.  I 
am  going  to  Ohio.  I  will  see  you  on  my  return.  Don't  fail  to  correct 
your  original  statement  before  the  committee.  It  must  not  he  reported  as  it 
now  stands. 

"Very  truly, 

"  J.  W.  PATTEKSON. 

"  Hon.  Oakes  Ajmes." 
By  the  Chairman  : 

Q.  Some  days  ago  I  gave  yon  notice  in  writing  to  produce  all  the 
memorandum-books  and  papers  tliat  you  had  containing  any  entries 
relating  to  the  deahngs  between  you  and  these  various  gentlemen  who 
have  been  named  and  have  been  examined  here.  Ton  have  produced 
what  purports  to  be  copies  oi  some  of  these  entries.  Have  you  the 
original  memorandum -books  from  which  yon  made  these  copies? — A. 
No,  sir :  I  have  not. 


hv  Google 


CREDIT   MOBILIES.  339 

Q.  Where  are  they  ^ — A.  I  suppose  at  Easfcon. 

Q.  The  coniinittee  think  tijese  origiaal  memoranilum-books  must  be 
produced. — A.  Very  ■well,'  sir ;  I  will  send  for  tbera. 

Q.  The  committee  desire  that  all  thfi  origiual  papers  aud  correspond- 
ence regarding  tliia  subject,  in  your  possession,  shall  be  prodneed. — A. 
I  do  not  think  1  have  any  correspondence  in  relation  to  it. 

By  Mr.  Mbbeick  : 

Q.  Have  yon  refreshed  your  memory  in  relation  to  yonr  dealings  with 
any  other  members  of  Congress  ? — A.  There  is  no  other.  The  reason  I 
did  not  name  Mr.  Logan  before  was  that  Mr.  Blaine  stated  that  this 
committee  had  nothing  to  do  "with  Senators.  Ton  asked  for  any  other 
member  »f  the  House.  There  was  uo  other  member  of  the  House. 
I  only  allude  to  such  names  outside  of  the  House  as  Mr.  McOomb 
and  others  had  mentioned,  such  as  were  included  iu  his  litigation. 
GeneralLogan  is  the  only  name  in  the  Senate  that  has  not  been  men- 
tioned before,  and  there  is  now  no  other  in  either  branch  of  Congress. 

Q.  ileither  at  that  time  nor  any  other  time? — A,  No  other. 

By  Mr.  McOraey  : 

Q.  bid  General  Logan  give  you  any  reason  for  returning  the  money 
and  canceling  the  cbntiaet  t — A.  I  do  not  remember  that  he  did. 

Q.  la  it  not  probable  that  he  wonid  have  given  yon  some  reason  for 
doing  so  ? — A.  1  don't  know  that ;  it  may  be  probable.  I  don't  recol- 
lect any. 

Q.  Do  you.  know  whether  he  spoke  of  any  lawsuit  in  connection  with 
it! — A.  1  do  not  remember.  I  want  to  say  further  to  the  committee 
that  I  have  been  asked  by  them  several  times  and  by  some  of  these  par- 
ties why  I  held  this  stock  and  did  not  give  it  to  them.  The  Credit  Mo- 
bilier  stock  was  not  entitled  to  any  dividends.  The  stockholders  in 
that  company  who  signed  the  stipulation  making  themselves  personally 
liable  under  the  Oakes  Ames  contract  were  the  only  parties  who  could 
draw  dividends  on  account  of  having  been  stockholders  in  the  Credit 
Mobilier;  these  parties  holding  stock  here  not  having  signed  that  stip- 
ulation could  not  draw  dividends,  and  that  was  probably  tbe  reason  why 
1  retained  the  stock.  It  would  not  have  been  of  any  use  to  them,  fof 
they  could  not  have  drawn  the  dividends. 

By  Mr.  MsitBiCK : 
Q.  You  drew  them  iu  behalf  of  the  parties,  you  having  signed  the 
stipulation  of  the  Oakes  Ames  contract?— A.  Yea;  that  was  an  after 
consideration,  however. 

By  Mr.  NibLACK  : 

Q,  Do  I  understand  that,  having  signed  the  stipulation  refeired  to 
under  the  Oakes  Ames  contract,  you  could  draw  the  dividends  belonging 
to  these  vaiious  members  of  Congress  as  their  trustee,  while  they  could 
not  draw  them  without  signing  that  paper  and  becoming  personally  re- 
spon.sible,  and  that,  therefore,  you  retained  their  stock  in  your  posses- 
sion!—A.  Yes,  sir;  I  held  on  to  it. 

Q.  You  were  trustee,  then, for  these  persons  f— A.  MyattomeyinBos- 
ton  said  I  was  not  trustee  in  any  sense.  I  took  this  stock  originally  in 
..my  own  name,  and  I  put  it  iu  my  name  as  trustee  to  distinguish  it  irom 
my  original  stock.  It  was  not  the  vote  of  the  company  at  all  that  I 
should  hold  it  as  trustee.    It  was  a  whim  of  mine  after  I  took  it. 
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By  Mr.  Banks  : 
Q.  Id  answer  to  the  question  of  tlie  oliaicmaii  as  to  whether  you  ap- 
plied t«  General  Logan  or  he  to  you,  you  said  they  generally  applied 
lirst,  aud  subsequently  you  stated  that  you  made  eftbrta  to  get  people 
interested  in  the  Union  Pacific  Eailroad  at  an  earlier  period.  What  is 
your  recollection  of  the  reasons  you  gave  to  these  different  parties,  some 
of  whom  you  spoke  to  and  others  who  spoke  to  you  ? — A.  I  cannot  give 
you  auy  particular  reason  for  that.  I  thought  it  iras  going  to  be  a  very 
good  thing,  and  that  if  I  gave  stock  to  any  to  whom  I  had  not  spoken 
before  it  was  to  give  them  the  advantage  of  a  good  investment. 

Q.  Tou  remember  the  fact  clearly  in  regard  to  certain  persona  that 
you  first  spoke  to  them,  and  iu  regard  to  others  that  they  had  spoken 
to  you  ? — A.  Most  of  them  had  spoken  to  rae.  I  do  not  remember  speak- 
ing to  any  of  them  first  on  the  subject;  still  it  may  have  been  the  fact, 
as  they  say. 

By  Mr.  MoOeaEY  : 
Q,  When  the  stock  was  boiow  i)ar  you  were  trying  to  get  people  to 
take  it,  and  you  spoke  to  them  generally,  but  alter  it  got  to  be  very  val- 
uable they  spoke  to  you. — A.  Yes,  sir;  there  was  a  change  of  position 
in  that  regard. 

By  Mr.  UujlACK  : 
Q.  This  was  a  transaction  which  seemed  not  to  be  very  generally  pub- 
lic   How  did  these  members  ascertain  that  the  stock  was  getting  to  be 
more  valuable  ? — A.  I  do  not  know ;  I  suppose  they  tbund  it  out.    When 
stock  becomeis  more  valuable  men  are  very  likely  to  find  it. out.  . 

Q.  I  suppose  there  will  be  no  impropriety  in  saying  here  that  I  never 
had  my  attention  called  to  the  fact  that  there  was  that  sort  of  thing 
going  about  at  the  time;  I  therefore  wanted  to  know  how  others  found 
it  ottt. — A.  I  can  let  you  have  some  now  if  you  want ;  when  anything 
becomes  valuable  you  cannot  keep  the  secret  long. 

Q.  The  ide-a  that  this  stock  was  becoming  valuable— a  good  thing  to 
bold — wixs  well  understood,  and  you  iiad  no  difaculty  at  that  time  in 
disposing  of  it? — A.  None  at  all. 

Q.  There  were  plenty  of  people  who  would  be  willing  to  take  it  at 
par  and  interest? — A.  Yes,  sir. 

Q.  It  would  have  been  easy  for  you  to  have  sold  all  of  this  stock  at 
some  advance  above  par  at  that  time? — A.  Very  likely;  my  object  in 
getting  the  stock,  and  the  reason  I  gave  for  it,  was  to  enable  persons 
with  whom  I  had  previous  contracts  to  get  it ;  that  is,  1  had  told  them 
I  would  try  and  get  it  for  them  if  I  could. 

(J.  It  would  appear  by  the  testimony  that  most  of  the  men  in  Congress 
who  received  some  of  this  stock  did  not  seem  to  understand  that  there 
was  any  previous  engagement?— A.  I  think  it  very  likely  that  there 
was  nob,  with  some  of  them. 

Q.  How  did  they  come  to  have  the  stock  at  par  and  interest  when  no 
engagement  had  been  made  for  it? — A.  I  always  let  everybody  iu  on 
the  ground  floor.    I  used  them  all  alike. 

Q.  Was  there  any  special  reason  why  men  in  Congress  should  have 
this  favor  more  than  people  out  of  Congress  ? — A.  No,  sir. 

Q.  Did  yon  receive  a  greater  price  for  any  of  this  stock  that  you  dis- 
posed of  to  anybody  than  par  and  interest,  from  the  preceding  July? — 
A.  No,  sir ;  I  served  every  man  alike,  in  Congress  and  out. 

Q.  There  was  no  distiuction  between  men  who  were  in  Ooiigress  and 
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those  who  were  oat,  m  the  price  they  Lad  to  my  for  itf — A.  None  at 
all. 

Q.  No  part  of  this  stock,  which  was  assigned  to  you  to  enable  you  to 
fiilflU  contracts  or  engagements,  received  any  greater  price  than  par  and 
interest? — A.  ISTo,  sir ;  no  part  of  it. 


WASiiracTON,  D.  C,  January  28,  1873. 

Henry  C.  Swain  sworn  and  examined. 
By  the  CnAlRJiAK : 

Question.  Arc  you  the  cashier  of  the  Fii'st  National  Bank  of  Washing- 
ton?— Answer.  I  am. 

Q.  How  long  have  you  been  cashier  ? — A.  Since  last  April;  since  the 
death  of  Mr.  Huntington. 

Q.  How  long  have  you  been  connected  witli  the  bank  in  any  cajiaci- 
ty  ?— A.  Since  May,  1869. 

Q.  Yon  were  not  in  the  bank  in  1868 1 — A,  I  was  not. 

Q.  Have  you  access  to,  and  are  you  familiar  with,  the  books  of  the 
bank  1 — A.  I  Lave  control  of  them. 

Q.  Have  you  made  any  examination  of  the  books  of  the  bauk  to  see 
whether  Mr.  Colfax  kept  his  account  there  in  1808  ? — A.  I  think  be  did 
keep  an  account  at  the  bank  in  1868. 

Q.  Have  you  brought  the  books  of  the  bank  which  show  his  aeconiit 
in  1868  f — A.  I  have  the  books ;  yes,  sir. 

Q.  Will  you  produce  them,  and  tui'u  to  the  account  of  Mr.  Colfax  for 
the  month  of  June,  18G8? — A.  I  would  like  to  answer  any  question  you 
may  ask  by  referring  to  the  books. 

Q.  Will  you  state  from  the  ledger  which  is  open  before  yon,  whether 
it  appears  that  Mr.  Colfax  made,  a  deposit  on  the  32d  of  June,  1868  ? — 
A.  It  does. 

Q.  What  is  the  amount! — A.  By  reference  to  the  books  I  find  it  was 
$1,968.63, 

Q.  Prom  that  entry  you  understand  that  that  amount  of  money  was 
deposited  to  his  credit  either  by  him  or  by  somebody  for  him  ? — A.  Yes, 

Q.  State  the  various  depositsmadetohisereditfrom  that  time  during 
the  month  of  J  uly.— A.  July  7,  S400 ;  July  8,  $150  5  July  13,  $1,543.87. 
By  Mr.  Ames  : 

Q.  Can  you  state  whether  that  deposit  on  the  22d  June  wasin  money 
or  checks? — A.  It  is  entered  as  "cash  items."    It  may  have  been -money ; 
it  may  have  been  checks. 
By  theCHAlE34AN: 

(J.  Your  entries  on  that  book  do  not  show  whether  the  amoutits  were 
received  in  money  or  checks  I — A.  No,  sir. 

Q.  Nor  on  the  journal  either? — A.  No,  sir. 

Q.  Are  these  items  entered  upon  an  earlier  book  than  either  of 
these? — A.  Yes,  sir. 

Q.  Have  you  produced  that  book  ? — A.  These  items  are  the  aggregate 
of  items  in  the  other  book. 

Q.  Will  yon  produce  the  blotter,  or  scratchcr,  or  whatever  you  call  it, 
the  book  of  oi'iginal  entry? 

The  Witness.  Referring  to  what  dates? 
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Tho  (JHAIRMAH.  We  waot  you  to  produce  all  tlic  entries  aud  papers 
you  have  touching  the  deposits  made  by  Mr.  CoJfas,  from  the  middle  of 
June  until  the  end  of  July,  1868.— A.  I  will  have  to  send  to  the  hank 
for  a  part  of  tbera.    I  cau  produce  a  part  of  them  now. 

Q.  Can  you  produce  the  papers  relercing  to  that  particular  item  of 
the  22d  of  June!— A.  I  can. 

Q.  Have  you  the  deposit  ticket  with  you  ?  If  so,  you  will  please  read 
it— A.  It  reads :  "  Deposited  in  the  First  National  Bank  by  Schuyler 

Oolfax,  June  23,  18C3.  United  States  and  banknotes SI,  200  00 

Checks  as  follows..--' 250  00 

18  63 
500  00 

Total 1, 9G3  63 

Q.  Will  you  took  at  your  ledger  aud  see  when  the  last  deposit  of  Mr. 
Oolfax  wfts'inade  prior  to  the  22d  June?- A.  That  was  June  ast. 

Q.  There  is  no  deposit  made  by  him  after  that  until  June  22?— A. 
Wone. 

Q.  Do  you  know  in  whose  handwriting  this  ticket  is? — A.  I  should 
say  it  was  in  Mr.  Colfax's  handwriting.  I  am  not  much  of  an  expert 
in  handwriting. 

Q.  Ton  are  somewhat  familiar  with  Mr.  Colfax's  handwriting  ?— A. 
Yes,  sir. 

By  Mr.  Ames  : 

Q.  Youcannot  tell  wheve  that  money  came  iVuiii,  of  courwe!- A.  So': 
I  know  ijothing  about  it. 


WABHiNtiTON,  Januarii  28,  1373. 

Bbkjabiin  F.  Haii  recalled  and  examined. 
By  the  Chaiebian  ; 

Question.  When  Mr.  Dillon  was  on  the  stand  he  testified  iu  relation  to 
a  loan  by  him  to  Mr.  Neilson  of  $5,000  for  fifty  additional  shares  of  Credit 
Mobilier  stock ;  that  he  could  not  tell  in  reference  to  it-s  repayment ;  that 
you  kept  his  accounts  at  that  time,  and  would  probably  be  able  to  state 
the  particulars ;  can  you  state  whether  that  ioan  has  been  repaid! — 
Answer.  I  do  not  think  he  stated  positively  that  I  kept  his  aecounts ;  he 
thought  perhaps  I  did.  I  did  not  keep  his  accounts  at  that  time.  I  have 
since  kept  track  of  some  of  his  matters.  At  that  time  I  was  in  the  em- 
ploy of  the  railroad  company  and  of  the  Credit  Mobilier.  I  was  fully 
occupied,  and  had  nothing  to  do  with  bis  private  transactions. 

Q.  Have  you  had  since  ? — A,  Yes,  sir,  I  have. 

Q.  Have  you  made  any  search  among  Mr.  Dillon's  books  and  papers 
for  the  purpose  of  ascertaining  whether  and  how  that  $5,000  was  repaid 
to  Mr.  Dillon  ? — A.  Mr.  Dillon  does  not,  at  the  present  time,  keep  any 
general  books.  He  is  engaged  in  three  or  four  railroad  contracts  and 
has  a  book-keeper  for  each  one,  and  a  clerk  who  has  charge  of  that  par- 
ticular matter,  and  I  should  not  know  where  to  look  for  any  such  thing, 

Q.  Has  he  not  since  you  have  known  about  his  private  affairs  kept 
any  books  in  reference  to  any  private  transactions  of  his  f — A.  Wo,  sir. 

Q.  Are  you  familiar  enough  with  his  books  to  know  whethej:  he  at 
that  Lime,  in  Febraai-y,  1868,  kept  any  books  of  that  description? — A. 
I  do  not  think  he  did. 
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Q.  Have  yon  made  any  seareli  among  liis  boolcs  aud  papers  to  see 
■whefclier  anjtliing  can  be  found  bearing  npon  that  $5,000  transaction  f — 
A.  There  is  nothing  to  be  found  among  the  papers  in  my  possession. 

Q.  Have  you  any  knowledge  in  relation  to  that  85,000  ? — A.  Nothing 
more  than  I  stated  iu  my  former  testimony. 

Q.  Any  informatiou  about  it  ? — A.  "No,  sir.    ■ 
By  Mr.  Mbkeick  : 

Q.  Yon  were  secretary  of  the  Credit  Mobilier  at  that  tim,e  ? — A,  Tea, 
sir ;  assistant  secretary. 

Q.  Yon  cannot  recall  to  inind  anything  that  occurred  in  regard  to 
this  matter,  independent  of  the  books  ? — A.  No,  sir. 
!By  tlfe  CnAiSMLiN ; 

Q.  Did  you  issno  the  certificate  of  these  fifty  shares  to  Neilson  ? — A. 
Yes,  sir. 

Q.  Did  yon  know  in  reference  to  the  loan  by  Mr.  Dillon,  that  Mr. 
Dillon  loaned  hiin  the  money  to  pay  for  it? — A.  No,  sir ;  I  did  not. 

Q.  Was  the  money  paid  to  yon  ? — A.  Yes,  sir. 

Q,  Who  paid  it  to  you  t — A.  That  I  do  not  know.  These  matters 
occurred  in  1867,  six  years  ago.  My  mind  has  been  taken  up  with  other 
business  matters  of  my  own  since  that  time,  and  it  has  entirely  escaped 
my  memory. 

Q.  You  have  no  recollection  about  the  paymeutof  this  money,  whether 
it  was  paid  by  Mr.  Dillon,  Mr.  Neilaoii,  or  who  paid  it? — A.  No,  sir. 
By  Mr.  Meeeiok  : 

Q.  Have  you  any  recollection  apart  from  the  entries  upon  the  books 
of  the  transfer  of  tte  stock  ? — A.  No,  sir ;  1  was  not  in  the  habit  of  rec- 
ollecting things.  I  was  in  the  habit  of  keeping  my  accounts  on  the- 
books  in  order  to  refer  to  them. 

By  the  GHAntMAN : 

Q.  It  has  been  stated  that  a  paper  was  drawn  up  and  signed  by  sev- 
eral of  the  principal  stockholders,  authoriaiug  the  issue  of  these  tifty 
shares  to  Neilson  or  Mr.  Brooks,  Do  yon  know  anything  in  reference 
to  that  paper  ? — A.  Yes,  sir ;  there  was  snch  a  pape^. 

Q.  Have  you  such  a  paper  1 — A.  Yes,  sir. 

/Paper  handed  to  the  committee.) 

Q.  The  name  of  Oakes  Ames,  here  written  in  pencil,  was  not  written 
by  Oakes  Ames  ? — A.  No,  sir, 

Q.  The  paper  had  no  date  to  it  ? — A.  No,  sir. 
By  Mr.  Banks  : 

Q,  Was  the  name  of  Oakes  Ames  authorized  to  be  appended  ? — A,  I 
judge  not ;  it  looks  as  if  Oliver  Ames  and  Oakes  Ames  had  been  written 
in  pencil  to^ indicate  that  their  signatures  should  be  at  the  head. 

By  the  Chairman  : 

Q.  Do  you  know  in  whose  handwriting  the  pencil  signature  of  Mr. 
Ames  is? — A.  The  signature  in  pencil,  1  do  hot  know  who  wrote;  the 
signature  of  Oliver  Ames  was  first  written  in  pencil,  and  afterward  writ- 
.  ten  by  Oliver  Ames  himself  iu,ink. 

Q.  The  pencil-signature  is  not  in  the  handwriting  of  Oliver  Ames  ? — 
A.  I  think  not,  I  do  not  think  he  would  spell  Oakes  Amea  without  an 
■e  in  the  first  name. 

Q.  Do  you  know  anything  about  how  this  paper  was  gotten  up,  how 
it  camo  to  be  made,  and  what:  was  its  object  or  purpose  f — A.  I  do  not 
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I  presame,  tlie  object  was  to  sell  Mr.  Brooks  fiftj-  shures  on  aecoiiut  of 
his  agreemeut  with  Mr.  Durant 

Q.  Have  you  any  recollection  ahont  the  getting  up  of  that  paper,  as 
to  who  suggested  it,  or  how  it  was  to  be  made  ? — A.  No,  sir ;  none  at 
all.    I  have  no  recollection  of  it. 

Q.  Did  you  hear  any  talk  among  persons  connected  with  the  company 
as  to  whether  Mr,  Brooks  was  entitled  to  two  hundred  and  fifty  addi- 
tional shares  ? — A.  I  do  not  recollect  of  any  discussion.  It  was  none  of 
my  business  to  know  anything  about  these  things.  I  was  simply  a 
clerk;  although  I  was  styled  assistant  secretary,  my  business  was 
simply  to  execute  the  wishes  of  parties  in  charge. 

Q,  "Where  did  you  find  the  paper  ? — A.  This  paper  was  in  the  hands- 
of  one  of  the  attorneys  of  the  company. 

Q.  You  procured  it  from  him  recently  ? — A.  Siuee  I  was  here  before. 

Q.  Do  you  know  whether  it  was  ever  in  your  possession  before  ? — 
A.  I  presume  it  was. 

Q.  How  did  it  come  to  be  in  the  attorney's  hands ;  have  you  any 
knowledge  ? — ^A.  I  do  not  know.  I  presume  it  was  handed  to  him  for 
some  purpose. 

By  Mr.  Mbbeiok  : 

Q.  Having  that  paper  before  yon  and  referriug  to  the  erasure  in  the 
entry  of  the  fifty  shares  to  Mr.  Neilsou  in  your  books,  in  regard  to  which 
yotL  testified  on  a  former  occasion,  are  you  enabled  to  recollect  any  of 
the  circumstances  connected  with  that  erasure? — A.  H"o,  sir;  nothing 
more  than  I  stated  before. 

Q.  Are  yon  enabled  to  say  whether  or  not,  looking  at  that  paper  and 
recollecting  the  circumstances,  that  the  name  as  originally  entered  for 
these  fifty  shares  was  the  name  of  James  Brooks  and  that  it  was- 
changed  to  ITeilson ! — A.  No,  sir. 

Q,  Your  mind  is  a  blank  upon  that  subject  ? — A.  It  has  escaped  iny 
memory  entirely.  It  is  not  improbable  that  Mr.  Brooks's  name  was  orig- 
inally written  there. 

Q.  Might  that  not  have  been  naturally  done  in  consequence  of  his 
name  being  used  on  this  paper  ? — A.  Ifc  might  have  been  done  for  that 
reason. 

"  By  Mr.  McOeaby  : 
(J.  Can  you  tell  anything  about  the  time  that  paper  was  written  and 
signed ! — A.  It  mnst  have  been  written  not  long  previous  to  the  issue 
of  the  stock — which  was  the  29th  of  February,  I  think.  Undoubtedly 
the  paper  was  not  all  signed  on  one  day,  because  some  of  these  gentle- 
men resided  in  N6w  York  and  some  in  Boston. 

By  the  Ohaieman  i 

Q.  You  know  the  siguatures  of  many  of  these  men ;  that  they  are 
gennine  ^ — A.  I  consider  them  genuine. 

Q.  Have  you  any  doubt  at  all  as  to  this  being  a  genuine  paper? — A. 
None  at  all  except  to  the  pencil-signature  of  Oakes  Ames.  I  do  not 
consider  that  genuine. 

By  Mr.  McOeaey  : 

Q.  Can  you  recollect  now,  in  seeing  that  paper,  anything  as  to  the 
reasons  given  for  issning  that  stock  in  the  name  of  Mr.  Neiison  instead 
of  Mr.  Brooks  ? — A.  No,  sir ;  except  that  I  was  instructed  to  do  so. 

Q.  I  believe  you  stated  before  that  you  were  instructed  by  Mr.  Dillon 
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to  do  so!^A,  Yea,  sir;  I  wiia  simply  acting  in  a  ckrical  capacity  and 
the  reasoiia  were  not  givou  to  me. 

Q.  I  aiiderstand  yoii  to  repeat  that  yon  know  notlitag  of  the  repay- 
ment of  this  money  by  Mr.  Neilson  or  by  Mr.  Brooks  f — A.  No,  sir. 
Q.  Doyoukaow.tbat  it  baa  ever  been  repaid! — A.  No,  sir;  Idonot. 
Q.  Have  you  examined  the  accounts  of  Mr.  Dillon  to  see  if  you  could 
And  anything  about  the  repaymentof  thatloanbyMr.Neilson? — A.  As 
I  have  stated  before,  he  keeps  no  books,  and  has  kept  no  books  since  I 
have  had  charge  of  his  private  matters.  He  keeps  books  of  his  different 
railroad  companies. 

Q.  You  know  of  no  book  account  or  memorandum  of  this  transaction 
with  Neilson  ^ — A.  Ko,  sir. 

Q.  You  think  it  might  appear  iu  some  of  the  railroad-books  ? — A.  It 
might ;  I  do  not  know. 

Q.  Would  Mr.  Dillon  be  able  to  state  where  the  account  would  ap- 
pear?— A.  I  doubt  if  Mr.  Dillon  would  know. 

Q.  Was  he  in  the  habit  of  making  loans  of  $5,000  without  any  account 
of  the  matter  in  his  books? — A.  1  do  not  know  anything  about  that.  I 
had  nothing  to  do  with  him  at  that  time,  any  more  than  I  had  with  Mr. 
Alley  or  any  other  member  of  a  railroad  company. 
By  Mr.  BAKKS  : 
Q.  Do  you  have  charge  of  Mr.  Dillon's  private  affairs  how,  mid  have 
you  had  since  that  time? — A.  Yes,  a  portion  of  the  time. 

Q.  If  such  an  incident  as  this  had  occurred  to  you  at  any  time  since 
you  have  had  charge  would  you  remember  it  S — A.  Yes,  sir.  If  I  bad 
received  it  I  could  find  it  on  my  books.  I  have  received  no  such  sum  of 
money  on  his  account. 

(The  paper  produced  by  witness  in  the  above  testimony  is  as  follows :) 
We,  the  undersigned,  stockholders  in  the  Credit  Mobilier  of  Atnerica, 
consent  to  the  sale  of  one  hundred  shares  of  its  stock  at  par  to  General 
G.  M.  Dodge,  chief  engineer  of  the  Union  Pacific  Bailrostid  Company, 
and  also  to  the  sale  to  Hon,  James  Brooks  of  the  balance  he  is  entitled 
to  under  his  agreement  with  T.  C  Durant,  the  said  Brooks  to  ]>ay  par 
value  for  the  same. 

OLIVER  AMES. 
[Pencil:]  OAKESAMES. 

(Not  bis,  I  believe.) 
JOHN  E.  DUFF. 
S.  HOOPER  &  CO. 
W.  T.  GLIDDEN. 
E.  H.  BAKER. 
P.  NICKERSON. 
JOS.  NICKERSON. 
R.  E.  ROBBINS. 
THO.  NICKERSON. 
ISAAC  THACKER. 
HOEATIO  GILBERT. 
HORATIO  J.  GILBERT. 
T.  W.  ANDREWS. 
S.  H.  PESSENDEN. 
GAML.  BRADFORD. 
E.  W.  GILMORE. 
O.  S.  CHAPMAN. 
G.  G.  GRAY, 

Per  H.  W.  GRAY,  Attorney. 
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WASlimGa'OK-,  D.  C,  January  28,  1S73. 

John  A.  Logan,  United  States  Senator  from  tbe  State  of  Illinois, 
sworn  and  examined. 

Bj  the  CHAiEiiAK : 

Qaestion.  Have  you  seen  the  testimony  of  Mr.  Oakes  Ames  in.whieli 
your  name  is  mentioned  in  connection  with  the  purchase  of  Credit  Mo- 
bilier  stock  f — Answer.  I  have. 

Q.  'WiUyou  state- to  the  coinmittee  your  recollection  in  rehitioii  to  the 
transaction  between  you  and  him  in  regard  to  the  matter  referred  to? — 
A.  I  -wish  to  say  this  at  the  commencement  of  my  statement :  I  have 
nothing  whatever  to  conceal  in  reference  to  this  transaction  as  far  as  I 
am  connected  with  it.  Mr.  Ames  has  stated  that  I  agreed  to  purchase 
certain  stock  from  him.  I  did  so,  as  a  mere,  business  transaction,  in  the 
winter  of  1867-'68,  during  the  session  of  Oongress.  Mr.  Ames,  in  a  con- 
versation with  me,  recommended  this  stock  as  valuable,  and  I  agreed 
with  him  to  purchase  ten  shares  of  it  at  par.  I  paid  nothing  to  Mr. 
Ames  at  any  time.  He  delivered  to  me  no  stock  and  no  certificate  of 
■stock, 

-In  June,  1808,  following,  on  the  20th  day,  as  my  memoranrlum  shows, 
and  as,  I  suppose,  the  books  will  show,  Mr.  Ames  came  to  me  and  said 
this  stock  was  entitled  to  a  dividend,  or  that  there  was  a  dividend  on 
the  stock.  He  made  up  a  statement,  and  handed  it  to  me,  which 
showed  that  the  dividends  on  the  stock  had  paid  for  the  i)urchase  of 
$1,000,  and  that  there  was  an  amount  coming  to  me,  in  excess,  of  $329, 
He  handed  me  a  check  for  the  $329.  I  had  paid  Mr.  Ames,  as  I  eay, 
no  money,  and  he  had  delivered  no  certificate  of  stock  to  me,  or  to  any- 
body else  for  me.  I  took  the  check,  and  said  to  Mr.  Ames  I  would  take 
it  with  the  understanding  that  if  I  did  not  want  to  receive  the  stock  I 
would  let  him  know ;  that  it  was  a  matter  I  would  consider  about. 
Three  or  four  days,  afterward,  perhaps,  I  presented  the  check  to  the 
Sergeantat  Arms,  or  some  one  who  was  in  his  office,  and  received  the 
money  on  it,  $329.  I  retained  the  money  a  few  days.  In  the  mean 
time  I  had  received  from  a  friend,  with  whom  I  wsts  in  communication, 
some  letters  which  caused  me  to  doubt  whether  it  was  good  stock,  or 
whether  there  would  not  be  difficulty  about  it,  and  I  said  to  Mr.  Ames 
I  believed  I  would  not  take  the  stock.  Mr.  Ames  replied,  ''  Very  well," 
remarking  that  it  was  good  stock,  and  that  he  thought  it  was  a  good 
investment,  and  that  a  man  was  very  foolish,  or  something  of  that 
kind,  not  to  retain  it.  I  paid  him  back  $329,  and,  I  think,  two  dollars 
for  interest.  Mr.  Ames  hesitated  abont  taking  the  small. amount  of 
interest,  bat  I  insisted  on  it,  and  paid  him  the  amount,  with  interest, 
covering  the  whole  transaction.  That  is  all  there  is  of  it.  I  have  ex- 
amined my  memorandum  in  regard  to  the  transaction,  and  am  able'to 
give  the  date,  which  I  could  not  do  from  memory.  I  received  the  check 
■on  the- 20th  June,  and  returned  the  money  to  Mr.  Ames  on  the  10th  July 
following. 

I  do  not  say  this  by  way  of  excuse  or  covering  up  anytliing  in  this 
transaction,  but  simply  to  state  the  facts  as  they  were.  During  the 
whole  of  this  time  I  never  received  a  share  of  this  stock ;  I  never  had  it 
in  my  possession ;  it  was  never  delivered  to  me,  or  to  anybody  for  me ; 
aor'did  I  ever  receive  anything  from  it,  directly  or  indirectly,  except  as 
I  have  stated  to  the  committee.  And  I  wish  to  state  farther,  inasmuch 
as  tiie  country  is  alarmed  or  excited  about  this  matter,  that  I  had  no 
liesitation  in  making  the  agreement  with  Mr.  Ames  at  the  time,  so  far  as 
any  suggestion  of  corruption  or  wrong  in  the  matter  was  concerned.    I 


hv  Google 


CREDIT   MOHILIER.  ,^47 

did  not  tbiiik  of  snch  n  thing,  and  I  had  no  susi>iciou  tbat  Mr.  Ames 
thought  of  auythiug  of  the  kind.  There  was  no  legislation  before  Con- 
gress at  the  time  in  connection  with  the  Union  Pacific  Railroad,  nor  do 
I  recollect  any  legislation  oecorring  during  the  time  this  negotiation  was 
going  on  between  Mr.  Ames  and  myself;  if  there  was  I  do  not  remember 
It.  I  only  say  that  so  far  as  influence  was  concerned,  in  reference  to  the 
Union  Pacific  Bailroad,  it  was  entirely  unnecessary  for  Mr.  Ames  or 
anybody  else,  if  they  had  a  desire,  to  have  made  any  bargain  with  me 
oat  of  which  I  could  make  profit  to  obtain  my  influence  for  that  road. 
My  constituency  were  immediately  interested  iu  its  being  constructed ; 
I  was  entirely  friendly  to  it,  and  have  always  aided  and  sustained  it, 
because  I  thought  it  was  right  to  do  so  in  all  proper  things,  and  would 
just  as  willingly  do  so  to-day,  irrespective  of  this  investigation,  as  I  ever 
did.  Whenever  any  matter  for  the  benefit  of  the  road  lias  been  before 
Congress  which  I  considered  proper  I  have  always  voted  for  it.  I  want 
now  to  ask  Mr.  Ames  if  any  legislation,  or  proposed  legislation,  was 
pending  during  the  period  of  which  I  have  5[Token  ? 

Mr.  Ames.  I  do  not  recollect  anything. 
By  the  OHAlEMiN : 

Q.  Ton  were  a  member  of  the  House  at  that  time? — A.  I  was. 

Q.  Can  you  state  about  how  early  iu  the  winter  it  was  that  you  first 
had  any  negotiation  upon  the  subject  ? — A,  I  do  not  remember  the  first 
conversation,  because  I"  kept  no  memorandum  of  it.  I  stated  at  the 
beginning  the  time  I  agreetl  to  take  this  stock.  I  might  have  had  fre- 
quent conversations  with  Mr.  Ames  prior  to  that  agreement.  I  remem- 
ber one  cmiversation  in  reference  to  the  stock  iu  which  he  spoke  of  it 
as  being  good  stock.  This  was  some  time  along  in  the  first  part  of  that 
session  of  Congress.  Afterward,  on  his  recommendation,  I  agreed  to 
purchase  it.  1  cannot  give  you  the  date  of  these  first  conversations  I 
had  with  him.  The  date  at  which  I  agreed  to  purchase  was  the  10th 
February,  1868.     I  then  told  him  I  would  take  ten  shares  of  stock. 

Q.  Do  you  remember  whether  Mr.  Ames  had  ever  proposed  to  you  to 
become  a  shareholder  in  theeompanyprior  to  that  session  of  Congress? — 
A._]>fo,  sir;  I  never  had  any  conversation  with  him  upon  the  subject 
prior  to  that  session.  We  had  some  preliminary  conversations,  as  I 
stated,  prior  to  the  10th  February,  when  I  agreed  to  take  ten  shares. 

Q.  In  the  June  following,  as  I  understand  you,  he  gave  you  a  state- 
ment of  the  dividends  and  amount  duo  you? — A.  Tea,  sir. 

Q.  There  had  been  a  bond  dividend  which  be  had  sold  and  given  you 
the  benefit  of,  and  also  a  cash  dividend  ! — A.  Yes,  sir ;  he  had  received 
the  dividends  himself,  and  in  hia  statement  to  me  he  accounted  for  the 
dividends,  and  stated  that  there  was  0339  due  to  me  after  paying  for 
the  stock. 

Q.  When  you  received  the  check  from  him  you  expressed  some  doubt 
as  to  whether  you  desired  to  make  the  contract  complete,  and  stated  that 
yon  would  take  the  cheek  and  consider  of  it  ? — A.  I  did. 

Q.  And  about  the  10th  July  following  you  made  up  your  mind,  for 
some  reason,  tl^at  it  was  not  desirable  foryou  to  go  further  iu  the  trans- 
action and  returned  him  the  money? — A.  Yes,  sir. 

Q.  I  do' not  know  whether  it  is  very  important  for  the  committee  to 
know  the  reasons  that  influenced  you,  but  I  would  inquire  whether  it 
was  some  qnestion  in  relation  to  the  value  of  the  stock  that  influenced 
you  not  to  take  it,  or  other  considerations? — A.  I  had,. as  I  said,  my 
ideas  in  reference  to  the  organization  and  matters  in  regard  to  the  con- 
tract for  building  the  road  from  the  commnnications  I  had  received  from 
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that  ffit^ncl  wlio  was  entirely  outside  of  tliis  matter.  It  was  from  a  eon- 
tractor  on  tlie  road.  He  had  been  writing  to  me,  aud  had  stated  a  good 
deal  about  the  matter  of  these  contracts,  and  the  statements  ho  made 
suggested  to  my  mind  that  there  might  possibly  be  trouble  ahead.  If  I 
had  not  received  these  letters  perhaps  I  .should  have  reta,ined  the  money. 
If  I  had,  I  should  certainly  have  come  here  and  said  so  if  the  committee 
had  sent  for  me. 

Q.  Did  Mr.  Ames,  in  the  preliminary  conversations  you  had  with  hitn 
prior  to  February,  say  anything  as  to  the  value  of  the  stock,  or  how 
much  yoti  would  realize  on  it  ? — A.  He  said  it  would  be  good  stock ;  he 
did  not  mako  any  estravagant  statements  to  me  about  it. 

Q,  Do  you  remember  whether  he  made  any  specific  statement  to  you 
about  its  value  ? — A.  I  think  he  merely  made  general  representations. 

By  Mr.  Kiblack  : 

Q.  At  that  session  of  Congress  1  believe  you  were  a  member  of  the 
Paeifio  IJailroad  Committse  ¥ — A.  I  believe  I  was ;  I  do  not  I'emember. 

Q.  Was  it  in  consequence  of  your  being  a  member  of  that  committee 
that  you  had  this  correspondence  with  this  friend  of  yours  f — A,  It  may 
possibly  have  been;  I  do  not  I'emember  the  particular  reasons  that 
suggested  it.  I  had  several  letters  on  the  subject ;  I  cannot  say  now 
what  first  gave  me  the  suggestion  that  led  me  to  reflexit  upon  the'sub- 
jeet,  the  result  of  which  was  that  I  concluded  not  to  take  the  stock.  I 
may  say  I  had  no  reason  to  suppose  there  would  be  legislation,  although 
I  did  not  know  but  what  there  might  be  at  some  future  time  legis- 
lation in  connection  with  the  road.  I  saw  nothing  in  the  transaction 
on  the  part  of  Mr.  Ames  that  showed  anything  more  than  a  mere  busi- 
ness ]  natter. 

By  the  Ohairsiah  : 

Q.  Do  you  remember  whether  iu  the  conversations  you  had  with  Mr, 
Ames  about  it  there  was  anything  said  as  to  there  being  any  likelihood 
of  the  matter  coming  before  Congress  in  any  shape  or  form  ? — A.  I  do 
not  remember  that  there  was.  I  looked  upon  it  simply  as  a  transaction 
between  him  and  myself  as  business  men.  He  and  I  were  goodfriends. 
He  said  to  me  that  be  was  seeking  prominent  influential  men  in  the 
country  to  invest  in  this  stock.  I  mention  that  as  a  part  of  the  conver- 
sation, because  I  desire  to  state  e"\-ei-y thing. 
By  Mr.  Meeeick  : 

Q.  Were  you  or  not  advised  of  a  resolution  introduced  by  CO.  Wash- 
burn, 4th  February,  1S68,  into  theHouse,inqnii'ing  whether  these  roads 
had  complied  with  the  provisions  of  the  twentieth  section  of  the  law 
incorporating  them  ? — A.  Probably  I  was  advised  at  the  time  if  it  took 
place ;  I  do  not  now  remember  it. 

Q.  You  did  not  know  that  at  tlie  time  yon  were  making  this  contract 
with  Mr.  Ames  i — A.  It  had  no  reference  to  it.  I  had  had  conversa- 
tions with  Mr.  Ames  long  prior  to  that.  Tiiis  was  the  time  I  told  him 
I  would  purchase. 

Q.  Suppose  your  attention  had  been  called  on  the  10th  of  February, 
when  you  made  your  contract  with  him,  to  the  fact  that  C,  0.  Wash- 
burn, on  the  4th  of  February,  had  introduced  a  resolution  inquiring  as 
to  whether  these  roads  had  complied  with  their  obligations  under'  the 
law  ? — A.  I  would  have  made  the  purchase  just  the  same,  because  I  did 
not  look  at  it  in  any  improper  light. 

Q.  Would  the  fact  of  your  being  a  member  of  the  Pacific  Bailroad 
Committee,  and  this  resolution  being  introduced  the  4th  of  February, 
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to  inquiic  iuto  tbo  maiiuerin  wbjch  tliese  roada  had  complied  witli  their 
obligations,  have  heen  a  suiilieieiit  iiidueemeiit  to  have  withheld  you 
from  the  juvestnient  ?— A.  It  might  have  been  if  I  bad  thought  any- 
thing about  it.  I  had  nothing  in  my  mind  at  that  time  in  reference  to 
any  such  .matter.  In  fact,  I  presume  Mr.  Ames  proffered  me  the  stock 
about  which  wo  had  had  prior  conversations,  and  1  said  I  was  willing 
to  make  the  purchase. 

By  the  OhaieM:an  : 

Q,  Yon  had  learned  from  Mr.  Ames  that  there  was  some  eonueetion 
between  the  Credit  Mobilier  and  the  Union  Pacific  Eailroad? — A.  I 
had  learned  this — and  I  dislike  to  confess  my  ignorance  in  tbe  matter — 
I  had  learned  that  it  was  the  stock  of  a  company  which  was  construct- 
ing the  Union  Pacific  Eailroad,  hnt  the  details  of  the  relations  between 
tbem  I  did  not  know  anything  about,  and  really  do  not  now  thoroughly, 
for  I  have  never  investigated  it. 

[To  Mr.  Ames:  Q.  I  wish  to  ask  Mr.  Ames  whether  the  statement  I 
have  inade  accords  with  his  recollection  of  the  facts  51 — A.  Substantially.] 

The  witness  subsequently  returned  to  the  committee-room  and  said : 

In  my  testimony  this  morninjj  a  statement  was  made  which  I  desire 
to  be  corrected.  In  answer  to  tbe  question  of  Mr.  Hiblaek  whether  I 
was  not  a  member  of  the  Pacific  Eailroad  Committee  at  the  time,  I  re- 
plied that  I  did  not  know,-  perhaps  I  was.  I  went  immediately  and  ez- 
an^ined  the  Journal,  and  find  that  I  was  not  a  member  of  that  commit- 
tee at  that  time.  I  was  not  a  member  of  the  Pacific  Eailroad  Commit- 
tee during  the  40tb  Congress.  In  1869,  in  the  41st  Congress,  the  Jour- 
nal states  the  committee  as  follows:  William  A.  Wheeler,  chairman; 
John  A,  Logan ;  and  so  on.  This  was  nearly  a  yeas  after  the  transac- 
tion occurred.  I  was  not  appointed  a  member  of  that  committee  until 
March,  1869. 


WASiiiNOTON,  T).  C,  Jamiari;  2Q,  ISVS. 

Sidney  Dillon  recalled  and  examined. 
By  the  Chairman  : 

Question.  You  stated  theother  day  that  you  loaned  $5,000  to  Mr.  Neilson 
to  pay  the  fifty  shares  Credit  Mobilier  stock,  and  that  you  thought  the 
money  had  been  repaid  to  you,  but  was  not  clear  by  whom ;  your  infor- 
mation  then  was  that  Mr.  Ham  was  the  man  who  had  charge  of 
the  transaction,  and  could  tell  us.  Mr.  Ham  has  since  been  before  the 
committee,  and  says  he  had  nothing  to  do  with  naatters  of  that  sort  for 
you.  State  whether  you  have  yourself  made  any  further  examination 
since  you  were  before  the  committee  on  a  former  occasion,  for  the  pur- 
pose of  ascertaining  by  whom  that  $5,000  was  repaid  to  you,  if  it  has  been 
repaid. — Answer.  I  have  made  all  the  examination  that  is  in  my  power 
to  make,  and  I  find  no  trace  of  it.  When  I  referred  the  committee  to 
Mr.  Ham,  I-supposed  he  was  my  clerk  at  the  period  of  this  transaction, 
but  I  find  he  was  not  until  some  time  afterward.  The  way  my  business 
has  been  done  is  this ;  I  had  some  two  or  three  diflferent  railroad  con- 
tracts going  on  at  the  same  time,  one  in  New  Hampshire  and  one  in 
Massachusetts,  and  so  on.  I  had  an  office  in  each  place,  where  my 
business  was  done  for  that  separate  contract.  •  I  had  no  general  office 
in  Hew  York  until  a  comparatively  recent  date,  when  I  employed  Mr. 
Ham.  Finding  my  different  matters  were  getting  mixed  up  in  New 
York,  and  that  I  must  keep  an  office  there,  I  employed  Mr.  Ham  to  do 
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my  busiiiesa.  Before  then,  if  a  party  came  to  me  iiiid  wanted  to  borrow 
$5,000,  or  I  wanted  to  borrow  $5,000,  or  if  I  was  in  any  trade  in  stock 
or  bonds,  it  had  been  my  custom  to  atteud  to  the  bnsiiiess  myself,  and 
teep  the  rnn  of  it  in  my  bead.  All  my  railroad  baaineas  I  did  with  my 
clerks,  as  I  have  stated,  but  for  these  individual  traasactious  I  never 
kept  any  books  and  never  kept  any  memorandum ;  I  kept  them  all  in 
my  head.  Such  a  matter  as  this  with  Keilson  was  a  personal^  and 
private  transaction,  and  there  woukl  be  no  record  of  it.  I  have  no 
doubt  it  !ms  been  paid,  but  I  have  no  knowledge  on  the  subject.  lean- 
not  iind  the  stock  or  bonds,  and  I  think  Mr.  IJTeiiaon  must  have  paid 
me.  I  may  have  sold  tbe  securities  for  his  account,  as  they  were  abont 
the  same  amount ;  if  not,  I  must  have  returned  them  to  him  when  I  got 
my  money  back.  I  know  of  no  other  way  to  account  for  them  unless 
they  have  been  stolen  from  me,  and  I  can  tell  you  nothing  further 
about  it. 

Q,  You  remember  making  the  loan  to  Mr.  Neilsoo — yon  remember 
that  transaction  as  being  with  Mr.  Seilaou  and  not  with  Mr.  Brooks? — A, 
It  was  with  Mr;  Neilson, 

Q.  Do  you  remerwber  whether  he  gave  you  any  note  or  obligation,  or 
whether  you  maiie  any  memorandum  of  it? — A.  I  took  no  note  and 
made  no  memorandum.    I  took  collaterals  from  bim. 

Q.  Would  you  be  likely  to  loan  the  amount  of  $5,000  witbont  having 
a  note  ? — A.  O,  yes,  I  often  do  it ;  it  is  customary  iu  New  York.  A  man 
comes  iu,  and  wants  five,  ten,  or  twenty  thousand  dollars;  "  Here  is  my 
moae.y ;  there  are  the  collaterals ;  keep  the  collaterals  until  the  money  is 
paid."  That  was  about  the  way  of  it  when  Mr.  Neilson  borrowetl  this 
money.  He  handed  me  his  collaterals  and  I  gave  him  the  money.  I 
think  that  is  the  fact;  1  am  not  sure.  And  he  must  have  returned  me 
the  money  and  taken  his  collaterals  without  taking  np  the  receipt. 

Q.  The  receipt  you  gave  for  collaterals  would  state  the  amount  of 
collaterals? — A.  Yea,  sir. 

Q.  You  remember  loaning  the  money;  do  you  remember  whether  yon 
did  actually  receive  the  coUaterals  ? — A,  I  did  receive  collaterals  at  the 
time. 

Q,  Have  you  any  recollection  what  they  were? — A.  They  consisted  of 
Union  Pacific  Eailroad  stock  and  bonds;  none  but  Pacific  Bailroad 
securities. 

Q,  Do  you  remember  theamount? — A.  I  cannot  state  the  amount;  it 
is  not  in  my  mind.  I  know  it  was  satisfactory  at  the  time  to  secure  the 
return  of  the  money. 

Q.  Yon  have  made  search,  and  are  not  able  to  find  any  such  securities 
belonging  to  Neilsoa  in  your  poasesaiou  now  ? — A.  I  have  searched  my 
entire  papers,  and  had  Mr.  Ham  search.  I  supposed  at  the  time  I  was 
here,  that  Mr'.  Ham  conld  trace  the  thing,  I  have  employed  him  daring 
the  past  ye-ar  as  a  special  clerk  to  look  after  things,  such  as  I  have  been 
speaking  of,  for  nie. 

Q.  But  the  fact  aa  to  whether  you  have  retained  or  surrendered  these 
securities  is  entirely  out  of  your  memory  ? — A.  I  cannot  remember ;. 
I  do  not  remember  the  transaction. 

Q.  Then  you  have  no  personal  recollection  of  this  transaction  between 
yon  and  Neilsou  at  all,  except  the  fact  that  you  loaned  him  the  money  ? — 
A.  That  is  the  only,  recollection  I  have. 

Q.  So  that  you  are  utterly  unable  to  say  by  whom  the  money  was  re- 
paid, if  it  was  repaid! — A.  I  am  unable  to  say  anything  except  that  it 
■would  be  -natural  that  1  should  receive  the  money  from  the  person  who- 
borrowed  it.    I  cannot  tell  you  as  to  the  fact. 
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Q.  Do  you  know  anjtliiug  in  regard  to  the  paper  bdiiig  gotten  up  and 
signed  for  tbe  consent  of  the  stockholders  to  Mr.  Neitson's  receiving 
the  additional  shares  1  You  stated  the  other  day  that  it  referred  only 
to  this  trausactiou  of  ISeileon's. — A.  I  had  forgotten  that  it  referred 
to  any  other.    I  had  not  seen  the  paper  for  a  long  time. 

Q.  Can  yOH  state  why  the  name  of  Mr.  Brooks  was  pnt  into  that  pa- 
per  instead  ofNoilsoii's! — A.  lean  ouly  state  that  as  Mr  Brooks's  name 
had  been  ideutilled  with  the  traoBaetion  in  the  form  in  which  it  has  been 
represented  here,  his  name  appeared  by  mistake  in  the  paper  iostead  of 
thatofi^eiisou's.    Thatis  myimpression  now.    I  cannot  state  certainly. 

Q.  Can  you  state  whether  or  not  Mr.  Brooks  is  the  party  who  negoti- 
ated with  yoii,  or  claimed  that  the  thing  should  be  done  f — A.  1  think 
in  my  testimony  I  stated  that  Mr.  Brooks  talked  with  me  about  that. 

Q.  And  that  it  was  done  upon  his  application  and  not  upon  the  appli- 
cation of  Neilson? — A.  I  think  Mr.  Brooks  said  the  transaction  was  so 
and  so,  as  has  been  represented  here,  and  that,  on  consideration,  of  my 
own  motion,  1  got  up  that  paper  to  have  Neilson  get  the  fifty  shares. 

Q.  Then  I  understand  that  it  was  upon  the  application  of  Mr.  Brooks 
and  not  upon  the  application  of  Mr.  Neiison  that  that  transaction  oc- 
curred?— A.  I  think  it  was  brought  to  me  in  the  first  iitatauoe  by  Mr. 
35  rooks. 


WASHtNGTON,  D.  C,  January  29,  1873. 

Robert  S.  Hale,  esq.,  appeared  before  the  committee  in  behalf  of  Mr. 
Colfax,  and  stated  that  it  was  the  desire  of  Mr.  Colfax  to  bring  wit- 
nesses and  adduce  proof  to  rebut  the  testimony  before  the  committee  in 
regai-d  to  his  connection  with  the  Credit  Mobiiier.  He  wished  now  to 
recall  a  witness  for  the  ;t)urpo8e  of  asking  him  a  single  {|uestio». 

Permission  having  been  .granted  by  the  committee,  Henry  C.  Swain 
was  recalled  and  examined  by  Mr.  Hale. 

Question.  'Will  yon  state  whether  the  books  of  tlie  First  National  Bank. 
show  debits  to  Mr.  Colfax  on  the  day  of  the  credits  of  which  you  spoke 
in  your  testimony  yesterday — the22d  Juno,  1S6S  ? — Answer.  They  do. 

Q.  What  are  those  debits?— A.  I  cannot  state  fully.  Araoug  them 
was  a  check  of  $1,000,  paid  on  that  day. 

Q.  Have  you  that  check  f — A.  I  have  it  here. 

Q.  Will  you  produce  it?— A.  This  is  the  check  referred  to.    It  reads  : 
"■Washington,  D.  C,  Jm-ie22, 1868. 

"  First  National  Bank,  pay  to  self  or  "bearer  $1,000. 

"  SCHUYLER  COLFAX." 

Q.  State  if  you  kaow  how  that  was  paid. — A.  I  think  it  was  paid  by 
a  draft  on  New  York,  to  the  order  of  Mr.  Colfax. 

Q.  Have  you  that  draft! — A.  I  have. 

Q.  Pi-oduce  it.— A.  It  is  a  draft  of  our  bank  on  the  Coutinental  na- 
tional Bank  of  New  York,  for  $1,000,  drawn  to  the  order  of  Mr.  Oolt'ax, 
and  signed  by  H.  S.  Flint,  assistant  cashier.    It  is  indorsed : 

"  Pay  to  the  order  of  A.  H.  Connor,  Indianapolis. 

"SOHUYLEE  COLFAX. 
"  A.  H.  OONKOit : 

"Pay  Winslow  Lanier,  or  order. 

"  S.  A.  FLETCHER  &  CO." 

Q.  It  was  subsequently  paid  by  the  drawee,  in  New  York  X — A.  Yes, 
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Q.  Are  tlieie  auy  other  debits  to  him  on  tliafc  <iiiy  ? — A.  Tiiei'o  may 
be.    I  caiiDot  tell  without  referring  to  the  books. 

Q.  Will  you  have  the  kindness,  on  returning  to  the  bank,  to  examine 
the  books,  and  advise  the  chairman  if  yon  find  any  other  f — A.  Yes,  sir- 
By  Mr.  Ames  : 

Q.  Was  this  deposit  of  $1,200,  and  these  checks  referred  to  yesterday, 
the  22d  June,  18C8?— A.  "Yes,  sir. 

Q.  He  made  the  deposit,  and  then  drew  out  $1,000,  and  sent  it,  in  a 
draft,  to  New  York  1 — A.  We  gave  him  a  check  on  Few  York. 


Washington,  J).  C,  Jammrii  29,  1S7^. 

Ec-exaujination  of  Oakes  Amek, 
By  the  Chaiuman  : 

Q.  Among  the  cheeks  the  Sergeant-at-Anns  has  laid  before  the  com- 
mittee dated  in  the  mouth  of  June,  18CS,  drawn  by  yon,  is  one  payable 
to  J.  W.  Patterson  or  bearer,  $1,800,  indorsed  by  Mr.  Patterson ;  did 
jou  give  that  check  to  Mr.  Patterson  f — A.  Yes,  sir. 

Q.  Por  what  was  this  $1,800  paid?--A.  It  was  a  dividend  of  CO  per 
cent,  on  $3,000  of  Credit  Mobilier  stock. 

Q.  It  was  a  cash  dividend? — A.  Tes,  sir. 

Q.  Did  you  take  a  receipt  from  him  ? — A.  I  did. 

Q.  Have  you  that  receipt! — A.  I  think  you  have  it. 

Q.  Have  you  any  other  receipt  from  Mr,  Patterson  that  yoa  have  not 
produc,edhere! — A.  Tee,  sir, 

Q.  Will  you  produce  it  f — A.  Hereitis,  Itreads:  "  Washington,  Eeb- 
ruai-y  14, 1863.  Beeeived  of  Oakes  Ames  $2,328  for  three  bonds  of 
Union  Pacific  Bailroad  Company  sold  for  me,  being  a  dividend  of  SO 
per  cent,  in  bonds  on  the  stock  of  the  Credit  Mobilier  of  America,  held 
by  Lim  as  trustee  on  my  account.    J.  W.  Patterson." 

Q.  This  was  made  at  tlie  time  of  the  datef — A.  I  presume  so;  there 
would  be  no  object  in  making  it  any  other  date. 

Q.  What  are  the  figures  at  the  bottom? — A.  I  think  the  figuring 
there  is  mine. 

Q.  The  receipt,  then,  is  written  by  you  ? — A.  Yes,  sir ;  and  signed  by 
Mr.  Patterson. 

Q.  And  the  figures  attho  bottom  show  the  transaction  ? — A.  Yea,  sir. 
I  paid  him  $2,223,  and  deducted  $105,  which,  I  think,  was  the  amount 
due  for  interest  or  on  the  purchase-money.  Mr.  Patterson  would  like 
to  appear  before  you  and  make  some  explanation.  He  thinks  there  is 
some  misunderstanding  about  the  matter,  and  would  like  to  have  an 
opportunity  to  explain. 

Q.  The  other  day  we  examined  the  books  of  the  Sergeant- at- Arms,  and 
inqnired  of  yon  in.  regard  to  all  the  names  appearing  npon  the  books 
except  that  of  Mr.  Logan,  who  was  subsequently  examined.  In  look- 
ing over  the  drafts,  however,  there  are  some  which  do  not  indicate  in 
themselves  by  whom  they  were  drawn,  or  ibr  what  purpose,  and  there- 
fore we  desire  to  inquire  in  reference  to  these.  Here  is  a  check  drawn 
by  you  on  the  Sergeant-atArms,  dated  June  23,  1868 :  "  Sergeant-at- 
Arms,  House  of  Kepresentatives,  pay  Oakes  Ames."  Then  there  is  a 
letter  S  and  some  other  filhng,  "[$600,]  and  charge  to  my  account. 
Oakes  Ames."— A.  That  was  given  to  Mr.  Scofield. 
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Q.  The  letters  then  are  Sc.  ?~A.  Yes,  sir. 

Q.  These  letters  were  put  there  to  indicate  that  this,  therefore,  was  for 
Mr.  Scofield  ?— A.  Yes,  sir ;  I  had  forgotten-  all  about  it  until  1  saw  it 
the  other  day,    I  suppose  I  must  have  put  it  there  tor  that  purpose. 

Q.  Did  you  draw  a  check  for  Mr.  Scoaeld  for  tliafc  dividend  ?-^A.  Yes, 
sir:  my  memorandum,  which  1  showed  the  other  day,  says  I  did. 

Q.  Did  Mr.  Scofleld  receive  this  check  from  you,  and  get  the  money 
on  it,  as  you  supposed  ? — A,  I  suppose  so. 

Q.  What  was  that  dividend  for  f — A,  Sixty  per  cent,  dividend  on  the 
stock  held. 

Q.  Did  you  receive  a  bond  dividend  on  that  stock  prior,  to  this  T — A. 
Yes,  sir. 

Q.  You  sold  the  bonds!— A.  Yes,  sir. 

Q.  What  was  done  with  the  money  yon  received  for  the  bonds  ^ — A. 
1  paid  it  out  to  these  parties,  as  I  have  said. 

Q.  Did  you  pay  the  money  to  Mr.  Scofleld,  or  was  it  credited  to  him  T — 
A.  I  do  not  recollect  which  it  was;  it  was  in  the  statement  that  I  gave 
him. 

Q.  Had  yoo  paid  over  to  Mr.  Scofleld  the  money  you  received  for  his 
bonds  prior  to  June  23  f — A.  Yes,  sir ;  I  paid  it  over  to  hiiu, 

Q.  You  paid  the  proceeds  of  the  bond  dividend,  and  also  this  cash 
dividend  ? — A.  Yea,  sir. 

Q.  At  what  time  do  you  think  it  was  this  transaction  was  rescinded 
between  yon  and  himt — A.  I  think  it  was  the  last  part  of  that  session 
of  Congress  or  the  first  of  the  next, 

Q.  He  concluded  not  to  keep  the  stock  ? — A.  He  concluded  not  to 
keep  the  stock, 

Q,  Was  that  after  the  McComb  suit  was  brought,  do  you  think  ? — A. 
I  think  so. 

Q.  Is  it  yonr  understanding  that  it  was  in  consequence  of  that  that 
he  became  alarmed  about  the  transaction  and  did  not  choose  to  keep 
the  stock  ? — A-  I  canuot  tell  you  about  that.  He  said  something  about 
personal  liability,    I  cauuot  tell  you  what  his  ideas  were. 

Q.  Please  state  what  passed  between  you  and  him  on  that  subject ; 
do  you  remember  it? — A.  He  wanted  to  sell  and  close  up  the  matter, 
and  we  settled  up  in  that  way. 

Q.  These  dividends  were  all  he  had  received.  Did  he  keep  them  or 
were  they  repaid  to  you? — A.  I  think  they  were  repaid  to  me;  all 
except  ten  shares  of  Union  Pacific  Railroad  stock  that  he  kept  as  profit. 

Q.  So  that  you  got  back  the  money  and  lie  made  ten  shares  of  Union 
Pacific  Railroad  stock! — A.  I  think  so;  I  don't  wish  to  state  positively ; 
his  memory  is  probably  better  than  mine  upan  that  subject. 

Q.  But  we  want  you  to  state  your  memory  1 — A.  My  memory  is  that 
he  got  ten  shares  of  stock;  I  cannot  say  positively ;  but  that  is  ray  re- 
membrance of  it. 

Q.  Here  is  another  cheek  upon  the  Sergeant-at- Arras  of'the  same 
date,  June  23, 1868  :  "  Pay  O.  A.  or  bearer  $329,  and  charge  to  my  ac- 
count. Oakes  Ames."  That  seems  to  have  been  paid  to  somebody  and 
taken  up  by  the  Sergeant-at-Arms.  These  initials  are  your  own  ? — A. 
Yes,  sir. 

Q.  Do  you  know  who  had  the  benefit  of  that  check  ? — A.  I  eaniiot 
tell  you. 

Q.  Do  you  think  yon  received  the  money  on  it  yourself  ? — A.  I  have 
no  idea.  1  may  have  drawn  the  money. and  handed  it  to  another  iter- 
23  X 
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son.  It  was  paid  on  that  transaction.  It  may  have  been  paid  to  Mr. 
GarfleJd.    There  were  several  sums  of  thafamouut. 

Q,  Have  you  any  memory  in  reference  to  this  chect  ? — A.  No,  sir ;  I 
have  no  memory  as  to  that  particular  check.  I  found  these  checks  in 
the  package  which  the  Sergeaot-at-Arms  gave  me,  and  I  find  them  on 
the  Sergeant  at- Arms'  books. 

Q.  You  have  some  memory  in  regard  to  some  of  these  men  receiving 
payment  of  their  dividends'? — A.  They  all  received  payments  of  their 
dividends.  There  is  no  question  of  that  in  my  mind.  Gfhere  may  be 
in  the  minds  of  others. 

Q.  Is  there  any  other  gentleman  here  in  Congress  who  received 
$329  dividend  except  those  who  have  already  been  named  by  you? — A. 
I  don't  think  of  any  other. 

Q.  In  regard  to  Mr.  Garfield,  do  you  know  whether  you  gave  him .  a 
check  or  paid  him  the  money? — A.  I  think  I  did  not  pay  him  the 
money.    He  got  it  from  the  Sergeant-at-Arms  upon  a  check. 

Q.  Ton  have  testified  to  the  check  of  $1,200,  payable  to  S.  C.  or 
bearer ;  also  to  one  $329  to  Mr.  Allison ;  also  $329  to  W.  D.  K. ;  the 
same  amount  to  Mr.  Wilson ;  and  the  same  amount  to  John  A.  Jjogaii, 
whose  names  appear  here.  These  are  all  the  names  that  appear  on 
the.  books  of  the  Sergeant-at-Arms  of  persons  in  Congress  on  that  day. 
Are  you  satisfied  that  this  check  of  $329,  in  which  your  own  initials 
are  written,  was  to  pay  some  one  a  dividend  on  that  stock  ? — A.  Yes, 
sir,  I  don't  know  why  I  should  draw  a  check  for  $329,  except  for  that 
purpose. 

Q.  On  the  next  day,  June  23,  there  ie  a  check  given  by  yon  on  the 
Sergeant-at-Arms  for  $272.79,  without  any  name  in  it,  payable  to  blank 
or  bearer;  have  you  any  memory  in  reference  to  that  check? — A.  No, 
sir  1  I  don't  know  that  I  can  give  you  any  information  in  regard  to  that. 

Q,  It  does  not  correspond  to  any  memorandum  yon  have  there  ? — A. 
Bo,  air. 

Q.  Woold  you  infer  from  the  sum  and  the  manner  in  which  the  check 
is  drawn  that  you  drew  the  money? — A,  I  cannot  say.  I  had  no  par- 
ticular form  of  drawing  my  checks,  There  are  quite  a  number  drawn 
for  other  porposes  having  no  reference  to  the  Credit  Mobilier. 

Q.  If  you  had  wanted  to  draw  out  the  money  for  yourself  to  use,  would 
you  be  very  likely  to  make  a  check  for  the  fractional  sum  of  $272.79? — 
A.  That  I  cannot  say ;  it  might  be  for  some  remittance  to  pay  some,  bill 
for  hoard,  or  something  like  that. 

Q.  The  fact,  then,  that  there  is  no  payee  inserted  in  the  check  does 
not  indicate  to  your  mind  that  you  received  the  money  or  did  not  re- 
ceive it? — A.  Ho,  sir. 

Q.  If  yon  drew  out  the  money  for  yourself,  would  you  not  have  been 
likely  to  draw  a  round  sum,  unless  it  was  to  pay  some  particular  bill  you 
had? — A.  Unless  it  was  to  pay  some  bill  or  draft,  or  something  of  that 
sort.  It  may  have  been  in  settlement  of  some  of  these  matters ;  I  can- 
not say. 

Q.  Here  is  another  check,  July  3, 1807,  for  $1,200,  which  says,  "Pay 
to  draft," — A.  That  may  be  for  a  drait  on  Boston ;  I  was  in  the  habit  of 
getting  drafts  on  Boston  and  New  York  to  send  away, 

Q,  Have  you  any  doubt,  from  the  inspection  of  that  check,  that  it 
was  to  get  a  draft  to  use  for  your  own  purposes? — A.  So,  sir;  I  don't 
suppose  there  is  any  doubt  about  that.  I  guess  we  adjoanled  about 
that  time ;  but  I  may  have  wanted  to  remit  it  home  for  some  purpose. 

Q.  Have  you  any  memory  in  relation  to  this  draft  of  $722,  for  what 
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it  was  drawii  ^ — A.  None  wbatevcr.  I  may  be  able  to  flnd  some  memo- 
randa ;  1  have  notMug  here  that  wili  throw  any  light  upon  it. 

Q.  Did  Mr.  Dawes  receive  auy  money  from  you  paid  by  cheek  on  the 
Sergeant-at-Arms  f— A.  I  thiok:  he  did. 

Q.  About  what  time  ?— A.  1  think  about  the  same  time  with  the  rest 
of  them. 

Q.  Have  you  examined  all  the  cbeets  that  yon  gave  the  Sergeant-at- 
Arms  ? — A.  I  think  I  have. 

Q.  Did  you  find  any  check  that  you  think  was  given  to  Mr.  Dawes  ? — 
A.  I  do  not  know.  Let  me  look  over  the  checks  again.  My  raemoran- 
dam,  that  I  have  here,  says  I  gave  Mr.  Dawes  $600,  less  $200 ;  there 
was  a  balance  due  me  on  some  other  matter. 

Q.  And  you  think  you  paid  him  $400,  and  that  you  paid  it  by  check 
on  the  Sergeant-at-Arms  t— A.  I  think  I  did,  judging  from  this  memo- 
randa. The  amount  was  $600,  and  $200  was  deducted,  and  I  must  have 
given  him  $400.  I  had  receipts  from  Mr.  Dawes,  but  I  settled  with  him 
as  I  stated,  gave  him  the  receipts  and  papers,  and  he  gave  me  his  note 
to  balance  the  account. 

Q.  Thi^  $400  you  think  you  paid  Mr.  Dawes  as  a  portion  of  the  money 
dividend  on  his  ten  shares? — A.  YA,  sir. 

Q.  Who  wa-s  W.  W.  Dungan  ? — A.  He  is  a  resident  of  this  city. 

Q.  Has  this  check  with  his  name  anything  to  do  with  Credit  Mobilier 
stock  ? — A.  No,  sir. 

Q.  Among  these  checks  I  do  not  find  any  for  the  sum  of  $400. — A. 
No,  sir ;  I  do  not  see  any  here.  It  might  have  been  applied  on  account 
in  our  settlement. 

Q.  Ton  think  the  check  in  which  you  wrote  nothing  to  indicate  the 
payee  must  have  been  for  Mr.  Garfield  ?— A.  Tes,  sir ;  that  is  my  j,adg- 
ment. 

Q.  Id  relation  to  the  dividends,  yon  say  you  held  the  stock  and  certifi- 
cates for  bonds,  and  that  you.  have  drawn  the  dividends  on  these  Credit 
Mobilier  shares  which  have  been  transferred  S— A.  Tes,  sir. 

Q.  If  there  had  been  any  dividend  paid  upon  any  Union  Pacific 
stock,  that  has  not  been  divided  ? — A.  No,  sir. 

Q.  So  that  nothing  has  been  received  either  by  you,  or  could  have 
been  received  by  any  of  these  gentlemen,  on  that  account  ?— A,  No, 
sir.  I 

Q.  Tou  say  you  received  certificates  for  bonds  in  payment  of  divi- 
dends ;  what  kind  of  bonds  were  they !— A.  They  were  dividend  cer- 
tifleates  for  first-mortgage  Union  Pacific  Railroad  bonds,  hut  the  com- 
pany did  not  have  the  bonds  to  make  the  dividend  on,  and  they  never 
were  delivered. 

Q.  Wonld  they  have  been  delivered  if  they  had  been  called,  for  i— 
A.  No,  sir ;  the  company  had  not  the  bonds  to  give. 

Q.  Did  m  the  shareholders  of  the  Credit  Mobilier  who  were  entitled 
to  draw  dividends  receive  an  equal  percentage  of  these  certificates^— 
A,  I  presume  so. 

Q.  If  you  had  delivered  the  certificates  for  bonds  t«  these  gentle- 
men, would  they  have  received  the  bonds ^— A.  No;  and  these  gen- 
tlemen could  not  have  drawn  dividends  at  all.  The  dividends  were 
not  made,  as  I  have  before  explained,  upon  the  Credit  Mobilier  stock, 
but  in  consequence  of  the  Gates  Ames  contract,  as  it  was  called,  and 
they  were  made  to  the  shareholders  of  the  Credit  Mobilier  who  had 
signed  the  agreement  making  themselves  personally  responsible.  These 
gentlemen  had  not  signed  that  agreement,  and  therefore  could  not.  them- 
selves receive  the  dividends. 
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Q.  Suppose  the  parties  (JeeliDed  to  take  the  stock  before  this  lastdivi- 
dend,  and  you  had  continued  to  be  the  owner  of  thestoek  itself,  and 
had  received  certificates  for  the  bonds,  could  you  have  got  the  bonds 
upon  these  certificates? — A.  No,  sir.  About  a  year  afterward  we  re- 
ceived what  are  called  income  bonds  in  payment  of  the  certificates. 

Q.  Have  these  income  bonds  drawn  any  dividend? — A.  Yes,  sir. 
The  receipts  which  I  have  trom  Mr.  Patterson,  Mr.  Bingham,  Mr.  Pain- 
ter, and  others,  sbowthat  I  have  given  them  dividends \ipou  the  bonds, 
and  that  I  bad  accounted  to  them  for  all  I  had  received. 

Q.  How  was  it  in  relation  to  Mr.  Kelley  and  Mr.  Garfield  ? — A.  They 
have  had  nothing  but  the  $329. 

Q.  Have  you  ever  offered  to  deliver  to  them  the  other  dividends  % — A. 
No,  sir, 

Q.  You  say  that  Mr.  ScofieM,  Mr.  Dawes,  Mr.  Logan,  and  others  with 
whom  you  made  an  adjustment,  they  having  declined  to  take  the  shares 
of  Credit  Mobilier  stock,  did  not  receive  these  dividends  ? — A.  No,  sir ; 
they  went  out  after  the  60  per  cent,  dividend ;  they  had  no  more  to  do 
with  it,  and  they  were  not  entitled  to  anything  more. 

Q.  But-  Mr.  Kelley,  you  suppose,  was  entitled  to  receive  the  dividends, 
and  will  receive  them  when  yon  settSe  with  liiai  *! — A.  Yes,  sir ;  I  expect 
to  pay  over  to  Mr.  Kelley  everything  I  have  received  on  his  stock. 

Q.  And  in  relation  to  Mr.  Garfield  ! — A.  The  same  in  relation  to  him, 
if  it  is  not  borrowed  money.  I  consider  that  I  sold  him  the  stock,  and 
that  he  holds  it. 

Q.  You  have  accounted  to  Mr.  Patterson  for  his  'i — A.  Yes,  sir. 

Q.  You  consider  Mr.  CoU'as:  entitled  to  whatever  you  have  on  his 
stock? — A.  I  do. 

Q.  And,  the  same  with  Mr.  Allison! — A.  Mr.  Allison  sent  his  stock 
ba«k,  and  called  the  thing  canceled. 

Q.  How  did  yon  call  it  ^ — A.  If  he  sent  his  stock  back  and  declined 
to  have  anything  to  do  with  it,  I  suppose  the  thing  is  off,  as  Mr.  Colfax 
said. 

Q.  Is  it  off  in  conseqnenoe  of  the  agreement  yon  had  with  him ;  or, 
when  he  sent  the  certificate  of  stock  back,  did  yon  treat  that  as  an  aban- 
donment of  the  transaction! — A,  I  think  Mr.  Allison's  idea  was  that 
he  was  in  an  excited  political  contest,  and  resolved  to  have  nothing  to 
do  with  it,  so  that  it' should  not  be  brought  up  against  him.  I  pre- 
sume "that  is  the  fact.  He  knows  his  own  motives;  I  cannot  explain 
them. 

Q.  What  we  want  to  know  is  whether  that  was  a  real  transaction  or 
a  nominal  transaction  which  you  described  in  regard  to  the  resale  of  the 
stock  to  you  ? — A.  I  suppose  he  considered  it  a  real  transaction. 

Q.  Did  you  consider  it  so  ! — A.  If  yon  refer  to  the  nickel,  I  did  not 
consider  that  it  amounted  to  anything ;  but  when  he  returned  it,  I  sup- 
posed the  thing  was  canceled,  and  that  that  was  an  end  of  the  transac- 
tion, 

Q,  Have  you  come  to  any  other  understanding  or  agreement  with  him 
at  any  other  time  except  this  small  coin  transaction  ? — A,  Mo,  sir  ;  he 
returned  the  stock,  and  I  suppose  considered  that  as  an  end  of  it. 

Q.  Did  you  accept  that  as  an  end  of  the  matter  between  you  and 
him  ? — A.  I  so  considered  it,  or  he  would  not  have  returned  it. 

Q.  He  received  the  bond  dividend  and  the  cash  dividend! — A.'  Yes, 

Q.  Did  he  ever  receive  anything  more  upon  his  shares  f — A,  No,  sir. 
Q.  The  stock  and  the  certificate  for  bonds  you  received  afterward, 
and  hold  still  ? — A.  Yes,  sir. 
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Q.  And  you  consider  youcself  entitled  to  these  ? — A.  Yes,  sir. 

Q.  Do  you  think  that  Mr.  Alliaon  ever  returned  to  yon  in  any  way 
any  part  of  the  money  yon  paid  over  to  himi — 4-  He  returned  me  the 
stock  of  the  Credit  Mobilier,  and  returned' the  $1,000  paid  for  it  by  re 
turning  the  stock, 

Q.  He  paid  nothing  for  the  stock? — A.  He  paid  me  something,  or  else 
he  would  not  have  received  his  5f600  dividend. 

Q.  How  much  money  did  he  pay  you,  and  when? — A,  I  do  not  now 
remember  how  much.  He  must  have  paid  it  before  the  $600  dividend, 
of  course. 

Q.  Do  you  remember  how  that  was? — A.  I  remember  he  paid  me  for 
it,  or  I  should  not  have  given  him  the  $600  dividend. 

Q.  Did  he  pay  you  tor  these  ten  shares  of  stock  before  the  bond  divi- 
dend ? — A.  So,  sir ;  I  received  the  bond  dividend,  and  aceoanted  for  it 
toward  the  payment  of  the  stock,  and  he  paid  me  the  balance  in  money. 
Afterward  he  received  |600  cash  dividend. 

Q.  Did  be  evei-  pay  you  back  any  part  of  the  $600  ?— A.  I  did  not  so 
understand  it. 

Q.  Do  yon  so  understand  it  ■) — A.  He  so  understands  it.  When  I  gave 
my  testimony  before,  I  did  not  consider  that  he  ever  paid  me  back. 

Q.  Do  you  believe  now  that  he  ever  paid  yoa  back  ? — A.  Ho ;  I  do  not 
believe  he  did. 

Q.  Have  you  any  doubt  upon  that  subject  ? — A,  Not  mnch.  Mr.  Alli- 
son returned  me  his  stock,  but  he  has  never  paid  me  back  any  money,  as 
I  ooderstand. 

Q.  Tou  understand  that  Mr.  Kelley  and  Mr.  Garfield  have  each  been 
bettered  $329  by  their  transactious  1 — A.  That  is  all  there  is  of  it.  I 
have  not  seen  Mr.  Allison  for  a  long  time,  until  this  winter.  I  cannot 
remember  all  these  transactions,  or  everything  that  everybody  says  to 
me,  very  well. 

jQ.  You  heard  Mr.  Allison's  statement  upon  that  subject? — A.  Yes, 
sir ;  he  says  he  inclosed  a  draft  on  New  York  to  me,  to  be  applied  on 
another  transaction.    I  have  no  recollection  of  it. 

Q.  Do  you  recollect  any  transaction  or  any  conversation  by  ■which  it 
was  agreed  that  he  should  pay  you  back  this  money? — A.  I  do  not. 

Q.  And  yoH  do  not  believe  he  has  paid  it? — A.  I  do  not  recollect  it. 

Q.  Have  you  had  any  correspondence  with  any  of  these  gentlemen 
■whose  names  have  been  brought  in  here,  except  Mr.  Patterson,  whose 
letter  you  have  produced? — No,  sir;  I  think  not. 

Q,  You  have  had  no  communication  with  them? — A.  No,  sir;  Mr. 
Patterson  is  the  only  one, 

Q.  How  many  of  them  have  you  had  conversations  with  ? — A,  I  have 
had  conversations  with  almost  all  of  them.    ■ 

Q.  What  the  committee  want  to  learn  is,  whether,  in  conversations 
with  any  of  these  gentlemen,  they  have  stated  or  admitted  the  matter 
to  be  different  from  what  they  have  testified  to  before  the  committee. — 
A.  I  hardly  know  how  to  answer  that  question. 

Q.  Take  any  one  that  occurs  to  you;  Mr.  Merrick  suggests  Mr.  Gar- 
field,— A.  Mr.  Garfield  has  been  to  see  me  about  the  matter,  and  we 
have  talked  it  over.  A  part  of  the  time  he  thinks  it  was  a  loan ;  some- 
times he  thinks  he  has  repaid  me;  and  then  again  he  is  in  doubt  about  it. 

Q.  You  may  state  whether,  in  conversation  with  you,  Mr.  Garfield 
claims,  as  he  claimed'  before  us,  that  the  only  transaction  between  you 
was  borrowing  $300. — A.  No,  sir;  he  did  not  claim  that  with  me. 

Q.  State  bow  lie  does  claim  it  with  you;  what  was  said?    State  all 


hv  Google 


358  CREDIT  MOBILIEK, 

that  occurred  in  conversation  between  yon. — A.  I  caniiot  remember 
half  of  it.  I  have  had  two  or  three  ioterviews  with  Mr.  Garfield.  He 
wants  to  put  it  on  thg  basis  of  a  loan.  He  states  that  when  he  came 
back  from  Europe,  being  in  want  of  funds,  he  called  on  me  to  loan  him 
a  sum  of  money.  He  thought  he  had  repaid  it.  I  do  not  know.  I  can- 
not remember. 

Q.  What  did  yon  say  to  him  in  reference  to  that  state  of  the  case? — 
A.  I  stated  to  him  that  he  never  asked  me  to  lend  him  any  money  j  that 
I  never  knew  he  wanted  to  borrow  any.  I  did  not  know  he  was. short. 
I  made  a  statement  to  him,  showing  the  transaction,  and  what  there 
was  due  on  it;  that,  deducting  the  bond  dividend  and  the  cash  divi- 
dend, there  was  $329  dne  him,  for  which  I  had  given  him  a  check ;  that 
he  had  never  asked  me  to  loan  him  any  money,  and  I  never  loaned  him 
any. 

Q.  After  you  had  made  that  statement,  what  did  ho  state  in  reply? — 
A.  He  wanted  to  have  it  go  as  a  loan. 

Q.  Did  he  claim  that  it  was  in  fact  a  loan  ? — A,  No,  sir ;  I  do  not 
think  he  did.    No,  he  did  not. 

Q.  Go  on  and  state,  then,  what  was  said — all  the  discussion  that  took 
place. — A.  I  cannot  tell  yon  all ;  we  had  three  or  four  talks.  I  cannot 
remember  all  that  was  said. 

Q.  How  long  after  that  transaction  did  he  go  to  Europe  t — A.  I  be- 
lieve it  was  a  year  or  two. 

Q.  Did  you  have  any  conversation  in  reference  to  the  influence  this 
transaction  would  have  upon  the  election  last  fall  ?— A.  Yes ;  he  said  it 
would  be  very  iojurious  to  him. 

Q.  What  else  in  reference  to  that  f — A.  I  am  a  very  bad  man  to  re- 
peat conversation;  I  cannot  remember. 

Q.  State  all  that  you  know  in  reference  to  it. — A.  I  told  him  he  knew 
very  well  that  that  was  a  dividend.  I  made  out  a  statement,  and  showed 
it  to  him  at  the  time.  In  one  conversation  he  admitted  it,  and  said,  as 
near  as  1  can  remember,  that  there  was  $2,400  due  him  in  stock  and 
bobds.  He  made  a  little  memorandum  of  *1,000  and  $1,400,  and,  as  I 
recollect,  said  there  was  ^1,000  of  Union  Pacific  Railroad  stock,  $1,000 
of  Credit  Mobilier  stock,  and  $400  of  stock  or  bonds,  I  do  not  recollect 
what. 

Q.  When  was  that  memorandum  made! — A.  It  was  made  in  my 
room ;  I  cannot  remember  the  date.  It  was  since  this  investigation 
commenced. 

Q.  Was  it  in  that  conversation  that  he  referred  to  the  influence  this 
matter  would  have  upon  the  election  in  his  district  ? — A.  I  do  not  recol- 
lect whether  it  was  in  that  one  or  some  other.  1  have  had  two  or  three 
conversations  with  him. 

Q.  Tell  us,  as  nearly  as  you  can,  precisely  the  remarks  he  made  in 
that  connection. — A.  It  was  that  it  wriuld  injure  his  reputation  ;  that 
it  was  a  crnel  thing.  He  felt  very  bad,  was  in  great  distress,  and  hardly 
knew  what  he  did  say. 

Q.  Did  he  make  any  request  of  you  to  make  no  statement  in  reference 
to  itf — A.  I  am  not  positive  about  that. 

Q.  What  is  your  best  recollection  in  reference  to  it  ? — A.  My  impres- 
sion is,  that  he  wanted  to  say  as  little  about  it  as  he  could,  and  to  got 
off  as  easily  as  he  could.  That  was  about  tlie  conversation  I  had  with 
him,  about  the  long  and  short  of  it. 

Q.  Have  you  the  memorandum  that  Mr.  Garfield  made  ? — A.  I  have 
the  figures  that  ho  made. 


hv  Google 


CREDIT   MOBILIER.  du9 

Paper  sliown  to  tlie  committee,  contaiaiug  Agates  as  follows : 
"  SI,  OOO 
1,400 

2,400" 

Q.  Toasiiy  these  flgareawete  made  by  Mr.  G-aufleld? — A.  Yes,  sir, 

Q.  What  do  these  sums  represent  ?  How  did  he  pat  them  down  1 — 
A.  $1,000  Union  Pacific  Eailroad  stock,  $1,000  Credit  Mobiiier  stock, 
and  $400  which  he  could  not  remember  whether  it  was  to  be  in  cash, 
stock,  or  bonds. 

Q.  Is  that  what  he  had  received,  or  what  he  was  entitled  tot — A. 
What  he  was  entitled  to. 

Q.  That  was  his  idea  of  what  was  coming  to  him  ? — A.'  Yes,  sir. 

Q.  Was  that  abont  what  he  would  have  been  entitled  tot — A.  He 
■would  have  been  entitled  to  the  $1,000  in  stock,  and  he  would  bavebeon 
entitled  to  more  than  that.  The  $400  I  think  he  is  in  error  about.  I 
gave  hira  $329 ;  I  do  not  know  whether  the  $400  referred  to  that. 

Q.  Did  he  put  this  down  as  his  recolJection  of  the  statement  you  made 
to  him  f — A,  I  so  understood  it, 

By  Mr.  Meeeioic  : 

Q.  It  was  in  this  conversation  that  these  figures  were  made — ^that  he 
deprecated  the  effect  of  the  matter  upon  his  election  ? — A.  I  do  not  know 
about  his  election ;  it  was  about  his  prospects,  his  reputation,  &c. 

Q.  I  understand  that^n  substance,  he  desiped  yon  to  say  as  little  as 
possible  about  it  ? — A.  Yes,  sir ;  and  that  is  my  desire. 

Q.  Will  you  repeat  just  about  what  be  did  say  1 — A.  I  cannot  remem- 
ber the  conversation  well  enough  to  repeat  it, 

Q.  Sfou  can  repeat  the  substance  of  it  ^ — A.  I  have  given  yon  the 
substance  of  it. 

Q.  How  did  you  happen  to  retain  that  little  stray  memorandum  * — A. 
I  do  not  know.  I  found  it  on  my  table  two  or  three  days  afterward.  E 
did  not  pay  any  attention  to  it  at  the  time,  until  I  found  there  was  to 
be  a  conflict  of  testimony,  and  I  thought  that  might  be  something  worth 
preserving. 

Q.  This  conversation  was  in  yonr  room  and  the  figures  made  there  ^-^ 
A.  Yes,  sir. 

Q,  Do  I  understand  you  that  this  loan  which  Mr.  Garfield  claims  to 
have  been  made  was  in  reference  to  a  trip  to  Europe  taken  by  him  a 
year  or  two  afterward! — A.  I  do  not  know  when  he  took  his  trip,  I 
know  he  did  not  go  during  that  session  of  Congress.  This  payment 
was  made  to  him  during  that  session  of  1867-68. 

Q.  Do  yon  know  whether  he  went  during  that  recess  following  ? — A. 
I  cannot  say.    I  do  not  know. 

Q,  Do  you  not  know  that  he  did  not  go  to  Europe  for  nearly  two 
years  afterward  ^— A.  JJo,  I  do  not.  It  is  my  impression  it  was  two 
years  afterward,  but  I  cannot  remember  dates.  People  ask  me  about 
things  that  occurred  a  year  ago,  and  I  cannot  tell  whether  it  was  ten 
years  ago  or  one. 

By  the  Chaibmah  : 

Q.  Did  you  understand  in  this  conversation  yoii  had  with  General 
Garfield  that  you  detailed  to  him  the  history  of  this  matter  as  to  ht)w 
the  statement  you  had  let  hira  have  was  made  up ;  and  did  yon  iinder- 
stand  him  to  concede  your  statement  abont  it  to  be  the  truth  ? — A., 
Well,  I  cannot  say.  He  would  not  have  been  very  apt  to  recollect  the 
amount  there  was  due  him  if  he  had  not  acceded  to  my  statement. 
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Q.  From  the  whole  conversation — from  wliat  lie  said  and  the  figures 
that  lie  made,  did  jou  understand  him  to  concede  the  statemeut  yoa 
had  made  to  him  as  abont  the  truth  ? — A.  Tes;  I  so  understood  him. 

Q,  That  statement  you  made  to  him  was  in  substance  the  statement 
you  have  made  to  ua  in  reference  to  him? — A.  Tea,  sir. 

Q.  Have  you  had  any  conversations  with  Judge  Kelley  upon  this  sub- 
ject during  this  investigation  ? — A.  I  have  had  some  conversations  with 
iim — yes,  sir. 

Q.  Will  you  state  what  they  were  ? 

The  Witness.  "When  do  yon  mean  1  before  his  testimony,  or  since, 
or  both  ? 

The  Ohaieman,  Both. 

A.  Mr.  Kelley  spoke  to  me  abont  this  matter,  and  said  he  called  it 
a  loan ;  he  said  he  had  stated  it  was  a  loan,  and  theu  wanted  to  pay 
me  the  amonnt.  I  told  him  that  I  did  not  so  consider  it — that  I  had 
let  him  have  $750  on  account  of  the  dividends  that  I  held.  He  wanted 
to  call  it  a  loan  and  wanted  to  repay  me.  He  said  he  would  give  me 
a  check  on  his  bank,  and  wanted  to  know  when  he  should  date  it.  I 
told  him  that  I  did  not  know  that  it  would  make  any  difference,  and  he 
,  gave  me  a  cheek  for  $1,000.  That  was  before  any  testimony  had  been 
given,  but  after  the  invtjstigation  was  ordered.  I  tore  the  cheek  in 
two  and  handed  it  back  to  him  and  called  it  a  payment. 

Q.  3)id  you  understand  that  Mr.  Kelley  wanted  to  give  you  a  check 
for  $1,000  that  he  wished  yon  to  retain  ? — A.  I  did  not  consider  that  I 
had  any  business  to  retain  it. 

Q.  Did  you  consider  that  the  proposition  made  to  yon  was  that  you 
should  really  get  the  money  on  that  check  % — A.  1  do  not  know  but  he 
may  have  so  understood  it.  I  did  not  consider  that  it  belonged  to  me, 
aud  I  tore  ifc  up  and  handed  it  back  to  him. 

Q.  What  did  he  say  when  you  did  that  ? — A.  We  both  appeared  to  be 
satislied  with  the  transaction. 

Q.  Do  you  say  that  he  called  the  loan  repaid  after  you  did  that  ? — A. 
I  did  not  talk  with  him  about  it  afterward. 

Q.  Was  this  thing  done  in  a  passion  between  you  ? — A.  O,  no,  sir ;  it 
was  done  in  no  unfriendly  spirit.  If  a  man  is  in  a  passion  with  me  I  do 
not  generally  give  him  a  check  of  $1,000. 

Q.  He  gave  you  one  ? — A.  That  was  in  payment  of  a  loan. 

Q.  We  want  to  know  precisely  what  that  transaction  was? — A.  I  have 
told  you  what  it  was.  I  suppose  it  was  so  that  Mr.  Kelley  could  say 
that  he  had  paid  that  $1,000. 

Q.  Did  you  understand  when  he  gave  that  check  to  you  that  he  gave 
it  with  the  expectation  that  you  should  return  it  to  him  ? — A.  1  cannot 
say. 

Q.  Did  you  so  understand  it  when  that  was  done  S — A.  I  have  told 
you  what  was  said, 

By  Mr.  Mbbeick  : 

Q.  Did  you  receive  it  as  a  bona-Jide  check,  which  was  to  be  paid  in 
canceling  the  transaction  between  yon  ? — A.  I  did  not  consider  that  he 
owed  me  anything.  I  had  no  business  with  Mr.  Kelley's  check  of 
$1,000. 

Q.  Ton  told  him  so?— A.  Tes,  sir. 

Q.  Did  he  deny  the  transaction  being  as  yon  claimed  it  ? — A.  Wo,  sir. 
By  the  Chairman  : 

Q,  He  wanted  to  ca!l  it  something  else  ? — A.  That  is  my  idea.  I  may 
be  mistaken. 
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Q.  Is  tbat  the  way  yoa  nnderstood  him  ? — A,  He  ^ranted  to  be  clear 
from  this  transaction.  That  was  the  idea ;  so  that  he  could  say  he  had 
not  any  int-ereat  iu  it, 

Q.  You  did,  however,  state  to  him  what  the  transaction  was,  and 
give  a  history  of  it  as  yon  gave  it  to  us^— A.  No,  sir ;  I  did  not  state 
that  to  Mm.    He  Icnew  the  history  of  it  as  well  as  I  did. 

Q.  You  stated  to  him  that  it  was  not  a  loan  ? — A.  Yes,  sir.  He  might 
call  the  $750  a  loan.  I  gave  him  the  money  without  taking  any  note  or 
receipt  for  it.  When  a  man  loans  money  he  usually  takes  a  note  or  re- 
ceipt, 

.    Q.  When  you  paid  him  that  §750,  did  you  understand  that  it  was  to 
be  considered  on  account  of  his  dividends  1 — A.  Yes,  sir. 

Q.  Did  you  state  to  him  in  this  conversation  that  you  had  not  loaned 
him  any  money,  but  that  you  had  paid  it  over  to  him  on  his  stock  i — 
A.  I  do  not  know  whether  I  did  or  not. 

Q.  Did  he  not  understand  that  tbat  was  what  yon  claimed  f — A.  I 
suppose  he  did. 

Q.  You  told  him  he  .did  not  owe  you  anything,  and  he  understood 
that  was  the  claim  you  made  ^ — A.  I  suppose  so,  and  he  never  disputed 
it. 

Q.  You  can  say  whether  when  he  drew  this  check  and  handed  it  to 
you,  you  think  he  did  it  with  any  serious  expectation  that  you  were  going 
to  keep  the  check  and  get  the  money  1 — A.  I  do  not  think  he  did,  and 
still  I  did  not  ask  him.  I  expect  he  did  it  Tor  the  purpose  of  being  able 
to  say  that  he  did  not  own  any  of  this  stock  :when  called  on  to  testify 
before  this  committee. 

Q.  He  did  not  express  any  surprise  when  you  tore  up  the  check,  but 
■was  apparantly  satisfied  ?— A.  He  did  not  say  he  was  not ;  lie  evinced 
no  astonishment. 

Q.  And  you  think  the  transaction,  taking  place  as  it  did,  was  one  he 
expected  to  call  a  payment  of  the  loan? — A.  I  supposed  so;  that  was 
my  supposition. 

By  Mr.  Mbkrick  : 

Q.  In  this  conversation  with  Mr.  G-arfleld,  was  anything  said  by  him 
to  you  about  your  being  an  old  man  near  the  end  of  your  career,  and 
of  his  being  comparatively  a  young  man? — A.  No,  sir;  nothing  of  that 
sort. 

By  Mr.  MoCraey  : 

Q.  You  had  an  envelope  the  other  day  in  whichj  you  stated,  Mr.  Alli- 
son returned  his  stock,  and  the  postmark  on  which  shows  it  was  mailed 
iu  Dubuque  in  March ;  the  year  was  not  given  ? — A.  No,  sir. 

Q.  You  were  in  error  then,  in  your  first  statement,  in  saying  that  he 
returned  his  stock  last  fall? — A.  Yes,  sir;  according  to  the  postmark. 
As  I  told  you,  I  cannot  remember  dates.  It  may  have  been  three  years 
ago,  and  still  I  might  have  thought  it  was  last  fall. 

Q.  You  have  no  reason  to  doubt  the  correctness  of  the  postmark  on 
the  envelope  ?— A.  No,  sir ;  I  do  not  expect,  of  course,  that  tbat  was  a 


Washikoton,  D.  0-,  Jamiary  29, 1873. 
James  Brooks,  recalled  at  his  own  instance,  read  the  following  state- 
ment: 
Mr.  Brooks  desires  to  make  record  of  the  fact — 
That  in.  the  minted  exhibit  of  tiie  supremo  court  of  Pennsylvania, 
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January  term,  1868,  (No.  19,  equity,)  in  tlie  suit  McComb  vs.  the  Credit 
Mobilier  of  America,  wag  filed  a  sworn  list  of  the  Credit  Mobiliei- 
stockholders,  dated  December  12,  1867,  and  that  in  the  list  is  Charles 
H.  Neilson,  one  hundred  shares,  and  Charles  H,  Keilsoo,  fifty  shares; 
and  that  therefore  nearly  three  months  before  Mr.  Brooks  became 
Government  director  it  was  a  matter  of  notoriety  in  the  highest  court 
of  Pennsylvania  that  Mr.  NeiJeon  owned  one  hundred  and  fifty  shares 
in  his  own  name  and  right. 

Mr.  Brooks  also  desires  to  make  matter  of  record  the  names  of 
all  the  Government  directors,  when  he  was  one  of  them,  such 
names  as  Hon.  George  Ashman,  of  Massachusetts;  Hon.  Jamesi 
S.  Eollins,  of  Missouri ;  Hon.  Jesse  L.  Williams,  of  Indiana ;  Hon. 
Ben.  Wade,  of  Ohio,  and  others;  and  to  the  facts  on  the  record  of 
the  Union  Pacific  Railroad  books,  that  these  directors  generally,  if  not 
always,  were  in  accord  with  him  (Mr.  Brooks)  as  to  the  duties  they  owed 
to  the  Government  and  to  the  road ;  and  that  dnring  that  time  Hon. 
John  A.  Dix,  governor  of  New  York,  was  president  of  the  road,  and 
the  late  United  States  Senator,  Hon.  E.  D.  Morgan,  of  New  York,  one 
of  the  trustees  of  the  bonds  of  said  company. 

Mr.  Brooks  also  calls  attention  to  his  resolution  in  the  October  meet- 
ing, 1872,  of  the  Union  Pacific  BaJlroad  directors,  in  which  he  demands 
the  revocation  of  the  Wyoming  Coal  Company  contract,  and  that  his 
resolution  prevailed,  with  but  one  dissenting  voice. 
By.  Mr.  Mberick  : 

Question,  What  was  'the  duration  of  yonr  commission,  which  yon 
received  as  Government  director  ? — Answer.  I  was  appointed  Ist  Octo- 
ber, 1867,  but  I  was  not  sworn  in  until  March  23,  1868,  and  my  com- 
mission expired  Octrfber  1, 1868. 

Q.  You  stated  at  your  former  examination  that  your  commission  was 
in  October,  1867;  that  you  were  not  sworn  in  till  March  23,  1868;  did 
you  not  receive  another  commission  the  llth  March,  1868,  under  which 
you  were  sworn  in  ? 

The  Witness.  Commission  from  whom  ? 

Mr,  Meeeick.  Under  the  Government,  from  the  same  authority  un- 
der which  you  were  first  commissioned. — A.  I  am  quite  sure  there 
could  not  have  been  such  a  coinmission.  I  was  searcbmg  the  books  of 
the  Interior  Department,  the  other  day,  to  find  out  everything  in  con- 
nection with  that  subject,  and  I  recollect  seeing  no  such  thing. 

Q.  I  understand,  then,  that  you  were  not  commissioned  twice,  but 
that  your  first  commission  was  anterior  to  the  date  of  your  being 
sworn  in?— A.  I  recollect  no  commission  except  that  of  October,  1867  ; 
I  do  not  see  why  there  should  have  been  another.  I  may  have  had  no- 
tice that  I  must  either  accept  or  not  accept;  that  I  must  either  be 
sworn  in  or  not  be  sworn  in,  or  something  of  that  sort. 

Q.  I  have  been  advised  that  there  was  a  commission  on  the  llth 
March,  as  well  as  on  the  Ist  October,  1867,  and  I  therefore  asked  tlie 
question.— A.  The  records  of  the  Department  at  which  I  have  looked 
show  that  I  was  sworn  in  23d  March,  and  I  have  a  letter  from  Mr. 
Cowan,  Acting  Secretary  of  the  Interior,  to  that  efi'ect,  after  a  thorough 
search  of  all  the  papers. 
By  Mr.  Niblack: 

Q,  Why  were  you  not  duly  qualified,  under  your  commission  of  Octo- 
ber 1,  before  March ^ — A.  I  stated  in  my  first  examination  that  there 
was  discord  in  the  board,  and  that  I  did  not  want  to  get  into  a  row. 
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Q.  Were  y.oi  not  recommissionefl  in  October,  1868 ? — A.  No;  1  was 
never  recoiureissioned.  The  Governmeut  directors  held  ou  until  their 
suceessors  were  appointed.  I  held  on  nuti!  soon  after  General  Grant 
earoe  in,  when  my  successor  ■sras  appointed.  I  have  already  stated 
that  I  was  very  much  disinclined  to  g'o  into  the  board  as  a  Government 
director,  but  that  I  went  in  because  I  bad  promised  to  go.  I  made  great 
sacrifices,  personally,  in  going  in. 

Ey  the  Chaieman  : 

Q.  If  I  remember  your  testimony  you  stated  that  you  had  no  knowl- 
edge in  reference  to  this  paper  that  was  gotten  up  and  signed  by  the 
shareholders  of  the  Credit  Mobilier  authorizing  the  issuing  of  these  flity 
shai-esS — A.  I  never  heard  of  it  until  since  this  investigation  com- 
menced. 

Q.  You  never  saw  the  paper  ? — A.  I  never  saw  it  and  never  heard  of 
it,  and  never  knew  of  the  existence  of  such  a  paper. 

Q.  Have  you  ever  seen  that  paper? — A.  Not  until  yesterday,  when 
the  reporter  showed  me  a  copy  of  it. 

Q.  How  your  name  came  to  be  used  in  it  you  have  no  knowledge  I — 
A.  Not  the  least,  except  as  a  matter  of  guess-work,  and  you  can  guess 
as  well  as  I  from  the  testimony  that  has  been  elicited  here.  I  have  not 
the  least  idea,  unless  from  the  general  conversation  in  the  office,  and 
the  constant  talk,  in  which  it  may  have  been  stated  that  Ducanf  s  shares 
were  Brooks's  shares ;  in  the  baste  of  preparation  the  clerks  drawing  up 
such  a  paper  may  have  inserted  my  name  instead  of  that  of  Neiison, 
But  there  is  nothing  in  that,  I  repeat  again.  It  is  demonstrated  by  tliis 
record  of  the  court  of  Pennsylvania  that  Neilsqii  at  that  time  had  one 
hundred  shares  standing  in  his  name,  and  fifty  additional  shares  stand- 
ing in  bis  name. 

Q.  I  did  not  understand  that  the  books  show  Neiison  as  becoming 
the  owner  of  the  fifty  shares  until  some  time  late  in  February. — A,  Feb- 
ruary 29, 1868 ;  and  ho  got  his  other  shares,  the  one  hundred  shares, 
December  26, 1867. 

Q.  This  printed  paper  purports  to  give  a  list  of  the  shareholders  the 
12th  December,  That  was  prior  to  the  transfer  to  Neiison  of  the  one 
hundred  shares  f — A.  I  can  account  for  that  by  supposing,  which  would 
not  be  at  all  unusual,  that  the  records  of  the  Credit  Mobilier  would  show 
the  transaction  when  it  was  agreed  upon,  although  the  stock  might  not 
have  been  actually  transferred  until  a  later  period.  Sometimes  a  man 
does  not  actually  get  his  stock  for  months  after  he  is  the  owner  of  it. 

Q,  At  the  time  of  the  negotiation  which  ended  in  the  adjustment  of 
yoH],'  claim,' by  which  you  or  Neiison  was  to  have  the  hundred  shares, 
was  there  nothing  said  in  relation  to  fifty  additional  shares  1 — A.  No ; 
he  was  to  have  all  the  rights  the  one  hundred  shares  were  entitled  to. 
There  was  nothing  said  specifically  upon  that  subject  tha.t  I  rememtwr. 
I  know  I  was  very  much  dissatisfied  with  the  settlement;  I  thought  that 
I  ought  to  have,  or  that  Neiison  ought  to  have,  twO  hundred  shares  in- 
stead of  the  one  hundred. 

Q.  Did  you  not  receive  as  compensation  for  the  additional  shares 
$25,000  of  the  Union  Pacific  Railroad  securities  ? 

The  Witness.  What  $25,000? 

The  0HAIBM4N.  Two  hundred  shares  Union  Pacific  Railroad  stock 
and  $5,000  bonds?— A.  No,  sir;   Mr.  Neiison  did— not  I. 

Q.  That  was  by  special  agreement ! — A.  That  was  by  special  agree- 
ment. 

Q.  It  was  not  because  these  securities  went  with  the  stoek  as  belong- 
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ing  to  it? — A.  Doctor  Durant  settled  the  matter  in  his  own  way;  I  re- 
member very  little  of  the  transaction. 

Q.  In  the  transaction  between  yon  and  Mr.  Durant,  which  resulted  in 
this  adjnstmeat  or  settlement,  was  it  understood  that  yon  were  entitled 
to  fifty  shares  additional  upon  the  one  hundred  shares!— A.  I  do  not 
recollect  any  conversation  between  us  oh  that  subject.  In  point  of  fact, 
I  was  estreinely  ignorant  of  the  affairs  of  the  Credit  Mobilier. 

Q.  Mr.  Durant  says  there  was  nothing  of  that  kind  anderstood;  that 
the  one  hundred  shares  were  not  entitled  to  the  accretion  of  fifty  addi- 
tional shares.— A.  It  seems,  by  the  testimony  that  has  been  given, 
that  there  was  no  question  on  the  part  of  the  company  as  to  Mr.  Neil- 
son's  right  to  the,  fifty  shares.  The  only  question  was  whether  it  should 
come  from  Mr.  Durant  or  from  the  company,  and  that  was  a  point  iu 
dispute  of  which  I  knew  nothing,  but  it  seems  to  have  led  to  the  sign- 
ing of  this  paper. 

Q.  Have  you  made  any  examination  of  your  papers,  so  as  to  give  any 
further  information  in  relation  to  the  money  you  advanced  Mr.Heilson, 
or  aa  to  whether  you  did  advance  it  for  him  ^ — ^A.  I  loaned  him  money ; 
there  is  no  doubt  of  that.  I  showed  my  cheek-book  the  other  day,  in 
which  it  appeared  that  there  must  be  some  mistake  in  the  statement  of 
Mr.  Crane  about  my  check  of  $7,000.  1  am  quite  sure  I  advanced  the 
money,  bat  it  may  have  been  in  the  form  of  some  other  person's  check. 
It  is  very  unimportant  whether  it  was  or  not.  I  loaned  Heilson  the 
$10,000.       ' 

Q.  Can  you  state  anything  more  in  relation  to  the  $5,000  which  Mr. 
NeilsoE  says  he  borrowed  from  Mr.  Dillon  to  pay  for  the  fifty  shares?-^ 
A.  I  never  knew  anything  of  the  transaction. 

Q.  Have  you  examined  your  papers  so  as  to  be  able  to  state  whether 
you  paid  that  money  to  Mr.  Dillon  ? — A.  I  have  looked  over  everything 
I  had,  and  have  seen  no  symptom  of  it ;  nothing  in  my  check-book,  and 
nothing  in  my  memorandum- book.  As  I  testified  the  other  day,  I  am 
very  sure  I  never  paid  it  to  Mr,  Dillon. 

Q.  Do  you  keep  no  account  between  yourself  and  Neilson  f — A.  It  is 
a  very  rough,  slovenly  account.  We  have  a  general  understanding  in 
regard  to  our  dealings,  but  it  is  a  rough,  slovenly  account.  I  have  a 
great  many  transactions  with  him  and  he  with  me.  I  have  transactions 
of  this  sort,  if  you  will  allow  me  to  state  them:  On  the  night  of  October 
4,  after  I  had  gone  home,  very  late  at  night,  (I  had  been  addressing 
some  of  my  constituents,)  a  man,  who  is  the  money-writer  of  my  paper, 
stated  to  me  that  he  had  news  from  Washington  which  would  enable 
me  to  make  any  amount  of  money  the  nest  day,  if  I  acted  early  in  the 
day,  before  the  information  became  known  in  Wall  street.  The  informa- 
tion was  that  on  the  Monday  following  an  order  would  be  issued  from 
the  Treasury  Department  inflating  the  currency,  I  thiuk,  four  or  five 
millions,  increasing  the  sales  of  gold  four  or  five  millions,  and  increasing 
the  purchase  of  bonds  four  or  five  millions,  making  about  thirteen 
millions  in  all  of  inflation,  which  would  go  into  the  Bank  of  Commerce 
and  the  Fourth  National  Bank  of  New  York.  Everybody  knew  that  if 
the  currency  of  New  York  was  to  be  inflated  the  Monday  following 
thirteen  millions  of  dollars,  to  be  deposited  in  two  banks,  that  stocks 
must  go  up  any  amount.  In  point  of  fact,  the  stocks  on  Wall  street 
did  go  up  in  the  aggregate  $40,000,000  within  a  few  days.  I  said  to  the 
mouey-writerof  my  paper  that  I  could  not  go  down  town  in  the  morning, 
but  that  he  might  take  to  my  son -in-law,  Mr.  Neilson,  blank  checks  of  mine 
for  a  limited  amount,  and  that  with  that  he  could  make  any  amount  of 
money  he  pleased.  Until  the  other  day  when  he  w^s  here,  I  supposed 
he  had  made  four  or  flve  thousand  dollars  out  of  it,  which  any  man 
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wlio  had  the  information  I  had  could  very  easily  have  done.  Any 
matniBiiig  a  large  amount  of  capital  could  have  niiwSe  tens  of  thousands 
and  hundreds  of  thousands.  I  was  very  sorry  be  did  not  act  upon  that 
iuformation,  as  he  certainly  would  have  done  if  1  had  gone  down  town 
the  next  morning. 

Q.  With  these  large  dealings  between  yon  and  Mr;  Heilson,  do  you 
keep  no  account  of  them  ? — A.  I  keep  little  books  like  this  memoraudum- 
booli  I  showed  you  the  other  day. 

Q.  Nothing  that  you  have  found  on  your  books  or  papers  gives  you 
any  information  of  having  paid  $5,000  to  Mr.  Dillon  to  cancel  this 
loan  1 — A.  M'othing  whatever, 

Q.  And  you  have  no  recollection  or  belief  that  you  did ! — A.  I  know 
I  did  not.    Inhere  is  no  reason  why  I  should. 


"Washington,  January  30,' 1873. 

Thomas  0.  Dtjbant,  having  been  recalled  at  bis  own  instance,  made 
the  following  statement : 

Mr.  John  B.  Alley  prefaced  his  testimony  on  the  7th  day  of  January 
instant,  in  his  examination  before  your  committee,  with  what  he  calls  a 
"few  observations,"  His  statements  are  so  at  variance  with  the  actual 
facts  as  to  the  two  corporations,  and  so  untrue  and  unjust  to  individuals, 
both  living  and  deceased,  that  I  avail  myself  of  the  privilege  you  have 
granted  me  of  replying  to  the  same,  which  I  do,  supported  by  the 
records,  to  which  I  shall  constantly  make  my  appeal,  in  the  belief  that 
these  rash,  statements  should  not  be  suffered  to  go  out  to  the  world 
"without  the  refutation  which  the  record  of  the  history  of  the  Union  Pa- 
ciflc  Eailroad  abundantly  furnishes. 

This  company  was  organized  by  the  election  of  a  board  of  thirty  di- 
rectors, on  the  29th  day  of  October,  1863,  npon  a  subscription  to  ita 
stock  of  $2,180,000,  on  which  an  installment  of  10  per  cent,  was  paid. 
In  the  following  spring  its  charter  was  amended  by  Congress.  In  the 
fall  of  the  year  1863,  the  company  commenced  operations  by  breaking 
ground  at  Omaha,  and  prosecuted  the  work  until  its  resources  were  ex- 
hausted, and  conti-aeted  large  obligations.  Finding  it  impossible  to 
proceed  in  the  work  on  their  own  part,  a  committee  was  appointed  on  the 
12th  day  of  May,  1864,  to  negotiate  a  contract  for  the  construction  of 
one  hundred  miles  of  their  railway.  On  the  8th  day  of  August,  1864, 
H.  M.  Hoxie  proposed  to  baild  the  same  for  $50,(100  per  mile,  subscrib- 
ing for  a  portion  of  the  stock.  This  pro[)ositiou  w;is  accepted.  A  copy 
of  this  contract  I  submit,  marked  A. 

TJnable  to  secure  the  assistance  of  gentlemen  of  sufficient  capital  to 
enable  bim  to  execute  the  contract,  he  was  about  to  abandon  it,  when  I 
proposed  to  guarantee  him  against  loSa,  and  find  those  who  were  able 
and  willing  to  take  up  the  woik  and  carry  it  forward.  A  subscription  was 
circulated  to  obtain  names  of  parties  willing  to  take  an  interest  in  the 
contract,  fixing  the  aggregate  amount  to  be  furnished  at  $1,600,000. 

I  snbmit  a  copy  to  you,  marked  B, 

The  subscribers  paid  25  per  cent,  of  tbeir  subscriptions,  and  Ibis 
amount  was  expended  on  the  work.  The  pecoud  installment  being 
called  for,  many  failed  to  respond,  being  doubtful  of  the  success  of' the 
enterprise,  aad  of  a  return  of  their  investment,  and  tearfnl  lest,  acting 
as  copartners,  tiiey  would  individually  incut  large  liability.  It  there- 
fore became  necessary  to  devise  some  measure  for  limiting  the  liability  of 
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these  parties  to  the  amount  they  were  willing  to  risk  in  the  enterprise. 
Tor  this  purpose  the  Credit  Mobllier  of  America,  a  Peausylrania  cor- 
poration of  ample  powers,  was  made  use  of.  On  the  16th  day  of 
March,  1865,  that  corporation,  by  an  agreement  in  that  behalf,  assumed 
to  carry  oat  sind  guarantee  the  performance  of  Hoxie's  contract.  That 
contract  was  by  him  assigned  to  a  trustee,  who  afterward  assigned  it  to 
said  corporation. 

Copies  are  submitted,  marked  C. 

The  parties  who  had  taken  interest  in  the  Hoxie  contract  transferred 
their  subscriptions,  and  others  were  procured,  amounting  to  upward  of 
$2,(KI0,00O,  to  that  corporation,  and  it  proceeded  with  the  work.  At 
the  time  of  making  this  contract  the  country  was  involved  in  civil  war ; 
iron  was  high,  labor  difticult  to  obtain,  the  Indians  troublesome,  trans- 
portation expensive,  the  only  means  of  communication  being  by  the 
tedious  and  uncertain  navigation  of  the  Missouri  River,  and  no  railroad 
communication  through  the  State  of  Iowa,  the  price  of  gold  being  145. 

Government  bonds  to  be  issued  to  the  company,  being  payable  in 
currency,  were  of  doubtful  market-value,  and  the  company's  securities 
were  unsalable.  The  company  was  not  in  a  position  to  hold  the  con- 
tractors to  their  agreement,  having  failed  on  its  part  to  comply  with 
the  requirements  of  the  same,  and  the  parties  interested  in  the  Hoxie 
contract  were  largely  in  advance.  Thus  it  was  by  force  of  unforeseen 
circumstances  that  the  Credit  Mobilier  became  connected  with  the  con- 
etraetlon  of  the  road,  and  built  two  hundred  and  forty-seven  miles. 
"Without  the  aid  of  this  company,  or  some  other  formed  for  similar  pur- 
poses, the  railroad  could  not  have  been  built  at  that  time.  Such  con- 
struction companies  have  since  been  used  in  all  important  railway  ope- 
rations. 

Mr.  Ames,  Mr.  Alley,  and  their  friends  were  not  original  subscribers 
in  the  Union  Pacific,  their  only  interest  in  the  said  company  being  ac- 
quired by  them  as  contractors  or  as  stockholders  in  the  Credit  Mobilier, 
At  the  October  election  of  directors,  in  1866,  of  the  Union  Pacific  Rail- 
road Company,  and  after  the  completion  of  the  Hoxie  contract,  several 
of  these  gentlemen  were  elected  into  its  direction.  On  the  5th  day  of 
January,  1867,  at  a  meeting  of  the  directors  of  the  railroad  company, 
the  following  resolution  was  passed: 


_ _3d,  That  the  Union  Pacific  Railroad  Company  will,  and  do 

hereby,  consider  the  Hoxie  contract  extended  to  the  point  already  com- 
pleted, viz,  305  miles  west  from  Omaha,  and  that  the  officers  of  this 
company  are  hereby  authorized  to  settle  with  the  Credit  Mobilier  at  fifty 
thousand  dollars  per  mile  for  the  additional  fifty-eight  miles." 

Against  this  I  entered  the  following  protest  i 

"  To  the  ioard  of  directors  of  the  Union  Pamfc  Railroad  Company : 

"  Gemti^bmen  :  I  protest  against  the  passage  of  the  resolution,  appear- 
ing on  your  minutes  as  pass^  January  5, 1867,  purporting  to  treat  and 
consider  the  Hoxie  contract  as  extended  to  the  point  already  completed, 
namely,  three-hundred  and  five  (305)  miles  west  of  Omaha,  and  author- 
izing the  ofBeers  of  the  corapanv  to  settle  with  the  Credit  Mobilier  at 
lifty  thousand  dollars  per  mile  for  the  additional  fifty-eight  miles.  Said 
resolution  was  moved  and  adopted  while  1  was  absent  from  the  meeting 
of  the  board  on  necessary  bnsinessof  the  company.  I  make1,his  protest 
on  the  ground  that  said  fifty-eight  miles  has  been  constructed  at  much 
less  cost  than  fifty  thousand  dollars  per  mile,  and  has  been  accepted  by  the 
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United  States  Govenimeut  aa  complete,  and  that  it  was  not  constructed 
under  the  Iloxie  contract,  and  that  a  considerable  portion  of  the  cost 
thereof  had  been  paid  by  the  company  before  the  adoption  of  said  reso- 
lution, and  that  said  resolution  does  not  pixivide  any  compensation  or 
advantage  to  the  company  by  requiring  stock  subscriptions  or  stipula- 
tions for  the  construction  of  additional  portions  of  the  company's  rail- 
road, or  by  any  other  iueans  or  stipulations  whatsoever,  but  leaves  the 
company  to  sastain  a  very  great  and  anrequited  loss. 
"  EespectfaUy,  yours, 

"THOMAS  C.  DUE  ANT." 

I  also  obtained  an  injnnetion  from  the  New  York  supreme  court,  re- 
straining the  board  of  directors  ttom  carrying  out  the  said  resolution; 
■whereupon  they  rescinded  it.  On  the  1st  of  Mar(ih,  1867,  Mr.  J.  M.  S. 
Williams  presented  a  proposition  to  build  a  portion  of  the  road,  com- 
mencing at  the  100th  meridian,  covering  the  said  flfty-eight  miles ;  also, 
an  additional  number  of  miles  already  built.  The  board  accepted  the 
same  by  resolution,  and.  on  the  27th  of  March  I  again  protested  against 
their  action,  as  appears  by  the  following : 

"Union  PACino  Railroad  CoMPiNT, 
"Peesidbnt's  Office,  No.  20  Nassau  Street, 

"Mew  TorJc,  March  27,  1867. 
"To  tJie  directors  of  the  Union  Faeijic  Railroad  Compcmy: 

"  Gentlemen  :  I  protest  against  the  resolation  of  the  board  of  direct- 
•ors  passed  at  your  last  meeting,  which  proposes  to  give  the  contract  of 
the  road  of  this  company,  commencing  at  the  100th  meridian  of  longi- 
tude, for  the  reason  that  a  section  of  the  road  already  accepted  is  in- 
cluded in  the  contract,  and  it  does  not  appear  that  this  company  derives 
any  benefit  adequate  to  the  price  paid  over  the  cost  of  construction,  by 
the  purchase  of  securities  or  otherwise,  and  does  not  in  the  future  re- 
.  quire,  as  an  essential  point  in  the  contract,  the  completion  of  the  road 
within  the  shortest  possible  time;  and  for  other  reasons  named  in  a 
previous  protest  relative  to  the  extension  of  the  '  Hoxie  contract,'  at  the 
rate  of  fifty  thousand  dollars  per  mile  for  that  portion  of  the  road  com- 
pleted and  accepted  by  the  Government  commissioners. 

"  I  beg  to  call  your  attention  again  to  the  fact  that  a  part  of  this  road 
has  been  done  for  months,  and  contracts  made  and  materials  delivered 
for  nearly  150  miles  of  road  which  the  company  have  paid  for,  as  will 
be  shown  by  the  books. 
"  Respectfully, 

<'T.  C.  DUEANT." 

On  motion  of  Mr.  McComb,  my  protest  was  ordered  to  be  received  and 
filed,  but  not  entered  on  the  minutes. 

Mr.  Williams  had  agreed  to  assign  his  contract,  when  made,  to  the 
Credit  Mobilier.  Again  I  sued  out  an  injunction  from  the  New  York 
supreme  court,  restraining  the  board  from  making  said  contract.  That 
injunction  still  stands  undissolved.  ■  I  filed  an  amended  complaint  in  the 
action,  stating  "that  I  was  willing  to  consent  to  such  a  contract  as  is 
proposed  only  upon  the  consideration  that  the  same  is  approved  by  all 
the  stockolders  of  the  Union  Pacific  EaUroad  Company,"  some  of  whom 
were  not  members  of  the  Credit  Mobilier.  As  I  have  already  stated,  at 
the  October  election  persons  holding  a  large  amount  of  stock  in  the 
Credit  Mobilier  became  directors  in  the  Union  Pacific,  so  that  contracts 
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between  the  two  corporations  were,  in  fact,  coiitracta  of  one  person  with 
himself. 

I  deemed  it  my  duty,  as  an  ofBcer  of  the  TTnion  Pacific,  to  do  all  in  my 
power  to  protect  the  interests  of  those  of  the  stocliholders  who  were  not 
stockholders  in  the  Credit  Mobilier.  I  knew  my  course  was  not  ap- 
proved by  Mr.  Alley  and  his  friends.  They  seemed  to  consider  all  eams 
saved  to  the  Union  Pacific  as  robbed  from  them,  aa  stockholders  in  the 
Credit  Mobilier ;  and  here  was  tbe  issue  joined  between  us.  Of  course 
I  was  not  a  popular  candidate  at  their  oest  election  in  May,  and  I  do 
not  object  to  Mr.  Alley's  term,  "ousted,"  in  that  connection.  Since  that 
day  the  Credit  Mobilier  ha-s  had  nothing  to  do  with  the  construction  of 
tbe  Pacific  Eailway. 

Mr.  Alley,  in  his  statement,  says :  "  Tliat  Duraut,  McComb,  and  their 
supportersbelieved  that  everythtug  that  could  be  made  must  be  made  in 
the  construction  of  the  road,"  &c. 

In  this  statement  he  has,  with  unparalleled  impudence,  attributed  to 
Mr.  Ames  and  his  party  the  views  and  policy  of  their  opponents.  My 
protests  and  complaints  before  the  courts,  made  to  protect  the  interests 
of  the  stockholders,  are  the  best  evidence  of  what  my  views  and  actions 
were  at  tlie  time.  I  strenuously  resisted  their  efforts  to  make  an  enor- 
mous sum  of  money  on  the  consti-uction  of  the  work,  rather  than  to 
secure  an  investment  profitable  in  the  legitimate  earnings  of  the  road. 
These  gentlemen,  soon  after  they  had  acquired  a  voice  in  the  direction, 
developed  several  plans  which  increased  the  cost  of  construction  to  the 
railroad  company. 

One  of  these  plans  was  the  payment  of  large  commissions  to  them- 
selves for  loans  to  the  company,  or  procuring  for  it  such  loans,  Loco- 
motives which  had  been  purchased  at  Government  sale  of  condemned 
property,  and  being  repaired,  were  forced  upon  the  company  by  Oakes 
Ames. 

They  well  knew  that  the  one  hundred  and  fifty  miles  of  the  road 
next  west  of  the  one  hundredth  meridian  was  being  built  for  about 
$20,000  per  mile,  exclusive  of  eq  uipmeiit  and  station-houses.  This  ap- 
pears from  the  Boomer  contract,  Gesner,  agent,  under  which  the  work 
was  done,  of  which  contract  I  furnish  a  copy,  marked  D.  This  con- 
tract-, made  by  me,  bub  never  formally  recognized  by  the  board,  except 
by  payments  under  it,  shows  my  anxiety  to  secure  the  construction  of 
the  road  at  a  low  figure,  in  which  I  was  sustained  by  the  advice  of  Gen- 
eral Dix,  the  president,  and  John  J.  Cisco,  the  treasurer,  and  other  con- 
servative members  of  the  board. 

Mr.  Alley  testifies  to'what  be  calls  great  irregularities  in  management 
by  me  of  tbe  afiairs  of  the  Credit  Mobilier. 

The  facts  are  simply  these:  In  order,  as  I  suppose,  to  influence  the 
next  election  of  the  board  of  directors  of  the  Union  Pacific  Railroad 
Company,  an  account  was  stated  by  them,  improperly  charging  me  with 
many  items,  and  neglecting  to  credit  me  with  others  to  which  I  was  en- 
titled, so  that  they  placed  me  in  a  false  position. 

Mr.  Hazard,  one  of  their  number,  instituted  a  suit  in  the  courts  of 
Ehode Island. based  upon  said  accounts.  Inrefutationof  thesecbarges, 
and  to  show  how  outrageous  was  the  account,  as  stated  by  them,  I  in- 
troduce afladavits  filed  in  said  suit  of  Sidney  Dillon,  their  president,  Mr. 
Ham,  their  assistant  treasurer,  and  Henry  C.  Crane",  of  which  the  fol- 
lowing are  copies ; 
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"In  the  aopreme  court  of  the  State  of  Eiiode  Island — in  equity. 
"Isaac  P.  Hazard  vs.  Thomas  C.  Burant  et  al.    Suits  Nos.  1  and  2. 
"AFFIDAVIT  OF  SIDNEY  DILLON. 
"  City  and  County  of  Neiv  York,  ss : 

"  Sidney  Dillon,  being  duly  sworn,  says :  That  he  was  president  of  tlie 
Credit  Mobilier  of  America,  from  May,  1SG7,  to  the  present  time,  atid  a 
member  of  the  railway  bureau  of  said  corporation  from  July  27, 1865 ; 
that  deponent  has  examined  Schedule  E,  io  above  suit  No.  3,  annexed 
to  the  bill  of  complaint  therein. 

"That,  accordinir  to  his  knowledge  and  belief,  all  the  items  in  said 
Schedule  B  were  payments  by,  for,  or  on  account  of,  the  Union  Pacific 
Bailroad  Company,  and  none  of  them  for  or  on  account  of  the  Credit 
Mobilier  of  America,  and  that  ail  said  items  were  charged  by  the  Credit 
Mobilier  of  America  to  the  Union  Pacific  Railroad  Company,  and  were 
acknowledged  by  said  railroad  company,  and  allowed  in  a  general  set- 
tlement and  adjustment  of  accounts  between  said  two  corporations,  and 
said  Credit  Mobilier  of  America  ha^  no  charge  or  claim  against  any 
other  person  therefOr. 

"That  the  Geener  drafta  in  said  bill  of  complaint  mentioned  were 
never  in  the  accounts  of  the  Credit  Mobilier  of  America,  and  never  be- 
longed there,  and  that  said  drafts  were  paid  by  the  Union  PaeiflcEailroad 
Company,  and,  when  paid,  were  charged  by  the  last-named  company  to 
said  Gesner,  agent, 

"SIDNEY  DILLOK 

"In  the  supreme  court  of  Rhode  Island — in  equity. 

^'Isaac  P.  Iliiicard  et  al.  vs.  Thomas  G.  Durant  et  al.    Hos.  1  and  2, 

"AFFIDAVIT  OF  HENRY  C.  CRAKE. 

"City  and  County  of  New  York,  ss  ; 

"  Henry  C.  Crane,  being  duly  sworn,  says :  That  he  was  assistant  treas- 
urer of  the  Credit  MobiSier  of  America,  from  the  time  of  its  establish- 
ment in  New  York  until  May,  1867,  and  was  well  acquainted  with  the 
affairs  of  the  Union  Pacific  Eailroad  Company  until  1869;  that  depo- 
nent has  seen  a  copy  of  Exhibit  E,  attached  to  the  bill  in  suit  No.  S:; 
that  all  the  items  in  said  Exhibit  E,  under  date  of  1864,  were  payrai^ts 
made  by  the  Union  Pacific  Eailroad  Company  on  demands  against  it, 
and  Hot  by  or  for  the  Credit  Mobilier  of  America,  and  that  the  last- 
named  corporation  had  not,  at  any  of  said  dates,  money  or  means  to 
any  such  amounts;  that  the  books  of  the  Credit  Mobilier  of  America 
do  not  contain,  any  entry  showing  that  said  Thoma-s  C.  Durant 
received  of  said  corporation  any  of  the  sums  mentioned  in  said  Ex- 
hibit B,  and  that,  in  fact,  said  Thomas  C.  Durant  did  not  receive  the 
same,  nor  any  part  thereof;  that  said  T.  0.  Durant  had  no'  interest  in 
the  $40,000  mentioned  in  th'e  bUl  of  complaint  in  suit  No.  2;  that  de- 
ponent received  that  sum  aa  tnistee,  and  disposed  thereof  according  to 
the  direction  of  the  board  of  directors  of  said  corporation,  in  discharge 
of  claims  upon  it  for  preliminary  expenses,  and  it  was  paid  out  by  de- 
poBent  under  said  authority,  and  said  Dursint  had  nothing  to  do  with 
such  disbursement  thereof;  and  that  the  said  sum  came  to  deponent's 
hands  by  virtue  of  a  resolution  of  the  board  of  directers  of  said  company, 
24  s 
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at  a  meetiiis  thereof  in  Philadelphia,  October  20,  1804,  at  which  meet- 
ing the  said  Duraiit  was  not  present,  of  which  resolution  the  following 
is  a  copy : 

" '  Ou  motion,  the  treasurer  of  the  company,  or  assistant  treasurer,  be, 
and  he  is  hereby,  anthorizert  to  pay  forty-six  thousand  dollars  to  H.  C 
Orane,  trustee,  Kew  York,  for  preliminary  expenses  of  the  company.' 

"  That  a  large  amoniit  was  earned  by  Mr.  Hoxie,  ou  his  contract,  for 
labor  and  materials,  prior  to  I>ecember  31, 1864,  and  the  same  appears 
by  the  estimate  of  the  Union  Pacific  Railroad  Company's  engineer  in 
charge,  of  which  a  copy  is  hereto  annexed ;  that  all  which  was  so  earned 
and  remained  unpaid  to  that  date  was  allowed  by  the  Credit  Mobiiier 
of  America  to  said  Hoxie,  and  paid  pursuant  to  the  agreement  between 
said  corporation  and  said  Hoxie,  and  was  collected  by  saitl  corporation 
from  the  Union  Pacific  Railroad  Company. 

"  That  Thomas  C  Durant  at  various  times  advanced  money  to  said 
Union  Pacific  Eailroad  Company,  and  also  to  said  Credit  Mobiiier  of 
America,  from  time  to  time,  as  each  required  it,  and  said  several  corpo- 
rations, from  time  to  time,  made  payments  on  said  loans. 

"  That  the  $35,000  of  bonds  mentioned  in  the  bill  came  to  Thomas  0. 
Uurant  from  the  Credit  Mobiiier  of  America  as  collateral  security  upon 
a  loan  of  $25,000  made  thereto  by  said  Dnrant,  and  he  received  the 
same  as  such  pledge  in  good  farth^  and  rightfully  controls  the  same  as 
security  for  said  loan,  which  remains  unpaid, 

"  That  the  item  $25,000,  in  Exhibit  E  of  bill  in  suit  No.  2,  was  money 
paid  to  Cornelius  S.  Bushnell  by  the  Credit  Mobiiier  of  America,  and 
for  which  said  BushnelVa  receipt  was  taken  at  the  time,  and  still  is  held 
therefor;  and  the  same  was  so  p^d  to  said  Bushnell  on  account  of 
interest  and  commissions  on  a  loan  of  $1,000,000, 

"H.  C.  CRANE. 

"  Sworn  to  before  me  this  Sth  day  of  August,  A,  D.  1870. 
IsBAL.]  "ED WIN  F.  CORBY, 

■"  Commissioner  for  the  State  of  Rhode  Island  in  Neio  Yorlc, 

"UNION  PACIFIC  EAILROAD  COMPANY. 

"THIED  MONTHLY  BSTUIATE. 

"  To  the  coiiiractors  for  building  tlie  first  hundred-  milea. 

"Decembee  31,  1S04, 


"19, 500  ties,  at  50  cents 0,750 

"Deduct  for  unfinislied  work,  as  follows 

"  Station-buildings,  eqaipnients,  &o.,  per  mile  'J  O'Hi 

"Iron  ties,  spites,  cliains,  and  track-lay  ia^  I'j  7iKi 

"  Ten  miles  deducted,  at  $30,700  per  mile  -07  (100 

"  Two  miles'  bridging  deducted,  at  $7,000  pu  mili,  14  001) 

"  Disbursements  matte  by  oonipaay 47  176 
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"  WllST  or  EI.KHORff  ElVEB. 

"  6  miles  completed,  at  S50,000 $300,000 

"  Deduct  for  atatlon-bnildings,  equipments,  iron,  ties, 

spikes,  chains,  and  tiacMayiDg,  as  above ^0,700 

"BridgiDg ■- '....       1,800 

"Difleieuce  in  grading  west  of  Elkhoru 5,500 

aa, 000 

"6  miiea  deducted,  at  338,000  per  mile 108,000 

^132, 000  00 

"10  miles  nearly  completed,  at  $50,000 500,000 

"Deduct  for  station-tiuiMinga,  e<jnipments,  iroa,  tiss, 

spikes,  chains,  ttack-layiug,  biidgiog,  and   extra 

costs  for  grading 28,000 

"  Amount  reqnired  to  iiniah L 1,000 

29,000 

"  10  miles  at  amount  reqiured  to  finish,  at  $S9,000  per  mile 290,  000 

310,000  00 

583,574  00 
'■  Add  for  extra  work,  aa  directed  by  the  speoia!  committee  of  the  board 168,874  45 

752, 448  45 
"Uednct  November  estimate. 544,954  45 

207,494  00 

"  Omaha,  December  31, 1864. 
"  I  hereby  certify  tliat  the  ahove  estimate  to  the' contractors  ibr  build- 
ing the  first  hundred  miles  of  the  Union  Pacific  Railroad,  amounting  to 
two  hundred  and  seven  thousand  four  hundred  and  ninety-four  dollars, 
is  correct. 

''  J.  E.  HOUSE, 

"Division  Engineer. 
"  H.  C.  Orahe. 

"  In  the  supreme  court  of  the  State  of  Ithode  Island. 

"  Isaac  P.  Hazard  vs.  Thomas  G.  Durant  et  a!.  ■  In  Equity.    8uits  Nos.  1 
and  2. 

"  City  and  County  of  S"b\t  Yokk,  ss  : 

"  Benjamip  F.  Ham,  being  duly  sworn,  says :  That  he  was  assistant 
secretary  and  assistant  treasurer  of  the  Credit  Mobilier  of  America, 
and  auditor  of  the  Union  Pacific  Eallroad  Company,  from  May,  1867, 
to  May,  1869 ;  that  during  that  period  deponent  had  charge  of  the  books 
of  account  of  both  said  corporations;  that  deponent  has  examined 
Schedule  E  in  above  suit  Ho,  2,  annexed  to  the  bill  of  complaint  therein. 

"  That  all  the  items  in  said  Schedule  E  were  payments  by,  for,  or  on 
account  of,  the  Union  Pacific  Railroad  Company,  and  none  of  them  for 
or  on  account  of  the  Credit  Mobilier  of  America,  and  that  all  said  items 
■were  charged  by  the  Credit  Mobilier  of  America  to  the  Union  Pacific 
Railroad  Company,  and  were  acknowledged  by  said  railroad  company 
and  allowed  in  a  general  settlement  and  adjustment  of  acconnts  be- 
tween said  two  corporations ;  and  said  Credit  Mobilier  of  America  has 
no  charge  or  claim  against  any  other  person  therefor, 

"That  the  Geaner  drafts  in  said  bill  of  complaint  mentioned  were 
never  in  the  accounts  of  the  Credit  Mobilier  of  America,  and  never  be- 
longed there,  and  that  said  drafts  were  paid  by  the  Union  Pacific  Rail- 
road Company,  aud,  when  paid,  were  charged  by  the  last-named  company 
to  said  Gesner,  agent. 

"  BENJAMIN  P.  HAM, 
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"  Subscribed  and  sworn  to  this  24tli  day  of  August,  1S70. 
"  Id  -witness  whereof  I  bave  hereto  signed  my  name  and  afftsied  my 
official  seal,  the  day  and  year  first  above  written. 

[SEAL.]  .  "GEOPGB  W.  COLLES, 

"  Commissioner  for  Rhode  Island,  in  Neio  York."' 

Mr.  Alley  states  that  McComb  and  friends,  finding  themselves  ousted 
from  the  Credit  Mobilier,  associated  themselves  with  Jim  Fisk  in  a 
scheme  to  wrest  the  road  from  the  rightful  owners,  and  that,  to  thwart 
such  scheme,  they  had  to  raise  the  enormous  sum  of  fifteen  millions  of 
dollars  in  a  single  day. 

The  facts  are  these : 

Mr.  Ames,  then  acting  president  of  the  company,  gave  directions  t-o 
the  treasurer  to  receive  no  subscription  for  stock  except  when  accom- 
panied with  payment  of  the  full  par  value  thereof.  Thereafter  Mr. 
Alley  and  bis  friends  proceeded  to  subscribe  for  stock.  On  the  first 
subscription  being  made,  a  parcel  of  greenbacks  was  produced  by  the 
party  making  subscription,  stating  to  the  treasurer  that  it  was  atender 
of  fifty-five  per  cent,  of  the  amount  of  the  par  vaJne  of  bis  subscription, 
which  was,  of  course,  refused  by  the  treasurer,  as  the  party  well  knew 
it  would  be.  The  amount  thus  pretended  to  be  tendered  was  not,  as  I 
understand,  ever  counted  by  the  treasurer,  but  was  retained  by  the 
party  so  ofteriug  to  subscribe,  to  be  used  the  next  minute  on  another 
subscription.  Among  the  subscriptions  made  in  such  a  way  at  this 
time  are  three  in  the  name  of  John  B.  Alley,  and  John  B,  Alley  trustee, 
amounting  in  the  aggregate  to  $28,500,000.  This  farcical  subscription 
and  tender  thereon  was  continued  for  the  period  of  about  ten  minutes 
in  time,  and  reached  in  amount  the  sum  of  about  sixty  millions  of 
dollars.  Not  a  dollar  of  this  money  passed  into  the  hands  of  the  com- 
pany, nor  was  it  intended  it  should  so  pass.  All  this  took  place  about 
five  days  before  the  election  of  directors.  The  by-laws  of  the  company 
provided  that  no  stock  could  be  voted  on  which  had  not  stood  on  the 
books  of' the  company,  in  the  name  of  the  iierson  offering  to  vote  thereon, 
for  ten  days  previous  to  the  election. 

On  the  day  of  the  election  Mr.  Alley  and  his  friends,  with  General  B. 
F.  Butler  present  as  their  counsel  in  the  stockholders'  meeting,  passed 
a  resolution  amending  these  by-laws  to  suit  their  desire,  appointed  new 
inspectors,  and  opened  the  polls,  the  duly- appointed  inspectors  having 
previously  opened  the  polls  and  commenced  receiving  votes.  All  parties 
were  enjoined  from  voting  upon  subscriptions  for  stock  on  which  no 
money  had  been  paid  at  this  election,  but  I  understand  General  Butler 
succeeded  in  some  way  in  getting  one  of  the  injunctions  modified ;  the 
election  being  carried  on  in  two  polls,  with  two  sets  of  inspectors,  in  the 
same  room ;  one  ticket  representing  the  old  board,  and  the  other  that  of 
Mr.  Alley  and  his  friends.  Each'  board  of  inspectors  declared  their 
ticket  elected.  An  injunction  restraining  Mr.  Alley's  bogus  board  from 
acting  was  at  once  procured  and  served  on  them,  to  which  they  grace- 
fully submitted  aud  never  moved  to  dissolve  the  same. 

At  the  first  meeting  thereafter  of  the  regular  board  of  directors  of 
the  Union  Pacific  Railroad  Company, 

Mr.  McComb  offered  the  Ibllowing  resolution,  which  was  adopted 
unanimously : 

"Whereas  the  Hon.  John  A.  Dis,  heretofore  elected  a  director  aud 
president  of  this  company,  has  accepted  the  office  of  minister  plenipo- 
tentiary at  the  court  of  the  Emperor  of  the  French,  and  is  now,  and  has 
been' for  several  months  past,  absent  at  the  post  oY  his  duty  as  such 
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minister,  and  we  are  tliereby  deprived  of  bis  valnable  aid  and  services 
in  the  management  of  tbe  company :  and 

"Wbereas,  also,  C.  H.  McCormick,  of  Illiuoia,  and  Charles  A.  Lam- 
bard,  of  Massachusetts,  heretofore  directors  of  this  company,  have  aJso 
left  the  conntry  on  their  necessary  and  proper  bnsinesa  unconnected 
with  the  affairs  of  this  company :  Therefore 

"  Resolved,  That  while  we  deeply  regret  the  loss  which  we  have  sas- 
tained,  and  must  eontinae  to  sustain,  from  the  absence  of  the  gentle- 
men named,  and  particularly  from  the  want  of  the  able  and  wise  coun- 
sels which  General  pix  would  give,  if  he  were  here  with  us,  in  the 
present  condition  of  our  affeirs,  the  necessity  of  having  a  full  board  of 
■directors  compels  Its  .to  fill  the  places  made  vacant  by  the  absence  of 
the  persons  mentioned." 

On  motion  of  Mr.  McComb,  Mr.  John  B.  Alley  was  elected  a  director 
■of  this  company,  to  fill  one  of  the  vacancies  existing. 

On  motion  of  Mr.  McComb,  Mr.  Franklin  Gordon  Dexter  was  elected 
a  director  of  this  company,  to  flU  one  of  the  vacancies. 

On  motion,  Benjamin  E,  Bates  was  elected  a  director  of  the  com- 
pany, to  fill  one  of  the  vacancies. 

Mr.  Tnttle  here  tendered  his  resignation  as  a  member'of  the  board  of 
directors. 

Mr.  McComb  offered  the  following  resolution,  which  was  adopted : 

"  Resolved,  That  the  resignation  of  Mr.  Tattle  be  accepted,  and  this 
board  tender  to  Mr.  Tnttle  their  parting  regrets,  and  express  tiieir  ap- 
preciation of  his  services  and  his  uniformly  kind  and  gentlemanly  de- 
portment." 

On  motion,  it  was  voted  that  William  T.  Glidden  be  elected  a  dii-ector 
of  this  company,  to  fill  the  vacancy  occasioned  by  the  resignation  of 
Mr.  Tuttle,  and  tbe  board  thus  constituted  transacted  the  business  of 
the  company  until  the  next  election. 

So  much  for  the  statement  that  Durant,  McComb,  and  friends  were 
turned  out  of  the  direction  and  some  of  them  finally  re-instated  upon  a 
compromise. 

Another  statement  ^hich  Mr.  Alley  makes,  the  reverse  of  the  facts, 
is  that  he  was  opposed  to  a  distribution  of  the  profits  arising  under  the 
Ames  contract.  In  contradiction  to  that,  I  herewith  submit  a  transcript 
of  the  resolution  of  the  board  of  trustees  relative  to  the  said  dividend, 
and  showing  the  vote  thereon : 

"  New  Yobk,  Bece^nber  12, 1867. 

"Present:  Messrs.  Ames,  Durant,  Dillon,  McComb,  Bushnell,  Alley, 
and  Bates. . 

" Mr.  Bushnell  offered  the  following  resolution:  That  the  treasurer, 
Benjamin  E.  Bat«s,  be  authorized  and  instructed  to  procure  from  the 
TJnioji  Pacific  Railroad  Company  at  least  $2,000,000  of  their  first-mort- 
gage bonds,  and  purchase  an  equal  amount  of  full-paid  stock]  of  said 
company:  Provided,  Said  amount  shall  be  found  due  on  account  of  the 
contract,  and  whenever  the  owners  of  full-paid  stock  in  the  Union  Pacific 
IKailroad  company  shall  have  signed  a  written  approval  of  the  contract 
between  said  company  and  Oakes  Ames,  then  a  division  shall  be  made 
to  the  holder  of  the  stock  of  the  Credit  Mobilier  of  America,  say  60  per 
cent,  in  said  bonds  and  60  per  cent,  in  said  Union  Pacific  Railroad  stock. 

"Aye  and  nay  vote  being  called, carried,  six  voting  aye;  Mr.  Mc- 
Oomb,  no." 

Subsequently  it  was  deemed  advisable  by  tbe  conservative,  element 
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ia  the  trustcosiiip  that  the  UnioQ  Pacific  Eailroad  Company  should  have 
the  advantage  of  keeping  all  their  first-mortgage  bonds  on  hand  for  the 
time  being,  in  order  to  raeet  their  requirements  and  enable  them  to  raise 
money,  and  that  the  trustees  should  receive  from  them  in  lien  thereof, 
for  division  under  their  trust,  certificates  entitling  the  holder  to  receive 
first-mortgage  bonds  irom  the  Union  Paciftc  Eailroad  Company  at  some 
future  time,  when  it  might  be  more  convenient  for  the  company  to  de- 
liver them. 

Upon  a  resolotion  to  adopt  this  proposition  being  brought  before  the 
trustees,  Mr,  Alloy  was  the  only  one  ivho  voted  nay. 

Subsequently,  at  a  meeting  held  on  the  3d  of  January,  at  which  were 
present  Messrs.  Ames,  Durant,  Dillon,  McComb,  Bushnell,  Bates,  and 
Alley,  a  resolution  was  offered  that  a  supplemental  dividend  be  made 
of  twenty  per  cent.,  in  bonds  of  the  Union  Pacific  Railroad.  Company ; 
■which  resolution  was  adopted,  Mr.  Bushnell  being  the  only  one  voting 
against  it.  ^ 

Uponjthe  occasiou  of  declaring  the  first  dividend,  Mr.  Alley,  in  a  gen- 
eral conversation,  before-  any  resolution  was  offered,  suggested  a  delay 
of  a  few  days  in  making  a  dividend.  I  was  iuformed  that  he  was  at 
that  time  short  of  stock,  having  sold,  as  1  have  since  learned,  at  about 
200,  that  standing  in  his  own  name,  iu  which  Mr.  Oakes  Ames  had 
half  interest. 

Upon  being  advised  of  this  circumstance,  I  gave  him  a  refusal  forteii 
days  of  250  shares,  at  160,  His  receipt  therefor  is  already  put  in  before 
your  committee  as  testimony.  Thereupon,  a  resolution  being  offered 
declaring  a  dividend,  Mr.  Alley  voted  in  favor  of  the  same,  as  the  record 
will  show.  I  think  the  change  of  views  which  he  experienced  shows 
that  his  claims  for  his  patriotic  and  unselfish  course,  in  connection  with 
this  enterprise,  are  as  baseless  as  many  of  his  other  statements  have 
been  by  tlie  record  shown  to  be.  This  and  other  transaotions  of  his 
before  the  eyes  of  the  other  trustees  so  disgusted  the  majority  of  them 
that  his  resignation  was  insisted  upon  j  and  it  wa-s  under  such  eireum- 
stancos  that  he  was  permitted  to  put  upon  the  record  his  letter  of  resig- 
nation, enabling  the  trustees,  in  filling  the  vacancy,  to  avail  themselves 
of  the  counsel  and  advice  of  Mr,  John  Duff,  a  gentleman  of  great  rail- 
way experience. 

So  far  from  desiring  to  exclude  me  from  the  direction  of  the  road  ia 
consequence  of  any  extravagance  or  mismanagement  on  my  part,  the 
letter  which  1  here  present  from  Oakes  Ames  to  Mr.  McComb,  dated 
17th  September,  1867,  (at  which  time  I  was  insisting  that  every  stock- 
holder should  assent  to  any  eonti'aet  for  construction  which  might  be 
"i  with  themselves,)  shows  the  real  object  of  these  gentlemen  in 
5  to  exclude  me  from  the  direction: 


"  K".  Easton,  September  17, 1807. 

"  H.  S.  McOOKB,  Esq. : 

"  Deae  Sie  :  I  have  called  on  Governor  John  A.  Andrew,  and  got  bis 
consent  to  act  as  one  of  the  Government  directors,  if  he  should  be  ap- 
pointed ;  and  it  is  our  wish  to  have  him. 

"  I  wish  you  to  put  the  matter  in  the  hands  of  Judge  Black,  if  that  is 
the  best  channel  to  do  it. 
"  I  don't  suppose  the  change  will  be  made  until  October, 
"  Hope  you  wiU  get  everyttiing  ready  to  run  smooth  on  the  contract, 
"  i  don't  feel  that  we  should  do  right  to  put  Duran  t  in  as  director,  unless 
he  withdraws  his  injunction  suits,  and  submits  to  the  will  of  the  major- 
ity.    He  cauuot  hurt  us  half  so  badly  out  of  the  direction  as  he  can  in } 
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and  tliere  is  no  pleasnre,  peace,  safety,  or  comfort  "nith  liim,  Hiilees  lie 
agrees  to  abide  tlte  decision  of  the  majority,  as  the  rest  of  as  do. 
"  Yours,  tviily, 

"  OAKES  AMBS;' 
On  tile  lOtli  of  August,  1SC7,  Mr.  Oaliea  Ames  made  to  the  company 
a  written  proposisioD,  of  whidi  tlse  following  is  a  copy : 

"  IfEW  YoEK,  August  IC,  1867. 
"  To  tlte  prcsid&iit  and  hoard  of  directors  of  the  Union  Paeijle  Railroad 


"  GrEHTLBMEN :  I  propose  to  construct  for  your  company  667  miles  of 
your  road,  commencing  at  the  100th  iBeridian  westward,  for  the  follow- 
ing prices,  TJz :  IFirefc  100  miles,  at  $42,000  per  mile ;  second  167  miles, 
at  $46,000  per  mile ;  third  100  miles,  afc  $96,000  per  mile ;  fourth  100 
miles,  at  380,000  per  mile ;  fifth  ,100  miles,  at  $90,000  per  mile ;  sixth 
100  miles,  at  $96,000  per  mile ;  provided  the  details  of  a  contract  can 
be  arranged  by  a  committee  of  your  board  and  myself  satisfactory. 
"  Eespectfnily, 

"OAKSS  AjVIES." 

On  the  same  day  this  proposition  was  accepted,  and  referred  to  the 
exeontive  committee  by  the  following  resolution : 

"Resolved,  That  the  contractg  adopted  this  day  be  referred  to  the 
executive  committee,  with  authority  to  settle  the  details,;  aad  when  the 
same  is  approved  by  said  exeentive  committee,  that  the  president  pro 
tem.  and  secretary  are  hereby  authorized  to  execute  the  same  in  the 
iiame  of  the  company." 

At  the  time  that  this  proposition  was  accepted,  it  was  generally  under- 
stood that  in  some  way  the  contract  would  be  placed  in  other  hands  for 
execution,  for  the  benefit  of  all  interested,  Mr.  Ames's  name  being  nsed 
merely  as  that  of  John  Doe,  or  Richard  Roe,  or  that  of  any  irresponsible 
person  might  have  been  inserted.  And  of  these  facts  Mr.  Alley  must 
have  been  aware,  for  a  similar  proposition  had  been  made  for  a  contract 
in  which  the  names  of  Mr.  Alley  and  Mr.  Crane  were  nsed ;  but  some 
objection  being  made  to  Mr.  Alley,  by  persons  better  acquainted  with 
him  than  I  was  at  that  time,  his  pro]>osition  was  withdrawn  at  the  same 
time  that  Mr.  Ames's  pixipoaition  was  made,  aa  the  records  of  the  com- 
pany will  show.  It  was  further  understood  that  the  asseat  of  all  the 
stockholders  in  the  company  should  be  secured  to  the  execution  of  the 
contract ;  and  this  alone  placed  it  in  their  power  to  dictate  how  it  should 
be  used,  although  Mr,  Ames  was  not  called  upon  to  make  any  promise 
as  to  what  he  should  do  with  it.  The  form  of  a  contract  was  carefully 
drawn  up,  and  submitted  to  several  of  the  members  of  the  executive 
committee  for  approval  as  to  the  details,  in  order  that  the  several  copies 
of  the  same  might  be  prepared  for  execution,  reiady  to  be  submitted  to  the 
wholecommitteeattbeir  first  meeting.  Among  the  signersof  that  approval 
were  Springer  Harbaugh  and  myself.  Mr.  Hiirbaugh  appended  on  the 
same  paper,  below  his  signature,  to  be  used  in  case  he  was  not  present 
at  the  first  meeting,  a  note  addressed  to  the  executive  committee,  of 
which  the  following  is  a  copy : 
"  To  tlie  Exeentioe  Gomviiitee : 

"As  one  of  the  executive  committee,  I  herewith  accompauy  its  ac- 
ceptance on  iny  part  with  a  letter  reserving  an  option,  as  expressed  in 
said  letter. 

"  SPKINGER  HARBAUGH, 
"Gooernment  Director,  and  one  of  the  Exeentive  GommitteeP 
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1  iilso  append  a  note,  of  wliicli  the  following  is  a  copy  ; 

"August  IS,  1807. 

"I  recommend  the  iibove  wifcli  the  TinderytemliDg  that  the  assent  of 
all  the  stoctlioMerg  is  t-o  be  obtained, 

"T.  C.  DUEANT." 

At  the  first  meeting  of  the  exeentive  committee,  October  1,  1867, 1 
found  upon  the  books  of  the  company  the  contract,  already  execnted, 
between  Mr.  Oliver  Ames,  as  president  of  the  corporation,  and  Mr.  Oakes 
Ames,  his  brother,  with  our  names  appended  to  the  same,  as  being  ap- 
proved without  reservation  or  condition.  A  resolntion  was  immediately 
offered  to  approve  the  contract  as  above ;  which  resolution  was  lost. 
The  following  resolution  was  then  offered  and  adopted : 

"  Sesolved,  That  the  foregoing  contract  between  the  Union  Pacific 
Kailroad  Company  andOakes  Ames,  referred  to  the  executive  coaimittee 
by  a  resolution  of  the  board,  August  16, 1867,  to  settle  the  details,  be 
approved,  and  that  the  proper  officers  of  the  company  be  instructed  to 
execute  the  same,  subject,  however,  to  the  written  approval  of  the 
stockholders  of  the  company,  as  understood  by  the  board  of  directors 
when  the  same  was  vbted  upon." 

These  records  of  the  executive  committee  were  on  the  same  day  sub- 
mitted to  the  board,  and  by  the  board,  by  resolution,  approved. 

Subsequently,  and  on  the  15th  of  October,  Mr.  Ames  assigned  the 
said  contract  tO  seven  trustees— the  terms  of  which  assignment,  and 
other  papers  relative  thereto,  I  submit  herewith,  marked  F. 

Previous  to  such  assignment  of  said"  contract,  theboard,  by  resolution, 
agreed  to  recognize  said  assignment,  and  accepted  the  guarantee  of  the 
Credit  Mobilier  Company,  and  to  release  the  said  Oakes  Ames  from  all 
liabilities  under  the  ^ame,  referring  the  details  of  such  assignment  to 
the  executive  committee.  A  full  release  from  all  liabilities  under  the 
contract  was  duly  executed  by  the  proper  officers  of  the  company. 

The  enormous  responsibility  which  Mr.  Ames  had  assumed — amount- 
ing, as  Mr.  Alley  says,  to  $47,000,000 — was  thus  completely  wiped  out. 
The  risk  would  have  been  somewhat  modified  by  the  fact  that  between 
two  and  three  hundred  miles  of  this  roadj  embraced  in  this  contract, 
had  been  actually  completed;  the  difference  in  price  between  the  actual 
cost  of  which  and  the  contract  price  amounted  to  upwards  of  $3,000,000. 

In  reference  to  Mr.  Alley's  testimony  relative  to  the  resolution  of  July, 
1868,  conferring  upon  me,  as  vice-president,  fall  authority  to  act  upon 
the  line  of  the  road,  amenable  only  to  the  executive  committee,  and 
practically  ignoring  the  president  and  chief  engineer,  and  also  his  let- 
ter purporting  to  have  been  written  July  25,  expressing  dissatisfaction 
with  such  resolution,  and  his  reference  therein  to  General  Dodge,  the 
chief  engineer,  and  the  pretended  pledges  which  he  and  that  officer  and 
Mr.  Ames  have  made,  I  have  this  to  say : 

That  upon  examining  the  condition  of  the  work,  I  found  that  the 
president  !iad  never  been  on  that  portion  of  the  line  then  being  con- 
structed )  that  the  chief  engineer,  under  a  salary  of  $10,000  per  annum, 
was  also  a  member  of  Congress,  at  that  time  in  Washington,  instead  of 
being  on  the  road ;  and  upon  my  remonstrating  against  this,  I  was  in- 
formed that  he  could  do  more  gooddn  Washington,  where  he  had  great 
influence.  I  farther  found  that  his  wife  was  the  owner  of  one  hundred 
shares  of  Credit  Mobiher  stock,  and  was,  therefore,  a  large  participant 
in  t!ie  profits  to  be  made  by  the  contractors.  I  also  found  that  with  the 
large  force  of  men  and  teams  then  employed  on  the  line,  {some  20,000 
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meu  and  6,000  or  8,000  teams,)  the  company  were  liable  to  be  called  upou 
for  damages  for  uot  baving  the  road  located  in  time  for  the  constrac- 
tioB.  I  issued  to  the  engineers  an  order,  designated  as  General  Order 
No.  1,  in  which  I  instructed  the  cousultiag  engineer  of  the  company, 
Colonel  Silas  Seymour,  {a  man  of  Jarge  experience  in  locating  railroads,) 
to  go  over  the  line  in  connection  with  the  division  engineer,  to  deter- 
mine some  points  as  to  location,  giving  him  power  of  chief  engineer 
while  that  official  was  absent  from  dnby.  ^ 

I  do  not  mean  to  insinuate  that  1  thought  that  the  chief  engineer 
would  be  unduly  influenced  in  his  duties  or  estimates  by  any  interest 
which  his  wife  might  have  in  the  construction  contract.  Subsequently, 
and  in  the  early  part  of  1809,  on  my  return  from  the  line  of  the  road,  I 
found  that  $11,000,000  had  been  paid  to  the  OaJres  Ames  contractors 
on  account  of  construction;  and  I  called,  by  resolution,  in  the  executive 
committee,  upon  the  treasurer  of  the  company  to  know  by  what  author- 
ity such  payment  was  made. 

The  following  is  a  transcript  of  said  resolution : 

"Sew  York,  Febriiary  23, 1869. 

"  On  motion  of  Mr.  Dnraut, 

"  Resolved,  That  the  treasurer  report  to  this  committee  the  authority 
on  which  a  check  for  $50,000,  dated  July  27,  1SC8,  was  paid;  also, 
whether  there  is  any  deficiency  in  the  cash  or  bond  account  of  the  com- 
pany; the  authority  on  which  the  payment  of  $11,0(H>,000,  or  there- 
abouts, was  made  contractors  in  January;  and  also  an  e^xplanation  of 
the  cheek  for  $3,000,  said  to  he  given  for  a  commission  on  a  loan  which 
was  not  received." 

On  the  next  day,  February  2C,  18G9,  the  committee  received  tho  fol- 
lowing report  from  the  treasurer: 

"Uhion  Pacific  EAtLuoAD  Offioi;, 

"  Sew  YorTi,  February  26, 1869. 
"In  reply  to  the  (Questions  propounded  by  the  executive  committee  of 
the  company,  February  25,  1869, 1  have  to  report : 

"  1.  The  check  for  $50,000  referred  to,  was  given  on  the  order  of  Mr- 
Ames,  president,  and  Messrs.  Bushuell  and  Alley ;  said  to  be  for  legal 


.  A  delicicncy  is  reported  by  the  accountant,  in  the  cash,  said  to  be 
the  result  of  an  overpayment  on  a  loan.  The  auditor  is  now  engaged 
in  trying  to  correct  the  same.  There  is  also  a  deficiency  of  $110,000  in 
Government  bonds ;  but  whether  lost,  stolen,  or  in  the  hands  of  some 
party  from  whom  loans  have  been  made,  the  accountant  or  assistant 
treasurer  are  as  yet  nnable  to  determine. 

"  3.  The  payment  of  $11,000,000  to  the  contractors  was  done  by  order 
of  the  president,  on  the  following  certificate  of  the  chief  engineer  of  the 
amount  due  the  contractors. 

"  4.  The  check  for  $3,000  was  given  hy  the  assistant  treasarer,  as  he 
says,  by  the  direction  of  Mr.  Ames,  president. 

"As  to  the  resolution  relating  to  tbe  bonds,  I  have  given  instructions 
to  have  the  statement  made  up  in  fall,  which  I  hope  to  be  able  to  lay 
before  you  in  a  short  time. 

"  Eespectfally  submitted. 

"JOHN  J.  CISCO,  Treamrer-P 

A  copy  of  the  engineer's  certificate,  referred  to  in  said  report,  I  sub- 
mit herewith,  marked  E. 

It  will  be  seen  by  this  estimate  that  the  chief  engineer  had  included 
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in  tlie  amount  due,  under  tlie  Oakes  Ames  contract,  a  Jargo  aiconnt  of 
■\7ork  done  beyond  6(37  jnUes,  and  for  which  tbe  board  liad  approved  no 
contract,  or  snbmitted  tbe  same  to  the  stockliolijere.  At  tbeir  first 
meeting,  being  March  9, 1S60, 1  submitted  the  following  commnnication: 

"Hew  XokK,  Marcli  4, 1S69 
"  To  the  e^evutive  commUtee,  or  the  hoard  of  directors,  of  the  Union  Paeifto 
Sailroad  C 


" Gbnti^meh  :  I  learn  that  while  I  was  absent,  on  busiaess  of  the 
eompany,  payments  were  made  to  the  assignees  of  the  Oakes  Ames  con- 
tract out  of  funds  of  the  company  for  the  construction  or  equipment,  or 
both,  on  the  lines  of  the  road  west  of  the  667  mil^  meatioDed  in  that 
contract.  As  no  assent  of  the  stockholders  has  been  given  toTany  con- 
tract, or  the  extension  of  any  contract  for  construction  west  of  said  667 
miles,  and  no  authority  exists  for  such  payments,  I  protest  against  tbe 
same,  and  demand  that  all  such  payments,  if  made,  be  recalled,  and  the 
sums  so  paid  be  restored  to  the  company. 
"  BespectfuUy,  yours, 

"THOMAS  0.  DIJEAKT." 

I  also,  on  tlio  Stli  of  March,  sent  tbe  following  telegram  to  the  chief 
engineer : 

"  March  8, 1SC9. 
"  General  G.  M.  Dodge, 

"  Chief  Ungineer,  WasMngton,  D.  G. : 
"  Yon  have  so  largely  overestimated  the  amount  dut  contr  ictois  that 
it  becomes  my  duty  to  suspend  yonr  acting  as  chief  cngiueu.  until  yon 
give  a  satisfactory  explanation  of  the  same,  A  mistake  of  a  trifling 
amount  might  occur ;  hut  when  it  gives  contractors  hundreds  of  thou- 
sands of  dollars  it  creates  the  suspicion  that  all  is  not  ught  Youb  im- 
mediate attention  is  requested,  in  order  that  if  yon  have  an  explanation 
to  give,  it  may  be  done  before  the  repoi"t  becomes  public. 

'■T.  0.  BUBAJifT,  Vics-Frcsi^cnt.'" 

In  reply  to  which  I  received  the  following: 

Washington,  D.  C,  March  S,  1SG9. 
"  To  T.  0.  DUEANT,  20  Nassau  Btreet : 

"  The  last  estimate  was  made  up  by  data  furnished  by  Mr.  Eeed  and 
Mr.  Orane.  If  there  is  any  mistake  in  it  I  could  not  detect  it,  as  all  of 
ray  estimates  are  made  from  data  furnished  by  them.  I  will  be  in  Bew 
York  to-raorrow. 

"G.  M.  DODGE." 

It  is  only  necessary  iiere  to  state  tbat  Mr.  Keed  and  Mr.  Orane  were 
not  in  the  employ  of  the  railway  company,  but  were  both  in  the  employ 
of  the  contractors,,  to  show  how  closely  Mr.  Ames,  Mr.  Alley,  and  the 
chief  engineer  were  looking  after  the  interests  of  the  road.  This  esti- 
mate was  not  made  by  the  chief  engineer  with  the  intent  (as  I  believe)  to 
defraud  the  company,  but  is  introduced  to  show  how  little  lie  knew  of 
the  affairs  of  the  company,  when  he  went  beyond  the  Oakas  Ames  con- 
tract, before  any  extension  thereof  or  additional  contract  was  approved. 

I  am  aware  that  I  expended  more  money  in  building  the  road  than 
some  thought  advisable.  This  I  did  in  order  to  secure  good  work.  The 
railroad  company  was  not  the  loser,  for  it  was  to  pay  a  iixed  sum  per 
mile,,  and  by  my  action  the  contractors  only  were  deprived  of  a  portion 
of  their  profits  by  the  increased  expenditure. 
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AiJil  iii  order  that  there  might  be  no  cause  of  eomplaiot  on  tiio  part 
of  the  public  or  the  Government^  I  did,  upon  one  occasion,  when  I 
beard  cf  the  appointment  of  a  new  commissioner,  send  the  following 
telegram  to  the  President  of  the  United  States : 

"U.P.  E.  E.  Co., 

"  J?n(J  of  trade,  October  29, 1868. 
"  To  the  President  of  the  United  States,  Washington,  J).  C. : 

"  One  of  the  commissioners  appointed  to  re-examine  the  Union  Pa- 
cific Eailroad,  now  completed,  and  also  to  examine  the  location  of  the 
line  west  thereof,  has  been  for  some  time  in  the  employ  of  this  company 
as  civil  engineer,  and  located  that  portion  of  the  line  above  referred  to. 
I  wonld,  therefore,  most  respectfully  suggest,  that  the  commission  be 
composed  entirely  of  disinterested  persons,  believing  their  decision  will 
be  more  satisfactory  to  the  Government,  the  stockholders,  and  the  pub- 
lie,  and  relieve  all  parties  from  unfriendly  criticism. 
"  Reapeetfaliy,  jonrs, 

"THOS.  C.  DUBANT, 
"  Vice-President  U.  F.  E.  S.  Co." 

Althongh  at  some  time  previoiis,  Mr.  Ames,  the  president,  by  virtue 
of  a  resolution  of  the  board,  had  appointed  an  auditor  for  the  accounts 
in  Hew  York,  and  the  details  of  payment  were  not  in  my  department,  I 
still  considered  it  my  duty,  as  vice-president,  acting  under  resolution,  to 
inquire  occasionally  as  to  their  doings. 

At  a  meeting  of  the  executive  committee,  on  the  same  day  on  which 
the  treasurer  made  his  report  referred  to,  I  offered  the  following  reaolu- 
.  tlon : 

"  Resolved,  That  the  ti-easurer  be  called  upon  to  report  whether  there 
are  any  certificates  outstanding  for  Government  bonds,  on  completed 
sections  of  the  road,  for  which  the  company  has  received  the  Govern- 
ment bonds,  and  also  if  the  bonds  so  received  are  in  the  possession  of 
the  company,  or  in  any  manner  disposed  of, 

"  Whether  there  is  not  a  large  amount  of  our  securities  remaining  in 
the  hands  of  brokers  or  other  parties  on  which  the  loans  have  been  paid. 

"  That  he  also  be  called  upon  for  a  statement  of  the  certificates  for 
Government  bonds,  to  whom  sold,  and  the  difference  between  price 
obtained  and  the  price  of  Government  certificates  on  the  date  of  sale. 

"  That  he  also  report  whether  it  has  been  the  habit  of  the  company 
to  give  refusals  at  a  price,  for  any  length  of  time,  for  the  sale  of  Gov- 
ernment bonds,  to  whom,  and  by  what  aathority. 

"  And  further,  what  rates  of  interest  and  commissions  have  been  paid 
on  loans,  the  securities  given  for  the  same,  and  whether  such  rates  or 
commissions  are  paid  by  the  contractors  or  the  company,  including  the 
atpount  of  loans  now  outstanding,  aud  the  securities  now  hypothecated 
for  the  same." 

Mr.  McComb  offered  the  following  amendment,  which  was  adoped : 

"  That  the  treasurer  also  report  the  amount  of  loans  carried  for  indi- 
vidual or  individuals,  on  the  bonds  of  the  company,  or  otherwise,  for 
what  length  of  time  the  same  have  been  carried,  and  what  amount  is 
now  due  on  such  loans."' 

My  resolution  was  then  adopted  with  the  amendment. 

At  a  meeting  of  the  board,  March  11, 1869,  the  road  being  completed 
within  a  few  miles,  I  addressed  to  it  the  following  communication  : 
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":New  York,  March  11, 1869. 
^'  To  the  hoard  of  directors  of  the  Union  Paoifio  Railroad  Company: 

"  Gentlemen  :  The  oliject  of  the  resolnbion  of  the  executire  committee 
adopted  July  3, 1868,  haviiig  been  fully  accomplished,  I  therefore  resigu 
all  authority  conferreil  by  said  resolutiou  or  by  any  resolution  of  the 
board. 

"  Tours,  &c,, 

"T.  0.  DUUAKT." 

My  resigoation  was  accepted,  and  the  followiug  resolutions  were 
passed  Tirtually  annulling  the  powers  of  the  executive  committee : 

"  On  motion  of  Mr.  Alley, 

^^Besolved,  That  the  executive  committee  shall  have  no  power  to  make 
any  of  its  actions  final  and  binding  upon  the  company  until  reported  to 
and  ratified  by  the  board,  and  any  vote  or  resolution  heretofore  passed 
inconsistent  herewith  is  hereby  rescinded," 

In  order  still  to  get  at  the  report,  I  offered  the  following  resolution : 

"  On  motion  of  Mr.  Du'rant, 

"  Eesolved,  That  the  treasurer  be  required  to  furnish  the  information 
to  this  board  called  for  by  the  executive  committee  by  its  resolutions  of 
February  35  and  26, 1869,  and  that  a  committee  of  two  be  appointed 
to  investigate  the  matters  therein  mentioned." 

The  president  appointed  Mr.  Alley  and  Mr,  Harris  said  committee, 

I  have  never  been  able  to  learn  that  this  committee  raade  a  report, 
although  in  the  settlement  of  the  Oakes  Ames  contract  and  the  con- 
tract known  as  the  Davis  contra<:t  in  extension,  the  matters  of  differ- 
ence x>n  the  payments  for  construction  were  adjusted,  and  the  company 
suffered  no  loss  thereby,  I  submit  a  copy  of  the  Davis  contract, 
marked  "  G." 

In  reference  to  the  accounts  mentioned  by  John  B,  Alley,  as  between 
the  Union  Pacific  Railroad  Company  and  myself,  and  the  suits  of  I.  P, 
Hazard,  I  will  simply  refer  to  the  affidavits  filed  in  said  suit  of  Sidney 
Dillon,  Benjamin  F.  Ham,  and  Henry  0.  Crane,  which  I  ha^e  before 
road  in  another  connection,  as  well  as  the  afldavits  of  John  J.  Cisco, 
treasurer,  John  A.  Dix,  Oliver  Ames,  the  president,  Josiah  Bardwell, 
and  Cornelius  S.  Bushnell,  which  I  now  submit : 

"  In  the  supreme  court  of  the  State  of  Rhode  Island. 

"  Isaac  P.  Hazard  et  al.  vs.  Thostas  C.  Dubant  bt  al, — In  equityj 
NOS.  1  AND  2. 

^^Affidavit  of  OUv&  Ames. 

"  I,  Oliver  Ames,  of  Iforth  Easton,  in  the  county  of  Bristol,  and  Com- 
monwealth of  Massachusetts,  on  oath  depose  and  say  that  1  am  the 
president  of  the  Union  Pacific  Eailroad  Company ;  that  in  January, 
1867, 1,  together  with  John  J.  Cisco,  the  treasurer  of  said  corporation, 
was  appointed  a  committee  under  a  resolution  of  the  board  of  directors 
of  said  corporation,  a  copy  of  which  is  hereto  annexed,  marked  A ; 
that  prior  to  the  11th  day  of  September,  of  that  year,  I,  together  with, 
the  said  Cisco,  made  all  the  investigations  required  by  said  board  of 
directors,  in  a  manner  and  to  an  extent  which  enabled  us  satisfactorily 
to  make  a  report  of  our  doings  to  said  board  of  directors,  a  copy  of 
which  is  hereto  annexed,  marked  E,  and  that  I  believe  the  facts 
set  forth  in  said  report  to  be  true;  that  upon  -an   examination  of 
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Scbedulc  B,  minexed  to  the  bill  in  eqaity  of  Isaac  P.  Hazard 
against  Thomas  C  Durarit  aod  others,  now  pending  Ie  t!io  supreme 
court  of  tbe  State  of  Bbode  Island,  and  of  Sotiednle  E,  annexed  to  the 
bill  in  equity  of  said  Hazard  against  tbe  said  Durant  and  myself  and 
others,  and  Ci-edit  Mobilier  of  America  and  tlie  Union  Pacific  {Bailroad 
Company  and  ICowIand  G.  Hazard  as  defendants,  1  3nd  eaub  of  the 
sums  in  said  schednles  to  be  the  same,  or  in  part  the  same,  which 
fortoed  the  suspense-account  set  forth  in  onr  report  as  such  committee, 
savingr  and  excepting  that  the  item  in  said  suspense-account  under  date 
of  1865,  December  29th,  T.  C.  Durant  $112,000,  is  in  said  Exhibit  B, 
attached  to  said  bill  of  said  Hazard,  carried  out  $120,000;  further 
saving  and  excepting  two  items  iu  said  Exhibit  E,  annexed  to  the  bill 
of  said  Hazard,  the  one  under  date  of  January  2oth,  18C7,  of  $30,081, 
the  other  under  date  of  Match  9,  1867,  of  $25,000. 

"The  report  thus  made  by  me  and  Mr,  Cisco  was  accepted  by  the 
board  of  directors. 

"  OLIVER  AMES. 

"  Subscribed  iind  sworn  -to  befoie  me,  a  notary  public,  this  12th  day 
of  July,  1S70. 

[L.  s.]  "  JOnS"  "H.  DUFF, 

"  Notary  Public.^' 

Mr.  Lambard  oiiered  the  following  resolution,  which  was  adopted : 
"  Resolved,  That  Oliver  Ames,  president  pro  teia,.,  and  John  J.  Cisco, 
treasurer,  be  a  committee  to  inform  themselves  in  regard  to  the  details 
of  the  so-called  suspense-account  of  this  company  j  also  to  audit  any 
farther  claims  on  this  account,  and  that  their  statement  to  this  board  that 
the  facts  in  the  premises  are  satisfactory  to  them,  shall  end  all  fartlier  dis- 
cmsion,  and  that  the  accounts  shall  be  closed  and  charged  to  con- 
stmction. 
"Meeting  of  board  of  directors,  Jamiary  4,  1S67." 

Messrs.  Ames  &  Cisco,  a  committee  appointed  by  virtue  of  a  resolu- 
tion passed  at  a  meeting  of  the  board  of  directors  of  January  4,  1867, 
report  as  follows  : 

"^Vc(toi!c;tt  of  stispense-aecount. 

1864. 

August  1.  T.  C.  Durant $44,549  45 

«     35.  T.O.  Durant..: 4,000  00 

Sept.      1.  T.  0.  Durant 66,325  00 

"      14.  T.  C.  Durant 13, 128  13 

"      14.  T.C.  Durant 6,500  00 

"     21.  0.  S.  Bushnell 5,751  63 

"      26.  G-.  T.  M.  Davis 3,000  00 

"      29.  James  C.  Kennedy 2, 000  00 

"      29.  Alexander  Hay -, 4,000  00 

"      30.  T.  C.  Durant 50, 000  00 

"      30.  T.  C.  Durant 8, 000  00, 

March  21.  T.  C.  Durant 30, 000  00 

.    "      21.-  T.  C.  Durant -,-.  5,500  00 

"      31.  H.  S.McOomb 1, 000  00 
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XSC5. 
Dec.      2^.     T.  C.  Daranfc 6f.T3, 000  00 

1866. 

March  30.     Special  committee SO,  000  00 

Ma,Y  ■     10.     Special  committee 20, 000  00 

435, 754  21 

"To  the  hoard  of  directors  of  the  Union  Pacific  Matlroad  Company  : 

"  The  undersigned  special  committee,  appointed  by  the  resolotion  of 
thia  board  passed  January  4, 1S67,  respectfully  report:  That  we  have 
informed  ourselves  as  to  the  details  of  the  accounts  of  whieh  the  fore- 
going is  a  settlement,  and  have  found  that  the  several  amounts  were 
paid,  as  above  contained,  upon  proper  anthority,  and  that  the  facts  in 
the  premises  are  satisfactory  to  as. 

(Signed)  "OLIVER  AMES. 

"  JOHK  J.  CISCO. 

"  ITbw  Yosk,  &'e]>tember  11, 1S67. 

"  On  motion  of  Mr.  McCOME, 

"Besolved,  That  the  report  of  the  special  committee  iii  respect  to  cer- 
tain suspense-accounts  be  approved  aud  adopted,  and  that  said  accounts 
be  closed  and  charged  to  coustruetioa." 

"  In  the  supreme  court  of  Rhode  Island,  county  of  Hewpovt. 

"  ISAAO  P.  IlAZAED  ET  AL.  VS.  THOMAS  C.  DURAKT  BT  Ai.— Ik  EQUXTY. 

"  A^davit  of  John  A.  IHx. 

"John  A.  Dix,  of  the  city,  county,  and  State  of  New  'Xork,  on  oath 
deposes  and  says,  that  he  was  president  of  the  Union  Pacific  Bailroad 
Company  from  its  first  organization  under  its  act  of  incorporation  on 
the  30th  day  of  October,  1863,  until  November,  1866,  and  exercised  a 
general  supervision  over  the  affairs  of  said  company  and  the  conduct  of 
its  business  during  the  whole  of  said  period;  that  John  J.  Cisco  was 
treasurer  of  said  company  during  said  period  and  subsequently;  that 
this  affiantnever  knew  of  any  sums  of  money  paid  by  said  treasurer  out 
of  the  funds  of  said  company  except  upon  proper  vouchers  and  under 
proper  authority,  according  to  the  rules  and  regulations  of  the  board  of 
directors,  and  in  the  legitimate  and  proper  business  of  the  company ; 
that  Thomas  0.  Duraut  was  vice-president  of  said  company  during  the 
whole  of  said  period,  and  was  actively  engaged  in  the  construction  of 
said  railroad ;  that  this  afiiant  never  knew  of  any  sums  of  money  in- 
trusted to  said  Durant  for  disbursement  which  were  not  fully  and  satis- 
factorily accounted  for,  and  that  the  treasurer  had  no  anthority  to  pay 
to  the  vice-president,  or  to  any  other  person,  any  sums  of  money  unless 
upon  satisfactory  vouchers,  approved  as  required  by  the  regulations  of 
the  board  of  directors ;  that  this  affiant  was  never  informed  of  any  claim 
on  behalf  of  said  company  against  said  Thomas  C.  Darant  for  moneys 
not  accounted  for,  and  does  not  believe  any  such  claim  ever  existed; 
that  no  request  was  ever  made  to  him  as  president,  and  none  to  the  board 
of  directors,  to  his  knowledge,  to  prosecute  any  such  claim  by  Isaac  P. 
Hazard,  or  by  any  other  person ;  and  this  affiant  believes  the  said 
Durant  to  be  a  man  of  large  means,  and  amply  able  to  respond  to  all 
claims  against  him. 

"JOHN  A.  DIX. 
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"  COMMOKWEALTn  0¥  MASSACHUSETTS,  BARNSTABLE,  SS, 

"  Gltailiam  Toion,  August  24,  1870  : 
"Tkere  personally  appeared  JoLq  A.  Dix  and  made  oatli  to  tliis,  the 
■within  written  instvntaeiit,  before  me. 

fsBAL.]  "V/ABRfiN  ROGERS, 

"  Notary  Fuhliey 

"  III  the  supreme  court  of  the  State  of  Rhode  Island,  for  the  county  of 

B'ewport. 
"  Isaac  P.  Hazard  et  ai^.  vs.  Thomas  0.  Durant  et  at,.— In  Equity, 
H"OS.  1  AND  3. 
'^Affidavit  of  John  J,  Cisco. 
"John  J.  Cisco,  of  the  city,  county,  and  State  of  New  York,  on  oatli 
deposes  and  eays  that  be  was  treasurer  of  the  Union  Pacific  Kailroad 
Company  from  its  organization  until  the  removal  of  the  office  of  the 
corporation  from  New  York  to  Boston,  in  the  year  1869  j  that  during 
that  period  all  sums  of  money  disbursed  by  said  corporation  were  paid 
by  this  affiant,  and  that  no  sums  were  paid  withont  proper  vouchers 
~and  under  i>rop6r  authority,  produced  and  verified  to  me  as  treasurer 
at  the  time  of  such  payment ;  that  I  have  examined  the  items  in  the 
statement,  "  Exhibit  B,"  annexed  to  the  bill  of  complaint  in  the  case 
linown  as  No.  1,  and  know  that  the  sums  therein  set  tbrth  as  having 
been. delivered  to  Thomas  C.  Duranfc  were  paid  at  the  dates  annexed, 
upon  proper  vouchers  then  produced  to  me,  audited  by  the  proper  com- 
mittee, and  were  entered  as  having  been  paid  in  the  proper  and  legitimate 
business  of  said  corporation ;  that  subsequently  the  said  items  were  car- 
ried into  what  was  known  as  a  suspense-account,  created  for  the  purpose 
of  having  the  items  contained  in  it  apportioned  to  the  divisions  of  the 
road  to  which  they  were  properly  chargeable  in  construction-account; 
that  in  January,  1867,  Oliver  Ames,  president  of  said  corporation,  and 
this  affiant  were  appointed  a  committee  to  audit  and  settle  said  items,  a 
copy  of  which  resolntion  is  hereto  annexed ;  that  said  committee  exam- 
ined said  items,  and  the  vouchers  therefor,  and  found  the  same  satistke- 
tory,  and  directed  the  same  to  be  charged  to  the  proper  construction- 
account,  and  made  their  report  to  that  effect,  bearing  dat«  September 
11, 1867,  a  copy  of  which  is  hereto  annexed ;  that  there  was  no  such 
item  as  that  of  $120,000  in  snch  statement,  but  under  the  same  date 
there  was  an  item  ot  $112,000,  which  is  probably  the  item  referred  top 
that  DO  one  of  said  sums  was  at  any  time  a  projwr  charge  against  said 
Durant,  and  after  said  final  adjustment  they  did  not  appear  on  the  books 
of  said  company  as  claims  against  any  person. 

"And  he  further  states  that,  according  to  his  knowledge,  information, 
and  belief,  said  Thomas  C.  Durant  was  never  liable  to  pay  any  one  of 
said  sums  to  said  corporation.  And  he  further  states  that,  in  the  early 
history  of  the  corporation,  the  said  Thomas  0.  Durant,  from  time  to 
time,  loaned  large  sums  of  money  to  the  corporation,  whicli  were  repaid 
to  him  by  me,  as  treasurer,  in  ihe  same  manner  and  upon  the  same  au- 
thority that  other  loans  for  borrowed  money  wore  repaid. 

"JOHN  J.  CISCO. 
"  State  of  New  York, 

"  City  and  County  of  New  Yorlc : 
"  Sworn  to  before  me  this  37th  August,  1870. 

[L.  s.j  "EDWIN  F.  CORBY, 

"  Commissioner  for  lifiode  Island  in  Weic  YorJc." 
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"  Statement  of  moneys  received  hy  Thomas  C.  Burant,  or  by  others,  on  Ms 
orders,  from  tlie  Union  Pacijio  Railroad  Company. 

"  August  35,  1864 «4,  000  00 

"Septembers,  186i 13,128  13 

"September  14, 1864 6,600  00 

"December  29, 18G5 ,  - - - 120, 000- 00 

"  March  30, 1866 50,000  00 

"May  10, 1866 -  20, 000  00 

»  G.  T.  M.  Davis -  - 3,  000  00 

"  JamesO.  Kennedy -  ■  ■  2, 000  00 

"Alexander  Hay 4, 000  00 

*'  (Indorsed :)  Exhibit  B.     T.  P.  Hazard  ct  al.  vs.  T.  C.  Durant  et  al. 

"  State  of  JJhodb  Island  and  Providence  Plantations. 

"  Offioe  clffrk  supreme  cottrt,  county  of  Newport,  ss : 

"  I,  Tbomas  W.  Wood,  clerk  of  the  court  aforesaid,  for  and  within  the 
State  and  connty  aforesaid,  do  hereby  certify  that  the  foregoing  one 
page  contains  a  true  and  correct  copy  of  the  Exhibit  B,  filed  in  canse 
I.  P.  Hazard  ei  al.  vs.  T.  0.  Durant  et  al..  No.  1,  as  compared  by  me  this 
day  with  the  original  filed  in  this  ofBce  on  the  32d  day  of  Augast,  A. 
D.  1869. 

"  In  testimony  whereof  I  have  herennto  set  my  hand,  and  afQxed  the 
seal  of  said  court,  this  22d  day  of  August,  A.  D.  1869. 

[SEAL.]  "THOMAS  W.  WOOD,  GUrhP 

[Stamp.] 

"Ill  equity. 

"  Isaac  r.  Hazabd  et  al.  vs.  T.  O.  Dubant  et  al. 

^^  Affidavit  of  Josiah  Bardwell. 

"  Josiah  BardwelJ,  of  the  city  of  Boston,  CommoaweaItU  of  Massa- 
chusetts, being, daly  sworn,  says  that  he  was  a  director  of  the  Union 
Pacific  Kailroad  Company  daring  the  time  covered  by  tlie  complain- 
ants' bills  ineqnity,  and  also  a  stockholder  io  the  Credit  Mobilier  of 
America,  and  thorongbly  conversant  Tvith  all  the  transactions  of  said 
Thomas  C  Durant  set  forth  in  said  bills;  that  he  does  not,  aecordiug 
to  the  best  of  his  knowledge  and  belief,  consider  any  of  the  allegations 
in  each  nnd  either  of  said  bills  that  the  said  Durant  fraudulently  or 
otherwise  appropriated  the  moneys  of  either  or  each  of  said  compa- 
nies to  his  own  use  or  benefit,  or  tha.t  said  Dnraat  is  or  was  at  the 
filing  of  said  bills  indebted  to  either  of  said  companies ;  bat  he  says 
that  all  of  said  moneys  set  forth  in  said  bills  and  schedules  were  paid 
by  the  properly  authorized  offleers.of  said  companies,  and  were  duly 
audited  and  settled  b/  the  properly  constituted  officers  and  commit- 
tees of  the  said  respective  companies.  He  further  says  that  he  be- 
lieves that  there  is  no  foundation  either  in  law  or  fact  for  said  bills  in 
equity,  and  that  the  same  are  instigated  and  are  prosecuted  by  said 
Eowland  G,  Hazftrd  from  malice  and  ill-feeling  towards  said  Durant. 
He  further  says  that  he  believes  the  said  Durant  to  be  of  ample  and 
sufBcient  means  to  pay  at  any  time  any  and  all  charges  and  damages- 
claimed  and  recovered  against  him. 

"JOSIAH  BAEDWELL. 
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'^'  STATOi;  OF  Massachusetts, 

"  County  of  Suffolk^  City  of  Boston,  as  : 
"  Sabscribed  aid  sworn  to  tliis  12th  day  of  Jaly,  A.  D.  1870,  before  me. 
[SEAL.]  "CHAELES  B.  F.  ADAMS, 

"  Commissioner  of  State  of  Rhode  Island. 

"IsAic  P.  Hazaed  et  al.  ^ 

vs.  !- In  equity. 

Thomas  0.  Durant  et  al.  ) 

^^Affidamt  of  Cornelius  S.  Bushnell. 

"  CoEHELius  S.  BuSHMELL,  of  the  City  of  New  Uaven,  State  of  Con- 
necticQt,  being  duly  sworn,  nays  tbat  he  was,  during  all  the  period  of 
time  during  whicli  the  complainants'  bill  alleges  certaiu  transactions  to 
have  taken  place  on  the  part  of  Thomas  C.  Dniaut,  a  director  of  the 
Credit  Mobilier  of  America,  of  the  railway  bureau  of  said  company, 
also  a  director  in  tlie  Union  Paeifle  Kailroad  Company,  and  a  member 
of  the  esecntive  committee,  and  is  thoroughly  conversant  with  aU  the 
transactions  covered  by  both  of  said  bills  of  complaint ;  that  to  the  best 
of  his -knowledge,  information,  and  belief,  the  said  Thomas  G.  Duraat 
is  not  indebted  to  either  of  said. corporations,  nor  has  he  ever,  fraudu- 
lently or  otherwise,  appointed  or  expended  auy  of  the  funds  or  moneys 
of  each  or  either  of  said  corporators  to  his  own  use  or  benefit. 

"The  sum  charged  against  said  defendant  in 'each  of  said  bills,  and 
the  schedules  annexed  thereto,  was  expended  for  the  benefit  of  each  and 
either  of  said  corporations  by  their  properly  and  duly  appointed  offleers, 
■or  were  subsequently  audited  and  allowed  by  duly  appointed  committees 
•of  each  and  both  of  said  corporations,  and  allowed,  charged  off,  and 
settled  formally  and  duly. 

'*Xoar  affiant  further  says  that  he  believes  that  both  of  said  suits  are 
instigated  and  maintained  by  said  Rowland  G.  Hazard  from  malice  and 
ill-feeling  towards  said  Durant,  and  that  the  said  Durant  is  possessed 
of  large  and  ample  substantial  means  to  pay  any  and  all  charges  and 
damages  properly  claimed  and  recovered  from  him. 

"0.  S.  BUSHNELL. 

^'  Subscribed  and  sivorn  to  before  me,  a  notary  public,  this  13th  day 
;  July,  1870. 

"JOHN  E.  DUFF, 

"  Notary  Public." 

As  to  Mr.  Alley'.'*  statement  that  a  committee  was  appointed,  on  behalf 
of  the  Credit  Mobilier,  to  examine  my  accounts,  I  will  state  that  at  my 
instance  a  committee  was  appointed,  when  I  ceased  to  have  any  con- 
nectiou  witli  the  company,  consisting  of  Mr.  McComb  and  Mr.  Williams. 
That  committee  not  acting  promptly,  I  invited  several  gentlemen,  who 
were  large  stockholders,  to  examine  my  accounts  with  the  Credit  Mo- 
bilier; and  on  the  day  following  Mr.  Alley  and  Mr.  Oakes  Ames,  a  self- 
constituted  committee,  called  on  me.  How  far  these  gentlemen  went 
into  the  investigation  I  do  not  recollect.  I  was  willing  to  show  them 
all  my  aecyaunts  connected  with  the  Credit  Mobilier;  but  when  they 
came  as  a  self-constituted  committee  on  the  part  of  that  corporation  to 
■inquire  into  my  accounts  as  an  officer  of  the  Union.  Pacific  Eailroad 
Company,  with  such  railroad  company,  as  to  those  matters,  1  have  no 
doubt  that  I  treated  them  cavalierly,  and  gave  them  very  little  informa- 
tion ;  but  I  deny  ever  having  stated  to  Mr.  Alley  that  I  paid  Mr.  Thad- 
25  s 
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deus  Stevens  any  money  whatever.  I  deny  ever  having  quarreled  with 
that  gentleman,  never  having  seen  him,  "except  on  one  occasiOD,  from 
the  time  the  bill  passed  to  the  time  of  Ms  death.  I  now  state  that  I 
never  paid  or  promised  to  pay  Mr.  Stevens  any  snm  of  money  whatever, 
or  any  stock,  bonds,  or  other  property.  I  may  have  stated  that  a  sec- 
tion introduced  by  Mr,  Stevens,  and  insisted  npon  by  him  in  his  com- 
mittee, in  the  amendment  of  1S64,  had  cost  this  company  even  a  larger 
sum  01  money  than  thai;  named.  In  regard  to  that  section,  not  under- 
standing why  it  was  in,  I  once  called  upon  Mr.  Stevens,  in  company  with 
Mr.  Alexander  Hay,  and  was  informed  that  the  affairs  of  the  leaven- 
worth,  Pawnee,  aud  Western  Bead,  (since  called  the  Union  Pacific, 
Eastern  Division,)  were  in  such  shape  that,  if  the  amendment  passed, 
as  was  proposed,  without  the  said  section,  the  lien  prior  to  the  Govern- 
ment lien  wonld  amonnt  to  a  larger  sum  than  the  issue  .of  Government 
bonds,  per  mile,  to  the  road,  to  which  the  said  prior  lien  was  to  be  re- 
stricted; that  the  company,  having  already  issued  bonds,  and  also  in 
its  various  negotiations  incurred  other  Hens  and  complications,  so  that 
there  was  even  a  doubt  as  to  what  parties  controlled  its  franchise. 

Mr.  Stevens  distinctly  asserted  that  unless  these  matters  were  so 
arranged  as  to  convince  him  that  the  Government  lien  would  be  what  it 
purported  to  be,  in  theproposed  amendment,  he  should  insist  npon  a 
clause  that  would  protect  the  Government,  and  recommended  that  those 
matters  be  adjusted  among  ourselves.  It  was  in  consequence  of  this 
interview  that  matters  in  dispute  were,  to  a  certain  extent,  arranged 
between  the  parties  interested  before  the  bill  passed,  in  accomplishing 
which  a  large  amount  of  money  was  used.  At  that  time  the  Pacific 
Kailroad  was  a  popular  measure,  and  there  was  no  difficulty  in  passing 
any  reasonable  amendment  in  Congress  which  would  insure  the  comple- 
tion of  the  road.  The  difficulties  we' encountered  were  from  the  parties 
intercEtsd  in  the  several  companies  named  in  said  bill  of  1862,  growing, 
in  a  great  measure,  ont  of  their  own  complications  and  local  rivalries  as 
to  location  uf  the  termini  and  control  of  the  franchises.  In  addition  to 
the  money  expended  in  this  effort,  the  company  did  part  with  a  valuable 
portion  of  its  franchise,  on  the  representations  of  Mr.  Oakes  Ames  that 
Iowa,  and  perhaps  Massachusetts  liepresentatives,  would  oppose  this 
amendment  of  1864,  unless  the  Sioux  City  branch  was  given  up  to  other 
corporations.    Thisalsol  supposed  was  donetoconeUiate  local  interests. 

As  to  the  650  shares  referred  to  in  Mr.  Alley's  statement,  the  facts  are 
these :  That  amount  made  up  my  full  subscription  to  the  Credit  MobUier 
stock.  At  that  time,  if  myjust  credits  had  been  entered  in  the  books 
of  thecompany,  thestock  would  have  been  more  than  paid  for.  When 
the  said  certificate  was  issued,  instead  of  taking  it  from  the  office 
of  the  company,  it  was  transferred,  by  power  of  attorney  on  the 
back  of  the  same,  and  left  in  the  hands  of  the  assistant  treasurer  of 
the  company,  and  the  certificate  bad  never  been  taken  from  the  office 
of  the  company.  The  assistant  treasurer,  as  I  was  absent  from  New 
York  most  of  the  time,  was  instructed  to  deliver  said  stock  to  the  par- 
ties to  whom  I  had  promised  stock,  and  who  might  call  in  my  absence 
to  receive  and  pay  for  the  same.  At  the  time  I  ceased  to  be  an  officer 
of  thecompany,  and  the  general  administration  of  the  Credit  Mobilier 
was  changed,  aud  while  1  was  absent  on  the  road,  that  certificate  was 
in  the  possession  of  the  assistant  treasurer ;  and,  npon  being  asked  for 
it  by  the  new  administration,  it  was  surrendered,  with  a  letter  stating 
the  fact  that  be  held  it  in  trust  for  tbe  parties  to  whom  it  had  been 
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In  ro-ference  to  Mr.  Alley's  statemeat  as  to  tlie  connection  of  Mr.  Mc- 
Comb  and  mj'self  with  the  Eisk  suit,  in  jnstice  to  Mr.  McOomb,  I  ■will 
state  tbat,  after  the  date  of  Mr.  Ames's'letter,  which  has  been  given  in 
evidence  on  this  examination,  it  was  proposed  that  several  parties  be- 
-  come  subscribers  to  the  stock  of  the  Union  Pacific  Eailroad  Oompany. 

Among  tliem,  Mr.  McComb  and  myself  proposed  to  subscribe.  When 
■we  met  at  the  office  to  make  out  subscriptions,  acd  tender  the  amount 
■which  we  supposed  the  company  ■were  entitled  to,  (55  per  cent,  then  be- 
ing the  amount  that  had  been  called  by  the  board  of  directors,)  we  found 
that  the  treasurer  had  been  instructed  to  receive  nothing  less  than  par. 
"We  were  provided  with  certified  cheeks  to  pay  for  subscriptions  amount- 
ing to  $500,000.  While  ottering  these  subscriptions,  Mr.  Pisk  came  into 
the  office  to  inquire  relative  to  certain  parties  from  Boston,  who  ex- 
pected to  be  in  town  that  day,  and  who,  he  said,  proposed  to  subscribe 
to  stock  ia  the  Union  Pacific  Eailroad  Company,  and  during  that  time 
made  subscriptions  himself.  On  Mr.  McComb  stating  that  he  intended 
making  a  subscription  for  the  account  of  a  Mr.  Turner,  Mr.  Tisk  re- 
marked, "  I  will  make  it  for  you,"  and  made  the  subscription  referred 
to ;  and  that  was  all  the  subscription  that  Mr.  McOomb  had  any  connec- 
tion with. 

After  Mr.  I'isk  commenced  his  suit  against  the  company,  Mr.  Turner, 
through  his  attorneys,  notified  the  company  that  Mr.  Fisk  was  not  his 
agent,  and  forbid  their  settling  with  him  for  said  subscription.  This  is 
all  the  eounection  that  I  know  of  Mr.  McComb  having  with  the  matter, 

I  have  made  this  statement  as  brief  as  I  could.  A  full  and  detailed 
statement  of  all  the  facts  connected  with  the  matter  upon  which  Mr. 
Alley  testifies  would  exhaust  your  patience.  Those  who  know  the  his- 
tory of  the  Union  Pacific  Bailroad  Oompany  do  not  need  to  be  informed 
that  the  claim  which  Mr.  Alley  puts  forward  for  Mr.  ,Ames  and  his  other 
fiienda,  that  this  great  national  enterprise  owes  its  success  entirely  to 
them,  is  utterly  unfounded.  But  many  are  uninformed  upon  the  facts. 
At  the  risk  of  seeming  to  magnify  my  services,  I  beg  to  take  this  op- 
portunity to  say  one  word  on  that  subject. 

As  I  have  stated,  Mr.  Ames,  Mr.  Alley,  and  their  friends  were  not 
original  stockholders  in  the  company.  They  Came  into  it  by  virtue  of 
their  character  as  contractors  and  their  interest  in  theCredit  Mobilier,and 
did  not  come  into  the  direction  until  after  several  hundred  miles  of  road 
had  been  completed,  and  nearly  five  hundred  miles  had  been  completed 
at  the  time  of  the  execution  and  assignment  of  the  Cakes  Ames  con- 
tract. The  claim  of  patriotism  and  of  a  far-seeing,  intelligent,  and 
honest  policy,  put  forward  in  their  behalf,  is  ridiculous.  In  fact,  so- un- 
informed were  they  of  the  mode  of  conducting  the  entire  business,  that 
they  did  not  distinguish  and  at  times  seemed  incapable  of  distinguish- 
ing between  the  railroad  company  and  the  Credit  Mobilier.  And  I  may 
here  state  that  it  does  not  seem  to  me  strange  that  gentlemen,  members 
of  Congress,  to  whom  Mr.  Ames  sold  interests,  mistook  the  company  in 
which  they  held  stock,  for  I  do  not  think  Mr.  Amas  himself  could 
hardly  have  given  them  a  clear  idea  on  the  subject. 

Early  in  1S56,  ■while  in  connection  ■with  0,  W.  Durant  and  Henry 
Farnham,  engaged  in  constructing  a  railroad  in  Iowa,  we  employed  en- 
gineers to  make  examinations  for  a  favorable  point  for  crossing  the  Mis- 
souri Eiver,  and  to  make  observations  as  to  a  general  route  for  a  rail- 
way to  the  iEocky  Mountains.  In  the  fall'of  1863,  and  prior  to  the  or- 
ganization of  the  company,  at  my  private  expense,  I  sent  engineering 
parties  into  the  field  to  explore  the  whole  country  to  be  traversed  by 
the  road.    Lines  were  ran  throug-h  Cheyenuej  Bridge,  and  all  the  other 
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princiiial  passes  ia  the  mountains,  while  five  different  lines  from  tlie 
Missouri  were  run  to  a  common  point  in  the  Platte  Valley.  I  did  this 
before  the  company  had  obtained  subscriptions  enough  to  enable  them 
to  organize,  so  thatwheuitshouldhereadytocommence  work,  valuable 
time  which  would  be  required  to  make  surveys  and  run  lines  might  be 
saved ;  and  I  also  sent  a  geologist  to  make  examinations  as  to  coal  and 
iron  lands  on  the  line  and  in  the  vicinity,  I  submitted  a  report  of  my 
aotiOD  to  the  company  at  the  first  meeting  of  the  board  of  directors. 

So,  too,  in  respect  of  taking  the  stock.  The  matter  long  languished 
in  the  hands  of  men  of  the  highest  character,  until  the  time  limited  for 
organization  had  nearly  espired.  Believing  the  enterprise  would  ulti- 
mately succeed,  I  made  my  own  subscription,  and,  finding  it  impossible 
to  induce  capitalists  to  engage  in  the  entei^prise,  I  succeeded  in  obtain- 
ing subscriptions  for  the  requisite  amount  only  by  inducing  my  friends 
to  subscribe,  I  advancing  the  money  to  pay  their  fijst  installment  of  ten 
per  cent,  thereon,  giving  them  the  option  to  retain  the  stock  by  return- 
ing me  my  advances,  or  I  would  find  parties  to  take  the  stock  off  their 
hands.  All  of  this  stock,  amounting  to  three-fourths  of  the  whole  stock 
($2,(100,000)  required  to  be  subscribed,  was  subsequently  transferred  to 
me,  the  parties  not  choosing,  even  after  the  amendment  in  1864,  to  take 
any  risk  in  the  enterprise. 

While  conducting  personally  the  actual  construction  of  the  road,  I 
often  found  it  imperatively  neeessai-y  fearlessly  to  assume  responsibility 
In  correcting  errors  in  any  department,  and  still  more  fearlessly  to  op- 
pose those  who  were  ready  to  sacrifice  ultimate  success  for  immediate 
profit- 
So  placed  and  acting,  it  m  not  strange  that  I  met  the  malignant  op- 
position of  a  few  persons  whose  calumnies  I  should  never  have  noticed, 
had  not  the  statement  of  Mr.  Alley  being  placed  on  record  seemed  to 
demand  a  refutation  on  my  part. 

I  would  also  add,  with  reference  to  tlie  general  belief  that  extraor- 
dinary profits  were  realized  from  the  construction  of  this  road,  thai:, 
taking  the  cost  of  the  road  from  its  eastern  terminus  to  that  point  to 
which  the  estimates  were  made,  and  upon  which  the  last  dividends 
were  paid,  as  shown  by  the  schedule  given  your  committee,  compris- 
ing a  distance  of  more  than  900  miles,  on  an  expenditure  of  about 
$74,000,000,  the  entire  profits,  estimating  the  average  market  value  of 
the  securities  divided,  would  amount  only  to  between  sixteen  and 
eighteen  per  cent,  on  the  sum  paid — a  profit  less  than  is  generally  an- 
ticipated in  all  railroad  contracts.  The  estimates  for  the  cost  of  the  re- 
maining 140  miles,  or  thereabouts,  embraced  in  the  Davis  contract,  are 
not  included  in  this  estimate  of  cost,  my  connection  with  the  company 
having  ceased  npon  the  laying  of  the  last  rail,  and  prior  to  the  accounts 
being  finally  closed. 

The  rapidity  with  which  the  work  was  completed,  being  in  less  than 
one-fourth  of  the  time  ordinarily  required  for  such  work,  makes  this 
profit  appear  larger  than  if  the  construction  had  extended  for  the  period 
usually  required. 

The  company,  while  they  complied  on  their  part  with  the  requirements 
of  the  law,  felt  they  had  cause  to  complain  of  ^I'ant  of  good  faith  on  the 
part  of  the  Government,  by  which  their  securities  were  depreciated  and 
the  cost  otherwise  increased. 

First.  By  its  passing  an  act  allowing  the  Union  Pacific,  Eastern  Di- 
vision, which  was,  by  the  acts  of  1H63  and  1864,  to  have  been  a  branch 
connecting  with  the  main  line  at  or  near  the  100th  meridian,  to  construct 
their  road  up  the  Smoky  Hill  Pork,  thereby  not  only  making  it  a  rival 
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line  for  along  diat-ance,  but  depriving  the  TTiiioii  Pacific  Compaay  of  the 
benefits  of  a  connection  with  the  Central  Branch  from  Atchison. 

Second.  By  allowing  the  Central  Pacilio  Raih'oad  Company  to  extend 
Its  road  eastward  to  a  point  beyond  that  designated  in  the  acts  of  1862 
and  18C4. 

Third.  By  fixing  arbitrarily  the  junction  of  the  two  roads  at  or  near 
Ogden. 

Fourth.  By  delaying  tbeworli  of  construction, iu  neglecting  promptly 
to  establish  the  point  at  t]ie  base  of  the  fiocky  Mountains  where  the 
increased  issue  of  bonds  shonkl  commence. 

Fifth.  By  neglecting  and  refusing  in  some  instances  to  accept  the 
location  of  the  road  made  by  the  company  until  in  one  ease  after  the 
track  was  actually  laid  on  the  same  for  a  distance  of  upward  of  two 
hundred  miles,  though  the  maps  bad  been  filed  in  the  proper  department 
.  of  the  GoTemment.  ■  This  deprived  the  company  of  the  use  of  the  bonds 
to  be  issued  on  said  portion,  compelling  them  to  raise  large  sums  of 
money  at  ruinous  rates. 

Sixth.  By  their  neglect  to  certify  to  the  company  large  portions  of 
land  to  which  they  were  entitled. 

Seventh.  To  the  action  of  Government  in  retaining  the  money  due  in 
accordance  with  the  act  for  the  transportation  of  Government  freights, 
mails,  and  troops,  at  a  time  when  the  company  was  greatly  in  debt, 
and  depending  on  the  sale  of  their  securities,  thereby  causing,  on  the 
part  of  capitalists,  a  general  distrust  in  the  good,  faith  of  the  Govern- 
ment toward  the  company;  and  compelling  the  company  to  make  sacri- 
flcea,  thus  increasing  the  apparent  cost  of  the  road. 


New  York,  August  S,  1864. 

To  tite  president  and  Gommitlee  on  eontraets  of  ike  Unio-n  Facifie  Bailroad 
Gonipanp  : 

Gentlemen  ;  I  propose  to  enter  into  a  contract  to  build  and  equip 
one  hundred  miles  of  your  railroad  and  telegraph,  commencing  at  Omaha 
City,  complying  as  far  as  practicable  to  the  general  specifications  here- 
unto annexed,  upon  the  following  terms  and  conditions,  viz : 

To  proceed  at  once  with  the  grading  and  bridging,  and  complete  the 
same  within  the  lime  required  by  the  acts  of  Congress  specified,  and  in 
such  manner  as  will  comply  with  the  same;  to  assume  all  your  contracts 
for  ties,  iron,  and  equipment,  the  company  reserving  the  right,  if  they 
elect,  to  dispose  of  what  iron  they  have,  with  the  exception  of,  say,  five 
hundred  tons,  which  may  be  required  to  facilitate  the  grading,  and  also 
to  dispose  of  the  equipment  not  needed  this  season,  except  three  loco- 
motives and  t«n  platform-cars;  but,  in  case  they  elect  to  do  so,  shall 
give  me  written  notice  of  their  intention  prior  to  the  first  day  of  Octo- 
ber next. 

To  bnild  all  necessary  side-track  not  exceeding  six  per  cent,  in  length 
of  the  main  line,  the  contractor  to  have  the  right  to  change  grades, 
provided  the  maximum  grade  shaU  not  exceed  that  of  the  Sew  York 
Central  Railroad.  Also  to  have  the  right  to  eater  upon  all  lauds  belong- 
ing to  said  company,  for  the  purpose  of  obtaining  material  used  in  the 
construction  of  the  road. 
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Should  the  company  docitle  to  Buruelize  the  eottouwood  used  for  ties, 
tbey  shall  pay  in  addition  sixteen  ceuts  for  each  tie,  and  for  all  other 
timber  in  like  proportion. 

The  contractor  shall  not  be  required  to  expend,  in  the  constrnction  of 
any  one  bridge,  over  eighty-five  thonsand  dollars,  nor  shall  he  be  re- 
quired to  expend  for  the  erection  of  station-Tjnildingg,  machinery, 
maehine-shops,  tanlcs,  equipments,  &c.,  more  than  five  thousand  dollars 
per  mile,  or  five  hundred  thonsalid  dollars  in  the  aggregate,  but  the 
same  shall  be  expended  as  directed  by  the  engineer.  The  contractor  to 
have  the  use  of  the  road  until  the  contract  is  completed.  The  work  on 
the  sectioua  near  Omaha,  which  have  been  let  by  the  company,  or  which 
Lave  been  commenced,  to  be  continued  by  them  or  transferred  to  me  as 
may  be  agreed  upon  hereafter,  and  the  cost  of  the  same  to  be  charged 
to  me  in  final,  settlement.  Any  excess  in  the  cost  of  iron  above  one 
hundred  and  thirty  dollars  per  ton  at  Omaha  to  be  allowed  by  the  com- 
pany. Eight  of  way  to  be  furnished  by  the  company.  The  expense  of 
engineers  engaged  in  the  construction  to  be  paid  by  the  contractor. 
The  company  to  pay  for  the  same  at  the  rate  of  fifty  thousand  dollars 
for  each  and  every  miie  so  completed.  Payments  to  be  made  as-the 
work  progresses,  upon  the  estimate  of  the  engineers,  in  making  whic  h 
the  engineer  shall  deduct  fiotn  each  section  its  proportion  of  the  cost  of 
equipment  not  then  furnished,  station-buildings,  superstructure,  and 
cost  of  telegraph ;  but  all  material  delivered  or  in  transit  for  the  account 
,  of  the  company  may  be  estimated  for.  The  contractor  to  furnish  money 
upon  the  securities  of  the  company,  as  hereinafter  provided  for  in  the 
construction  of  each  section  of  the  length  required  by  the  acts  of  Con- 
gress hereinbefore  referred  to,  viz : 

The  company  shall  proceed  to  mortgage  the  land  acquired  from  the 
Government  at  not  more  than  sixteen  thousand  dollars  per  mile,  bearing 
seven  per  cent,  interest,  payable  semi-annually  in  the  city  of  New  York, 
which  bonds  shall  be  receivable  as  the  bonds  of  the  company  at  such 
prices  a-s  may  be  fixed  upon  from  time  to  time  as  the  cash  price  of  the 
lands.  The  company  to  proceed  to  the  preparing  of  the  first-mortgage 
bonds,  as  provided  for  under  the  act,  made  and  put  on  record,  the 
mortgage  securing  the  same,  so  that  the  bonds  may  be  ready  for  use  as 
soon  as  the  provisions  of  the  law  g^re  complied  with ;  and  shall  do 
everything  necessary  and  requisite  to  obtain  the  Government  bonds  at 
an  early  day.  In  the  mean  time,  if  required,  the  company  to  execute 
certificates  of  an  amount  to  correspond  to  the  first-mortgage  and  Gov- 
efnment  bonds,  chargeable  for  the  same  upon  the  company's  obtaining 
the  United  States  bonds.  Said  certificates  to  bear  interest,  payable 
semi  annually,  at  the  rate  of  six  per  cent.  On  these  certificates  I  wiU 
advance,  or  procure  to  be  advanced,  the  necessary  funds  to  the  company 
at  the  rate  of  eighty  per  cent,  of  their  par  value,  and  on  the  land-grant 
bonds  seventy  per  cent.,  reserving  the  right  to  dispose  of  them  whenever 
the  amount  so  advanced,  including  what  may  be  due  on  construction,  shall 
exceed  five  hundred  thousand  dollars,  or  whenever  said  advance  shall 
have  been  made  over  four  months,  but  not  to  do  so  for  less  than  the  prices 
above  named.  The  company  in  their  option  to  decide  whether  I  take 
the  bonds,  or  any  portion  of  them,  at  the  prices  above  named,  in  pay- 
ment for  advances  and  int«rest,  if  called  upon  to  do  so  within  thirty 
days  thereafter.  I  will  also  subscribe,  or  cause  to  be  subscribed,  to  the 
capital  stock  of  your  company  five  hundred  thousand  dollars.  I  will 
assume  and  pay  such  obligations  or  accounts  as  may  have  been  certified 
to  by  the  committee  appointed  by  your  board  or  executive  committee 
for  services  and  expenses,  the  company  paying  me  the  amount  of  the 
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obligation  so  certified  to  and  assumed.  In  making  this  proposition  it 
may  be  well  to  state  that  I  am  connected  with,  and  agent  for  parties 
■who  have  machines,  oxen,  andneeeasary  ontfitforprosecating  the  work, 
and  are  prepared  to  commence  at  once,  having  sent  cattle  and  tools  to 
Nebraska. 

n.  M.  HOXIB, 
By  H.  0.  CUAIIB, 

Attorney 
n.  M.  HoxiE,  Esq. : 

Deae  Sie  :  Yon  will  please  go  on  witii  tiie  work  under  the  above 
proposition,  and  if  the  company  do  not  accept  it  before  the  first  day  of 
October  nest,  they  will  pay  yon  upon  the  same  terms  and  conditions  for 
what  work  may  be  done,  as  shown  by  the  estimates  of  the  engineers, 
made  as  provided  in  this  proposition,  first  giving  you  thirty  days'  notice 
tiiat  they  do  not  accept. 

GEOEGE  T.  M.  DAVIS, 

Special  (jommittee. 

AboA'c  contract  is  approved  and  ratified. 

JOHN  A.  DIX. 
[SEAL.]  0.  S.  BU8HNELL. 

GEOEGE  T.  M.  DAVIS. 
September  23,  1864. 

New  Toek,  October  i,  1S64. 
To  the  ^president  an^  executive  committee  of  the  Union  Pacific  Railroad 
Company  : 
On  condition  that  your  railroad  company  will  extend  my  contract 
from  its  present  length  for  one  hundred  miles,  so  as  to  embrace  all  tliat 
portion  of  the  road  between  Omaha  and  the  one  hundredth  meridian  of 
longitude,  I  will  subscribe,  or  cause  to  bo  subscribed,  for  five  hundred 
thonaand  dollars  of  the  stock  of  your  company. 
Eespectfully,  yours, 

H.  M.  HOXIE, 
By  H.  0.  CEASE, 

Attorney. 

The  above  proposition  is  hereby  accepted  for  aud  ou  behalf  of  the 
Union  Pacific  Eailroad  Company. 

JOHN  A.  DIX, 
C.  S.  BUSHNELL, 
GEO.  T.  M.  DAVIS, 

Special  Committee. 
OoTomsE  3,  lSO-1. 

B. 

New  York,  October  7,  1804. 
Whereas  H,  M.  Iloxie,  esq.,  of  the  State  of  Iowa,  has  a  certain  con- 
tract, bearing  date  the  8th  day  of  August,  1864,  for  the  constrnction  of 
a  portion  of  the  road  of  the  Union  Pacifto  Bailroad  Company,  which 
contract  the  said  Hoxie  has  agreed  to  assign  to  Thos.  C.  Durant,  esq., 
of  the  city  of  New  York,  or  to  such  party  or  parties  as  he  may  designate, 
by  agreement  bearing  date  the  30th  day  of  September,  1881,  the  terms 
of  which  assignment  form  a  part  of  this  agreement : 
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Sow,  therefore,  we,  tbe  undersigned,  hereby  agree  to  take  an  interest 
in  the  said  contract  to  the  extent  set  opposite  onr  respective  names,  de- 
positing at  the  same  time,  in  the  hands  of  said  Thos.  0.  Burant,  25  per 
centum  in  cash  on  the  interest  so  subscribed.  And  the  parties  hereto' 
agree,  one  with  the  other,  that  shoald  default  be  made  in  payment  of 
the  balance  of  the  interest  so  subscribed  as  required,  the  party  so  de- 
faulting shall  not  be  entitled  to  any  farther  interest  in  said  contract  than 
the  amouQt  paid  bears  to  the  amount  subscribed.  It  is  understood  that 
the  amount  subscribed  for  the  carrying  out  of  this  contract  shall  be 
$1,600,000. 

Thos.  C.  Durant,  $600,000 ;  C.  S.  Bushnell,  M00,000 :  Chas.  A.  Lam- 
bard,  $100,000 ;  H.  S.  McComb,  $100,000 ;  H.  W.  Gray,  $200,000,  &e. 


C. 

Know  all  men  by  these  presents,  that  I,  Herbert  M-Hoxie,  for  and  in 
consideration  of  one  dollar  to  me  in  hand  paid,  the  receipt  whereof  ia 
hereby  acknowledged,  and  for  divers  other  good  and  valuable  consider- 
ations me  thereunto  moving,  do  liereby  sell,  assign,  transfer,  and  make 
over  unto  John  Duff,  trustee,  all  and  singular  the  agreements,  between  . 
the  Union  Pacific  Eailroad  Company  and  myself,  made  by  and  contained  in 
a  certain  proposition  in  writing,  signed  by  me,  and  dated  August  8, 186i,. 
and  an  acceptance  thereof  by  said  company,  tinder  its  seal,.dated  Sep- 
tember 23,  1864,  both  which  proposition  and  acceptance  are  hereto 
annexed ;  and  also  all  my  rights  under  said  agreement,  and  all  moneys, 
property,  privileges,  payments,  benefits,  and  advantages  to  me  or  to  my 
heirs,  representatives,  or  assigns  by  said  agreement  provided  for  or  se- 
cureci,  with  full  power  to  use  my  name  whenever  necessary  or  proper  for 
obtaining,  receiving,  or  enforcing  the  said  rights,  moneys,  property,, 
pjivileges,  payments,  benefits,  and  advantages,  as  fully  as  I  myself  could 
do  the  same;  subject,  nevertheless,  to  my  agreement  with  tbe  Credit 
Mobilier  of  America,  dated  the  15th  of  March,  1865,  and  all  my  rights 
thereunder. 

In  witness  whereof,  I  Ijave  Lereiuito  set  my  hand  and  seal  this  ISthi 
day  of  March,  18C5. 

[SEAL-l  KERBEET  M.  HOXIE. 

[United  States  internal-reveuue  stamp,  ^l,  caueeled.] 

K.  B. — 1. 24,  "March,"  written  on  erasure  before  execution. 
Witness:  Benjamin  F.  Bunkee. 

Whereas  HerbertM.  Hosie  and  the  Union  Pacific  Eailroad  Company 
have  entered  into  an  agreemeBt  by  means  of  the  foregoing  writings, 
(namely,  a  proposition  from  said  Hosie,  dated  August  8, 1S64,  and  an 
acceptance  thereof,  dated  September  23, 1864:) 

Sow  these  presents  witness,  that  the  Credit  Mobilier  of  America,  ia 
consideration  of  one  dollar  to  them  in  hand  paid,  the  receipt  whereof  is 
hereby  acknowledged,  and  for  divers  other  good  and  valuable  considera- 
tions them  thereunto  moving,  do  hereby  covenant  and  agree  to  guar- 
antee, and  hereby  do  guarantee,  to  and  with  the  said  Union  Pacific 
Eailroad  Company,  that  the  said  Herbert  M.  Eosie,  or  his  representar- 
tives  or  assigns,  shall,  and  will,  well,  truly,  and  perfectly  perform  and 
fulfill  the  said  agreement  in  all  things  on  his  part  to  be  done  or  performed 
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according  to  the  terms  and  true  intent  of  said  agreement,  aa  in  said  fore- 
going writings  contained. 

In  witness  whereof,  the  said  Credit  Mobilier  of  America  have  caused 
these  presents  to  be  sealed  with  their  corporate  seal  and  signed  by 
their  president,  this  15th  day  of  March,  1865,  at  their  agency  in  the  city 
of  New  Yorli. 

[SEAL.]  THOMAS  0.  DUEANT, 

President. 

Attest :  B.  P.  BuHKlflB, 

Assistant  Secretary. 

Memorandam  of  an  agreement  made  the  15th  day  of  March,  1865, 
between  tlie  Credit  Mobilier  of  America,  a  corporation  organized  under 
the  Jaws  of  the  State  of  Pennsylvania,  of  one  part,  and  Herbert  M. 
Hoxie,  of  the  other  part: 

Whereas,  by  certain  writings  hereto  annexed,  and  forming  part  of 
these  presents,  a  contract  has  been  made  by  and  between  the  TTnion 
Pacific  Eailroad  Company  and  said  Hoxie ;  and  whereas  said  Hoxie  ha-s 
partly  performed  the  same : 

Mow,  in  consideration  of  the  premises,  and  of  the  mutnal  grants  and 
agreements  herein  contained,  the  parties  to  these  presents  grant  and 
agree  as  follows : 

Said  Credit  Mobilier  agrees  to  execute  to  said  company  a  guarantee  of 
the  performance  of  said.contract  by  said  Hoxie,  and  also  to  make  to  said 
Hoxie  all  advances'of  money  which  may  be  necessary  to  provide  and  pay 
for  labor,  materials,  serviceSj  and  all  other  expenses  and  charges  in  the 
construction  of  the  railroad,  and  other  performance  of  said  contract  on 
said  Hoxie's  part ;  and  also  to  provide  for,  secure,  and  obtain  all  sub- 
scriptions to  capital  stock  required  by  said  contract  from  said  Hoxie. 
Said  Hoxie  agrees  to,  and  hereby  does,  assign  to  said  Credit  Mobilier 
all  his  right  to  have  and  receive  from  said  company  securities,  stocks,, 
moneys,  profits,  and  payments  due  or  to  become  due  for  constructing 
the  railroad,  or  other  performance  of  said  contract,  upon  said  Hoxie's 
being  paid  for  all  work  done  and  materials  furnished,  as  by  adjustment 
certificates  of  theengineer  or  settlement  made  in  December  last  j  and 
he  hereby  appoints  said  Credit  Mobilier  his  lawful  attorney,  irrevocable, 
to  take,  collect,  and  receive'for  their  use  all  the  matters  and  things  so 


And  for  the  better  securing  said  Credit  Mobilier  against  being  made 
chargeable  on  said  gnarantee  by  any  default  of  saidHoxie,  andagainat 
any  loss  of  the  matter  and  things  above  assigned,  said  Hoxie  hereby 
appoints  said  Credit  Mobilier  his  lawful  attorney,  irrevocable,  to  name,, 
eonstitut-e,  employ,  and  at  their  plea-sure  remove,  all  agents  and  sub- 
agents  which  said  Credit  Mobilier  may  deem  necessary  or  proper  to 
conduct,  manage,  and  do  the  business  of  constructing  the  railroad,  other- 
■wise  performing  said  contract,  and  to  pay  out  and  apply  the  moneys  so 
to  be  advanced  to  the  uses  for  which  the  same  are  to  be  advanced,  and 
does  hereby  pledge  and  transferto  said  CreditMobilier  the  said  contract 
and  all  his  rights  under  the  same,  as  collateral  security  for  the  perform- 
ance of  said  contract  on  his  part,  with  full  power  to  enforce  such  pledge- 
on  default  without  notice. 

The  said  Credit  Mobilier  agrees  to  save  said  Hoxie  harmless  and  in- 
demnified against  all  claims  under  said  contract,  and  to  pay  the  said 
Hoxie  five  thousand  dollars  in  cash  and  ten  thousand  dollars  in  tbestock 
ot  the  Union  Pacific  Eailroad  Company,  and  to  carry  out  the  conditions 
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In  witness  whereof  said  Credit  Mobilior  haa  executed  this  mftmoraa- 
dum,  imder  its  sea!  and  sigaatnre  of  its  president,  and  said  Hoxie  has 
signed  and  sealed  the  same  the  day  and  year  first  above  written,  at 
their  agency  in  the  city  of  Kew  York, 

T.  0.  DUEANT, 

President. 
H.  M.  HOXIE. 
Witness : 

B.  I<\  liCNKER. 


D. 

New  YOEiC,  Movemher  10,  ISCC.  , 

SiH  :  Eeferting  to  onr  informal  agi'eenient  for  the  construction  of  a 
portion  of  the  Union  Pacific  itailroad,  I  hand  yon  the  following  memo- 
randum of  contract,  which,  if  in  accordance  with  your  understanding  as 
to  details,  yon  will  please  indorse  as  accepted,  and  return  me  one  copy, 
retaining  the  other  for  yourself. 

1st.  Xou  to  i^sume  such  existing  contracts  for  materia!,  grading, 
liridging,  &c.,  as  may  properly  belong  or  appertain  to  the  construction 
of  one  hundred  and  fifty  miles  of  the  road  westward  from  the  lOOtlx 
meridian  of  longitude,  including  an  agreement  for  the  grading  and 
superstruetion  of  that  portion  of  the  road  between  the  lOOth  meridian 
of  longitude  and  the  west  bank  of  the  North  Platte  Elver,  at  the  rate 
of  nineteen  thousand  five  hundred  dollars  per  mile,  exclusive  of  the 
tiridge  over  the  said  river,  which  bridge  is  to  be  paid  for  at  the  actual 
cost  of  construction. 

2d.  All  the  present  employes  on  construction  are  to  be  retained  and 
■employed  under  this  contract,  nnless  discharged  for  inefSciency  or  other 
good  reasons.  That  the  work  shall  be  under  my  supervision,  or  that  of 
the  engineer  or  person  designated  by  the  company,  and  through  the 
superintendents,  engineers,  agents,  and  contractors  now  on  the  worli,  in 
order  that  the  present  effective  organization  may  not  be  impaired  or 
■changed  until  the  railroad  company  decide  whether  they  let  the  contract 
for  building  and  equipping  the  balance  of  the  road  to  parties  who  may 
■wish  to  have  the  advantage  of  the  present  organization  or  do  the  wort 
themselves  as  a  corporation ;  but  nothing  in  this  shall  bo  construed  to 
prevent  the  employment  of  other  agents,  if  thereby  the  "work  can  be 
more  expeditiously  and  economically  prosecuted. 

3d.  The  grading,  bridging,  and  superstructure  to  be  completed  to  the 
■satisfaction  of  the  company's  engineer  and  the  acceptance  of  the  Govern- 
ment commissioners,  and  of  the  same  character  as  to  workmanship, 
material,  and  kind  of  iron,  &c.,  as  in  the  construction  of  the  one  hun- 
dred miles  east  of  the  100th  meridian  of  longitude. 

4th.  Work  ou  station-buildings,  depot-grounds,  tank-houses,  or  any- 
thing appertaining  thereto,  or  equipment  and  rolUng-atock,  to  be  an 
additional  charge,  but  all  such  work  is  to  be  done  with  the  sanction  and 
under  the  direction  of  the  engineer  in  charge.  The  side-track  and  turn- 
outs necessary  for  the  immediate  requirements  of  the  company,  at  the 
several  stations  established  on  the  line,  as  indicated  by  the  engineers  at 
the  present  time,  to  be  constructed  at  the  expense  of  the  contractor.  If 
more  should  be  required,  the  same  is  to  be  constructed  at  the  expense 
of  the  company. 
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5th.  The  coat  of  iron,  delivered  at  Ojnaha,  is  suarauteed  not  to  exceed, 
one  huodred  and  thirty  dollars  per  ton,;  and  if  ties  or  bridge-material 
are  burned  or  destroyed,  the  company  to  pay  the  actual  coat  of  the 
same.  The  transportation  of  men  and  material,  &c.,  used  for  the  con- 
struction, to  be  free  of  charge  to  the  contractor  over  the  completed  por- 
tion of  the  road. 

6th.  The  work  to  be  pushed  with  the  same  rapidity  as  heretofore,  and, 
if  ref|uired,  to  be  completed  at  the  rate  of  two  miles  for  each  pleasant 
working-day,  provided  the  company  deliver  and  transport  the  necessary 
materi^  therefor  over  the  completed  portion  of  the  road  without  caus- 
ing detention. 

In  case  the  engineer  in  charge  ia  of  the  opinion  the  grading,  &c.,  is 
not  progressing  as  fast  as  required  to  comply  with  the  contract,  he  shall 
be  at  liberty  to  place  more  men  on  the  work,  at  the  cost  of  the  con- 
tractor ;  but  the  cotnpauy  shall  not  require  grading  to  be  done  while 
■the  ground  is  frozen,  unless  at  their  own  cost  and  expense ;  neither 
shall  the  contractor  be  liable  for  delays  from  high  water  or  causes  en- 
tirely beyond  his  control. 

7th.  In  consideration  of  the  faithful  performance  on  your  part  of  the 
above  work,  you  shall  be  paid  twenty  thousand  dollars  per  mile  for  each 
and  every  mile  so  completed  west  of  the  North  Platte  Biver  bridge  to 
the  termination  of  the  fourth  hundred  miles  westward  from  Omaha,  and 
nineteen  thousand  five  hundred  dollars  per  mile,  and  the  cost  of  the 
North  Platte  Eiver  bridge,  for  each  and  every  mile  between  the  one 
hundredth  meridian  and  the  west  bank  of  the  North  Platte  Eiver,  as 
hereinbefore  referred  to.  Payments  to  be  made  as  the  work  progresses, 
on  the  monthly  estimates  of  the  -engineer  in  charge  of  the  work,  and 
that  material  delivered  or  in  transit  may  be  estimated  when  the  same 
has  been  shipped  for  account  of  the  company. 

TH08.  C.  BUEANT, 

Agent. 

h.  J-!.  BooMEK,  Esq., 

Chicago,  Illinois. 

I  hereby  accept  the  above. 

L.  B.  BOOMEE. 

I  liei^eby  become  itersonallj  responsible  for  the  payment  to  you  of  the 
above. 

THOS.  0.  DUEAHT. 

The  within  contract  may  be  terminated  by  giving  me  ten  days'  notice, 
in  writing,  and  the  payment,  according  to  the  terms  thereof,  of  all  sums 
that  may  be  due  for  work  performed  and  material  furnished. 

li.  B.  BOOMBE. 
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lEsUmate  to  contractors  for  buildinc/  road  west  of  IQQth  meridian,  December 
31, 1868. 

100  miles,  at  $43,000  per  milo $4, 200, 000 

167  miles,  at  $45,000  per  mile 7, 515, 000 

100  miles,  at  $96,000  per  mile 0, 600, 000 

100  miles,  at  $80,000  per  mile 8, 000, 000 

100  milesj  at  190,000  per  mile 9, 000, 000 

100  miles,  at  $96,000  per  mile 9, 600, 000 

46  miles,  at  $90,000  per  mile 4, 140, 000 

400,  000  ties,  at  $1  eacli 400, 000 

10, 875  tons  iron,  at  $110  per  ton 1, 196, 250 

30  tons  spliee-bars,  at  $185  per  ton 5, 550 

100  frogs  and  switches,  at  $.1 00  each 10, 000 

1, 000  telegraph  poles,  at  $2  each 2, 000 

100  miles  wire,  at  $50  per  mile 5,000 

500, 000  ¥.  M.  B.  bridge-timber,  at  $50  per  M 25, 000 

100, 000  r.  M.  V.  lumber,  at  $45  per  M 4, 500 

100  miles  grading,  at  $20,000  per  mile 2,  000, 000 

Equipment : 

103  locomotives,  at  $14,000  each 1, 442, 000 

3  6  flrst-class  passenger  cars,  at  $4,000  each 96, 000 

8  second-class  passenger  cars,  ^t  $3,500  each 28, 000 

14  baggage  and  express  ears,  at  $2^800  each 39, 200 

81  caboose-cars,  at  $2,000  each 162,000 

949  bos  freight-eais,  at  $900  each 444, 600 

1,58!)  platform-ears,  at  $767  each 1,218,763 

54  station-houses,  at  $3,500  each 135, 000 

60  taut-houses,  at  $1,500  each 90,000 

70  wind-mills,  at  $1,500  each 105, 000 

10  coal-houses,  at  $1,800  each IS,  000 

12  turn-tables,  at  $1,500  each 18, 000 

North  Platte  ronnd-houae.... 80,000 

Worth  Platte  shops. 150, '000 

North  Platte  eating-house , 15, 000 

Sidney  round-house 20, 000 

Cheyenne  round-house . . : SO,  000 

Oheyenne  shops 100, 000 

Cheyenne  eating-hoase  , . . : 22, 000 

Sherman  round-house 20, 000 

Laramie  ronnd-house ,  80, 000 

Laramie  shops 200,  OOO 

Laramie  eating-house 45, 000 

Medicine  Bow  round-house  ^ 20, 000 

Itawlings  Springs  round-house 40, 000 

Eawlings  Springs  shops 150,000 

Bawlings  Springs  eating-house 27,  COO 

Bitter  Creek  round-house 40, 000 

Machinery  for  Bryan  shops 150, 000 
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Deduct  iiafiuished  work,  as  follows : 
713  miles  equipujent,  per  contract,  at  $7,500  per  mile,.  $5,347,500 

65,  391,  363 
Amonat  received  from  company 43, 725, 000 


Q.  M.  DODGE, 

Chief  Engineer. 


THE  "0AKE8  AMES  CONTRACT,"  AND  THE  TRANSFERS  OP  TILE  SAME. 

Copy  of  contract  U.  P.  B.  R.  C.  with  Oakes  Allies,  and  tramfer  to  T.  G, 
Durant  and  others. 

Agreement  made  this  sixteenth  day  of  August,  one  tlioasand  eight 
hundred  aud  sixty-seven,  between  the  Union  Pacific  llaiiroad  Company, 
party  of  the  first  part,  and  Oakes  Ames,  party  of  the  second  part,  mt- 
nesseth : 

That  the  party  of  the  first  part  agrees  to  let  and  contract,  and  the 
party  of  the  Second  part  agrees  to  contract,  as  follows^  to  ^it : 

ITirst.  The  party  of  the  second  part  agrees  and  bmda  himself,  his 
heirs,  executors,  administrators,  and  assigns,  to  build  and  equip  the  fol- 
lowing-named portions  of  the  railroad  and  telegraph  line  of  the  party  of 
the  first  part,  commeDcing  at  the  100th  meridian  of  longitude,  upon  the 
following  terras  and  conditions,  to  wit: 

1st.  100  miles  at  and  for  the  rate  of  $42,000  per  mile. 

2d.-  167  miles  at  and  for  the  rate  of  $45,000  per  mile. 

3d.   100  miles  at  and  for  the  rate  of  $96,000  per  mile. 

4th.  100  miles  at  and  for  the  rate  of  $80,000  per  mile; 

5th.  100  miles  at  and  for  the  rate  of  $90,000  per  mile. 

6th.  100  miles  at  and  for  the  rate  of  $96,000  per  mile. 

Second.  At  least  three  hundred  and  fifty  miles  shall  be,  if  possible, 
completed  and  ready  for,  acceptance  before  the  first  day  of  January, 
1868,  provided  the  Union  Pacific  Eailroad  Company  transport  the  ma- 
terial. The  whole  to  be  constructed  in  a  good  and  workmanlike  man- 
ner, upon  the  same  general  plan  and  specifications  as  adopted  east  of  the 
100th  meridian  of  longitnde.  The  party  of  the  second  part  shall  erect 
all  such  necessary  depots,  machine-shops,  machinery,  tanks,  tnm-tables, 
and  provide  all  necessary  machinery  and  rolling-stock,  at  a  cost  of  not 
less  than  $7,500  pet  mile,  in  cash,  and  shaU.  construct  all  such  necessary 
side-track  as  may  be  required  by  the  party  of  the  first  part,  not  exceed- 
ing sis  per  cent,  of  the  length  of  the  road  constructed,  and  to  be  con- 
structed, under  this  contract.  The  kind  of  timber  used  for  ties,  and  in 
the  bridges,  and  in  its  preparation,  shall  be  such  as  from  time  to  time 
may  b'e  ordered  or  prescribed  by  the  general  agent,  or  the  company, 
under  the  rules  and  regulation,  and  standard,  as  recommended  by  the 
Secretary  of  the  Interior,  of  the  date  of  February  — ,  1866. 

Third.  Whenever  one  of  the  above-named  sections  of  the  road  shall 
be  finished  to  the  satisfaction  and  acceptance  of  the  Governmeut  com- 
missioners, the  same  shall  be  delivered  into  the  possession  of  the  party 
of  the  first  part,  and  upon  such  portions  of  the  road,  as  well  as  on  that 


hv  Google 


398  CREDIT   MOBILIBR. 

part  east  of  the  lOOtb  meridian  now  completed,  the  party  of  the  first  part 
Ehall  transport,  without  delay,  all  men  and  material  to  lie  used  in  con- 
struction, at  a  price  to  be  agreed  upon  by  the  party  of  the  second  part, 
Mb  heirs,  executors,  administrators,  or  assigns,  and  the  general  agent, 
but  not  less  than  cost  to  the  party  of  the  first  part. 

Fourth,  The  party  of  the  second  part,  his  heirs,  executors,  adminis- 
trators, or  assigns,  shall  have  the  right  to  enter  npon  all  lands  belonging 
to  the  company,  or  upon  which  the  company  may  have  any  rights,  and 
tate  therefrom  any  material  used  in  the  construction  of  the  road,  and 
may  have  the  right  to  change  the  grade  and  curvature  within  the  limits 
of  the  provisions  of  the  act  of  Congress,  for  the  temporary  purpose  of 
hastening  the  completion  of  the  road,  but  the  estimated  cost  of  redacing 
the  same  to  the  gTade  and  cnrvatures,  as  established  by  the  chief  engi- 
neer, or  as  approved  from  time  to  time  by  the  company,  shall  be  de- 
ducted and  retained  by  the  party  of  the  first  part,  until  such  grade  and 
curvature  is  so,  reduced. 

Fifth.  The  party  of  the  second  part,  his  heirs,  executors,  administra- 
tors, or  assigns,  is  to  receive  itom  the  company  and  enjoy  the  benefit  of 
all  existing  contracts,  and  shall  assume  all  such  contracts  and  all  lia- 
bilities of  the  company  accrued  or  arising  therefrom  for  work  done  or 
to  be  done,  and  material  furnished  or  to  be  furnished,  for  or  on  account 
of  the  road  west  of  the  100th  meridian,  crediting,  however,  the  party 
of  the  first  part  on  this  contract  all  raoueys  heretofore  paid  or  expended 
on  account  thereof. 

Sixth.  ,The  party  of  the  second  part,  for  himself,  his  heirs,  executors,, 
administrators,  and  assigns,  stipulates  and  agrees  that  the  work  shall 
be  prosecuted  and  completed  with  energy  and  all  possible  speed,  so  as- 
to  complete  the  same  at  the  earliest  practicable  day,  it  being  under- 
stood that  the  speed  of  construction  and  time  qf  completion  is  the 
essence  of  this  contract,  and  at  the  same  time  the  road  to  be  a  flrst- 
class  road,  with  equipments ;  and  if  the  same,  in  the  opinion  of  the  chief 
engineer,  is  not  so  prosecuted,  both  as  regards  quality  and  dispatch, 
that  then  the  said  party  of  the  first  part  shall  and  may,  through  its  gen- 
eral agent  or  other  officer  detailed  for  that  purpose,  take  charge  of  said 
work,  and  carry  the  same  on  at  proper  cost  and  expense  of  the  party  of 
the  second  part. 

Seventh.  The  grading,  bridging,  and  superstructure,  to  be  c 
under  the  sapervision  of  the  general  agent  of  the  company,  to  the  s. 
faction  of  the  chief  engineer,  and  to  be  of  the  same  character  as  to  the 
workmanship  and  materials  as  in  the  construction  of  the  road  east  of 
the  one  hundredth  meridian. 

It  is,  however,  understood  that  all  iron  hereafter  purchased,  or  con- 
tracted tor,  shall  be  of  the  weight  of  not  less  than  fifty-sis  pounds  t& 
the  yard,  and  to  be  fish-bar  joints. 

Eighth.  All  the  expenses  of  the  engineering  are  to  be  charged  and 
paid  by  the  party  of  the  second  part,  except  the  pay  and  salary  of  the 
chief  engineer  and  consulting  engineer,  and  their  immediate  assistants, 
and  the  expenses  of  the  general  survey  of  the  route. 

Kinth.  The  depot  buildings,  machine-shops,  water-tanks,  and  also 
bridges,  shall  be  of  the  most  approved  pattern,  and  they,  as  well  lis  the 
kind  of  masonry  and  other  material  used,  shall  be  previously  approved 
by  the  general  agent  and  chief  engineer  of  the  company,  and  all  tunnels 
shall  be  of  the  proper  width  for  a  double  track,  and  shall  be  arched 
with  biicb  or  stoue,  when  necessary  for  the  protection  of  the  same. 

Q'enth.  Payments  to  be  made  as  the  work  progresses,  upon  the  esti- 
mates of  the  chief  engineer — in  making  which  the  engineer  shall  deduct 


hv  Google 


CREDIT   MOBILIEE.  399 

from  each  section  its  proportion  of  the  cost  of  eqaipment  not  then  fur- 
nished, station-buildings,  superstructure,  and  cost  of  telegTaph,  liut  all 
materiidB  delivered  or  in  transit  for  the  account  of  tlie  company  may  be 
eBtimated  for. 

Eleventh,  Payments  hereon  shall  be  made  to  the  party  of  the  second 
part,  bis  heirs,  eseeutors,  administrators,  or  assigns,  in  cash ;  but  if  the 
Government  bonds  received  by  the  company  cannot  be  converted  into 
money  at  their  par  value  net,  and  the  first-mortgage  bonds  of  the  com- 
pany at  ninety  cents  on  the  dollar  net,  then  the  said  party  of  the  second 
part,  his  heirs,  executors,  administrators,  and  assigns  shall  be  charged 
hereon  the  difference  between  the  amount  realized  and  the  above- 
named  rates  j  provided  the  first-mortgage  bonds  are  not  sold  for  less 
than  eighty  cents  on  the  dollar;  and  if  there  shall  not  be  realized  &om 
the  sale  of  such  bonds  an  amount  sufficient  to  pay  the  party  of  the  sec- 
ond part,  his  heirs,  executors,  administrators,  or  assigns,  for  work  as 
stipulated  in  this  contract,  according  to  the  terms  thereof,  then  such 
deficiency  shall,  from  time  to  time,  be  subscribed  by  said  party  of  the 
second  part,  his  heirs,  executors,  administrators,  or  assigns,  to  the  capi- 
tal stock  of  said  company,  and  proceeds  of  such  subscription  shall  be 
paid  to  said  party  of  the  second  part,,  his  heirs,  executors,  administra- 
tors, or  assigns,  on  this  contract- 
Twelfth.  On  the  fii'st  100  miles  on  this  contract  there  shall  be  added 
to  the  equipment  now  provided  for,  and  intended  to  apply  on  this  sec- 
tion, as  follows,  viz :  six  locomotives,  fifty  box-cars,  four  passenger-cars, 
two  baggage-cars,  and  a  proportionate  amount  of  equipment  of  like 
character  be  sapplied  on  the  second  section  of  100  miles  after  the  same 
is  completed. 

Thirteenth.  The  amount  provided  to  be  expended  for  equipment,  sta- 
tion-buildings, &c,  shall  be  expended  under  the  direction  of  the  party 
of  the  first  part,  and  in  such  proportion'for  cars,  locomotives,  ma^ihioe- 
shops,  station-buildings,  &c.,  and  at  such  points  as  they  may  determine. 
The  party  of  the  first  part  to  have  the  full  benefit  of  such  expenditures 
without  profit  to  the  contractor,  or  they  may,  in  their  option,  purchase 
the  equipment,  and  expend  any  portion  of  said  amount  provided  at  any 
point  on  the  road  where  they  may  deem  the  same  most  advantageous 
to  tie  company,  whether  on  the  section  on  which  said  reservation  occurs 
or  not. 

Fourteenth.  The  telegraph  line  is  included  herein  under  the  term 
"  railroad,"  and  is  to  be  constructed  in  the  same  manner  and  with  simi- 
lar materials  as  in  the  line  east  of  the  one  hundredth  meridian. 

'  The  said  parties  hereto,  in  consideration  of  the  premises  and  of  their 
covenants  herein,  do  mutually  agree,  severally,  to  perform  and  fulfill 
their  several  and  respective  agreements  above  written. 

This  contract  having  been  submitted  to  the  executive  committee  by 
resolution  of  the  board  of  directors,  August  16, 1867,  and  we  having 
examined  the  details  of  the  same,  recommend  its  execution  by  the  proper 
ofacers  of  the  company  with  Hon.  Oakea  Ames,  the  party  named  a^  the 
second  part. 
(Signed)  OLIVEE  AMES, 

0.  S.  BUSHNELL, 
SPRINGER  HARBAUGH, 
THOMAS  C.  BUEAST, 
Executive  Committee  Union  Pacijic  Bailroad  Company. 

At  a  meoting  of  the  executive  committee,  held  on  the  1st  day  of  Octo- 
ber, 1867,  a  resolution  was  offered  to  approve  the  foregoing  contract, 
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wliicli  was  lost.  Thereupon  the  following  resolationa  were  offered  and 
adopted : 

kE  Resolved,  That  the  foregoing  contract  between  the  Union  Pacific  Kail- 
road  Company  and  Oakes  Ames,  referred  to  the  executive  committee 
by  a  resolution  of  the  board,  August  16, 1867,  to  settle  the  details,  be 
approved,  and  that  the  proper  officers  of  the  company  be  instructed  to 
execute  the  same,  subject,  however,  to  the  written  approval  of  the  stock- 
holders of  the  company,  as  understood  by  the  board  of  directors  when 
the  same  was  voted  upon. 

Resolved,  That  the  option  to  extend  this  contract  to  Salt  Lake  be  re- 
ferred to  the  board,  with  recommendation  that  said  option  be  accepted. 


Assignment  of  contract  to  T.  G.  Durant  and  others. 

Memorandum  of  agreement,  in  triplicate,  made  this  fifteenth  day  of 
October,  one  thousand  eight  hundred  and  sixty -seven,  between  Oakes 
Ames,  of  North  Easton,  Massachusetts,  party  of  the  first  part ;  Thomas 
<!.  Durant,  of  the  city  of  New  York ;  Oliver  Ames,  of  North  Easton,  Mas- 
sachusetts; John  B,  Alley,  of  Lynn,  Massachusetts;  Sidney  Dillon,  of  the 
city  of  New  York;  Cornelius  S.  Bashnell,  of  New  Haven,  Connecticut; 
Henry  S.  McComb,  of  Wilmington,  Delaware,  and  Benjamin  E.  Bates, 
of  Boston,  Massachusetts,  parties  of  the  second  part,  and  the  Credit 
Mobilier  of  America,  party  of  the  third  part : 

ti^That  whereas  the  party  of  the  first  part  has  undertaken  a  certain 
large  contract  for  the  construction  of  a  certain  portion  therein  named 
of  the  railroad  and  telegraph  line  of  the  Union  Pacific  Eailroad  Com- 
pany over  the  plains  and  through  and  over  the  Rocky  Mountains,  which 
will  require  a  very  large  and  hijzardous  outlay  of  capital,  which  capital 
he  is  desirous  to  be  assured  of  raising,  at  such  times  and  in  such  sums 
as  will  enable  him  to  complete  and  perform  the  said  contract  according 
to  its  terms  and  condiditions ; 

And  whereas  the  Credit  Mobilier  of  America,  the  party  of  the  third 
part,  a  corporation  duly  established  by  law,  is  empowered  by  its  char- 
ter to  advance  and  loan  money  in  aid  of  such  enterprises,  and  can  con- 
trol large  amounts  of  capital  for  such  purposes,  and  is  willing  to  loan 
to  said  party  of  the  first  part  such  sums  as  may  he  found  necessary  to 
complete  said  contract,  provided  sufficient  assurance  may  be  made  to 
said  party  of  the  third  part  therein  that  said  sums  shall  be  duly  ex- 
pended in  the  wort  of  completing  said  railroad  and  telegraph  line,  and 
that  the  payments  for  the  faithful  performance  of  said  contract  by  said 
railroad  company  shall  be  held  and  applied  to  re-imburse  said  party  of 
the  third  part  for  their  loans  and  advances,  together  with  a  reasonable 
interest  for  the  use  of  the  money  so  loaned  and  advanced ; 

And  whereas  said  party  of  the  third  part  fully  believes  that  said  con- 
tract, if  honestly  and  faithfully  executed,  will  be  both  profitable  and 
advantageous  to  the  parties  performing  the  same,  are  therefore  willing 
to  guarantee  the  performance  and  execution  of  the  same  for  a  reasona- 
ble commission  to  be  paid  therefor ; 

Ahd  whereas  both  parties  of  the  first  and  third' part  have  confidence 
and  reliance  in  the  integrity,  business. capacity,  and  ability  of  the  seve- 
ral persons  named  as  pEirties  of  the  second  part  hereto,  and  confidently 
believe  that  said  persons  have  large  interests  as  well  iu  the  Union  Pa- 
cific Eailroad  Company  as  in  the  Credit  Mobilier  of  America,  they  will 
execute  and  perform  the  said  contract,  and  faithfully  hold  the  proceeds 
thereof  to  the  just  use  and  benefit  of  the  parties  entitled  thereto; 
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Tiiereforo  it  is  agreed  by  and  between  the  said  parties  of  the  first, 
secood,  and  third  part  hereto,  as  follows,  that  is  to  say : 

That  said  Oakes  Ames,  party  of  the  first  part  hereto,  hereby,  for  and  in 
consideration  of  One  dollar  lawful  money  of  the  United  States,  to  him 
dnly  paid  by  the  party  of  the  second  part,  and  for  divers  other  good  and 
valuable  conaideratioas  herein  thereunto  moving,  doth  hereby  assign, 
set  over,  and  transfer  unto  the  said  Thomas  t!.  Dnrant,  Oliver  Ames, 
John  B.  Alley,  Sidney  Dillon,  Cornelius  S.  Bushnell,  Henry  S.  McComb, 
and  Benjamin  E.  Bates,  parties  of  the  second  part,  all  the  right,  title, 
and  interest  of,  in,  and  to  the  said  certain  contract  heretofore  made  and 
executed  by  and  between  the  Union  Pacific  Kailroud  Company  and  the 
said  Gates  Ames,  bearing  date  the  16th  day  of  August,  ISuV,  for  the 
construction  of  portions  of  the  railroad  and  telegraph  line  of  said  rail- 
road company,  to  which  contract  reference  is  herein  made,  for  them, 
the  said  parties  of  the  second  part,  to  have  and  to  hold  the  same  to  them 
and  their  survivors  and  successors  forever  in  trust. 

Kevertheless,  upon  the  following  trnsta  and  conditions  and  limitations, 
to  wit : 

Pirst.  That  tbey,  the  said  parties  of  the  second  part,  shall  perform 
all  the  terms  and  conditions  of  the  said  contract  so  assigned,  in  all  re- 
spects, which  in  and  by  the  terms  and  conditions  thereof  is  undertaken 
and  assumed  and  agreed  to  be  done  and  performed  by  the  said  party  of 
tlie  first  part  herein  named. 

Second.  That  they,  the  said  parties  of  the  second  part,  shall  hold  all 
the  avails  and  proceeds  of  the  said  contract,  and  therefrom  shall  re- 
imburse themselves  and  the  party  of  the  third  part  hereto  all  moneys 
advanced  and  expended  by  them,  or  either  of  them,  in  executing  or  per- 
forming the  said  contract,  with  interest  and  commissioa  thereon  evs  here- 
inafter provided. 

Third.  Out  of  the  said  avails  and  proceeds,  to  pay  unto  the  parties 
of  the  second  part  a  reasonable  sum  as  compensation  for  their  services 
as  such  trustees  for  executing  and  performing  the  terms  and  conditions 
of  this  agreement,  which  compensation  shall  not  exceed  the  sum  of  three 
thousand  dollars  per  annum  to  each  and  every  one  of  the  parties  of  the 
second  part. 

Fourth.  To  hold  all  the  rest  and  residue  of  the  said  proceeds  and 
avails  for  the  use  and  benefit  of  such  of  the  several  persons  holding 
and  owning  shares  in  the  capital  stock  of  the  said  Credit  Mobilier  of 
America,  on  the  day  of  the  date  hereof,  in  proportion  to  the  number 
of  shares  which  said  stockholders  now  severally  hold  and  own,  and  for 
the  use  and  benefit  of  such  of  the  several  assignees  and  holders  of  such 
shares  of  stock  at  the  times  herein  set  forth,  for  the  distribution  of  said 
residue  and  remainder  of  said  avails  and  proceeds,  who  sliiill  comi>ly 
■with  the  provisions,  conditions,  and  limitations  herein  contained,  which 
are  on  their  part  to  be  complied  with. 

Fifth,  Topayover,on  or  before  theflrstWednestlayof  June  andPecem- 
beriu  each  year,  orwithin  thirty  days  thereafter,  his  just  sliare  and 
proportion  of  theresidueaud  remainder  of  the  said  proceeds  and  avails  as 
Shall  be  justly  estimated  by  the  said  trustees  to  have  lieen  made  and 
earned  as  net  profit  on  said  contract,  during  the  preceding  six  months, 
to  each  shareholder  only  in  said  Credit  Mobilier  of  America,  who  being 
a  stockholder  in-  the  Union  Pacific  B-ailroad,  shall  have  made  and  exe- 
cftted  his  power  of  attorney  or  proxy,  iri'evocable,  to  said  several  parties 
of  the  second  part,  tlieir  survivors  and  successors,  enipoweriiie  them, 
the  said  parties  of  the  second  part,  to' vote  upon  at  least  six-tenlbs  of  all 
the  shares  of  stock  owned  by  said  shareholders  of  the  Credit  Mobilier  of 
26  s 
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America  in  tbe  capital  stock  of  the  Union  raciflc  Eailroad  Company, 
on  tlie  day  of  the  date  hereof,  and  six-tenths  of  any  stock  in  said  Union 
Pacific  Railroad  Company  he  may  have  received  as  dividend,  or  other- 
wise, because  or  by  virtue  of  having  been  a  stockholder  in  said  Credit 
Mobilier  of  America,  or  which  may  appertain  to  any  shares  in  said  Union 
Pacific  Eailroad  Company  which  had  been  so  assigned  to  him  at  the 
time  or  times  of  the  distribntion  of  the  said  profits  as  herein  provided; 
and  this  traet  is  made  and  declared  upon  the  express  condition  and 
limitation  that  it  shall  not  inure  in  any  manner  or  degree  to  the  use  or 
benefit  of  any  stockholder  of  the  Credit  Mobilier  of  America  who  shall 
neglect  or  refuse  to  execute  and  deliver. unto  the  said  parties  of  the 
second  part  his  proxy  or  power  of  attorney,  in  the  manner  and  for  the 
purpose  hereinbetbre  provided,  or  who  shall  in  any  way,  or  by  any  pro- 
ceeding, knowingly  hinder,  delay,  or  interfere  with  the  execution  or  per- 
formance of  the  trust  and  conditions  herein  declared  and  set  forth. 

And  the  above  transfer  and  conveyance  of  said  contract  is  made  upon 
these  further  trusts  and  conditions,  to  wit: 

First.  The  said  parties  of  the  second  part,  their  survivors  and  succes- 
sors, trustees  as  aforesaid,  in  all  their  acts  and  doings  in  the  execution 
and  performance  of  said  contract,  and  in  the  execution  of  their  sevei-al 
trusts  and  conditions  herein  set  forth,  shall  act  by  the  concurrent  assent 
of  four  of  their  number,  expressed  in  writing,  or  by  yea  and  nay  vote, 
at  a  meeting  of  said  trustees^  eitber  or  both  of  which  shall  be  recorded 
in  a  book  of  proceedings  of  said  trustees,  kept  for  the  purpose  by  their 
secretary,  and  not  otherwise. 

Second.  Said  parties  of  the  second  part  shall  keep  an  office  in  the  city 
of  New  York  for  the  transaction  of  the  bnsiness  incidental  to  said  trust. 
Meetings  of  said  trustees  may  be  held  on  call  of  the  secretary,  on  re- 
quest of  any  two  of  their  number;  such  call  may  be  made  personally  or 
by  mail. 

Third.  The  said  trustees  shall  appoint  a  competent  person  as  secre- 
tary, who  shall  keep  a  faithful  record  of  all  their  acts,  proceedings  and 
■contracts,  in  books  to  be  provided  for  that  purpose,  and  shall  cause  to 
be  kept  suitable  books  of  accounts  and  vouchers  of  all  their  business 
transactions,  which  books  shall  at  all  times  be  open  to  the  inspection  of 
any  of  said  trustees. 

Fourth.  The  said  trustees  shall  canse  a  monthly  st-atement  to  be  made, 
showing  the  amonnt  due  from  the  Union  Pacific  Eailroad  Company  on 
account  of  work  done,  or  equipment  or  material  famished  under  the  con- 
tract according  to  the  estimates  of  the  engineer  of  the  Union  Pacific 
Eailroad  Company,  as  provided  in  said  contract,  a  copy  of  which  state- 
ment shall  be  furnished  to  the  Credit  Mobilier  of  America. 

And  the  above  transfer  and  conveyance  of  said  contractis  made  upon 
the  further  trust  and  condition : 

Pirst.  That  in  case  of  deatli,  declination,  disability,  by  reason  of  sick- 
ness or  absence  from  the  country  for  the  space  of  six  months,  or  neglect 
to  fulfill  the  duties  and  obligations  of  said  trust  for  the  same  tijue,  by 
either  of  said  trustees,  the  remaining  or  surviving  trustees  may  declare 
the  place  of  such  trustee  to  be  vacant,  and  fill  such  vacancy  by  vote  iu 
manner  afores^d. 

Second.  That  in  ease  any  one  of  said  trustees  shall  willfully  neglect 
or  evade  the  performance  of  his  duties  as  such  trustee,  or  shall  willfully 
attempt  to  hinder,  delay,  obstruct,  or  interfere  with  the  execution  or  per- 
formance of  said  contract,  or  the  due  execution  and  performance  of  said 
trust  and  conditions,  according  to  the  trne  intent  thereof,  or  shall  ap 
propriate  to  his  own  use  or  benefit  any  money  or  other  valuable  thing 
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belonging  to  or  appertaining  to  said  trust,  fnnd,  or  property,  he  shall 
not  be  entitled  farther  to  act  as  such  trustee,  or  to  receive  any  of  the 
benefits  of  said  trnsts,  either  as  aharebolder  in  said  Credit  Mobilier  of 
America,  or  otherwise. 

The  parties  of  the  second  part  do  hereby  accept  the  said  trust,  and 
agree  faithfully  to  executeand  perform  the  same  according  to  the  terms, 
conditions,  and  limitations  herein  set  forth. 

The  party  of  the  third  part,  in  consideration  of  the  premises,  hereby 
agree  to  advance,  as  upon  a  loan,  to  the  said  parties  of  the  second  part, 
their  survivors  and  successors,  all  such  sums  of  money,  and  at  such  times 
as  may  be  necessaiy,  to  enable  said  trustees  economically  and  promptly 
to  execute  and  perform  the  conditions  of  said  contract,  upon  the  call  of 
■said  parties  of  the  second  part,  their  survivors  and  successors,  such  sums, 
never  to  exceed  in  the  whole  the  amount  provided  for  in  said  contract, 
to  be  paid  by  the  Union  Pacific  Eailroad  Qompany  for  the  execution  and 
performance  thereof,  and  to  receive  therefor  interest  at  the  rate  of  seven 
per  centum  per  annum,  payable  semi-annually,  on  each  sura  so  advanced, 
until  the  same  are  repaid. 

And  said  party  of  the  third  part  do  further  agree,  for  the  considera- 
tion aforesaid,  and  for  an  amount  equal  to  two  and  one-half  iier  cent,  ou 
the  amount  to  be  by  them  advanced,  to  be  paid  to  them  as  commission, 
to,  and  do  hereby,  guarantee  unto  the  parties  of  the  first  and  second 
part  the  due  performance  and  execution  of  the  said  contract,  according 
to  its  terras  and  conditions,  and  to  indemnify  and  hold  harmless  the  said 
parties  of  the  first  and  second  part,  of  and  from  all  costs, liability,  loss, 
or  damage  to  them,  or  either  of  them,  arising  from  or  on  account  of  said 
contract,  and  to  the  faithful  performance  of  the  agi'cements,  contracts, 
and  conditions  hereinabove  specified  to  be  done  and  peribrmed  by  each. 
And  this  conveyance  and  transfer  is  made  upon  the  further  trust  and 
condition  that  the  trustei^  shall  adjust  and  pay  over  to  the  Credit  Mo- 
bilier of  America  such  portion  of  the  net  profits  of  the  work  done  and 
material  furnished  on  the  first  100  miles  west  of  the  one  hundredth  me- 
ridian as  was  done  and  performed  prior  to  January  1, 1867. 

In  witness  whereof^  the  party  of  the  first  part,  the  several  parties  of 
the  second  part,  in  their  own  proper  persons,  have  herennto  set  their 
hands  and  seals,  and  the  party  of  the  third  part  has  caused  these  presents 
to  be  executed  by  its  president,  attested  by  its  secretary  with  the  seal 
of  the  said  compan,v,  on  the  day  and  year  above  written, 
(Signed)        '  OAKES  AMES. 

TH08.  C.  DUEANT. 

OLIYER  AMES. 

JOHN  B.  ALLEY. 

SIDNEY  DILLON, 

CORNELIUS  S,  BUSilBilLL, 

H.  S.  McCOMB. 

BENJAMIN  E.  BATES. 
a  presence  of— 

(Signed)  The  CEEDIT  MOBILIER  OF  iSMEIlICA, 

By  its  president,  SIDNEY  DILLON. 
Attest :  BENJAMIN  E.  HAM, 

Assistant  Secretary. 
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Q. 

New  Yokk,  February  20,  1869. 

The  executive  committee  of  the  board  of  directors  of  the  Uuioii  Pa- 
cific Erili'oad  Company,  parauant  to  adjourumefit,  met  this  day  at  the 
office  of  the  company. 

Present:  Messrs.  Ames,  Durant,  McComb,  Duff,  and  Baahnell. 

The  following  communication  was  then  received  from  tiio  vice-pi'esi- 
dent,  Mr.  Uurant : 

New  York,  November  27, 1SG8. 
To  the  isard  of  directors  of  the  Union  Pacific  Bailroad  Company  .- 

Gentlemen;  I  hand  you  herewith  copy  of  contract  and  au  assign- 
ment of  the  same  in  trnst  to  the  same  parties  who  are  trustees  for  the 
assignees  of  the  Ames  contract,  the  whole  subject  to  the  approval  of 
the  stockholders  of  the  Union  Pacific  Eailroad  Company.  I  found  it 
absolutely  necessary,  in  order  to  carry  out  the  wishes  of  the  board,  to 
commence  work  of  this  portion  of  the  road  at  once.  The  present  organ- 
ization, with  its  large  outfit  of  teams,  tools,  and  men,  presented  the 
most  available  means  of  doing  the  same.  To  have  created  an  entirely 
new  organizatiort  would  cause  so  much  delay  that  the  programme  of  the 
company  for  the  year  would  have  been  endangered.  Shonid  your  stock- 
holders not  sanction  the  contract,  you  will  have  to  make  some  fair  ar- 
rangement with  the  tmstees  of  the  Ames  contract  for  the  use  of  their 
outfit.  On  the  other  hand,  if  approved,  the  work  can  go  on  under  the 
same  organization  as  heretofore. 

Eeferring  the  whole  subject  of  yoor  action, 
I  remain,  very  respectfully,  j^oura,  &c., 

THOMAS  0.  DUliANT, 
Vice-President  and  General  Age7it. 

There  having  been  no  meeting  of  yonr  boai"d  since  the  date  hei-eof,  I 
band  the  report  to  your  executive  committee.  Tou  will  perceive  I  have 
taken  the  terms  of  the  Oakes  Ames  contract  as  a  base,  believing  that 
to  be  the  wishes  of  the  stockholders  who  approved  said  contract. 

Wbbeb,  November  1, 1S6S. 
Sib:  I  will  build  and  equip,  according  to  the  specifications  of  the 
contract  made  by  yonr  company  with  Oakes  Ames,  esq.,  all  that  por- 
tion of  your  road  not  embraced  in  the  said  contract  aud  west  of  the 
same,  upon  the  conditions  and  terms  embraced  in  said  contract,  for  the 
pro  rata  price  per  mile  according  to  the  amount  of  work  to  be  done, 
which  rate  shall  be  established  by  competent  engineers,  or  in  such 
manner  as  yonr  board  shall  determine. 
Yours,  &c., 

(Signed)  JAMES  W.  DAVIS. 

Thomas  C.  Dueant, 

Vice-President  and  General  Agent,  Union  Pacific  Eailroad  Company. 
Accepted,  subject  to  approval  of  all  the  stockholders  of  Ifovember  1. 
(Signed-)  THOMAS  0.  DUBAFT, 

Tice-Pre&id&nt  and  General  Agent. 

Webee,  November  6, 1S6S. 
Know;  all  men  by  these  presents,  that  I,  J.  W.  Davis,  do  hereby,  in 
Gonsi deration  of  one  dollar  lawful  money  of  the  United  States  to  me  in 
hand  paid,  and  for  other  considerations  to  me  satisfactory,  do  hereby 
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iissign,  traDsfer,  and  set  over  to  Oliver  Ames,  Tbomaa  C.  Durant,  John 
Daff,  Sidney  Dillon,  H.  S.  McComb,  B.  E.  Bates,  and  G.  S.  Buslinell, 
trustees  for  the  stockholders  of  the  Union  Pacific  Eailroad  Company, 
the  contract  made  with  me  for  building  a  portioQ  of  their  road,  dated 
November  1,  to  have  and  to  hold  the  same,  as  trustees  aforesaid,^and  all 
benefits  and  profits  accruing  from  the  same,  they  assuming  and  paying 
all  losses  and  liabilities  of  erery  kind ;  said  profits,  if  any,  to  be  divided 
jaro  rata  according  to  the  amoont  of  stock  held  by  each  stockholder,  or 
to  which  he  was  entitled  on  the  Ist  day  of  November.  This  assignment 
and  the  contract  referred  to  being  subject  to  the.approval  of  the  afore- 
said stockholders. 

(Signed)  JAMES  W.  DAVIS. 

Witness : 

(Signed)     C.  L.  Feost. 

By  resolution,  my  action  as  to  this  contract  was  approved,  and  a  com- 
mittee apppiuted  to  obtain  the  assent  of  the  stockholders. 


Washimgton,  D.  0.,  January  30, 1873. 

John  B.  Ai,lby,  having  beca  recalled  at  his  own  request,  made  the 
following  st-atement; 

I  wish  to  make  a  statement  and  have  It  go  upou  your  record  in  rela- 
tion to  this  matter  of  the  Credit  Mobilier.  There  has  been  some  misap- 
prehension in  regard  to  the  exact  position  of  the  case,  I  judge  from  the 
statements  that  I  see  in  some  of  the  Massachusetts  papers,  which  repre- 
sent that  there  is  a  great  discrepancy  between  Mr.  Ames's  statements 
and  mine  before  this  committee  and  those  made  by  us  before  the  court 
of  Pennsylvania.  I  wish,  to  say  that  there  is  not  the  slightest  discrep- 
ancy. The  statements  made  by  Mr.  Ames  and  myself  before  this  com- 
mittee may  not  have  been  as  full  or  explanatory  as  they  were  before  that 
court,  and  for  very  obvious  reasons  to  the  committee.  The  committee 
sitting  in  another  room  in  this  Capitol  will  probably  go  more  fully  into 
that  subject  than  this  committee. 

Now,  the  statement  which  was  in  some  of  the  Massachusetts  papers — 
the  Springfield  Eepublicart  and  oue  or  two  others — represents  that  we 
both  stat^  before  the  courts  of  Pennsylvania  that  there  liad  been  but 
one  dividend,  or  two  small  dividends,  made  by  the  Credit  Mobilier  cor- 
poration ;  that  Mr.  Ames  was  asked  by  this  committee  how  many  and 
what  was  the  character  of  the  dividends  that  were  made  by  the  Credit 
Mobilier,  and  without  explanation  it  appears  from  the  testimony,  as  pub- 
lished in  this  paper,  that  he  went  on  to  treat  alt  the  dividends  made 
under  the  Oakes  Ames  contract  as  having  been  made  by  the  Credit 
Mobilier.  It  is  my  recollection,  however,  that  Mr.  Ames  stated  to  the 
committee  distinctly,  as  I  certainly  did,  that  these  dividends  referred 
entirely  to  the  Oakes  Ames  contract,  and  were  not  dividends  of  the 
Credit  Mobilier,  but  were  to  be  treated  as  dividends  under  the  Oakes 
Ames  contract  alone.'  Now, th6  facts  ate  just  these:  In  this  suit  in 
Pennsylvania  we  both  stated,  as  did  all  the  officers  of  the  company,  I 
believe,  and  several  of  the  large  stockholders,  and  I  believe  it  is  the 
concurrent  opinion  of  all  the  officers  and  stockholders  of  both  com- 
panies, with  a  single  exception,  perhaps,  of  Mr,  McGomb,  that  these 
dividends  were  made  by  the  trustees  under  the  Oakes  Ames  contract, 
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and  had  nothiDg  whatever  to  do  with  the  Credit  Mobilier  as  a  corpora- 
tion. 

The  Chairman  stated  that  this  whole  snbject  had  been  very  fally  gone 
into;  that  the  facts  were  before  the  committee,  who  could  form  their 
own  judgment  in  regard  to  them. 

Witness.  I  desired  only  briefly  to  allude  to  it,  taking  it  for  granted 
that  the  committee  have  the  records  before  them,  and  understand  the 
case  just  as  well  as  I  do;  and  I  think  it  was  under  that  impression  that 
Mr.  Ames  referred  to  the  dividends  without  making  this  explanation' on 
each  occasion.  I  merely  wished  to  call  attention  at  this  point  to  the 
parties  who  have  misapprehended  or  misrepresented  tie  facts.  I  ought 
to  be  charitable  enough,  I  presume,  to  believe  they  misapprehended  the 
point.  Certainly  there  is  no  variation  in  the  slightest  degree  in  the 
testimony  we  have  given  before  this  committee  from  that  which  was 
given  to  the  court. 

By  the  Chairman  : 

Q.  Tbere  is  one  snbject  I  wish  to  make  an  inquiry  of  you  ab&n  t.  When 
this  stock  was  assigned  to  Mr.  Ames — these  650  shares — Mr.  Ames 
claimed  that  he  wanted  it  for  the  pui'pose  of  fulfilUog  engagements  that 
he  had  made  with  various  persons  to  let  them  have  stock.  Now,  will 
yoxi  state  what  yon  know  in  reference  to  any  negotiations  or  conversa- 
tions between  Mr.  Ames  and  any  of  these  gentlemen  in  Congress,  who 
afterw.ard  received  stock,  about  letting  them  have  it  prior  to  December, 
1867.  From  the  testimony  of  nearly  all  these  gentlemen  it  would  seem 
that  their  negotiations  began  about  December,  1867,  a  considerabe  time 
after  the  stock  bad  been  assigned  to  Mr.  Ames. — ^A.  ,1  never  knew  any- 
thing about  any  negotiation,  except  with  the  three  gentlemen  I  have 
named.  At  a  meeting  of  the  executive  committee  at  New  York,  or  at 
least  a  meeting  of  quite  a  large  number  of  the  stockholders  and  officers, 
of  both  companies,  the  statement  was  made  by  him  that  he  wanted  this 
stock  to  fulfill  engagements  he  had  made;  in  some  instances  partial 
promises,  in  others  full 'promises.  He  said  he  did  not  think  he  ought  to 
take  it  owt  of  his  own  stock ;  that  he  had  promised  to  get  stock  for  vari- 
ous parties.  If  he  told  who  the  parties  were  I  do  not  remember;  I  do 
not  think  he  did ;  and  the  only  ones  in  Congress  that  I  happen  to  know 
about  were  Senator  WUson,  Mr.  Boutwell,  and  Mr.  Dawes;  and  I  am 
not  certain  about  Mr.  Dawes,  Senator  Wilson  spoke  to  me  some  time 
before  that  in  regard  to  stock  for  bis  wife ;  1  think  it  must  have  been  as 
early  as  the  July  previous,  and  may  have  been  even  earlier  than  that; 
but  we  did  not  ascertain  until  June,  1867,  that  these  650  shares  of  stock 
was  held  in  the  manner  we  found  it  was.  When  the  new  direction' came 
in,  in  May,  1667,  we  found  soon  afterwards  that  650  shares  stood  in  Mr. 
Dmaut's  name,  unpaid  for,  and  was  soon  after  transferred  to  Mr,  Dillon, 
the  new  president,  from  Mr.  Duraut,  who  stated  that  he  held  it  in  trust, 
and  that  be  had  engaged  it,  or  most  of  it,  to  other  parties.  Then  it  was 
that  Mr.  Ames,  as  I  understood  it,  tried  to  dispose  of  it  to  insiders  and 
to  outsiders  without  much  success.  I  know  that  about  the  first  of  July^ 
while  I  was  in  Washington,  though  not  then  a  member  of  Congress, 
Mr,  Winthrop  Gray,  of  Few  York,  said  to  me  that  he  had  50  shares' 
■which  be  ■would  like  to  sell,  and  offered  it  at  95.  Mr,  Ames  turned  to 
me  and  said,  "I  have  no  money;  Iwishyou  would  buy  this."  Ireiilied, 
"  I  do  not  want  it;  I  am  not  largely  interested,  but  still  I  have  as  much 
as  I  want."  He  then  said  to  me,  "  If  you  will  buy  it  I  will  agree  to 
guarantee- you  against  loss,  and  ten  per  cent,  for  your  money,  and  we 
will  share  the  profits  on  it."    I  said,  "Very  well,  if  you  will  do  that  I 
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will  take  it ;"  and  I  did  take  it  iipon  those  terras.  He  was  vory  auxious 
that  other  stock  should  be  sold,  and  he  exerted  himself  to  place  it,  as' 
he  called  it.  I  refer  to  these  650  shares.  I  am  very  sure  that  Mr.  Wilson 
spoke  to  me  in  July  on  this  subject.  Mr.  Ames  thinks  it  was  in  Decem- 
ber, but  I  think  he  is  mistaken,  for  I  called  his  attention  to  the  fact 
that  it  was  while  I  was  here,  and'  that  J  was  not  hei'e  in  December ;  he 
acknowledged  that  he  must  be  mistaken.  His  attention  was  not  then 
called  to  the  fact  that  there  had  been  two  extra  sessions  of  Oongress  in 
1867.  There  was  one  from  the  1st  of  July  until  the  20th,  and  another 
from  the  20th  of  November ;  and  the  conversation  I  had  with  Mr.  Dawes 
may  have  been  in  that  Hovember  session.  Mr.  Dawes  thinks  it  was  not 
earlier  than  the  1st  of  December. 

Q.  What  I  want  to  get  at  is  your  knowledge  of  any  negotiations  had 
with  any  of  these  gentlemen  prior  to  the  time  stated  by  them. — A.  I 
have  no  knowledge  except  as  1  haVe  said.  I  do  not  know  anyting  about 
any  members  of  Oongress  except  these  three  gentlemen  I  have  named. 

Q.  You  are  confident  now  that  he  had  conversations  with  Mr.  Wilson 
and  Mr.  Boutwell,  prior  to  the  commencement  of  the  session  of  1807-68  ? 
— A.  O,  yes,  sir. 

Q.  And  what  is  your  belief  as  to  Mr.  Dawes  ? — A.  My  belief  would 
have  been  that  my  conversation  with  him  was  in  the  July  session.  But 
Mr.  Dawes  is  very  confident  that  it  was  not  until  the  commencement  of 
the  session  in  November. 

Q.  Laying  aside  his  recollection,  what  is  your  recollection! — A.  I 
have  no  recollection  about  it,  more  than  this :  I  think  it  could  not  have 
been  in  December,  for  I  was  not  here  in  December,  and  I  am  certain 
that  the  conversation  between  us  took  place  here. 

Q.  Were  you  here  in  November  S — A.  I  was  here  at  the  commence- 
ment of  the  session  in  November,  and  I  was  here  again  in  January. 

Q.  The  point  of  this,  if  there  is  any  point  about  it,  is,  how  many  of 
these  men  had  negotiations  with  Mr.  Ames  prior  to  the  time  of  getting 
the  stock? — A.  He  stated  there  in  New  York  that  he  had  made  nego- 
tiations for  even  more  than  the  amount  of  stock  which  was  then  assigned 
to  bim.  There  was  considerable  'opposition  to  letting  him  have  it,  be- 
cause the  stock  at  that  time  was  worth  more  than  it  had  been  before. 
He  may  have  designated  the  parties  with  whom  he  bad  made  engage- 
ments, but  I  do  not  remember  it;  he  regarded  them  as  obligations.  I 
do  not  think  he  said  he  had  positively  promised  but  very  few,  and  I  do 
not  know  that  he  stated  the  name  of  anybody,  I  happened  to  know  of 
the  parties  I  have  mentioned,  because  of  my  conversations  with  them. 

Q.  Ton  do  not  know,  then,  that  Mr.  Ames  at  any  time  previously 
mentioned  the  names  of  any  of  these  men  in  Congress  to  you  1 — A.  No, 
sir ;  I  do  not.  I  remember  that  he  said  afterward  to  me  that  he  was 
very  mucb  embarrassed  by  his  promises;  that  he  made  more  promises 
than  he  could  fulfill. 

.  Q.  Did  he'  think  that  some  of  them  claimed  promises  where  he  had 
not  made  them?^— A.  I  do  not  know  about  that;  they  claimed  more 
than  he  had  stock  to  give.  I  do  not  think  he  referred  to  members  of 
Congress  particularly,  more  than  to  others.  He  bad  some  outside  pur- 
chasers. 

Q.  If  I  recollect  aright,  at  the  time  this  transfer  was  made  to  Mr. 
Ames,  Mr.  McComb  was  there  and  objected  to  it  ?— A.  Mr.  McOomb 
said  there  was  no  reason  why  Mr.  Ames  should  have  his  promises  car- 
ried out  any  more  than  Mr.  SlcComb  should  his ;  that  he  (MeComb)  had 
made  promises. 
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Q.  Wiioui  (lid  Mr.  McComb  say  lie  had  made  obligations  with  for 
stock  I — A.  He  said,  I  think,  tbat  he  had  promisedstock  to  Mr.  Bayard, 
Mr.  Fowler,  and  some  other  gentlemen.  I  think  he  said  he  had  promised 
Mr.  Wilson,  of  Iowa,  thirty  or  fllty  shares;  1  had  forgotten  it  until  Mr. 
Wilson  named  it  the  other  day. 

Q.  Bid  he  say  anything  about  Mr.  Allison  ¥ — A,  My  impression  is 
that  he  did.  Mr.  Allison  was  one  of  the  parties  ttiat  he  had  promised 
stook  to.  He  denied  Mr.  Ames's  right  to  promise  stock,  and  finally  Mr, 
Ames  said  he  would  do  the  best  lie  could  to  help  Mr.  McComb  with  any 
promises  he  had  made.    That  was  about  bis  reply. 


Washington,  D.  C,  January  30, 1873. 

Benjamin  F.  Ham  recalled  and  examined. 
By  Mr,  AXLEY : 

Question.  In  yonr  cross-examination  the  other  day,  by  Judge  Black, 
I  notice  by  the  record  that  he  asked  you  if  you  knew  anything  about 
the  arrangements  of  the  assignment  of  the  Oakes  Ames  contract  to 
trustees.  You  said  you  did  know  something  about  it,  but  not  much. 
He  asked  you  further,  if  that  was  not  done  for  the  purpose  of  evading 
the  taxes  in  Pennsylvania.  .  Your  reply,  as  it  stands  upon  the  record, 
was  that  you  did  not  know,  but  you  supposed  so.  Am  I  correct  in 
that? — Answer,  I  have  tried  to  get  access  to  the  record,  so  that  1 
might  see  in  regard  to  that,  but  have  not  been  able  to  see  the  printed 
record.  If  I  was  so  reported,  I  should  like  to  have  it  corrected.  My 
information  upon  that  subject  was  from  other  sources,  and  so  far  as  I 
knew  anything  about  it,  it  was  for  other  purposes  that  the  assignment 
■was  made  to  trustees  rather  than  to  the  Credit  Mobilier  direct. 

Q,  1  wish  to  ask  you  if  you  ever  heiird  an  intimation  from  the  ofBcera 
of  either  company,  or  from  any  party  in  interest  in  that  Oakes  Ames 
contract,  that  there  was  any  such  design  or  purpose  or  thought  upon 
the  part  of  anybody  ? — A,  I  did  not. 


Washington,  January  ?A,  1873, 

Charlus  H.  Neilson  recalled  and  examined. 
By  the  Chairman  : 

Question.  Do  you  keep  an  account  of  the  transactions  between  you 
and  Mr.  Brooks  in  the  dealings  yon  have  with  each  other? — Auawer.  I 
have  not  kept  any  formal  accounts— any  book-account. 

Q.  Bo  you  keep  any  account  at  all  in  any  way  in  writing  6r  any  memo- 
randum of  the  dealings  between  you  and  him? — A.  I  have  no  memo- 
randum made  out  in  my  own  handwriting  of  it. 

■  Q.  Has  it  been  your  habi^,  whenever  yon  have  paid  him  any  money, 
or  received  money  from  him,  to  keep  no  record  of  it? — A.  AVhen  I  have 
paid  him  any  money,  it  has  been  by  check. 

Q.  Have  you  not  kept  any  memorandum  or  account  of  your  dealings 
between  yourself  and  him  ? — A.  No,  sir;  not  formal  memoranda. 

Q.  I  doti'E-kuow  what  you  mean  by  formal.  Have  you  kept  anything 
by  which  you  could  show  the  transactions  between  you? — A.  I  have 
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given  Mr.  Umoks  a  check  for  $9,000  on  account  of  a  loan  that  was 
given  in  a  cUeclt. 

Q.  He  advanced  $10,000  to  pay  for  one  hundred  shares ;  was  it  just 
$10,0001— A.  Just  $10,000. 

Q.  Did  you  have  any  account  of  that,  or  auy  memoranda  of  it ;  any- 
thing in  writing? — A.  I  have  nothinfif  in  writing  to  show,     > 

Q.  Did  yon  at  any  time  malie  any  memorandum  of  it? — A.  Ifo, 

Q.  Do  you  know  whether  Mr.  Brooks  made  any  1 — A.  Jfot  to  my 
knowledge. 

Q.  Did  you  give  him  any  uote  or  any  obligation  ? — A.  1  gave  him  no 
note. 

Q.  There  was  nothing  in  writing  on  his  part,  or  your  part,  as  far  as 
you  know  f — A.  No,  sir. 

Q,  I  have  forgotten  whether  you  stated  that  you  gave  him  any 
security  for  the  $10,000!! — A.  I  gave  him  collateral  security  for  it  in 
Union  Pacific  first-mortgage  bonds. 

Q,  The  same  bonds  yon  received  with  the  stock  ? — A.  They  were 
bonds  I  received  from  the  company. 

Q.  At  the  time  yoii  received  these  100  shares  of  stock,  there  wont 
with  it  $5,000  in  bonds,  and  $20,000  in  stock  of  the  Union  Pacific  Rail- 
road Company,  if  I  remenjber  right.  Did  you  have  that! — A.  That 
was  given  to  me. 

Q.  Was  that  the  security  you  gave  to  Mr.  .Brooks  t — A,  I  gave  the 
bonds  as  a  part  of  the  security  to  Mr,  Brooks ;  I  hypothecated  them 
with  bim ;  I  did  not  give  theui  to  him ;  they  were  mine ;  1  merely 
hypothecated  them. 

Q.  Did  he  receive  from  you  the  same  securities,  bonds  and  stock,  that 
you  received  at  the  time  you  got  the  100  shares? — A.  When  I  got  the 
100  shares  I  received  at  the  same  time  200  shares  Union  Paeiflc  Rail- 
road stock  and  five  first-mortgage  bonds ;  I  gave  bim  the  five  first- 
mortgage  bonds. 

Q.  Did  you  give  hiui  the  stock  ? — A.  I  do  not  think  I  did ;  the  shares 
were  made  out  in  my  name  and  I  did  not  transfer  them. 

Q.  He  did  not  receive  the  200  shares  and  never  had  that  stock  t — A. 
I  always  retained  the  stock. 

Q,  But  the  $5,000  in  bonds  were  given  o\"er  to  him  as  collateral  secn- 
rity? — A.  Yes,  sir;  as  a  part  of  the  collateral  security  I  gave  him. 

Q.  Did  yon  give  him  other  bonds  than  these  f — A.  Not  at  the  time  I 
received  the  Credit  Mobilier  stock. 

Q.  Did  you  at  any  time  to  setinre  that  loan  t — A.  Afterward,  as  I  re- 
ceived bonds  from  the  company  as  an  allotment,  I  gave  him  some  bonds, 
enough  to  cover  the  loan. 

Q.  But  these  were  bonds  you  subsequently  received  as  dividends 
upon  the  stock  ? — ^A.  Bonds  that  1  received  from  the  company,  ten  first- 
inort.gage  bonds. 

Q.  Did  you  receive  them  from  the  company  as  dividends  upon  the 
stock  1 — A.  I  received  them  as  dividends,  or  allotments,  whatever  you 
may  call  it. 

Q.  So  that  all  the  collateral  security  you  gave  him  were  bonds  which 
yon  received  as  dividends, or  allotments  on  the  100  shares  of  Credit 
Mobilier  stock! — A.  H^ot  quite;  I  think  the  $5,000  1  first  received  were 
dividends  upon  that  stock;  those  I  gave  him  subsequently  I  received 
from  the  company  by  virtue  of  holding  the  100  shares. 

Q.  Soon  after  receiving  the  100  shares  there  was  a  bond  dividend  f — 
A.  Yes,  sir. 
Q,  And  you  then  delivered  these  bonds  to  Mr.  Brooks  as  security? — 
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A.  Yos,  sir ;  I  delivered  tliein  to  him  as  1  would  do  to  auy  New  York 
inau  from  whom  I  borrowed  money. 

Q.  Soon  after  you  received  the  100  shares  tliete  was  a  cash  dividend  ? 
— A.  There  was  a  cash  dividend  that  I  received  ou  the  100  shares,  how 
soott  I  cannot  say  now. 

Q.  Bo  you  knowwhenyonreceivedthateash dividend? — A.  Yes;  the 
18th  of  June,  1868, 1  received  $9,000  in  cash. 

Q.  That  is  60  per  cent,  on  the  150  shares  1— A.  Yes,  sir. 

Q.  That  you  paid  over  to  Mr.  Brooks  1—A,  That  I  gave  to  Mr.  Brooks 
as  part  payment  of  the  money  I  owed  him. 

Q.  Did  yon  pay  him  anything  before  that? — A.  Not  any  money;  I 
na<l  merely  hypothecated  the  bonds  I  had  received  previously. 

Q.  Had  you  other  loans  from  Mr.  Brooks  ?— A.  I  have  borrowed 
money  from  time  to  time  as  I  required  it. 

Q.  Do  you  know  whether  you  were  then  indebted  to  him  for  any  loans 
of  money  at  that  time  ? — A.  I  do  not  think  1  was ;  I  may  have  been  for 
some  small  sum  of  one  hundred  dollars  or  something  of  that  sort  which 
he  had  loaned  me.  This  $10,000  was  the  only  sum  of  any  amount  that 
I  owed  him. 

Q.  Had  you  repaid  any  part  of  this  loan  prior  to  the  check  of 
19,000 1 — A.  I  had  not  repaid  him  anything. 

Q.  You  paid  it  over  to  him  at  the  time  or  about  the  time  yon  received 
it  ?— A.  The  same  day.  I  gave  it  in  at  his  office  to  his,cashier ;  he  was 
not  then  in  town.  I  left  with  his  cashier,  a  chock  to  his  order  and  took 
a  receipt  from  Mr.  Kingsland,  his  cashier,  tbr  it. 

Q.  Have  you  that  receipt  heref — A.  I  have. 

The  following  receipt  was  handed  to  the  committee : 

"  Kbw  Yoek,  January  18, 1868. 
"  Keccived  from  Mr.  Charles  H.  Feilson  his  check  for  $9,000,  to  order 
of  Mr.  James  Brooks,  and  on  said  James  Brooks's  accounts. 

"  JAMES  B.  KINGSLAND." 

Mr.  Brooks  also  handed  to  the  chairman  his  check-book,  showing  a 
deposit  in  his  bank  to  his  credit  of  that  amount  at  the  date  referred  to. 

Q.  Have  you  paid  Mr.  Brooks  the  balance  of  the  $10,000  ?— A.  No ; 
I  have  not  paid  him  any  money  j  I  have  gives  him  this  collateral  se- 
curity for  it, 

Q.  The  same  collateral  you  have  spoken  of? — A.  Yes,  sir. 

Q.  Does  he  hold  all  these  collaterals  yet? — A.  I  owe  Mr.  James 
Brooks  in  the  aggregate  now  about  |15,000 ;  he  has  let  me  have  other 
moneys  since  that  time. 

Q.  Does  he  still  hold  all  the  securities  that  you  put  into  his  hands,  or 
has  any  part  of  them  been  returned  to  you  ? — A.  They  have  not  been 
returned  to  me,  for  I  have  not  settled  my  account  with  him. 

Q.  What  was  the  entire  amonnt  of  security  you  put  into  the  hands  of 
James  Brooks  ? — A.  Sixteen  first-mortgage  bonds. 

Q.  He  has  them  yet? — A.  Yes,  sir;  he  holds  them  yet. 

Q.  Since  the  advancement  of  this  first  amount  you  have  received 
other  loans  from  him  to  what  amountf— A.  To  the  amount  of  $14,000, 
about  the  value  of  the  security  he  holds  as  collateral. 

Q.  The  only  cash  payment  you  have  made  him  is  the  $9,000,  which 
you  received  as  a  dividend  on  the  stock? — A.  Yes,  sir. 

Q.  The  fifty  shares  you  afterward  received  Mr.  Dillon  advanced  the 
money  to  pay  for  ?— A.  He  advanced  me  the  money. 

Q.  Has  that  been  repaid  to  Mr.  Dillon  f— A.  Mr.  Dillon  says  it  has 
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been  paid.  I  flud  no  memorandum  on  my  check-book,  nor  any  evideiioe 
of  it.  I  Iiave  examined  Mr.  Brooks's  clieck-book  and  find  tliat  be  has 
not  yet  paid  it,  Mr.  Dillon  must  have  sold  the  aecuritieB  and  repaid 
bimself,  as  he  was  justified  in  doing  under  the  circumstances. 

Q.  You  have  never  paid  him  in  any  other  way  ! — A.  In  no  way. 

Q.  What  was  the  security  yoa  gave  to  Mr.  Dillon  t — A.  Four  first- 
mortgage  bonds,  and  fifty  shares  Union  Pacific  Railroad  stock. 

Q.  Were  thesa  bonds  and  stock  the  same  you  received  by  way  of  div- 
idends upon  these  shares  ? — A.  I  received  them  as  dividends  upon  the 
one  hundred  shares  of  Credit  Mobilier  stock.  I  got  no  dividends  upon 
the  fifty  shares  until  I  had  paid  for  them, 

Q.  The  securities  you  gave  Mr.  Dillon  were  the  same  you  received  by 
way  of  dividends  upon  the  one  hundred  shares  ? — A.  Upon  the  one  hun- 
dred shares ;  yes,  sir. 

Q.  If  Mr.  Dillon  has  been  paid  at  all,  it  must  have  been  by  a  sale  of 
these  securities^ — A.' I  think  he  must  have  sold  them.  The  loan  has 
been  running  a  long  time.  It  was  a  small  loan  to  him.  I  think  he  just 
sold  the  securities  on  account  of  the  loan  and  paid  himself  in  that  way, 
I  do  not  know  that  to  be  a  fact ;  it  is  my  theory,  irom  all  I  can  gather. 

Q.  Have  you  ever  had.  any  conversation  with  Mr.  Dillon  about  it  T— 
A.  Not  nntU  this  question  came  up ;  he  assures  me  that  the  loan  has 
been  paid  or  has  been  settled — probably  in  that  way. 

Q.  Have  you  ever  received  back  from  him  any  of  the  securities  S — A. 
I  never  received  any  of  the  securities  back, 

Q,  Has  he  ever  paid  yon  anything  ? — A.  He  never  has  paid  me  any- 
thing beyond  the  $5,000,  and  the  small  amount  in  addition  for  interest. 

Q.  Has  he  ever  paid  you  anything  of  the  proceeds  of  the  securities 
you  put  into  his  hands  ? — A.  No,  sir, 

Q.  You  let  him  have  $4,000  of  bonds  and  500  shares  of  stock;  the 
bonds  were  worth  par,  were  they  not?— A.  So.  They  never  have  been 
sold  at  par  iu  the  market  that  I  am  aware  of. 

Q.  What  was  the  market  price  of  these  bonds  at  the  timef — A.  I 
could  not  tell  you ;  they  have  no  fixed  price ;  they  were  flnctuatiug, 

Q.  Were  they  not  nearly  at  par*!  Mr.  Ames  has  reported  sales  at  about 
that  time  at  97 .^A.  I  do  not  know  of  their  being  sold  in  the  market  for 
any  such  price ;  they  may  have  been ;  I  do  not  know  whether  they  were 
-  or  not. 

Q.  What  was  the  stock  worth  at  that  time? — A.  I  do  not  know 
whether  the  stock  was  on  the  market  generally  at  that  time ;  I  do  not 
recollect  any  sales. 

Q.  Yon  have  never  had  any  settlement  or  adjustment  in  any  way  with 
Mr.  Dillon?— A.  So,  sir. 

Q.  It  would  be  a  little  remarlrable,  would  it  not,  if  a  sale  of  these 
securities  should  exactly  balance  your  loan  ? — A.  I  have.a  right  to  go  to 
Mr.  Dillon  now  and  give  him  my  check  for  the  amount  of  the  loan  and 
interest  to  the  present  date  and  demand  back  my  securities. 

Q.  Had  he  any  authority  .for  selling  themi — A,  No  authority,  except 
that  ho  could  easily  replace  them  at  any  time  if  demanded. 

Q,  Was  there  any  conversation  in  regard  t-o  replacing  the  securities? — 
A,  No  conversation. 

Q.  Has  there  been  anything  said  between  you  alid  Mr.  Dillon  upon 
that  subject  from  the.  time  you  got  that  money  and  put  these  securities 
into  his  hands  until  this  winter? — A,  Nothing  at  all.  I  saw  Mr.  Dillon 
about  a  week  ago ;  he  told  me  he  thought  the  loan  had  been  paid  ;  that 
he  had  not  the  securities ;  in  other  words,,  that  he  must  have  sold  the 
securities  in  order  to  pay  the  loan. 
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Q,  Tliat  is  a  mere  conjecture  of  his,  because  lie  has  no  such  securities 
iu  his  possession  ? — A.  A  mere  conjecture. 

Q.  Did  you  ask  him  how  mucit  lie  sold  them  for? — A.  H'o,  sir., 

Q.  Yon  never  made  any  inquiry  aisout  it  ? — A.  He  was  very  busy  at 
the  time,  and  1  did  not  talk  long  with  hiui  about  it. 

Q.  This  loan  was  made  five  years  ago  ? — A.  Yes.  It  has  always  been 
my  custom  when  I  have  made  a  loan  on  favorable  terms  to  wait  until  I 
am  notified  to  take  it  up. 

Q.  Did  you  not  suppose  that  the  securities  you  put  into  his  hands 
were  of  greater  value  than  the  amount  of  the  loan  ? — A.  Ko,  sir ;  I  suii- 
pose  they  are  of  less  value  now  than  the  loan  and  interest. 

Q.  At  that  time  did  you  not  suppose  the  securities  put  into  his  hands 
were  worth  more  than  the  amonnt  of  the  loan  f — A.  I  supposed  they  were 
worth  just  about  the  amount.    I  considered  the  bonds  worth  about  80. 

Q,  We  have  no  evidence  as  to  the  valne  of  the  bonds,  except  that  Mr. 
Ames  sold  his  at  that  time  for  97. — A.  I  never  sold  any  of  my  bonds  at 
that  price,  and  never  had  any  such  offer. 

Q.  i)id  yoa  make  any  effort  to  sell  your  bonds  at  that  time ! — A.  No, 
sir;  a  man  may  make  a  private  sale  at  a  certain  price  which  he  could 
not  get  in  open  market  at  all. 

Q.  You  have  never  called  on  Kr.  Dillon  for  any  adjustment  of  the 
loanf — A.  No,  sir. 

Q.  And  have  never  inquired  of  him  f — A.  'No,  sir. 

Q.  Did  you  not  regard  it  as  somewhat  out  of  the  ordinary  course  of 
business  that  a  matter  of  this  sort  should  go  on  four  or  five  years  with- 
out some  effort  at  adjustment  ? — A.  No,  sir ;  I  do  not  think  it  is.  I  have 
known  loans  to  lie  as  long  as  that  where  a  security  was  satisfactory  to 
the  person  who  had  loaned  the  money. 

Q.  The  securities  that  you  put  into  Mr.  Brooks's  hands  you  suppose 
he  still  retains,  or  has  he  sold  them  f — A.  I  presume  he  retains  them. 
He  has  assared  me  of  that  fact — that  he  has  tliem  yet — and  holds  them 
as  collateral  security  for  the  money  I  still  owe  him. 

Q.  Do  yon  still  hold  the  stock  you  received  by  way  of  dividends  on 
your  Credit  Mobilier  stock  ? — A.  I  hold  some  of  it. 

Q.  Some  you  have  sold  t — A.  I  have  sold  some. 

Q.  How  high  a  price  has  that,  stock  ever  brought  in  the  market,  to 
your  knowledge? — A.  Somewhere  in  the  neighborhood  of  42  or  43.  I 
have  not  heard  of  any  higher  than  that. 

Q.  Do  you  know  what  its' value  Is  in  the  market? — A.  I  do  not  know 
what  it  is  to-day.  Somewhere  in  the  neighborhood  of  35.  It  may  be  a 
little  higher  or  a  little  lower. 

Q.  In  any  of  the  conversations  you  have  had  with  Mr,  Dillon,  has  he 
given  any  account  of  what  he  got  for  the  securities  you  put  into  his 
hands? — A.  No,  sir;  he  cannot  give  any  account  of  them. 

Q.  He  does  not  claim  tliere  is  anything  due  from  you  to  him  ? — A,  He 
does  not  claim  there  is  anything  due. 

Q.  Is  this  the  only  transaction  between  you  and  him? — A.  It  is  the 
only  transaction. 

Q.  Whether  there  is  any  balance  between  you  and  him  you  do  not 
know  ? — A.  I  do  not  know.    I  do  not  see  how  it  can  be. 

Q.  That  depends  upon  how  much  he  sold  his  securities  for. — A.  If  he 
owes  me  the  money  he  will  pay  it,  I  have  no  doubt.  If  I  owe  him  I  will 
pay  him. 

Q,  Does  he  admit  that  he  owes  you  money  ? — A.  He  says  the  loan  has 
been  settled,  but  he  does  not  know  how. 

Q.  He  inters  that  from  the  fact  that  fie  does  not  find  any  securities  in 
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iiis  hamls ;  ho  does  uot  profess  to  iiave  any  knowledge  about  it  ? — A.  No, 

Q.  I>id  yoa  receive  more  bonds  by  way  of  dividends  upon  tljis  stock 
than  tiiose  you  placed  in  the  hands  of  Mr.  Brooks  and  in  the  bauds  of 
Mr.  Dillon  ?— A.  Ho  more. 

Q.  All  the  bonds  were  received  by  way  of  dividends,  which  went  into 
Mr.  Brooks's  hands  and  into  Mr.  Dillon's  hands,  and  all  went  either  as 
security  or  payment  for  the  gtook  received? — A.  Tes,  sir;  I  hypothe- 
cated the  bonds  and  paid  Mr.  Brooks  $9,000  on  the  loan. 

Q.  I  thinkyou  have  stated  when  you  were  here  before  all  you  knew 
in  reference  to  obtaining  the  fifty  shares ;  that  when  you  received  the 
one  hundred  shares  you  did  not  know  that  you  were  entitled  to  fifty 
shares  more  f — A.  No,  sir. 

Q.  But  subsequently  you  were  informed  by  Mr.  Brooks  that  yoii  were 
entitled  to  fifty  shares  more  ? — A.  I  heard  I  was  entitled  to  fifty  shares 
more, 

Q,  You  made  no  effort  yourself  about  the  fifty  shares,  except  to  go  and 
call  for  them? — A.  I  went  and  called  for  them. 

Q,  You  had  no  knowledge  in  relation  to  the- paper  that  was  gotten  up 
and  signed  by  the  stockholders  ? — A.  No,  sir ;  I  knew  nothing  about 
that. 

Q.  Did  you  ever  hear  of  such  a  paper? — A.  I  never  heard  of  it. 

Q  You  had  no  such  paper  at  the  time? — A.  No,  sir;  I  had  no  such 
paper. 

Q.  You  presented  no  such  papert— A.  No,  sir;  I  simply  went  and 
demanded  ray  rights. 

Q.  If  there  was  anything  done — any  effort  made  in  any  way  to  get 
these  shares  more  than  going  and  calling  for  them — it  was  not  done  by 
you  ? — A,  I  was  not  a  party  to  anything  tliat  was  done. 

Q.  Mr.  Brooks  told  you  that  you  were  entitled  to  them,  and  could  get 
them  by  going  after  them? — A.  He  told  me  I  was  entitled  to  fifty  more 
shares. 

Q.  Can  you  t«ll  how  long  after  you  got  the  one  hundred  shares  before 
you  received  your  fifty  others  ? — A.  it  was  in  the  latter  part  of  Febru- 
ary, 1868. 

Q.  You  went  and  got  the  fifty  shares  after  yon  received  this  Informa- 
tion from  Mr.  Brooks ! — A.  Very  shortly  afterward. 

Q.  At  that  time  you  did  not  know  yon  were  entitled  to  fifty  shares? — 
A.  X  did  not  know  that  I  was  entitled  to  any  more. 

By  Mr.  Niblaok  : 

Q.  You  say  it  y^'as  your  habit  when  you  had  a  favorable  loan  not  to 
repay  It  until  you  were  called  upon.  ,  When  the  loan  was  secured  by 
collaterals  why  did  you  not  apply  this  principle  in  regard  to  yonr  loan 
of  Mr.  Brooks  ?  Why  were  you  so  particular  to  take  this  cash  dividend 
to  him  as  soon  as  you  received  it  ? — A.  Because  I  wisljed  to  obtain  some 
other  money  from  him  afterward. 

Q.  Could  you  not  just  as  well  have  retained  this  and  allowed  the  loan 
to  run  on  with  the  collaterals  as  security  ? — A.  I  do  not  know  but  I 
miglit. 

Q.  Why  did  you  not  retain  this  money  instead  of  applying  it  on  the 
loan  from  Mr.  Brooks  while  lie  had  yonr  collaterals  as  security  ?— A. 
Because  I  had  the  money  there,  and  I  thought  it  was  better  to  repay 
him  that  loan. 

Q.  Do  you  think  he  was  any  more  entitled  to  that  particular  money 
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than  any  otlier  money  you  might  receive? — A.  I  was  not  in  the  habit 
of  receiving  checks  for  $9,000  every  day. 

Q.  Did  yoii  tnm  over  the  identical  check  you  received  ? — A.  No,  sir ; 
I  deposited  the  checic  I  received  in  my  own  bank,  and  deposited  with 
his  cashier  my  cheek  for  the  amount. 

Q.  You  gave  him  a  large  part  of  the  bonds  you  received  as  collateral 
for  the  $10,000 ! — A.  He  held  these  bonds  as  collateral  before  I  gave 
him  the  $9,000. 

Q.  After  you  gave  bitn  the  $0,000  you  allowed  him  to  still  continue 
to  bold  the  collaterals  ? — A,  I  did:  but  I  subsequently  borrowed  of  him 
$14,000  more. 

Q.  And  he  still  holds  the  bonds  as  collateral? — A.  He  stills  holds 
them. 

Q.  Do  these  bonds  draw  interest  f — A.  They  do. 

Q.  Who  receives  the  interest  upon  them  1 — A.  Mr.  Brooks  has  given 
me,  from  time  to  time,  a  portion  of  the  interest  coupons. 

.  Q.  Does  be  charge  yon  interest  upon  the  loan  ? — A.  I  expect  to  pay 
him  interest  upon  it  when  the  account  between  ns  is  settled, 

Q,  Ton  have  not  closed  your  account  with  him  during  the  last  five 
years? — A,  No,  sir;  it  was  natural,  I  presume,  that  I  should  obtain 
money  from  Mr.  Brooks,  wheu  I  needed  money. 

Q.  Yet  yon  did  not  keep  any  formal  books  with  him  ?-— A.  I  do  not 
keep  any  formal  books  with  him. 
By  the  Ch:aib,man  : 

Q.  What  evidence  has  Mr.  Brooks  of  this  loan?  Does  he  hold  any 
note  or  other  obligation  from  yoix? — A.  No;  1  presume  Mr.  Brooks 
keeps  a  memorandum  of  the  money  he  has  let  me  have.# 

Q.  Do  you  know  whether  he  does  or  not? — A.  I  do  not  know  that  he 
does.  All  the  money  I  have  received  of  him  lately  I  have  a  memoran- 
dum of. 

Q.  He  has  no  obligations  signed  by  you? — A.  Ho  obligations.  Be- 
ing my  father-in-law,  1  did  not;  suppose  it  was  necessary  to  be  as  for- 
mal in  regard  to  these  things  as  would  otherwise  be  required. 

Q,  Do  you  keep  in  any  form  a  memorandum  of  the  money  you  re- 
ceive from  Mr.  Brooks  ? — A.  I  deposited  in  my  bank  the  money  I  re- 
ceived from  him — $14,000.  There  is  an  entry  in  my  check-book  that  I 
deposited  at  one  time  $13,750,  and  subsequently  $350  additional.  This 
transaction  had  nothing  to  do  with  the  $10,0(H>  for  the  Credit  Mobilier 
stock. 

Q.  How  does  this  entry  come  to  be  in  yotir  check-book  ? — A.  I  re- 
ceived his  individual  check,  deposited  it  in  the  bank,  and  made  a 
memorandum  of  it  upon  my  cheek-book  as  a  deposit. , 

Q.  Have  you  that  memorandum  here? — A.  I  have  not  my  check -book 
here. 

Q.  Is  there  any  reason  why  such  a  memorandum  as  that  should  be 
in  your  ehe^k-bookl — A.  Certainly;  because  I  received  his  check  for  it 
and  deposited  it  in  my  own  bank — the  Leather  Manufacturers'  Bank. 

y.  Your  check-book  is  a  book  of  checks  that  you  draw  yourself,  is  it 
not  ? — ^A.  It  is  a  book  in  which  I  keep  on  one  side  the  money  deposited 
in  the  bank,  and  on  the  other  side  a  memorandum  of  the  cheeks  I  draw- 
It  is  the  ordinary  form  of  check-book. 

Q.  That  is  the  only  written  evidence  you  have  that  shows  anything 
of  these  transactions  between  yon  and  Mr.  Brooks? — A.  That  is  the 
only  evidence  I  have. 
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By  Mr.  McOraey  : 

Q.  Tou  bave  received  from  Mr.  Brooks  |14,000  since  you  paid  Iiim 
$9,000;  was  that  all  received  at  one  time,  or  at  diflferent'timcs?— A.  I 
have  stated  tliiit  $13,750  was  received  at  one  time,  aiid  $350  at  another 
time. 

Q.  Can  you  tell  "When  yon  received  the  $13,750? — A.  I  think  it  was 
this  last  snmmer.  I  cannot  tell  you  the  exact  date— probably  about 
August. 

Q.  When  was  the  $350  received  ? — A.  About  that  time. 

Q.  The  $14,000  was  received  ditring  the  last  summer,  more  than  four 
years  after  you  paid  him  the  $9,000  ? — A.  Yes,  sir. 

Q.  And  during  all  that  time  he  held  yonr  collaterals  1— A.  He  held 
them. 

Q.  Why  did  you  leave  so  large  amount  ol^  collaterals  in  his  possession 
when  you  had  but  $1,000  of  the  loan  remaining  ?— A.  I  was  living  in 
the  same  house  with  Mr.  Brooks  at  that  time.  I  kept  sundry  articles 
in  Mr.  Brooks's  safe  in  which  these  bonds  were  deposited,  and-they  were 
lying  right  alongside.  If  I  hail  received  them  back  from  Mr,  Brooks,  I 
should  have  deposited  them  in  the  same  place. 

Q.  There  were,  then,  about  as  much  yours  as  his  1 — A.  They  were 
lying  right  alongside  of  some  silver  I  had  in  the  same  safe. 

Q.  The  loan  you  obtained  from  Mr.  Dillon  was  simply  by  the  deposit 
of  collaterals  without  giving  any  note  or  obligation ;  is  it  cnstomary 
for  transactions  of  that  sort  to  beep  a  note-book  account  of  it  ? — A.  There 
is  no  fixed  custom  about  it  This  thing  was  done  Jiastily  ^ith  Mr. 
Dillon. 

Q.  Would  it  not  be  a  very  unusual  transaction  if  you  had  received 
these  collaterals  and  just  sold  them  without  making  any  account  of  the 
amount  for  which  they  were  sold  f — A.  Mr.  Dillon  does  not  acknowledge 
that  he  has  sold  them.  He  does  not  recollect  anything  more  than  that  he 
had  the  securities,  and  does  not  now  find  them  in  his  possession.  From 
that  he  infers  that  the  loan  was  canceled  in  some  way,  and  I  think  it 
was  not  unnatural,  as  the  securities  held  as  collateral  would  have  sold 
i'or  just  about  the  amount  of  the  loan  and  interest. 

Q.  Would  not  almost  any  business  man  have  an  account  of  the  pro- 
ceeds of  the  sale  somewhere,  according  to  your  custom,  in  New  Tork  I — 
A.  If'  these  securities  were  sold  by  Mr.  Dillon,  I  can  call  upon  him  to 
give  a  bill  of  sale  of  them  ;  but  he  does  not  yet  acknowledge  that  they 
have  been  sold. 

Q.  If  they  have  beeu  sold  there  is  no  account  of  the  transaction.    Is 
not  that  something  unusual  as  a  business  matter  1 — A.  I  do  not  ]movr 
whether  it  is  unusual  with  Mr.  Dillon.    He  gave  me  a  receipt  for  the 
bonds,  which  is-sofflcient  proof  to  me  that  he  had  my  bonds. 
By  Mr.  Merrick  : 

Q:  Did  you  not  keep  a  book  in  which  you  made  entries  of  these  various 
transactions  t — A.  My -regular  business  is  not  that  of  a  stockholder.  My 
regular  business  is  of  a  different  nature,  in  connection  with  insurance. 
I  keep  regular  books  in  my  regular  business ;  but  for  my  private  trans- 
actions the  record  is  kept  by  my  broker.  I  receive  nothing  more  than 
jiotices  that  he  has  bought  or  sold  for  me  such  securities  at  such  prices, 
and  occasionally  he  renders  an  accounl;  showing  my  balance.  That  is 
the  custom  of  doing  that  kind  of  business,  I  think.  I  am  not  a  banker 
lOr  broker. 

Q.  If  I  understand  you,  you  tioalfc  very  frequently  iu  stock  opera- 
tions I — A.  Xes,  sir. 
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Q.  Yet  you  never  kept  any  regular  accouut  of  tlieui^ — A.  Notliiug 
beyond  the  bills  of  sale  and  purchases  and  the  orders  I  gave.  Tiie 
accounts  are  kept  by  the  broker.  Yon  will  find  that  is  customary  for 
persons  doing  business  as  I  do.  I  am  not  a  member  of  the  brokers' 
board  n)yselfj  and  I  do  not  operate  for  other  peoiile. 

By  the  OhaIEMAn: 
Q.  Tlie  interest  upon  the  bonds  Mr,  Brooks  holds  is  iu  part  drawn 
by  you  ? — A.  He  has  given  me  some  conpous.     He  has  given  me  the 
coupons  from  five  of  the  bonds,  as  per  agreement.    The  coupons  on  the 
other  ten  bonds  he  draws  himself. 

Q.  Then  he  has  had  the  interest  on  the  ten  thonsand  dollar  bonds  f — 
A.  Yes,  sir. 

Q.  And  the  other  sis  thousand  yon  have  had  the  interest  on  f — A. 
So ;  I  have  only  had  interest  on  five  thousand. 

Q.  Then  ha  hag  had  interest  on  eleven  thousand  ? — A.  Yes ;  Mr. 
Brooks  from  time  to  time  has  made  me  some  presents  of  live  hundred 
dollars  about  Christmas  or  New  Year's. 

Q.  That  had  no  reference  to  the  transactions  of  the  bonds  f — A.  It 
has.  He  receives  the  money,  and  T  suppose  thinks  it  prudent  to  pay  it 
over  to  me  occasionally. 

Q.  Do  you  understand  the  interest  he  receives  on  these  bonds  to  be 

a  matter  of  account  between  you? — A.  A  matter  of  account  between  us. 

Q.  Then,  the  payments  he  has  rajide  were  not  presents  at  all? — A. 

Not  all.     I  wish  to  correct  that.    He  has  given  me  the  money  to  go  into 

our  general  account. 

Q.  Would  he  be  anymore  likely  to  give  it  at  Christmas  or  New  Year's 
than  at  any  other  portion  of  the  year  f — A.  No ;  he  did  not  always  give 
it  at  New  Year's. 

Q.  Was  the  interest  on  the  bonds  payable  at  either  of  these  dates  ? — 
A.  The  interest  on  the  bonds  is  payable  the  first  of  January,  and  that 
is  the  way  I  got  the  coupons  the  first  of  January. 

Q.  You  got  it,  then,  not  because  it  was  New  Year's,  but  because  the 
interest  was  due  f — A.  Because  the  interest  was  then  due. 

Q.  Have  you  kept  any  account  of  what  yon  have  received  from  Mr. 
Brooks  in  that  way  i — A.  No,  sir.    I  have  not  kept  any  book-account. 

Q.  Do  you  know  whether  he  does  t — A,  I  presume  he  has  some 
evidence  of  it.    I  do  not  know  whether  he  has  or  not. 

Q.  Can  you  tell  us  what  amount  yon  have  received  by  cheeks  in  that 
way  1 — A.  I  cannot. 

Q.  Can  you  give  some  approximate  impression  of , the  amount  you 
have  received  from  these  coupons  f — A.  Yes,  sir ;  I  have  obtained  in 
the  aggregate  flrom  Mr.  Brooks  about  $34,000,  and  I  have  given  him 
securities  that  would  not  sell  for  that  in  the  market  in  the  aggregate. 

Q.  In  ascertaining  the  sum  you  owe  Mr.  Brooks  do  you  add  in  it  the 
checks  you.have  received  from  him  in  this  way  ? — A,  Yes,  sir;  I  shall 
consider  them  as  added  into  onr  general  accouat. 
Q.  Have  you  done  it? — A.  I  shall  reckon  it  into  the  general  accouut. 
Q.  Was  that  reckoned  into  the  two  loans  of  $13,750  and  $350! — A. 
No,  sir ;  I  received  cheeks  from  him  for  these  specific  amounts,  $350  or 
$375, 1  think  perhaps  the  latter  was. 

Q.  Do  these  two"Bums  make  up  the  entire  amount  you  are  indebted 
to  Mr.  Brooks? — A.  I  owe  him  a  thousiuid  dollars  still  on  the  Credit 
Mobilier  matter. 

Q.  What  becomes  of  these  checks  you  have  received  from  time  to 
time ;  have  you  reckoned  them  in  to  make  up  the  iiggregate  sum  ? — A. 
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Not  to  make  up  the  aggregate  sum  I  owe  him.    These  checks  were  for 
couppna  CD  the  bonds. 

Q.'Tou8ay  now  you  do  not  suppose  they  were  presents,  but  that 
they  Tvere  received  by  you  on  account  from  Mr.  Brooks? — A.  Yes ;  to 
be  accounted  for  in  our  general  settlement. 

Q.  You  have  kept  no  account  of  them  ? — A.  I  may  have  a  memoran- 
dum deposited  in  my. check-book;  I  probably  have  not, however,  in 
lull,  because  I  have  probably  taken  them  sometimes  to  the  bank,  drawu- 
the  money  myself  on  them,  and  put  them  in  my  pocket,  so  that  they 
TFOuld  not  go  ou  to  my  check-book. 

Q.  Have  you  any  idea  of  the  whole  amount  you  have  received  in  that 
way  from  himf — A.  I  should  think  it  must  be  in  the  aggregate  $3,600 
in  all  that  I  have  received  -from  him  on  account  of  these  coupons,  in 
the  checlcs  he  has  given  me. 

Q.  What  is  the  rate  of  interest  ou  these  bonds  f — A.  Six  per  cent,  in 
gold. 

Q.  You  have  received  coupons  of  $5,000  forthiswholepedodof  time; 
do  you  regard  the  money  you  got  in  that  way  tis  yours,  or  as  belonging 
to  Mr.  Brooks^— A.  Simply  as  mine;  it  is  money  be  paid  me  as 
interest. 

Q,  Were  you  to  account  to  Mr.  Brooks  for  it? — A.  I  consider  that  as 
so  much  to  go  against  the  collaterals,  wtien  wc  come  to  settle  np  the 
account. 

By  Mr.  Beooks  : 
Q.  Have  you  any  memorandum  of  the  transactions  you  had  with  Mr. 
Ham,  in  regard  to  the  dividends  in  your  Credit  Mobilier  stock? — A.  I 
have  some  notices  which  I  received.  I  have  a  couple  of  notices  of  divi- 
dends which  are  all  I  happen  to  have  with  me  when  I  left  S"ew  York ;  I 
was  hurried  off  toward  the  end.  The  first  is  dated  March  3,  1868,  noti- 
iying  me  there  are  some  dividends  due  me  on  one  hundred  shares  of 
Credit  Mobilier  stock  standing  in  my  name.  It  is  signed  by  Benja.min 
F.  Ham,  assistant  secretary.  The  other  is  dated  the  next  day,  March 
4, 1808,  stating  there  are  still  some  dividends  due,  and  asking  me  to  call 
that  ^t«moon  and  receive  them. 

Q.  What  does  the  notice  of  March  3  refer  to  1 — A.  It  refers  to  divi- 
dends due  me  on  one  hundre4  shares  Credit  Mobilier  stock  which  I 
owned  at  that  time. 

Mr.  Brooks  stated  that  he  introduced  this  evidence  for  the  purpose  of 
showing  that  the  stock"  was  recorded  at.the  offlce  as  belonging  to  Mr. 
Neilsou.  The  notice  was  directed  to  Mr.  Neilson's  place  of  business,  42 
Pine  street,  showing  that  the  transaction  was  Mr.  Neilson's  and  not  his. 
Q.  What  were  the  dividends  which  you  received  in  pursuance  of  the 
notice  of  March  3  ? — A.  I  think  one  hundred  shares  of  railroad  stock. 
Q.  Why  did  you  receive  another  notice  the  next  day  ? — ^A.  Because 
March  3  I  purchased  from  the  company  fifty  shares,  and  paid  for  them ; 
and  on  the  4th  I  received  a  notice  that  there  were  some  dividends  due 
me  on  the  fifty  shares. 

By  the  Chairman  : 
Q.  You  got  just  the  same  dividends  pro  rata  ou  the  fifty  shares  that 
you  did  on  the  one  hundred  shares'? — A.  The  SAmeprorata,  I  presume. 
Q.  The  same  per  cent,  in  bonds,  money,  and  stock  ? — A.  The  books 
■will  show  what  I  received  ;  that  was  my  tinderstanding. 

Q.  I  understand  you  to  say  that  the  coupons  on  some  of  these  bonds 
you  received  and  collected  yourself? — A.  1  collected  them  myself. 
27  s 
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Q,  Why  ilid  yoa  allow  thia  loau  from  Mrl  Dillon  to  run  so  long  ^ — 
A.  Because  it  was  a  favorable  loan  to  mc;  and  I  shonld  probably  have 
to  raise  the  money  somewhere  else,  if  I  bad  paitl  it  off.  Mr.  Billou  never 
notified  me  to  take  it  ap.  It  was  satisfactory  to  both  parties  appai'eutly 
to  allow  it  to  run. 

By  Mr.  BuooKS : 
Q.  You  were  speaking  of  an  unsettled  account  between  yon  and  Mr. 
Brooks;  will  your  check-books,  or  any  memoranda  yon  Lave,  show  how 
that  accomit  stands  1— A.  My  cheek-books  will  probabiy  show  on  my 
side,  and  his  check-books  will  show  on  his,  when  we  come  to  a  linal 
settlement. 

Q.  Any  check  you  have  received  from  me  will  be  entered  in  your 
check-book ;  and  anything  received  by  me  will  be  entered  in  my  check- 
book?—A.  i'es,  sir. 

Q,  So  that  there  is  a  basis  of  settlemeut  whenever  we  come  to  a  final 
settlement? — A.  Yes,  sir ;  there  is  no  doubt  about  that. 

Q.  Have  you  ever  dealt  in  any  other  Pacific  Railroad  securities  be- 
sides those  that  have  been  spoken  of  here  f— A.  Yes,  sir. 

Q.  lu  what  form  ? — A.  I  have  bought  them  for  a  rise  of  one  or  two 
per  cent.,  and  sold  thein  thj-ough  my  broker. 

Q.  This,  then,  is  not  the  only  transaction  you  ever  had  in  Union 
Pacific  securities I^A.  No,  sir;  I  have  dealt  in  almost  every  stock  on 
the  lisfcj  at  different  times. 

Q.  You  have  not  kept  any  more  private  memoranda  in  your  dealings 
in  stock  for  yourself  with  others  than  you  have  with  me? — A.  Ho;  I 
have  not  kept  them.  My  broker  has  kept  them  for  me.  I  have,  as  I 
stated,  never  dealt  as  a  broker. 

Q.  Te!!  me  what  is  the  practice  on  Wall  street,  especially  in  exciting 
times,  in  the  matter  of  call  loans,  like  this  with  Mr.  Dillon.  Suppose 
there  was  a  great  movement  in  8tocks,'aiid  there  should  be  a  decided 
fall  or  rise,  what  would  a  man  holding  collaterals  for  a  loan  be  likely  to 
do  in  such  a  time  of  excitement? — A,  He  would  be  likely,  if  he  could 
aot  find  the  man  to  whom  the  money  was  loaned,  to  sell  tiie  securities 
and  take  care  of  himself;  I  think  I  should  do  it. 

Q.  is  that  at  all  an  uncommon  thing  in  Wall  street! — A.  No,  sir;  it 
is  very  often  done,  when  a  man's  margin  has  run  down. 
■  Q.  Would  it  have  been  natural  for  Mi-,  Dillon  to  have  paid  himself 
in  that  way  iu  1871;  for  instance,  when  the  suspension  of  Oakes  Ames 
took  place,  and  all  the  securities  of  the  Union  Pacific  Railroad  Com- 
pany went  down  as  they  did? — A.  I  don't  think  it' would  have  been 
unnatural  for  him  to  have  paid  himself  at  all. 

Q.  Is  it  unnatural  that  yon,  holding  a  favorable  loan,  should  let  it 
run  five,  six,  or  seven  years,  if  the  person  loaning  the  money  to  you  did 
not  demand  it  ? — A.  No ;  that  would  not  be  unnatural. 
By  the  Chairman: 
Q.  What  was  the  rate  of  interest  yon  were  to  pay  Mr.  Dillon  ? — A. 
Seven  per  cent, 

Q.  Was  there  any  special  agreement  about  the  interest? — A.  That  is 
the  ordinary  rate  that  1  should  expect  to  pay ;  that  is  the  rate  1  have 
always  paid  to  my  brokers.  I  think  probably  there  was  no  rate  fixed 
between  us.    That  was  the  current  rate  of  interest  at  that  time. 

Q.  Was  there  anything  said  at  the  time  about  the  rate  of  interest  you 
were  to  pay  ? — A.  There  was  nothing  said  that  I  recollect. 

Q.  Was-there  anything  said  about  the  length  of  time  you  would  be 
likely  to  want  the  money  ? — A.  No,  sir, 
Q.  Nothjfig  said  when  he  would  want  it  of  you  ? — A.  No,  sir ;  this 
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lyiis  a  cull  loan ;  it  was  not  a  loan  on  time.  He  liad  tlie  riglit  to  call 
on  me  the  next  day  to  pay  the  money  back.  He  had  the  right  to  call 
for  it  at  any  time  he  wanted  it,  and  I  had  the  right  to  pay  whenever  I 
got  ready. 

Q,  Do  yoa  mean  to  say  that  it  is  cnstomary  or  usual  for  loans  made 
in  that  way  to  run  live  years  ? — A.  I  have  known  them  to  run  longer 
than  that.  I  think  it  is  a  usual  thing ;  at  least  it  is  not  an  unusual  or 
estraordiuary  thing. 

Q.  Do  you  think  a  large  proportion  of  the  loans  made  in  this  way, 
which  yon  call  call  loans  in  New  York,  run  five  years? — A.  A  large  pro- 
portion do  not,  I  presnraej  but  there  are  instances  where  they  do. 

Q,  There  are  some  instances  where  they  are  never  paid,  are  there 
not? — A.  Tea,  sir;  there  are  some  instances  where  the  security  turns 
out  to  be  valueless- 

Q.  Tou  do  not  think  it  strange  or  odd  that  Mr.  J>iIloii  should  not  call 
on  you  for  all  that  long  period  of  timet — A.  It  is  a  matter  that  seems 
to  have  been  neglected  by  Mr.  Dillon.  He  never  called  on  me  to  pay 
it ;  and  I  did  not  go  to  him.  I  did  not  think  anything  more  about  it. 
I  had  my  stock.  T  recollected  it  was  there,  and  that  I  held  Mr.  Dillon's 
receipt  for  the  securities.    I  knew  I  could  get  them  at  any  time. 

Q.  These  securities  are  tlactuating,  more  or  less,  are  they  not  f — A. 
Yes;  if  they  had  gone  up  very  much,  I  should  have  called  for  them, 
and  paid  the  loan ;  if  they  had  gone  down,  he  would  have  sold  them 
and  iiaid  himself. 

Q.  Did  you  keep  that  in  mind,  and  watch  the  market  in  reference  to 
these  securities? — A,  In  reference  to  my  general  speculations,  I  did. 

Q.  There  was  no  time  when  the  state  of  the  market  made  it  for  your 
interest  to  go  and  take  them  f — A.  No,  If  I  bad  taken  the  securities 
from  Mr.  Dillon,  I  should  have  had  to  borrow  the  money  somewhere 
else,  and  I  conUl  not  have  obtained  as  favorable  a  loan. 

Q.  I  think. you  stated  the  other  day  that  if  this  money  had  been  paid 
to  Mc.  DJllotJ,  it  must  have  been  paid  by  Mr.  Brooks? — A.  Tiiat  was 
merely  an  assumption.  I  am  sure  now,  since  I  have  looked  over  Mr. 
Brooks's  check-book,  that  he  never  paid  it. 

Q.  Had  yon  then  any  idea  that  Mr.  Brooks  had  paid  itf — A.  I  had 
DO  proof  in  my  possession  that  he  had  paid  it. 

Q.  Had  you  any  idea  in  your  mind  that  he  had  paid  it?— -A.  I  had  no 
ground  for  thinking  that  he  had  paid  it ;  my  remark  was  that  I  had  not 
paid  it.  Mr.  Dillon  cjaimed  that  it  had  been  paid,  and  1  said  that  if 
anybody  had  paid  it  it  must  have  been  Mr.  Brooks. 

Q.  Did  yon  know,  prior  to  the  time  you  testified  before,  that  Mr. 
Dillon  said  it  bad  been  paid  ?— A.  I  had  not  seen  Mr.  Dillon  previous  to 
that.  Since  then  I  have  seen  him,  and  he  says  he  has  not  got  the  secu- 
rities. 

Q.  So  that  what  you  testified  on  that  subject  when  you  were  before 
the  committee  at  a  former  period  was  mere  supposition  on  your  part ! — 
A.  My  supposition  was  that  the  loan  was  stiil  due  to  Mr.  Dillon ;  the 
impression  on  my  mind  was  that  it  had  never  been  settled. 

Q.  You  supposed  that  yoa  held  the  money  for  Mr.  Diliouj  and  that 
he  held  the  securities ;  but  you  have  since  learned,  in  some  way,  that 
the  securities  have  gone  out  of  his  hands,  so  that  he  has  got  his  pay, 
and  you  infer  that  simplv  from  the  fact  that  he  lias  not  the  securities  T — 
A.  That  is  all. 

Q.  You  have  never  received  them  ?~A,  I  have  never  received  them. 
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By  Mr.  Mbbeick  : 

Q.  You  say  yon  had  a  coDversation  witii  Mr.  Dillou  tbe  ofcber  ilay,  iu 
which  Mr.  Dillon  stated  that  the  loan  had  been  paid ;  did  you  state  to 
him  that  you  held  the  receipt  for  the  collaterals  ? — A.  I  told  him.  He 
said  he  wanted  to  investigate  it  further ;  that  he  could  not  find  the 
secnrities,  but  was  going  to  make  further  examination.  Since  then  1 
iave  not  talked  to  him  about  it. 

Q.  Did  you  notify  bim  that  you  were  iu  possession  of  the  receipt  ? — 
A.  I  did. 

Q.  Bid  you  offer  to  return  it  to  him  ? — A.  I  did  not  have  it  at  the 
time.  If  he  is  satisfied  the  loan  has  been  paid,  and  wants  tbe  receipt, 
I  will  give  it  to  him  at  any  time.  ■  1  am  perfectly  willing  to  acquiesce 
in  tbe  settlement  of  the  loan  in  that  way ;  it  is  to  my  advantage  to  con- 
sider that  it  has  been  settled. 

Q.  Then  why  not  retnrn  the  receipt? — A,  If  he  want-s  it  I  will  give 
it  to  him.  He  has  not  etattd  that  tbe  loan  baa  been  canceled  yet ;  he 
merely  infers  it  from  the  fact  that  he  cannot  find  the  securities. 

Q.  Then  you  consider  it  an  open  question  between  you  and  himself 
whether  tbe  loan  has  been  paid  or  not? — A.  Yes,  sir ;  nntil  we  arrive 
at  some  positive  conclusion. 
By  Mr.  Beooks  : 

Q.  Were  not  these  Union  Pacific  Railroad  stocks  and  mortgage-bonds, 
while  you  were  living  in  my  house  and  using  my  safe,  as  much  in  your 
possession  as  mine? — A.  I  could  have  got  them  at  any  time  by  paying 
you  $1,000,  I  did  not  take  tbem  because  I  owed  you  still  $1,000,  and 
expected  I  would  be  obliged  to  borrow  more  money  on  them. 

Q,  Were  they  permitted  to  lie  there  as  a  place  of  better  security  than 
any  other  you  could  put  tbem  in  t — A.  Yes,  sir ;  under  my  owu  obser- 
vation. 


"Washington,  D.  C,  January  31,  1873. 

John  B.  Alley,  recalled  at  his  own  request,  made  the  following  state- 
ment : 

I  only  wish  to  say  a  word  in  reference  to  what  was  said  the  other 
day,  and  not  reply  at  length  to  the  paper  whieb  Dr.  Durant  has  just 
read.  I  supposed,  when  i  made  some  remarks  the  other  day,  that  this 
committee,  as  the  other  had  not  been  appointed,  would  go  into  a  more 
thorough  investigation  than  now  appears  to  be  its  purpose.  1  therefore 
took  occasion  then  to  say  that  if  a  thorough  and  complete  investigation 
of  all  the  transactions  connected  with  tbe  Union  Pacific  Eailroad  (Jom- 
pany  and  the  Credit  Mobilier  could  be  bad,  the  American  people  would 
discover  that  tbe  cry  of  "  stop  thief  was  raised  by  tbe  thieves  them- 
selves. I  do  not  expect  now  that  this  committee  will  go  into  that  inves- 
tigation ;  but  I  hope  tl36  other  committee,  known  as  the  "  Wilson  com- 
mittee," will  make  a  thorongb  investigation  of  this  whole  matter. 

It  seems  necessary  that  I  should  say  a  word  or  two  upon  some  of  tbe 
points  presented  by  Dr.  Durant  to-day.  He  says,  with  regard  to  the 
statement  I  made  the  other  day,  that  we  found  great  irregularities  wh<  n 
I  came  into  tbe  direction  of  that  company;  that  large  sums  of  money 
had  been  expended  and  unaccoanted  for,  that  it  is  false.  He  has  sworn 
before  this  committee  and  before  tbe  other  committee  that  $435,000  has 
thus  beep  spent  by  him.  There  Las  been  no  satisfactory  account  given, 
certainly  to  me,  and  tbe  testimony  of  Oliver  Ames,  the  president  of  the 
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<iompaiiy,  before  tlie  other  committee,  fully  corroborates.  Witb  regard 
to  tbat  matter  I  will  farther  remark,  that  the  individual  who  is  charged 
■with  having  received  $250,000  of  that  money  is  now  confined  in  jaiil  by 
order  of  the  House  of  Eepreseotativea  for  contempt  in  refusing  to  state 
where  this  money  went  to.  Tbat  is  the  answer  I  have  to  make  to  his 
remarks  upon  that  point,  and  no  reports  or  affidavits  of  others  can  make 
it  right. 

With  regard  to  Mr.  Thaddens  Stevens,  I  stated  distinctly  that 
when  Mr.  Dnrant  told  me  that  story  I  did  not  believe  a  word  of 
it.  I  never  believed  a  word  of  it.  I  stated  then  that  Mr.  Stevens's 
character  and  position  forbid  its  belief.  Mr.  Oliver  Ames  has  tes- 
tified before  the  other  committee  the  same  thing  precisely ;  so  that 
upon  that  point  I  am  corroborated.  Mr.  Oakes  Ames  told  me, 
and  I  suppose  he  will  testify  before  that  committee  also,  that  Mr. 
Dnrant  told  him  the  same.  So  far  as  that  is  conoeraed,  it  is  un-. 
necessary  for  me  to  say  another  word.  Dr.  Dnrant  has  spoken  of  a 
large  subscription  by  myself  and  others  in  that  connection  upon  that 
day.  He  does  not  state  directly,  hut  the  inference  would  he  from  his 
statement,  that  Chat  subscription  preceded,  instead  of  followed  the 
Fisk-Dnrant-McCorab  subscription.  As  a  matter  of  fact,  it  was  sab- 
sequent  to  that  subscription,  grew  out  of  it,  and  was  necessitated  by  it. 
As  I  stated  the  other  day,  it  occasioned  our  raising  immense  sums  of 
money  in  order  to  effect  that  subscription ;  and  having  stated  that 
fact^  it  is  unnecessary  for  me  to*  go  any  further  into  the  matter,  as  the 
whole  transaction  will  come  out,  probably,  before  the  other  committee. 

Now,  in  regard  to  Mr.  McComb's  and  Mr.  Dnrant's  connection  with 
Fisk.  The  doctor  speaks  of  it  as  accidental,  when  it  is  notorious  to 
those  who  were  connected  with  the  company,  and  knew  about  it,  that 
these  three  gentlemen  undertook  by  that  movement  to  get  possession  of 
the  road.  The  only  excuse  Fisk  had  for  appearing  in  the  matter,  as  he 
himself  admitted  to  me,  was  an  interest  of  $240 ;  and  the  only  excuse  he 
could  give  for  making  the  demand  he  did  of  the  company,"  which 
■was,  that  unless  the  company  paid  him  $100,000  he  would  injure 
them  a  million ;  to  which  1  replied  that,  so  far  as  I  was  con- 
cerned, the  company  should  never  pay  him  a  single  doUai;,  no  matter 
what  might  be  the  consequences.  I  denounced  it  before  him  as  a 
black-mailing  operation.  He  replied  that  Dr.  Dnrant  and  McOomb, 
finding  they  did  not  succeed,  had  gone  back  npon  him,  as  he  expressed 
it;  aud.that  was  the  reason,  and  the  only  reason,  he  gave  for  making 
this  outrageous  demand  upon  the  company.  And  subsequently  Dnrant 
made  these  affidavits  against  him.  With  regard  to  the  statement  which 
has  been  made  here  to-day  about  General  Dodge,  all  I  have  to  say  is 
that  General  Dodge  is  well  known  to  the  country,  and  I  need  not  say  a 
word  about  him.  He  is  certanly  well  known  to  one  of  the  gentlemen 
who  sits  at  this  table  as  a  member  of  this  committee,  as  a  very  able  and 
true  man,  and  an  honest  man.  I  do  not  think  there  is  a  man  of  good 
character  and  reputation  in  that  company  who  has  not  always  had  the 
utmost  faith  and  confidence  in  General  Dodge.  The  insinuations  the 
gentleman  has  made  against  him  here  I  deem  very  unjust.  In  regard  to 
my  position  in  ail  these  controversies,  and  my  view  of  these  men  and 
their  purposes,  my  letter  to  Oliver  Ames,  the  president  of  the  company, 
of  July  25, 1868,  in  which  I  stated  what  I  thought  was  due  to  tlie  Gov- 
ernment, to  the  stockholders,  and  to  all  parties  in  interest,  fully  ex- 
plained. The  views  therein  expressed  furnish  my  own  vindication.  You 
will  remember  that  in  that  letter  I  cautioned  Oliver  Ames  against  these 
very  things.    The  chairman  suggests  that  this  is  a  matter  entirely  col- 
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lateral  to  this  inveatigatioH,  and  I  will  not  say  another  word  upon  that 
point. 

I  wish  to  make  this  additional  statement  in  respect  to  the  payment 
of  the  dividends  upon  the  Gates  Ames  contract.  As  I  stated  before 
the  other  Committee,  it  was  not  because  I  was  opposed  to  it  npou  the 
ground  that  any  wrong  was  done  to  anybody,  because  all  the  stockhold- 
ers of  the  Union  Pacific  Railroad  Company  were  to  receive  substantially 
their  proportionate  share  of  the  profits;  bat  it  was  on  accoant  of  the 
personal  peril  to  Oakes  Ames  and  those  associated  with  him,  who  were 
my  friends,  that  I  opposed  the  contract,  as  he  will  state  to  you.  Dr. 
Durant  had  said  thstt  I  (lid  not  oppose  the  payment  of  the  dividend,  and 
he  has  copied  from  the  record  to  show  that.  His  statement  is  true  so 
far  as  the  repord  goes;  but  it  will  be  in  proof,  and  it  was  perfectly 
notorious  to  those  gentlemen,  that  it  was  something  which  I  thought 
should  not  be  done,  as  I  deemed  it  improper  in  a  business  point  of  view. 
Still,  I  said  to  both  the  Ameses,  from  first  to  last,  that  my  interest  was 
so  small,  so  trifling  as  compared  to  theirs,  and  indeed  to  almost  any- 
body's, that  while  my  judgment  was  against  it,  and  my  feelings  adverse. 
to  it,  if  they  finally  decided  that  it  was  best,  and  I  could  not  convince 
them  by  fair  argument,  I  should  not  he  factions  and  an  obstacle  in  the 
way ;  that  I  should  not  vote  against  the  contract  or  the  dividends.  And 
they  will  testify  that  from  first  to  last  I  constantly  expressed  that  opinion 
both  in  regard  to  the  contract  and  the  dividends. 

Dr.  Durant  has  alluded  to  giving  me  a  call  for  two  hundred  and  fifty 
shares  of  stock  as  an  inducement  for  me  to  vote  as  he  desired — ^iu  other 
Words,  that  he  purchased  my  vote  for  that  price;  that  is  what  it  means. 
Now,  what  are  the  facts  ?  It  is  true,  as  he  says,  that  he  gave  me  a  call 
for  two  hundred  and  fifty  shares  at  160;  he  first  offered  to  sell  because 
he  wanted  to  increase  myinterest,  and  he  gave,  of  coursSJ'other  reasons; 
I  did  not  then  suppose  that  he  had  any  improper  motive  in  it;  I  declined 
to  buy  at  his  offer,  as  I  thought  I  could  purchase  of  another  party  at 
the  same  or  a  less  price ;  I  did  not,  therefore,  choose  to  take  it ;  he  then 
said  he  wonld  give  me  a  call  for  ten  days ;  at  the  expiration  of  the  ten 
days  it  was  worth  considerably  more  than  160,  and  I  took  it,  of  course. 
So  far  as  his  attempt  to  purchase  me  in  that  way,  all  that  he  says  may 
be  true ;  I  do  not  doubt  it ;  it  was  his  habit  to  buy  votes  when  needed 
by  inducing  them  to  make  some  operation  by  which  it  would  be  for 
their  interest  to  go  for  him;  that  was  the  constant  complaint  I  think  oi 
all  parties  in  interest,  that  be  would  always  do  these  things;  fortunately 
for  me  I  shall  be  able  to  show,  and  so  show  it  before  the  other  commit- 
tee, if  a  thorough  Investigation  is  had,  that  from  first  to  last  I  stated  to 
Oliver  Ames  and  to  Oaltes  Ames  that  Z  should  go  for  these  dividends, 
and  that  I  should  vote  for  the^  contract  if,  after  full  consideration,  they 
really  desired  it.  Dr.  Durant's  statement  that  he  said  there  would  be 
no  difficulty  in  gettiug  my  vote  because  he  had  done  what  he  had,  I 
have  heard  of  before  to-day  Oakes  Ames  could  have  told  him,  iu  reply, 
that  he  had  made  a  great  mistake  if  he  had  given  me  the  right  to  pur- 
chase any  stock  for. less  than  its  real  value,  because  I  had  given  him 
my  word  that,'  if  he  and  his  brother  desired  it,  I  should  vote  for  what 
they  deemed  to  be  their  interest,  inasmuch  as  my  interest  was  so  trifling 
in  comparison  with  theirs.  Mr.  Oakes  Ames  will  testify  to  that  fact;  so 
that  if  there  was  any  wrong  in  this  matter  it  seems  to  be  with  Dr. 
Durant  entirely,  who  does  not  pretend,  of  course,  that  I  knew  anything 
about  his  purpose  in  giving  me  this  call. 

I  do  not  suppose  it  is  necessary  for  me  to  claim  the  attention  of  the 
committee  further  upon  this  subject,  except  for  a  single  word  iu  regard 
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to  tbe  report  of  tho  committee  on  which  Oliver  Ames  ant!  Mr.  Cisco  were 
appointed  in  regard  to  this  expenditufe  of  foar  or  five  hundred  thou- 
sand dollars.  All  thia  occurred  long  before  we  had  anything  to  do  witli 
the  company.  .  Oliver  Ames  has  testified  that,  upon  a  further  knowledge 
of  the  facts,  he  did  not  believe  the  money  was  spent,  although  I>urant 
told  him  that  he  gave,  indirectly,  some  sixty  or  eighty  thousand  dollars 
to  Thaddeus  Stevens  by  way  of  purchasing  a  foundery ;  that  he  did  not 
believe  the  story,  and  that  will  be  corroborated  so  far  as  my  testimony 

In  regard  to  the  $50,000  which  was  paid  or  charged  as  counsel-fees  in 
the  I"isk  suit,  I  have  already  gone  fully  into  the  subject  in  the  other 
committee;  and  I  only  desire  now  to  say  that  the  matter  is  there  fully 
explained;  that  it  is  shown  conclusively  that  I  had  nothing  whatever 
to  do  with  it;  that  when  a  knowledge  of  it  came  to  me  I  denounced  it; 
and  that  I  liad  no  connection  whatever  with  it  in  any  shape. 


Washikgton,  February  1, 1873. 

n.  S.  McCoMB  recalled  and  examined. 
By  the  Chairman  : 

Question.  At  the  time  of  j'our  former  examination  you  proposed  to 
produce  some  further  letters  from  Mr.  Ames. — Answer.  1  have  made 
search  for  them  and  have  found  some,  but  some  I  have  not  fonnd. 

Q.  Will  yoa  produce  such  as  you  have  found?— A.  I  have  some  un- 
important ones  here,  some  that  I  have  not  before  referred  to.  I  have  not 
examined  all  of  them,  and  I  do  not  know  very  well  what  is  in  them. 

Q.  Ate  they  all  the  lettei^  from  Mr.  Ames  you  have  ? — A.  These  are 
all  I  can  find.  I  hud  here  in  Mr.  McMurtrie's  letter  to  Mr.  Gowen,  he 
refers  to  one  that  I  pntiu  as  an  exhibit  in  the  Pennsylvania  case,  dated 
April  13.  I  cannot  find  anything  but  that  letter.  I  have  one  of  March, 
one  of  September,  and  one  of  November,  1868,  and  also  one  of  Februar.\>; 
1868 :  but  I  cannot  And  the  one  referred  to  in  Mr.  McMurtrie's  letter  to 
Mr,  Gowen.  I  took  all  these  letters  back  from  the  examiner  and  left 
copies.  I  do  not  know  what  thia  letter  contained;  I  do  not  recollect  it 
at  all. 

Q.  Were  the  letters  you  had  mentioned  that  you  did  not  find  filed  as 
exhibits  in  the  Pennsylvania  case? — A.  That  one  of  April  13  was  the 
only  one. 

Q.  And  the  letters  you  produce  here  now  are  all  the  letters  you  have 
from  Mr.  Amea  1 — A.  They  are  all  the  letters  I  can  find.  My  house  has 
been  a  perfect  pell-mell  for  the  past  six  months.  I  put  a  new  mansard 
roof  on  it,  and  had  from  ten  to. thirty  men  at  work  on  it.  These  papers 
were  carried  to  my  house,  and  my  things  have  been  moved  and  shifted 
about  and  knocked  about  so  that  they  are  in  great  confusion.  I  have 
made  very  diligent  search  for  these  letters.  (The  letters  referred  to  were 
examined  by  the  committee  and  not  placed  in  evidence,  as  having  no 
reference  to  this  transaction.) 

Q.  You  did  not  prodnee  this  letter  of  April  13, 1867  ?— A.  I  think  I 
did,  but  I  cannot  find  it. 

Q.  You  think  that  letter  was  not  left  with  the  master  ? — A.  No,  sir ; 
that  was  produced  before  the  exaininer.  All  my  papers  that  were  pro- 
daeed  have  been  marked  as  exhibits.  I  took  the  originals  all  back,  be- 
cause I  was  afraid  to  leave  them  there. 

Q.  You  have  looked  among  your  papers  enough  to  satisfy  yoa'that 
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yon  hiivenot  that  letter?— A,  I  liave  looked  over  my  papers  enough  to 
satisfy  myself  tbat  I  cannot  lay  my  hand  upon  that  letter. 

Q.  Can  you  state  the  contents  of  the  letter! — A.  I  can  state  some- 
thing of  its  contents,  but  1  woidd  rather  not  speak  of  the  substance  of 
it,  because  I  have  not  the  letter  to  produce.  I  have  already  testiiifcd  in 
substance  what  was  in  it,  and  the  substance  of  my  personal  conversa- 
tion on  the  same  subject,  as  "well  as  what  was  in  the  letter.  I  might 
say  tbat  there  is  a  letter  here  from  General  Dodge,  in  which  reference 
is  made  to  a  resolution  before  Congress.  He  was  a  member-  of  Con- 
gress at  that  time.  This  letter  was  written  to  me  as  chairman  of  the 
bridge  committee,  and  the  postscript  refers  to  defeating  the  rate  bill. 
I  would  like  to  have  Mr.  McMurtrie's  letter  to  which  I  have  referred 
placed  in  evidence,  because  it  shows,  as  I  have  said,  that  Mr.  McMurtrie 
refused  to  go  on  with  my  cross-examination  unless  these  original  letters 
of  Mr.  Ames  were  put  in. 

Q.  Did  you  say  you  could  state  the  substance  of  this  letter  of  Mr. 
Ames  to  you  of  April  13, 1867  ? — A.  It  waa  not  thatletter  I  said  I  could 
state  the  substance  of,  but  another  one.  I  have  not  the  remotest  idea 
of  the  contents  of  that  letter  any  more  than  if  I  had  never  seen  it.  My 
only  recollection  of  having  seen  it  is  by  reference  to  the  McMurtrie  let- 
ter to  Go  wen. 

Q.  What  letter  do  you  refer  to  that  you  can  state  the  substance  of  ?— 
A.  The  letter  of  Mr.  Ames  of  some  time  in  Pebruary.Ithink  1868;  tbafc 
is  the  letter  that  I  have  searched  for  and  been  particularly  desirous  to 
find, 

Q.  State  what  was- said  in  thatletter, — A.  I  have  already  repeated 
about  the  substance  of  it. 

Q.  Have  you  repeated  the  substance  of  it  as  being  in  that  letter  ? — 
A.  I  stated  it  as  having  been  said  to  me,  and  as  having  been  written 
by  Mr.  Ames. 

Q.  State,  as  nearly  as  you  can  remember,  what  the  letter  said. — A. 
The  letter  said  in  substance,  (I  do  not  give  you-the  phraseology,)  "  Did 
not  the  stock  transferred  to  Colfax  pay?"  refei'ring  to  some  ruling  he 
had  made  in  regard  to  some  legislation ;  that  is  the  substance  of  the 
letter;  they  are  not  the  words;  it  was  a  letter  written,  I  should  say, 
the  latter  part  of  February,  1868, 

Q,  Do  you  remember  whether  it  was  about  the  time  you  received  this 
letter  from  General  Dodge? — A.  I  think  so;  that  is  what  induced  me 
to  look  up  General  Dodge's  letter  j  I  thought  I  had  something  from 
somebody  else  on  the  same  subject.  ' 

Q.  The  conversation  you  sjfeak  of  with  Mr.  Ames  in  reference  to  Mr. 
Colfax  was  before  or  after  yon  received  the  letter  ?— -A.  I  think  it  vras 
very  nearly  the  same  time ;  there  was  not  many  days'  difference, 

Q.  You  received  the  letter  from  Mr,  Ames  here  at  Washington  ? — A. 
0,  yes ;  it  was  written  from  Washington  to  me,  at  Wilmington. 

Q.  Do  you  think  Mr.  Colfax  was  named  in'  the  letter  ;  that  he  was 
referred  to  by  name  by  Mr.  Ames  ? — A.  I  think  he  was  either  reterred 
to  by  name,  or  as  Speaker ;  I  think  the  letter  referred  to  him  by  name ; 
that  is  my  recollection  about  it. 

Q.  You  are  Batisfled,  from  your  examination,  that  you  have  no  fur- 
ther letters  or  documents  t — A.  Not  that  I  can  find ;  I  have  no  idea  that 
anything  is  destroyed;  I  cannot  put  my  band  upon  them;  I  have 
looked  very  diligently  for  them;  I  should  have  broagbt  them,  most 
unquestionably,  if  I  could  have  found  them. 
By  Mr.  McCbaey  : 

Q.  You  have  referred  to  some  ruling  of  the  Speaker. — A.  Yes,  sir; 
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that  ia  my  recollection,  Tbe  substance  of  it  was,  did  uot  I  tliink  the 
stock  which  bad  been  placed  iu  that  directiou  had  paid  in.  that  instance. 
Q.  Do  yon  know  what  ruling  tbe  Speaker  had  made  ■! — A.  No,  sir ;  I 
do  not;  I  have  no  knowledge  of  the  congressional  proceedings  referred 
to,  and  have  not  read  anything  in  reterence  to  it. 

By  Mr.  IiTiblace:  : 
Q.  I  understood  you,  when  yon  were  before  the  committee  on  another 
occasion,  that  he  hs\d  made  some  ruling  in  reference  to  some  move  of 
Mr.  Washbume's  ? — A.  I  think  that  relates  to  Mr.  Ames's  letter  of  the 
30th  of  January ;  that  letter  relates  to  Washburne's  move  and  Durant's 
action  in  New  York.  He  said  nothing  could  be  done  here,  and  he  did 
not  care,  or  did  not  know,  what  Durant  might  do  in  New  York.  That 
was  the  reference  made  to  Washburne's  move.  The  other  was  a  per- 
sonal eourersation,  and  the  letter  which  I  stated  the  substance  of, 

By  Mr.  McCeary  : 

Q.  You  have  uot  examined  the  Globe  to  see  what  that  ruliujif  was  51 — 
A.  I  have  not;  nor  any  other  congressioual  record. 

Q.  Perhaps  I  misunderstood  you.  I  nnderstood  that  you  were  on  the 
floor  of  the  Honse  when  some  ruling  was  niadel — A.  You  must  have 
mistaken  me;  I  don't  know  that  I  was  ever  on  the  floor  of  the  House 
when  the  House  was  in  session. 

Q,  The  letter  you  cannot  find  you  think  is  dated  February  28th  ? — A. 
I  did  not  give  that  date ;  I  said  it  was  dated  iu  February. 

Q.  Does  not  the  letter  of  Mr.  McMurtrie  refer  to  that  date  ? — A.  No, 
sir  ;  it  does  not. 

Q.  Does  Mr.  McMurtrie's  letter  refer  to  the  letter  you  speak  of  ? — A. 
No,  sir ;  it  gives  no  date  of  any  letter  except  that  of  April  33th,  1867. 

Q.  Did  you  receive  any  letter  touching  the  matter  referred  to,  about 
the  distribution  of  gifts  or  shares  to  members  of  Congress,  except  the 
letters  you  have  filed  ? — A.  No,  sir ;  only  the  two  filed. 

Q.  Tbat  expression,  then,  must  have  referred  to  one  or  the  other  of 
these  ? — A.  It  must  have  referred  to  one  of  the  two ;  I  subsequently 
produced  another  letter  of  February  22,  which  Mr.  McMurtrie  did  not 
refer  to ;  1  had  furnished  Mr.  McMurtrie  before  with  copies  of  these 
letters  over  my  own  signature ;  I  had  originally  not  intended  to  have 
these  letters  made  any  part  of  the  record ;  I  did  not  desire  that  thoy 
should  be'  made  public ;  but  furnishing  him  with-  the  copies  seemed  to 
whet  his  appetite  and  induced  him  to  bring  out  the  originals,  and  when 
the  originals  were  produced  they  got  iuto  the  newspapers. 

Q.  1  understand. the  letter  yon  refer  to  was  dated  some  time  in  Feb- 
ruary, 1868,  but  that  you  do  not  know  the  date  1 — A.  No,  sir ;  I  do  not 
know  tbe  date,  and  I  would  rather  not  speak  of  a  letter  when  I  cannot 
give  the  date.  My  recollection  of  the  conversation  between  us  is  more 
fresh  in  my  mind. 

Q.  What  had  the  Speaker  done  that,  in  the  estimation  of  Mr.  Ames, 
made  the  transaction  with  him  "  pay  ?" — A.  I  could  not  tell  you.    It 
was  something  relating  to  the  proceedings  of  Congress. 
.  .Q.  What  did   Mr.  Ames  tell  you? — A.  No  specific  thing;  nothing 
more  than  sotnetbing  that  had  been  np. 

Q.  Did  you  infer  thstt.it  was  some  ruling  he  had  made  as  Speaker;  did 
Mr.  Ames  say  something  of  that  kind  1 — A.  1  inferred  from  his  expres- 
sions that  it  was  some  parliamentary  maneuver  which  a  presiding  officer 


hv  Google 


426  CREDIT    MOBILIEK. 

conH  perhaps  judiciously  use,  and  which  resulttidiit  benefiting  the  com- 
pany in  Some  way.    That  is  the  infevence  I  drew. 

Q,  The  reason  I  desire  to  be  particular  is  that  if  there  was  aiiy  such 
mliug  it  will  appear  in  the  Globe  ?— A.  Yes,  that  is  the  reason  that  I 
am  very  ciireful  in  apeakiufr  about  it.   1  am  not  certain  that  Mr,  Colfax's 
name  was  nsed,  oi:  whether  be  was  referred  to  as  Speaker. 
By  Mr.  Banks: 

Q,  la  it  not  possible  that  another  meuiber  might  have  been  referred 
to  ? — A.  Such  things  are  possible. 
By  Mr.  MoCeaet  : 

Q.  The  transaction  must  have  occurred  in  January  or  February  ? — A- 
Yes,  that  is  ray  idea.    Mr,  Ames's  letter  evidently  had  reference  to  no 
particular  day,  but  to  quite  a  space  of  time. 
By  the  Chaieman  : 

Q.  The  idea  you  had  from  Mr.  Ames  about  it  was  that  this  rulinghad 
been  in  some  way  influenced  by  his  distribution, of  stock? — A.  Yes, 
most  emphatically.  That  I  am  very  decided  about.  One  fact  I  wanted 
to  bring  out  this  morning  especially  was  a  conversation  with  a  gentle- 
man with  whom  I  sat  at  table  this  morning,  and  who  recollects  a  conver- 
sation between  himself  and  myself  in  reference  to  what  I  said  of  a  con- 
versation between  Mr,  Brooks  and  Mr.  Alley,  during  Mr,  Dnrant's  absence. 
If  he  were  present  I  would  like  to  call  upon  him  this  morniug  to  state  it. 

Q...  Is  it  merely  what  you  said  that  you  want  him  to  testify  to  ? — A, 
Yes,  during  Mr,  Dnrant's  absence  in  Europe. 

Q.  And  before  the  subject  was  agitated  in  public  ? — A.  Yes,  sir ;  that 
gentleman  is  Mr,  Orane ;  he  said  he  would  be  here,  and  if  he  is  I  would 
like  to  ask  him  one  or  two  questions.  There  is  one  other  matter  that  I 
■want  to  state,  if  the  committee  will  allow  me.  I  have  examined  a  copy 
of  the  minutes  of  the  executive  committee  of  the  Union  Pacific  Railroad 
Company,  owned  by  Mr.  Dnrant.  I  saw  in  thjitbook,oii  the  2d  January, 
1868,  that  James  Brooks  acted  as  member  of  the  executive  committee 
of  that  company.  This  was  two  days  before  that  large  dividend  v/as  de- 
clared, and  six  days  after  he  had  received  his  first  hundred  shares 
Credit  Mobiiier  stock.  I  want  to  state  further  that  on  the  9th  of  March, 
1868,  two  days  before  his  appointment,  as,  is  stated,  as  Government  di- 
rector, he  acted  as  insjwctor  of  the  board  of  directors ;  at  least  he  was 
so  appointed  by  the  board  as  one  of  the  committee  of  inspectors.  If 
you  win  ask  for  the  production  of  these  record-books  you  will  see  that 
that  is  the  fact, 

Q.  These  were  the  proceedings  in  the  election  of  directors  of  the 
Union  Pacific  Eailroad? — A.  Yea.  I  have  this  morning  asked,  in  the 
other  committee-room,  to  see  a  copy  of  the  original  minute-book  of  the 
Union  Pacific  Eailroad  Company  of  that  date.  They  tell  me  that  book 
is  missing :  that  the  original  minutes  are  missing  from  October,  1867,  to 
March,  1S68 ;  that  they  cannot  get  them,  Mr,  Durant  has  a  copy  of 
that  book,  and  I  saw  what  I  have  stated  on  his  copy  of  the  minutes  ot 
the  executive  committee,  I  had  myself  a  personal  recollection  of  the 
fact,  and  I  looked  over  these  minutes  to  refresh  my  recollection.  ■ 

Q.  Do  you  think  Mr.  Brooks's  right  to  act  in  the  capacity  of  a  Gov- 
ernment director  would  be  affected  by  his  being- the  holder  of  Credit 
Mobilier  stock*! — A.  Yes,  sir;  the  point  I  mf^e  is  that  Mr, Brooks 
produced  a  letter  from  the  Interior  Department,  stating  that  he  did  not 
qualify  as  Gtovernment  director  until  March  23, 1868;  and  I  want  to 
show  that,  notwithstanding,  he  acted  as  a  directdr  before  then — at  least 
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that  he  acted  aa  a  member  of  the  executive  committee,  which  he  could 
only  do  by  Tirttie  of  liis  appointment  as  a  Uovernmeut  director. 

Q,  J>o  you  say  that  prior  to  the  time  of  his  taking  the  oatb  he  acted 
as  Goverumeot  director  ^ — A.  Yes,    He  was  on  the  executive  comniittee 
as  Government  director  of  the  Union  Pacific  Eailroad  Company. 
Hy  Mr.  NiBLACK : 

Q.  From  what  books  do  yoa  derive  that  information  1 — A.  FroraMr. 
Durant's  copy  of  the  execative  committee's  minute-books. 

Q.  The  copy  Mr.  Durant  has  purports  to  be  taken  from  the  original 
book  ? — A.  Yes,  sir. 

By  Mr.  Bahks  : 

Q.  By  whom  was  that  copy  made  ? — A.  I  do  not  recollect.     It  has  a 
notarial  seal  on  it ;  it  is  a  notailal  copy- 
By  Mr.  Niblack  : 

Q.  I  have  learned,  more  from  testimony  taken  in  the  other  committee 
than  this,  that  there  was  some  money  missing,  or  not  accounted  for, 
which  it  is  claimed  was  expended  here  in  Washington  for  the  procure- 
ment of  certain  legislation.  Have  you  any  knowledge  in  regard  to  that 
matter  ? 

Witness.  What  do  yon  refer  to  ? 

Mr.  KiBLACK.  I  cannot  very  well  define  it.  I  think  the  allegation  was 
that  at  the  time  the  legislation  in  Congress  in  the  interest  of  the  Union 
Pacific  Bailroad  Company  was  obtained  in  186i,  some  eKpeiiditurea  were 
made  or  credits  claimed  for  such  expenditures,  abont  which  there  was 
some  difficulty  in  protlueiug  vouchers  for  the  items.  There  has  also 
appeared  some  statement  about  a  large  amount  of  money  having  been 
paid  at  Willard's  Hotel  at  one  time. — A,  I  only  paid  my  own  bills  at 
Willard's  Hotel.    I  can  answer  for  that. 

Q.  Have  yon  any  knowledge  of  this  transaction  by  men  connected 
■with  the  Union  Paciflo  Eailroad  1~^A.  I  have  no  knowledge  myself,  per- 
sonally, of  the  expenditure  of  a  dollar  in  Washington  for  any  such  pur- 
pose. I  was  on  a  committee  in  conjnuction  with  Josiah  Bai'dwell,  of 
Boston,  and  John  B.  Alley,  to  examine  Mr.  Dnrant/s  acconnts  for  four 
orfive  hundred  thonsand  dollars.  Mr.  Bardwell  and  myself  were  ready 
to  proceed  with  the  examination.  Mr.  AUey  wanted  to  have  Oakes 
Ames  present  before  we  should  join  in  making  the  examination,  and 
telegraphed  for  him  t«  come  on.  Mr.  Durant  produced  his  vouchers. 
Mr.  Bardwell  and  myself  took  a  minute  of  them,  and  checked  off  every 
voucher  produced.  They  were  either  certified  to  by  J.  F.  M.  Davies  and 
.  Mr.  Bushuell  jointly,  or  by  one  of  them.  They  were  authorized  by  the 
resolntion  of  the  board  to  make  these  certificates.  We  examined  the 
vouchers  in  conformity  with  the  resolntions  of  the  board  authorizing 
them  to  be  certifietl.  We  took  a  minute  of  them  and  checked  them  off, 
as  I  said,  I  prepared  a  report  npon  the  subject  and  presented  it  to  Mr. 
Alley  to  sign,  telling  him  that  they  were  all  right.  His  reply  was  that 
if  it  was  all  right  they  must  not  let  the  people  know  it ;  that  Mr.  Da- 
rant  must  not  be  relieved  from  the  odium  placed  upon  him  by  the  state- 
ment that  these  vouchers  were  for  the  expenditures  of  money  that  be 
could  not  account  for.  That  remark  strnck  me  with  very  great  foTOo. 
I  remember  saying  that'll'  Mr.  Alley  was  that  stripe  of  a  man_  he  and  I 
must  be  two  people  from  that  time  on. 

Q.  Did  yon  pass  on  all  the  items  of  Mr.  Durant's  account  in  that  way  ? 
— A.  Yes ;  aud  Mr.  Bardwell  made  a  memorandum  of  them. 

Q.  You  have  heard  of  two  $5,000  checks  which  Dr.  Durant  says  he 
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gave  to  icflnence  the  election  in  Iowa  in  1S67 ;  do  you  recollect  about 
those  checks  or  vouchers  S — A.  I  recollect  seeing  the  checks. 

Q.  Do  you  recollect  whether  he  claimed  them  as  vouchers  for  money 
expended  for  the  Union  Pacific  Railroad! — A.  1  think  not;  I  think _ 
that  was  his  individual  expenditure.  They  were  not  included  among" 
the  vouchers  presented  to  us  to  audit.  My  lecollectioD  is  that  they 
were  not  vouchers  submitted  to  us  to  be  audited. 
By  Mr.  Alley  :" 

Q.  Do  you  say  that  Oakes  Ames  was  on  this  committee  V — A.  JJo,  sir  > 
I  did  not  say  any  such  thing. 

Q.  Do  you  say  that  he  was  present! — A,  I  did  not  siiy  any  such 
thing. 

Q.  I  know  yon  did  not;  I  ask  you  the  question  now. — A.  I  say  he 
was  not  present  at  our  interview  when  we  had  this  talk. 

Q.  Was  there  any  one  present  with  ua  when  I  made  the  declaration 
you  have  alluded  to? — A.  Nobody  who  could  hear  you,  because  theu- 
ears  would  be  closed  for  anything  you  said  that  was  not  according  to 
your  view, 

Q.  I  thought  there  would  be  nobody  present  to  hear  that  conversa- 
tion.— A.  Ttiat  was  a  conversation  between  you  and  myself. 

Q.  Did  you  not  swear  in  Philadelphia  that  I  was  the  only  person  who 
refused  to  sign  th^t  report,  and  the  reason  1  gave  was  that  Mr.  Durant 
was  a  dishonest  man  ;  that  these  vouchers  were  not  satisfactory,  and  I 
utterly  refused  to  sign  that  report  ?— A.  I  did  testify  to  that,  and  I  re- 
peat that  testimony  now.  You  were  one  of  the  three  men  appointed  on 
that  committee,  you  were  a  tacitly-appointed  member.  I  do  not  know 
whether  you  were  regularly  appointed  or  not.  You  and  Mr,  Ames  came 
in  subsequently  and  examined  the  vouchers  for  yourselves.  What  con- 
clusions you  came  to  for  your  own  edification  I  do  not  know. 

The  following  are  the  letters  placed  in  evidence  by  witness  in  the 
above  testimony,  May  21, 1872. 

MoCoMB,  vs.  Tnic  Oeedit  Mobilise. 

Dbae  Sib:  On  Thursday,  December  23d,  you  have  appointed  to  close 
the  crossesamination  of  Mr.  McComb,  and  to  proceed  with  your  evi- 
dence. 

Allow  me  to  remind  you  of  promises  made  by  your  client  at  the  prior 
meetings,  many  months  since,  to  furnish  or  produce  the  papers  or 
documents,  from  copies  of  which  he  spoke  or  re^rred  to,  or  to  memo- 
randa taken  from  them.  Some,  at  least,  were  to  be  sent  mo  next  day. 
Hone  have  been  sent.  He'  stated  the  other  day  they  had  been  with- 
held for  a  purpose.  I  must  ask  that  you  will  require  him  to  produce,  at 
the  meeting  on  Thursday,  if  you  desire  me  to  cross-examine,  the  follow- 
ing letter  from  Oakes  Ames  in  reference  to  the  disposing  375  shares  as 
gifts  to  members  of  Congress.  His  books  showing  the  oTigiual  entries 
of  dividends  or  sums  stated  to  have  been  received  as  dividends: 

April 3866 

Julv ; 1866 

September 1866 

December JS06 

January. : ISG8 
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I  would  also  like  to  have  a  copy  of  Mr.  Ames's  letter  of  April  13, 1807, 
■Exhibit  No.  2,  Awn. 
Very  truly, 

B.  C.  McMUKTlilB. 
Jas.  E.  Gowbn,  Esq. 

[R-ivate.] 

Fortieth  Congress  United  States, 

lloTJSE   OF  EEPRBSENTATIVES, 

Wasldngton,  D.  G.,  Febrtiary  17, 186S. 
H.  S.  McOoMB,  Washington : 

I  write  Tracy  to-day.  When  you  go  to  New  York,  get  my  report  to 
yoa  aud  let  him  read  it.  It  is  important  that  he  should  take  a  decided 
stand  for  the  (jhilds'  Mill  croasing ;  also  for  the  C.  B.  transfer  grounds. 
If  we  swing  away  south  we  will  be  virtually  iu  the  wilderness  with  our 
transfer — no  train  or  accommodation  near — and  will  strike  a  fatal  blow 
to  the  interests  qf  Western  .Iowa.  The  C  E.  I.  &  P.  E.  E.  certainly 
do  not  want  to  add  five  to  eight  miles  to  the  distance  to  Chicago  foi 
benefit  of  B.  &  Mo.  E.  R.,  when  most  of  the  southern  trade  will  leave  ua 
at  Kearney  and  go  by  the  Atchison  Branch,  which  wiU  fltiish  their  road 
to  Kearney  ihis  year. 
■Truly, 

G.  jVI.  dodge. 
P.  S. — We  beat  the  rate  resolution  to-day,  61  to  73;  close  vote. 


John  B.  Alley,  having  been  recalled  at  his  own  instance,  made  the 
following  statement : 

I  will  merely  state  that,  so  far  as  having  made  any  declaration  of  the 
kind  sat«d  by  Mr.  McComb,  iu  regard  to  the  reasons  which  I  gave  for 
not  signing  that  report,  providing  for  the  expenditure,  by  Dr.  Du- 
rant,  of  $435,000,  it  is  utterly  false  in  every  particular.  It  is  a  sheer 
fabrication,  without  any  foundation  whatever.  I  wish  to  say  that  my 
interest  in  the  Union  Paeifle  Eailroad  at  the  time  of  the  Oakes  Ame« 
contract  was  in  the  neighborhood  of  one  thousand  one  hundred  shares. 
The  capital,  at  that  time,  was  about  six  millions.  My  interest  in  the 
Credit  Mobilier  corporation  at  the  time  this  contract  went  into  operation 
waa  two  hundred  and  uinety  shares,  the  capital  being  $3,750,000; 
showing  that  if  any  one  was  wronged  by  that  contract  it  was  myself, 
as  my  interest  in  the  TTnion  Pacific  Eailroad  Company  was  relatively 
aud  proportionately  nearly  three  times  as  much  as  in  the  Credit  Mo- 
bilier. 

I  will  say,  further,  iu  relation  to  my  position  on  the  subject  of  declar- 
ing dividends,  that  I  stated  it  fully  yesterday,  i  might  mention  this 
fact,  that  Oakes  Ames  in  his  letter,  as  you  will  all  remember,  complained 
of  me  as  being  the  only  person  opposed  to  their  making  these  dividends. 
That  was  some  time  subsequent  to  the  sale  of  the  two  hundred  and  fifty 
shares  to  me  by  Durant,  and  the  conversation  I  narrated  yesterday. 
My  judgment  and  my  feeling  were  in  perfect  consistency  from  first  to 
last  in  regard  to  that  matter. 

Hemiey  C.  Oeahe  recalled  and  examined, 

By  the  Chairman: 
Question.  Do  you  kuow  anything  in  reloreuce  to  the  conversation  hu  ■ 
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tween  Mr.  Brooks  and  Mr.  Alley  iu  regard  to  Mr.  Brooks  having  fifty 
stares  of  Credit  Mobilier  stock  ^—Answer.  I  know  notliing  alsout  it. 

Q.  Did  you  have  aay  informatiou  on  the  subject  at  tbe  time  ? — A,  No, 
sir. 

Q.  Dill  yea  hear  anybody  say  anything  about  it  ? — A.  1  do  not  think 
1  did. 

Q.  Did  you  hear  Mr.  McCoinb  say  anything  about  it?— A.  I  do  not 
think  I  did. 

Q.  Mr.  Mcfoiub  informed  us  that  he  had  some  conversation  in  I'egard 
to  it  about  tiie  time.  You  had  no  information  from  Mr.  McOomb  on  the 
subject? — A.  Ko,  sir. 

Q.  Did  Mr.  McOonib,  about  the  time  of  the  issuing  of  these  fifty  shares 
to  Neitson,  say  anything  to  you  in  relation  to  Mr.  Brooks's  action  or  in 
regard  to  what  Mr.  Brooks  did  ?— A.  Mr.  Darant  was  in  Europe  then. 
I  was  in  correspondence  with  him.  Mr.  Brooks  was  always  supposed  to 
be  a  friend  of  Mr.  Dnrant.  Mr.  McOomb  came  to  me  and  wanted  me  to 
keep  my  own  counsel,  saying  that  Mr.  Brooks  bad  showed  himself  out 
to  the  other  parties, 

Q.  That  is  all  he  said? — A.  He  gave  me  to  understand  that  I  had 
better  keep  my  own  counsel ;  keep  my  matters  to  myself;  that  in  case 
I  wanted  to  consult  him  on  anything  I  was  to  meet  him  at  the  Fifth 
Avenue  Hotel, 

Q.  Was  anything  said  iu  relation  to  this  Credit  Mobilier  stock  ? — A. 
I  think  not.     I  have  no  recollection  of  it. 
By  Mr.  McCraey: 

Q.  Did  Mr,  McOomb  tell  you  he  bad  heard  a  conversation  between 
Mr,  Alley  and  Mr.  Brooks  about  the  matter  ! — A.  I  have  no  recollection 
of  any  such  thing.  T  know  there  were  meetings  being  held  there  all  the 
while  between  the  parties.  Mr.  McOomb  was  keeping  me  posted  in  what 
I  could  not  pick  up  for  myself.  He  knew,  I  supposed,  that  Mr.  Brooks's 
relations  were  friendly  to  Mr.  Dnrant,  and  so  he  gave  me  this  warning, 
which  it  was  very  satisfactory  for  me  to  have. 

Q.  Ton  do  not  remember  that  he  told  you  he  heard  any  conversation 
between  Mr,  Alley  and  Mr.  Brooks? — A.  No,  sir;  1  do  not. 

Q.  Did  you  ever  make  any  report  of  this  conversation  you  bad  with 
Mr.  McOomb  in  writing  to  Mr.  Durant  ? — A.  I  did,  either  by  letter  or 
telegram.  I  do  not  know  what  it  was.  I  was  writing  to  him  very  often. 
1  was  looking  after  his  business. 

Q.  Tou  either  wrote  to  Dp.  Durant  or  telegraphed  him  to  that  effect  ? — 
A.  I  think  so.  I  kept  ppsted  on  these  matters  and  kept  him  posted.  I 
do  not  know  what  I  did  say  to  him. 


Washin&TON,  D.  0.,  February  6, 1873. 

Horace  F.  Olark  sworn  and  examined. 
By  Mr.  Brooks  : 

Question.  Please  state  whether  you  had  any  interest  in  the  Credit  Mo- 
bilier ?— Answer.  I  have  not,  and  never  had  at  any  time.  I  had  no  con- 
nection of  any  sort  or  description  with  the  Union  Pacific  Railroad  Com- 
pany until  March  7, 1872. 

Q.  And  you  have  had  no  interest  in  the  Credit  Mobilier  since  that 
time,  direct  or  indirect? — A.  Never,  at  any  time.    I  never  purchased  a 
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share  of  Union  Padflc  Eailroad  stock  until  after  January,  1872.  I  not 
only  bave  no  ioteresfc  in  the  Credit  Mobilier,  but  in  fact"  my  interest  is 
adverse  to  that  corporation^, 

Q.  Will  yon  define  in  plain  BnglisU  the  meanin^r  of  the  French  words 
Credit  Mobilier,  when  applied  to  the  building  of  a  railroad  in  this  coun- 
try under  the  circumstances  attendihgthebuildiDgof  the  Union  Pacific 
Railroad  1~A.  PremisiDg  that  all  I  know  of  the  Credit  Mobilier  is  de- 
rived from  the  public  history  of  the  times  and  from  such  examination 
as  it  has  been  my  duty  to  make,  as  president  of  the  Union  Pacific  Eail- 
road Company  since  my  election  in  1872, 1  will  say  that  the  Credit  Mo- 
bilier, in  this  case,  was  a  construction  company  to  build  this  road  and 
make  money  by  the  construction., 

Q.  Were  yon  invited  in  1866  or  1867  to'take  an  interest  in  this  con- 
struction company  f— A.  I  was ;  some  time  about  1866  the  matter  was 
called  to  my  attention.  I  declined  because  I  deemed  the  venture  too 
ha zardone— beyond  the  limits  of  ordinary  prndenee. 

Q.  Why  did  you  deem  it  too  hazaidous  7— A.  Without,  perhaps, 
judging  correctly  as  to  the  future,  I  thought  the  road  if  built  would  be 
worthless  as  property,  and  1  saw  no  temptation  to  invest  money  in  an 
enterprise  where  the  whole  capital,  in  my  judgment,  would  be  lost. 

Q.  Did  you  or  not  hear  at  the  time  that  the  surveyors  who  were 
making  reconnaissances  of  this  road  were  obliged  to  be  accompanied  by 
troops  of  cavalry ;  that  they  could  not  venture  among  the  Indians 
without  armed  escorts?— A.  Being  considerably  connected  with  rail- 
roads I  g-ave  some  general  attention  to  the  subject  which  I  suppose 
every  intelligent  man  is  more  or  less  familiar  with,  and  I  came  to  the, 
eonclasion  that  the  whole  enterprise  except  as  a  Government  measure 
was  beyond  the  range  of  ordinary  prudence. 

Q.  Did  you  found  that  opinion  upon  the  extreme  danger  the  builders 
of  the  road  would  incur  ?— A.  I  thought  that  no  reliable  estimate  could 
be  made  of  the  cost  of  constmction  under  the  circumstances,  and  that 
when  constructed  the  property  itself  would  probably  be  worthless; 
that  IS,  that  the  roa^l  could  not  be  so  managed,  when  built,  that  it 
could  pay  its  running  expenses.  The  reasons  which  impelled  me  to 
that  conelnsion  were  the  character  of  the  country,  and  the  whole  cir- 
cumstances surrounding  the  case.  I,  therefore,  let  it  go  by,  notwith- 
standing all  the  promises  of  successful  Speculation ;  and,  as  I  said,  never 
became  interested  in  it  nntil  after  the  act  of  March,  1871,  was  passed 
by  Congress,  and  then  became  interested  in  it  by  reason  of  the  very 
large  interest  I  then  had  and  now  have  in  its  eastern  connections. 

Q.  Were  you  aware,  from  general  information,  or  from  reading  the 
reports  of  the  engineers,  that  the  consirnctiou  trains  for  that  road  had 
to  be  armed  with  light  artillery.  Sharp's  rifles,  and  outlying  guards, 
against  the  savages  infesting  that  country?— A.  It  was  well  under- 
stood by  railroad  men  that  a  part  of  the  force  were  armed  to  guard  the 
remainder  at  work.  To  invest  money  in  a  railroad  t«  be  built  under 
such  cu-eumstances  appeared  to  me  preposterous ;  perhaps  I  was  mis- 
taken. 

Q.  Did  you  ever  know  any  railroad  in  the  United  States  to  be  built 
under  such  trying  or  difficult  circumstances  S— A.  itothing  compared 
with  it  in  the  history  of  this  country. 

Q.  Have  you  or  not  been  largely  engaged  in  the  construction  of  rail- 
roads in  different  parts  of  the  United  States?— A.  I  have  been  inter- 
ested in  the  construction  of  a  very  considerable  number  of  railroads, 
and  am  now  interested  in  the  construction  of  several  railroads,  but  not 
of  that  character.  The  railroads,  the  construction  of  which  I  have  been 
and  am  connected  with,  are  branches  extending  from  main  trijnk  lines, 
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in  which  I  am  largely  iuterested.  I  am  presideiit  of  tlie  Lake  Shore  and 
Miehigau  Soutbern  Eailmad Company,  a  railroad extendiug from  Buflalo 
to  Chicago.  I  am  interested  in  tlie  construction  of  several  feeders  or 
lateral  branches  leading  to  the  main  line.  The  purpose  of  their  con- 
struction and  of  my  interest  in  them  is  to  add  to  the  business  of  the 
main  line,  but  in  all  these  eases,  when  consti-ucted,  a  fair  amount  of  traffic 
is  insured.  In  case  of  the  Union  Pacific  Eailroad  Company,  unless  fin- 
ished to  the  Pacific,  there  \rould  probably  have  been  no  traflic,  and  I  had 
no  anticipation  of  any  settlement  of  the  country  which  would  insure  it. 

Q.  Is  it  not  also  true  that  when  tlie  construction  of  the  Union  Pacific 
Bailroad  was  commenced  there  were  no  termini  east  or  west,  and  no 
connections  with  it? — A.  There  was  no  line  of  railroad  from  Chicago  to 
the  Missouri  Biver;  it  impressed  me  as  a  wild  adventure. 

Q,  In  the  construction  of  such  a  road  as  that  through  a  savage  wilder- 
ness, over  an  unexplored  country,  what  should  be  the  difiference  of  profit 
on  its  construction  from  that  in  constructing  railroads  in  Ohio,  Michigan, 
Illinois,  New  York,  or  any  of  the  older  States  ? — A.  The  ordinary  tests 
cannot  be  applied.  The  amount  of  reasonable  profits  depends  upon  the 
character  of  the  risk.  As  I  said  before,  I  saw  no  inducement,  because 
of  any  probable  amount  of  profit,  toiuvest  money  in  an  enterprise  where 
the  capifcil  might  possibly,  and,  in  my  judgment,  would  probably,  be  ut- 
terly lost. 

Q,  Tou  would  not,  therefore,  go  into  it  at  all?— A.  I  declined  to  go 
into  it  at  all. 

Q,  There  have  been  two  modes  of  building  railroads  since  you  have 
been  upon  the  stage.  The  first  was  by  subscription  of  the  stock,  and 
the  next  by  construction  companies.  Will  you  give  us  a  little  history, 
as  an  expert,  of  the  difference  in  the  two  modes  of  building  ? — A.  In  the 
early  history  of  railroads  in  this  country,  subscriptions  were  made  to 
the  capital  stock  and  the  roads  were  constructed  for  account  of  the 
stockholders.  It  resulted,  in  almost  every  instance,  that  the  money 
invested  by  the  stockholders  was  a  total  loss.  For  many  years  past,  I 
should  say  ten  or  more,  few  roads  have  been  built  except  by  means  of 
construction  companies;  and  by  construction  companies  I  mean  by  par- 
ties associating  themselves  together,  with  or  without  the  protection  of 
a  charter,  who  take  all  the  securities  and  all  the  stock  for  better  or  fol- 
worse,  and  provide  the  means  for  the  construction.  . 

Q.  What  is  the  diflfereuee,  then,  between  such  a  company  and  the 
Credit  Mobilier* — A.  The  only  difference  is,  that  in  this  ciise  the 
directors  of  the  Union  Pacific  Bailroad  Company — some  of  them — were 
also  the  directors  and  managers  of  the  Credit  Mobilier.  Tbey,  there- 
fore, dealt  with  themselves,  and  became  subject  to  the  rules  of  equity 
nrisprudence  affecting  the  relations  of  trustees  and  cestui  gwe  tnists.  I 
have  never  been  connected  with  a.ny  construction  company  which  sus- 
tained the  technical  relation  of  directors  of  the  company  who^e  rail- 
roads were  being  constructed.  In  this  pai-ticiilar  case,  it  may  be  said, 
perhaps  justly,  that  these  men  bargained  with  themselves,  and  perhaps 
are  liable  to  have  the  question  raised  upon  them  under  the  general 
rules  of  equity  jurisprudence  to  which  I  have  referred,  the  result  of 
which  is  that  if  a  profit  is  reabzed  they  must  surrender  it,  and  if  a  loss 
is  incurred  they  must  sustain  it 

Q.  Were  or  were  not  the  contracts  foi  building  the  Union  Pacific 
Eailroad  entered  into  with  the  assent  of  all  the  stockholders  of  that 
company? — A.  It  is  so  alleged.  It  is  alleged  that  there  are  upon  the 
records  of  the  Union  Pacific  Eailroad  Company  evidence  showing  that 
that  corporation.  Government  directors  and  all,  assented  to  these  deal- 
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ittga  witli  the  Credit  Mobilier.  There  is  alao  upon  the  records  evidence 
going  to  show  that  the  stockholders  of  the  Union  Pacific  Eailroad 
Company,  wlio  were  the  parties  ultimately  interested  in  this  matter, 
assented  to  this  scheme  of  construction.  The  question  remains  whether, 
when  the  stock  was  subsequently  sold  and  passed,  as  it  has  passed  into 
the  hands  of  hona-fide  purchasers,  it  was  received  shorn  of  its  claims  to 
the  large  and,  as  some  allege,  inordinate  profits  made  by  the  construc- 
tion company,  or  whether  they  can  enforce  the  rights  which  the  prior 
owners  of  the  stock  could  enforce  in  case  there  has  been  a  violation  of 
the  proper  relations  between  trustees  and  cegtui  que  trusts.  I  am  one  of 
the  new  class  of  bona-Jide  purchasers  of  stock  who  came  in  in  1872,  and 
ascertained  that  these  large  dividends  have  been  received  by  other  par- 
ties in  the  course  of  construction ;  and  whether  we  have  or  have  not 
elaimsfagainst  such  of  the  directors  of  the  Credit  Mobilier  as  sustained 
the  technical  relations  of  directors  of  the  Union  Pacific  Railroad  Com- 
pany, is  a  legal  question  which  may  or  may  not  arise ;  and  it  is  a  ques- 
tion that  has  not  perhaps  been  adjudicated,  as  to  what  right  stockholders 
parchasing  stock  in  the  open  market  acquire  in  respect  to  past  trans- 
actions which  may  be  sulyect  to  criticism. 

Q,  About  how  large  a  percentage  of  profit  have  you  known  to  be 
made  by  railroad  credit  mobiliers  or  large  consti'uction  companies  for 
building  railroads  in  the  old  and  settled  States t — A.  It  is  the  practice 
nowadays,  as  I  have  stated,  for  the  construction  companies  to  take  all 
the  securities,  bonds,  stocks,  and  everytliing,  for  better  or  for  worse, 
and  the  profit,  which  ought  to  be  made  of  course  depends  upon  the 
character  of  the  risk.  No  profit,  as  I  said  before,  would  tempt  me  to 
the  possible  hazard  of  the  principal.  I  have  never  been  engaged  in 
uny  enterprise  where  there  was  not  a  reasonable  expectation  that  the 
property  would  not  be  worth  something. 

Q.  What  is  the  largest  prolit  you  have  known  to  be  made  on  the  con- 
struction of  a  railroad  in  one  of  the  old  States  ? — A.  I  was  eonneoted 
with  a  railroad  from  the  State  of  Hew  York  into  the  interior  of  the  State 
of  Vermout,  in  which  I  believe  we  took  the  bonds  at  par  and  au  equiv- 
alent amount  of  the  stock,  and  we  expected  to  make  100  per  cent,  out  of 
the  transaction ;  but  1  am  under  the  impression  that  the  entire  amount 
of  the  investment  Is  a  total  loss.  I  am  now  speaking  of  the  Harlemi 
extension.  In  the  construction  of  lateral  roads  connecting  with  the 
great  trunk  lines  east  and  west,  the  laterals  extending,  for  instance, 
into  coal-fields,  over  which  roads,  whoa  finished,  there  must  be  a  greater 
or  less  amount  of  traffic,  100  per  cent,  has  not  been  regarded  as  an  ex- 
cessive or  inordinate  profit.  Nobody  is  wronged  in  any  event,  because 
the  enterprise  itself  and  the  results  of  it  belong  to  the  parties  who 
hazard  their  money,  and  who  take  the  results  for  better  or  for  worse. 

Q.  Have  you  heard  ofalargerprofitthanlOOpercent,t — A.  It  so  hap- 
pens that  the  development  of  business  may  bring  about  a  larger  profit. 
Any  profit  commensurate  with  the  risk  incurred  would  not  be  regarSed 
by  railroad  men  as  unreasonable. 

Q.  Can  capitalists  in  New  York  be  tempted  to  go  into  northwestern 
railroads  or  southwestern  railroads  without  the  promise  of  very  large 
profits? — A.  Of  course  not.  In  a  new  country  the  fature  of  a  railroad 
enterprise  is  always  more  or  less  uncertain,  because  there  is  no  local 
traffic  to  sustain  it  insured  in  advance. 

Q.  As  a  Government  director'  associated  with  such  men  as  ex -Vice- 
President  Wade,  George  Ashmura,  now  dead,  Mr.  Williams,  of  Indiana, 
and  others  with  whom  I  was  associated,  I  want  to  ask  you  two  ques- 
tions. JFii-st,  what  time  this  Credit  Mobilier  was  organized! —A.  From 
28  s 
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my  examination  of  its  liistory  I  believe  the  Credit  Mobilier  was  a  charter 
granted  by  the  State  of  Pennsylvania  in  the  year  1859,  under  the 
name  of  the  Pennsylvania  Fiscal  Agency.  Its  name  was  changed  by 
authority  of  the  legislature  of  Pennsylvania  to  the  Credit  Mobilier  of 
America  about  1863.  The  charter  is  one  of  a  class  of  charters  -which 
had  been  granted  by  several  of  the  legislatures  of  the  northern  States, 
and  which  are  supposed  to  confer  powers  and  franchises  suflcient  to 
enable  the  companies  organized  under  them  to  do  business  in  any  part 
of  the  world,  and  to  protect  the  stockholders  against  personal  responsi- 
bilities. The  State  of  Connecticut  has  a  general  law  under  which  en- 
terprises are  being  conducted  in  various  parts  of  the  world.  Mining^ 
companies  are  organized  under  the  general  Jaws  of  New  York,  which 
carry  on  their  operations  in  Colorado,  Utah,  and  even  in  Austr^ia.  It 
has  been  supposed  that  these  State  charters  give  the  protection  against 
personal  responsibility  which  the  Credit  Mobilier  charter  assumed  to 
give.  This  Credit  Mobilier  charter  was  no  better  than  half  a  dozen 
thers  for  oil  production,  pipe-lines,  and  many  mining  operations  con- 
ducted in  various  parts  of  the  conntry  under  State  charters.  The  Pan- 
ama Eailroad  was  built  under  a  chatter  from  the  State  of  New 
York.  In  the  case  of  the  Union  Pacific  Railroad  there  was  an  absolute 
necessity  for  the  intervention  of  a  corporation  to  protect  against  per- 
sonal responsibility  the  men  engaged  in  an  enterprise  of  so  much  mag- 
nitude and  hazard.  If  the  gentlemen  sitting  around  this  table  combine 
to  build  a  railroad,  they  are  liable,  m  solido,  for  its  contracts.  Where  the 
enterprise  is  especially  hazardous,  or  the  amounts  larger  than  the  ordi- 
nary means  of  capitalists,  no  man  of  prndence  would  embark  in  it^ex- 
cept  where  his  liability  was  limited  by  the  extent  of  his  subscription  . 
under  a  charter  limiting  personal  responsibilitj\  In  case  of  a  small  en- 
erprise,  not  extra  hazardous  and  promising  -well,  parties  of  responsi- 
bility may  be  willing  to  invest  without  the  intervention  of  such  a  cor- 
poration. ,  It  the  other  case  it  would  be  hardly  considered  as  within  the 
limits  of  ordinary  prudence. 

Q.  Under  that  presentation  of  facts,  on  the  2d  of  January,  1868,  some 
twoorthreeyearsafter  the  creation  ot  this  company,  would  you  deem  it 
the  duty  of  a  Government  director  to  brewk  up  its  contract  and  diasolte 
its  connection  with  the  railroad  company  ? — A.  It  is  my  understanding 
from  the  history  of  this  matter  that  the  Government  directors  had  pre- 
vious to  that  time  assented  to  a  contract  of  this  corporation  with  the 
Union  Pacific  Eailroad  Company.  There  was  no  opposition  at  any  time 
manifested  against  these  proceedings  on  the  part  of  the  Government 
directors,  so  far  as  I  am  aware. 

Q.  What,  in  your  judgment,  was  my  duty  as  a  Government  director, 
on  the  2d  of  January,  1868,  in  regard  to  this  Credit  Mobilier  proceed- 
ing ;  was  it  to  break  up  its  relation  to  the  Union  Pacific  Railroad,  and 
risk  the  road  not  being  built,  or  not! — A,  If  it  was  for  the  interest  of 
the  Government  to  kill  the  enterprise,  perhaps  that  was  your  duty ;  if  it 
was  the  object  of  the  Government  to  secnre  the  construction  of  the  roadj 
means  must  be  resorted  to  to  accomplish  the  result.  I  do  not  know 
whether  you  were  a  Government  director  under  the  scheme  of  1862  or 
that  of  186i. 

Mr.  Brooks.  I  was  a  Government  director  under  the  law  of  1SC4. 

Witness,  Under  the  law  of  1803,  the  scheme  of  organization  we© 
this:  There  were  thirteen  directors  elected  by  the  stockholders,  and  two 
additional  directors  were  appointed  by  the  President.  That  law  of  1862 
contained  a  provision  directory  upon  the  President  of  the  United  States 
to  appoiiit  two  Government  directors,  persons  who  were  not  stockholders 
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■ef  the  compauy.  The  law  of  lS6i  cbangetl  that  scheme,  and  prorided 
for  twenty  directors,  fifteen  to  be  elected  by  the  stoclvhoMers,  and  five 
to  he  appointed  by  the  President ;  but  it  does  not  contain  a  provision 
directing  that  the'President  shall  appoint  the  five  Government  directors 
from  persons  who  were  others  than  stockholders ;  the  act  of  1864  is 
silent  upon  that  point.  The  act  ol'  1S63  does  not  contain  any  provision 
that  the  acquisition  of  stock  in  the  Union  Pacific  Kailroad  shall  void 
their  seats ;  bat  directs  the  President  to  appoint  aa  I  have  ?aid.  You 
seem  to  have  assumed  that  there  is  a  disability  upon  the  part  of  Govern- 
ment directors,  under  the  scheme  of  1864,  to  hold  stock;  I  have  not  been 
able  to  construe  the  law  in  that  light.  I  have  supposed  it  to  be  a  gen- 
eral rule  of  statntory  construction  that  when  the  subject-matter  of  an 
old  law  is  covered  by  the  new,  and  new  regulationsare  made  in  relation 
to  the  same  subject,  there  is  a  repeal,  by  implication,  of  the  old ;  and  I 
do  not  find  in  the  law  of  1864  any  inhibition  against  a  Government  di- 
rector owning  stock  in  the  Union  Pacific  Bailroad  Company.  If  you  are 
to  presume  that  Gongress,  in  the  law  of  1864,  meant  to  retain  the  pro- 
visions as  to  Government  directors  which  are  not  repealed  by  the  law 
of  1863,  then  I  ain  mistaken ;  but  I  Jiave  supposed  otherwise. 

Q.  The  nnmber  of  directors  was  increased  under  the  act  of  1364  ■? — A. 
The  number  of  Government  directors  was  increased  from  two  to  Ave. 

Q,  And  the  new  law  was  made  applicable  to  the  fivef — A.  The  act  is 
entirely  silent  as  to  the  qualifications  of  the  five.  It  ought,  perhaps,, 
to  be  stated  that  the  same  reason  existed  in  1864  as  in  1863  why  this 
class  of  Government  directors  should  be  parties  adverse^f  you  please, 
to  the  interests  of  the  stockholders  of  the  Union  Pacific  Eailroad ;  but 
there  is  entire  silence  in  the  law  upon  that  question.  I  do  not  know 
■what  the  views  were,  or  what  the  policy  of  Congress.  It  is  certain  that 
there  appears  vipon  the  records  no  objection  on  the  part  of  the  Govern- 
ment directors,-  at  any  time,  to  that  Credit  Mobilier  scheme  of  construc- 
tion. 

Q.  1  am  asking  these  questions  because  it  is  alleged  that  the  use  of 
my  son-in-law's  name  was  a  mere  cover  tor  me  to  own  the  stock  myself, 
"What  I  want  to  ask  you  is,  whether  there  was  anything  in  the  contract 
of  the  Credit  Mobilier  which  made  it  necessary  that  a  man  owning 
stock  in  that  corporation  should  also  own  stock  in  the  Union  Pacific 
Eailroad  Company  ? — A.  By  the  scheme  adopted,  as  I  iTjiderstand  it, 
a  stockholder  in  the  Credit  Mobilier  might  or  might  not  become  a  stock- 
holder in  the  Union  Pacific  Railroad  Company.  As  a  matter  of  fact 
the  stock  of  the  Union  Pacific  Eailroad  Company  was  divided  among 
the  stockholders  of  the  Credit  Mobilier,  and  the  division  of  such  stock 
was  anticipated  ■  in  tlie  event  of  the  Government  securities  add  the 
first-mortgage  bonds  not  realizing  from  their  sale  a  sufficient  amount  to 
cover  the  sum  embi'aced  in  the  contract, 

Q.  Let  me  ask  you  whether  the  profit  realized  by  the  Credit  Mobilier 
on  the  constrnction  of  the  Union  Pacific  Eailroad  was  larger  than  in  the 
construction  of  the  Panama  Eailroad,  Or  of  the  !Hicaragua  route,  judging 
by  sales  of  stock  ?— A.  I  think  that  stock  has  been  as  high  as  240,  and 
down  as  low  as  50 ;  the  depreciation  resulting  from  the  change  in  the 
course  of  trade,  by  reason  of  the  construction  of  the  Pacific  Eailroad. 
The  earnings  of  the  Panama  Eailroad  were  very  large  during  the  early 
emigration  to  California,  and  during  the  gold  excitement.  I  do  not  feel 
able  to  say  what  would  be  regarded  as  an  inordinate  or  extravagant  profit, 
considering  the  hazards  of  this  enterprise.  There  can  be  no  rule  ap- 
plied to  it.  Practically  the  directors  of  this  road  had  to  build  the  road 
east  through  the  State  of  Iowa.    After  that  road  was  built  they  had  to 
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bridge  the  chasm  of  the  Missouri  Eiver.  They  were  coiupelletl  to  con* 
struct  their  road  over  a  country  furnishing  no  timber,  no  traffic,  no  fueli 
and  no  water.  That  was  too  much  for  me.  I  do  not  know  what  profits 
those  engaged  in  the  constraction  of  this  road  realized ;  I  never  heard 
of  any  profit  sufficient  to  tempt  me  to  incur  the  hazard  of  investing  in  it. 

Q,  Would  you,  or  would  the  public,  have  justified  me  and  my  asso- 
ciate directors  if  we  had  prevented  the  construction  of  this  road  by 
breaking  up  or  denouncing  the  contracts  of  the  company  with  the 
Credit  Mobilier  ? — A.  If  ifc  could  have  been  possible  to  have  built  it  for 
less  money  I  think  yon  would  have  discharged  your  duty  better,  and 
that  the  present  stockholders  wonid  have  been  iu  a  better  condition  if 
it  had  cost  half  as  much. 

Q,  Was  it  possible  ? — A.  I  think  not.  I  think  you  could  not  have 
obtained  subscriptions  to  build  that  road.  If  there  was  ao  road  now  I 
do  not  think  yon  could,  although  the  promises  for  the  nest  year  are  that 
the  traffic  wiU  reach  ten  million  dollars ;  I  do  not  think  you  could  raise 
the  capital  to  build  it  today. 

Q.  State  what  peculiar  diffleulties  and  dangers  the  road  encountered 
inconsequence  of  snow-storms  during  the  last  winter. — A.  I  came  in 
as  president  iu  March,  1872 ;  the  road  was  blockaded  with  snow  for 
about  two  months.  We  were  deprived  of  a  revenue  of  one  million 
dollars,  and  we  have  expended  between  five  and  sis  hundred  thousand 
^dollars  the  present  year  in  order  to  prevent  the  recurrence  of  similar 
snow-blockaxles  this  winter. 
By  Mr.  BANKS : 

Q.  You  have  been  president  of  the  Union  PaeiJic  llailroad  Company 
since  March  C,  1872,  and  you  know,  naturally,  what  the  interests  of  the 
company  are  now  1 — A.  I  am  the  executive  officer  of  the  Union  Paeifle 
lUilroad  Company,  which  is  a  corporation  entirely  distinct  from  the 
Credit  Mobilier. 

Q.  If  there  has  been  any  irregularity  in  connection  with  the  Credit 
Mobilier  organization ;  if  they  have  deprived  anybody  of  their  rights, 
upon  whom  has  that  injury  fallen,  in  your  judgment  7 — A.  Upon  the 
stockholders  of  the  Union  Pacific  Eailroad  Company. 

Q,  Upon  them  rather  than  the  Government  of  the  United  States  ? — 
A,  The  position  of  the  Government  in  regard  to  this  road  is  that  of  a 
second- mortgage  bondholder ;  the  Uovernment  is  the  creditor  of  the 
road  to  the  extent  of  twenty-seven  millions  of  dollars,  which  originally 
was  the  first  mortgage  on  the  road.  In  1864  the  Government  subordin- 
ated that  lien  to  a  mortgage  on  the  road  for  an  equal  amount.  The  Gov- 
ernment is,  therefore,  a  creditor  with  that  lien  upon  the  property  for 
$27,000,000.  The  wrong,  if  wrong  there  was — and  upon  that  subject  I  do 
not  wish  to  be  understood  as  having  expressed  any  opinion,  because  my 
interest  is  adverse  to  the  parties  in  interest  in  the  Credit  Mobilier — I 
say  the  wrong,  if  wrong  there  was,  has  fallen  upon  the  stockholders  of 
the  Union  Pacific  Eailroad  Company.  The  Government  is  interested  in 
the  maintenance  of  the  road,  in  its  being  kept  in  a  condition  to  do  the 
services  for  which  the  corporation  was  created.  It  holds  the  position,, 
simply,  of  a  creditor  with  a  debt  not  yet  due,  and  not  that  of  a  creditor 
at  large. 

Q.  You  have  stated  that  as  it  was  your  duty  as  president,  you  have 
looked  into  the  history  of  the  company ;  was  that  before  or  since  you 
took  charge  of  the  company  as  president  ?— A.  Since. 

Q.  Then  you  have  learned  its  history  Irom  the  records  ? — A.  I  have. 
Q.  As  the  representative  of  the  company,  how  have  you  regarded  the 
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transactions  of  tSie  Credit  Moljilier  ?— A.  It  iias  seemed  to  uie  that  there 
has  been  a  technical  violation  of  the  rule  of  equity  jurisprudence  to 
■which  I  have  referred.  I  have  doubted  whether  there  might  not  be  a 
remedy,  provided  inordinate  profits  liad  been  derived  in  the  course  of 
that  construction. 

Q.  How  have  you  regarded  it  yourself  as  a  practical  business  man 
having  a  practical  interest  in  the  matter !— A.  It  is  only  recently  that 
developments  have  been  made  aa  to  the  whole  history  of  the  construc- 
tion of  the  road.  We  have  waited  for  such  a  development  of  the  facts 
as  might  disclose  to  us  our  remedy  on  the  one  hand,  or  which  on  the 
other  might  show  circumstances  to  exonerate  the  parties  constructing 
the  road  from  responsibility. 

Q.  What  I  desire  is  a  statement  of  your  own  opinioD. — A.  My  own 
opinion  is  that  some  time  or  other,  as  between  gentlemen  snstaining  the 
technical  relations  to  which  I  have  referred,  there  might  be  such  a 
state  of  facts  as  to  justify  a  court  of  equity  in  looking  at  the  question 
as  to  whether  the  profits  were  or  were  not  unreasonable  under  all  the 
circumstances. 

Q.  Tou  have  not,  then,  yourself  pronounced  any  opinion  upon  the 
matter  as  president  of  the  company? — A.  No;  I  should  not  he  justified 
in  saying  what  would  be  the  action  of  the  company.  So  far  as  I  am 
concenieii  I  should  endeavor  to  be  just.  I  would  not  insist  that  men 
should  take  such  hazard  as  this  for  six,  seven,  or  eight  per  cent.  I  do 
not  even  know  how  much  they  got.  I  have  stated  my  opinion  of  the 
law  as  applicable  to  saeh  enterprises. 

Q.  Since  your  official  relation  with  the  company  have  you  known  Mr. 
Oakes  Ames  in  connection  with  its  afl'airs  and  as  a  business  man  ?— A. 
I  know  Oakes  Ames  very  well ;  I  first  met  him  in  1872.  I  have  had 
business  relations  with  him  since  that  time ;  he  has  always  attended 
the  meetings  of  the  board,  and  has  always  exhibited  a  very  deep  in- 
terest in  the  atfairs  of  the  company, 

Q.  Are  you  permitted  to  state  your  views  of.  his  action  or  connection 
with  tlte  company  in  regard  to  its.  ioterests  ! — A.  Certainly ;  I  have  no 
secrets  in  that  respect. 

Q.  What,  is  your  idea  of  his  character  as  a  business  man  in  connection 
witii  the  affairs  of  the  company  ^ — A.  Mr.  Ames  is  a  peculiar  man ;  he 
has  impressed  me  as  a  thoroughly  honest  man,  without  that  accuracy, 
and  without,  perhaps,  that  peculiar  culture  which  some  men  have  ac- 
quired. 

Q.  I  ask  for  his  general  character  as  a  business  man ! — A.  I  think 

very  well  of  Mr.  Ames ;  I  should  not  regard  him  as  the  most  accurate 

man ;  I  should  nob  regard  him  as  a  full  man  in  his  explanations.    He  is 

not  a  man  of  many  words ;  I  believe  him  to-be  a  tlioroughly  honest  man. 

By  the  Chaibjian  : 

Q.  I  supposed  the  stockholders  of  the  Union  Pacific  Railroad  Com- 
pany and  of  the  Credit  Mobilier  were  to  a  large  extent  the  same  per- 
sons ^ — A.  That  being  true  might  relieve  the  case  of  difficulty,  except 
as  to  the  non-assenting  stockholders. 

Q.  If  the  stockholders  had  been  identically  the  same  there  eould  bo 
no  question  as  to  theproprietyof  thisproceediug^ — A.  No,  sir;  bntthat 
was  not  the  case. 

Q.  I  understand  it  to  have  been  not  absolutely  the  case,  but  that  the 
great  mass  of  the  stockholders  of  the  Union  Pacific  Railroad  Company 
were  also  stockholders  of  the  Credit  Mobilier  t — A.  I  think  they  either 
were  or  had  the  opportunity  to  become  so.     I  ought  to  have  stated  that 
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it  is  asserted,  in  belialf  of  these  gentlemen,  that  the  stockholders  of  the 
TJnioji  Pacific  Bailroad  Company  w!io  did  not  become  stockholders  of 
the  Credit  Mobilier  sold  out  their  stock. 

Q.  As  you  understand  it,  the  stockholders  of  the  Union  Pacific  Bail- 
road  were  all  allowed  to  come  in  and  become  stockholders  of  the  Credit 
MobilierS — A.  It  is  so  alleged,  and  I  believe  it  was  as  a  matter  of  fact. 

Q.  And  the  great  mass  of  them  did  so  ? — A.  They  did. 

Q.  So  that  if  there  was  any  exorbitant  price  paid  for  the  construction 
of  the  road,  the  profit  on  it  was  divided  snhstantially  among  tJie  stock- 
holders of  the  tTnion  Pacific  Eailroad  Company  itself? — A,  I  am  satis- 
fied that  was  done.  The  question  I  have  been  discussing  was  whether 
the  present  stockholders  received  their  stocli:  shorn  of  that  right,  and 
that  is  a  view  of  the  case  which  has  not,  I  think,  been  presented. 

.Q.  Have  yoa  examined  so  as  to  be  able  to  give  us  any  opinion  as  to 
the  quantity  of  Union  Pacific  stock  that  was  not  represented  in  the 
Credit  Mobilier  S — A.  From  the  best  iuqniries  Ihave  made,  I  suppose 
about  20,000  shares  were  not.  I  think  3(50,000  shares  were  issued.  But 
it  is  claimed  by  these  gentlemen,  and  that  ought  not  to  be  suppressed, 
that  the  holders  of  this  stock  either  sold  it  or  else  acquired  the  right  to 
participate  in  the  contracts  with  the  Credit  Mobilier. 

Q.  It  was  one  of  the  conditions  that  the  stockholders  should  sigu  the 
Oakes  Ames  contract  in  order  to  participate  in  its  benefits  ? — A.  The 
condition  was  that  the  .dividends  should  only  be  paid  to  such  atockhold-- 
ers  of  the  Credit  Mobilier  as,  being  owners  of  the  stock  of  the  Union 
Pacific  Eailroad  Company,  should  give  a  perpetual, proxy. 

Q.  Your  first  connection  with  the  road  was  less  than  a  year  ago;  had 
you  any  knowledge  at  all  in  reference  to  the  distribution  of,the  stock  of 
the  Credit  Mobilier  prior  to  that  time  ? — A.  I  had  not.  I  ought  to  say 
that  when  I  purchased  a  large  amount  of  stock  iu  1872, 1  knew  ther,e 
had  been  a  construction  company,  and  that  their  profits  had  been  large ; 
precisely  how  large  I  did  not  then  and  do  not  now  know. 

Q.  Did  you  know  to  whom  that  stock  went  ? — A.  I  did  not.    My  first 
information  was  derived^  during  the  late  jwlitical  canvass,  when  it  was 
published  in  the  newspapers.     I  found  it  ont  as  the  public  generally  did 
as  one  of  the  scandals  of  the  day. 
By  Mr.  Beooks  : 

Q.  If  this  railroad  is  allowed  to  be  conducted  .na  other  railroads  are 
what  is  yonr  opinion  as  to  its  power  to  pay  the  debt  it  will  owe  the  Gov, 
emment  at  the  time  when  the  second  mortgage  becomes  due? — A- 
With  friendly  relations  on  the  part  of  the  Government  to  the  company, 
and  not  otherwise,  because  it  is  in  the  power  of  the  Government  to  de- 
stroy it,  as  it  is  in  the  power  of  a  State  government  to  tlestroy  a  fran- 
chise of  its  own  creation — I  say,  assuming  friendly  relations  with  the 
Government,  with  the  present  expectations  as  to  lands,  and  as  to  coal- 
lands  particularly ;  assuming  that  the  transportation  of  supplies  for  the 
Government  does  not  fall  otf  to  any  great  extent,  I  should  think  that 
without  some  special  calamity  befalling  the  enterprise  the  Government 
is  secure  enough.  We  are  all  astonished  at  the  growth  of  settlements 
along  the  road.  We  are  carrying  every  year  an  army  which  guards  the 
line,  the  effect  of  which  is  to  diminish  the  transportation  for  the  Govern- 
ment, except  as  to  the  mail-service,  which  is  increasing.  Under  the 
circnmetatees,  I  think  there  is  a  reasonable  hope  that  the  second  mort- 
gage of  the  Government  is  good,  with  friendiy  relations,  but  not  other- 
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By  Mr.  McCeary  : 

Q.  Suppose  tlie  statute  to  be  conatrueil  as  you  construe  it,  not  to  pro- 
liibit  the  holder  of  Union  Pacific  Railroail  stock  from  acting  as  Govern- 
ment director,  do  yon  tliink  the  same  construction  wonld  prohibit  the 
■owner  of  Credit  Mobilier  stock  from  acting  in  that  capacity  ? — A.  I  did 
not  mean  to  assert  positively  the  oi)inion  that  a  Government  director 
■was  not  inhibited  from  holding  Union  Pacific  Eailroad  stock.  1  think 
the  policy  and  purpose  of  the  provision  of  the  law  of  1862  might  be  held 
to  apply  to  the  law  of  1864.    That  would  be  a  question  of  construction. 

Q.  Suppose  the  law  of  1864  had  expressly  stated  that  a  Government 
director  shoukl  not  be  the  holder  of  Union  Pacific  Eailroad  stock,  then 
the  question  is  whether  the  spirit  of  that  would  not  apply  equally  to 
the  Credit  Mobilier  ? — A.-  In  other  words,  as  a  holder  of  Credit  Mobilier 
stock  might  acquire  stock  of  the  Union  Pacific  Eailroad  as  a  dividend 
in  the  event  provided  for,  which  event  did  happen,  the  i^ositiou  of  the 
Government  director  holding  Credit  Mobilier  stock  would  be  attended 
with  some  embarrassment.  The  same  general  rule  which  applies  to 
■directors  dealing  with  themselves  would,  of  course,  apply. 

Q.  The  holder  of  stock  in  the  Credit  MobDier  wonld  be  equally  in- 
terested against  tlie  Governmeut? — A.  Not  until  he  acquired  Union 
Pacific  Railroad  stock.  Of  course,  as  the  holder  of  Credit  Mobilier 
stock,  he  was  engaged  in  a  speculation  to  make  money  out  of  the  con- 
struction of  the  roiJd, 

By  Mr.  Meeeiok: 

Q.  Do  yon  think  a  Government  director  couUl  be  engaged  in  a  specu- 
lation to  make  money  out  of  the  constructiou  of  an  enterprise  in  which 
he  was  Government  director,  with  propriety S — A.  Perhaps  not;  but 
referring,  if  I  may  do  so,  to  his  position  as  a  member  of  Congress,  the 
holder  of  an  intei'est  either  in  the  Credit  Mobilier  or  the  Union  Pacific 
Eailroad  Company  might  practically  be  disqualified  from  voting  in  any 
case  where  a  direct  interest  ought  to  disqualify  him.  So  that  Mr.  Ames, 
"in  the  distribution  of  thie  stock,  practically  incapacitated  his  friends 
from  sustaining  the  road  in  case  of  a  Government  raid  upon  it. 

Q.  That  is,  provided  they  took  that  view  ? — A.  Let  me  say  that  there 
is  no  better  rule  of  law  tlian  that  there  is  a  presumption  ot  the  correct 
performance  of  oflicial  duty.  Whenever  a  question  arises  in  which  a 
member  of  Congress  has  an  interest  different  frpm  that  of  the  world  at 
I'irgc,  and  peculiar  to  himself,  he  will  be  compelled  to  withliolil  his 
vote. 


Washihgton,  D.  C,  February  6, 1873. 

Jambs  Brooks,  recalled  at  his  own  instance,  made  the  following 
statement: 

I  desire  to  make  a  correction  in  myformer  testimonyin  regard  to  my 
appointment  and  commission  as  a  Government  director  of  the  Union 
Pacific  Eailroad  Company.  I  stated  that  my  appointment  was  dated 
October  1, 1807,  and  that  I  took  the  oath  as  such  on  the  23(1  of  March 
following.  Not  having  formally  accepted  the  appointment,  I  supposed 
it  had  not  been  renewed  before  I  qnalified  for  the  position  by  taking  the 
oath.  I  depended  upon  the  records  of  the  Interior  Department  for  these 
dates.  I  find  now  that  the  appointment  was  renewed  March  21, 1868. 
Since  testifying  before  the  committee  I  have  seen  what  I  presume  is  an 
accurate  copy  of  the  books  of  the'Union  Pacific  Eailroad  Company,  from 
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wliich  I  find  tliat  I  acted  at  Governiiieufc  director,  the  2d  of  January, 
1S68,  prior  to  my  quaiifleation  as  sucb,  and  prior  to  taking  the  oath,  I 
am  willing  to  accept  the  statement  that  I  did  so  act  January  2, 1868,  as 
correct.  I  repeat  that  the  only  guide  I  have  had  in  regard  to  these 
dates  has  been  the  records  of  the  Department.  This  seems  to  be  an 
official  record,  and  I  accept  it  as  such. 
By  the  Chairman  : 

Question.  It  appears,  by  this  extract  from  the  minutes  of  the  Uniou 
Paciflc  Bailroad  Company,  that  you  acted  as  a  director  at  a  meeting 
held  2d  of  January,  and  at  another  meeting  h^d  6th  of  February, — 
Answer,  I  presume  that  is  correct,  and  I  desire  so  to  correct  and  shape 
my  testimony  in  the  conflicting  dates  of  the  Interior  Department  and 
the  Union  Pacific  Bailroad  Company. 

Q.  These  minntes  also  show  that  on  the  11th  of  March  yon  acted  as 
one  of  the  inspectors  of  election  ? — A.  Tes.  I'might  have  done  thatj  I 
presume,  without  having  been  even  a  director.  I  do  not  know  how  it  is, 
but  I  presume  they  have  the  right  to  call  anybody  as  an  inspector  of 
election. 

I  want,  also,  to  make  record  of  the  fact  here,  so  as  to  make  the  con- 
sistency of  my  statement  appear,  that  it  was  December  26, 1867,  when 
Mr.  Heilsou  received  his  shares  from  Dr.  Dnrant.  This  was  prior  to 
Jannary  2, 1868,  and  therefore  I  was  perfectly  accurate  In  stating  that 
I  had  no  interest,  direct  or  indirect,  in  the  Credit  Mobilier  when  I  be- 
came a  Government  director.  That  was  the  only  issue  in  the  case.  I 
want  to  bring  these  dates  into  consistence  as  much  as  possible,  and  I 
want  to  impress  upon  the  committee  that  I  was  led  into  the  inaccuracy 
I  have  refeiTed  to  by  the  records  of  the  Interior  Department,  to  which 
alone  I  had  access  when  that  statement  was  made  by  me. 

Thefollowing  papers,  referred  to  in  the  above  testimony,  were  placed 
in  evidence : 

"  Depaetsient  op  the  Imterior, 

"WasMngion,  J).  C,  March  21, 1868. 

"  Sir  :  I  have  the  honor  to  transmit  herewith  a  commission  from  the 
President  of  the  United  States,  appointing  yon  to  be  a  Government 
director  of  the  Union  Pacific  Bailroad  Company. 

"  If  you  accept  the  appointment,  please  signify  the  same,  and  take^ 
subscribe,  and  return  the  inclosed  oath  to  this  Department. 
"  i  am,  sir,  vei~y  respectfully,  your  obedient  servant, 

"O.  H.  BKOVrail^G, 

"  Secretary. 

"  Hon.  JAJIES  Brooks, 

Mew  York,  January  2, 1868. 

Pursuant  to  the  call  of  Mr.  Oliver  Ames,  president i»m  tem.,  the  board 
of  directors  of  the  Union  Pacific  Eailroad  Company  met  this  day  at  the 
office  of  the  company.  Present:  Messrs.  Ames,  Alley, Eushndl, Duff, 
Durant,  Dexter,  Cook,  Cisco,  Glidden,  McComb,  Macy,  Ashman,  McKee, 
Brooks,  and  Bardwell. 

Pursuant  to  a^oumment  the  board  of  directors  of  the  Union  Pacific 
Eailroad  Company  met  this  third  day  of  January,  1868.  Present;: 
Messrs.  Ames,  Alley,  Bnshnell,  Bates,  Dillon,  Dexter,  Dnrant,  Cisco, 
Cook,  Glidden,  McComb,  Ashman,  McKee,  and  Brooks. 

■New  Tore,  February  6, 1868. 

Board  met  pui'suant  to  call  of  president.    Present :  Messrs.  Ames, 
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Alley,  Bushnell,  Bftrdwell,  Bates,  Duff,  Dillon,  Dexter,  Cisco,  Gliddeu, 
McComi:,  Ashman,  McKee,  Williams,  and  Brooks, 

Mr,  Ashniaa  offered  resolution  that  a  committee  of  three  be,  appointed 
to  negotiate  in  relation  to  franchise,  &ic.,  of  telegraph  line,  and  that 
Messrs.  Dillon,  Bushnell,  and  Brooks  be  such  committee,  and  that  they 
report  to  this  board.    Passed. 

Extract  from  the  minutes  of  the  board  of  directors  of  tlis  Union  Pacific 
Railroad  Compamy  at  a  meeting  held  March  11, 1868. 

Mr.  John  J.  Cisco  reported  to  the  meeting  that  the  board  of  directors 
of  the  company  had  designated  the  following  persona  as  inspectors  of 
election  to  preside  at  the  election  of  directors  at  this  meeting  of  stock- 
holders, viz :  John  J.  Cisco,  John  B.  Alley,  and  James  Brooks. 

Mr.  James  Brooks,  from  the  inspectors,  reported  as  the  result  of  the 
election,  that  the  following-named  gentlemen  were  duly  elected  direct- 
ors of  the  company  for  the  ensuing  year,  having  a  majority  of  all  the 
votes  cast,  viz:  Thomas  C.  Durant,  OUver  Ames,  H.  B.  McComb, 
Charles  A,  Lambard,  John  Duff,  John  J.  Cisco,  C,  S.  Bushnell,  Josiah 
Bardwell,  John  F.  Tracy,  Sidney  Dillon,  W.  H.  Macy,  F.  G.  Dexter, 
Benjamin  E.  Bates,  John  B.  Alley,  and  Henry  C,  Crane. 
State  of  New  Yoek, 

City  and  County  of  New  York,  ss  : 

This  may  certify  that  I,  Merritt  A.  Potter,  a  notary  public  in  and  for 
said  county  and  St^ate,  duly  commissioned  and  sworn,  and  residing  in 
said  city,  have  compared  the  foregoing  extracts  from  the  book  of  min- 
utes of  the  board  of  directors  of  the  Union  Pacific  EaUroad  Company 
with  the  original  thereof,  and  that  the  same  are  true  copies  of  said 
original. 

In  witness  whereof  I  have  hereunto  set  my  hand  aud  official  seal  the 
fourth  day  of  February,  1873. 

M.  A.  POTTEB, 
Xolari/  Fuhlie,  N.  Y.  Co. 


Washington,  D.  C,  February  6,  1873. 

Augustus  Schell  aworn,  and  examined  by  Mr.  Brooks: 

Question.  I  want  to  ask  you  if  in  1866,  or  the'  early  part  of  1867, 1 
came  to  you  and  desired  to  interest  yon  and  your  associates  in  railroad 
matters  in  the  stock  of  the  Credit  Mobilier  ?--Answer.  Some  time  in 
1867  or  1868,  you  called  upon  me  and  called  my  attention  to  my  becom- 
ing interested  in  the  Union  Pacific  Eailroad. 

Q.  What  mabes  you  think  it  was  in  1868  !— A.  I  am  not  sure  ahout 
the  time;  I  said  in. 1867  or  1868;  I  was  over  a  part  of  the  road  in  1866 ; 
I  think  this  was  in  the  summer  of  1867. 

Q.  Do  you  remember  the  substance  of  the  conversation  that  occurred 
between  us  ?— A.  You  called  my  attention  to  it  as  being  a  very  impor- 
^nt  enterprise,  or  one  that  gentlemen  associated  in  railroads  would  find 
it  advantageous  to  themselves  to  become  connected  with.  You  asked 
me  to  examine  into  it,  and  if  I  thought  well  of  it  to  take  an  interest  in 
it,  and  to  Interest  those  who  were  associated  with  me  in  other  enter- 
prises to  take  an  interest  in  it.  I  replied  that  I  would  examine  into 
the  matter,  and  at  your  suggestion  I  went  to  the  office  of  the  Union 
Pacific  ifailroad  Company  in  New  Yorlt,  and  had  an  interview  with  Dr. 
Durant,  who  was  at  the  head  of  the  enterprise.  He  explained  to  me 
the  condition  of  the  affairs  of  the  company  and  the  arrangements  for 
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tlie  constiuction  of  tlie  road.    T  reflected  upon  tlie  matter  fiud  declined 
to  interest  myself  in  it. 

Q.  Have  you  any  objactioQ  to  stating  tlie  general  reasons  why  you 
declined  to  enter  into  it  ? — A.  It  was  a  great  enterprise,  involving  very 
large  amounts  of  money,  and  although  the  profits  and  advantages 
seemed  to  be  desirable,  yet  I  was  unwilling  to  embark  my  own  money  in 
it  and  take  the  risk  Incident  upon  so  large  an  eQteri>rise. 

Q.  With  some  few  exceptions,  did  any  of  the  capitalists  of  New  York 
come  into  it  at  that  timet — A.  Very  few  with  whom  I  wae  associated. 

Q.  Did  it  or  not  se«m  to  be  too  hazardous  an  exterprise  to  put  money 
in  it  ? — A.  It  seemed  to  me  the  risk  would  be  very  great  for  the  profits 
and  advantages  which  were  to  bo  derived  from  it^ 

Q.  Do  you  recollect  anything  about  the  value  of  the  stock  at  that 
time;  would  you  have  gone  into  the-Credit  Mobilier  at  par  or  not  at 
that  timei — ^A.  I  do  not  know  that  it  was  dealt  into  any  considerable 
extent  in  the  market 

By  the  Chairman: 

Q.  Did  yon  understand  from  Mr.  Eroots  whether  lie  was  a  stockholder  , 
■or  not? — A.  I  did  not. 

Q.  Did  you  understand  that  Mr.  Brooks  was  acting  iu  behalf  of  this 
Credit  Mobilier  corporation  ?— A.  I  understood  that  he  was  a  fiiend  of 
the  enterprise. 

Q.  Did  you  know  at  that  time  that  the  stock  of  the  company  was  re- 
garded as  very  valuable,  and  was  seliiug  at  very  much  above  par  ? — A. 
Ko,  sir ;  I  never  had  any  interest  iu  it,  and  did  not  watch  it  at  all. 

Q.  You  knew  nothing  in  relation  to  the  price  of  the  stock  at  any 
time  1 — A.  No,  sir. 


Washington,  D.  C,  February  6, 1873. 

Jajiibs  B.  Beck,  a  member  of  the  United  States  House  of  Represent- 
atives from  theState  of  Kentucky,  sworn,  and  examined  by  Mr.  Brooks: 

Question,  Having  been  charged  by  Mr.  McComb  with  receiving  fifty 
shares  of  Credit  Mobilier  stock  for  the  purpose  of  bribing  or  influenc- 
ing members  of  Congress,  my  first  inclination  was  to  call  the  entire  one 
hundred  democratic  members  on  that  subject ;  1  thought  that  would  in- 
cumber the  record  too  much,  and  therefore  I  have  called  two  who  have 
been  in  official  relations  with  this  Union  Pacific  Eailroad  question,  Mr. 
Voorhees,  a  member  of  the  Pacific  Railroad  Committee,  and  Mr.  Beck,  a 
member  of  the  committee  of  conference  in  which  this  matter  of  interest 
was  decided,  I  wish  to  ask  whether  I  have  had  any  conversation  with 
you  at  any  time  in  regard  to  the  Union  Pacific  Railroad  when  any  matter 
■affecting  its  interest  was  before  Congress  for  adjudication? — Answer. 
When  1  was  summoned  a  few  moments  ago  to  appear  before  this  com- 
mittee, I  could  not  imagine  what  the  purpose  was.  I  have  been  «n 
terms  of  intimacy  with  Mr,  Brooks  for  several  years.  We  served 
together  during  one  Congress  npon  the  Committee  on  Reconstruction, 
and  were  very  intimate,  especially  be6au8e  iu  the  fortieth  Congress  I, 
with  tiie  other  Kentucky  men,  hatl  put  our  cases  iu  his  charge  when 
we  ourselves  were  kept  out  six  months  because  of  some  doubt  as  to 
oar  loyalty ;  and  during  all  the  time  I  have  been  in  Congress  our  rela- 
tions have  been  more  than  usually  intimate.  I  have  no  recollection 
that  Mr.  Brooks  ever  spoke  to  me  on  the  subject  of  the  interests 
of  the  Union  Pacific  Railroad  in  Congress  at  any  time,  in  any  shape  or 
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form,  directly  or  indirectly.  Tlie  QKestion  iE  regard  to  tlie  pajitieiit  of 
interest  was  brought  before  the  Committee  on  Appropriatious,  by,  I 
think,  Mr.  Lawrence,  of  Ohio.  A  very  full  discussion  of  the  legal  ques- 
tions involved  in  relation  to  it  took  place  in  that  committee,  and  my  rec- 
ollection is  that,  after  a  fnll  investigation,  I,  with  a  majority  of  the  com- 
mittee, came  to  the  conclusion  that  the  law  was  in  favor  of  the  railroads. 
I  knew  nothing  about  the  Credit  Mobilier,  and  had  no  idea  there  was  any 
question  of  this  sort  involved  in  it.  The  question  was  simply  diseassed 
as  to  the  rights  of  parties  nnder  the  law  of  1862  as  modified  by  the  law 
of  1864,  to  wit,  whether  it  gave  the  Secretary  of  the  Treasury  the  right 
to  collect  more  than  one-half  the  transportation  over  the  Pacific  Bail- 
roads..  I  know  I  was  very  anxious  that  the  TJnited  States  should  sue  the 
companies,  and  so  test  the  legal  question.  I  had  not  much  faith-  in  Mr. 
Afeerman's  opinion ;  I  did  not  think  it  was  sound  law ;  and  upon  a  full 
investigation  of  the  subject,  the  committee  came  to  that  eonctusioa,  I 
did  not  want  this  question  to  come  up  on  an  appropriation  bill,  and  I 
preferred  that  it  should  be  discussed  on  its  own  merits  and  in  connec- 
tion with  no  other  question.  The  question  was  reported  ou  and  decided, 
in  spite  of  my  protest,  when  the  conference  report  was  adopted,  as  yoa 
know,  and  so  far  as  Mr.  Brooks  was  concerned,  I  have  not  the  slightest 
recollection  that  he  ever  mentioned  the  matter  to  me  iu  any  shape  or 


Washington,  D.  0.,  February  6, 1873. 
Daniel  Y>'.  Vookhei'IS,  a  member  of  the  United  States  House  of 
Representatives  from  Indiana,  sworn,  and  examined  by  Mr.  Brooks : 

Question.  Were  you  a  member  of  the  Pacific  Eailraad  Committee 
during  the  Forty-first  Congress  ? — ^Answer,  Yes,  sir. 

Q.  Did  you  have  questions  before  yoa  often  affecting  the  interests  of 
the  Dnion  Pacific  Eailroad  and  the  Central  Pacific  Eailroad  Companies, 
and  their  various  branches  ? — A.  We  had ;  at  least  I  so  understood.  I 
remember  more  distinctly  than  anything  else  the  question  which  arose 
in  regard  to  the  junction  between  the  Union  Pacific  and  tlie  Central 
Pacific  at  or  near  Ogden,  in  which  therfe  was  quite  a  spirited  contro- 
versy before  us  between  the  two  roads. 

Q.  Did  I  ever  appear  before  that  committee  to  advocate,  as  member 
of  Congress,  in  any  way  or  manner,  the  interests  of  the  Union  Pacific 
Eailroad  t — A,  I  will  state  to  the  committee  that  during  that  Congress 
my  relations  with  Mr.  Brooks  were  quite  intimate ;  we  were  democrats 
together  ou  the  same  side  of  the  House ;  he  never  spoke  to  me  on  the 
subject  of  the  Union  Pacific  Eailroad  ;  he  never  came  before  that  com- 
mittee, so  far  as  I  have  any  recollection  ;  and  he  never  approached  me  or 
spoke  to  me  in  any  way  on  the  subject. 


WASHiHaxOK,  D.  C,  Fehmary  11, 18T3. 

The  Chairman  stated  that  Mr.  Oakes  Ames  had  been  notified  to  be 
present  this  morning  for  further  examination;  as  he  had  not  yet  reached 
the  committee -room,  and  Mr.  Colfax  was  present,  if  he  had  any  further 
statement  to  make  or  testimony  to  adduce  the  committee  were  ready  to 
hear  it. 

Mr.  EOEERT  8.  Hale  stated  in  behalf  of  Mr.  Colfax  that  he  deemed 
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it  due  to  liim  that  the  testimony  of  Mr.  Ames  in  relation  to  him,  which. 
was  now  incomplete,  should  be  completed,  imd  the  original  memoranda 
referred  to  by  itim  be  produced,  before  Mr.  Colfax  should  adduce  any 
testimony. 

The  Chaikmah  said  the  committee  would  delay  further  proceedings 
until  Mr,  Ames's  arrival. 

Ee-examinatioQ  of  Oakes  Ames. 

Mr.  Ames  subsequently  appeared  and  was  examined  as  follows : 
By  the  Chaieman  : 

Question.  Have  yon  the  original  of  the  memoranda. that  you  produced 
before  the  eommittee  in  your  former  examination  ? — Answer.  1  have  it ; 
but  I  understand  there  is  evidence  to  be'  put  ia  to  impeach  my  testimony 
ia  relation  to  Mr.  Colfax,  and  my  friends  say  I  should  have  that  in  and 
know  what  to  reply  to  before  I  produce  my  book. 

The  Chairman.  The  committee  think  your  evidence  cannot  be  con- 
sidered as  complete  with  only  copies  of  your  memoranda  before  them. 
These  copies  cannot  be  considered  strictly  as  legal  evidence  at  all.  The 
originals  ought  to  be  produced,  not  only  in  relation  to  Mr.  Colfax  but 
all  the  others  concerning  whom  you  have  testified  from  memoranda,  and 
the  committee  think  they  should  bo  produced  now. 

Witness.  I  have  left  my  book  with  a  friend,  who  has  legal  knowledge 
in  the  matter,  to  examine. 

The  Chairman.  You  will  please  send  for  it.  The  committee  must  be 
guided  by  their  own  judgment  as  to  the  course  they  should  legally 
pursue. 

Witness.  My  advisers  say  I  sliould  have  the  testimony  of  Mr.  Colfax 
before  I  should  be  called  on  to  produce  the  book. 

The  ChAiemah.  The  committee  are  so  unfortunate  as  to  differ  with 
that  gentleman,  whoever  he  may  be,  and  they  direct  that  you  send  for 
the  book,  or  the  committee  will  send  for  it  if  you  will  tell  them  whom  to 
send  to. 

Witness.  Horace  I?.  Clark  has  the  book,  at  the  Arlington  Hotel. 

(A  messenger  wajs  therefore  dispatched  to  the  Arlington  with  an  order 
from  Mr.  Ames  to  bring  the  book  referred  to.) 

Q.  Have  you  the  originals  of  any  of  the  others  of  these  memoranda 
now  with  you? — A.  Yes,  sir. 

Q.  The  committee  want  the  originals  of  all  the  copies  you  have  given 
them,  and  they  will  go  on  with  such  as  you  have. — A.  I  have  not  much 
in  the  books  I  have  here.  Mr.  Clark  has  the  book  for  1S6S,  which  con- 
tains most  of  the  entries  I  have  referred  to. 

Q.  Do  those  you  have  here  contain  the  original  of  any  of  the  entries 
of  which  5'ou  have  given  the  committee  copies  S — A.  I  do  not  recollect 
whether  I  gave  you  copies  or  not.  I  have  tried  to  get  the  printed  testi- 
mony in  this  case.  I  sent  to  the  Printiug-Office  twice  for  it,  but  was  un- 
able to  get  it.  I  would  like  to  have  an  opportunity  of  looking  over  the 
printed  testimony,  and  of  seeing  whafhas  been  testified  to  before  going 
on  with  my  testimony.  I  think  it  is  important  that  I  sliould  have  it. 
The  book  I  have  here'  contains  three  entries  relating  to  this  matter. 
One  is  that  on  May  10, 1867, 1  sold  Gamaliel  Bradford  one  hundred 
shares  Credit  Mobilier  stock,  giving  him  a  discount  of  5  per  cent.,  mak- 
ing it  95.  There  is  another  entry,  which  is  different  from  what  I  sup- 
IKJsed  when  I  gave  my  testimony  ;  I  find  that  Mr.  Patterson  paid  me 
$3,000  for  Credit  Mobilier  stock  on  the  Slsfc  of  August,  1867.  My  mem- 
ory when  I  testified  was,  that  it  was  jn  the  December  following.  That 
is  what  there  is  on  this  book  relating  to  this  matter.     It  is  a  private 
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memorandum -book,  and  relates  to  a  great  many  of  uiy  private  transao- 
tions.  I  desire,  therefore,  that  the  committee  will  retain  it  intlieirown 
possession  and  not  allow  others  access  to  it. 

The  book  referred  to  was  handed  to  the  chairman,  who,  after  exam- 
ioatioD,  read  the  following  entries : 

Satxteday,  August  31, 1807. 

J.  W.  Pattersou,  credit  by  cheek  for  0.  M.  of  A $3, 000  00 

MAY  4, 1867. 

Sold  G.  Bradfoni  100  C.  M.  at  par $10, 000  00 

Interest  to  May  4 61  07 

Less  5  per  wot.  commission 500  00 

9,561  67 


Q.  Did  yon  make  these  entries  at  the  tinie^ — A.  Yea,  air;  theae  are 
the  only  two  entries  in  this  book  that  relate  to  this  matter  in  any  way. 

Q.  Have  yon  looked  it  all  through  to  ascertain  that  fact  ? — A.  tes, 
sir. 

Q.  These  items  you  have  given  us  are  all  that  relate  to  this  matter  in 
any  way  f — A.  Yes,  sir ;  the  book  of  1868  contains  most  of  the  memo- 
randa 1  have  testified  to. 

The  memorandum-book  referred  to  was  subsequently  brought  to  the 
committee-room  by  Horace  F.  Clark,  who,  with  the  permission  of  the 
committee,  acted  as  counsel  for  Mr,  Ajnes,  on  his  examination  as  to  the 
entries  in  the  memorandnm-book  of  1868. 

Mr.  Clark.  I  wish,  if  the  committee  will  allow  me,  to  ask  at  whose 
instance  this  memoraudum-book  was  called  out  in  evidence. 

The  Chairman.  At  the  instance  of  the  committee.  I  gave  Mr.  Ames 
notice,  verbally,  to  produce  the  book  before  he  went  home  for  the  Christ- 
mas holidays,  but  he  seemed  to  think  that  copies  would  answer  as  well, 
and  I  subsequently  gave  him  written  notice  to  produce  the  original 
memoranda. 

Mr.  Claek.  If  the  chairman  will  permit  me  to  say  a  few  words, 
I  will  state  the  circumstances  under  which  I  appear  as  counsel  for 
Mr.  Ames  on  this  examination  to-day.  I  may  say  that  friendly 
relations  have  existed  between  Mr.  Ames  and  myself,  but  there  have 
been  no  professional  relations  between  us,  and  with  respect  to  the  mat- 
ter of  the  Credit  Mobilior  w©  are  in  adverse  relations  and  interests. 
Mr.  Ames  said  to  me  that  he  would  regard  it  as  a  favor  if  I  would 
advise  him  as  to  his  legal  rights  and  duties  touching  the  production  of 
the  memorandum-book,  which  I  now  have  in  my  hand,  and  which  I 
produce  and  now  deliver  to  him  in  the  presence  of  the  committee.  I 
have  given  some  consideration  t<)  the  subject,  and  if  the  committee  will 
grant  me  a  few  moments'  indulgence  1  will  give  to  Mr.  Ames,  in  the 
presence  of  the  committee,  the  advice  which  I  think  I  ought  to  give  him 
upon  the  request  he  has  made.  This  memorandum-book  was,  as  I  am 
informed,  referred  to  by  Mr,  Ames,  or  rather  extracts  from  it  produced 
before  the  conimittee,  were  referred  to  by  Mr.  Ames  for  the  purpose  of 
refreshing  his  recollection  as  to  the  circumstances  in  respect  of  which 
the  committee  saw  fit  to  make  inquiries.  I  have  to  say  to  him  that  in 
my  opinion  this  memorandum-book  is  not  evidence  2>er  so  It  cannot 
speak  irrespective  of  him.    Produced,  examined,  and  read,  it  would  not 
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attbrcl  tiveii  prima-fade  or  presumptive  evidence  of  the  triitli  of  its  en- 
tries. But  be  has  produced  alleged  extracts  from  it,  or  certaia  state- 
ments which  he  alleges  embody  the  snbstanee  of  extracts  from  it,  for 
the  purpose  of  refreshing  his  recollection.  Inasmuch,  therefore,  as  this 
memorandnm-book  and  its  entries  are  evidence  standing  alone,  I  think 
it  is  his  private  property.  Yoa  will  find,  if  you  examine  it,  that  it  has 
reference  to  transactions  having  no  relation  whatever  to  the  subject- 
matter  of  your  inquiry.  It  embraces  transactions  with  other  parties  not 
members  of  Congress,  bat  private  citizens,  residing  in  various  States, 
and  is,  for  the  most  part,  a  memorandum  in  respect  of  transactions  with 
which  you  have  no  concei'n,  and  which  are  not  in  anywise  material  or 
pertinent  to  the  subject-matter  of  your  inquiry;  and  I  may  add  the  ex- 
pression of  my  opinion  that  you  would  not  be  at  liberty  to  institute  in- 
quiries in  relation  to  these  transactions  uudec  the  order  of  the  House, 
by  virtue  of  which  you  are  empowered. 

This  being  but  a  memorandum  made  by  the  witness,  (and  you  may 
assume  it  to  have  been  made  contemporaneously,)  by  which  he  has  re- 
freshed his  recollection,  it  seems  to  me  that,  under  the  well-settled  laws 
of  evidence,  it  cannot  be  used  except  for  the  purpose  of  impeachment  of 
the  witness.  It  cannot  be  used,  I  think,  in  corroboration  of  any  state- 
ment he  has  made  or  may  make.  As  I  understand  the  rule  of  evidence,, 
the  adverse  party  to  the  witness  who  has  made  the  memorandum  which' 
refreshes  his  recollection  can  use  it  for  the  purpose  of  impeaching  th& 
witness  in  respect  of  bis  statement.  If,  referi'ing  to  his  memorandum, 
he  alleges  a  particular  transaction,  and  states  that  his  renoUection  of  it 
is  refreshed  by  it,  I  suppose  the  adverse  party,  if  he  can  get  hold  of  that. 
memorandum,  can  use  it  for  the  purpose  of  impeachment,  but  not  for 
the  purpose  of  corroboration. 

The  booli  is  Mr.  Ames's  private  property,  and  in  respect  of  its  custody,, 
and  in  respect  of  any  developments  not  material  to  your  iuquiry,  which 
might  result  from  its  exhibition,  he  is  protected  by  law  against  any  un- 
reasonable search.  I  think  no  court  would  require  a  witness  to  pro- 
dace  his  private  papers  for  the  purpose  of  showing  whether  a  statement 
he  has  made  is  true  or  untrue ;  but  the  adverse  party  to  him,  if  he  pro- 
daces  it,  may  refer  to  it  for  the  purpose  of  showing  that  the  statement 
he  has  made  is  not  sustained  by  the  memorandum  by  which  he  has  re- 
freshed bis  recollection. 

Now,  this  book  was  not  before  the  committee  when  Mr.  Ames  gave 
his  testimony,  and  that  testimony  stands  or  falls  irrespective  of  the 
memorandum.  I  think,  therefore,  the  committee  cannot  require  him  to 
produce  these  memoranda  for  the  purposes  of  corroboration  witiiout  dis- 
regarding those  rules  ,of  evidence  which  human  experience  has  shown 
are  best  calculated  to  elicit  the  truth.  I  think  it  is  only  by  the 
voluntary  action  of  Mr.  Ames  that  you  can  enforce  the  production  of 
this  book. 

But  there  are  considerations  connected  with  this  case — and,  Mr.. 
Ames,  I  wish  you  to  understand  that  this  is  my  advice  to  you — which 
take  it  out  of  the  ordinary  course  of  judicial  proceeding,  and  which  in- 
cline me  to  advise  you  to  witiihold  no  fact  which  the  committee  may  deem 
material  to  the  investigation  they  are  authorized  to  make. 

I  have  to  a<lvise  you,  Mr.  Ames,  that  if  the  Vice-President,  or  any 
other  gentleman  whose  name  has  been  connected  with  thes6  transactions,. 
or  ■whosenamemayrightfuUybe  connected  with  these  investigations,  de- 
sires that  this  memorandum- bo  ok  may  be  produced  for  the  purpose  of 
impeachment  of  any  statement  you  may  make,  or  for  the  purpose  of 
corroboration  of  any  statement  he  has  made  or  may  make,  I  would  ad- 
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vise  you  to  produce  all  tliat  part  of  it  wliich  relates  to  any  aneh  indi- 
vidual, or  to  any  transactioQ  with  whicli  his  name  may  he  associated, 

I  understand  that  collateral  issues  have  arisen  in  the  course  of  the 
investigation,  and  that  this  memorandum-book  bears  upon  such  col- 
lateral issues  rather  than  upon  the  main  issue.  The  main  question  sub- 
mitted to  you  for  inquiry  by  the  House  was,  if  I  mistake  not,  as  to  the 
ownership  of  stock  in  the  Credit  Mobilier  by  members  of  Congress. 
I  think  that  is  the  point  of  the  investigBtion,  and  that  the  particular 
examinations  In  respect  of  which  reference  is  sought  to  he  had  to  this 
book  bears  upon  the  question  whether  there  has  or  has  not  been  pre- 
varication upon  the  part  of  gentlemen  whose  names  have  been  associated 
with  these  transactions. 

"Sow,  I  have  examined  this  memorandum-book  and  am  able  to  say  that 
the  great  bulk  of  it  relates  to  matters  utterly  foreign  to  this  inquiry ; 
but  I  would  advise  Mr.  Ames  that  he  should  produce  it  for  tbe  private 
inspection  of  the  committee,  feeling  satisfied  that  they  have  no  desire 
to  indulge  any  prurient  taste  on  the  part  of  the  public;  that  they  are  not  . 
iueliiied  to  enlarge  the  area  of  scandal  and  calumny  which  has  already 
attended  the  investigation  of  this  case ;  and  I  would  suggest  to  him  that 
at  the  request  of  any  of  the  gentlemen  whose  names  have  been  asso- 
ciated with  the  Credit  Mobilier  transaction  he  should  furnish  a  sworn 
copy  of  any  entry  relating  to  them  which  may  tend  to  the  ascertain- 
ment of  the  real  truth.  Sir.  Ames  is  here  as  a  witness,  and  has  cer- 
tainly not  lost  all  his  rights  because  of  his  being  a  member  of  the  hon- 
orable body  to  which  you,  genfjemen  of  the  committee,  belong.  He  is 
protected  by  that  bill  of  rights  which  was  intended  to  protect  as  well 
the  right  of  private  papers  as  the  right  of  home,  and  he  ought  not  to  be 
forced  to  spread  in  detail  all  bis  private  transactions  for  the  past  few 
years  before  the  public,  which  seems  to  me  are  looking  rather  for 
calumny  than  for  truth. 

.  I  now  return  to  Mr,  Ames  the  book,  advising  him  that  he  ought  to 
withhold  from  the  committee  no  evidence  which  bears  upon  the  case  of 
any  one  of  the  gentlemen  whose  names  are  connected  with  these  trans- 
actions, but  that  when  he  goes  beyond  and  exposes  through  the  press,. 
or  otherwise,  his  transactions  with  other  parties,  who  have  never  had 
any  relations  with  Congress,  he  surrenders  rights  as  a  private  citizen,, 
which,  it  seems  to  me,  he  ought  not  to  surrender  except  to  superior- 
force. 

The  CHArR3itAN.  The  committee  do  not  entertain  precisely  the  same- 
view  of  the  iaw  of  evidence  that,  has  been  expressed.  1  understand  that 
when  a  question  arises  betweeri  two  men,  one  of  whom  claims  to  have 
paid  a  sum  of  money  to  the  other,  that  the  man  claiming  to  have  made- 
the  payment,  if  he  has  made  an  entry  in  some  book  contemporaneous 
with  the  transaction  itself,  may  produce  that  entry,  and  ifc  will  be  re- 
ceived as  the  strongest  kind  of  corroborative  testimony.  The  committee 
think  that  such  a  memorandum  is  admissible,  not  only  for  the  purpose 
of  impeachment,  but  for  tbe  purpose  of  corroborating  the  statement  of 
the  witness  himself,  aud  that  ifc  is  very  strong  competent  evidence  to 
that  end. 

Mr.  Olauk.  Does  the  committee  take  the  ground  that  Mr.  Ames  could 
IJroduce  this  book  for  the  purpose  of  corroborating  his  own  evidence  f 

The  Chaiemah.  Certainly ;  that  is  weil  settled  in  the  law  of  evidence,, 
as  1  understand  it.  In  a  suit  for  the  recovery  of  money,  if  the  party- 
produce  his  memorandum-boob,  and  it  appears  upon  its  face  that  the 
entries  were  fairly  made  in  due  course  of  business,  these  entries  would 
he  strongly  corrolwrative  of  his  testimony. 
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Mr.  Olakk.  Tlic  entries  made  in  books  kept  in  tLe  ordinary  course  of 
business  would  be  received  as  evidence  jjer  se,  but  I  tiiink  there  is  no 
such  rule  in  regard  to  a  private  memorandum. 

TheCHArRMAN  stated  ttet  the  rule  was  extended  in  the  case  of  a 
congressional  investigation,  and  that  the  committee  had  decided  the 
memorandum-book  in  question  must  be  produced. 

Mr.  Claek  stated  that  Mr.  Ames  had  exhibited  no  reluctance  to  pro- 
ducing the  book,  but  that  he  had  advised  hini  that  he  owed  it  to  the 
public  interest  not  to  extend  the  range  of  scandal  beyond  what  had 
already  grown  out  of  this  investigation,  by  exhibiting,  unless  for  the 
private  inspection  of  the  committee,  the  entire  book,  with  all  its  entries 
of  private  matters  having  no  relation  to  this  inquiry,  unless  compelled 
to  do  so  by  the  superior  power  of  the  House. 

Mr.  Ames  thereupon  produced  the  memorandum-book  in  question, 
and  was  directed  to  read  the  first  entry  he  found  relating  to  any  of  the 
persons  named, 

WiTKESS.  The  first  entry  I  find  is  the  following: 

1S68. 

Tuesday,  January  lith. 

Henry  Wilson,  cr.  for  cash  on  act.  of  C.  M.  of  A. ,     70  00 

I  will  say  that  I  had  several  other  matters  with  Mr.  Wilson,  which 
are  referred  to  in  this  book,  and  which  do  not  relate'to  the  Credit 
Mobilier  at  all. 
The  next  entry  I  find  referring  to  Mr.  Wilson  is  the  following  : 


Mokdav,  February  10th. 
For  Sl,600  bonds. 

Paid  H.  WUson 548  00 

In  Scofield  check 195  3-3 

V.  P.  B.  E.  check 30S  73 

Sergt.-of-Arms 44  00 

548  05 


Mr.  Clark  stated  that  he  was  informed  by  the  witness  that  these 
memoranda  were  not  in  every  instance  made  at  the  time,  but  that  they 
referred  back  to  the  true  dates  of  the  transactions. 
By  the  Chairman  : 

Q.  Do  you  rememher  anything  in  relation  to  this  entry,  except  what 
appears  upon  the  face  of  the  entry  itself? — A.  No,  sir ;  I  do  not. 

Q.  These  various  items  go  to  make  up  the  sum  of  $548  ? — A.  Yes ; 
these  items  are  correct. 

Q,  The  amount  seems  to  bo  made  up  of  three  items:  Scofield  cheek, 
XTnion  Pacific  Railroad  check,  and  cheek  on  the  Sergeant-at-Arms  ? — 
A.  Yes,  sir. 

Q,  Do  these  items  refresh  your  recollection  so  that  you  are  able  to 
state  whether  this  sum  which  you  paid  him  was  a  dividend  on  the  Credit 
Mobilier  stock  f — A.  No,  sir,  I  cannot  remember ;  I  might  ascertain  by 
looking  further  at  the  book.  (After  examination.)  I  think  that  must. 
have  been  on  this  transaction.    It  is  for  $1,600  of  bonds. 

Q.  You  suppose  that  $1,600  to  be  a  dividend  on  20  shares  ? — A,  I 
think  so.    Schofleld's  check  was  a  check  which  he  gave  mefor|l95,33in 
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settlement  of  tbis  bond  dividend.    He  took  tbe  bond  and  gave  me  a 
cheek  for  that  amonnt. 

Q.  Is  that  Mr.  ScoSeld  of  the  House  ? — A.  Yes,  sir ;  and  this  amount 
ia  transferced  to  liis  account. 

■Q.  Ton  suppose  that  transaction  to  have  been  at  the  time  ? — A.  Yes, 
sir. 

Q.  And  you  suppose  this  entry  to  have  been  made  at  the  time  ? — A. 
Tes,  sir;  under  date  of  March  5, 1  find  an  entry  of  a  transaction  with 
Mr.  Henry  Wilson,  which  refers  to  a  Cedar  Eapids  bond,  and  has  noth- 
ing to  do  with  the  Credit  Mobilier. 

The  Chairman.  You  need  not  read  that. 

Witness.  Under  date  of  June  33  I  find  the  following  eatry  : 
1868. 

Monday,  June  32. 

Hon,  Henry  Wilson, 

By  div.  from  "U.  P.  Jl.  R 1, 200 

Cash - 223  00 

10.  B.  &  M.  K.  bd 950 

lutsLfrom  Feb.  1 37      1,200 

Bond  to  be  ded. 
Check  on  Bk.  of  Commerce 223 

Q.  Have  you  any  further  memoranda  in  reference  to  Mr.  Wilson  ^ — 
A,  X  think  there  is  no  other. 

Q.  Have  you  anything  to  state  in  reference  to  the  final  settlement  of 
this  transaction  with  Mr.  Wilson  different  from  yonr  former  testimony  ? — 
A.  Ho,  sir. 

Q,  Now  turn  to  the  earliest  memoranda  you  have  in  reference  to  any 
one  of  the  other  persons  named  ? — A.  I  find,  under  the  date  of  Jannarj' 
11, 1868,  the  following : 

1868. 

Saturday,  January  11. 
Eecd.  of  Hon.  H.  L.  Dawes. 
Cash  on  acct.  of  stock  in  C.  M.  of  A. 
$800,  Jany.  11th. 
235      "      14th.    $1,035. 

Q.  That  was  the  par  value  of  10  shares  of  stock  with  interest  upon 
it  up  ia  that  time,  and  these  sums  paid  by  him  to  you  were  for  the 
10  shares  of  stock? — A.  Yes,  sir. 

Q.  Have  you  any  further  entries  ia  relation  to  Mr.  Dawes  ? — A,  I 


Mr,  Clark.  Do  I  understand  the  committee  to  claim  the  right  to  ex- 
amine every  memorandum  relating  to  this  matter  on  this  book,  whether 
it  has  been  referred  to  in  testimony  or  not,  and  whether  it  is  asked  for 
or  not,  either  for  the  purpose  of  the  impeachment  of  Mr.  Ames,  or  for 
the  purpose  of  corroboration? 

The  CHAntMAN.  Certainly.  We  are  not  trying  a  case  between  any- 
body. This  ia  aproceedinginrera.,if  Iraay  soexpressit.  It  is  more  in 
the  nature  of  an  inquisition  than  a  trial. 

Mr.  JfiBLAOK  suggested  that  the  circumstances  under  which  the 
transaction  took  place  were  the  most  important  part  of  the  transaction. 

WiTHBSS.  There  is  the  cheek  on  the  Sergeant-at-Arms  given  to  Mr. 
Dawes ;  there  is  idso  in  the  cash  account  the  entry,  "  Henry  L.  Dawes, 
by  cash  $1,035." 

Q.  That  is  the  $1,035  you  have  before  referred  to  ? — A.  That  is  the 
29  X 
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$1,035  before  referred  to.     The  entire  eutry  to  which  I  refer  is  fi  state- 
ment of  the  whole  transaction  as  it  then  stood,  as  follows : 

^\^lleury  L.  Dawes^,^-'-^^ 

by  Cash  7>^. .  .^.^^^ 1, 033 

by  am't  due  on^ife^Tul - 195  23 

to  bond -  .^,,.,-iriKIO  \. 


Q.  Can  you  state  when  this  enti'y  was  made  ?— A,  That  was  made,  I 
suppose,  previous  to  the  June  dividend,  as  the  June  dividend  does  not 
appear  there.  This  was  a  statement  of  accounts  as  they  stood  after 
deducting  thebond  dividends. 

Q,  The  entry  "by  cash  $1,035,"  as  I  understand,  is  the  amount  he 
paid  for  ten  shares  of  stock ^ — A.  Yes,  sit;  instead  of  my  selling  the 
bond  for  him  he  took  the  bond  itself  for  the  80  per  cent,,  and  paid  me 
the  difference. 

Q.  That  was  equivalent  to  taking  his  80  per  cent,  dividend  in  bonds  1 — 
A.  Yes  sir. 

Q.  Then  this  entry  says,  "  to  bond  1,000." — A,  That  is  the  bond  he 
paid  for. 

Q.  That  is  intended  to  signify  the  same  transaction  ^ — A.  Yes,  sir, 

Q.  The  next  entry  is  "  C,  M.  1,000." — A,  That  is  the  stock  he  paid 
for. 

C^.  The  next  is  "U.  P.  1,000."— A.  That  was  the  dividend  he  was 
entitled  to  in  the  Union  Pacific  Kailroad  stock, 

Q.  I  see  it  printed  at  the  top  of  this  page  "  cash  account,  Mareh," — 
A.  That  does  not  signify  anything.  This  was  a  vacant  page  that  did 
not  come  into  my  records,  and  I  made  my  memorandum  there  for  the 
purpose  of  convenience, 

Q.  The  fact  that  the  heading  is  printed  March  is  no  indication  that 
it  was  in  March  f — A.  So,  sir. 

Q,  On  the  contrary  yon  think  this  entry  was  made  before  June  f — A. 
Yes,  sir;  because  it  does  not  embrace  the  cash  dividend  for  June;  it  only 
shows  what  he  was  entitled  to  then. 

(4.  Is  there  any  further  entry  in  reference  to  Mr,  Dawes*? — A.  Noth- 
ing further  eiscept  that  I  gave  him  a  check  on  the  8ergeant-at-Arms  for 
$600,  in  payment  of  his  dividend  in  June,  1868.  That  you  will  find 
with  the  Sergeant-at-Arms. 

Q,  Your  book  shows  no  entry  of  that? — A.  I  have  no  entry  of  that. 

Q.  At  the  top  of  the  pa^e  containing  these  cash  entries  of  dividends, 
the  date  is  printed  Saturday,  January  2, 1869. — A.  This  book  runs  a 
day.or  two  over  into  the  next  year.  The  date  has  nothing  to  do  with 
the  entry.  This  is  simply  an  account  of  the  transactions  between  my- 
self and  the  different  individuals  who  were  entitled  to  receive  their 
dividends.  This  was  the  list  of  names.  The  following  is  the  entry 
referred  to : 

1868. 

Satueday,  January  2,  1869. 

H.  L.  Dawes X       600 

Scoiteld X       000 

Patterson x   1 ,  800 

Painter X   1,B00 

Wilson X  1, 200 
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Colfax X  1,200 

BiDgham x  1, 200 

Allison X       600 

Eelley x      329 

Wilson X      329 

Gai-fleld - . .    x      329 

Q.  Yon  put  down  in  this  liat  what  was  to  be  paid  to  these  men ;  it  is 
not  an  entiy  of  the  payment  you  had  actually  made  f — A.  It  is  a  list  of 
payments  to  be  made  and  which  were  made  in  different  ways,  some  in 
one  way  and  some  in  another. 

Q.  Is  there  anything  fiu'ther  in  that  book  in  regard  to  your  dealings 
with  Mr.  Dawes,  in  reference  to  these  10  shares  of  stock  ? — A. if Oj  sir, 
I  do  not  think  there  is. 

Q.  Having  examined  the  sevarious  entries  in  your  memorandnm.book, 
have  you  any  alteration  to  make  in  your  statement  before  made  as  to 
the  ultimate  t«rms  of  settlement,  or  as  to  the  time  when  you  settled 
with  Mr.  Dawes  and  took  the  stock  ba«k  ? — A.  No,  sir,  none  whatever. 

Q.  Now  Btate  the  next  entry  you  have  in  regard  to  any  one  of  the 
others  whose  names  have  been  mentioned. — A,  I  find  the  following  in 
regard  to  Mr.  Colfax  : 

1868. 

Thursday,  March  5. 

Eee'd  of  Schuyler  Colfax  check  balance 534  .72 

Q.  You  made  this  entry? — A.  Yes,  air, 

Q.  You  think  it  was  made  at  this  date  1 — A.  Yes,  sir. 

Q.  You  have  already  stated  in  your  testimony  that,  after  applying 
the  proceeds  of  the  sale  of  the  80  per  cent,  bond  dividend  to  the  pur- 
chase of  the  stock,  it  left  a  balance  due  yon  of  $534.72,  which  Mr.  Colfax 
paid  you? — A.  Yes,  sir. 

Q.  And  this  is  the  entry  of  it  ? — A,  This  is  the  entry.  My  next  entry 
in  regard  to  Mr.  Colfax  is  the  check  of  the  Sergeautrat-Arms  for  $1,200. 

Q.  In  this  list,  before  refei-red  to  nnder  the  printed  date  of  January 
2, 1869,  Mr.  Colfax's  name  appears  with  Sl,200  opposite.  This  list,  I 
understand  you,  shows  the  amount  these  parties  were  entitled  to  from 
the  cash  dividend  you  received  in  June? — A.  Yes,  sir. 

Q.  You  put  down- this  list,  as  you  say,  to  show  what  you  were  to  pay 
to  each  one  whose  name  appears  on  it? — A.' Yes,  sir;  it  shows  the  par- 
ties to  whoni  I  was  responsible  for  the  60  per  cent,  dividend  of  June 
and  which  T  was  to  pay. 

Q.  This  entry  is,  "  S.  Colfax,  |1,200."— A.  Yes,  sir.  The  next  entry 
in  regard  to  Mr.  Colfax  is  the  following,  which  is  a  general  statement, 
such  as  I  made  out  in  each  case : 

Colfax : 

20  shares  Credit  M.  cost 3,000  00 

7  mos.  10  days'  inf  st 86  72 

2,086  72 
Less  80  pr.  ct.  bds.  at  97 1,553  00 

Paid,  March  5 534  72 

2, 000  TJ.  r.  stock. 
2, 000  C.  M.  stock. 

Q.  When  was  this  entry  made  ? — A.  It  was  made  previous  to  June. 
It  was  made  aft«r  I  had  received  the  bond  dividend,  and  shows  the 
condition  of  the  account  after  receiving  that  dividend. 
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Q.  You  made  up  a  statemeut  with  each  of  these  imlivkluals  aud  put 
it  down  in  your  book? — A.  Yes,  sir.  Here  is  the  original  statement 
wliieh  I  fonod  among  my  papers,  and  which  was  shown  to  each  man. 
(Paper  handed  to  chairman.) 

Q.  This  is  a  calculation  you  made  out,  showing  how  yoa  stood  with 
any  man  having  30  shares,  or  20  shares,  or  10  shares  ^ — A.  Yes,  sir. 

The  paper  referred  to  is  as  follows : 

30  shares  of  Credit  Mobilier,  at  100 3, 000 

7  mos.  10  days'  iut'st,  at  7  pr.  ct 130  OS 

3, 130  OS 

Less  div.  in  bonds,  SO  pr.  ct 2, 400 

Less  3  pr.  ct 72    2, 328  00 

802  08 
$3, 000  or  30  shares  U.  P.  E.  Rd. 
3, 000  or  30  shares  Credit  MobiSier. 

20  shares  Credit  Mobilier  .'. 2, 000 

7  mos.  10  days'  int'st 86  72 

2,080  72 

Div.  in  bonds,  SO  pr.  ct 1, 600 

Less  dis.  3  pr.  ct 48  00 

1,  552  00 

1, 552  00 

534  73 

10  aharesof  Credit  Mobilier  of  America - 1,000 

7  mos.  10  days?  int'st 43  3t5 

1,043  36 

80  pr.  cfc.  div.  in  bonds 800 

Less,  discoant  of  3  pr.  ct 24  00        77(> 

267  30 

10  shares  1, 000  TT.  P.  E.  stock,  1, 000. 

10  Credit  Mobilier  stock,  1, 000. 

Q.  This  is  a  calculation  yon  made  up  before  you  made  any  of  the 
entries  in  this  bookl — A.  Yes,  sir. 

Q.  And  by  reference  to  it,  if  a  man  had  thirty  shares  you  could  state 
his  account  without  making  a  separate  calculation.  If  hehad  twenty 
shares  yon  conld  state  his  acconut,  and  if  he  had  ten  shares  you  could 
state  his  account? — A.  Yes,  sir. 

Q.  This  was  not  made  out  with  reference  to  the  aeconnt  of  any  par- 
ticular individual? — A.  No,  sir,  but  it  shows  the  account  of  any  one 
having  ten,  twenty,  or  thirty  shares.  It  was  a  formula  made  for  that 
purpose. 

Q.  Do  yon  know  whether  you  showed  that  paper  to  any  one  of  these 
gentlemen  ? — A.  I  showed  it  or  a  copy  of  it.  I  think  I  made  up  a  little 
statement  for  each  man,  or  at  least  that  I  did  it  generally. 

Q.  Have  you  any  other  entry  on  that  book  referring  to  Mr.  Colfax  1 — 
A.  Nothing  except  the  $1,200  check  on  the  Sergeant-at-Arms. 

Q.  I  notice  that  opposite  cEtch  of  the  names  on  this  list  with  the 
printed  heading  of  January  2, 1869,  you  have  put  a  little  cross  or  check ; 
what  does  that  signify  ? — A.  That  the  amount  was  paid. 
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Q.  Tou  put  tliat  cross  or  cheek  opposite  Mr.  Oolfax'is  name  when  you 
inatte  a  settlement  with  him  1 — A.  Yes,  sir,  I  did. 

Mr.  Clark  suggested  that  on  the  next  page  of  the  memorandnm- 
book  would  be  found  the  same  names,  with  statement  of  accounts,  some 
of  which  are  and  others  are  not  crossed  off,  the  explanation  of  which  is 
that  in  some  cases  there  had  been  no  final  settlement  with  the  parties, 
Q.  Where  you  made  out  a  statement  of  the  account  of  each  man  I 
notice  that  some  of  them  are  marked  across  the  entire  account ;  that 
indicates,  as  I  understand,  that  the  transaction  is  closed,  and  where  the 
account  is  not  so  crossed  out  the  indication  is  that  it  has  not  been  finally 
closed  ? — A.  "Yea,  sir  ;  that  is  the  explanation  of  it. 

Q.  This  ueeouut  with  Mr.  Colfax  which  I  have  read  is  not  crossed 
off?— A.  Ifo,  sir. 

Q.  Have  you  any  farther  entry  on  this  book  of  dealings  with  Mr. 
Colfax? — A.  Ihavethis.  (Handing  to  chairman.)  The  entry  referred  to 
is  as  follows : 

1868. 

Sunday,  June  31. 

Checks  on  commerce,  deposited  with  Sergeant-at-Arms 10, 000 

P'd  S.  Colfax 1, 20(1  00 

"    James  F.  Wilson 320  00 

"    H.  L.  Dawes : 000 

"    William  B.  Allison fiOO 

"    G.  W.  Scofleld 600 

"    J.  W.  Patterson 1, 800 

"    John  A.  Logan 329 

'*    James  A.  Garfield 329 

"    William  D.  Kelley 329 

"    Henry  Wilson 1, 200 

"   John  A.  Bingham 1, 200 

Q.  This  entry,  "  Paid  S.  Colfax  $1,200,"  is  the  amount  which  you  paid 
by  this  check  on  the  Sergeant-at-Arms  S — A.  Yes,  sir. 

Q,  Was  this  entry  upon  this  page  of  these  various  names  intended 
to  show  the  amount  you  were  to  pay  or  that  you  had  paid ;  was  that 
made  at  this  date? — A.  I  do  not  know ;  it  was  made  about  that  time. 
I  would  not  have  written  it  on  Sunday ;  it  is  not  very  likely.  It  was 
made  on  a  blank  page.    It  is  simply  a  list  of  names. 

Q.  Were  these  names  put  down  after  you  had  made  the  payments  or 
before,  do  yon  think  ?— A.  Before,  I  think. 

Q.  You  think  yon  made  this  list  before  the  parties  referred  to  had 
actually  received  their  checks,  or  received  the  money  ? — A.  Yes,  sir ; 
that  was  to  show  whom  I  had  to  pay,  and  who  were  entitled  to  receive 
the  60  peV  cent,  dividend.  It  shows  whom  I  had  to  pay  here  in  Wash- 
ington  

Q.  It  says  "  paid." — A.  Yes,  sir ;  well,  I  did  pay  it. 
Q.  What  I  want  to  know  is,  whether  the  list  was  made  out  before  or 
afterpayment? — A.  About  the  same  time,  I  suppose;  probably  before. 
Q.  Have  you  any  entry  in  this  took  or  any  other  book  in  reference 
to  Mr.  Colfax? — A.  I  have  one  of  a  later  date  in  another  book  which  I 
will  show  you  when  you  have  got  through  this. 
The  Ohaibmam.  You  will  please  produce  it  now. 
Mr.  CivABK  said  that  Mr.  Ames,  was  of  opinion  he  should  not  be 
compelled  to  bring  forwar<l,  one  by  one,  his  corroborations  in  respect  to 
each  individual.     He  desiired,  before  producing  this  other  book,  to  know 
■what  Mr,  Colfex  himself  says,  so  that  he  might  be  able  to  apply  the  cor- 
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roboratiug  circum stances  from  entries  in  the  book  as  tlicy  should  be 
reqiiired. 

The  Chaieman  said  the  committee  required  the  book  referred  to  to 
be  produced  at  this  time. 

^ook  produced  by  witness.) 

Q.  This  is  the  memorandam-book  you  kept  for  1869  ?— A.  Yes,  sir. 

Q.  The  entry  to  which  you  direct  attention  is — 

"  Fkiday,  January  23, 1869. 

"  Paid  S.  Oolfax  $60.75  for  interest  on  $1,500,  certificate  of  U.  P.  E.  R." 
Tou  made  this  entry  f-^A.  Yes,  sir. 

Q.  Do  you  tJiink  it  was  made  on  that  day  ! — A.  I  think  the  entry  was 
made  on  that  day,  and  I  presuine  the  payment  was. 

Q.  What  were  these  certificates  of  the  Union  Pacific  Railroad  ? — A. 
The  trustees  of  the  Oakes  Ames  contract  made  a  dividend  of  75  per 
cent,  first-mortgage  bonds.  ,  They  did'not  have  the  bonds,  and  never  had 
them.  This  was,  I  think,  in  July,  1868.  On  the  January  following  they 
paid  the  interest  on  the  certificates  the  same  as  they  would  have  doiie 
on  the  bonds.  Mr.  Colfax  was  entitled  to  the  interest  on  $1,600,  the 
same  as  if  the  bonds  themselves  had  actually  been  divided.  I  collected 
the  interest  and  paid  it  to  Mr.  Oolfax. 

Q.  The  certificate  itself  was  a  dividend  on  the  Credit  Mobilier  stock? — 
A.  Yes,  sir;  or  rather  a  dividend  on  the  Oakes  Ames  contract.  The  two 
seemed  to  get  mixed  up. 

Q.  The  interest  on  that  certificate  was  160.76,  which  was  due  Mr. 
Colfax,  and  yon  paid  it  to  him  ! — A.  Yes,  sir. 

Q.  And  you  think  the  payment  was  made  on  this  day  ? — A,  I  think 
so. 

Q.  Do  you  remember  that  it  was  so  paid  ^ — A.  It  was  paid  here  in 
Washington. 

Q.  In  what  way  ? — A.  In  money. 

Q.  Have  you  any  recollection  as  to  whether  it  was  by  check  or  cash? — 
A.  It  was  cash.  They  were  small  items.  I  made  a  list  of  these  gentle- 
men's names,  and  the  amounts  they  were  entitled  to,  the  amount  of  in- 
terest each  one  was  entitled  to  on  these  certificates.  I  did  that  on  a  slip 
of  paper ;  and  I  paid  them  all  off  in  that  way.  It  was  a  small  slip  of 
paper.  The  amount  twenty  shares  was  entitled  to  was  $60  and  odd  cents. 
The  amount  thirty-  shares  was  entitled  to  was  ,$90,  and  so  on. 

Q.  That  amount  you  paid  to  Mr.  Colfax  ? — A.  I  did. 

Q.  And  you  entered  it  upon  this  book  at  the  time  of  payment? — ^A. 
Yes,  sir. 

Q.  Have  you  any  further  entry  in  any  book  in  regard  to  Mr.  Colfax  ? 
— A.  I  have  not  looked  Over  them  very  carefully.  I  do  not  think  there 
is  any  other  for  Mr.  Colfax, 

Q.  Have  you  been  able  to  find-  any  receipt  signed  by  Mr,  Colfax  for 
money  you  paid  bim? — A.  I  have  not  looked  very  particularly, 

Q.  Have  you  been  able  to  find  any  receipt  signed  by.Mr.  Colfax? — A. 
I  am  having  my  payers  looked  over  to  see  if  I  can  find  anything. 

Q.  You  have  not  found  anything  yet  ? — A.  iJfo,  sir. 

Q.  You  think  the  memoranda  you  have  given  us  are  all  you  have  seen 
on  your  books? — A.  They  are  all  I  can  find  on  the  books. 

Mr.CLABK  inquired  whether  the  committee  desb.'ed  the  entries  inthis 
book  in  reference  to  parties  whea  there  was  no  discrepancy  of  statement, 
between  them  and  Mr.  Ames. 

The  Chaieman  replied  that  the  committee  did  not  feel  absolutely 
certain  even  when  Mr.  Ames  and  the  parties  themselves  agreed.    They 
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wanted  all  tlie  memoranda  Mr.  Ames  bad  m  regard  to  these  trans- 
action a. 

Witness  next  produced  tlie  following  entry  from  liia  niemorandiun,- 
book : 

1868. 

Wednesday,  January  29. 

Eec'd  of  Glenui  W.  Scofleld,  cbeck  on  Serg't-of-Arius 708  50 

10  coupons,  350  East 360 

Less  5p'r  c't 17  50        333  50 


1,041  00 


to  be  invested  in  10  sbares  of  the  Credit  Mobilier  of  America,  as  trustee 
by  me,  No.  346. 

Q.  This  transaction  was  the  payment  by  Mr.  SeoSeld  for  10  shares 
of  stock  f-r-A.  Yes,  sir,  I  was  to  get  him  his  stock,  and  I  gave  him 
my  receipt, 

Q.  What  were  the  10  coupons  referred  to? — A.  I  think,  on  Cedar 
Bapids  bonds  which  I  had  sold  him  before.  I  am  not  positive  about 
that. 

Q,  You  took  them  as  money?— A,  Yea,  sir. 

Q.  I  find  on  your  memorandum- book,  right  below  the  entry  just  given, 
the  following : 

"Feb'y  lat,  1868.— Del'd  to  Hon.  Gienni  W.  Scofield  certificate 
No.  346,  for  10  shares  of  stock  on  Credit  Mobilier,  bot.  for  his  account." 

Tbat-certlflcate  of  10  shares  was  delivered  to  Mr.  Scofield  S — A.  I  guess 
it  was  afterwards;  I  cannot  remember. 

Q.  Bo  you  think  you  gave  him  the  certificate  at  that  time  I — A.  I 
think  not,  I  think  I  did  not  have  the  certifleate  at  that  time.  I  think 
I  gave  him  a  receipt  for  the  money. 

Q,  That  was  the  29th  of  January,  as  your  first  eotry  shows.  This 
entry,  dated  the  1st  of  February,  is  written  immediately  underneath, 
and  states  that  you  delivered  him  the  certificate.  Do  you  remember 
whether  yon  did  or  not  ? — A,  No,  sir ;  but  I  presume  I  should  not  have 
made  the  entry  if  I  had  not, 

Q,  You  presume  you  did  give  him  the  certificate  ? — A.  I  do  not  know 
that;  but  I  should  not  have  made  the  entry  if  I  had  not. 

Q.  When  the  matter  was  adjusted  between  you  and  him  you  returned 
the  certificate? — A,  Yes,  sir;  1  think  I  did. 

Q.  Is  there  any  other  entry  in  relation  to  Mr,  Scofield  % — A.  I  think 
thei'C  is.    I  find  the  following : 

1868. 

Sunday,  February  9. 
Eeached  Washington  from  IST.  Y, 

D'l'd  Gienni  W,  Scofield  one  bond 1, 000 

10  shares  stock 1, 000 

Eec'd  of  G.  W.  Scofield,  for  balance  due  on  his  bond  over  his  div., 
$195.33,  &  endorsed  the  same  on  my  receipt, 

Q.  He  took  $1,000  bond  and  the  difference  between  the  bond  and  the 
eighty  per  cent,  he  paid  you  ? — A.  Yes,  sir. 

Q.  So  that  it  was  equivalent  to  his  taking  his  eighty  per  cent,  divi- 
dend 1 — A,  Yos,  sir. 
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Q.  Have  you  aiiyfurther  entry  in  relation  to  Mr,  ScofloM^ — A.  There 
■was  a  cbeclE  for  $600  on  the  Sergeant-at-Arms.  His  naiuB  is  on  the  list 
■which  you  already  have  of  the  dividenda  paid  in  June,  1868.  There  is 
also  the  same  detailed  statement  in  the  back  of  the  book,  as  follows : 

G.  W.  Seofleld. 

By  cash    ^X, -y/<- 1, 041 

On  houd ^V- -y^- ■■■ 195  S^ 

1,336  33 
Dl'dhira  one  Bond ^. -.>\. i?*>*>0 

236  33 
1,000  Credit. 
1, 000  U.  P.  B.  Wdy 

Q.  That  entry  is  crossed  out,  which  indicates,  I  presume,  that  the 
transaction  was  settled,  and  closed  up  between  you  ? — A.  Tes,  sir. 

Q.  Mr.  Scofleld  thought  he  had  only  received  his  money  back  in  his 
final  settlement  of  the  matter.     Tour  statement  differed  with  his  in  that  , 
respect ;  you  thought  he  made  out  of  it  his  ten  shares  of  Union  Pacific 
Eailroad  stock  !— A.  That  was  my  impression. 

Q.  Is  that  your  impression  no'wl — A,  Only  from  memory;  and  I, 
perhaps,  ought  not  to  put  my  memory  against  his. 

Q.  Yon  now  think  that  he  made  ten  shares  of  Union  Pacific  Railroad 
stock  out  of  the  transaction  ? — A.  That  la  my  memory.  I  am  not  cer- 
tain. 

Q.  S'ow  give  us  your  nest  entry. 

Witness.  Is  there  any  necessity  of  going  through  with  all  these 
names!    They  amount,  substantially,  to  the  same  thing.. 

The  Chairman.  The  committee  prefer  to  have  all  the  entries.  Which 
is  the  next  name  you  have  ? — A.  The  next  is  that  of  Mr.  Painter. 

The  Chaieman.  We  do  not  care  anything  about  the  entries  relative 
to  Mr.  Painter,    We  have  heard  Mr,  Painter's  case  as  much  as  is 


Witness.  I  do  not  see  why  Mr.  Painter  should  be  neglected.  The 
next  is  in  relation  to  Mr,  Allison,  and  the  following  is  the  first  entry  ; 

1868. 

li'RlDAY,  April  24, 
Eee'd  of  Wm.  B.  Allison 271  00 

for  balance  due  on  stock  sold  him,  1,000  iu  Credit  Mobilier, 

and  1,000  in  Union  Pacific  E.  road. 

Q.  You  received  the  bond  dividend  of  80  per  cent.,  and  sold  the 
bonds  t— A,  Tes,  sir ;  and  he  gave  me  his  check  for  the  balance. 

Q.  The  $271  was  the  balance  in  payment  of  the  stock,  after  deducting 
the  boud  di-ridend  ? — A,  Yes,  sir. 

Q.  The  ten  shares  Union  Pacific  Railroad  stock  was  what  belonged  to 
him  as  a  dividend  on  his  Credit  Mobilier  stock  f — A.  Tes,  sir, 

Q.  Is  that  what  your  memorandum  signifies  1 — A.  Tes,  sir ;  that  is 
stock  which  he  returned  to  me  afterward. 

Q.  Have  you  any  other  entry  in  regard  to  Mr.  Allison  ? — A.  Tes,  sir ; 
there  is  the  $600  ciieck  for  the  June  dividend,  and  the  same  general 
ennmeration  at  the  back  of  the  book, 
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Q.  Tliat  SGOO  was  paid  by  check  on  the  Sergeant-afc-Arms  ? — A.  Tes, 
sir ;  and  a  coiTespouding  entry  made  iu  the  list  of  June  dividends,  which 
yoa  have.    The  general  statement  is  as  follows. 

Wm.  B.  Allison. 

10  shares  Credit  M -X -X 1,000 

Int'st  to  May  . 

1,0.1« 
Div.  in  Bonds  80  pr.  et. 
sold  at  97 

Cash  to  balance,. 
1, 000  C.  M. 
1, 000  U.  P. 

It  is  crossed  off,  which  shows  that  the  matter  has  been  fliially  settled. 
The  next  ia  James  P.  WUson,and  I  find  the  following  general  state- 
ment of  his  account,  corresponding  with  that  made  out  for  the  others : 

James  F.  Wilson.' 

10  shares  C.  M X .X- 1,000 

7  mos.  10  days  ...X. y^, :....',-  43  36 

1,043  36 
[I  pr.  cent.  Div.  at  9"  ^      "^ 

267  36 
Int'st  to  June  20  . .  ^ \^ 3  64 

271  00 


Q.  That  is  crossed  off,  showing  that  it  was  settled? — A.  Yes,  sir. 
This  statement  left  a  balance  due  him  of  $379,  for  which  I  gave  him  a 
check  on  the  Sergeant-at.Arms. 

Q.  Afterward  he  sold  his  stock,  and  there  the  matter  ended  so  far  as 
you  were  concerned? — A.  Yes,  sir.  The  next  on  the  list  is  J.  W. 
Patterson.  I  gave  you  this  morning  the  first  entry  I  had  in  his  case, 
from  iiiy  memoraudum-book  of  1867.  The  first  I  find  in  this  is  the  fol- 
lowing : 

1868. 
Friday,  February  14. 

Paid  J.  W.  Patterson,  .for  2,400$  bonds  of  Union  Pacific  E.  B. 

Co.,  as  dividend,  less  3  pr.  et $3,328 

Less  interest  paid 105 

P'd  cash $2,223 

Per  receipt. 

Q.  That  yon  paid  him  and  took  his  receipt,  which  has  already  been 
before  us? — A.  I  think  that  receipt  has  been  shown.  There  is  there 
the  same  general  ennmeration  at  the  end  of  the  book,  as  follows : 
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.Q.  That  is  crossed  off  to  indicate  that  it  lias  been  settled! — A.  Yes, 
sir.  I  gave  him  afterward  a  check  on  the  Sergeaiit-at-Arms,  for  which 
I  produced  his  receipt. 

Q.  Have  you  any  further  receipts  from  Mr.  Patteraon  than  those 
which  you  have  already  shown  to  the  committeo? — A.  I  have  not.  I 
think  1  have  produced  three.. 

Q.  This  account,  as  I  said,  seems  to  have  been  crossed  off.  Have  you 
anything  more  to  say  in  reference  to  the  dealings  between  j'ou  and  Mr. 
Patterson  than  you  stated  before? — A.  No,  sir. 

Q.  He  had  thirty  shares  of  the  stoclt  and  the  dividends  accruing  itoin 
it?— A.  Yes,  sir.  Thenexton  the  list  is  Mr.  Bingham,  I  do  not  believe 
I  have  any  special  entry  in  reference  to  Mr.  Bingham,  except  the  general 
statement  at  the  end  of  the  book.  We  kept  receipts  and  memorandums. 
We  boarded  together,  and  occasionally  we  would  change  off  receipts 
and  burn  them  up.  The  general  statement  is  as  Ibllows ; 
John  A.  Bingham. 

by  Gash V^^-,^^. ..  ^^^.„,,<^. 2,086  72 

"   Note 

to  bonds -^-'<^..  2,(KiD- 

Stock .-^ 3,000 

O.M....:.;^.^;<T 2,000 

He  took  two  bonds  and  paid  me  the  difference  at  pai'. 
The  Chairman.  There  does  not  seem  to  be  any  necessity  of  taking 
any  time  witli  Mr.  Bingham.    He  admits  having  the  stock,  and  admits 
that  he  had  the  benefit  of  it.    This  account  is  crossed  off! — A.  Yes, 
sir;  it  is  crossed  off. 

Q.  Now  show  us  the  first  entry  you  have  in  reference  to  Mr.  KeDey. — 
A.  I  do  not  think  there  is  anything  except  the  general  statement  and 
this  check  for  $329,    His  general  statement  is  as  follows : 
Wm.  D.  Kelley. 

10  shares  C.  M.  A 1,000 

7  mos.  10  days'  int'st 43  36 


SO  p'r  c't  bond  div.,  at  97  . 
Int'st  to  June  20 


i;  043  I 
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Q.  You  received  his  money  dividend  iu  Juce  3 — A,  Yes,  Mir, 

Q.  And  paid  him  his  balance  of  $329'S — A.  Yes,  sir;  that  I  gave  him 
by  a  elieek  on  the  Sergeant-at-Anns,  which  has  been  shown  to  the  com- 
isittee. 

Q.  His  name  is  ou  this  list  and  when  it  was  paid  it  was  checked  off? — 
A.  Y^,  sir. 

Q.  This  general  statement  of  his  is  not  marked  across  t — A.  Xo,  sir; 
I  delivered  his  Credit  Mobilier  stock  to  yoa  the  other  day.  Ilia  Union 
Pacific  Bailroad  stock  I  have  not  yet  delivered. 

Q.  This  cross  opposite  the  $329  indicates  that  he  received  his  cheek  ? 
—A.  Yes,  sir. 

Q.  Have  you  an  entry  on  your  books  of  the  $750  which  Mr.  Kelley 
received  of  you  subsequently  ? — A.  Yes,  sir ;  I  Rnd  the  tbllowing : 


Tuesday,  September  29. 
William  D.  Kelley,  on  com ; , iS750 

Q,  Have  yoa  anything  more  to  say  in  reference  to  the  purpose  of  that 
payment  than  you  said  before^ — A.  No,  sir. 

Q.  Now  turn  to  any  entries  you  may  have  in  reference  to  Mr.  Gar- 
Held. — A.  Mr.  Garfield's  payments  were  just  the  same  as  Mr.  KeHey's. 

Q.  I  find  Mr.  Kelley's  name  on  the  list  of  June  dividend  payments  for 
8329.  That  I  understand  you  to  be  the  amount  of  the  June  dividerjd 
after  paying  the  balance  due  on  his  stock? — A.  Yes,  sir;  the  geaeral 
statement  made  up  for  Mr.  G-arfleld  is  as  follows  : 

Garfield. 

10  shares  Credit  M..... -.     1,000 

7  raos.  10  days 43  36 

1,043  3S 
80  per  ct.  bd.  div.,  at  97 776 

267  36 
Jnt'st  to  June  20  : 3  04 

271  00 


1,000  C.  M. 

1,000  u.  p. 

Q.  You  received  $600  cash  dividend  on  bis  ten  shares  1 — A.  Yes,  sir. 

Q.  And,  as  you  say,  paid  him  $329,  as  the  balance  of  the  dividend 
due  him  f — A.  I  think  I  did. 

Q.  This  general  statement  is  not  crossed  off? — A.  No,  sir. 

Q.  In  this  list  of  names  for  the  June  dividend,  Mr. Garfield's  name  is 
down  for  $329. — A.  That  would  be  the  balance  due. 

Q.  The  cross  opposite  iiis  name  indicates  J;hat  the  money  was  paid  to 
him?— A.  Yes,  sir. 

Mr.  Claek  remarked  that  Mr.  Ames  was  not  certain  whether  this 
amount  was  paid  Mr.  Garfield  by  check  or  in  currency. 
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The  Witness.  If  I  drew  the  cheek  I  may  have  paid  him  off  in  cnrrericy, 
as  I  find  no  cheek  with  initials  corresponding  to  his. 

Q.  We  And  three  checks  for  the  amount  of  $329  each;  oneisinMank; 
there  are  no  initials  written  in.  There  are,  however,  the  same  num- 
ber of  cheeks  for  that  amount  as  are  called  for  by  the  names  on  this  list 
for  that  amount. — A.  I  am  not  sure  how  I  paid  Mr.  Garfield;  I  paid 
him  In  some  form. 

Q.  This  statement  of  Mr.  Garfield's  account  is  not  crossed  off,  which 
indicates,  does  it,  that  the  matter  baa  never  been  settled  or'adjustedl — 
A.  K"o,  sir ;  it  never  has. 

Sir.  Claek  remarked  that  be  sappoaed  it  was.  nnderafcood  that  no  one 
of  these  gentlemen  bad  ever  seen  the  entries  in  this  book. 

Q.  Can  you  state  whether  you  have  any  othei'  entry  in  your  book 
relating  to  Mr.  Garfield? — A.  No,  sir.  I  want  to  explain  one  item. 
You  questioned  me  very  closely  when  I  was  before  yon  the  other  day 
in  reference  to  a  check  for  $272.79  on  the  Sergeant-at-Arms,  I  tod  in 
the  memorandum  I  have  here  of  the  payments  I  made  to  Mr.  Painter,  a 
check  on  the  Sergeaut-at-Arms  for  just  that  amgunt  iti  payment  of  a 
balance  dne  him  on  the  $1,800  cash  dividend,  which  accounts  for  this 
check  which  I  could  not  then  explain. 

Q.  Have  you  found  on  your  memorandum-book  any  entry  in  reference 
to  Speaker  Blaine  ^— A.  No,  sir ;  I  have  had  nothing  of  Mr.  Blaine,  and 
his  name  does  not  appear  on  my  book  at  all. 

,  Q.  There  is  one  other  gentleman  whose  name  appears  here — that  of 
General  Logan ;  what  entry  have  yon  in  regard  to  him  ^ — A.  I  have  his 
general  statement,  as  follows : 

Logan.  / 

10  shares  C.  M.  A. .  - ,  N^. ./f-. 1>  f*'*'J  „ 

7  mos.  10  days. . 

1.043  m 

so  pr.  ct.  Div.  at  97 


267  36 
Tnfst  to  June?  20 -X- .-...\^ 3  64 

271  00 
1, 000  U.  P. 
1, 000  0.  M. 

Q.  Xou  gave  him  a'eheck  for  $32!>|? — A.  I  gave  him  a  check  for 
6o29. 

Q.  This  account  of  General  Logan  has  been  crossed  off,  showing  that 
it  has  been  adjusted  ? — A.  Yea,  sir. 

Q.  Have  you  found  in  looking  over  your  memorandums  or  papers  any 
entries  showing  any  dealings  between  yon  and  any  other  member  of 
Congress  in  regard  to  the  Credit  Mobilier,  in  addition  to  those  you  have 
named  \ — A.  No,  sir. 

Q.  These  are  all? — A.  These  are  all. 

Q.  You  believe  you  have  now  shown  us  all  the  entries  you  have  in 
regard  to  all  the  gentlemen  named? — A.  These  are  all,  1  believe.  I 
may  have  failed  to  give  the  general  statement,  for  Mr.  Henry  Wilson. 
It  is  as  follows: 
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Henry  "Wilsf 

Bec'd  of  Mm^s,-   ^v- ./..-/. 1,000 

two  bonds  1,6^  \^^     /    /  ,  r^o 

LessSpr.  eent,>v-    Ny.  .y< ■'■''^^ 

Cash >>x- -/---A. * 


2,022 
p'd  Cash  &  iBt'st •/-  -/'^ X^ I .  '''*8 


1, 07-1 
2, 000  Oi-etlit. 
2,000  U.P.  stoclt. 

Q.  That  includes  all  who  were  then  in  Congress  witli  whom  you  had 
dealings  in  reference  to  this  stock  % — A.  Tos,  and  all  who  were  ever  in 
Congress,  so  far  as  I  now  remember,  eseept  Mr.  Grimes,  who  was  in  the 
company  originally,  and  therefore,  I  suppose,  had  the  right  to  have  stock 
in  the  Credit  Mobilier. 

Q.  If  there  is  anything  you  wish  to  say  relative  to  any  of  the  matters 
in  reference  to  which  yon  have  been  inijuired  of,  yon  may  now  have  the 
opportunity  of  doing  so. — A.  Mr.  Garfield  understands  Wiis  matter  as> 
loan ;  he  says  I  did  not  explain  it  to  him. 

Q.  You  need  not  say  what  Mr.  Garfield  says ;  tell  us  what  you  think. 
— ^A.  Mr.  Gai"fleld  might  have  misunderstood  me, 

Q.  Mr.  Garfield  has  told  us  how  he  understood  it ;  what  the  committee 
desire  to  know  of  you  is  your  understanding  of  the  matter. — A.  I  sup- 
posed it  was  like  sdl  the  rest;  but  when  Mr.  Garfield  says  he  mistook  it 
for  a  loan ;  that  he  always  understood  it  to  be  a  loan ;  that  I  did  not 
make  any  explanation  to  him  and  did  not  ipake  any  statement  to  him, 
I  may  be  mistaken.  I  am  a  man  of  few  words,  and  I  may  not  have 
made  myself  understood  to  him, 

Q.  We  ,do  not  want  you  to  mix  up  your  recollection  with  that  of  Mr, 
Garfield, — A.  I  have  stated  it  as  I  remember  it ;  but  I  may  be  mistaken. 

Q.  Do  you  remember  it  so  now  % — A.  I  think  I  do. 
By  Mr.  TTiblack  : 

Q.  You  told  me  privately  the  other  morning,  while  coming  up  in  the 
cars,  before  you  went  home,  that  yon  had  taken  receipts  from  nearly  all 
these  gentlemen,  and  that  when  you  went  home  you  would  be  able  to 
find  receipts  from  nearly  all  of  them.  State  whether  you  have  searched 
for  these  receipts,  and  whether  you  have  found  any  that  you  have  not 
produced. — ^A.  I  have  found  none  that  amount  to  anything  j  I  found  a 
receipt  from  Mr,  Allison  that  he  had  bought  ten  shares  of  stock  from 
me.    There  is  no  date  to  it. 

Q.  Have  you  searched  for  receipts  among  your  papers  ?— A.  I  have 
somewhat,  I  told  my  clerk  to  search  for  papers  relating  to  this  matter, 
and  he  is  doing  it. 

Q.  Your  examination  is  not  exhausted,  then  ? — A.  Wo,  sir. 

Q.  How  soon  will  you  be  able  to  know  whether  you  have  any  such 
receipts  or  not? — A.  I  think  I  ought  to  be  able  to  know  this  week.  If 
he  finds  any,  he  will  advise  me.  If  he  does  not,  he  will  not.  The  re- 
ceipt from  Mr.  Allison  is  as  follows : 

Eeceived  of  Cakes  Ames  ten  shares  of  the  stock  of  the  Credit 
Mobilier  of  America,  which  I  hold  subject  to  his  order. 

WM.  B.  ALLISON. 
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Tliat  is  tlie  receipt  Mr.  Allison  alluded  to. 

Q.  When  was  that  given  ? — A.  I  do  not  know ;  it  lias  no  date. 

Q.  Upon  what  occasion  was  it  given  !  Was  it  at  the  time  of  the  talfe 
jou  had  about  the  nickel-? — A,  Yes ;  it  was  part  of  that  transaction, 

Q.  Did  you  say  you  thought  you  had  made  a  similar  arrangement 
with  Mr.  Colfax,  in  reference  to  the  repurchase  of  his  stock  ! — A.  Yes, 
sir,  I  thought  I  had  such  a  paper  from  him,  but  I  could  not  find  it, 
Mr.  Colfax  alluded  to  the  transaction  in  his  testimony,  and  I  do  not 
know  but  such  a  receipt  may  have  been  given,  but  I  did  not  find  it. 

By  Mr.  Hale  : 

Q.  You  first  testified  tefore  this  committee  the  17th  of  December  last 
or  in  December,  did  you  not  ? — A.  1  do  not  remember  the  date. 

Q.  Do  you  remember  whether  it  was  in  December  ? — A,  I  think  it 
was  in  December. 

Q.  After  that  yon  went  home! — A.  I  did. 

Q.  "When  did  you  go  home? — A.  I  do  not  remember  the  precise 
date. 

Q.  Did  you  go  home  before  Christmas? — A.  I  think  I  did, 

Q.  How  long  were  you  at  homef — A.  I  went  home  about  the  time 
Congress  ai^onmed,  and  returned  about  the  time  Congress  reconvened, 

Q.  When  did  you  return  home  again? — A,  I  went  home  the  29th  or 
30th  of  January. 

Q.  And  remained  at  home  ahout  liow  long  then  ? — A.  I  think  I  got 
back  yesterday  morning. 

Q,  During  your  visit  home,  in  the  holidays,  did  you  examine  your 
memorandum -books  which  have  now  been  produced  here  ? — A.  Yes,  sir, 

Q.  Did  you  make  up  from  them  certain  statements  which  you  pre- 
sented to  the  committee  after  your  return  ? — A.  My  book-keeper  pre- 
pared them,  and  I  presented  them, 

Q,  Then,  you  did  not  prepare  them  T — A.  Ho,  air. 

Q.  Your  book-keeper  prepared  them  1 — A.  Yes,  sir. 

Q,  Were  they  prepared  under  your  eye,  you  reading  and  knowing 
they  were  correct  ? — A,  Yes,  sir. 

Q.  In  all  cases  f~A.  I  think  so. 

Q.  Axe  you  sure  you  looked  over  and  compared  the  copy  made  by 
your  book-keeper  with  your  originsd  entries  ? — A.  I  did. 

Q.  In  every  instance  ? — A.  I  think  I  did, 

Q.  So  that  when  you  testified  on  your  return,  from  the  copies  you 
presented,  you  testified  of  what  you  knew  of  your  own  knowledge? — 
A.  I  think  so. 

Q.  What  did  you  do  with  these  memorandum-books  at  the  time  you 
returned  to  Washington  ? — A.  I  left  them  in  myofSce. 

Q.  Where  ?— A,  At  Easton. 

Q.  You  left  all  three  you  have  presented  here? — A.  Yes,  sir. 

Q,  Did  none  of  those  books  come  back  to  Washington  when  you  re- 
turned, after  the  holidays? — A.  JiTo,  sir. 

Q.  Was  neither  of  these  books  in  Washington  between  the  time  you 
returned,  after  the  holidays,  and  your  coming  back  on  the  29th  Jan- 
uary?— A.  Yes,  sir;  one  of  them  was. 

Q.  Which  one?— A.  That  of  1868. 

Q.  When  did  that  come  back  to  Washington  ?— A.  I  do  not  know  as 
I  can  tell  you  the  exact  dat«. 

Q.  As  nearly  as  you  can  tell? — A.  I  cannot  tell  you  exactly. 

Q.  How  did  it  come  to  Washington  ? — A.  I  think  my  son  brought  it 
on  hie  way  to  Hew  Orleans, 
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Q.  And  delivered  it  to  yoa? — A.  Yes,  sir. 

Q.  And  was  it  in  your  possession  from  tliat  time  to  the  present? — A. 
So,  sir. 

Q.  Was  it  in  yoar  possession  from  that  time  until  you  returned  to 
Washington  ? — A.  No,  air, 

Q.  Where  was  it? — A.  It  went  back  to  Eastou  with  Mr.  Kennedy, 
after  being  copied, 

Q.  With  George  W.  Kennedy  f — A.  Tes,  sir. 

Q.  Did  he  carry  it  back  to  Easton  ? — A.  I  think  he  did. 

Q.  By  your  request?— A,  Idonotknowaboutthat;  I  bad  got  through 
with  it ;  I  did  not  suppose  anybody  wanted  it  further. 

Q.  That  was  your  presumption  ? — A.  Yes,  sir. 

Q.  Mr.  Keuuedy  is  your  book-keeper? — A.-  He  is  the  book-keeper  of 
Oliver  Ames  &  Sons;  he  is  not  my  book-keeper. 

Q,  The  book-keeper  of  the  firm  of  which  you  are  a  member  f — A.  Tes, 
sir. 

Q.  Can  yon  tell  ■what  day  your  son  arrived  in  Washington,  on  his  way 
to  New  Orleans  ? — A.  No,  sir. 

Q.  Have  you  any  means  of  telling  ? — A.  I  do  not  know  whether  1  have 
or  not. 

Q.  Will  you  ascertain  fcom  any  memoranda  which  you  have,  and  in- 
form the  coraiuittee,  what  day  he  arrived  here? — A,  I  do  not  know  that 
I  can  tell  you.  He  went  through  here.  If  you  can  tell  the  day  Mr.  Ken- 
nedy came  down  to  be  examiueij,  I  can  tell  you  when  my  son  came.  They 
came  together.    I  cannot  tell  you  now  what  day  they  arrived. 

Q.  Then  the  memorandum  which  you  presented  to  this  committee  as 
made  from  these  books  was  not  made  at  your  home  in  Eaaton  during  the 
holidays? — A,-  No,  sir;  they  were  made  by  Mr.  Kennedy,  and,  presented 
here, 

Q.  You  understand  me  to  refer  to  the  copies  or  statements  which  you 
pr^ented  to  the  committee  as  copied  from  these  memorauduiu- books ; 
do  yon  mean  to  say  that  they  were  made  here,  and  not  at  Easton? — A. 
Yes,  sir;  they  were  in  Mr.  Kennedy's  handwriting ;  they  were  made  by 
him  while  he  was  here. 

Q.  Have  you  not  said  that  during  your  visit  home  for  the  holidays 
these  copies  were  there  made  from  these  books  by  your  book-keeper, 
under  your  own  eye,  and  that  you  left  the  books  at  Easton  when  yoa 
came  back? — A.  Ido  not  thiuki  said  any  such  thing;  if  I  did,  I  misun- 
derstood your  question.    They  were  made  here  from  the  book.  here. 

Q.  When  did  this  committee  first  call  upon  you  to  produce  these  memo- 
randum-books ? — A.  I  do  not  know. 

Q.  Can  you  not  tell  ? — ^A.  No,  sir ;  I  cannot  tell. 

The  Chairman  state'd  that  written  notice  to  Mr.  Ames  was  given  after 
Mr.  Kennedy  testified  before  the  committee. 

Mr.  Hale.  That  was  after  verbal  notice. 

The  Chairman  said  that  when  Mr.  Ames  went  home  for  the  holidays 
he  notified  him  verbally  that  the  committee  would  want  all  his  books 
and  papers  showing  this  transaction ;  and  that  written  notice  was  served 
after  Mr.  Kennedy  had  testified. 

W1THE8S.  When  that  call  was  made  for  all  my  memorandum  books, 
■large  books,  and  everything  else,  I  asked  you  whether,  if  I  brought  you 
a  statement  in  relation  to  these  cases,  that  would  not  be  satisfactory, 
and  you  replied  it  would.  Then  Mr.  Colfax  afterward  called  for  the 
books,  and  you  re-ordered  them. 

The  Chaieman  said  the  witness  must  have  misunderstood  him  in  that 
regard. 


hv  Google 


464  CREDIT  MOBILIER. 

By  Mr.  Hale: 

Q.  Have  you  now  od  this  cross-esamiuatioii  for  the  first  tirae  dis- 
closed to  the  committee  that  either  of  these  memorandum-books  had 
been  in  Washington  during  this  investigation  nntil  since  you  last  re- 
toi'ued  ? — A.  I  do  not  know  whether  I  have  or  not.  I  do  not  know  that 
they  asked  me. 

Q.  Do  you  say  upon  your  oath  that  you  do  not  know  whether  you 
Lave  or  not  disclosed  that  fact? — A.  I  do  not  remember  whether  I  said 
anything  about  it  or  not. 

Q.  Do  you  mean  that  you  have  or  have  not  disclosed  the  fact  that 
you  had  that  book  when  Mr.  Kennedy's  testimony  was  taken  ! — A.  I 
do  not  know  whether  I  did  or  not. 

Q,.  I  am  asking  for  your  recollection,  whether  you  made  that  state- 
ment or  not  ? — A.  I  do  not  know  that  I  did. 

Q.  Do  you  know  whether  yoii  did  or  not  ?— A.  I  do  not  know  that  I 
have  stated  anything  about.it. 

Mr.  Olaek  suggested  that  if  there  was  any  material  issue  upon 
■which  the  connsel  waa  endeavoring  to  show  the  witness  had  made  con- 
tradictory statements  in  his  former  evidence,  such  evidence  should  be 
first  read  to  him. 

The  Chaiemah  said  the  counsel  was  entitled  to  an  answer  to  his 
question  whether  Mr.  Ames  recollected  the  fact  inquired  about. 

Witness.  I  do  not  remember  it. 

Q,  I  am  asking  the  witness  whether  he  has  any  remembrance  of  hav- 
ing developed  that  fact  ?— A.  X  do  not  know  that  I  have ;  X  do  not  thiub 
X  have. 

]\Ir.  Hale.  I  do  not  think  that  is  quite  an  answer  to  my  question. 

Witness.  Well,  see  if  you  can  get  it  any  different. 

Mr.  Hale.  X  wish  to  ask  the  chairman  whether  X  am  entitled  to  a 
square  answer  to  that  question. 

The  Chairman  said  he  undei'stood  the  witness  to  have  answered  sub- 
stantially that  he  could  not  remember  whether  he  had  stated  anything 
about  it. 

Q.  I  want  to  ask  the  witness  again  to  answer  me  the  question,  if  he 
does  or  does  not  know  whether  he  has  or  has  not  so  stated  S 

WriTSESS.  I  have  answered  it  to  the  best  of  my  ability ;  if  you  caa 
get  anything  more  oat  of  it  you  may  try  to. 

Mr.  HAiE.  That  answer  I  will  take.  There  is  no  more  of  a  cat  than 
her  skin.  In  your  testimony,  before  your  last  visit  home,  oq  the  22d  of 
January,  you  were  asked  where  these  original  memorandums  were  from 
which  your  statement  was  taken,  and  jou  answered  that  it  was  in  a 
small'  pocket  memorandum -book,  and  some  of  it  on  slips  of  paper. 
Have  you  produced  here  all  the  slips  of  paper  Which  you  referred  to  as 
a  part  of  the  foundation  of  your  statement  ? — A.  Ko,  sir ;  I  have  not 
been  able  to  find  them, 

Q.  Where  are  they? — A.  I  suppose  they  were  destroyed  wben  the 
transactions  were  ended.  I  had  a  slip  of  paper  containing  a  list  of  the 
names  of  persons  who  were  entitled  to  interest  on  the  certificates,  but 
when  I  came  to  search  for  them,  I  found  they  had  been  destroyed, 

Q.  Ton  think  they  were  destroyed  in  186S  ? — A.  Yes,  sir ;  or  1869. 

Q.  What  did  yon  mean,  then,  when  yon  said  these  memorandums 
were  made  up  in  pait  from  slips  of  paper  ? — A.  1  did  not  say  from  slips 
of  paper;  I  said  they  were  made  up  from  this  memorandum-book;  and 
they  all  show  that  tiiey  were  made  from  this  book.  These  slips  of  paper 
were  in  1868. 
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Q.  Tlien  tliest!  sliys.of  paper  were  not  before  you  niu!  Mr.  Keuuedy 
when  you  made  tip  the  statements  that  you  protlueetl  here  in  Januaiy  ? — 
A.  No ;  the  statements  were  made  from  the  book. 
Q.  And  from  the  hook  alone? — A,  I  think  so. 

Q.  Please  refer  to  page  288  of  the  printed  testimony,  on  which  appears 
what  parports  to  be  a  memorandum,  or  printed  copy  of  a  memorandum, 
which  you  produced  to  the  committee.  Sow,  will  you  show  me  on  yonr 
memorandom-book  the  -original  entry  of  which  this  is  a  copy  ^ — A. 
{Handing  memorandum-book  to  Mr.  Hale.}    That  Is  the  first  item. 

Q.  I  want  the  original  entry  from  which  this  statement  is  a  copy. — A. 
Well,  that  is  the  first  item. 

(qj.  What  I  want  is  the  original  statement  on  yonr  bt^ok  handed  in 
here,  from  which  this  copy,  as  it  purports  to  be,  on  page  2S8  of  the 
printed  testimony,  was  taken. 
Witness.  I  expect  the  reporter  has  that  copy. 

Q.  I  asked  you  to  point  me  ou  this  memoraudnm  the  original  state- 
meot,  of  which  the  paper  yon  handed  in  here  was  a  copy,  and  which 
paper  is  in  print  on  page2SSf — A.  I  made  that  statement  up  from  items 
in  the  book  as  memoranda,  and  I  have  shown  you  the  first  item,  which 
gives  the  payment  of  the  $53i.72. 

Q.  Where  does  that  appear? — A.  Under  date  of  March  5.  The 
memorandum  says,  "  Eeceived  of  Schuyler  Colfax  check  for  balance, 
$534.72." 

Q.  Have  you  read  everything  that  appears  thei-e  in  relation  to  Sir. 
Oolfax? — A.  That  is  the  entire  entry  under  that  date. 
Q.  There  are  no  other  words,  figTires,  or  letters? — A.  Not  there. 
Q.  I  now  ask  you  for  the  next  entry. — A.  I  do  not  find  here  the 
entiy  of  the  bonds.    But  I  made  a  statement  to  Mr.  Colfax,  and  if  you 
have  that  statement  there  you  can  see  it. 

Q.  I  am  not  asking  you  about  any  statement.  I  am  asking  you  about 
what  is  in  this  book, — A.  I  made  up  an  account  which  shows  that 
$534.72  was  the  balance  due  me  for  $2,000  of  Credit  MobQier  stock.  - 

Q.  That  is  not  an  answer  to  my  question. — A.  This  sum  makes  up 
the  amount  from  the  data  and  figures  I  have  shown.  Mr.  Oolfax  does 
not  dispute  that  he  gave  me  the  balance  ou  his  account,  does  he  ? 

The  Chaieman.  The  Chair  understands  that  this  is  an  account  which 
Mr.  Ames  made  up  for  Mr.  Colfax. 

Mr.  Hale:  If  the  chairman  will  turn  to  page  323  of  the  printed  testi- 
mony, he  will  see  that  the  witness  used  this  language: 

"  Q.  Do  you  now  say  that  the  memorandum  from  which  you  testified 
day  before  yesterday,  in  regard  to  your  transactions  with  me,  is  an  exact 
copy  of  your  private  memorandum-book  ? — A.  I  think  so. 

"Q.  Do  you  know  that  you  saw  that  memorandum-book  when  you 
went  home  ? — A.  Yes. 

"  Q.  And  you  refreshed  your  memory  from  it ! — A.  I  did." 
My  question  is,  do  you  now  say  that  yon  can  find  on  your  memo- 
randum-book, or  on  any  memorandum -book  that  you  have  prodnced, 
the  original  entry  from  which  this  statement  on  page  288  is  a  copy? — A. 
That  is  a  copy  of  the  transaction,  sir.     I  made  up  that  statement  from 
these  items  in  this  book.    lam  not  a  hook-keeper,  but  I  understand 
that  to  be  a  correct  statement. 
By  the  Chaiemah: 
Q.  Do  you  mean  to  say  that  in  your  books  the  statement  v,'hich  is 
here  printed  is  set  down  in  th«  form  in  which  it  ifi  here,  and  that  yon 
30  X 
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copiedifili'oiii^auy  of  the  books  in  tbat  form  !— A.  S"o,  sir;  I  dii!  not 
have  on  any  of  my  ineraorandnm-books  aa  account  drawn  off  in  that 
way.    This  statement  was  prepared  in  that  way  to  show  what  I  have 
paid  to  and  received  from  Mr.  Colfax. 
By  Mr.  Hale  ; 

Q.  Then,  instead  of  heing  a  copy  of  an  original  entry,  it  is  a  statement 
of  acconnt  made  up  by  yourself  derived  from  various  entries  and  vari- 
ous sources  ? — A.  The  original  entries  are  in  the  memorandum-book. 
Mr.  Colfax  would  not  have  given  me  the  $534.72  unless 

Mr.  Hale.  I  do  not  want  that  to  go  in  as  a  part  of  my  cross-examina- 
tion. The  witness  is  a  man  of  few  words  I  know,  but  they  come  in 
sometimes  at  improper  places. 

Witness.  That  is  very  probable. 

Q.  In  regard  to  the  statements  which  you  produced  of  your  transac- 
tions with  some  of  these  other  gentlemen,  as,  for  instance,  iu  Mr.  Gax- 
iield's  case,  printed  on  page  297,  and  Mr.  Kelley's,  on  page  208,  were 
they  of  the  same  character  ?  Were  they  copies  of  original  entries,  or 
statements  made  up  from  various  entries  ? — A.  They  were  statements 
made  up  from  entries  of  difierent  transactions,  occun-ing  on  different 
dates;  some  were  from  books,  and  some  from  other  memoranda. 

Q.  Pray  tell  me  what  other  memoranda  they  were  from  t — A.  I  made 
memoranda  of  all  these  transactions,  and  handed  them  to  these  parries 
at  different  times.  I  made  one  for  Mr.  CoIfaS  when  he  paid  me  the 
balance  of  $534.72. 

Q.  Do  yoit  mean  that  these  statements  were  made  up  from  memoranda 
which  you  had  delivered  to  the  parties  to  bo  used  before  ? — A.,  So ;  tliey 
were  made  up  from  memoranda  that  I  had. 

Q.  Where  are  all  these  memoranda? — A.  I  do  not  know  wiiore  they 
are  now. 

Q.  Do  yoii  mean  the  memoranda  from  which  Mr.  Kennedy  made 
the  statement? — A.  Yes,  sir;  from  the  books  and  from  the  fact*  where  I 
had  delivered  to  parties  bonds,  and  the  parties  admitted  it. 

Q.  Did  Mr.  Kennedy  make  that  statement  from  any  other  written  doc- 
uments than  from  the  books  ? — A.  We  had  written  documeuts  showing 
that  the  papers  were  received  and  that  the  bonds  ■were  received. 

Q.  I  am  now  inquiring  of  you  of  the  statements  Mv.  Keunedy  made 
up  and  which  you  presented  here;  what  did  he  make  them  from! — A. 
I  think  mostly  from  this  book. 

Q.  What  else? — A.  We  had  these  statements  here  to  make  them 
from. 

Q.  Did  you  have  any  papers  besides  the  book  to  make  them  from  ! — 
A.  I  think  not. 

Q.  Does  the  book  contain  all  the  items  embraced  in  these  statements, 
pr  were  they  made  in  part  from  memory  ? — A.  I  think  this  includes  all 
the  items. 

Q.  Were  these  statements  made  up  in  part  from  memory,  as  to  the 
transactions  of  these  parties  ? — A.  No,  sir ;  these  statements  were  made 
up  from  this  book  of  1868. 

Q.  Turn  now  to  page  298,  and  give  me  in  your  book  the  entry  that 
is  copied  in  your  statement  on  that  page  of  the  printed  testimony. — A, 
Here  is  the  entry  [handing  book  to  Mr.  Hale]  of  the  various  items  mak- 
ing up  Mr.  Kelley's  acconnt. 

Q.  Is  that  the  whole  of  the  entry?— A.  That  is  the  whole  of  it. 

Q.  And  do  yon  say  that  the  statement  made  by  Mr.  Kennedy,  which 
is  printed  here,  is  a  correct  transcript  of  that  entry  ? — A.  It  is  correct, 
is  it  not  ? 


hv  Google 


CREDIT   MOBILIEK.  467 

Q,  Take  this  item  of  ^47  for  interest. — A.  There  are  two  items  on  the 
memorandum-book  which  make  np  that  amount. 

Q.  How  tell  me  what  there  is  on.  the  debit  side  in  your  memoranclum- 
book. — A.  There  is  nothing  on  the  debit  side  of  this  entry. 

y.  This  statement  contains  two  items  on  the  debit  side  and  one  on 
the  credit  side,  showing  a  balance  of  $271.  Where  are  the  other  entries 
that  make  ap  the  statement  printed  on  page  298? — A.  The  otiier  entries 
are  the  80  per  cent,  bond  dividend  collected  for  his  aceonnt,  amonnting 
to  $776. 

Q.  i  ask  yon  whether  that  is  in  yoar  memorandum-book? — A.  The 
memorandam-book  does  not  come  np  so  far  as  this  cash  dividend  of 
June,  from  which  he  received  JffiCOO. 

Q.  Is  there  any  entry  in  your  memorandum-book,  under  date  of  Jiine 
19,  *'  To  cash,  $3291"~A.  No,  sir. 

Q,  That  is  not  in  the  memorandum -book  ? — A,  No. 

Q.  Is  there  any  entry  on  your  memorandum-booli  of  "Dividend  col- 
lected for  your  account,  $600,  June  17  V — A.  Yes,  sir ;  here  it  is. 

Q.  That  is  on  the  list  you  describe  ? — A.  It  is  on  the  list  of  parties 
who  were  entitled  to  dividends. 

Q.  Is  that  the  only  place  where  it  appears  in  your  book? — A.  No,  sir. 

Q.  Where  elseV — A.  Upon  this  other  list,  under  date  of  June  21, 

Q.  In  both  these  cases  the  memorandum  was  made  by  you  of  amounts 
due  the  parties,  and  not  amounts  you  had  paid  thein! — A.  Tlieywere 
paid. 

Q.  I  did  not  ask  you  that.  I  ask  you  what  the  entry  was  intended  to 
indicate! — A.  The  entry  showed  that  the  parties  were  entitled  to  receive 
dividends,  and  I  paid  them  the  dividenda. 

Q.  I  did  not  ask  you  that. 

Witness.  What  do  you  ask  ? 

Q.  1  will  now  ask  you  another  question.  Tarn  to  the  ejitry  in  thia 
printed  book,  of  the  payment  of  $339  to  Mr.  Kelley,  and  show  me  where 
yon  find  that  entry  ? — A.  Not  on  this  book ;  the  Bergeant-at-Arms  will 
show  it  to  you. 

Q.  It  is  not,  then,  on  your  book? — A.  Yes:  and  there  is  an  entry  of 
$329. 

Q.  But  that  is  the  amount  to  be  paid?— A.  it  was  to  be  paid  bci'ore 
it  was  paid,  and  it  has  been  paid  since. 

Q.  But  you  say  that  is  not  an  entry  of  actual  payment  ? — A.  I  say  it 
is,  if  it  ia  crossed  offi    It  was  an  entry  to  be  paid,  and  when  it  was  paid 


Q.  Now  I  want  to  ask  Mr.  Ames,  who  comes  here  and  says  he  pre- 
sents to  the  committee  a  statement  which  is  a  transcript  of  his  book,  to 
point  me  the  place  on  his  book  where  that  entry  is  made. 

Witness.  I  have  shown  yoij  where. 

The  G.HAiBMAN  stated  that  the  committee  had  gone  over  all  these 
matters  until  they  understood  them  very  thoroughly ;  and  unless  it  was 
necessary  for  the  counsel  for  his  own  enlightenment  to  g^  over  them 
agaiuj  the  committee  would  not  be  receiving  any  additional  information 
from  it.  If  there  was  any  inconsistency  in  Mr.  Ames's  statements  the 
committee  had  already  all  the  means  of  ascertaining  it. 

Mr.  HALE  said  the  witness  had  sworn  to  certain  statements  as  having 
been  copied  from  his  memorandum -book,  and  he  was  asking  him  to 
point  out  the  entries  from  which  the  copies  were  made. 

The  Chairsian  said  he  understood  the  witness  to  state  that  he  had 
produced  all  the  memoranda  he  had.  If  the  object  of  the  counsel  was 
to  find  further  memoranda,  ho  might  proceed  with  his  examination. 
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But  if  tbe  object  Tras  simply  to  prove  inconsistency  of  statements,  tlie 
committee  had  all  tlie  means  ivliich  any  fnrtber  examination  irould  be 
likely  to  elicit. 

Mr.  Hale  said  that  if  the  committee  were  satisfied  Mr.  Ames  was 
telling  two  widely  different  stories,  he  had  no  desire  to  proceed  further. 

The  CHAlltMAK  said  the  counsel  was  not  authorized  to  draw  any  con- 
clusions on  that  subject.  His  object  iu  interrupting  him  was  to  save 
time. 

Q.  Please  show  me  where  the  entry  is  on  your  memorandum-book  of 
"By  dividends  for  your  accoutit,  sis  hundred  dollars!" — A.  I  collected 
the  dividend. 

Q.  "Where  is  the  entry  on  your  memorandum-book  showing  it? — A,  I 
do  not  know  much  about  book-keeping:,  but  I  am  not  so  stupid  that  I 
cannot  make  snch  a  calculation  as  will  show  that  271  from  600  will  leave 
329.  I  can  explain  that,  as  big  a  fool  as  I  am,  and  if  you  wiil  allow  me 
I  will  do  so.  Mr.  Kelley  owed  $271.  Then  he  was  entitled  to  a  divi- 
dend of  $600.  Taking  271  from  600  left  a  balance  of  329  due,  which  I 
paid.    That,  I  think,  is  a  plain  sfcitement  of  book-keeping. 

Q.  Very  Ifkely  that  is  so;  but  what  I  ask  you  for  is  to  state  where 
you  find  such  an  entry  on  that  book  1 — A.  Yes ;  I  liiid  that  he  was  en- 
titled to  $329,  the  balance  due  him  on  the  ®600  dividend  after  deduct- 
ing $271  which  ho  owed. 

The  Cl-IAIEMCAH  said  the  committee  had  tr-aveled  all  over  this  ground 
until  they  were  entirely  familiar  with  it,  and  that  the  counsel  was  appar- 
ently not  so  familiar  with  it,  or  he  would  not  desire  to  go  over  it  again. 

Mr.  Hale  said  he  would  not  dispute  that  statement,  although  inclined 
to  think  that  appearances  did  not  fully  warrant  it.  He  would,  however, . 
proceed  no  further  in  this  line  of  examination. 

Q.  Bid  you  take  any  receipt,  voucher,  or  acknowledgment  from  Mr. 
Colfax  in  payment  of  the  $1,200  which  you  stated  you  gave  him  in 
June? — A.  I  do  not  think  I  did.  I  gave  him  a  check  and  he  drew  the 
money. 

Q.  The  last  part  of  your  answer  is  not  responsive  to  my  question. — 
A.  Jt  is  triie,  nevertheless. 

Q.Have  yon  stated  within  the  last  month  repeatedly  to  different  per- 
sons in  the  city  of  Washing-ton  that  you  had  such  a  receipt  from  Mr. 
Colfax? — A.  No,  sir;  I  have  not. 

Q.  Have  you  not  stated  to  different  persons  that  you  were  very  sure 
you  had  such  a  receipt? — A.  I  do  not  think  I  have.  I  know  I  have  not. 
I  did  not  suppose  I  was  entitled  to  a  receipt  for  the  $1,200  belonging  to 
Mr.  Colfax,  as  a  dividend  on  his  stocli.  He  paid  me  for  the  stock,  and 
why  should  I  take  a  receipt  from  him  for  his  owu  money  1 

Q.  Did  yon  not  state  to  John  B.  Aliey  that  yon  had  such  a  receipt  ? 
— A.  Ho,  sir. 

Q.  Did  you  not  state  to  different  persons  in  this  city  that  you  had 
such  a  receipt  from  Mr.  Colfax? — A.  How  many  times  do  you  want  me 
to  answer  that  question!    I  say  I  did  not  to  anybody. 

Q.  You  have  not  said  that  to  Judge  Niblaek,  Judge  Poland,  or  any 
member  of  this  committee.— A.  I  doiiot  think.  I  have.  I  must  have 
been  asleep  when  I  did  it. 

Q.  That  is  very  possible.— A.  I  was  in  hopes  1  should  iind  one  when 
I  went  home,  but  I  did  not.  I  did  not  suppose  anybody  would  dispute 
the  payment  after  the  evidence  that  has  been  presented. 

Q.  The  payment  you  have  now  testified  to  of  $60.73,  made  on  the  22d 
of  January,  1869 — did  you  take  any  voucher  or  receipt  for  that? — A. 
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ITo,  sir;  it  wns  bis  money.  It  was  a  diridend  on  a,  certificate  for  bonds 
wliich  I  held  for  liim,  and  which  belonged  to  him. 

Q.  YoQ  do  not  think  yon  were  entitled  to  a  receipt  ? — A.  No,  sir. 

Q.  You  took  a  receipt  from  some  gentlemen  to  whom  you  paid 
money  1 — A.  I  did  from  two  or  three.     I  do  not  know  why  I  did. 

Q.  (Jan  yoii  give  any  reason  why  yon  took  a  receipt  from  Mr.  Patter- 
son and  none  from  Mn  Colfax  ? — A.  Jfo ;  I  did  not  know  that  I  had  Mr. 
Patterson's  receipts  when  this  investigation  comraeneed.  He  paid  me 
$3,000  in  August,  and  I  got  the  stock  from  him  afterward.  Of  coarse 
I  should  give  him  a  receipt  for  the  money. 

Q.  You  have  said  several  times  that  yonpaid$l,'200toMr.  Colfax? — 
A.  I  said  I  gave  him  a  check  for  that  amount. 

Q.  Do  you  make  that  statement  from  any  recollection  you  iiave  ?  Do 
yon  remember  giving  Mr.  Colfiis  a  check  for  $1,200 ! — A.  I  do. 

Q.  Where  did  you  give  it  to  him  t — A.  I  do  not  know. 

Q.  When  did  you  give  it  to  him  ? — A.  Probably  at  the  time ;  the  date 
of  the  cheek  will  show. 

Q.  Oau  yon  state  when  from  memory  t — A.  I  do  not  know. 

Q.  Who  was  present  aud  under  what  circumstMUces  did  you  give  it 
to  him  ? — A.  I  gave  it  to  him  because  I  owed  it  to  him.  That  is  the  cir- 
oumstance. 

Q.  Can  yon  state  al!  the  circumstances? — A.  No. 

CJ.  Do  you  mean  to  say  you  can  remember  a  fact  as  occurring  aud 
not  remember  any  circumstaneo  or  incident  connected  with  that  fact  ? — 
A.  Sometimes  I  could.  This  was  simply  the  fact  of  giving  him  a  check. 
He  was  entitled  to  receive  $1,200.  I  Iield  the  money  aud  gave  him  a 
check  for  the  amount. 

Q.  Do  you  remember  giving  the  cheek? — A.  I  remember  that 

Q.  Did  you  hand  it  to  him  in  person  ? — A.  I  did. 

Q.  That  you  know'! — A.  There  has  never  been  any  person  betweeu 
OS.  What  we  have  done  we  have  done  ourselves  in  person.  ■  There  were 
no  go-betweens. 

Q,  How  long  hfis  your  memory  been  so  positive  on  that  subject  ? — A. 
There  are  some  things  I  can  remember  positively. 

Q.  How  long  has  your  memory  beea  positive  in  regard  to  this  1 — A. 
Ever  since  I  gave  him  the  check. 

Q.  Yon  have  had  no  lapse  of  memory  in  regard  to  that^ — A.  No,  sir ; 
and  I  gave  a  checlc  to  all  the  rest  of  them,  too. 

Q.'  On  the  17th  day  of  December,  when  you  testified  before  this  com- 
mittee, you  produced  a  written  statement  and  read  it  to  the  committee, 
in  which,  on  page  20,  appear  these  words :  "Mi\  Colfax  is  one  mentioned. 
I  cannot  remember  which  of  na  flrsfc  mentioned  the  subject,  but  I  know 
he  wanted  to  get  some  stoeli.  I  am  pretty  confident  he  has  paid  me  for 
it,  though  I  have  never  transferred  to  him,  nor  can  I  remember  having 
paid  to  him  any  dividends."  Was  that  a  written  statement  carefully 
prepared  aud  brought  in  by  you  betbre  this  committee,  as  your  evi- 
dence ? — A.  Yes,  sir.    He  cannot  say  he  has  received  no  dividends. 

Q.  I  want  you  to  answer  the  question. — A.  I  will  answer  the  question 
in  my  own  way.  This  statement  was  made  up  in  December  without 
any  memoranda,  or  anything  to  refresh  my  memory  with.  It  relates  to 
transactions  which  occurred  four  or  five  years  ago,  of  veiy  little  conse- 
quence, as  I  then  considered  it,  and,  with  the  immense  amount  of  busi- 
ness I  have  had  on  hand,  it  would  uot  be  strange  that  all  these  details 
would  not  at  the  moment  be  very  clear  in,  my  mind.  I  made  up  the 
statement  to  the  best  of  my  recoHection  then. 

Q.  On  page  23  the  chairman  put  to  you  this  question  :  "  Is  the  com- 
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mittge  to  understand  that  you  put  tbis  ia  as  your  testimouy,  and  swear 
to  the  truth  of  it  f  To  which  the  answer  given  ia,  "  Yes,  eir."  That 
is  true  ? — A,  Yes,  sir. 

Q.  H^ow,  then,  did  you,  when  that  paper  was  prepared,  and  wlien  it 
was  read  by  j-ou  before  this  committee,  and  when  you  swore  to  tlie  truth 
of  it  in  answer  to  this  last  question,  remember  to  have  paid  $1,^00  to 
Mr.  Colfax  ? — A.  I  supposed  I  had  paid  him  dividends.  I  could  not 
remember  -without  data  things  that  took  place  four  or  five  years  ago. 
My  impression  was,  as  I  stated  in  that  testimony,  that  I  had  paid  him 
dividends. 

Q.  Did  you  remember  that  you  had  paid  him  dividends? — A.  That 
was  my  impression. 

Q,  Is  that  your  only  answer  f — A.  That  was  my  icnpression,  and  that 
is  my  only  answer. 

Q;  When  you  said  in  this  testimony  "  nor  can  I  remember  of  having 
paid  over  to  him  any  dividends,"  did  you  intend  to  speak  the  truth  or 
apeak  a  lie? 

Mr.  Olakke  submitted  to  the  committee,  in  justice  to  the  witness,  that 
the  question  propounded  by  counsel  was  not  a  respectful  one. 

Mr.  Haxe  said,  although  the  question  might  be  a  little  more  polit-e, 
he  thought  the  question  was  a  proper  one. 

Mr,  Merrick  remarked  that,  to  do  justice  to  the  witness,  his  whole 
statement  should  be  ijresented  to  him.  In  the  same  examination,  on 
page  20,  in  answer  to  the  question,  "  Do  you  know  whether  he  has  re- 
ceived any  dividends  on  it  f"  the  witness  answers,  "  It  is  my  impression 
that  he  has ;  but  I  am  not  certain." 

Mr.  Hahb.  The  committee  will  remember  I  do  not  tiliarge  falsehood ; 
I  am  quite  willing  to  change  the  phraseology  of  the  question,  and  to 
put  it  in  thia  form :  Did  you  intend  to  speak  the  truth  or  uot  ? — A.  I  will 
not  answer  that  question ;  it  is  an  impudent  question.  I  have  rights 
here  as  well  as  you.    I  am  not  to  be  bullied  here  by  any  man. 

Mr.  Hale.  I  accept  that  as  an  answer,  that  you  will  not  answer  my 
question. — A.  Ko;  not  in  that  form. 

Q.  Do  you  now  say,  iu  answer  to  my  question  a  few  minutes  ago,  that 
you  have  always  remembered,  ever  since  you  gave  that  check  for  $1,200, 
that  you  gave  itf — A.  I  should  have  remembered  it  at  any  time,  upon 
looking  at  my  memoranda. 

Q.  My  question  is  this :  Do'yoa  now  say  that  you  did  remember  when 
you  testified  before? — A.  I  said  it  was  my  impression  when  I  testified. 
The  answer  I  gave  in  my  first  examination  was  right  enough.  I  in- 
tended 'to  make  it  as  favorable  as  I  could  to  Mr.  Oolfas,  but  when  I 
heard  it  was  said  they  intended  to  break  me  down  I  could  not  do  other- 
wise than  state  everything. 

Q.  Do  you  now  say  that  when  you'  testified  before,  from  this  prepared 
statement,  that  you  knew  that  you  had  given  him  dividends  ? — A.  I 
stated  in  that  examination  that  1  presumed  I  had  given  him  dividends, 
did  I  not? 

Q.  You  will  please  answer  my  question. 

■Witness.  I  said  so,  did  I  not? 

The  CHArflMAM  remarked  that  it  was  admitted  in  presence  of  the 
committee  that  the  statement  referred  to  was  prepared  by  counsel  of  Mr. 
Ames,  and  portions  of  it  were  objected  to  by  counsel. 

Mr,  Hale.  Is  that  true,  that  the  statement  given  as  your  testimony 
■was  prepared  by  your  counsel,  or  by  yourself  ? — A.  Mr.  MacMuctrie  pre- 
pared it. 

Q.  Was  it  prepared  fi'om  your  dictation?— A.  Partly. 
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Tlie  Chairman  said  that  course  of  inquiry  neeil  not  be  piirsnetl. 
The  witness  was  cautioned  that  no  part  of  the  statement  would  be 
accepted  as  testimony  unless  its  truth  was  sworn  to  by  him. 

Q.  Is  there  any  reason  why  yoa  remember  giving  this  cLecktoMr. 
Colfax,  and  do  not  remember  giving  other  checks  to  other  parties? — ^A. 
I  do  remember,  and  my  memoraudnm  shows  that  I  gave  checks  to 
others,  and  when  I  see  these  entries  in  my  book  I  know  they  are  true, 
and  I  know  that  I  paid  these  amounts. 

Q.  I  want  to  call  your  attention  to  page.  26,  to  this  testimony  given 
by  you : 

"  (J.  Did  you  pay  him  the  dividends  yourself? — A.  leaunot  recollect. 

"  Q.  If  this  stock  stood  in  your  name  oji  the  books,  the  dividends 
would  have  been  paid  to  you,  I  suppose! — A.  That  would  be  a  natural 
consequence. 

"  Q.  And  can  you  recollect,  do  you  recollect,  whether  jou  paid  divi- 
dends to  Mr.  Colfax?— A.  No,  sir;  I  do  not  recollect;  it  is  my  impres- 
sion that  I  did/' 
'    Q.  Is  that  statement  true  ? — A.  That  was  my  impression. 

Q.  Do  you  now  modify  the  answers  you  then  gave,  to  any  extent? — 
A.  I  make  them  stronger  now.    I  did  pay  the  dividends. 

Q.  That  is  what  I  supposed.  You  do  now  modify  these  answers  1 — 
A.  Yea. 

Q.  In  testifying  in  Mr.  Garfield's  case  you  say  you  may  have  drawn 
the  money  on  the  check  and  paid  him ;  is  not  that  answer  equally  ap- 
plicable to  the  case  of  Mr,  Colfax? — A,  No,  sir. 

Q.  Why  not  ? — A.  I  put  Mr.  Colfax's  initials  in  the  check,  while  I 
put  no  initials  into  Mr.  Garfield's  check,  and  I  may  have  drawn  the 
money  myself. 

Q,  Do  yon  say  that  if  you  put  any  initials  before  the  words  "or 
bearer"  into  a  check,  that  is  evidence  that  yon  gave  him  the  check,  and 
that  he  drew  the  money  on  it  ? — A.  I  am  satisfied  that  I  gave  him  the 
check  any  way,  because  it  belonged  to  him. 

Q.  Did  not  Mr.  Garfield's  check  belong  to  him?— A.  Mr.  Garfield  had 
not  paid  for  his  stock.  He  was  entitled  to  $32&  balance;  but  Mr.  Col- 
.fax  had  paid  for  his  stock,  and  1  had  no  business  with  his  $1,200. 

Q.  Is  your  recollection  in  regard  to  this  payment  to  Mr.  Colfax  any 
more  clear  than  your  recollection  as  to  the  paymeut  to  Mr.  Garfield  ? — 
A.  Yes,  sir,  I  think  it  is.  Do  you  doubt  that  I  gave  him,  Colfax,  the 
check  ? 

Q,  That  is  not  a  proper  question  for  me  to  answer ;  if  it  were  I  should 
answer  it  very  frankly.  Do  you  say  that  you  have  never  presented  to 
the  Sergeant-at-Arma,  and  drew  money  on,  checks  payable  to  initials  or 
bearer,  or  to  a  fictitious  name  or  bearer.  Or  to  somebody's  name  or 
bearer? — A.  I  do  n'ot  think  I  have. 

Q.  Can  yoa  so  testify  from  your  knowledge  ? — A.  I  cannot  say  that  I 
have  or  have  not.  I  have  drawn  a  great  many  checks  on  the  Sergeaut- 
at-Arms  within  the  last  ten  years,  and  I  cannot  remember  how  I  have 
drawn  every  check. 

Q.  On  the  29th  day  of  December,  in  this  room,  as  reported  on  page 
353  of  the  printed  testimony,  ia  ttie  following : 

";Q.  Here  is  another  check  upon  the  Sergcant-at-Arms  of  the  same 
tlate,  June  22,  1868 :  '  Pay  O.  A.  or  bearer,  S329,  and  charge  to  my 
account.  Oakes  Ames.'  That  seems  to  have  been  paid  to  somebody 
and  taken  up.  by  the  Sergeant- at- Arms.  These  initials  are  your  own  ?— 
A.  Yes,  sir. 
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"Q.  Do  you  know  who  had  the  benefit  of  that  check? — A.  I  cannot 
tell  yon. 

"Q.  Doyou  think  you  received  the  money  on  it  yourself  S — A.  I  have 
no  idea.  I  may  have  draivn  the  money  and  handed  it  to  another  per- 
son. It  was  paid  on  that  transaction.  It  may  have  been  paid  to  Mr. 
Garfield.    There  were  several  snms  of  that  amount." 

Do  you  think  that  was  possibly  the  case  as  to  the  $329  and  not 
possibly  the  case  as  to  the  $1,200 1 — A.  I  have  no  recollection  of  draw- 
ing any  of  them  myself. 

Q,  That  is  your  answer? — A.  Yes,  it  is.  I  have  no  recollection  of 
drawing  any  one  of  them.  But  I  could  not  have  drawn  the  money  on 
one  of  those  containing  the  initials  without  remembering  it.  I  do  not 
think  I  drew  any  of  them  myself. 

Q.  la  there  any  reason  why  your  memory  should  be  any  clearer  in 
regard  to  the  §1,300  check  than  in  regard  to  the  $329  eheck"?— A.  I 
should  not  have  pat  Mr.  Colfax's  initials  into  the  $1,200  check  if  I  had 
been  going  to  draw  the  money  myself. 

Q.  Do  you  remember  positively  that  you  gave  Mr.  Colfax  a  statement 
showing  the  condition  of  his  account? — A.  I  gave  him  one,  or  showed 
him  one.    I  exhibited,  one  to  him ;  I  am  sure  of  that. 

Q.  That  you  are  positive  of! — A.  I  am. 

Q,  On  page  282,  in  your  examination  of  the  22d  January,  I  iind  this 
report : 

"Q.  Did  I  offer  to  pay  yOu,  or  did  yon  give  to  nie,  or  ask  me  to  pay 
you  that? — A.  That  I  cannot  tell  you.  I  suppose  I  handed  you  a  state- 
ment showing  the  balance  due,  and  that  you  gave  me  the  check. 

"Q.  Doyouswear  that  youdidhandme  astatement? — A.  No;IwiIl 
.  not  swear  to  it." 

A.  Well,  I  exhibited  one  to  him,  if  I  did  not  give  him  one;  and  he 
gave  me  a  check  for  the  balance.  It  is  not  very  likely  he  would  have 
given  me  a  check  for  $534.72  without  knowing  what  it  was  for.  I  do 
not  think  he  was  as  green  as  that. 

Q.  Again,  on  page  285 :  "  You  do  not  think  yon  told  me  tliat,  do  yon  ? — 
A.  I  do  not  know  whether  I  did;  I  suppose  I  gave  him  a  statement." — 
A.  Well,  I  suppose  I  did. 

Q.  Do  you  now  modify  that  answer  f — A,  No ;  I  think  I  did  give  him 
a  statement, 

Q.  Do  yoit  mean  to  say  that  all  you  can  say  is  that  you  suppose  you 
gave  hioi  one! — A.  I  do  suppose  I  gave  him  one;  I  do  not  think  there 
is  any  doubt  of  it.  ' 

Q.  Do  yon  mean  to  say  you  remember  positively  that  you  gave  him- 
one,  or  showed  him  one? — A.  I  gave  him  one,  or  showed  him  one ;  there 
is  no  doubt  about  that;  does  anybody  question  that  fact! 

Q.'  Now,  then,  on  page  327,  while  Mr.  Colfax  was  under  examination, 
you  asked  hira  this  question: 

"Yon  had  more  confidence  in  my  stjitements  then  than  you  have 
now.  I  ask  you  if  I  did  not  make  a  statement  to  you  at  that  time,  giv- 
ing you  a  balance  of  $534.72,  showing  you  the  amount  of  your  $2,000 
Credit  Mobiliec  stock,  with  interest  up  to  that  date,  giving  you  credit 
on  the  proceeds  of  80  per  cent,  in  bonds,  and  did  you  not  give  me  a 
draft  on  the  Sergeant- at- Arms  for  $534.72  to  make  up  that  bahuice ;  do 
yoii  deny  that? — A.  I  deny  that. 

"Mr.  Am'es.  I  ara  sorry  for  it. 

"The  AYiTHESS.  Y'on  gave  me  a  slip  of  i>apcr  with  the  amount  oi*  the 
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bslancf,  $53i.72,  on  if,,  am}  tokl  uic  thoro  were  some  dividonda  wlucli 
bad  not  beeu  adjusted. 

■"  The  Chaieman,  (to  Mr.  Ames :) 

"Do  you  wish  to  propound  any  mora  questions  to  Mr.  OollVix? 

"  Mr.  Ames.  If  he  denies  that  I  made  him  this  statement,  1  do  not  want 
to  ask  him  any  other  question." 

These  remarks  made  to  yon  by  Mr.  Colfax  were  based  on  your  former 
testimony  that  you  supposed  you  had  given  him  the  statement? — A, 
Yea,  sir;  I  supposed  I  had  fpven  him  one;  I  know  I  gave  him  one  or 
exhibited  one  to  him ;  I  am  sure  of  that. 

Q.  Now  go  back  to  page  i  of  this  testimony,  on  which  appears  your 
letter  to  Mr.  McOomb,  in  which  you  say,  "  I  have  assigned  aa  far  as  I 
have  gone  to  4  from  Mass.,  1  from  N.  H.,  1  Delaware,  1  Tenn.,  1  Ohio,  2 
Penn,,  1  Ind.,  1  Maine,  &  I  have  3  to  place,  which  I  shall  put  wherei . 
they  will  do  most  good  to  us."  Will  you  state  to  me  what  transactions 
you  intended  by  those  from  eacli  State  there  enumerated  ? 

The  Chaieman  stated  that  all  this  matter  bad  been  goue  over  thor- 
oughly, and  the  committee  understood  what  Mr.  Ames's  explanation  of 
that  letter  was. 

Mr.  Hale  desired  an  answer  to  this  question,  for  the  purpose  of  show- 
ing that  it  wa-s  a  falsification  on  the  part  of  the  witness ;  that  when  he 
stated  he  had  placed  stock  with  certain  persons  designated,  his  own 
testimony  before  this  committee  proved  that  he  had  never  transferred 
stock  to  them  or  to  several  of  them. 

The  Ohaieman  said  the  committee  had  determined  they  had  all  the 
light  they  were  likely  to  set  upon  that  subject,  and  declined  to  allow  the 
eounael  to  make  further  inqairies  iu  regard  to  it.  ' 

Q.  On  page  40  appears  a  list  of  dividends  declared  by  the  Credit  Mo- 
bilier,  numbering  twelve  in  all,  which  you  say  you  think  are'correct,  ex- 
cept as  to' the  first  three,  which  were  not  dividends.  To  whatdividends 
do  you  claim  Mr.  Colfax  to  be  entitled  f — A.  He  was  entitled  to  80  per 
cent,  first-mortgage  bonds  that  I  gave  to  him.  He  was  entitled  to  100 
per  cent.  Union  Pacific  Sailroad  stock.  He  was  entitled  to  60  per  cent, 
in  cash,  that  I  paid  him ;  and  to  40  per  cent,  in  Union  Paeifle  Eailroad 
stock.  Then  he  was  entitled  to  75  per  cent,  first-mortgage  bonds,  which 
were  cover  received,  but  for  which  a  certificate  was  given,  and  I  paid 
the  interest  on  that  certificate  to  Mr.  Colfax.  He  was  entitled  to  his 
interest  on  that  $1,500  of  bonds,'  and  I  paid  it  to  him.  Then  he  was  en- 
titled to  100  per  cent.  Union  Pacific  Railroad  stock.  I  think  there  is  a 
mistake  in  this  list.  I  think  this  dividend  of  75  per  cent,  first-mortgage 
bonds  is  repeated  in  July  and  September,  where  it  should  only  be  stated 
once.  He  also  was  entitled  to  200  per  cent.  Union  Pacific  Railroad  Com- 
pany stock,  in  his  dividend  declared  December  19,  1S68. 

Q.  Was  Mr.  Colfax  entitled  to  all  these  dividends  ? — A.  Yes,  he  was, 
and  is,  as  far  as  he  has  not  received  them.    That  is  my  inspression, 

Q.  Are  you  sure  the  75  par  cent,  bond  dividend,  to  which  you  refer,  is 
an  error  as  printed  in  this  testimony  ? — A.  I  think  so.  I  eaanot  tell 
now ;  my  books  will  show. 

Q.  H;ive  you  drawn  all  these  dividends? — A.  I  think  I  have. 

Q.  Have  you  paid  over  any  of  them  to  Mr.  Colfax  ?— A.  None,  except 
those  I  have  mentioned.  I  gave  hira  the  stock  when  he  made  his  first 
payment;  1  mean  the  100  per  cent.  Union  Pacific  Railroad  stock.  At 
least  that  is  my  impression.  His  recollection  is  probably  better  than 
mine  as  to  that-. 

Q.  You  have  no  recollection  of  paying  him   any  dividends  except 
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tlie  tliiree  you  bave  uieiitioiiecH— A.  No,  sir;  I  Iiave  paki  ao  others, 
exceptinff  tiie  SO  per  cent,  bond  dividend,  the  100  per  ccut.  Union 
Pacific  Kailroad  stock,  aud  the  60  per  efent.  iu  cash. 

(J;  On  the  75  per  cent,  firat-morfcgage-boud  dividend  yon  paid  him  the 
interest  in  Jaaiiary!— A.  I  collected  the  interest  in  Kew  York,  and  paid 
it  over  to  him.    That  is  my  recollection. 

Q.  Where  did  you  pay' Mm  that  8C0  and  odd  cental— A.  Here  in 
Washington. 

Q.  By  check? — A.  No;  in  money. 

Q.  Can  you  not  tell  the  place  ? — A.  No. 

Q.  Nor  any  circumstances  connected  with  it?' — A.  Only  this  entry  on 
my  book.  I  should  not  have  charged  Mr.  Colfax  witli  the  money  if  I 
had  not  let  him  have  it, 

Q.  Do  you  mean  to  aay  that  yon  remember  it  as  you  have  it  on  your 
book? — A,  I  do  not  mean  to  say  anythiug  of  the  sort. 

Q.  Then  you  have  no  recollection  of  it? — A.  I  did  not  h.^ve  until  I 
saw  it  on  the  books. 

Q.  Have  yon  now  any  recollection  of  it? — A.  Not  except  that  I  know 
I  paid  it,  as  I  entered  it  on  the  books  as  paid.  Do  you  suppose  I  would 
cheat  Mr.  Colfax  out  of  $fiO  ? 

Q.  You  say  you  do  remember  paying  these  $60  to  Mr.  Colfax  ? — A.  I 
canuot  state  the  circumstance.    I  found  the  entry  on  my  book. 

Q.  ITow, will  you  showmetheentryonyourbookof  $((0.75? — A.  Yes; 
you  shall  have^l  the  entries.  Here  it  is:  "Paid  Schuyler  Coifax  $00.75 
tor  interest  on  1,600  certificates  of  U.  P.  R.  K." 

Q.  That  is  all  your  knowledgeJn  relation  to  it? — A.  Yes,  sir. 

Q.  You  testified  on  your  former  examination  that  you  had  no  recol- 
lection of  paying  him  any  money  on  account  of  these  dividends  except 
$1,200?— A.  Excepting  the  $1,200;  I  did  not  remember  this  interest 
then. 

Q.  And  do  not  remember  it  now? — A.  No;  except  that  I  have  it 
entered  on  my,  book. 

Q.  You  are  confident  of  the  correctness  of  your  book-keeping  T — A. 
Yes,  sir.  I  do  uot  think  I  shonld  charge  Mr.  Colfax  with  $00,  if  I  had 
not  paid  it, 

Q.  On  page  279  you  say,  "I  uever  delivered  to  Mr.  Colfax  anything 
else,  and  never  received  anything  from  him  excei)b  that  time.  He  paid 
me  for  the  balance  of  the  stock,  aud  I  paid  him  a  cash  dividend,"  That 
is  your  testimony,  is  it? — A.  Yes,  sir, 

Q.  Have  you  ever  given  him  auy  information  that  he  was  entitled  to 
these  dividends  f — A.  Idonotlinow.  I  think  I  must  have.  This  sait 
of  McCombwas  brought  against  the  company,  and  I  iiave  been  holding 
these  dividends  until  the  result  of  that  suit. 

Q.  You  have  no  knowledge  of  giving  him  information  as  to  his  being 
entitled  to  this  large  amount  of  dividends  ? — A;  I  have  no  recollection 
except  of  having  given  him  a  statement  when  he  paid  me  the  $534. 

Q.  I  now  call  your  attention  again  to  page  35 : 

"Q,  Did  you  pay  them  a  dividend  declared  June  17, 186S,  of  CO  per 
cent.,  (lash  currency,  and  the  same  day  one  of  40  per  cent.  Union  Pacific 
Ea.iIroad  stock  ? — A.  I  cannot  tell  you.  I  presume  I  did  to  those  who 
had  paid  for  their  stock.  Some  of  them  never  paid  for  their  stock,  and 
were  therefore  not  entitled  to  the  dividends." 

A.  That  was  my  recollection  at  the  time. 

Q.  Do  you  modify  that  answer  in  any  respect  now? — A.  I  Kay  I  did 
pay  them  the  cash  dividend. 

Q,  Again  on  the  same  page  X  read  as  follows: 
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"  Q.  Tlie  siiiiie  question  is  asked  you  m  reference  to  a  tiivideud  de- 
clared September  3, 1868,  of  100  per  cent.  Union  Pacific  Kailroad  stock, 
and  the  same  day  75  per  ceut.  first- mortgage  bonds  Union  Psxcific  Eail- 
road  Company? — A.  It  ia  my  irapreaaion  tliat  I  did.  I  do  not  recollect. 
It  depended  on  the  conditions  ou  wliich  they  took  the  stock.  Some  gave 
up  their  stock,  and  same  did  not  pay,  and,  therefore,  did  not  get  their 
dividends,  of  course." 

Q.  Do  you  modify  that  answer  now  ? — A.  I  think  I  hardly  understood 
the  qnestion  asked.  I  am  a  little  hard  of  hearing,  and  some  of  these 
questions  wereput  to  me  which  I  did  not  hear  distinctly.  I  know  I  did 
pay  them  to  Mr.  Patterson  and  to  James  P.  Wilson,  and  several  others. 
Some  of  them  I  have  not  settled  with,  and  some  I  had.  settled  with 
before,  and  taken  back  the  stock, 

Q.  l>o  you  modify  that  part  of  the  answer  in  which  yoit  say  that  some 
gave  up  their  stock,  and  some  did  not  pay,  and  therefoi-e  did  not  get 
their  dividends,  of  course  f — A.  Those  who  did  not  pay  for  their  stock' 
did  not  get  their  dividends,  of  course. 

Q.  Did  not  Mr.  Colfax  give  up  his  stock  ? — A.  Not  that  I  know  of. 

Q.  Did  not  Mr.  Colfaxnotifyyouthathe  ■would  not  take  his  stock,  and 
did  not  you  testify  to  that  on  a  former  occasion  ? — A.  I  think  not. 

Q.  Ton  never  understood  that  he  gave  xip  his  stock  ? — A.  iiot  until 
this  investigation.  I  never  before  heard  anything  about  its  being  given 
np ;  at  least  I  do  not  think  I  did.    I  have  no  recollection  of  it. 

Q.  Ou  page  20  of  your  former  testimony  did  not  you  say  in  regard  to 
Mr.  Colfax  that  at  the  next  session  he  said  to  you  something  about  thafc 
thing  being  off,  when  he  came  on  here  ? — A.  There  were  a  good  many 
people,  when  this  matter  became  public,  in  connection  with  McComb's 
suit  and  the  canviiss  of  last  fall,  who  came  to  me  and  wanted  to  know 
how  I  undei'stood  the  matter,  and  among  others  Mr.  Colfax.  I  had 
none  of  my  books  here  with  me,  and  nothing  to  refresh  my  recollection 
with,  and  I  was  inclined  to  let  it  go  as  they  wanted  it,  as  far  as  I  could. 
I  did  not  know  but  their  recollection  might  be  better  than  mine.  I 
stated  it  as  well  as  I  could  for  their  side  generally,  and  if  my  recol- 
lection differed  from  theirs  I  would  rather  lean  to  their  opinions,  sup- 
posing tbey  might  be  right  instead  of  myself.  I  had  no  recolle^tioii  of 
Mr.  Colfax  saying  anything  about  it  being  off  until  after  I  came  back 
this  winter. 

Q.  Ton  state  that  you  have  no  recollection  of  Mr.  Colfax  saying  any- 
thing about  beingoff  until  this  investigation  commenced? — A,  So,  sir. 

Q.  Did  you  in  your  former  testimony  state  that  Mr,  Colfax  said  some- 
thing to  you  about  $500  you  owed  him  in  1S70  or  1871  ? — A.  No,  sir ;  I 
did  not  say  anything  about  any  $500 1  owed  him  in  1870  or  1871,  or  ever, 
to  my  recollection. 

Q.  On  page  286  of  this  testimony,  in  answer  to  Mr.  Colfax's  question, 
"After  this  conversation  in  which  I  told  you  to  never  mind  tiie  SB500, 
didyounot  regard  it  as  off!"  you  said,  "No,  sir;  I  supposed  I  had  to 
pay  the  $500.  I  did  not  Ituow  who  had  the  certificate,  you  or  I,"  Do 
you  modify  that  answer  now  * — A.  Well,  sir,  I  do  not  know.  I  do  not. 
recollect  hearing  Mr.  Colfax  ask  the  question.  Mr.  Colfax  speaks  very 
rapidly  and  rather  low.  I  am  a  little  hard  of  hearing.  I  did  not  catch 
a^eatmany  of  his  questions,  and  it  is  very  likely  that  I  did  not  under- 
stand that  question.    . 

Q.  Do  you  say  now  that  yoa  did  not  mean  to  say  you  had  to  pay  him 
the  $500  back  t — A.  I  do  not  see  how  I  could  ever  make  such  an  answer  as 
that.  I  did  not  pay  any  $500  back,  and  I  do  not  remember  the  question 
he  asked  at  all. 
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Q.  Again,  on  page  250  there  is  tliis  question  bytlie  chairman  of  the 
committee:  "  What  do  you  aay  la  reference  to  that  statement  iibout  his 
making:  a  present  to  you  of  S51)D,  saying  that  you  might  keep  the  $500 
he  paid  you  ?— A.  He  made  some  remark  of  that  sort  to  me. 

"Q.  Will  you  atate  what  was  the  whole  eoiiversatiou  ? — A.  I  can- 
not remember  that  all ;  he  made  some  such  statement  that  he  was  sorry 
for  my  misfortune,  or  something  like  that. 

"Q.  How  late  was  that? — A.  That  was  about  two  years  ago — 
about  1871." 

Q.  Did' you  fully  nuderstand  these  questions  when  they  were  put  to 
you  ? — A.  I  said  he  made  some  such  statement  to  me  as  that  he  was 
sorry  for  my  misfortunes,  or  something  like  that ;  that  was  my  answer 
to  one  of  the  questions,  and  when  he  asked  me  the  date  of  it  I  said  it 
was  about  two  years  ago ;  that  was  all  right. 

Q.  Do  you  modify  your  answer  iu  any  respects — A.  I  do  not,  except 
that  I  do  not  know  that  he  ever  offered  to  pay  me  $500. 

Q.  Do  you  modify  your  answer,  then  ? — A,  I  do  not  know  that  X  do; 
I  should  want  to  examine  precisely  what  I  am  reported  as  saying  ;  my 
answer  was  that  he  made  some  such  statement,  that  he  was  sorry  for 
my  misfortune ;  I  think  that  is  right ;  and  then  the  question  is  put 
about  the 'time  when  he  was  sympathizing  with  me 'about  my  misfor- 
tunes, which  I  said  was  about  two  years  ago;  that  answer  la  correct; 
I  do  not  know  that  he  ever  ofi'ered  to  pay  me  $500. 

Q,  Did  you  undei'stand  the  question  of  the  chairman  when  he  asked, 
"What  do  you  say  in  reference  to  that  statement  about  his  making  a 
present  to  you  of  $500,  saying  you  might  keep  the  $500  he  paid  you  !" 
Is  your  answer  correctly  reported  ? — A.  The  answer  given  is,  "  He  made 
some  remark  of  that  sort  to  me."  He  did  make  some  statement  of  that 
sort  to  me  this  winter. 

Q.  Your  answer  is  that  he  made  some  statement  to  you  of  that  sort  . 
this  winter,  but  never  before  to  your  knowledge  ?— A.  Yes,  sir. 

Q.  Did  you  understand  thequestion  put  to  you  by  the  chairman,  "  How 
late  was  that,"  to  which  you  answered  "That  was  about  two  years 
ago — about  1871  f" — A.  My  understanding  was  that  it  was  about  the 
time  of  my  misfortune — about  'two  years  ago.  That  is  the  way  I  under- 
stood the  question,  and  it  is  the  way  I  understand  it  now.  The  question 
refers  to  ray  misfortune,  and  my  answer  that  it  was  about  two  years  ago 
is  correct. 

Q.  Ifow  turn  hack  to  Mr.  Oolfas's  statement  when  he  testified  that 
this  conversation  did  take  place  in  1870  or  '71,  which  statement  you 
heard.  Take  that  with  the  question  first  put  to  you  by  the  chairman — 
"Did  you  hear  Mr.  Colfax's  statement  when  he  was  before  the  commit- 
tee the  other  day,"  to  which  you  replied,  *'I  did,"  and  the  question  im- 
mediately following,  "What  do  you  say  in  reference  to  that  statement 
about  his  making  a  present  to  you  of  1300,  saying  you  might  keep  the 
present  until  he  paid  yon?"  to  which  your  answer  is,  "  He  made  some 
remark  of  that  sort  to  mo  ?" — A.  That  is  the  statement  he  made  here 
the  other  day  iu  his  testimony  before  the  committee. 

Q.  And  that  statement  you  understood? — A.  I  heard  him  make  that 
statement. 

Q.  And  your  answer,  in  reference  to  that  particular  statement,  that 
"He  made  some  remark  of  that  sort  to  me,"  is  correct? — A.  Yes;  that 
was  this  winter. 

Q.  Then,  in  answer  to  that  question,  you  now  say  that  you  Understood 
it  to  refer  to  a  conversation  with  Mr.  Colfax  this  winter? — A.  No;  I  did 
not  say  any  such  thing.    I  say  that  I  do  not  recollect  hearing  him  say 
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aiiytbing  about  tiie  $500  1  owed  him  until  this  winter;  bat  I  said  that 
ray  niiafoctaiiea,  about  which  he  inquired,  went  back  to  1S70  or  1S71. 

Mr.  Hale.  I  wilV  simply  ask  the  attention  of  the  committee  to  the 
statement  of  Mr.  Colfax  on  this  subject,  on  page  82.  He  saya,  '■  The 
next  year,  or  the  year  after,  Mr.  Ames  suspended  payment,  in  conse- 
quence, as  was  said,  of  financial  involvements  connected  with  the 
Pacific  RailFoad,  and  his  creditors  gave  him  an  extension  on  his  liabiii- 
tiea.  But  regretting  his  failure  and  its  cause,  I  voluntarily  told  kim 
to  dismiss  trom  his  mind  the  small  amount  of  money  between  fls." 

Q.  Will  you  please  turn  now  to  the  entry  in  your  pnvate  memoran- 
dum-book of  the  payment  of  $1,200  to  Mr.  Oolfax  ? — A.  Yes,  sir.  Here 
are  the  three  entries  I  have  already  placed  in  evidence. 

Mr.  Hale  then  inqniced  of  Mr.  Dillon,  book-keeper  for  the  Sergeant- 
at-Anns,  who  at  his  request  had  brought  the  books  of  Iiis  ofEice  for  1S6S, 
what  was  the  meaning  of  the  letter  "C"  placed  in  the  ledger  account 
of  two  checks,  oue  dated  May  15,  and  the  other  May  23. 

Mr.  Dillon  replied  that  the  entry  meant  cash,  and  that  where  the 
letter  was  inserted  in  the  ledger  account  the  check  was  usually  payable 
to  self. 

Pebbuauy  13,  1873. 

Mr.  Ames  appeared  before  the  committee  and  asked  leave  to  make 
the  following  explanation,  which  was  allowed  to  be  made : 

Wherever  in  my  testimony  I  have  used  the  words  "dividends  of  or 
to  the  Credit  Mobilier,"  I  meau  tlie  dividends  made  to  the  parties  inter- 
ested iu  the  Oakes  Ames  contract,  viz,  the  trustees  to  whom  it  was 
assigned,  and  the  persons  who  in  wriliug  made  themselves  liable  upon 
the  Oakes  Ames  contract. 


Washington,  D.  C,  February  11, 187;!. 
aiosES  Dillon  recalled  and  examined  by  Mr.  Haie. 

Question,  Have  you  any  recollection,- distinct  or  indistinct,  as  to  how 
you  paid  this  $l,iiOO  check,  having  the  initials  8.  0.  written  in  it? — 
Answer.  When  I  was  before  the  committee  the  other  day,  I  said  I  had 
no  recollection,  although  I  had  an  impression.  I  supposed  an  impres- 
sion would  not  be  evidence.  I  had  a  very  positive  impression  as  to 
how  that  and  several  of  the  other  checks  out  of  this  ten-thousand- dol- 
lar deposit  were  paid — that  they  w«repaidto  Mr.  Ames. 

Q.  Is  that  your  impression  now  as  to  this  $1,200  check  1 — A.  It  is 
my  impression  now.  Still  I  was  not  certain  or  clear  in  my  own  mind 
about  it.        - 

Q.  Have  you  any  recollection  as  to  the  amount  of  the  bills  you  gave 
for  this  $l,2[K),check  f — A.  Yes,  sir ;  I  think  L  paid  him  two  $500  bills 
and  two  $100  bills.  That  was  my  impression  when  I  was  before  the 
committee  the  other  day ;  and  I  will  state  that,  within  the  last  thirty 
hours,  I  asked  Mr.  Ames  if  he  did  not  think  I  paid  the  cheek  to  bim  ; 
and  he  replied  he  thought  it  very  likely. 
By  the  CiLiiEMAN : 

Q.  Do  you  think  that  you  recollect  that  yon  paid  that  particular 
$1,200  check  to  Mr.  Ames  ? — A.  Not  with  sutHcient  distinctness  to  say 
that  I  recollect  it.  It  is  my  impression.  A  man  has  a  right- to  ha,ve 
an  impression  without  being  able  to  recollect  distinctly.  My  recollec- 
tion does  not  go  that  far. 
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Q.  Do  yon  think  you  remember  that  yoti  paid  that  to  Mr.  Ames? — 
A.  I  caunot  say  as  an  act  of  memory  that  I  do.  My  impression  was  the 
other  (lay,  and,  has  been  ever  since,  that  I  paid  tlie  money  to  Mr.  Ames 
himself. 

Q.  You  mean  to  say  that  is  your  recollection  f — A.  Ton  may  call  it 
60 ;  I  would  not  make  oath  to  i^  because  it  is  too  far  off  to  testify  to.  dis- 
tinctly. 

Q.  Ton  mean  the  committee  to  understand  that  it  ia  your  recollection 
that  yon'paid  it  to  Iiim  ?— A.  That  is  my  impression. 

Q.  Do  you  mean  to  say  that  is  your  recollectiou,  either  positive  or 
iess  than  positive? — A.  I  do  notknowhow  to  put  my  answer  into  better 
language ;  it  is  my  impression. 

Q.  I  do  not  know  how  a  man  c;in  know  anything  of  a  past  transac- 
tion except  by  recollection  ;  and  what  I  want  to  get  at  is  whether  it  is 
your  recollectiou,  whether  you  remember  that  it  was  ao  ? — A.  I  cannot 
say  that  I  remember  it.    That  is  an  impression  I  have. 

Q.  How  do  you  get  any  impression  about  it  except  from  memory  ? — A. 
Of  course  you  must  attribute  it  to  memory,  and  nothing  else. 

Q,  Then  you  wish  the  committee  to  understand  that  you  remember 
you  paid  that  $1,200  to  Mr.  Ames  ? — A.  Not  with  snfftcient  distinctness 
to  swear  to.  I  say  again,  that  that-  is  my  impression,  and  I  have  no 
doubt  in  my  own  mind  about  it. 

.  Q.  Is  your  recollection  sufficiently  distinct  to  enable  yo«  to  say  that 
you  remember  having  paid  it  to  Mr.  Ames  himself? — A.  I  think  I  paid 
it  to  hiiii. 

Q.  You  say  you  think  you  paid  other  cheeks  to  Mr.  Ames  1 — A.  Ttiere 
were  several  of  these  cheeks  I  think  I  paid. 

Q.  Be  good  enough  to  name,  any  one  in  particular  that  you  ihink  you 
paid. — A.  I  do  not  know  that  I  could  name  any  escept  this  larger  one. 

Q.  Is  there  any  circumstance  in  your  memory  by  which  yon  can  fasten 
upon  the  fact  that  this  $1,300  cheek  was  paid  to  Mr,  Ames? — A.  No,_ 
sir ;  only  as  1  have  stated  ifc  as  my  impression. 

Q.  Do  you  nowrememberit?  Does  your  ineiiiory  go  back  to  the  pay- 
ment of  that  $1,200  to  anybody? — A.  Only  to  the  extent  I  have  stated. 
I  think  I  iiaid  it  to  Mr.  Ames;  and  my  impression  that  I  did  is  very 
strong. 

Q.  W&s  the  circumstance  I'ecalled  to  your  memory  on  seeing  the 
check  payable  to  the  order  of  S.  0.  or  bearer? — A.  That  was  in  my 
memory  when  the  check  was'  first  produced ;  when  Mr.  Ames  first  asked 
to  see  it;  and  1  so  stated  to  Mr.  Ordway ;  but  when  I  was  brought  be- 
fore the  committee  under  the  sanctity  of  an  oath  I  could  not  say  posi- 
tively that  I  had  done  it. 

Q.  These  checks  were  paid  four  or  five  years  ago,  and  have  remained  on 
file  in  the  office  of  the  Bergeant-at-Arms  ever  since.  Yon  have  had  no 
occasion  to  look  them  up  since,  have  you,  until  the  other  day  f  ^A,  Not 
until  called  for  by  Mr.  ^nea. 

Q.  Mr.  Ames  was  the  man  who  came  to  get  you  to  look  them  up  1 — A. 
Yes,  sir. 

Q.  Did  you  look  them  over  with  him  1 — A.  Mr.  Ordway  did. 

Q.  Did  you  look  them  over  yourself  3 — A.  Yes,  sir. 

Q.  Did  you  see  this  oue,  payable  to  S.  0.  or  bearer? — A.  Yes,  sir. 

Q.  Did  it  occurs  to  your  memory  then  that  you  had  paid  it  to  any- 
body f — A.  It  occurred  to  me  that  I  had  paid  it  to  Mr.  Ames  himself. 

Q.  Do  you  remember  now  that  you  ever  saw  that  check  before  ? — A. , 
Not  to  give  legal  evidence,  perhaps,  that  I  recollect  it ;  tliat  is  my  im- 
pression. 
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Q.  Do  yoLi  remember  the  ciucumstauce  of  a  clieck  being  presented 
by  anybody  payable  to  fl.  0.  ? — A.  No,  sir;  1  coiikl  not  recollect  the  cit- 
cuHiBtance  that  it  was  payable  to  S.  C.  After  inquiries,  were  made 
about  it  my  mind  was  led  to  the  idea  that  I  had  paid  that  check  for 
$1,300  to  Mr.  Ames  himself,  without  remembering  that  S.  C.  or  any 
other  initials  were  in  it.    I  bad  no  doubt  about  it  in  my  own  mind. 

Q.  Is  there  any  circamstance  which  connects  it  with  any  other  trans- 
action in  yonr  mind — which  fastens  the  fact  upon  your  mind  ? — A.  No, 
sir ;  I  had  a  strong  impression  upon  my  mind  of  the  $10,000  having 
been  deposited  by  Mr.  Ames  as  chairman  of  a  committee,  and  that  he 
was  paying  it  out  for  the  expenses  of  the  committee.  That  was  on  my 
mind  at  the  time.  I  could  not  account  for  it  in  any  other  way  than 
that.  I  supposed  Mr.  Ames  had  deposited  this  money  to  pay  it 
out  to  i>ersons  entitled  to  it.  Several  checks  wore  payable  to  individu- 
als who  indorsed  them ;  the  others  I  think  he  got  himself— most  of 
them. 

Q.  There  were  several  checks  given  by  Mr.  Ames  payable  to  some 
person  by  name;  do  you  think  all  tliese  persons  drew  the  sums  them- 
selves?— A.  Yes,  air. 

Q.  Have  you  any  memory  whether  they  did  or  not? — A.  No,  air;  I 
presume  they  did. 

Q.  Tou  judge  of  that  from  what  they  would-  be  likely  to  do  in  the 
ordinary  course  of  business  f — A.  Yes,  su' ;  I  judge  of  it  from  the  ordi- 
nary coarse  of  business. 

Q.  There  is  a  check  payable  to  O.  A.  or  bearer;  have  you  any  recol- 
lection of  that? — A.  That  was  paid  to  himself, 

Q.  Have  you  any  memory  that  it  was,  or  do  youjndge  of  that  by  the 
form  in  which  the  cheek  is  drawn  f — A.  No;  I  have  no  distinct  memory 
about  it.    I  have  no  doubt  myself  that  I  paid  that  to  Mr.  Ames. 

Q.  Have  you  any  other  reason  for  your  belief  that  you  did,  except 
that  it  is  payable  to  O.  A.  or  bearer  ? — A.  No,  sir, 

Q.  Have  you  any  other  reason  whatever  for  supposing  yon  paid  i.t.  to 
liim  thau  that? — A.  No,  sir. 

Q.  There  is  another,  payable  to  W.  I).  K.  or  bearer;  liave  you  any 
memory  about  the  payment  of  that? — A.  No,  sir;  only  I  presume 
I  paid  that  to  Mr.  Ames  himself.  I  think  I  paid  all  these  checks  paya^ 
ble  to  initials  to  Mr,  Ames. 

Q.  Have  you  any  memory  about  that? — A.  No.  air;  no  distinct 
memory, 

Q,  Have  you  any  memory  at  all  ? — A.  Yes;  I  think  I  have  a  very 
good  one,  generally. 

Q.  Whatever  a  man  knows  about  a  transaction,  he  knows  from 
memory.  I  want  to  ascertain  just  precisely  how  well  and  how  strongly 
you  remember  these  facts. — A.  I  do  not  remember  them  well,  and  that 
was  the  reason  I  stated  that  I  had  merely  au  impression ;  but  it  is  a 
very  strong  impression. 

Q,  If  you  supposed  a  man  could  not  testify  tohia  recollection,  unless 
it  was  a  positive  and  absolute  recollection,  you  did  not  understand 
the  law  ou  that  subject.  What  we  want  to  know  is,  how  firm  your 
memory  is  in  this  regard.—A.  Well,  air,  I  would  not  swear  that  i  paid 
it  to  Mr.  Ames,  or  to  Mr,  anybody  else.  1  can  only  repeat  again,  that  it 
is  my -impression  I  did,    I  cannot  state  that  I  recollect  it  positively. 

Q.  Bo  yon  mean  to  say  that  yon  have  no  recollection  about  it^ — A. 
Yes,  sir ;  I  have. 

By  Mr.  Hale  : 

Q.  Do  yon  mean  to  SiU"  tiiiityoii  have  a  rocoUection,  but  that  it  is  not 
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El  positive  rceolleetion  upon  the  subject  ? — A.  Tiiat  is  it  precisely ;  tliat 
ia  wbat  I  do  mean  to  say.    . 

Q.  Yon  use  tlie  word  "  impression"  to  denote  an  imperfect  recollection? 
— A.  That  is  it;  not  to  be  too  positive  about  it. 
By  the  Chaiemam  : 

Q.  lu  this  account  of  Mr.  Ames,  on  the  29th  Jane,  there  is  an  item 
of  $1,800  ^~A.  That  was  payable  to  Mr.  Patterson,  was  it  not  ? 

The  Chaiesian.  Your  ledger  does  not  say. 

Witness.  It  says  J.  W.  P.,  does  it  not? 

The  Chairman.  Ho  ;  it  does  not  say  anything. 

Witness,  [after  examining  the  Journal  of  the  Bergeuut-at- Arms'  ofllce.] 
Tes,  sir ;  that  $1,800  was  paid  to  Mr.  Patterson. 

Q.  That  was  a  draft  payable  to  him  ? — A.  Ko,  sir ;  that  was  a  check 
on  the  iSergeant-at-Arms  payable  to  him,  as  I  see  by  the  original  entry. 

Q.  Do  you  remember  what  kind  of  money  you  paid  him  in  ? — A.  No, 
sir. 

Q.  Have  you  no  impression  on  tliab  subject? — A.  No,  sir;  I  do  not 
think  I  have. 

,Q.  You  seem  to  havesomeidea  of  the  denomination  of  the  biHs  which 
yon  paid  for  the  $1,200  ? — A.  An  indistinct  recollection.  Mr.  Ames, 
when  he  drew  large  checks,  always  got  large  money. 

Q.  Was  there  anything  peculiar  to  Mr.  Ames  about  that? — A.  I  do 
not  know.    He  always  drew  notes  of  large  denominations. 

By  Mr.  AmES : 

Q.  Did  I  not  get  drafts  when  1  wanted  large  iimounts  ?— A.  You  gen- 
erally did. 

Q.  Did-  you  ever  know  me  to  take  a  large  amount  in  hills  ? — A.  Yes, 
sir,  I  have;  i>articular!y  when  you  were  purchasing  iron  down  about 
Alexandria. 

By  the  Chairman  : 

Q.  Under  date  of  June  29  there  is  an  entry  of  $1,000  to  Mr.  Ames's 
account;  what  is  that? — A.  That  was  cash,  I  presume. 

Q.  Have  yon  any  recollection  what  sort  of  money  he  got  that  inf — 
A.  S"o,  sir ;  I  have  no  doubt  he  got  a  thousand- dollar  note  if  he  got  it 
himself. 

Q,  What  I  want  to  ascertain  is,  how  you  have  the  impression  that 
Mr.  Ames  drew  the- $1,200  in  tvro  $500  notes  and  two  $100  notes;  now 
do  you  remember  any  such  thing  f — A.  I  have  an  indistinct  memory  of 
such  a  thing. 

Q.  Is  there  any  circumstance  which  recalls  it  to  your  mind  ? — A.  Only 
that  he  was  in  the  habit  of  getting  bills  of  large  denominations. 

Q.  Can  you  give  any  other  reason  except  that  he  usually  got  large 
Mlls?~-A.  No,  sir. 

By  Mr.  Banks  : 
Q,  At  what  time  was  this  purchase  of  iron? — A.  After  the  war  he 
was  purchasing  iron,  I  believe;  I  do  not  kuow  anything  about  his  busi- 
ness; I  only  heard  so. 
By  Mr.  AilBS : 
Q.  This  check  of  June  29,  {if  .$1,000,  was  given  on  the  Sergeant-at- 
Arms  to  Eldridge  &  Co.,  of  Alexandria ;  I  did  not  draw  the  bills  at 
all? — A.  I  guess  you  did;  otherwise  I  should  have  paid  the  check  to 
Bldndge  &  Co.,  and  should  have  so  put  it  down  in  the  book. 
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By  Mr.  BANJCS  : 

Q.  When  you  saw  tliis  check  the  other  day,  did  you  recognize  it  as 
oae  you  had  seen  before  t — A.  I  said  I  tad  an  indistioct  recollection  of 
having  seen  it ;  I  could  not  state  when,  or  anything  about  it. 

Q.  What  was  there  about  it  that  led  yon  to  think  you  had  seen  it 
before  ? — A.  IS'othing  further  than  the  size  of  the  check,  and  the  initials 
in  it,  without  knowing  for  whom  they  were  intended.  I  did  not  know 
it  was  intended  for  Mr.  Colfas  until  it  was  broaght  out  recently. 

Q.  Did  you  observe  the  initials  at  first  ?■ — A.  Tes,  sir. 

Q.  You  remember  the  initials  S — A.  No,  sir ;  I  do  not  remombor  them 
distinctly. 

By  Mr.  HALE : 

Q.  You  say  that  Mr.  Ames,  within  the  last  twenty-four  hours,  told 
you  he  thought  it  very  likely  he  drew  the  money.  State  the  whole  con- 
versation that  occurred  between  you  and  Mr.  A.raes. — A.  Mr.  Ames  was 
at  the  office  looking  over  the  different  checks  this  morning  or  yesterday 
affcernoon.  I  said  to  Mr.  Ames,  "Did  1  not  pay  you  that  check!"  And 
he  replied,  "  I  think  it  very  likely." 

By  Mr.  AMES : 

Q.  Did  you  not  tell  me  yon  could  not  tell  'i — A.  I  did  not  toll  you  any- 
thing about  it. 

Q.  Have  you  not  been  before  this  committee  and  ttatified  that  you 
couid  not  recollect  who  you  paid  the  checks  to  ? — A.  I  aaid  so  under  the 
sanctity  of  an  oath.  My  mind  was  not  sufficiently  clear  to  state  under 
oafch  that  I  recollected  to  whom  1  had  paid  it,  but  my  impression  was  as 
strong  then  as  it  is  now. 

Q.  Can  you  remember  who  you  paid  checks  to  four  or  five  years  ago  1 — 
A.  Sfo,  sir ;  not  often. 

Q.  Why  do  you  remember  this  so  distinctly;  has  anything  refreshed 
your  memory  f — A.  My  memory  has  uot  been  refreshed  j  1  supposed  I 
would  not  be  allowed  to  state  a  general  impression  in  evidence,  and 
therefore  I  stated  in  my  testimouy  that  I  could  not  recollect. 

Q.  Ton  have  not  examined  your  memorandaEn-book  since,  have  yon? — 
A.  Ko,  sir;  I  have  not. 
By  Mr.  McCeasy  : 

Q.  Did  you  pay  all  the  checks  drawn  ou  the  Sergeaut-at-Arms  f — A. 
Uot  all  of  them. 

Q.  Did  you  pay  most  of  them  about  that  time! — A.  I  did  most  of 
them  about  that  time. 

Q.  Was  this  an  unusually  large  check  ? — A.  Tes,  sir ;  we  very  seldom 
had  a  check  for  $1,200,  Tht*  salary  of  a  member  was  $410  a  month, 
and  they  mostly  drew  it  out  every  month;  sometimes  they  would  allow 
it  to  run  up  to  $1,000,  but  it  was  soniethiDg  unusual, 


Washington,  February  11, 1873. 
BciiuTLEB  COLifAX  recalled  at  his  own  instance  and  examined. 

By  Mr,  Hale  : 
Qnestion.  Ton  will  please  make  in  your  own  language  such  statement 
to  the  committee  as  you  desire. — Answer.  The  chairman  of  the  com- 
mittee will  remember  that  after  Mr.  McComb  had  testified,  and  his  teati- 
31  X 
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moisy  had  been  pi'iuted  to  the  efteet  that  Mr.  Ames  had  writteu  and 
aaid  to  him  that  I  had  made  some  ruliof^  or  parliameDtary  maneuver  by 
which  Mr.  "Washburn's  move  against  the  Union  Pacific  Eailroad  had 
been  thwarted,  and  the  stock  proffered  to  me  made  to  pay,  I  addressed 
a  letter  to  the  chairman  of  this  committee  asking  that  Mr.  McComb 
should  either  produce  the  letter  or  else  designate  the  particular  ruling 
to  which  he  referred,  80  that  it  could  be  examined  by  a  parliamentary 
(ispert  and  it«  correctness  tested.  Upon  further  examination  Mr. 
McComb  did  not  point  out  the  ruling  nor  give  any  date,  except  that  it 
must  have  been  in  the  winter  of  X867-'68. 

The  CHA"tRMAN  stated  that 'be  had  received  the  letter  referred  to,  and 
bad  made  the  inquiries,  as  requested,  of  Mr.  McComb. 

The  Witness.  Yes,  sir ;  but  in  the  same  testimony  Mr.  McComb 
reiterates  his  statement  of  a  conversation  with  Mr.  Ames,  and  a  letter 
which  he  could  not  flud  in  which  Mr.  Ames  stated  that  by  some  parlia- 
mentary maneuver  I  had  tJiwarted  some  move  of  Mr,  Washburn  against 
the  Pacific  Railroad.  Not  being  able,  therefore,  to  obtain  any  satisfac- 
tory or  precise  statement  of  what  ruling  wa-s  alluded  to,  I  took  the 
liberty  of  asking  a  gentleman,  who  I  suppose  the  members  of  the  com- 
mittee will  recognize  as  one  of  the  ablest  parliamentarians  in  the  country, 
the  joarnal-clerk  for  twenty-flve  years  of  the  House  of  Eepresentatives, 
to  examine  every  ruling  made  by  me  on  the  subject  of  the  Union  Paeifle 
Railroad  during  the  winter  of  1867-'68.  Mr.  Barclay  was  in  ill-health, 
and  made  the  examination  from  the  Globe  at  his  own  house  and  sent 
me  the  following  reply,  which  is  dated  from  the  Clerk's  office  in  the 
Oapito!  t 

"  Clerk's  Opfiob, 
"  House  of  Eephesenta'Xivks  United  States, 

February  10, 1873. 
"DEAit  SiE:  At  your  request  I  have  examined  the  proceedings  of  the 
House  of  Representatives  for  the  session  of  Congress  commencing  De- 
cember, 1867,  and  ending  July,  1868,  as  reported  iu  the  Congressional 
Globe. 

"I  have  examined  allyour  rulings  as  Speaker  on  every  proposition 
made  during  the  entire  session  by  Hon.  E.  B.  Washbume  and  Hon.  0. 
0.  Washburn  in  relation  to  the  Union  Pacific  Railroad,  and  find  no 
ruling  made  by  you  that  was  not  (iu  my  judgment)  commanded  and 
juBtifled  by  parliamentary  law. 

"  Very  respectfully,  your  obedient  servant, 

"JOHN  M.  BARCLAY, 
"  Journal- Cleric,  House  of  Bepresentatives. 
"  Hon.  Schuyler  Colfax." 

Last  fall  I  was  one  of  a  number'  of  persons  in  public  life  charged  witli 
having  been  bribed  with  gift-s  of  stock  iu  the  Credit  Mobilier,  from 
which  enormous  dividends  had  been  secured,  and  for  which  certaiii  leg- 
islation had  been  exacted.  I  replied  to  these  charges  in  a  speech  at 
South  Bend,  Indiana,  September  25, 1872,  iu  which,  after  showing  that 
the  most  important  of  this  legislation  had  been  enacted  four  years  before 
the  alleged  bribery,  I  responded  to  the  personal  attack  as  follows,  wliich 
I  now  read  from  the  Chicago  Inter-Ocean  of  the  next  day: 

"  Never  having  had  in  my  life  a  dollar  of  stock  of  any  kind  I  did  not 
pay  for,  I  claim  the  right  to  purehase  stock  in  the  Credit  Mobilier  or 
credit  immobilier,  if  there  is  one;  nor  do  I  know  of  any  law  prohibit- 
ing it.  »  *  •  .  • 
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"Do  I  iiued  to  add  that  neither  Gates  Ames  nor  any  other  person 
ever  gave  toe,  or  offered  to  give  me,  one  share  or  twenty  shares  or  two 
hundred  shares  in  the  Credit  Mobilier,  or  any  other  railroad  stock,  and 
that,  unfortunately,  I  have  never  seen  nor  received  the  valne  of  a  far- 
thing out  of  the  270  per  cent,  dividends,  nor  the  800  per  cent,  dividends 
in  cash,  stoct,  or  bonds,  you  have  read  about  for  the  past  month,  nor 
100  per  cent.,  nor  the  tenth  part  of  one  per  cent.  I  have  said  that  if 
twenty  shares  of  it  could  be  purchased  at  par  witliout  buying  into  a 
prospective  lawsuit,  it  would  he  a  good  .investment,  if  as  valuable  a 
stock  as  represented.  *  *  *         Eat  never  having  been 

plaintiff  nor  defendant  in  a  court  of  justice,  I  want  no  stock  at  any 
price,  with  a  lawsuit  on  the  top  of  it." 

It  will  be  seen  from  these  extracts  that  I  publicly  claimed  last  fall 
the  right  to  purchase  the  stock,  and  avowed  frankly  that  1  would  have 
been  willing  to  pay  par  for  twenty  shares  if  I  did  not  buy  into  a  pros- 
pective lawsuit,  but  that  no  possible  profits  could  induce  me  to  involve 
myself  in  litigation.  Having  over  tbur  years  before  this  speech  volun- 
tarily abandoned  a  contract  to  purchase  at  the  rate  I  had  stated  and  on 
the  very  ground  that  I  had  stated,  and  having  no  certificate  nor  own'- 
ership  of  stock  in  it,  my  answer  to  the  charges  then  made  are  the  exact 
truth.  And  then  1  frankly  accepted  also  whatever  odium  thei'e  might 
attach  to  willingness  to  purchase  and  to  hold  its  stock,  as  1  then  under- 
stood it.,  I  will  add  that  what  I  thus  said  last  September,  "  that  Cakes 
Ames,  nor  any  other  person^  ever  gave  or  ofiered  to  give  me  any  of 
this  stock,"  has  been  repeatedly  printed  during  this  session  with  the 
essential  word  "give"  eutirely. omitted,  entirely  changing  its  sense. 

Mr.  Ames  having  sworn,  Becember  17,  in  his  original  statement  be- 
fore the  committee,  which  he  declared  (see  page  21  of  the  evidence)  em- 
bodied the  exact  facta,  that  he  could  not  remember  having  paid  nieany 
dividends,  now  declares  that  in  June,  1868,  a  cheek  payable  to  the  ini- 
tials "  S.  0.  or  hearer,"  for  $1,200,  but  not  indorsed  by  me  nor  any  one 
else,  was  paid  by  him  to  me  aa  a  cash  dividend  of  the  Credit  Mobjlier. 
lu  answer  to  this  charge  I  repeat  agaiu  that  I  have  not  the  slightest 
knowledge,  recollection,  or  belief  that  I  ever  saw  this  cheek,  or  any 
other  check  of  Mr.  Ames  tillhe  presented  it  before  this  committee,  nor 
that  I  liave  ever  been  paid  or  proffered  by  him,  directly  or  indirectly, 
in  check,  stock,  or  bonds,  $1,200,  or  $100,  or  $1,  or  any  amount  what- 
ever. 1  further  state  that  I  have  not  the  slightest  knowledge,  recollec- 
tion, or  belief  that  I  ever  heard  there  was  or  could  be  any  cash  dividend 
on  the  Credit  Mobilier  till  the  discussion  of  lasffall;  and  I  am  as  posi- 
tive as  as  I  can  be  of  any  fact  in  the  past,  that  Mr.  Ames  never  spoke  to 
me  of  this  last  dividend,  and  never  paid  or  prott'ered  to  me,  in  person 
or  through  any  other  channel,  any  cheek,  or  money,  or  bonds  on  that  or 
any  other  account. 

It  seems  to  me  impossible  and  incredible  that  I  should  have  received 
the  clieck  without  remembering  that  addition  to  my  income,  and  es- 
pecially in  a  check  drawn  so  singularly  to  initials,  and  not  containing 
my  name  at  all.  Nor  could  I  have  talked  to  him  when  he  failed,  as  I 
did,  about  letting  the  $500  go,  which  I  had  paid  him  on  the  dividend 
stock,  if  he  had  paid  me  an  overplus  of  $700. 

I  must  add  that  till  to-day  I  have  never  heard  of  the  certificate  for 
fifteen  handled  dollars  of  Union  Pacific  bonds,  sixty  dollars  iuterest  on 
which  Ml'.  Ames  says  he  paid  me  in  January,  18l>9,  and  I  would  not 
ha^e  been  more  astounded  to  have  been  charged  by  hiin  with  the  assas- 
sination of  one  of  liis  own  family  than  I  have  been  by  his  charges  that 
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he  paid  lue  either  twelve  hundred  dollars,  or  sixty  dollais,  on  ttiiy  other 
account  whatever  on  the  stock  that  I  had  abandoned. 

I  wtU  add  that  for  over  four  years  I  have  spoken  in  roy  family  of  thia 
transaction  exactly  as  I  described  it  in  my  testimony  of  January  7, 
namely:  that  I  had  coutraetetl  to  purchase,  had  paid  about  $500,  had 
heard  of  threatened  and  a«rimonioo8  litigation  among  its  principal 
stockholders,  and  had  therefore  abandoned  it  without  receiving  any 
dividend  or  certificate,  but  at  a  loss  of  the  money  I  had  paid  upon  it, 
and  of  the  fact  of  these  conversations  I  will  produce  evidence. 

I  come  now  to  the  bank  deposit  of  $1,200  in  bills  from  June  22, 1S68, 
and  the  committee  will  remember  that  1  really  invited  the  examination 
of  my  bank -accounts,  by  stating  to  them  unasked  that  I  kept  my  accounts 
at  the  First  National  Banli,  where  all  my  checks  would  be  t<3und  indorsed 
by  me,  whether  payable  to  order  or  bearer. 

Difficult  as  it  is  to  recall  all  the  transactions  of  five  years  of  a  public 
mau'.3  life,  I  will  state  to  the  committee  where  all  the  money  came  from 
deposited  from  June  22, 1868,  and  will  add  that  it  was  tlie  month  im- 
mediately succeeding  my  nomination  for  the  offlce  I  now  hold. 

The  total  deposit  was  $1,968.63,  and  there  being  no  previous  deposit 
later  than  the  Ist  of  June,  it  shows  that  this  amount  wgs  the  accumula- 
tion of  money  paid  to  me  during  most  of  the  intervening  time.  This  is 
also  proven  by  the  dates  of  the  checks  deposited.  One  check  was  for 
$18.63,  dated  June  13,  signedby  J.  N.  Seymour,  since  deceased;  one  for 
$250,  dated  June  12,  signed  by  E,  C.  Cowdin,  and  one  for  $500,  diited 
June  I7j  signed  by  T.  Denny  &  Oq.,  none  of  them  having  the  slightest 
connection  with  the  subject  of  investigation  before  this  committee. 

Of  the  deposit  of  bills,  two  hundred  dollars,  I  am  positive,  were  paid 
me  by  my  step-father,  Mr.  Matthews,  ou  account  of  a.  debt  which  he 
owed  me.  In  December,  1867, 1  paid  |455  for  a  piano  bought  of  Stein- 
way  &  Co.,  through  W.  G.  Metzerott,  for  his  daughter,  the  check  tor 
which  is  in  the  bank,  and  agreed  to  wait  for  the  most  of  it  till  the  summer, 
when  be  exi)ected  to  be  better  able  to  pay  me.  After  my  nomination,  in 
May,  1868, 1  had  numberless  appeals  for  contributioiis  for  political  ex- 
penses in  varions  localities,  processions,  bands,  charity,  religious  aid,  Sec, 
and  I  had  promised  to  contribute  as  promptly  and  largely  as  possible 
to  the  legitimate  expenses  of  the  canvass  in  my  own  sharply  contested 
State  of  Indiana,  and  I  often  paid  out  $50,  and  sometimes  as  high  as  $100, 
per  day,  as  friends  were  unexpectedly  liberal  in  their  contributions  to  me. 
I  therefore  asked  Mr.  Matthews  to  pay  me  his  indebtedness  as  soon  as  he 
could  raise  it,  to  assist  me  in,  meeting  these  demands  incident  to  my 
new  position.  During  the  month  of  June,  1868,  and,  as  nearly  as  I  can 
fix  the  time,  about  the  middle  of  the  month,  he  paid  me  $300  in  bills  on 
account,  and  early  the  next  month  he  paid  me  another  installment,  com- 
pleting the  whole  payment  before  Congress  adjourned,  late  in  July.  I 
am  very  confident  that  this  $200  formed  part  of  this  $1,200  deposit, 
being  part  of  my  ca!<b  receipts  previous  to  the  deposit  of  June  22. 

About  the  time  of  this  paymenL  and,  as  near  as  I  can  fix  the  date, 
about  the  middle  of  the  month  of  June,  and  very  soon  after  the  pay- 
ment by  Mr.  Matthews,  I  was  opening  my  letter-mail  at  the  breakfast- 
table,  in  accordance  with  my  usual  custom,  and  found  an  envelope 
within  another  envelope  postmarked  New  York.  On  opening  the  inner 
envelope  I  found  it  contained  a  letter  written  by  George  F.  Neshitt  con- 
gratulating me  most  cordially  and  warmly  on  my  nomination  for  the 
Vice-Presidency,  and  saying  that  the  writer  desired  to  send  me  con- 
fidentially the  remittance  inclosed  to  aid  me  in  the  heavy  expenses  of 
the  canvass,  but  wished  it  kept  a  secret,  as  neither  his  family  nor  any 
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one  else  would  ever  know  of  it  unless  I  told  them.  Itjclosed  in  this 
letter  was  a  greenback  or  national  bank  bill  of  $1,000.  It  was  as  grat- 
ifying as  it  was  liberal,  and  holding  up  the  letter  and  the  bill  I  asked 
the  attention  of  all  my  family  to  it,  and  then  read  tliem  the  letter.  The 
fact  of  sending  so  large  a  bill  by  mail  was  commented  on,  and  the  mag- 
nitude of  the  gift  was  discussed,  when  Mr.  Matthews  remai'ked  that  it 
came  iu  good  time,  either  be  or  I  then  referring  specially  to  the  appeal 
of  Mr.  Conner,  chairman  of  the  Indiana  republican  committee,  for 
money  to  aid  in  arranging  for  the  canvass  already  in  active  progress 
there.  The  bill  was  then  passed  aroand  from  hand  to  hand,  and  exam- 
ined. I  am  sure  I  deposited  it  with  the  $200  I  had  received  from  Mr. 
Matthews,  and  purchasing  on  the  very  same  day,,  as  the  bank-books 
show,  a'  draft  for  the  exact  amount  of  this  remittance,  and  in  exact 
accordance  with  the  donor's  wish,  and  exactly  as  discussed  at  my  table 
at  thei  time,  sent  it  at  once  to  the  chairman  of  the  republican  committee 
at  Indianapolis. 

Fortunately,  this  does  not  rest  on  my  own  testimony  alone.  Living 
witnesses  will  tell  the  committee  that  they  remember  the  receipt 
of  this  bill,  and  the  contents  of  the  letter  in  which  it  was  inclosed, 
and  that  it  was  at  once  discussed  how  it  could  be  used  to  carry  out  Mr. 
Nesbitt^s  desire ;  and  the  draft  presented  and  sworn  to  by  the  cashier  of 
the  bank  proves  that  the  very  day  I  deposited  $1,200  iu  bills  I  bought 
and  remitted  out  of  my  deposit  a  draft  for  $1,000  to  the  ebairmau  of 
the  Indiana  State  committee.  The  draft,  Indorsed  by  Mr.  Conner,  was 
found  in  the  bank  here  and  laid  before  your  committee  the  next  day 
after  the  bank  deposit  was  testified  to,  my  counsel  at  the  time  promising; 
to  connect  it  with  my  evidence. 

My  family  at  the  time  consisted  of  my  mother,  since  deceased,  my 
step-father,  Mr.  Matthews,  and  mj  half-sister,  Mrs.  Hollister,  whose  res- 
idence is  in  a  distant  Territory  beyond  the  Rocky  Mountains. 

I  said  it  was  fortunate  there  were  living  witnesses  to  this  besides  my- 
self, for,  on  a  thorough  examination  of  the  accounts  and  papers  of  Mr. 
Nesbitt,  ma<le  by  his  executor  at  my  request,  (Mr.  Nesbitt  having  died 
the  next  year,)  no  trace  of  it  is  there  found.  He  had  carried  out  what 
he  wrote,  that  it  was  intended  to  be  confldential,  unknown  even  to  his 
family,  and  if  it  was  revealed  it  would  have  to  be  by  me ;  and  he  evi- 
dently sent  It  in  a  bill  the  more  surely  to  accomplish  the  object. 

During  the  last  eight  or  ten  years  the  accumulation  of  my  letters  has 
been  so  exti-aordinary  that  it  has  been  my  regular  habit  to  destroy  fully 
nine-tenths  of  them.  Those  that  are  not  destroyed  are  not  filed,  but 
kept  in  their  envelopes  until  they  crowd  my  drawers  and  tables,  and  are 
then  tied  up,  but  not  chronologically,  to  be  stowed  away  wherever  room 
for  them  can  be  found.  Indeed,  Mr.  Ohanncey,  one  of  the  House  em- 
ployes, after  I  had  left  that  wing  of  the  Capitol  for  the  Senate  wiug  in 
1869,  happened  to  find  a  box  full  of  old  letters  thus  tied  up,  the  loss  of 
which  I  had  entirely  overlooked.  I  have  gone  three  times  over  all  the 
lett«rs  I  have  preserved,  and  have  not  found  this  letter,  or  any  political 
letters  for  June,  1868.  The  acknowledgment  of  this  draft  of  $1,000, 
sent  to  Indiana,  canno.t  be  found,  though,  fortunately,  the  bank  was 
able  to  find  the  draft  itself.  The  letters  accompanying  the  three  checks 
deposited  on  the  22d  of  June  ha.ve  also  been  destroyed,  so  that  I  am 
unable  to  produce  either  of  the  five  letters  relating  to  the  transactions 
of  that  day. 

1  remember  distinctly  that  after  my  nomination  my  mail  increased 
enormously,  amouu  ting  to  fifty  if  not  sometimes  one  hundred  letters  per 
day,  and  their  preservation  seemed  so  impossible  that  I  remember,  as 
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others  do,  more  tliaii  oiico  almost  filling  a  waste-basket  with  tlie  frug- 
meats  of  destroyed  letters.  But,  as  I  Lave  said,  "besides  the  draft, 
which  testifies  for  itself,  there  are  living  witnesses  here  to  prove  that  I 
received  at  that  time  the  $1,000  bill,  one  of  thera  having  ma{le  a  three 
thousand  mile  midwinter  journey  alone  to  tell  this  committee  her  recol- 
lection of  it.  When  my  bank  account  was  esamiued  here  the  cashier 
was  asked  what  the  forty-five  thousand  footings  meant,  and  he  replied 
to  the  inquiry  that  it  was  the  amonn.t  of  the  debits  and  credits  when 
the  accounts  were  finally  balanced.  It  was  telegraphed  to  the  New 
York  Tribune  that  night  that  the  books  showed  I  deposited  $45,1)00  in 
one  year,  and  the  inference  was  that  I  could  therefore  eiisily  have  for- 
gotten the  $1,200  in  question.  As  my  general  accounts  have  thus  been 
made  a  subject  of  public  discnsaion,  and  as  I  have  no  secrets  in  regard 
to  them,  I  feel  it  my  right  now  to  correct  this  misstatement. 
This  total  was  for  three  years,  not  one  year,  namely,  from  December, 

1865,  to  October,  186S,  inclusive,  and  embraced,  besides  other  cash  ao- 
connts,  the  changes  made  in  my  investments,  the  avails  of  a  laborious 
life,  and  which  changes  were  mainly  on  the  advice  of  valued  friends-  in 
New  York,  Baltimore,  and  the  West,  On  the  debtor  side  are  purchases 
of  $5,000  seven -thirties  of  the  bank,  between  December,  1865,  and  April, 

1866,  mainly  from  the  receipts  for  lecturing;  one  share  of  New  York 
Tribune  stock,  at  $6,000,  in  January,  1867 ;  a  present  of  $1,000  in  the 
early  part  of  tiie  same  year  to  my  mother,  then  the  head  of  my  familyj 
an  investment  of  $5,000  io  art  iron  company  of  Lake  Superior ;  an  iu- 
vestment  of  $5,000  in  bonds  of  the  Pennsylvania  Steel  Company;  a 
house  and  lot  in  South  Bend,  near  the  post-offlce,  which  I  am  glad  to  state 
is  worth  now  nearly  double  the  $2,300  I  paid  for  it ;  a  loan  of  $455  to 
Mr.  Matthews,  as  stated;  an  investment  of  $5,000  in  a  western  rolling- 
imill;  and  a  payment  of  $1,750  to  Ricketson  Burroughs,  for  money  bor- 
rowed of  him.  This  amount-s  to  $30,000  out  of  the  $45,000  transactions 
of  those  three  years. 

The  deposits  on  the  credit  side  that  enabled  me  to  pay  these  amounts 
were  as  follows :  During  these  years  I  was  lecturing  on  my  stage-coach 
ride  of  1865  across  the  continent — during  November,  the  holiday  recess, 
Saturdays,  in  the  early  part  of  the  session,  and  during  the  spring  when 
Congress  adjourned  in  March — receiving  $100  to  $200  per  lecture.  I 
received  in  all  over  $12,000  from  this  source,  of  which  I  estimate  about 
$10,000  was  deposited  here,  I  sold  the  $5,000  seven-thirties,  and  also 
sold  the  Tribune  share  at  $6,100,  and  Mr.  Matthews  returned  me  the 
$455  he  owed  me.  Besides  these  items,  1  sold  sixty-two  shares  of  Adams 
Express  at  73i,  and  $6,000  in  second-mortgage  bonds  of  the  Alton  and 
Terre  Haute  Eailroad  for  $4,920,  making  about  $31,000  in  all,  which 
offsets  the  $30,000  of  investments  charged  against  them. 

Of  course,  the  committee  understand  that  in  bank-accounts  where 
changes  of  investments  ai-e  made  the  same  money  often  figures  three 
or  four  times  over.  Thus,  I  deposited  my  lecturing-money,  bought 
seven-thirties,  sold  them  at  an  advance,  and  used  the  proceeds  for 
another  investment.  I  bought  a  Tribune  share  mainly  out  of  similar 
receipts,  sold  it  at  an  advance,  and  again  invested  the  proceeds.  A  large 
part  of  the  money  1  drew  from  the  Sergeant-at-Arms  tor  my  salary  was 
deposited  in  the  bank,  as  I  paid  my  housekeeping  expenses  there.  It 
has  taken  all  my  dividends,  besides  my  salary,  to  pay  my  expenses  for 
the  past  half  dozen  years,  and  hence  my  willingness  to  follow  the  coun- 
sel of  better  financiers  than  myself  to  investments  and  changes  of  in 


Q.  State  whether  in  your  own  mind,  as  well  as  iu  conversation  with- 
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otliers  with  whom  you  spoke  upon  the  subject,  from  tlie  time  of  your 
leaving  or  abandoning  tliis  investment,  you  considered  yourself,  spoko 
of  joarself,  and  believed  yourself  a  loser  to  tlie  extent  of  $500  by  the 

operatiOQ,  instead  of  being  a  gainer  to  tiie  extent  of  $700 A.  I  will 

state  that  all  the  transa-ctions  of  which  I  have  spoken  were  understood 
by  and  made  a  matter  of  coDversation  in  my  family  as  early  as  the  sum- 
mer of  1868 ;  I  say  as  early  as  the  suramei'  of  '68,  because  my  recollec- 
tion is  that  it  was  in  the  spring  of  1868  that  Mr,  Ames  states  he  told 
Mr.  Blaine  frankly  a  lawsuit  was  pending,  or  threatened.  I  told  my 
family  that  I  had  abandoned  this  contract  of  purchase,  and  therefore 
when  I  spoke  to  Mr.  Ames,  after  his  failure,  failing  as  he  did  on  account 
of  his  Pacific  Hailroad  investment,  resulting  in  an  extension  from  bis 
creditors,  the  supposition  being  at  the  time,  as  it  has  not  turned  out  since, 
that  the  failure  was  an  unfortunate  one  pecuniarily,  it  would  have  been 
impossible  that  I  could  have  oifered  to  relieve  him  from  the  payment  of 
the  $500  he  owed  me  if  he  had  paid  me  the  $1,200  to  which  he  testities. 
He  would  of  course  have  replied,  "Ton  have  already  got  your  money 
back  and  $700  more."  From  that  time  In  the  spring  or  summer  of  1868, 
with  all  the  persons  in  and  out  of  my  family  to  whom  I  have  spoken  on 
the  subject,  I  have  spoken  of  the  contract  as  abandoned  by  me.  I  made 
no  claim  upon  him  for  dividends,  I  received  no  certificates  from  him, 
and  he  prottered  me  no  certificates. 

Q.  Has  it  been  a  matter  of  conversation  in  your  family  that  you  were 
a  loser  by  that  amount  in  the  investment  ? — A.  Yes,  sir. 

Q.  Have  you  ever  had  any  knowledge,  information,  or  suspicion  that 
there  were  bonds,  stocks,  or  dividends  to  any  amount  whatever,  to 
which  you  were  entitled,  in  the  hands  of  Mr.  Ames,  as  coming  from  that 
source? — A.  I  have  not;  I  mean  since  the  time  I  abandoned  the  contract, 
which  was  wten  I  heard  of  the  threatened*  litig'ation,  or  of  the  prospect- 
ive lawsuit  to  which  I  referred  iu  my  speech  at  South  Bend. 

Q.  About  what  time  was  that? — A.  I  cannot  fix  the  time  to  a  day. 

Q.  Are  you  sure  it  was  before  the  adjournment  of  Congress  ? — A. 
Certainly  I  am.  It  was  the  subject  of  discnssion^in  my  family  during 
the  trip  made  to  Colorado,  immediately  after  the  adjournment,  and  it 
was  because  of  that  prospective  lawsuit,  I  said  in  my  speech  that  "  if 
twenty  shares  of  it  could  be  purchased  at  pai','  without,  buying  into  a 
pro^eotive  lawsuit,  it  would  be  a  good  investment,  if  it  was  as  valuable 
a  stock  as  represented,"  but  that  I  wanted  "  no  stock  of  any  kind,  at 
any  price,  with  a  lawsuit  on  top  of  it." 

Q.  Staterighttherewbere  you  wentimmediately  after  the  adjournment 
of  Congressinl868. — A.  Congress  adjourn  edMou(Jay,the27th  of  July,  and 
my  family  and  myself  left  either  on  Monday  or  Tuesday,  I  cannot  now  re- 
call to  mind  which.  \Ve  arrived  at  South  Bend,  and  left  there  the  ensu- 
ing Monday,  or  within  a  day  or  two  thereafter.  I  think  about  the  4th 
of  August  1  went  with  ray  mother,  my  half-sister,  the  lady  who  is  now 
my  wife,  then  unmarried,  and  who  went  with  my  mother  at  her  request, 
and  other  persons  outside  of  my  family,  to  Colorado.  We  were  in  the 
mountains  and  on  the  plains  during  the  month  of  August,  arriving 
home  about  the  middle  of  September.  I  think  the  trip  occupied  alto- 
gether about  six  weeks.  On  that  trip  this  matter  was  talked  about  in 
my  family.  The  abandonment  of  the  contract  was  spoken  of,  the  matter 
was  talked  of  a  great  deal  by  the  person  who  was  then  the  head  of 
my  family,  aad  who  is  now  deceased,  who  spoke  of  it  to  others. 
By  the  Chairman  : 

Q.  Can  you  state  whether  this  conversation  between  you  and  Mr. 
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Ames,  with  reference  to  the  rescindiDg  of  this  purchase  of  stock,  wiis 
earlier  thau  the  20th  of  June?— A.  I  think  so  decide<lly.  As  I  said,  my 
impression  is  that  it  was  late  in  the  spring.  The  payment  of  the  $534.72 
was  made  the  5th  of  Ma^ch.  I  looked  for  that  check  in  the  bank,  he- 
cause  I  intended  to  present  it  to  the  committee,  and  had  forgotten  it 
was  drawn  on  the  Sergeant-at-Arms.  I  then  stated  to  Mr.  Fiblack  my 
recollection  that- the  sum  was  about  $530.  I  could  not  call  to  mind  the 
exact  amount,  and  that  I  thought  it  was  in  March.  It  was  soon  after 
that  I  heard  there  was  great  ditBculty  between  the  principal  stockhold- 
ers of  the  company. 

Q.  Do  you  know  now  from  whom  you  had  that  information  ? — A.  I 
cannot  now  recollect.  It  seems  to  me  I  heard  it  as  a  rumor,  and  that  I 
then  asked  Mr.  Ames  as  to  its  truth.  I  cannot  now  distinctly  state  tcom 
whom  I  heard  it.  Mr.  Ames  admits  the  truth  of  Mr.  Blaine's  statement, 
that  in  the  spring  of  1868  they  had  some  conversation  aboat  the  matter, 
and  that  Mr.  Ames  told  him  there  was  a  lawsuit  either  pending  or 
threatened.  That  confirms  me  in  my  recollection  that  this  inforuiation 
came  to  me  in  the  spring  of  that  year.  Still,  I  have  no  means  by  which 
I  can  fix  the  exact  date,  except  that  it  was  in  that  session  of  Congress. 

Q.  Did  you  hear  anything  in  relation  to  Mr.  McComb  I — A.  No,  sir ;  I 
do  not  think  I  heard  his  name  mentioned,  I  heard  that  the  principal 
stockholders  had  quarreled.  I  understood  that  it  was  a  difficulty  that 
would  involve  the  company  itself  in  prolonged  litigation.  The  impres- 
sion upon  my  mind  is  that  I  heard  there  was  a  possibility  it  would  aE 
be  tied  up  in  expensive  litigation. 

Q.  Who  was  the  Mr.  Kesbitt  to  whom  you  referred  t — A.  He  was  a 
gentleman  in  New  York  in  the  stationery  business,  originally  a  printer. 

Q.  Tou.  are  not  able  to  find  this  letter  1 — A.  I  am  not.  I  cannot  find 
any  poliMcal  letter  of  June,  1868,  at  all.  I  have  made  a  thorough  search 
three  times  over,  including  this  box  full  of  letters  tound  by  Mr.  Ohaun- 
cey,  and  brought  to  me,  as  I  stated,  in  18ti9. 

Q.  You  have  made  such  a  search  anjong  your  papers  as  to  be  satisfied 
that  you  have  not  possession  of  the  letter  now  1 — A.  Yes,  sir. 

Q.  Do  you  remember  whether  you  received  this  $1,000  before  or  after 
you  received  the  $200  from  Mr,  Matthews ! — A.  My  impression  is  that 
it  was  after — I  should  say  a  day  or  so  after — and  this  impression  I  have 
is  deepened  from  the  fact  that  when  I  showed  the  letter  and  bill,  Mr. 
Matthews,  whom  I  had  asked  to  pay  me,  at  once  said  that  it  came  in 
very'excellent  time  for  me,  as  he  bad  heard  of  the  need  I  had  for  money, 
and  the  promise  I  had  made  that  I  would  send  a  large  conti'ibution  to 
Indiana,  My  impression  is  that  he  had  heard  of  the  specific  promise  I 
had  made  that  I  would  send  $1,000. 

Q.  Had  yon  ever  any  conversation  with  Mr.  Ames  from  the  time  you 
had  this  talk  with  him  in  the  spring  of  1868,  when  yon  understood  this 
matter  was  ended  between  you  and  him,  upon  the  subject  of  that  stock 
up  to  the  time  of  this  conversation  after  his  embarrassment? — A.  None 
that  I  remember ;  I  have  no  recollection  of  his  addre^ing  me  a  word 
upon  the  subject,  or  of  my  addressing  him  upon  the  subject.  I  re- 
garded it  as  a  rather  poor  financial  investment  upon  my  part;  but 
thought  I  had  saved  the  money  I  would  have  had  to  pay  a  lawyer  if  I 
had  continued  my  interest  and  the  company  had  been  involved  in  liti- 
gation.   This  conversation  with  Mr,  Ames  was  in  1870. 

Q.  That  was  two  years  after  your  last  preceding  conversation  f — A.  I 
think  it  was  about  two  years  afterward. 

Q.  And  you  have  no  memory  of  any  conversation  between  yourself 
and  Mr.  Ames  during  this  period! — A,  Not  on  this  subject.    We  were 


hv  Google 


CREDIT    MOBILIEE.  488 

ia  tLo  Oapitol  together,  and  probably  liatl  eoiiversatioua  in  regard  to 
other  matters.  I  may  add,  tbat  wbea  I  said  to  Mr.  Atoes  that  I  must 
be  off  or  out  of  it,  he  put  bis  hand  ia  his  pocket,  took  out  a  small  coiiij 
and  eaid,  "  Consider  that  I  have  bought  it  back."  I  said  to  him,  "  Ko, 
sir ;  I  want  it  to  be  understood  that  1  am  out  of  it  entirely,"  because  I 
did  not  want  to  be  in  any  lawsuit. 

Q.  What  did  he  say  to  that? — A.  He  assented  to  that;  I  cannot  call 
to  mind  his  words;  .he  did  not  dissent;  I  understood  that  he  assented, 
but  that  he  had  his  way  of  paying  me  something  so  as  to  regard  it  as 
bought  back  ;  my  idea  was  that  I  had  no  certificate  and  no  dividends, 
and  I  wanted  to  get  out  of  the  concern  altogether. 

Q.  That  conversation  was  not  very  long  atter  you  paid  the  $534? — 
A,  It  was  not  longer  than  that  season ;  this  payment  was  at  the  open- 
ing of  spring,  and  the  conversation  to  which  I  have  referred  could  not 
have  been  later  than  the  latter  part  of  spring ;  it  must  have  been  before 
June;  that  is  my  very  best  recollection. 

Q.  Between  that  time  and  June  yon  think  this  conversation  took 
place  about  the  trade  being  at  an  end  1 — A.  Yes,  sir;  and  that  I  heard 
the  same  thiag  he  told  Mr,  Blaine  of,  that  there  was  to  be  a  lawsuit. 

Q,  Toa  understood  him  to  assent  to  bringing  the  trade  to  a  close f — 
A.  I  did. 

Q.  Was  anything  said  to  him  on  that  occasion  about  the  $53i  you 
had  paid  1 — A.  There  was  not. 

Q.  Nothing  by  you  nor  by  him  T — A.  By  me  nor  by  him ;  I  said  to 
him  that  I  must  be  off;  that  "I  must  be  out  of  this  thing." 

Q,  Do  you  remember  whether  in  your  own  mind  you  had  any  idea 
about  this  sum  of  $534  S  You  had  received  nothing  !— A.  I  had  re- 
ceived nothing. 

Q.  Do  you  remember  whether  you  were  to  receive  it  from  Mr,  Ames  3 — 
A.  I  had  this  impression  about  that ;  I  thought  Mr.  Ames  had  come 
to  me  as  a  friend  to  give  me  an  opportunity  to  make  an  investment 
which  would  be  a  valuable  investment,  aud  that  he  had  done  it  out  of 
friendship  to  me.  He  had  said  nothing  to  me  about  any  legislation.  I 
had  nothing  in  my  own  mind  about  any  legislation ;  on  the  contrary,  I 
supposed  there  could  not  be  any.  When  I  heard  of  this  lawsuit,  1  had 
always  had  an  instinctive  dread  of  having  anything  to  do  with  a  law- 
suit, I  had  carried  on  the  printing  business  for  twenty  years,  with  a 
great  many  men  failing  to  pay  me  wbat  they  owed,  and  I  had  never 
sued  a  man  in  my  life,  I  had  paid  this  amount  of  money  to  Mr.  Ames 
in  a  matter  which  I  understood  as  a  friendly  act  on  his  part  to  me,  and 
when  I  made  up  my  mind  to  get  out  of  it  I  also  made  up  my  mind  to 
say  nothing  to  him  on  the  subject  of  the  payment  I  had  made.  If  I 
withdrew  from  a  bargain  that  proved  distasteful,  I  did  not  feel  I  had 
any  right  to  make  any  conditions.  I  had  made  up  my  mind  to  get  out 
of  it,  aud  I  think  the  events  of  the  last  year  have  showed  that  I  was 
wise  in  trying  to  get  out  of  it, 

Q,  Did  he  make  any  mention  of  the  money  you  had  paid! — A.He 
did  not,  except  by  the  single  expression  that  he  wanted  me  to  consider 
he  had  bought'it  back. 

Q.  The  amount  he  offered  would  not  have  made  it  much  more,  even 
if  you  had  taken  itf — A.  No,  sir;  it  would  not, 

Q.  Do  you  remember  whether  you  had  heard  at  that  time  anything 
in  relation  tothe  v;ilue  of  this  stock,  by  rumor  or  in  anyway? — A.  No, 
sir;  except  so  far  as  Mr.  Ames  had  told  me  of  the  possible  profits. 

Q.  Are  you  able  to  say  that  you  had  any  just  idea  that  this  stock,  if 
you  had  held  on  to  it,  and  there  had  been  no  liability  of  getting  int© 
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litigation,  was  to  earn  for  yon  the  large  profits  wliich  have  been  stated  T — 
A.  Kotliiiig  like  so  large  as  have  been  stated  since  that  time.  I  had. 
traveled  across  the  country  in  a  stage-uoach,  having  previonsly  made 
numberless  si^eeches  in  favor  of  a  Pacific  railroad,  for  the  purpose  of  en- 
deavoring, with  the  geutiemen  who  accompanied  me,  to  make  a  public 
opinion  in  favor  of  the  road  being  promptly  built  for  the  proffer  of  the 
Government.  We  bad  decided  in  our  own  minds,  from  the  observations 
we  made,  that  the  road  could  be  built  for  this  proffer  of  the  Government, 
and  a  profit  realized  upon  it.  I  understood  from  Mr.  Ames,  when  he 
spoke  to  me  about  the  pnrchaise  of  the  stock,  that  the  gentlemen  of  cap- 
ital who  had  gone  into  the  Pacific  road,  instead  of  letting  the  work  out 
to  coutraetors  who  would  receive  large  profits  for  their  risk,  were  to 
build  it  themselves,  and  thereby  would  realize  themselves  the  profits 
which  would  otherwise  go  to  contractors,  and  that  that  would  amount 
to  a  considerable  sura.  I  have  the  impression  that  I  thought  it  would 
probably  amount  to  100  per  cent.  I  think  there  was  something  said 
about  100  per  cent,  on  some  three  millions  of  stock. 

Q.  What  I  want  to  get  at  is  whether  from  what  you  had  then  heard 
of  the  probable  earnings  of  the  stock,  you  supposed  Mr.  Amos  would 
in  any  way  be  the  loser,  even  if  he  paid  back  the  money  he  had  received 
from  you  I — A.  So,  sir ;  1  should  suppose  not.  I  really  did  not  know 
anything  about  what  dividends  might  be  made  upon  it,  or  how  the 
threatened  legislation  would  affect  the  concern.  The  road  was  at  that 
time  being  pushed  forward  as  rapidly  as  possible. 

Q.  What  I  want  to  get  at  is,  whether  from  what  you  then  understood 
in  reference  to  this  stock,  you  did  not  suppose  Mr.  Ames  could  very  well 
afford  to  take  back  the  stock  without  any  reference  to  this  $534' you 
bad  paid  ? — A.  I  should  suppose  so ;  but  did  not  ask  any  such  con- 
dition. 

Q.  Did  you  then  suppose  so  ! — A.  I  do  not  remember  whether  J  did 
or  not.    My  only  object  then  was  to  got  otit  of  the  scrape. 

Q.  From  what  you  learned  about  it  you  were  willing  to  get  out  of  it 
with  the  loss  of  $534  f — A.  I  would  have  been.  If  I  had  paid  twice  as 
much  I  would  have  rather  lost  it  than  to  be  compelled  to  go  into  court 
or  into  a  lawsuit. 

Q.  The  interest  upon  the  $500,  a  memorandum  of  which  Mr.  Amos 
has  now  produced  as  being  entered  upon  his  book,  yon  have  no  Memory 
of  having  received  ? — A.  Not  the  slightest  of  any  money  received  from 
him,  or  anything  else,  whether  as  interest,  dividends,  certificates,  stock, 
or  bonds. 

Q.  The  date  Mr.  Ames  gives  of  the  payment  of  interest  is  in  January, 
1869.  That  would  have  been  between  the  time  when  you  say  the  con- 
tract was  rescinded  or  thrown  up,  and  the  time  when  you  had  this  con- 
versation with  him,  after  his  failure  or  embarrassment ;  you  have  no 
arecoUection  of  any  transaction  between  you  in  reference  to  this  stock 
during  that  period  of  time? — A.  I  have  none.  My  recollection  coincides 
«sactly  with  his  testimony  of  January  22,  except  so  far  as  the  $1,200  is 
concerned  on  the  22d  of  June.  He  swore  then  "  he  has  no  recollection 
of  having  delivered  to  me  anything  else."  He  did  not  deliver  any  cheek 
or  money  to  me,  to  the  best  of  my  knowledge,  recollection,  and  belief, 
and  why  it  was  drawn  payable  to  "  H.  C,  or  bearer,"  I  cannot  imagine, 
■except  upon  the  supposition  that  it  was  some  memorandum  for  his  own 
use.  I  do  not  impute  to  him  or  to  anybody  else  an  intention  to  state 
falsely. 

Q.  The  $60  which  Mr,  Ames  states  was  paid  to  yon,  not  in  a  check, 
but  in  money,  would  not  be  likely  to  be  deposited  by  yon,  or  any  so  small 
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amouiiC  if  yoiiliad  received  it? — A.  1  do  not  know.  Icauiiot  U:)\  wiietlier 
if  I  received  a  small  amoant  of  money  like  tliat  I  woiiUl  deposit  it  or  not. 
Sometimes  I  did  not  go  to  the  bank  for  weeks  at  all.  I  frequently  passed 
there  in  the  morning  on  my  way  to  the  Capitol  before  the  bank  was 
opened  for  reguhir  business. 
By  Mr.  HALE : 

Q.  You  have  not  examined  your  bank  accoinil  for  18G'J  ?— A.  I  have 
not. 

Q.  You  heard  for  the  first  time  to-day  in  regard  to  that  $60,  and  there- 
fore have  had  no  opportunity  of  examining  it? — A.  I  never  heard  of  It 
untU  to-day. 

By  Mr.  McOeART  : 

Q.  Have  yon  any  means  of  fixing  the  dateoftbe  receipt  of  that  $1,000 
from  New  York  ? — A.  Only  that  it  was  about  or  a  little  after  the  middle 
of  the  month.  It  was  the  month  succeeding  my  nomination.  Eeference 
was  made  dii-eetly  in  the  letter  to  the  nominatiop,  and  his  congratulation 
upon  it  seemed  the  impelling  cause  of  sending  the  money.  It  was  to  be 
used  by  me  for  political  purposes.  I  think  it  was  about  the  middle  of 
the  month,  or  it  may  possibly  have  been  a  very  few  days  later. 

Q.  The  nomination  was  the  21st  of  May  ?— A.  The  21st  or  22d ;  I 
think  it  was  the  31st. 

Q.  It  was  your  custom  to  deposit  always  amounts  as  large  as  that  you 
received  from -New  York  ? — A.  O,  yes,  sir. 

Q.  If  you  had  received  |1,000  Irom  New  York  and  $1,200  from  Mr. 
Ames,  you  would  have  deposited  both ? — A.  I  ■nould  have  deposited 
both. 

By  Mr.  Hale  : 
Q,  Do  you  remember  whether  the  $1,000  from  Kcw  York  was  received 
before  or  after  the  payment  of  the  $200  by  Mr.  Matthews ! — A.  I  am 
very  clear  it  was  afterward,  because  the  impelling  cause  of  Mr,  Mat- 
thews's  remark  about  it  seemed  to  be  based  on  the  money  he  had  paid 
me  at  my  request. 

By  Mr.  MoCeary  : 
Q.  I  believe  you  have  stated,  as  nearly  as  you  can  remember,  the  date 
of  your  conversation  with  Mr,  Ames  when  he  proposed  a  nominal  resale 
of  this  Credit  Mobilier  stock  f — A.  Yes,  sir ;  I  should  say  it  was  late  in 
the  spring,  but  I  will  state  frankly  that  I  have  not  the  data  by  which  I 
can  fix  the  exact  date. 

By  Mr.  Merrick  : 

Q.  Do  you  remember  any  other  occasion  when  you  kept  so  large  a 
sum  as  $1,200  for  so  long  a  period  before  depositing  it  ? — A.  I  do  not 
know  how  long  this  was  kept ;  probably  less  than  a  week ;  perhaps  but 
two  or  three  days. 

Q.  Yon  have  stated  that  it  was  about  the  middle  of  the  month  you 
received  itf — A.  I  said  about  or  soon  after  the  middle.  I  cannot  fix  it 
perhaps  so  accurately  as  other  witnesses  here  can.  My  recollection  is 
that  it  was  about  the  middle  that  Mr.  Matthews  paid  me,  and  that  it 
was  within  a  day  or  so  after  that  I  received  this  money.  I  made  no  de- 
posit from  the  1st  until  the  22d  of  June,  and  out  of  this  $3,200  I  sent 
the  check  for  the  $1,000  in  accordance  with  the  talk  we  had  at  its  re- 
ceipt, and  in  accordance  with  the  donor's  wish. 
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By  Mr.  Hale  : 

Q.  At  that  time  where  did  you  live  1— A.  I  lived  in  n  two-story  wiiite 
house  on  tiie  left  side  of  Lafayette  Square. 

Q.  Your  duties  called  you  to  tbe  Capitol,  and  you  were  in  tiie  Capitol 
daily  ? — A.  I  was,  with  the  exception  of  when  I  was  sick.  I  always  left 
as  soon  as  breakfast  was  over.  My  correspondence  was  itnoieuse,  and 
my  duties  somewhat  laborious,  and  I  therefore  passed  the  bank  on  my 
way  to  the  Capitol  early  m  the  morning,  and  did  not  go  into  the  bank 
frequently  for  a  considerable  time. 

Q.  You  usually  came  to  the  Oai>!tol  before  the  bank  opened  in  the 
morning  and  returned  after  it  closed  ? — A.  I  used  sometimes  to  go  in, 
and  they  would  take  jny  deposits,  because  they  knew  my  habits  and  lay 
necessities  as  to  time,  althoagh  the  bank  was  not  regularly  opened. 

Q.  State  whether  at  that  time  you  were  particularly  occnpied  with 
the  duties  of  your  office  and  with  yonr  correspondence  ? — A.  Yes,  sir  j 
my  time  is  very  much  engrossed ;  and  the  calls  I  had  were  numberless, 
commencing  before  I  got  up  in  the  morning,  and  not  ceasing  till  after  I 
went  to  bed ;  and  with  the  calls,  correspondence,  and  duties  of  my  posi- 
tion, ray  time  was  entirely  occupied  and  engrossed. 
By  the  Chaieman  : 

Q.  Bo  yon  know  at  what  time  the  bank  ordinarily  opens  ^ — A.  It 
opens  for  business  purposes  at  10  o'clock ;  but  a  little  after  9  I  would 
go  in,  and  they  always  received  my  deposits.  Sometimes  the  cashier 
would  not  be  there  to  sign  a  draft  if  I  wanted  one,  and  then  they  would 
send  them  up  by  messenger  to  me  at  the  Capitol. 

Q.  You  do  not-mean,  then,  that  youmade  fewer  dei>09its  because  you 
could  not  get  into  the  bank  on  your  way  up  to  the  Capitol? — A.  No, 
sir.  I  conld  generally  get  into  the  bank  if  I  had  the  time  to  spare  ;  but 
I  verj'  often  would  get  into  the  carriage  and  drive  directly  to  the  Capitol. 

Washingmon,  February  11, 1873, 

George  "VV.  Matxhkws  sworn  and  examined  by  Mr.  Hale. 

Qnestion.  You  are  the  step-father  of  Vice-President  Colfax ! — An- 
swer. I  married  bis  mother. 

.Q.  She  is  now  deceased  ? — A.  Yes,  sir. 

Q.  You  are  a  clerk  in  the  office  of  the  House  of  Eepresentatives,  and 
have  been  for  some  years? — A.  Yes,  sir. 

Q.  In  1868,  during  the  session  of  Congress,  where  did  you  reside  in 
Washington,  and  who  made  up  your  household^ — A.  I  lived  on  the 
west  side  of  Lafayette  Square,  No.  7.  The  household  consisted  of  my, 
wife,  her  son,  (Mr,  Colfax,)  my  daughter,  and  myself.  My  daughter, 
now  Mrs.  Hollister,  was  then  unmarried. 

Q.  Have  you  any  recollection  in  regard  to, your  payments  of  money 
to  Mr.  Golt'as  in  the  summer  of  1868  f — A.  Yes,  sir. 

Q.  State  as  definitely  and  particularly  as  you  can  what  they  were. — A. 
Mr.  Colfaxhas  stated  the  contract  made  by  him  at  my  desire  about  the 
piano.  I  think  it  was  about  theI2thorl3thday  of  June  that  Mr.  Colfax 
said  to  me,  one  day,  "  Mr.  Conner  is  here  and  wants  to  raise  money  for 
the  campaign  in  Indiana.  I  would  be  glad  if  you  wonld  raise  all  the 
money  you  can  in  the  next  few  days,  because  I  desire  to  send  him  some 
money."  I  told  him  I  would  do  so.  I  had  about  $125  in  my  pocket,  and 
on  the  15th,  when  my  month  had  half  expired,  I  weut  in  and  asked  the 
privilege  to  draw  on  my  salary  for  the  month,  which  I  did;  and  on  the 
16th  June  I  paid  him  $200.  That  was  all  I  was  able  to  pay  him  at  that 
time.    At  the  time  of  the  purchase  of  the  piano  1  paid  him  $50,  which, 
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with  Jive  dollars  lie  iiiid  borrowed  of  Iiis  mother,  made  the  payment  of 
fifty-five  dollars.  About  the  3d  or  4th  day  of  July,  I  do  not  remember 
which— I  am  pretty  certain  it  was  not  the  1st  or  2d— I  realized  for  some 
coupons  or  bonds  I  had,  and  paid  him  another  $100 :  and  when  Con- 
gress adjourned,  which  I  think  was  the  25th  or  26th  of  Jnly,  if  T  remem- 
ber correctly,  I  drew  my  pay  for  that  month,  and  paid  him  the  other 
f  100.    I  went  home  pretty  well  strapped,  bat  out  of  debt. 

Q.  Have  you  any  knowledge  in  regard  to  tlie  receipt  of  moneys  through 
the  mail,  by  Mr.  Colfax,  in  June,  1868?— A.  Yes,  sir;  I  remember  it 
very  well. 

_  Q.  State  fully  and  distinctly  all  your  recollection  of  that  transac- 
tion.—A.  According  to  my  memory,  from  the  way^  see  it  now  before 
me,  I  think  it  must  have  been  three  or  four  days  after  I  paid  Mr. 
Colfax  this  $200.  At  the  breakfast-table  one  morning,  as  usual,  Mr. 
Colfax  had  spread  out  his  letters  and  papers  at  the  table,  and  was 
opening  them  while  the  meats  were  being  brought  on.  I  remember 
that  by  the  time  the  servant  had  finished  bringing  on  the  meats  he 
)iad  broken  open  several  letters  and  read  them.  I  noticed  that  he 
seemed  to  be  particularly  engaged  with  one  letter— that  he  seemed 
to  be  very  much  interested  iu  it.  He  nodded  to  the  servant  to 
step  aside,  which  he  did.  After  the  servant  went  out  he  opened  the 
letter,  which. was  written  on  ordinary  letter-paper,  and  held  it  up, 
with  his  thumb  pressed  upon  a  bank-bill,  as  I  now  hold  this  sheet  of 
paper,  (illustrating.)  He  held  it  up  for  a  moment  or  two  so  that  we  could 
look  at  it,  and  said,  "A  thousand-dollar  bill  from  a  gentleman  who  is 
almost  a  stranger ;  this  is  the  second  letter  I  have  received  from  him." 
I  remarked,  "  That  comes  in  good  time."  "  Yes,"  says  he,  '".  this  will 
help  me  fix  out  Ham  Conner,  for  he  is  clamorous  tbr  money."  This  was 
the  very  remark  he  made  at  the  time.  His  mother  said,  "Eead  the  let- 
ter, Schuyler."  He  laid  down  the  bill  and  read  the  letter.  It  was  a 
short  letter,  written  on  one  page  of  letter-paper.  I  remember  some  of 
the  contents  of  it.  It  was  a  pleasant,  congratulatory  letter.  Mr.  liJes- 
bitt  said  he  had  great  regard  for  Mr.  Colfax  as  a  public  man ;  seemed 
to  be  greatly  delighted  that  the  convention  selected  him,  one  of  the 
craft,  as  one  of  its  standard-bearers.     He  supposed  that  Mr.  Coltax  had 


not  a  great  amount  of  money,  and  he  begged  him  to  accept  the  inclosed. 
He  did  not  mention  any  amount  except  the  inclosed.  He  said  Mr.  Coi- 
fsxx.  might  feel  delicate  about  receiving  it,  but  that  he  had  no  political 
favors  to  ash,  and  as  no  member  of  his  family  tnew  or  would  know  of 
his  sending  the  money,  they  could  not  claim  anything  on  account  of  it. 
That  was  about  all  there  was  in  the  letter.  It  was  a  very  friendly  let- 
ter. My  wife  and  I  spoke  of  it  a  great  many  times,  for  it  was  an  un- 
common"'thing  for  a  letter  containing  a  thousand-dollar  bill  tocomti 
into  the  family.  It  gratified  her  very  much.  We  talked  about  it  fre- 
quently. 

Q.  That  is  the  substance  of  your  knowledge  of  the  transaction  ? — A. 
That  is  all  I  know  about  it.  1  think  it  was  about  three  days  after  I 
paid  him  the  $200  I  have  mentioned. 

Q.  Do  you  remember  the  subject  of  hearing  an  interest  Mr.  Colfax 
had  in  Credit  Mobiiier  being  talked  over  in  the  family  ?— A.  We  talked 
it  oyer  several  times  in  the  family.  I  have  heard  much  said  upon  the 
subject.  It  was  spoken  of  several  times,  to  my  recollection.  Of  coursd 
you  will  underetaQd  there  has  been  a  good  deal  said  about  it  this 
winter. 

Q.  I  am  now  speaking  of  what  was  said  as  far  back  as  1808  ?— A. 
We  had  some  conversation  on  the  subject. 
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Q.  Will  you  state  what  was  said  as  to  his  being  a  loser  or  gainer 
m  that  transaction  f — A.  Early  in  the  spring  of  186S,  Mr.  Colfax  re- 
marked to  his  mother,  and  to  the  family,  that  he  thought  he  should 
take  a  trip  on  the  Union  Paciflo  llailroad  to  the  end  of  the  track, 
as  he  had  a  pass,  or  could  get  a  pass,  to  go  over  the  road.  I  jokingly 
told  him  that  I  wonld  take  the  trip  too,  as  I  had  an  interest  in  the  road, 
aod  they  ought  to  give  me  a  pass  eUso.  He  asked  me  what  interest  I 
had;  I  told  him  I  had  purchased  a  bond  when  they  had  first  offered 
their  bonds  in  the  market;  our  bank  advertised  them,  and  Ipurehastada 
bond  at  90,  which  I  thought  was  a  pretty  good  iuvestment.  I  told  Mr. 
Oolfax  T  had  purchased  this  bond.  He  remarked  to  me,  "  I  expect  to 
have  something  betljpr  than  that."  I  asked  him  what  he  expected  to  get. 
He  said  he  was  about  to  contract  for  some  stock  in  the  Credit  Mobilier. 
I  asked  him  what  they  proposed  to  do.  He  said  they  proposed  to  pay 
good  dividends.  1  made  some  little  further  inquiries  about  the  Institu- 
tion, and  tLe  conclusion,  I  think,  was,  that  there  was  a  little  rivalry  be- 
tween us  as  to  our  investment.  I  told  him  it  looked  to  me  like  the  place 
where  the  big  fish  eat  up  the  little  ones,  and  I  did  not  think  mnch  of  it. 
I  thought  1  had  the  best  investment.  This  was. in  the  winter  or  early 
in  the  spring  of  1868.  In  the  course  of  perhaps  a  couple  of  months  after 
that,  I  asked  him  how  about  the  Credit  Mobilier ;  I  wanted  to  know 
whether  he  had  as  good  an  opinion  of  it  as  I  had  of  my  bond,  and 
whether  1  had  not  made  the  best  investment.  He  said,  "That  thiug  has 
gone  up."  I  a^ked  him  how  it  had  goue  up.  He  said  there  was  a  pros- 
pect of  a  lawsuit,  and,  as  he  had  never  been  in  one,  he  backed  out; 
that  he  did  not  haye  any  interest  in  it.  That  was  about  all  he  said  at  the 
time.  Some  time  after  that,  perhaps  a  year  or  two,  I  do  not  know  how 
long,  my  wife  read  in  the  newspapers  something  which  she  was  very 
much  distressed  about;  that  it  was  probable  Mr.  Ames  had  met  with 
reverses  and  would  have  to  suspend  payment.  My  wife  and  Mrs,  Ames 
were  very  intimate.  She  sympathized  very  much  with  Mrs.  Ames.  Mrs. 
Matthews  always  expressed  great  love  and  affection  for  Mrs.  Ames;  so 
much  80  that  she  used  to  say,  "My  Mrs.  Ames,  she  is  so  good  and  so 
kind;"  she  spoke  of  her  always  in  a  very  affectionate  way.  Her  son 
remarked,  "Never  mind;  Mr.  Ames  owes  mealittle,  and  I  will  never 
ask  him  for  it  until  he  gets  able  to  pay  it."  He  mentioned  the  amount 
of  $500.  This  is  all  I  ever  heard  at  the  time  of  the  Credit  Mobilifir  or 
of  his  stock  in  it. 

By  the  OHiiESiAN : 

Q.  This  is  all  the  conversation  you  hati  with  Mr,  Colfax  or  heard  iu 
his  family  in  reference  to  his  owning  stock;  did  he  say  anything  then 
in  relation  to  how  much  he  had  paid  1 — A,  No,  sir ;  I  understood  him 
that  he  was  about  to  make  a  contract  for  some  shares ;  he  did  not  say 
how  BUtch. 

Q.  Did  you  ever  hear  anything  from  him  in  relation  to  the  $500,  until 
this  conyersation  you  had  about  Mr.  Ames's  failure  ? — A.  I  dp  not  think 
I  ever  heard  him  mention  it ;  1  think  he  never  mentioned,  to  my  kuowl- 
edge,  how  much  stock  he  owned,  or  anything  about  the  terms  of  it.  It 
was  just  a  little  pleasant  rivalry  between  us,  about  our  investment. 
That  was  the  conversation  we  had  upon  the  subject. 

Q.  In  this  dealing  between  you  and  Mr.  Colfas,  did  any  note  or  obli- 
gation pass  between  you  tor  the  money  you  owed  him  ? — A.  No,  sir. 

Q.  There  was  nothing  in  writing  about  it? — A.  No,  sir;  nothing. 

Q.  There  was  no  memorandum  kept  by  you  f — A.  I  kept  a  little  mem- 
orandum of  my  payments.     I  had  very  little  cash  balance  excei>t  simply 
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the  receipt  of  my  salary,  which  I  generally  giive  to  my  wife  and  daugli- 
ter  to  use  for  their  purposes,  and,  being  in  society,  they  could  easily 
dispose  of  it, 

Q.  Do  you  know  whether  you  made  auy  memorandum  of  the  $200 
payment  by  you? — A.  I  think  I  put  it  down  in  a  little  memorandum- 
book  I  had, 

Q.  Do  you  think  you  now  have  thatt — A.  1  could  not  say,  indeed, 
whether  1  have  or  not. 

Q.  Were  you  iu  the  habit  of  carrying  such  a  memorandum-book  ? — A,. 
I  always  do  carry  a  little  memoratduiu-book,  iu  which  I  have  occasion 
sometimes  to  put  down  any  such  little  transaction. 

Q,  Do  you  think  that  memoraudum  which  you  kept  in  1868  is  in  ex- 
istence now  ? — A.  I  have  not  the  least  idea  whether  it  is  or  not. 

Q.  Yon  have  made  no  search  for  it  t — A.  So,  sir ;  I  have  not. 

Q.  If  you  have  that  memorandam-book  now,  it  probably  shows  this 
entry  of  $200 1 — A,  I  think  probably  it  does, 

Q.  If  you  have  preserved  itat  all,  it  is  probably  herein  Washington  f — - 
A.  So,  sir;  I  have  no  memoraudum-book  in  Washington,  of  any  date 
longer  ago  than  last  fall. 

Q,  Ton  do  not  spend  your  time  here  except  during  the  session  ? — A. 
That  is  all.  All  the  transactions  that  I  had  in  money  beyond  the  ordi- 
nary receipt  of  my  salary  was  the  payment  of  this  $400  which-I  owed  to 
Mr.  Colfax. 

Q.  In  this  conversation  in  which  Mr,  Colfax  spoke  of  Mr.  Ames  hav- 
ing become  embarrassed,  and  of  his  owing  him  $oOO,  did  he  say  what  it 
was  for? — A.  He  did  not  that  I  remember. 

Q,  He  did  not  make  auy  explanation  T — A.  No,  sir ;  his  conversation 
was  with  his  mother;  he  did  not  speak  to  me  about  it. 

Q.  Did  he  speak  of  owing  it  to  Mr.  Ames,  or  of  Mr,  Ames  owing  it  to 
Lim  1 — A.  He  said,  "  Mother,  Mr.  Ames  owes  me  $500,  and  I  shall  never 
ask  him  for  it  until  he  is  able  to  pay  it."  It  was  iu  reply  to  her  ex- 
pression of  sympathy. 

Q.  ShewasafrieudofMr.Araes'swife? — A.  Yes,sir.  The  ladies  were 
very  intimate.  I  know  my  wife  regarded  Mrs,  Ames  very  well,  as  a 
lady;  she  was  always  asking  about  Mrs.  Ames;  and  in  speaking  oi 
her,  as  I  have  said,  spoke  of  her  as  "  My  Mrs.  Ames ;"  she  did  it  iu  that 
way  to  designate  her  as  Mrs.  Oakes  Ames. 


GTON,  IX  0.,  February  11, 1873. 

Mrs.  Caeolinb  HoLLiS'i'Ba  sworn  and  examined. 
By  Mr,  Hale  : 

Question.  Where  do  you  now  reside? — Answer.  In  Utah. 

Q.  What  is  your  husband's  name's — A.  Ovando. 

Q.  You  are  the  half-sister  of  Mr.  Colfax "!— A,  Yes,  sir. 

Q.  In  the  summer  of  186S  were  you  unmarried  1 — A.  Yes,  sir. 

Q.  Mr.  Colfax  was  also  unmarried  ? — A.  Yes,  sir.. 

Q.  Where  did  you  reside  t— A.  With  hiiu  iu  Washington. 

Q.  You  have  come  from  Utah  here  for  the  purpose  of  giving  your 
testimony  iu  this  case,  on  the-  request  of  your  brother  f — A.  Yes. 

Q.  State  if  yon  have  any  recollection  or  knowledge  of  the  receipt  of  a 
letter  by  him,  inclosing  a  thoneand-dollar  bill,  in  June,  18G8;*if  so,  state 
fully  all  your  knowledge  in  relation  to  it. — A.  I  remember  he  received 
a  thousand-dollar  bill  in  Jane,  and  that  he  saiti  it  came  from  Mr.  Nesbitt, 
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of  New  York.  It  was  inclosed  ia  a  letter  which  be  read  Lo  us.  It  was 
a  letter  cougi-atulating  him  upon  his  success  at  Chicago.  He  seemed  to 
be  delighted,  aud  wanted  to  do  something  for  Mr.  Oolfax,  and  begged 
liiin  to  accept  the  thousand-dollar  bill,  which  he  sent  in  a  bill,  as  I  re- 
member it,  80  that  there  conld  be  no  record  of  it.  He  did  not  wish  bis 
family  even  to  know  about  it.  Mr.  Colfax  was  rather  doabtfnl  of  the 
propriety  at  first  of  receiving  it,  lest  the  gentleman  might  want  his  in- 
Sueuce  in  some  way.  My  mother  thought  he  was  too  sensitive  about 
such  things ;  that  is  just  as  I  remember  it. 

Q.  Can  yoii  fix  the  time  any  more  definitely  than  you  have  f  Ton 
say  you  think  it  was  in  June ;  do  yon  know  that  it  was  after  the  nomina- 
tion'^— A.  Yes,  sir;  it  was  during  the  first  excitement  alter  the  nomina- 
tion, when  he  was  receiving  congratulations  from  every  one. 

Q.  How  long  did  that  excitement  last  ^— A.  He  was  receiving  con- 
gratulations three  or  four  weeks. 

Q.  After  you  left  Waahington,  at  the  close  of  the  session,  you  took  a 
journey  to  Colorado  with  your  brother,  your  father,  and  your  mother, 
and  several  others,  and  among  them  Miss  Wade,  who  is  now  Mrs. 
Oolfax  ? — A.  Yes,  sir. 

Q.  Do  you  remember  at  that  time,  on  that  journey,  that  this  $1,000 
was  spoken  of,  and' of  conversiugwith  any  person  in  relation  to  it  1 — A, 
I  do  not  remember  distinctly ;  I  have  the  imx)re5sion  that  I  talked  about 
it  with  my  friends. 

Q.  Can  yon  say  with  whom  1 — A.  Not  positively.  I  should  think, 
likely,  I  talked  with  Miss  Wade,  and,  perhaps,  with  my  cousin ;  it  was 
natural  that  I  should. 

Q.  Of  that  you  are  not  positive  T — A.  No,  sir. 

Q.  You  have  stated  all  your  knowledge  of  the  matter  as  fully  as  you 
remember  it? — A.  Yes,  sir;  just  as  I  recollect  it. 
By  tbe  Chaieman  : 

Q.  Did  you  state  the  name  of  the  gentleman  froui  whom  this  letter 
came? — A.  It  was  from  Mr.  Nesbitt,  of  New  York. 

Q.  Was  he  a  person  you  had  ever  heard  of  before  ? — A.  Yes,  sir;  I 
had  heard  of  Mm. 
■   Q.  You  did  not  know  him  ? — A.  No,  sir ;  1  did  not  know  him  then. 

Q.  Did  you  happen  to  know  in  relation  to  your  father  paying  Mr. 
Colfax  $200  about  that  timeS — A.  No,  sir;  1  did  not.  I  knew  he  had 
loaned  my  father  money,  and  I  presumed  he  did  pay  him  about  that 
time.    I  have  thought  of  it,,  but  I  do  not  Icnow  certainly. 

Q.  You  knew  of  this  arrangement  about  the  purchase  of  a  piano  be- 
tween them  ? — A.  Yes,  sir. 

Q.  Do  you  now  remember  of  hearing  or  knowing  anything  in  relation 
to  your  father's  paying  Mr.  Colfax  $200  anywhere  about  the  time  of  the 
receipt  of  the  letter  containing  the  $1,000? — A.  No,  sir;  I  do  not  re- 
member. 

Q.  You  saw  the  money  that  came  in  the  letter? — A.  I  cannot  posi- 
tively say  that  I  saw  it.  I  knew  of  it,  and  I  think  I  must  have  seen  it. 
I  know  that  I  heard  the  letter  read. 

Q.  Do  you  remember  whether  Mr.  Colfax  exhibited  the  money  that 
was  in  it  so  that  you  could  see  it? — A.  I  could  not  say  as  to  that. 

Q.  You  remember  more  distinctly  as  to  the  contents  of  the  letter  ? — 
A,  I  remembertheletterdistinctly,  aud  the  bill,  a.nd  that  it  was  in  June. 

Q.  Is  there  any  circumstance  by  which  you  can  fix  the  date  any, 
nearer  than  that  as  to  what  part  of  June  it  was? — A,  No,  sir;  notbiog. 
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Mr.  Hale  stated  that  Mrs.  Oolfas  was  present,  aud  if  the  eomtiiittee 
desired  to  inquire  of  her  she  would  be  able  to  testify  in  regard  to  con- 
versations about  the  thousand  dollars  during  the  trip  referred  to  to 
Colorado,  Aa  the  counsel  of  Mr.  Oolfas,  he  did  not  wish  to  offer  her  as 
a  witness,  but  would  leave  it  for  the  committee  to  call  her  if  they  so  de- 
sired. 

The  Chairman  stated  that  the  committee  would  not  call  Mrs.  Colfax 
of  their  own  motion  as  a  witness. 

The  following  letter  was  directed  by  the  committee  to  be  incorporated 
with  the  testimony : 

"  Washington,  D.  C,  February  8, 1873. 

"  In  Diy  statement  of  facta  heretofore  made,  I  submitted  a  letter  from 
the  Interior  Department,  showing  that  I  was  appointed  a  Government 
director  October  3, 1867,  but  did  not  qualify  until  March  3, 1868.  Rely- 
ing upon  this  record,  the  only  one  then  before  me  to  refresh  my  mem- 
ory, and  having  then  no  access  to  the  Union  Pacific  Railroad  records, 
copies  of  which  I  have  just  seen,  it  is  now  due  to  your  committee,  and 
to  myself,  to  add,  that  Jannaiy  2, 1863, 1  began  to  aet  as  director,  prior 
to  the  qualification  March  23d,  as  I  should  have  stated  at  the  start  if  I 
had  known  it. 

"  It  will  be  seen,  however,  in  Mr.  Doraut's,  Mr.  Crane's,  and  Mr.  Ham's 
testimony,  and  from  the  Credit  Mobiiier  certificates  of  Mr.  Neilson,  that 
December  26, 1867,  before  I  acted  as  Government  director,  I  dispossessed 
myself  of  every  possible  interest  in  the  Credit  Mobiiier,  and  hence,  when 
I  acted,  I  had  no  interest,  direct  or  indirect,  in  that  property. 
"  Tours,  respectfully, 

"JAMBS  BROOKS. 

"  Hon.  L.  P.  Poland,  Chairman,  <&e.,  &c.,  t&c." 

The  following  is  tlie  certificate  and  indorsement  handed  by  Oakes 
Ames  to  the  chairman,  by  request  of  Mr.  Kelley,  as  set  forth  in  the  tes-' 
timony: 

Incricporateil  utider  a  special  act  of  tho  State  of  Pun  asy!  van  la. 

Tub  Cbedit  Mobilier  of  Amerioa, 
No.  373.  10  Shares. 


-  E 


"g  This  certifies  that  Oakes  Ames,  Trustee,  is  entitled  to  Ten 

Z  Shares  in  the  Capital  Stock  of  the  Credit  Mobiiier  of  America,  ^ 

„  transferable  on  the  books  of  the  company  in  person  or  by  gil? 

g  Attorney  at  the  office  of  the  Treasurer,  In  the  city  of  Phila-  •„  g 

r^  delphia,  or  at  any  Transfer  Agency  established  by  the  Com-  |  o 

&  pany,  only  npon  surrender  of  this  certificate.  ^  = 

%  S  Witness  the  signatures  of  the  President  and  Secretary  of  =  g- 

Ss  the  company.  Dated  at  the  Transfer  Agency  in  the  City  of  g  «, 

iR  New  York,  this  thirteenth  day  of  March,  1868.  3  > 

g  SIDNEY  DILLON,  |  g 

■g  President,  S"  ^ 

"S  Benjamin  F.  Ham,  -gi 

g  Ass't  Seoretary.  =» 

"  [Stamped  as  follows :]  Credit  Mobiiier  of  America,  Phila-  geA 

I  delphia,  1859.  ■  g 
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[Indorsed  on  the  batik  as'  ibliows :] 

For  value  received  the  andersigiied  hereby  asssign  aud  transfer  nnto 

aharee 
of  the  capital  stock  of  the  Credit  Mobilier,  and  do  hereby 

constitute  and  appoint  Oakes  Amea  Trustee, 

true  and  lawfbl  Attorney,  irrevocably,  for  and  in  name  and  behslf, 

to  make  ancl  execute  all  necessary  acts  of  assignment  and  transfer  re- 
quired by  the  regulations  and  by-laws  of  said  company. 

In  witness  whereof  ba        hereunto  sot  hand  and  seal 

this  day  of  ,  186 

OAKES  AMES,  Trustee. 

Sealed  and  delivered  in  the  presence  of — 

Ee-examlnation  of  Oakes  Ames. 
By  Mr.  MBHfiiCK : 

Question.  Have  you  any  knowledge  in  reference  to  any  money  being 
used  or  advanced  to  aid  in  the  election  of  Senator  Carpenter  to  the 
Senate  of  the  United  States  ? — Answer,  I^o,  sir ;  I  have  not. 

Q.  Have  you  any  knowledge  whether  he  was  employed  ostensibly  as 
counsel  for  the  Union  Pacific  Bailroad  Company,  prior  to  his  election  « — 
A.  I  think  he  never  was ;  not  to  nay  knowledge. 

Q.  Were  any  overtures  made  to  you  by  any  person,  or  suggestion 
made  to  you,  to  pay  him  any  sum  of  money,  or  to  retain  him  as  coun- 
sel for  the  Union  Pacific  Eailroad  Company,  and  pay  him  any  sum  of 
money  in  that  capacity  ? — A.  Tea,  sir ;  there  was. 

Q.  By  whom  ? — A.  General  Butler  recommended  that  we  should  em- 
ploy Mr,  Carpenter  as  counsel  for  the  road. 

Q,  Did  yon  employ  him  in  consequence  of  General  Butlei^'s  recom- 
mendation^— A.  No,  sir;  I  did  not  know  that  we  wanted  any  counsel. 
1  wrote  to  ray  brother,  who  was  then  president  of  the  road,  about  it. 
It  was  about  the  time  Mr,  Carpenter  was  a  candidate  for  the  Senate, 
My  brother  declined  to  employ  him  ;  said  he  thought,  under  the  circum- 
stances, it  seemed  highly  improper  that  we  should  employ  him  as  coun- 
sel, or  spend  any  money  for  any  siich  purpose ;  we  were  not  a  political 
corporation,  and  bad  no  right  to  meddle  with  political  affairs. 

Q.  Was  there  any  suggestion  made  to  employ  him  especially  as  coun- 
sel and  pay  liim  a  compensation  as  an  electioneering  fund,  to  aid  him  in 
iis  election  1 — A,  1  cannot  say  that  that  was  the  intention  ;  it  might 
look  like  that, 

Q.  Was  that  suggestion  or  any  suggestion  of  that  sort  made  ? — A,  I 
am  not  clear  enough  about  it  to  state  that. 

Q.  You  say  he  was  not  employed  i — A.  He  was  not  employed  to  my 
knowledge;  I  do  not  think  he  was;  I  have  no  reason  to  suppose  he 
was, 

Q.  Have  you  any  recollection  as  to  whethei-  the  sum  of  $10,000  was 
paid  to  him  nominally  as  counsel  by  the  Union  Pacific  Eailroad  Com- 
pany?— A.  No,  sir;  not  to  my  knowledge.  I  never  knew  of  anything 
of  the  sort,  or  heard  of  it.     It  was  suggested  and  nothing  more. 

Q.  Did  you  not  refuse  in  the  first  instance,  and  afterward,  being 
pressed,  consent  to  have  him  so  employed  S — A.  No,  sir;  I  did  not,  I 
told  General  Butler  I  would  refer  it ;  that  I  had  no  authority  in  the 
matter.  I  was  not  a  director  at  the  titoe.  1  told  him  I  would  write  to 
my  brother  about  it,  as  I  did,  but  he  declined  to  do  it. 

Q.  Did  you  not  make  a  statement  in  the  hearing  of  Mr.  BufBnton,  to 
the  effect  that  when  the  application  was  first  made  it  was  rejected,  but 


hv  Google 


CREDIT   MOBILIER.  499, 

that  afterward  it  was  acquiesced  iu  ? — A.  No,  sir ;  it  never  was  acqui- 
esced in  to  my  knowledge.  -The  suggestion  was  made,  a,8  I  said,  about 
his  being  employed  as  counsel,  and  it  was  at  the  time  when  he  was  a 
candidate  for  the  Senate. 

Q.  Did  you  not  make  a  statement  to  Mr.  Bufflnton  of  what  trans- 
pired in  that  connection  1 — A.  I  could  not  have  made  any  statement  to 
him  that  Mr.  Carpenter  was  so  employed,  for  it  was  not  a  fact  to  my 
knowledge. 

Q.  As  tar  as  you  know  there  was  no  money  given  to  him  as  counsel, 
which  was  charged  up  agaiuat  the  Union  Pacific  Eailroad  Company ! — 
A,  I  do  think  there  was. 

Q.  You  made  no  payment? — A.  No,  sir;  the  suggestion  was  made 
that  we  should  employ  him  as  counsel,  and  pay  him  $10,000. 

Q.  That  suggestion  was  made  by  General  Butler?  Was  there  any  rea- 
son given,  such  as  that  it  would  be  important  to  have  his  influence  in 
the  Senate  as  a  Mend  of  the  Union  Pacific  Eailroad  ? — A.  I  am  inclined 
to  think  there  was ;  I  do  not  think  he  stated  distinctly  that  that  was 
what  it  was  for ;  that  was  my  inferenca 

Q,  You  have  no  recollection  of  making  any  statement  iu  the  presence 
or  hearing  of  Mr.  Buffinton  of  its  having  been  done? — A.  No,  sir;  I 
could  not  have  done  it ;  I  may  have  said  that  Mr.  Butler  made  such  aa 
application ;  that  is  very  likely, 

Q.  But  yon  stated  that  you  refused  to  acquiesce  in  it,  and  that  it  was 
not  done  ? — A.  My  brother  refused  to  acquiesce  in  it.  I  told  General 
Bntler  I  would  refer  it ;  that  I  had  no  authority  in  the  matter. 

Q.  Have  you  any  other  knowledge  in  reference  to  that  subject? — A. 
Ho,  sir ;  I  have  not. 

Q.  Have  you  had  any  commuDieatioa  with  Mr.  Alley  in  connection 
with  that  subject  ? — A.  I  do  not  know.  I  may  have  mentioned  it  to  Mr. 
Alley  at  the  time.    He  was  a  directof  then,  I  think. 

Q.  Have  you  or  Mr.  Alley,  or  any  others,  acted  upon  that  direction 
and  caused  the  thing  to  be  done  ? — A.  No,  sir ;  1  do  not  think  it  was 
done.  I  am  very  sure  it  was  not ;  if  it  was,  it  was  without  my  knowl- 
edge. 

By  the  Chairsian  : 

Q.  At  the  time  of  this  conversation  betweeu  you  and  General  Butler, 
was  General  Butler  the  counsel  for  the  compatiy  'i — A.  No,  sir ;  I  did  not 
80  consider  him. 

Q.  Was  this  conversation  between  you  and  General  Butler  prior  to 
Mr.  Carpenter's  election  to  the  Senate  ? — A.  Yes,  sir ;  it  was  prior  to 
that. 

Q.  Was  this  advice  of  General  Butler  given  in  view  of  the  expecta- 
tion that  Mr.  Carpenter  was  coming  to  the  Senate  1 — A.  1  supposed  he 
wanted  to  have  him  elected  from  that  conversation. 

Q.  You  understood  that  this  advice  was  given  upon  the  basis  that 
Mr.  Carpenter  was  coming  to  the  Senate  ? — A.  I  drew  that  inference ;  I 
do  not  know  whether  I  had  any  right  to  draw  it  or  not,  but  1  did  draw 
that  inference. 

By  Mr.  Merkigk  : 
Q,  Did  General  Butler-  make  any  such  remark,  or  assign  any  such 
reason  as  that  it  was  important  that  there  should  bo  some  man  there 
who  could  talk  in  behalf  of  the  road,  or  who  had  a  mouth? — A.  No, 
sir ;  1  think  the  expression  was  that  Mr,  Carpenter  had  a  tongue  in  his 
head;  I'think  that  was  tltereason  assigned;  J  am  not  positive,  but  that 
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is  my  inipreasioa.     I  am  a  very  bad  hand  to  lepeat  coiiversiitioii,  but 
that  is  my  reconection  of  it. 

By  Mr.  McCeary  : 
Q.  Do  yoii  know  whether  au  application  was  matle  to  the  Central 
Pacific  I^ilroad  to  retain  Mr.  Carpenter? — A.  So,  sir;  I  have  no 
kBOwIedge  of  it.  I  never  heard  of  it  until  within  a  few  days.  I  have 
heard  it  mentioned  here  in  this  committee-rooni  or  the  other ;  I  never 
heard  of  it  until  quite  recently. 


Waspiington,  D.  0.,  Fehruary  11, 1873. 

James  Buffiktom,  a  member  of  the  United  States  House  of  Rep- 
resentatives from  the  State  of  Massachusetts,  sworn  and  examined. 
By  Mr.  MeeriCK  : 

Q.  Did  you  have  any  conversation  with  Oakes  Ames,  or  hear  any 
conversation  with  Oakes  Ames,  relating  to  the  employment  of  Mr.  Car- 
penter as  counsel  for  the  Union  Pacific  Eailroad  Company  % — A.  No, 
sir ;  I  never  heard  him  speak  of  it. 

Q.  Did  you  have  any  conversation  or  bear  any  conversation,  with 
General  Butler,  with  reference  to  any  application  or  suggestion  he  bad 
made  to  Mr.  Ames  in  regard  to  his  employment  as  counsel'! — A.  It  was 
■some  time  ago,  I  think  as  long  ago  as  the  winter  of  i868-'6y,  that  I  heard 
General  Butler  state  that  an  offer  had  been  made  for  the  Union  Pacific 
Bailroad  Company  to  retain  Mr.  Carpenter  as  counsel;  this  was  before 
he  was  Senator, 

Q.  State  ail  the  facts  and  all  that  was  said  in  reference  to  it. — A. 
Well,  it  would  be  impossible  for  me  to  state  particularly  all  that  was 
said.  General  Butler  stat«d  that  Mr.  Carpenter's  friends,  as  near  as  I 
can  recollect,  had  sent  down  here  to  have  Mr.  Carpenter  retained  for  a 
certain  sum  of  money,  and  he  named  the  sum. 

Q.  What  was  the  sum  f — A.  I  tbink  it  was  $10,000. 

Q.  What  el.se  was  said  ? — A.  He  said  that  Mr.  Alley,  of  my  State, 
objected  to  its  being  paid.  I  do  not  mean  to  be  understood  as  quoting 
his  exact  words ;  I  cannot  remember  them ;  that  was  the  substance. 

Q.  Did  he  state  whether  or  not  it  had  been  paid  ? — A.  It  had  not  up 
to  that  time ;  that  was  the  inference  I  drew. 

Q,  Did  he  make  a  8.tatement  that  he  had  suggested  or  urged  it  upon 
Oakes  Ames  i. — A.  I  could  not  say  as  to  that ;  I  do  not  remember  that 
he  did  ;  he  remarked  that  Mr.  Alley  objected  to  the  payment  of  the 
$10,000. 

By  Mr.  Niblack  : 

Q.  What  reason  was  assigned,  if  any,  why  Mr,  Carpenter  should  be 
employed  ? — A.  I  could  not  say  there  was  any  reason  giveu. 
By  Mr.  MeericK  : 

Q.  You  stated  that  he  said  the  suggestion  had  come  down  from  the 
friends  of  Mr.  Carpenter  that  a  fund  should  be  provided  to  promote  his 
election  'I — A.  I  so  understood  it. 

Q-  Was  anything  said  in  regard  to  the  importance  of  having  Mr.  Oar- 
])enter  in  the  Senate  as  a  friend  of  the  Union  Pacific  Kailroad  ? — A. 
Nothing,  to  my  knowledge. 
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Q.  Then,  why  should  the  Union  Patjiflc  Railroad  furnish  a  fund  for 
his  election? — A.  L  do  not  know  that  they  did. 

Q.  Why  should  it  have  been  suggested  that  they  should  ? — A.  That 
is  impossible  for  me  to  say. 

Q.  Of  course  it  is,  so  far  as  it  may  have  been  spoken  of  by  others ;  I 
ask  the  question  to  see  whether  it  recalls  your  memory  of  the  coaverga- 
tion. — A,  I  do  not  think  that  General  Bntler,  in  any  conversation  I  had 
■with  him  or  he  with  me,  stated  any  reason  why  it  should  be  given. 

Q.  Did  he  or  not  say  that  he  made  an  overture  to  Mr.  Ames? — A.  I 
do  not  recollect  hip  saying  anything  of  that  kind ;  the  overture  was  made, 
as  I  understood,  not  by  Mr.  Butler  but  by  Mr.  Carpenter's  frienda  to  the 
railroad  company,  for  funds  to  assist  in  his  election. 

Q.  Do  you  or  not  recollect  whether  it  was  stated  that  the  overture 
was  at  first  refused,  but  afterward  acquiesced  in  1 — A.  No,  sir ;  I  do  not 
think  it  was  at  the  tinje  of  the  conversation  I  had  with  him ;  I  inferred 
that  nothing  had  been  given  at  all;  he  remarked  that  the  thing  was 
objected  to  by  Mr.  Alley. 
By  the  Chaismau  : 

Q.  "When  was  this  conversation  with  General  Eutlerl; — A.  I  cannot 
fix  the  precise  date;  my  impression  is  that  it  was  four  years  ago;  prob- 
ably in  the  month  of  February,  before  the  meeting  of  the  Forty-first 
Congress. 

By  Mr.  McOuAEY: 

Q.  It  was  before  Mr.  Carpenter's  election  to  the  Senate  ™ — A.  It  was 
before  Mr.  Carpenter's  election  to  the  Senate. 
By  Mr.  MeeeicK  : 

Q.  The  only  person  with  whom  you  conversed  npon  the  subject 
was  Gcner^  Butler? — A.  Only  with  General  Butler  at  that  time.  I 
never  exchanged  a  word  with  Oakes  Ames  upon  the  subject,  that  I  re- 
member ;  and  I  do  not  wish  to  be  understood  that  Gener&l  Bntler  pre- 
sented this  proposition  to  retain  Mr.  Cari)enter  as  counsel  at  all,  or  that 
he  advocated  its  acceptance  by  the  Union  Pacific  Railroad  Company. 
His  statement  to  me  was  simply  that  such  a  proposition  had  been  made 
by  Mr.  Carpenter's  friends,  but  was  objected  to  by  Mr.  Alley. 


Washington,  D.-  C,  February  19, 1S73. 

The  committee  met.  Present;  the  chairman,  and  Messrs.  McCrary, 
Niblaek,  and  Meriick. 

Mr.  ScHUYLBE  Colfax  again  appeared  before  the  committee,  attended 
by  his  counsel,  Robert  S.  Hale. 

The  Chaieman  remarked  that  the  committee  had  learned  from  Mr. 
Colfax  that  he  desired  to  make  some  further  statement. 

Mr.  HausI.  I  wish  to  state  to  the  committee  that  when  Mr.  Colfax 
was  on  the  stand,  (on  the  11th,  I  think,)  the  immediate  question  before 
the  committee  on  which  he  was  called  upon  for  an  explanation  related 
to  the  deposit  of  $1,200  on  the  22d  of  June,  in  the  First  National  Bank. 
I  examined  him  only  in  relation  to  the  source  from  which  that  money 
came,  understanding  that  to  be  the  question  as  to  which  testimony  was 
desired.  At  that  time  I  had  full  knowledge  of  the  letters  and  remit- 
tances at  other  times  made  by  Mr.  Nesbitt  to  him,  which  Mr.  Colfax  will 
explain  this  morning;  (producing  the  letters  before  the  committee ;)  _but 
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I  advised  him,  as  his  eounael,  that  I  did  not  see  how  he  could  properly 
go  into  that  subject,  {his  relations  with  Mr.Nesbitt,  and  hia  remittances 
to  him  at  other  times,)  unless  it  should  be  called  out  by  inquiries  from 
the  committee  or  from  other  parties.  I  advised  him  that  his  testimony 
should  be  confined  to  the  point  at  isBoe,  and  that  it  seemed  to  me  that 
that  was  entirely  outside.  Of  course,  if  any  question  had  been  raised 
as  to  hia  acquaintance  with  Mr.  Ifeebitt,  and  receiving  remittances  from 
him  at  any  other  time,  that  would  have  been  fully  stated.  In  that 
opinion  I  was  influenced  mainly  by  my  desire  to  confine  the  testimony 
to  the  point  in  issue,  but  I  also  saw,  from  the  nature  of  the  letters  them- 
selves and  from  the  injunctions  contained  in  them,  that  they  were  of  a 
confidential  character,  and  certainly  ought  not  to  be,  voluntarily  and  with 
out  any  sufficient  reason,  brought  before  the  public.  Since  Mr.  Colfax  tes- 
tified I  have  learned  that  the  committee  had  been  instituting  inquiries 
concerning  his  bank-account,  deposits,  and  transactions  at  other  times, 
outside  the  immediate  connection  with  the  deposit  of  June  23, 1868 ;  and, 
on  that  fact,  I  advised  Mr,  Colfax  to  lay  the  whole  matter  betbte  the 
committee;  and  he  accordingly  communicat«d  to  the  committee  the  letter 
of  last  Monday.  He  desires  now  to  lay  before  the  committee  those  letters 
from  Mr.  Nesbitt,  not  as  having  any  connection  with  the  transaction, 
but  as  explaining  fully  all  his  connectio'n  with  Mr.  iTesbitt  and  everything 
connected  with  his  receipts  from  him  during  that  whole  session  of  Con- 
gress, and  as  far  beyond  that  as  the  committee  may  desire.  The  letters 
will  speak  for  themselves,  and  the  transaction  throughout  will  speak 
for  itself,  Now  I  will  ask  Mr.  Colfax  to  proceed  and  give  to  the  com- 
mittee the  narrative  of  his  entire  connection,  correspondence,  acquaint- 
ance, and  transactions  with  Mr.  Sesbitt  during  the  whole  year. 

Mr.  Colfax.  On  the  18th  of  April,  1868,  over  a  month  before  I  was 
nominated  for  the  vice-presidency,  I  received  the  following  letter,  inclos- 
ing a  check  for  $1,000 : 

"  New  Tore,  April  17, 1868. 

"  DeAE  Sib  :  I  beg  your  acceptance  of  the  inclosed  to  assist  in  defray- 
ing yoin personal  expenses  during  the  present  political  campaign. 

"I  beg  to  say  thatlam  ever  ready  to  forward  the  interest  of  a  deserv- 
ing member  of  the  craft,  and  as  I  am  pleased  with  you,  (though  person- 
ally unacquainted,)  and  knowing  that  to  occupy  a  desirable  position  in 
politics  is  expensive,  I  have  taken  the  liberty  of  offering  my  trifle,  with 
the  assurance  that  if  the  matter  is  known  beyond  ourselves  it  will  be 
through  you,  and  against  my  wish. 

"  Very  respectfully,  your  obedient  servant, 

"  GEOEGB  F.  HB8B1TT. 

"  Hon.  SCHUYLBE  COLS' AX, 

"  Speaker  House  of  Bepresentatives,  WashiTigton,  D.  0." 

At  the  foot  of  the  letter  is  the  following  paragraph,  written  in  pencil, 
as  part  of  the  letter: 

"  1  inclose  a  check  for  safety;  if  you  had  rather  receive  it  in  another 
way,  please  name  your  wish." 

This  letter  I  received  on  the  morning  of  the  18th  of  April.  It  came 
fifom  a  gentleman  whom  I  knew  by  reputation,  but  who  was  personally 
an  entire  stranger  to  me.  I  thought  over  it  a  good  deal  as  to  what  I 
shonld  do  in  relation  to  it.  It  struck  me  as  surprising  and  needing  ex- 
planation. I  was  struck  with  the  pencil  memorandum  at  tlae  end  of  the 
letter,  as  if  it  had  been  the  original  intention  of  the  writer  to  send  the 
money  in  some  other  way — by  bill  or  otherwise — but  had  finally  decided 
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on  sending  it  in  a  check  for  safety.  Id  the  afternoon  of  tliat  day  I 
replied  to  this  letter.  I  have  no  copy  of  my  letter,  for  it  waa  not  my 
habit  to  preserve  copies.  This  was  a  personal  gift.  It  was  not  to  be 
put  into  a  general  fund  for  political  purposes.  The  letter  said  that  it 
■was  "  to  assist  in  defraying  your  personal  expenses  during  the  present 
political  campaign." 

I  replied  to  the  gentleman,  as  nearly  as  I  can  recollect,  as  follows :  That 
I  was  surprised  at  the  receipt  of  this  large  gift  from  him,  but  that  I 
could  not  accept  it  if  it  involved  any  obligation,  on  my  part  for  any 
favor,  express  or  implied,  personal  or  official.  That  was  the  substance 
of  my  answer.  In  the  mean  time  I  held  the  cheek.  It  did  not  pass 
through  the  bank  till  the  2d  of  May.  To  that  letter  I  received  the  fol- 
lowing reply : 

"  New  Toek,  April  20, 1808. 

"Dear  Sie:  Your  favor  of  the  18th  was  duly  received. 

"  I  beg  to  assure  you  that  in  presenting  the  affair  referred  to,  I  had 
no  idea  of  placing  myself  in  a  position  where  I  could  ask  or  expect  a 
favor.  When  I  ask  in  my  note  of  the  17th  that  the  matter  may  be  con- 
fined to  ourselves,  I  mean  it.  If  it  should  be  known  that  we  correspond, 
I  should  probably  be  annoyed  beyond  anything  I  desire. 

"  I  have  my  party  predilections  and  personal  preferences  for  men,  and 
I  am  ever  ready  to  contribute  to  the  success  of  either  or  both,  and  in 
doing  so  I  usually  adopt  the  course  I  have  iu  this  instance,  with  the  only 
condition  that  it  may  be  known  only  by  the  parties  interested,  I  think 
it  better  to  contribute  iu  this  way  than  through  a  corauiifctee,  where  much 
is  lost  by  friction. 

"  Very  respectfully,  yours, 

"GHOEOB  F.  NESBITT. 

"  Hon.  Schuyler  Colfax, 

^'Washington,  D.  C." 

The  reason  why  I  desire  to  submit  those  letters  first  privately  to  the 
committee,  and  then — if  considered  necessary  for  the  ends  of  justice — to 
be  made  public,  was  for  the  reason  that  they  all  exhibit  the  same  desire 
that  the  matter  should  be  strictly  between  ourselves.  His  generosity  to 
me  was  lavish;  his  regard  for  me  was  very  great;  audi  desired,  in  behalf 
of  a  deceased  friend,  not  to  say  anything  in  reference  to  this  transaction 
except  so  far  as  was  necessary  for  my  own  vindication.  But,  after  I  found 
that  my  bank-account  was  examined  in  relation  to  other  dates  than  the 
22d  of  June,  Snd  that  an  unf!avorab!e  impression  was  sought  to  be  cre- 
ated out  of  it,  I  felt  that  if  this  friend  could  come  back,  he  would  say  that 
for  my  vindication  he  would  have  no  objection  to  publicity. 

air.  Hale,  (to  Mr.  Colfax.)  You  heard  my  statement  as  to  the  advice 
given  you  as  eounseil 

Mr.  CoL&Ax.  Yes,  sii-. 

Mr.  Hale.  "Was  that  correct  t 

Mr.  COLPAX.  That  was  correct.  I  showed  Mr.  Hale  these  letters,  and 
I  told  him  that  perhaps  the  best  course  was  to  allude  to  them  or  to  state 
them.  He  advised  me  very  decidedly  against  it,  on  the  ground  that  it 
was  not  relevant;  and  when  the  $45,000  of  deposits  was  pointed  out  in. 
my  bank-account  as  for  one  year,  {but  which  afterward  turned  out  to 
be  for  three  years,)  I  felt,  contrary  to  his  advice,  that  it  was  better  to 
state  to  the  committee  the  changes  in  investments  which,  I  had  made, 
and  that  these  changes  in  investments  during  three  years  accounted 
for  $30,000  of  that  |45,000.     Mr.  Hale  advised  me  against  doing  that ; 
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tut  I  felt  disposed  that  the  committee  should  tuow  everything.    I  had 
bad  no  disguiseB  about  it,  nor  about  any  transaction  in  my  life. 

The  next  letter  that  I  received  -was  the  one  inclosing  the  $1,000  bill, 
which  was  deposited  on  22d  June.  That  was  the  letter  which  was  read 
at  the  breakfast  table,  and  the  circumstances  in  relation  to  which  have 
been  described  by  myself  and  by  others.  It  wasreeeived  very  soon  after 
the  middle  of  the  month,  (I  cannot  fix  the  esa«t  day,)  and  was  deposited 
on  Monday  morning  the  22d.  I  snppose  it  was  received  dnring  the  pre- 
ceding weet,  and  toward  the  latter  part  of  the  week.  The  conversation 
at  the  table  has  been  spoken  of  by  other  witnesses  as  well  as  by  my- 
self—about its  coming  at  an  opportune  time  to  send  to  Mr.  Conner, 
chairman  of  the  Indiana  republican  committee,  who  was  ansious  for 
money,  and  to  whom  I  had  promised  to  send  money  to  assist  in  organ- 
izing the  campaign,  which  was  already  in  progress,  (for  the  Indiana 
campaign  opens  in  the  spring  always.)  The  check  which  I  drew  for 
the  |l,000  draft  to  Mr.  Conner  has  been  exhibited  here.  It  is  payable 
to  self  or  bearer.  Attached  to  it  is  the  draft  purchased  by  it.  The 
draft  is  dated  Jane  22, 186S.  It  is  issned  by  the  First  National  Bank 
of  Washington,  and  is  payable  to  my  order.  It  is  indorsed  by  me,  "  Pay 
to  the  order  of  Hon,  A.  H.  Conner,  of  Indianapolis ;"  is  indorsed  by 
him,  and  has  passed  through  the  banking-houJie  of  Winslow,  Lanier  & 
Co.  At  this  time  I  sometimes  received  from  fifty  to  one  hundred  letters 
a  day.  That  was  during  the  month  after  my  nomination.  In  the  letter 
from  Mr.  Nesbitt  inclosing  the  $1,000  bill  he  said  that  it  was  to  be  con- 
fidential between  ourselves;  that  it  was  not  known  to  any  of  his  family. 
I  cannot  recollect  certaSnly  whether  or  not  he  said  that  the  letter  was  to 
be  destroyed. .  I  have  stated  that  I  could  not  find  that  letter,  and  conld 
not  find,  on  an  examination  of  Mr.  Nesbitt^s  accounts,  any  trace  of  it. 
I  do  remember,  however,  very  distinctly,  that  the  matter  was  frequent- 
ly talked  of  between  myself  and  my  mother,  now  deceased.  Since  the 
committee  closed  its  public  testimony  1  received  a  telegram  from  my 
sister  in  Iowa,  who  might  be  here,  bub  that,  unfortunately,  she  has  a 
child  who  is  in  a  very  dangerous  condition  of  health.  I  have  received 
from  her  a  letter  which  I  will  read  to  the  committee  simply  as  corrobor- 
ative of  what  others  have  testified  to : 

"  Kellogg,  February  12, 1873, 
"  My  Daeling  Beother  :  I  received  your  telegram  on  Tuesday  and 
answered  immediately,  because  of  remembeiing  circumstances  that  it 
brongbt  np  in  my  mind,  and  fully  believing  I  could  find  the  letter,  but 
on  searching  find  I  have  not  a  letter  in  the  house  back  oflSTS.  I  gen- 
erally destroy  all  old  letters  and  papers  once  a  year,  as  I  have  no  way 
of  keeping  tbem  without  lying  around.  I  am  veVy,  very  sorry  about  it. 
I  remember  mother  writing  about  the  nomination.  In  the  next  letter, 
she  wrote  about  a  friend  sending  Schuyler  a  $1,000  biU,  and  says  at 
the  same  time,  '  Who  can  say  they  don't  appreciate  my  boy  V  In  the 
same  letter  she  told  about  your  all  going  to  Denver,  and  I  distinctly  re- 
member how  I  felt,  for  I  thought,  well,  I  am  glad  my  friends  can  run 
around  and  have  a  good  time  if  we  do  have  bad  luck  on  the  farm,  and 
told  Elijah  that  $1,000  was  more  than  we  could  make  from  our  farm  in 
four  years." 

Carrying  out  the  conversation  at  the  breakfast  table  between  Mr. 
Mathews  andmyself,  carrying  out  the  wish  of  the  gentleman  who  sent 
me  the  money,  and  carrying  out  my  pledge  to  Mr.  Conner,  I  sent  him 
thismoney  to  assist  in  the  campaign.    On  the  very  same  day  that  I  made 
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the  deposit,  I  tnrued  the  billintothiB  draft  which  is  here. ,  On  the  11th  of 
July,  jast  after  the  New  York  papers  had  aimonnced  that  the  Mississippi 
election,  the  first  election  of  the  canvass,  had  been  carried  by  the  repub- 
licans, and  Tphen  Oongress  was  expected  to  adjourn  in  a  few  days,  I  re- 
ceived a  letter  from  Mr.  Nesbitt,  inclosing  a  check  for  $1,000,  I  speak  of 
the  New  York  papers  having  announced  the  result  of  the  Mississippi  elec- 
tion because,  in  the  first  place  I  remember  the  incident,  and  in  the 
second  place  I  think  it  important  to  state  it  in  this  connection.  The 
letter  whieh  I  received  is  us  follows : 

"  New  Yoek,  July  11, 18G8. 

"  Deab  Sib  :  Allow  me  to  congratulate  you  upon  the  result  of  the 
first  battle  of  the  political  campaign,  and  to  predict  a  satisfactory  result 
at  its  close.  As  you  are  about  to  leave  your  present  occupation  for  the 
more  active  and  expensive  one  of  a  canvass  for  the  approaching  elec- 
tion, I  beg  to  offer  the  inclosed  to  assist  in  paying  the  cost.  Ton  need 
have  no  fear  that  I  shall  trouble  you  for  office,  as  I  am  better  calculated 
for  business  than  political  position.  Nor  do  I  desire  that  it  shall  be 
known  that  we  correspond.  If  it  should  be,  I  would  probably  be  im- 
portuned for  letters  of  introduction  to  an  extent  that  wonld  be  anything 
but  ple^ant  to  you  or  myself.  I,  like  yourself,  am  a  New  Yorker  born, 
and  am  ever  ready  to  contribute  to  the  honor  of  New  York  or  her  eons. 
I,  like  yourself,  was  at  an  early  age  sent  forth  to  earn  a  living  and  es- 
tablish a  character.  In  the  first  I  have  succeeded  to  my  utmost  deserv- 
ing ;  for  the  latter  I  refer  to  those  who  know  me  best.  Your  career  has 
been  different  from  mine.  You  aimedtobeaStatesman,  a  position  more 
full  of  honor  than  profit.  Thus  far  your  friends  must  be  satisfied  with 
your  position  and  reputation,  la.  a  pecuniary  point  of  view  I  doubt  if 
it  can  be  very  satisfactory.  Observation  has  taught  me  to  know  that  it 
is  almost  impossible  for  a  poor  boy  to  becofme  prominent  as  a  states- 
man unless  he  has  friends  who  will  assist  him  in  his  financial  necessities. 
If  not  assisted  he  must  remain  in  the  back-groundj  and  the  places  of 
statesmen  be  filled  in  many  instances  by  persons  having  more  money 
than  ability.  "Where  would  have  been  our  Webster,  Clay,  and  many 
others  if  it  had  not  been  for  friends  who  came  forward  to  help  them 
during  financial  embarassment  ?  I  hope  and  believe  you  may  have  many 
friends  who  will  assist  you  to  attain  to  the  high  position  your  character 
and  ability  so  fully  entitle  you,  and  you  will  not  accuse  me  of  flattery,  I 
hope,  when  I  say  there  is  no  position  under  our  Government  for  whieh 
I  think  you  unquahfied.  The  present  campaign  will  be  an  expensive 
one,  and  if  you  find  jon  are  in  want  of  funds,  you  are  at  liberty  to  call 
upon  me,  with  the  assurance  that  if  1  have  money  to  spare  you  shall 
have  it.  If  I  have  not  I  will  so  inform  you,  and  in  either  ease  the  mat- 
ter will  there  terminate, 

"  I  have  the  honor  to  be  your  obedient  servant, 

"GEORGE  P.-NESBITT. 

"  Hon.  Schuyler  Colfax,  Waslmgtan.'^ 

This  letter,  as  the  committee  will  see,  not  only  inclosed  the  check  for 
$1,000,  bnt  gave  me  a  earte  blanche  to  draw  on  him  tor  any  amount  of 
money  I  wanted.  I  need  scarcely  say  to  the  committee  that  I  did  not 
draw  upon  him  for  anything.  "Whatever  he  sent  was  sent  voluntarily. 
I  beg  also  to  state  how  it  was  that  these  letters  were  found.  I  remem- 
ber that  when  Congress  adjourned  my  table  was  filled  with  letters.  I 
had  barely  time  at  the  close  of 'the  session  to  read' all  the  letters  that  Ire- 
ceived,muchless  to  answer  all  of  them.  When  Congressadjournedl  took 
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all  the  letters  that  were  on  my  table,  tied  them  up,  throw  tbetn  into  a 
trunk,  and  did  not  see  them  again  from  that  day  till  the  time  that  this 
committee  commenced  its  Investigation. 

I  wish  to  say  furthermore  that  Mr.  Nesbitt  never  asked  a  tavor  of  me 
of  any  kind,  personal  orofacial,  political  or  relating  to  any  contract  or 
business  whatever.  He  never  asked  me  for  a  favor.  We  met  that  fail 
at  Lis  house,  and  he  with  his  family  at  my  house ;  and  when  I  said  to 
him,  with  a  heart  full  of  gratitude,  "What  can  I  do  to  show  you  my  ap- 
preciation of  your  generosity  toward  me  1"  he  said  to  me,  in  my  own 
house,  "  If  you  will  get  tickets  for  myself  and  family  so  that  we  can  see 
you  inaugurated,  I  shall  be  amply  repaid." 
"  Mr.  Hale.  Is  that  the  only  favor  he  asked  of  you  ? 

Mr.  OoLPAx.  That  is  the  only  favor  he  ever  asked  of  me.  In  conver- 
sation he  told  mo  that  he  believed  in  administering  on  his  own  estate. 
He  told  me  that  he  had  assisted  six  other  persons,  and  that  what  he 
did  for  me  had  given  him  more  gratillcation  than  what  he  did  for  the 
rest.  He  made  a  great  many  other  kind  remarks ;  but  I  do  not  think 
that  even  the  scrutiny  into  private  matters,  which  this  committee  per- 
mitted, renders  it  necessary  for  nie  to  repeat  them.  I  acknowledged 
the  receipt  of  this  third  thousand  dollars  with  a  great  deal  of  gratitude 
on  niy  part  toward  him,  scarcely  knowing  how  to  express  myself,  be- 
cause I  never  had  found  such  a  large-hearted  friend  in  ill  my  life ;  and 
to  that  letter  he  replied  as  follows : 

"  New  Toeji,  Juhj  18,  1868. 
"  My  Deak  Sib  :  Your  favor  of  the  l:ith  was  duly  received.  I  fear 
it  is  too  late  for  you  to  think  of  engaging  in  business  unless  yon  are 
defeated  in  the  coming  election,  which  is  not  probable.  The  opposition 
will  resort  to"  all  and  any  means  to  elect  their  ticket,  and  they  have 
an  untold  amount  of  money  to  back  them.  But  with  all  these  we  will 
beat  them — not  by  remaining  idle,  however,  for  we  have  much  and 
hard  work  to  do,  and  tJie  party  will  require  money,  but  the  furnish- 
ing of  this  must  be  left  to  the  political  organizations.  Persons  who 
are  in  ofBce  will  pay" in  the  hope  that  they  will  be  retained,  and  others 
who  are  out  will  pay  in  the  hope  that  they  may  get  in.  Between  the 
two  I  think  the  party  will  be  supplied.  Kot  so  with  you.  Your  friends 
must  supply  you,  and  the  money  must  come  without  auy  promises  on 
your  part,  either  expressed  or  implied.  I  have  but  little  experience  in 
political  matters  and  may  not  be  a  safe  adviser,  but  I  might  be  allowed 
to  suggest  that  your  reputation  is  sufficient  for  present  purposes,  and 
would  not  probably  be  improved  by  letter- writing  or  speaking  in  public. 
I  think  if  you  were  put  away  somewhere  it  would  be  about  as  well.  If  you 
should  be  coming  North,  and  wish  to  spend  a  few  days  quietly  and  oat  of 
the  way,  I  would  like  you  to  get  in  one  of  the  cars  of  the  New  Haven 
Railroad  and  take  a  trip  to  the  quiet  little  town  of  Stamford ;  there  land, 
and  ask  the  first  hackman  you  see  to  take  yon  to  my  summer  home,  I 
am  about  one  and  one-half  miles  from  the  depot,  in  a  very  quiet  neighbor- 
hood, and  live  very  plainly.  My  family  make  no  fuss  when  friends  call. 
They  are  therefore  allowed  to  and  do  feel  at  home.  I  am  at  home  at  all 
times,  except  Wednesdays  and  Saturdays,  when  I  am  in  New  York,  and 
would  have  my  carriage  at  the  depot  to  meet  you,  if  I  knew  when  to 
expect  you.  You  shall  not  be  annoyed  by  company,  unless  there  should 
be  some  friend  of  yours  in  the  town  whom  you  would  like  to  see.  The 
Sabbath  is  a  delightful  day  with  as,  I  regret  that  we  are  not  per- 
sonally acquainted,  I  never  having  seen  you  except  from  the  gallery  of 
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the  House,  and  you  uever  having  seen  mo  at  ai!.  I  feel  that  I  am  tak- 
ing liberties  with  you,  but  I  do  assure  you  I  am  anxious  only  for  your 
Buccess.  In  the  first  place  because  you  are  a  son  of  New  York,  but  more 
particularly  because  you  bave  shown  conspicuously  that,  though  born 
of  humble  parentage,  you  have  been  tendered  almost  the  highest  honor 
in  the  power  of  your  fellow-citizen  a  to  bestow,  without  resorting  to  the 
low  devices  of  the  politician,  but  rather  exhibiting  all  those  Christian 
virtues  so  well  becoming  a  true  gentleman  of  honor.  About  the  1st  of 
November  next  I  shall  have  another  one  thousand  dollars  for  your  use, 
and  will  require  your  address  at  that  time.  You  do  not  probably  fully 
understand  me,  but  in  order  that  yon  may  I  will  explain. 

"  I  have  made  it  a  rule  to  inform  my  children  as  soon  as  they  were  old 
enough  to  understand  me,  that  it  was  my  intention,  if  I  had  the  means 
at  the  time  of  my  death,  to  leave  them  sufficient  to  provide  them  with 
the  necessaries  of  life.  As  for  the  luxuries,  they  must  work  for  them  as  I 
bad  done,  if  they  required  them.  Tbis  rule  I  am  preparing  to  carry  out. 
It  enables  me  to  do  some  good  while  living,  and  probably  will  save  some 
of  my  children  from  the  disadvantages  too  often  attending  the  acquisitioq, 
of  money  not  earned.  My  children  are  being  educated  to  earn  their  living 
at  such  occupation  as  seems  best  adapted  to  the  disposition  of  each.  I 
bave  written  more  than  I  meant  to,  and  more  probably  than  will  be  in- 
teresting to  you.  I  will  close  as  I  began.  It  is  too  late  for  you  to  think 
of  being  anything  but  a  statesman.  If  that  does  not  pay,  your  friends 
muat  make  up  the  difference.  While  I  can,  I  will  contribute.  When  I 
can  do  it  no  longer  some  other  friend  will  appear  to  take  my  place. 
Please  believe  me,  when  I  say  I  desire  most  particularly  that  our  cor- 
respondence should  be  private,  and  when  a  discontinuance  would  appear 
desirable  by  you,  you  are  only  to  notify  me  and  your  wish  shall  be  re- 
spected. 

"Very  respectfully,  your  obedient  servant, 

"  GEOEGE  F.  NESBITT. 

"  Hon.  SOHUTLBB  Colfax,  Washington,  D.  (7." 


This  letter  alludes  to  a  remittance  which  the  writer  intended  to  make 
about  the  let  of  November,  and  which  I  have  no  doubt  he  did  make. 
The  letter,  however,  cannot  be  found,  although  I  have  made  search  ftjr 
it  among  all  my  letters  at  home.  I  have  no  doubt  that  I  received  it.  In 
fact,  I  have  a  distinct  recollection  of  it. 

The  Chaibman.  You  mean  the  letter  inclosing  the  $1,000  check  in 
the  fall  aiterward  ? 

Mr.  Colfax.  Yes,  sir ;  I  am  certain  that  I  received  that  $1,000,  but  the 
letter  itself  cannot  be  found ;  so  that,  for  two  of  these  remittances  only 
can  I  produce  the  letters.  As  to  the  other  two  I  can  only  produce  the 
oircumstantial  fa«t8  bearing  on  them.  And  now  before  handing  these 
letters  to  the  reporter  of  the  committee,  I  desire  to  make  one  remark. 
Those  letters  of  July  11  and  July  18  are  from  a  gentleman  who  had 
surely  shown  a  very  great  interest  in  me.  Although  written  after  my 
nomination  to  the  vice-presidency,  neither  of  them  contains  the  slight- 
est allusion  to  that  nomina^tion.  But  as  I  have  testified  to  the  commit- 
tee, and  as  my  family  has  testified,  the  letter  which  I  am  unable  to 
produce,  and  which  contained  the  one  thousand  dollar  bill,  was  a  con- 
gratulatory letter,  warmly  so,  one  which  I  might  expect  from  a  man  who 
would  lavish  four  thousand  dollars  upon  me  in  a  single  year.  This  gen- 
tleman died  very  soon  after  I  was  inaugurated. 

Mr.  Hale.  These  letters  are  all'inelosed  in  the  original  envelopes, 
and  some  of  them  are  postmarked  ! 
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Mr.  COLPAX.  Yes,  sir  ;  and  the  committee  will  recollect  that  I  said 
that  the  letter  inclosing  the  thousand  dollar  bill,  came  in  an  envelope 
inclosed  iu  another  envelope.  One  of  these  letters  came  in  the  same 
way. 

It  will  he  seen,  therefore,"  by  the  committee,  that  in  April,  1868, 1 
received  $1,000  from  Mr.  Nesbitt  as  a  personal  gift.  It  will  be  also  seen, 
from  my  testimony,  that  I  received  12,000  afterward,  before  the  session 
of  Congress  closed,  and  $1,000  at  the  close  of  the  campaign,  in  Novem- 
ber; but  that  has  no  bearing  on  this  matter.  These  three  amounts  of 
$1,000  each,  received  during  the  session,  were  all  deposited  in  the  bank. 
The  11th  of  April  check -was  not  deposited  until  the  2d  of  May.  I  am 
reminded  by  a  gentleman  here  that  I  promised  at  a  meeting  of  Indian- 
ians,  to  contribute  $3,000  to  the  political  canvass  in  Indiana,  if  I  could. 

This  matter  about  Mr.  Nesbitt  I  kept  as  confidential  as  I  could.  I  did 
Si)eak  of  it  to  a  few  friends  ;  but  Mr.  Nesbitt  had  desired  it  to  beTcept 
so  secret  that  I  avoided  reference  to  it  as  much  as  I  could.  It  appears, 
however,  that  there  were  a  few  persons  with  whom  I  did  converse  on  the 
subject.  1  have  here  an  affidavit  which  was  received  by  me,  first  through 
the  telegraph,  and  afterward  through  the  mail,  and  which  I  will  read  to 
the  committee.  It  was  sworn  to  by  a  gentleman  who  is  on  intimate 
terms  with  me.  He  came  intothe  town  of  South  Bend  and  heard  a  good 
deal  said  aboot  Colfax's  statement  before  this  committee.  He  did  not 
read  my  statement,  as  he  swears,  but  he  immediately  made  an  affidavit 
containing  393  words  and  sent  it  to  me  by  telegraph.  The-original  affi- 
davit has  since  come  by  mail.  The  gentleman  who  made  this  has  lived 
for  thirty  years  or  more  at  South  Bend.  He  is  a  gentleman  of  promi- 
nence, whose  character  is  unquestionable,  whose  veracity  nobody  would 
dispute ;  who  has  occupied  positions  of  trust  there,  and  would  occupy 
more  if  he  was  willing  to  accept  them,  and  about  whose  credibility  the 
committee  may  consult  General  Packard,  who,  I  believe,  knows  him 
personally. 

The  affidavit  is  as  follows : 
State  of  Indiana,  Saint  Joseph  County,  ss : 

Eicketson  Burroughs,  a  citizen  of  South  Bend,  in  said  county  and 
State,  being  duly  sworn,  deposes  as  follows:  "  During  the  summer  of 
1868,  after  toe  return  of  Mr.  Colfax  from  Washington,  in  consultation 
about  the  appi-oaching  political  campaign,  he  (Colfax)  related  to  me  the 
circumstance  of  his  having  made  the  acquaintance  of  an  old  gentleman 
in  Hew  York  City  by  the  name  of  Kesbitt ;  that  he  (Nesbitt)  stated  to  Mr. 
Colfax  that  neither  he  nor  hia  Mends  wanted  any  office ;  in  common 
iparlance,  '  He  had  no  axes  to  grind,'  and  he  had  abundance  of  means 
tor  himself  and  family,  and  wished,  if  Mr.  Colfax  would  accept,  to  be- 
stow a  part  of  his  wealth  in  such  manner  as  would  assist  Mr.  Colfax  in 
defraying  his  increasing  expenses  incident  to  said  campaign,  and  then 
ottered  him  (Colfax)  the  sum  of  $1,000  or  $2,000, 1  am  not  certain  now 
which  sum,  but  it  was  either  $1,000  or  $2,000,  for  such  purpose,  and  that 
all  the  favor  he  (Nesbitt)  wonldaskinretum  was  that  he  (Colfax)  would 
call  on  him  (Nesbitt)  and  take  tea  with  him.  I  have  frequently  spoken 
of  said  conversation  to  many  of  my  neighbors  and  friends  in  South 
Bend  during  the  last  few  weeks,  and  having  just  been  informed  this 
evening  that  Mr.  Colfax  had  recently  made  a  statement  in  relation  to 
said  matter  before  an  investigation  committee  in  Washington,  (although 
I  have  not  seen  said  statement  yet,)  I  take  pleasure  in  making  this  affi- 
davit in  proof  of  that  transaction  about  receiving  said  money  from  said 
Nesbitt,  in  hope'that  it  may  in  some  measure  serve  the  cause  of  truth. 
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aud  help  to  vindicate  the  character  of  a  jiiat  aud  truthful  man  whom  I 
have  intimately  Iruowa  for  more  than  tliirty  years,  against  the  malicious 
aspersions  with  which  his  good  iiame  is  assailed,  and  I  will  add  furtlker 
that  Mr.  Colfax  informed  me,  during  the  conversation  above  referred  to, 
that  said  Nesbitt  did  give  him  $1,000  or  $2,000,  (I  am  not  certain  which 
sum,)  and  that  he  (Colfax)  soon  after  sent  the  amount  so  received  to  the 
chairman  of  the  cet|tral  committee  at  Indianapolis. 

EICKETSON  BUEEOUGHS. 

e  Ihis  13th  day  of  February,  A.D.  1873. 
GEOEGE  H.  ALWAED, 

Notary  Public. 

The  committee  will  notice  that  although  my  testimony  was  confined, 
the  last  day  I  appeared  before  it,  to  the  thousand  dolla.rs  received  on 
the  22d  of  June,  and  the  draft  which  was  sent  to  the  Indiana  central 
committee,  aud  although  that  was  all  that  was  talked  about  at  South 
Bend  and  all  over  the  country,  yet  Mr,  Eurrougha,  three  or  four  times  in 
the  aflBdavit,  speaks  of  my  having  told  him  of  one  or  two  thousand 
dollars,  evidently  recounting  two  thousand,  without  any  prompting 
from  my  statement,  or  in  any  way  whatever.  The  committee  wilL 
also  remember  that  I  stated  that  I  received  one  thousand  dollars  in 
April  as  a  personal  gift,  and  two  thousand  dollars  in  June  and  July  to 
he  used  for  political  purposes.  This  check  was  in  the  letter  of  the  11th 
of  July,  and  was  received  here  on  the  12th  of  July.  I  was  then  engaged 
in  paying  up  the  expenses  of  the  session  of  Congress,  and  in  closing  tip 
my  affairs  before  leaving  for  home.  I  bad  given  twenty  or  thirty 
dinner-parties  during  the  session;  my  expenses  had  been  very  large, 
aud  I  was  paj-ing  the  bills.  I  took  the  thousand-dollar  check  of  Mr. 
Nesbitt's,  and  deposited  it  on  the  13th  of  July  to  my  account  in  the 
bank.  I  remembered  his  desire  that  that  should  be  used  for  political 
purposes,  arid  I  was  faithful  to  the  trust,  as  I  have  been  faithful  to 
every  trust.  Five  days  after  that  time,  on  the  18th  of  July,  I  went  to 
the  offlce  of  the  Bergeant-at-Arms  and  drew  the  amount  in  cash  which 
the  chairmau  will  find  there,  (handiuga  memorandum  to  the  chairman,) 
$1,044.49. 

Mr.  Hale.  That  was  drawn  on  account  of  salary? 

Mr.  COLPAX.  On  accountof  salary.  What  the  $44.49  is  for  I  am  una- 
ble to  tell  the  commitce.  I  have  endeavored  to  find  out  everything  in 
relation  to  my  financial  matters ;  but  this  $44.49  I  will  frankly  say  I 
cannot  explain.  The  second  thousand  dollars  from  Mr.  Nesbitt  was 
sent,  on  the  same  day  that  I  drew  the  money  from  the  8ergeant-at-Arms, 
to  Mr.  Conner,  in  this  draft,  (handing  it  to  the  chairman.) 

The  Chairman  stated  that  the  draft  was  dated  July  18,  1868,  for  one 
thousand  dollars,  was  payable  to  the  order  of  Mr.  Colfax,  was  indorsed 
by  Mr.  Colfax,  "  Pay  to  the  order  of  Hon.  A.  H.  Conner,  of  Indianap- 
olis," was  indorsed  by  Mr,  Conner,  and  passed  through  the  banking- 
house  of  Winslow,  Lanier  &  Co. 

Mr.  Hale,  (to  Mr.  Colfax.)  State  when  the  present  existence  of  this 
draft  first  came  to  your  knowledge. 

Mr.  COLPAX.  I  have  examined  everywhere  to  find  this  draft,  but,  as  it 
was  purchased  with  cash,  received  from  the  Sergeant-at-Arms,  and  not 
with  a  check,  I  could  not  find  it.  Since  the  committee  met  this  morning 
it  has  been  found  by  the  merest  accident  at  the  bank.  It  is  now  here 
and  speaks  for  itself. 

Mr.  Hale.  It  has  been  brought  here  this  morning  by  your  secretary, 
Mr.  Todd. 
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Mr.  .Colfax.  Yes,  sir.  ISSot  being  connected  with  a  claeck,  it  was  dif- 
ficnlt  to  trace  it.  I  presented  the  account  of  the  Sergeant-at-Arms  to 
show  that  I  drew  that  very  day  11,044.40  in  cash.  There  are  a  good 
niany  other  items  in  my  cash  account  of  that  yeairthat  I  am  not  able  to 
accoant  for.  It'  the  committee  would  like  to  know  how  much  money  I 
spent  that  year,  1  can  show  all  my  political  experiences,  my  peraonalex- 
penses,  aad  my  gifts ;  and  I  will  say  frankly  to  the  committee  that  I  de- 
sire-this  to  be  done.  These  experiences  are,  of  course,  unpleasant,  but  if 
there  is  a  farther  examination  desired  into  my  accounts,  I  will  state  all 
of  them,  and  show  what  I  expended  politically,  personally,  and  for  house- 
hold expenses. 

The  OHAiBatAN.  I  do  not  see  that  the  committee  has  any  desire  to 
inquire  into  that.  The  reason  that  we  inquire  at  all  was  to  try  and  settle 
this  difference  between  yourself  and  Mr.  Ames,  which  Mr.  Ames  claimed 
that  you  had.  That  is  the  point  of  the  inquiry,  and  it  would  not  be 
likely  to  be  elucidated  by  what  you  propose. 

Mr.  Colfax.  I  would  like  to  state  it,  however. 

Mr.  Hale.  O,  I  would  not  touch  it. 

Mr.  Colfax.  All  the  money  that  I  sent  to  Indiana,  and  I  expended 
■still  more  in  that  State  than  this,  was  for  legitimate  expenses  of  the 
campaign,  and  was  all  furnished  by  frieuds.  I  have  been  blessed  with 
good  friends.  I  remember  that  once  in  a  congressional  campaign  a 
gentleman,  who  was  not  worth  over  twenty  thousand  dollars,  gave  me  a 
thousand  dollars,  which  was  five  per  cent,  of  his  whole  fortune.  What 
friends  offered  for  political  purposes,  I  felt  no  hesitation  in  receiving. 
My  hesitation  about  the  first  thousand  dollars  from  Mr.  Nesbitt  was 
because  it  was  a  personal  gift.  I  accepted  other  sums  for  political  use 
in  that  campaign,  and  used  them  for  legitimate  and  honorable  political 
purposes. 

The  Chairman.  The  point  of  all  our  inquiry  is  to  ascertain  whether 
any  of  these  sums  were  paid  by  the  money  received  from  Mr,  Ames ; 
and  as  some  allusion  has  been  made  to  the  action  of  the  committee, 
I  think  I  can  say  for  myself  and  all  my  associates,  that  our  only 
desire  has  been  to  ascertain  the  precise  and  exact  truth  in  regard 
to  everything  which  we  were  undertaking  to  inquire  about.  After 
the  statement  of  Mr.  Oolfax  on  the  last  occasion,  which  was  finished 
pretty  late  in  the  evening,  and  after  a  long  and  severe  day's  work,  1  re- 
membered that  theie  appeared  on  Mr.  Colfax's  bank-book,  on  the  1st 
day  of  June,  a  deposit  of  $1,200,  and  it  occurred  to  me  that  any  one  might 
say,  in  looking  over  our  proceedings,  that  we  were  remiss  in  not  having 
inquired  about  that  $1,U00,  because  the  time  of  its  being  paid  was  not 
precisely  indefinitely  stated,  and  because  it  was  possible  that  the  thou- 
sand dollars  received  irom  Mr.  Sesbitt  might  have  gone  in  those  $1,200. 
In  conversation  and  consultation  with  the  committee,  we  thought  that, 
in  order  to  justify  ourselves,  it  might  be  well  to  ascertain  about  that 
$1,200  which  was  deposited  on  the  1st  of  June,  and  so,  by  the  direction 
of  the  committee,  I  obtained  a  copy  of  the  deposit  certificate  of  that 
dav.  We  had  some  conversation  with  Mr.  Ames  on  the  subject,  and 
Mr.  Ames  said  that  some  of  the  subsequent  deposits  he  thought  were 
of  a  larger  amount  than  $1,200,  and  that  the  thousand  dollars  which 
Mr.  Colfax  received  fi-om  New  York  might  have  gone  into  the  subse^ 
quent  deposits.  We  could  see  that  it  might  be  important  to  determine 
and  to  know  precisely  what  each  of  these  'deposits  was  made  up  of,  and 
accordingly  1  have  procured  from  the  bank  the  copies  of  all  the  deposit 
checks.  Our  purpose  was  to  satisfy  ourselves  whether  or  not  that  thou- 
sand dollars  had  gone  into  some  other  deposits ;  and  if  we  found  any- 
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thing  which  made  for  one  side  or  the  other  iu  the  controversy  ahoutthis 
twelve  hundred  dollars,  we  intended  at  the  proper  time  to  have  put  it 
on  the  record, 

Mr.  HlLE.  It  was  in  view  of  that  action  of  the  committee  that  I  said 
to  Mr.  Oolfax  that  it  was  evidently  his  duty  now  to  present  those  letters 
in  reference  to  the  other  transactions. 

Mr.  Colfax.  I  desire  to  state,  in  reference  to  the  twelve  hnndred  dol- 
lars of  the  Xst.of  June,  that  I  was  informed  at  the  bank  that  a  gentle- 
man had  called  there,  and  stated  that  he  represented  the  Poland  com- 
mittee, and  that  he  desired  to  examine  Mr.  Colfax's  account  of  the  Isfc 
of  June  for  twelve  hundred  dollars.  The  cashier  told  him  that  he  would 
like  to  have  some  authority  from  the  committee  before  he  would  let  him 
examine  the  books,  (although  it  appears  that  my  bank-account  is  very 
accessible,  and  has  been  the  subject  of  a  good  deal  of  scrutiny.)  I  said 
to  the  cashier,  "  Why  did  yon  not  show  it  V  He  said,  "  Because  it  is 
not  our  way."  The  deposit  of  the  Ist  of  June  was  composed  of  a  seven- 
hundred-dollar  draft  or  check  from  Mr.  Sinclair,  one  of  the  payments  on 
the  Sew  York  Tribune  stock,  of  a  one-hundred-dollar  check  which  I  re- 
ceived from  the  First  National  Bank  of  South  Bend,  and  of  a  four-hun- 
dred-dollar  check  which  I  think  was  perhaps  on  account  of  my  salary. 
The  check  which  I  received  from  Mr.  ^Nesbitt  on  the  11th  of  July,  I  de- 
posited on  the  13th  of  July.  Five  days  afterward  I  got  $1,044  in  cash 
from  the  Sergeant-at-Arms,  and,  on  that  very  same  day,  I  sent  this  sec- 
ond draft  for  a  thousand  dollars,  in  compliance  with  my  promise,  to  Mr. 
Conner.  I  must  evidently  have  stated  to  Mr.  Burroughs  that  I  received 
two  thousand  dollars  from  Mi*.  Nesbitt,  and  seut  it  to  the  chairman  of 
the  republican  committee  in  Indiana. 

Mr.  BiBLAOK.  What  was  Mr.  Nesbitt's  business  1 

Mr,  COLPAx.  He  was  a  large  stationer— one  of  the  old-time  stationers 
of  Sew  York.  Years  before  his  relations  with  me,  he  obtained  a  con- 
tract for  Government  envelopes,  and  held  it  until  the  time  of  his  death. 
He  never  spoke  to  me  about  his  contract ;  never  asked  me  to  do  any- 
thing about  it ;  but,  en  the  contrary,  told  me  that  he  had  instructed  his 
family  never  to  ask  a  favor  of  me. 

Mr.  NiBLAOK.  Had  you  any  connection  with  him  before  that  as  a  Gov- 
ernment contractor? 

Mr.  Colfax.  Never. 

Mr.  NiBLACK.  It  has  been  suggested  to  me  that  he  ha<l  contracts 
under  the  Government  while  you  were  chairman  of  the  Post-Otfice  Com- 
mittee of  the  House* 

Mr.  Colfax.  That  is  entirely  beyond  my  knowledge. 

Mr.  Niblack.  It  has  also  been  intimated  that  he  had  received  favors 
from  you  in  that  way! 

Mr.  Colfax.  The  first  acquaintance  that  I  ever  had  with  him  was  in 
1868,  five  years  after  I  became  Speaker,  and  of  course  live  years  after  I 
was  chairman  of  the  Post-OfBce  Committee.  I  did  not  make  his  personal 
actjnaintance  till  the  fall  of  1868,  Let  me  say  furthermore  (as  it  has 
been  stated  that  I  had  forgotten  this,  draft  of  the  13th  of  July)  that  I  can 
never  forget  the  generosity  of  this  man  .toward  me.  I  can  never  forget 
the  manner  in  which  he  spoke  of  me  to  myself  and  my  family.  And  as 
I  have  been  so  misrepresented,  I  desire  to  say  to  these  gentlemen  report- 
ers that,  as  I  have  been  speaking  freely  of  "a  deceased  mother,  I  trust 
there  will  he  no  misrepresentation  in  regard  to  that, 

The  Chairman.  I  would  like  to  say  in  reference  to  our  communica- 
tions with  the  bank  that  1  never  sent  anybody  to  the  hank,  and  that  I 
do  not'know  what  Mr.  Colfax  refers  to  or  what  the  bank  cashier  refers  to. 
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Mr,  OOLPAx.  I  liave  uo  doubt  that  that  was  a  canard.  Mr.  Swain, 
cashier,  said  to  me  that  he  thought  that  this  was  an  enterprising  re- 
porter. 

The  Oha:rm:an.  So  far  aa  I  know,  no  person  knew  anjtliing  of  our 
purpose  except  the  members  of  the  committee  and  the  cashier  of  the 
bank ;  and,  in  order  to  satisfy  the  cashier,  I  assured  him  that  whatever 
communication  should  be  made  to  as  would  be  made  no  use  of  unless  it 
was  thought  fit  to  go  on  the  record  of  the  committee ;  and  that,  if  so, 
we  should  call  bim  publicly  before  us  to  state  it. 

Mr.  OoLFAx.  I  have  no  complaint  to  make  on  any  point. 

The  Chaiemak.  I  desire  that  the  action  of  the  committee  should  not 
be  misunderstood.     We  desire  to  do  no  disfavor  to  anybody. 

Mr.  Hale.  There  is  no  disposition  on  our  part  to  criticise  in  the  least 
the  action  of  the  committee. 

Mr.  Colfax.  If  the  committee  has  any  questions  to  ask  I  am  ready 
to  answer  them. 

The  Chairman.  I  have  here  a  deposit-check,  of  22d  of  June,  and  I 
have  copies  of  all  the  deposit-checks  from  June  1,  I  think  it  would  be 
just  all  around  if  those  deposit-checks  were  put  on  the  record. 

Mr,  Colfax.  Certainly,  sir. 

Mr.  Hale.  I  wish  to  inquire  tlie  extent  of  time  covered  by  these 
deposit-checks  1 

The  Chairman.  June  and  July. 

Mr.  Hale.  I  would  be  glad  also  to  include  May. 

The  Chairman.  We  were  satisHed  that  those  sums  which  Mr.  Colfax 
received  were  received  after  his  nomiuation,  so  that  we  did  not  inquire 
tor  any  earlier  date. 

Mr.  COLFAS.  If  it  wonld  not  be  Inmbering  up  the  records  too  much, 
I  should  like  to  have  the  deposit-checks  of  the  entire  session  put  in. 

The  Chairman.  There  is  no  need  of  that.  I  learned  that  there  was 
no  deposits  between  the  21st  of  May  and  the  first  of  June,  so  that  these 
deposit- checks  already  copied  give  the  details  of  all  the  deposits  made 
afterthe  nomination  of  Mr.  Colfax  to  the  end  of  that  session,  and  until  ■ 
he  left  Washington.  (To  Mr.  Colfax.)  Do  you  recollect  whether,  in 
Mr.  Nesbitfs  letter  inclosing  the  thousand-dollar  bill,  there  was  any 
reference  to  the  fact  of  his  sending  money  instead  of  a  check  ? 

Mr.  Colfax.  I  do  not  think  there  was.  My  impression  is  that  there 
was  not,  because  I  did  not  discover  the  bill  until  I  read  the  letter 
through.  It  was  inclosed  in  the  inside  of  the  sheet,  and  the  whole  let- 
ter was  on  the  first  page.  The  letter  was  inclosed  in  two  envelopes.  It 
was  a  letter  of  congratulation  on  my  nomination,  a  very  cordial  and 
earnest  letter  of  congratulation  and  of  good  wishes  for  my  success. 

The  Chairman.  That  was  the  first  letter  you  received  from  him  after 
you  were  nominated! 

Mr.  CoLFAS.  Yes,,  sir  ;  and  the  only  one  received  until  the  letter  of 
July,  which  contained  no  reference  to  my  nomination  at  all,  showing 
that  there  must  have  been  some  intervening  letter. 

The  Chairman.  Had  you  ever  had  any  correspondence  with  Mr.  Fes- 
bitt  before  the  first  letter  of  April  1 

Mr,  Colfax.  No,  sir. 

The  CHAIEMA.N.  So  far  as  you  know,  it  was  the  first  letter  that  you 
received  from  him  ? 

Mr.  ColpaJl  I  am  quite  positive  it  is  the  first  letter  I  received  from 
him,  because  I  was  so  surprised  at  receiving  it. 

Mr,  McCraey,  I  take  it  from  your  statement  that  Mr.  Nesbitt's  geu- 
"y  made  a  very  distinct  impression  upon  your  mind  ? 
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Mr.  Coi^AX.  It  did;  very  distinct,  indeed.  He  told  me  afterward 
about  his  habit  of  giving  money — that  his  wife  and  himaelf  gave  money 
often  without  consultation  with  each  other. 

Mr.  McCbary.  Have  yon  now  any  distinct  recollection  as  to  the  total 
sum  which  you  received  from  him  I 

Mr.  Colfax.  I  received  $4,000  in  186S.  I  have  a  distinct  recollection 
of  it,  tor  I  have  often  spoken  of  it. 

Mr.  McCeaey.  You  have  no  question  that  it  was  $4,000— not  $3,000  ? 

Mr.  Colfax.  Tea :  it  was  $1,000  before  my  nomination,  as  a  personal 
gift,  (as  ho  stated,)  $2,000  after  my  nomination  and  before  I  left  here, 
and  iljOOO  in  the  Ml.    There  were  three  remittances  during  the  session. 

Mr.  McCeaet.  You  do  not  think  there  was  any  possibility  of  your 
being  mistaken,  and  that  the  total  was  not  $3,000,  but  $4,000! 

Mr.  Colfax,  No,  sir ;  I  am  positive  about  it  being  $4,000  during 
1868.  The  affidavit  which  I  have  presented  corroborates  that  I  received 
the  $2,000  from  him  after  my  nomination,  and  during  the  session  of 
Congress,  because  when  I  went  home  I  told  this  confidential  friend,  Mr. 
Burroughs,  about  it,  and  about  my  having  received  from  him  (as  Bur- 
roughs says)  $1,000  or  $2,000,  and  he  evidently  thinks  it  was  $2,000, 
showing  the  impression  that  was  made  on  his  mind,  and  about  myhav- 
ing  sent  the  money  to  the  chairman  of  the  central  committee ;  and  I 
have  presented  the  two  drafts  corresponding  in  tirne^ 
By  Mr.  Oaees  Ames  : 

Question.  You  say  that  you  receiv^ed  a  check  from  Mr.  Nesbitt  on  the 
18th  of  April  If — Answer.  Yes;  the  cheek  is  dated  the  17th,  and  it  ar- 
rived on  the  18th. 

Q.  A  checli  for  $1,000  ?— A.  Yes. 

Q.  And  you  say  that  on  the  bottom  of  the  letter  is  a  paragraph  in 
pencil  asking  whether  you  wiaiied  the  money  sent  in  any  other  way  ? — 
A.  Yes,  sir. 

Q.  l>id  you  instruct  him  to  send  the  next  money  in  a  biU  ?-:— A.  I  made 
no  reference  to  the  matter  in  my  reply,  because  I  made  no  claim  for  any 
money  whatever.    Whatever  he  sent,  he  sent  voluntarily. 

Q.  Can  you  account  for  his  sending  the  nest  remittance  in  a  bill, 
while  he  sent  all  the  other  remittances  in  checks  f — A.  I  do  not  know 
whether  the  one  sent  in  Hovember  was  a  check  or  a  bill.  This  postscript 
in  pencil  seems  to  show  that  he  thought  first  of  sending  a  bill  in  April, 

Q.  You  say  that  the  remittance  of  the  33d  June  was  in  a  bill  ? — A. 
Yes. 

Q.  And  you  say  that  it  was  often  talked  about  in  the  family,  and  that 
it  excited  a  good  deal  of  comment  and  surprise  that  so  liberal  a  dona- 
tion should  be  made  by  a  man  who  was  comparatively  a  stranger^ — 
A.  Yes. 

Q.  Can  you  account  for  so  much  being  said  about  that  thousand  dol- 
lars when  the  other  three  thousand  dollars  excited  no  attention  at  all  ? — 
A.  When  I  opened  my  mail  at  the  breakfast-table  and  saw  this  one 
thousand  dollar  biU  I  was  very  much  surprised.  It  was  a  bill  which 
had  evidently  been  somewhat  worn,  because  I  remember  it  had  none  of 
the  crispness  of  a  new  bill ;  the  rattle  was  all  out  of  it.  1  held  it  up, 
and  we  talked  of  it- 
Mr,  Ajsies.  It  made  a  rattling  sensation  at  the  breakfast-tab'e  which 
the  checks  did  not  make. 

Mr,  C01.FAX.  It  lacked  the  rattling  sensation. 

Q.  That  $1,000  bill  which  you  received — did  you  deposit  it  on  the  22d 
or  23d  of  June  U — A.  On  the  33d  of  June, 
33  X 


hv  Google 


514  CEEUIT    MOBILIEK. 

Q.  Why  was  it  so  important  to  make  that  deposit  of  just  $1,200,  the 
same  amount  as  Mr.  Ordway's  ebeck  ?  Why  did  you  have  to  get  $200' 
from  soraeboiJy  else  to  make  it  up  1 — A.  I  never  saw  Mr.  Ordway's  check 
or  $1,200  till  i  saw  it  here  in  the  committee-room. 

Mr.  Ames.  All  right;  there  is  no  use  in  discussing  that  any  further, 

Mr,  Colfax.  I  have  not  alluded  to  it. 

Q.  And  you  received  another  thousand-dollar  check  on  July  11  ? — A. 
Yea. 

Q.  And  another  one  in  November  1 — A.  I  have  not  got  the  letter  in- 
closing it,  but  I  have  no  doubt  I  received  the  thousand  he  promised  to 
send  then. 

Mr.  Ames.  And  thesethree  checks  excited  no  comment  and  made  no 
impression  on  your  mind,  while  the  thousand-dollar  bill  was  a  subject  of 
conversation  atthebreakfa8t-table,and  all  the  way  to  Colorado  and  backl 

Mr.  Colfax.  Indeed  they  did;  they  made  a  very  decided  impression. 

Q,  Wils  not  this  Mr.  Nesbitt  a  contractor  with  the  Post-OfQce  Depart- 
ment for  furnishing  envelopes^ — A.  So  I  understand. 

Q.  !For  four  or  five  yjsars,  while  you  were  chairman  of  the  Post-Office 
Committee  f — A.  I  have  no  recollection  of  it ;  1  had  no  connection  with 
it.  It  was  a  contract  given  to  the  lowest  bidder.  He  never  spoke  to- 
me in  1808,  or  in  any  year  preceding  1868,  or  up  to  the  day  of  his  death, 
in  1868,  in  reference  to  a  post-office  contract.  He  never  asked  me  to  do 
anything  directly  or  indifectiy  in  regard  to  it  at  any  time. 

Mr.  Ames.  It  seems  that  this  man  always  got  the  contract  every  year, 
whether  he  was  the  highest  or  the  lowest  bidder. 

Mr.  Colfax.  That  I  know  nothing  abont. 

Mr.  Ames.  So  I  am  informed,  and  I  did  not  know  but  that  those  do- 
nations may  have  been  something  as  bad  as  Credit  Mobilier  stock. 

Mr.  COLPAX,  As  I  have  said,  they  were  accepted  with  a  distinct  un- 
derstanding that  they  would  not  involve  any  obligation,  expressed  or 
implied,  personal  or  official;  and  it  was  so  acquiesced  in,  and  Mr.  Nes- 
bitt  80  instructed  his  family.  The  only  favor  he  ever  asked  me  was  to 
get  tickets  for  his  family  to  see  tbe  inangaration. 

Mr.  Ames.  He  must  have  been  a  singular  man. 

Mr.  Colfax.  He  was  a  very  large-hearted  man. 

Mr.  Ames,  ilo  doubt  of  it. 

Mr.  Colfax.    His  letters  show  that  very  coGcIusi\'ely. 
By  Mr.  MoCbary  : 

Q.  Do  you  know  how  the  contracts  were  let  for  supplying  those  en- 
velopes^— A.  I  believe  by  receiving  bids,  which  are  decided  by  the 
Post  master- General  on  the  recommendation  of  a  board  of  some  of  hie 
officials,  which  he  creates.  He  has  two  or  three  officials  who  examine 
the  specimens.  I  know  nothing  of  it  personally,  1  never  saw  any  let- 
ting of  any  envelope  contracts,  and  I  have  no  personal  knowledge  how 
envelope  contracts  are  let. 

Q.  They  werelettotbelowest bidder? — A.  Therehasbeenaquestion, 
as  I  understand  it,  sometimes  as  to  who  was  the  lowest  bidder,  because 
there  was  some  difference  as  to  the  quality  of  the  specimens.  But  I 
repeat  again  that  Mr.  Nesbitt  never  asked  me  anything  about  it.  On 
the  contrary,  it  was  a  distinct  understanding  that  no  favor  should  ever 
be  asked  of  me  by  him. 

The  Chaibmak.  This  contract  was  a  contract  with  the  Poat-Offico 
Department? 

Mr.  CoirPAx.  Yes,  sir.    Mr.  Neshitt  had  it  for  a  number  of  years. 

Mr.  Ames.  You  were  chairman  of  the  Post-Offlce  Committee  during 
this  contract? 
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Mr.  Colfax.  I  do  not  know  wlietlier  I  was  or  not,  for  I  do  not  tiiow 
when  the  contract  began.  The  Postmaster-Geuei-al  never  aeked  me  any- 
thing about  such  contracts  while  I  was  chairman  of  that  committee. 

The  Chaieman.  Was  Mr.  Nesbitt  a  contractor  to  sopply  the  House 
with  8ta.tionery  ? 

Mr.  Colfax.  l?ot  that  I  know  of.  The  contract  he  had  was  for  fur- 
nishing: stamped  envelopes. 

Mr.  Hale.  I  am  very  confident  that  the  stamped  envelopes  were  not 
introduced  until  a  later  date  than  Mr.  Ames  mentions,  and  until  Mr. 
'Oolfax  became  Speaker  of  the  House- 
Mr.  Colfax.  Let  me  repeat,  I  never  had  a  word  with  Mr.  Hesbitt, 
■by  letter,  by  paper,  by  personal  interview,  before  April  11, 1868. 

The  Chaieman.  Mr.  3?esbitt  never,  as  far  as  you  know,  had  any  con- 
tract to  supply  the  House  with  stationery  ? 

Mr.  Colfak.  No,  sir ;  never,  eo  far  as  I  know. 

The  following  are  the  depositcbecks,  and  summary  thereof,  that  wore 
put  in  evidence : 

Deposited  with  First  National  Bank,  by ,  June  1, 1868 : 

Checks,"as  foilows " ' '  - .  * .'.'.'-'.'.  - $400  00 

700  00 
100  00 


1, 200  00 
SCHUYLEE  COLFAS. 

Deposited  with  the  First  National  Bank,  by  — — -,  July  7, 18C8-: 

United  States  and  bank  notes 

Checks,  as  follows $100  00 

200  00 
100  00 

400  00 
(Signed)  SCHUYLEU  COLFAX. 

Deposited  with  the  First  National  Bank,  by  Schuyler  Colfax,  July  8 : 

United  States  and  bank  notes 

•Checks^  as  follows $150  00 

Deposited  with  the  First  National  Bank,  by  Schuyler  Colfax,  July 
13, 1868 : 

United  States  and  bank  iiotes - 

■Cheeks,  as  follows Si,  000  00 

500  00 
43  88 

1,643  SS 

Deposited  with  the  First  National  Bank,  by  Schuyler  Colfax,  Jaly 
57,1868: 

United  States  and  bank  notes 

■Checks,  as  follows $74  22 

100  00 
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Juue  1,  1868.  C.   W.   Guthrie,   Oas.  on    Mereliaiits' 

Nat.,  K.  Y $100  00 

S.  Sinclair,  Park 700  00 

(<Jbeck  noted,  and  dep.  ticket  don't  find)  400  00 

June  22, 1868.  E.  0.  Cowdin,  Metro.,  N.  Y 260  00 

T.  Denny  &  Co.,  Am.  Ex.,  K  Y 500  00 

1.  N.  Seymour,  tr 18  63 

July   7,  1803.  J.  L.  Everett,  Gas.,  note,  Broadway...  100  00 

0.  W.  Guthrie,  Cas.,  Merchants',  H".  Y.,  200  00 

S.  M.  Pettingill  &  Co.,  Hassan 100  00 

July   8,  1868.  (Dou-t  find) $150  00 

July  13,  1808.  I.  N.  Seymour,  leather  man 43  88 

G.  F.  Hesbitt,  man.  co ■ 1,000  00 

Thomas  Cornell,  First  N.  Y 500  00 

.luly27,  186S.  W.  Orton,  Comm ..  74  22 

Devlin  &  Co.,  Broadway  - .  100  00 


Washington,  D.  C,  February  19,  1873- 
J.  S.  FowLEE,  formerly  Senator  from  Tennessee,  appeared  before  the 
committee  and  made  the  following  statement  under  oath : 

Sometime  in  1867,  toward  the  close  of  the  year,  I  met  Mr.  McComb, 
a  friend  of  mine,  and  after  the  usual  compliments  had  iiassed,  he  re- 
marked to  me  that  Oakes  Ames  had  some  stock  of  the  Credit  Mobilier 
to  dispose  of,  and  he  said,  "  I  want  my  friends  to  have  some  of  that 
stock,  and  not  Lis  have  all.  I  want  you  to  have  some,  and  I  want 
Mr.  Bayard,  of  Delaware,  to  have  some."  He  made  a  few  remarks 
about  the  stock,  as  that  it  would  be  very  valuable,  &p.,  and  he  said, 
"  I  am  going  to  let  both  of  you  have  some."  That  is  about  all  that 
occurred  between  us,  of  any  importance,  pertaining  to  that  subject. 
Some  time  afterward,  I  do  not  know  how  long,  I  met  Mr.  Ames.  I  met 
him  very  frequently ;  we  were  members  of  the  same  committee ;  I  mean 
the  national  union  republican  committee.  I  think  I  remarked  to  him, 
"  Mr,  Ames,  what  about  that  Credit  Mobilier  stock,  that  Mr.  McComb 
has  been  speaking  tomeabouf!"  (Mr.  McComb  had  also  spoken  to 
Mr.  Ames  about  letting  me  have  it.)  Mr.  Ames  remarked,  that  he  had 
had  some  of  that  stock  to  dispose  of,  but  that  he  did  not  think  that  he 
had  any  then.  That  was  all  that  took  place  of  any  importance  at 
that  time.  A  day  or  two  afterward  I  met  Mr.  Ames,  and  we  con- 
versed over  that  matter,  and  over  Pacific  Eailroad  matters  g-enerally. 
Mr.  Ames  never  offered  me  any  of  the  stock.  I  do  not  know  that  I 
ever  owned  a  dollar's  worth  of  stock  in  any  institution,  until  last  De- 
cember, when  I  purchased  a  little  stock  in  an  insurance  company.  I 
certainly  never  received  a  cent  in  dividends  from  any  stock ;  if  I  did, 
it  is  to  be  discovered  yet  by  me.  Mr.  Ames  never  proposed  anything 
to  me  in  this  matter.  It  was  altogether  through  Mr.  McComb  that  my 
name  was  connected  with  it,  and  the  first  that  I  knew  of  it  was  by  the 
publication  in  the  New  York  Sun  last  summer.  I  had  no  chance  then. 
to  give  an  explanation  of  it. 
By  the  Chairman  : 

Q.  Was  this  conversation  between  you  and  McComb,  when  the  matter 
was  first  spoken  of,  after  the  commencement  of  the  session  of  Congress 
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in  December,  1867 1 — A.  I  think  it  was  during  that  session.  1  am  satis- 
fled  that  it  was  here  at  Washiuston,  and  it  must  have  been  during  that 
session  of  Congress,  because  I  met  him  in  the  Capitol.  The  reason  why 
I  did  not  charge  my  memory  with  the  date  was,  that  I  did  not  attribute 
any  particular  importance  to  what  he  said  on  the  occasion.  He,  how- 
ever, seemed  to  be  very  earnest  in  the  matter. 

Q.  And  he  told  yon  that  Mr.  Amos  had  some  of  that  stock  to  distilb- 
ntel — A.  Kot  to  distribute,  bat  to  dispose  of. 

Q.  And  he  wanted  some  of  his  friends  to  have  some  of  it  ?— A.  Yes, 
sir ;  he  said,  I  want  you,  and  Mr.  Bayard,  of  Delaware,  to  have  some. 

Q.  Mr.  Bayard  was  then  in  the  Senate,  and  you  were  also  in  the 
Senate  t — A.  Yes,  sir. 

Q.  Can  yon  tell  about  what  time  it  was  that  you  had  the  first  conver- 
sation with  Mr.  Ames  about  it  ? — A.  It  may  have  been  ten  days  or  two 
weeks  after  our  conversation  with  McOomb. 

Q.  Was  it  in  the  early  part  of  that  winter? — A.  I  think  so;  it  was 
immediately  following  the  conversation  I  had  with  Mr.  McComb. 

Q.  What  do  you  say  was  Mr.  Ames's  answer  to  yon  ? — A.  He  spoke 
about  the  stock,  and  said  that  he  had  had  some  of  it,  but  he  did  not 
think  he  had  any  then.  I  remember  his  saying  that  he  had  let  Mr. 
Patterson  have  $3,000  worth  of  the  stock. 

Q.  Do  you  recollect  whether  he  named  anybody  else  in  connection 
with  it  ? — A,  No,  sir ;  I  remember  that  very  distinctly, 

Q,  Did  Mr.  McComb  name  any  other  person  to  you  except  yourself 
and  Senator  Bayard? — A.  Not  to  the  best  of  my  recollection.  He  said 
that  he  wanted  his  friends  to  have  sc^me  of  that  stock,  'and  I  recollect 
that  he  mentioned  Mr.  Bayard  by  name.  I  did  not  understand  Mr. 
McOomb  as  meaning  that  stock  was  to  be  distributed,  but  that  it  was  to 
be  purchased. 

The  Chaiemah.  When  I  used  the  word  "  distributed  "  I  did  not  mean 
that  the  stock  was  to  be  given  away. 

The  Witness.  I  understood  the  same  idea  to  be  conveyed  by  Mr.  Ames 
in  relation  to  Mr,  Patterson's  stock.  Mr.  Ames  spoke  of  it  as  having 
sold  the  stock  to  Mr,  Patterson. 

Q.  Yon  did  not  understand  from  Mr.  McComb  that  Ames  had  stock 
to  give  away  ? — ^A,  No,  sir. 
By  Mr.  MbekicK: 

Q.  Did  you  understand  that  stock  was  to  be  transferred  at  anything 
less  than  its  full  market-value? — A.  No,  sir;  there  was  no  understand- 
ing about  it,    I  did  not  know  what  its  value  was. 

Q.  There  was  nothing  said  with  reference  to  its  value  ? — A.  No,  sir, 
not  then ;  becaftse  I  did  not  press  the  inquiry  in  the  matter  at  all.  Mr. 
McComb  said  it  wonld  be  valuable. 

Q.  Did  they  describe  to  you  the  exact  relations  between  the  Credit 
Mobilier  and  the  Union  Pacific  Kailroad  Company,  as  they  are  now 
understood  and  developed  t — A.  No,  sir ;  Mr.  McComb  did  not.  Mr. 
A"me8  and  I  had  a  full  conversation  about  those  relations. 

Q.  Tell  what  description  he  gave  you  about  these  relations — what  im- 
pression was  left  on  your  mind  f — A.  He  stated  that  the  Credit  Mobilier 
was  a  company  which  had  been  formed  for  the  purpose  of  building  the 
Union  Pacific  Railroad,  and  I  understood  from  him  that  they  were  to 
receive  their  pay  from  the  subsidies  given  the  Union  Pacific  Bailroad 
Company ;  that  the  dividends  were  all  to  come  from  the  profits  on  the 
contract.  Mr,  Ames  did  not  seem  anxious  to  dispose  of  any  of  the 
stock. 

Q.  Did  yo«  understand  that  those  diridends  were  to  consist  in  whole 
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or  in  part  of  the  stock  of  the  Fuioii  Pacific  Eailroad  Corapaiiy  itself! — 
A.  I  did  not. 

Q.  Was  there  auytliing  in  the  account  and  description  which  lie  gave 
to  you  of  the  Credit  Mobilier,  and  its  operations  in  connection  with  the 
Union  Pacific  Bailroad  Company,  that  would  suggest  to  your  mind  or  to 
the  mind  of  any  other  intelligent  gentleman  any  antagonism  that  might 
arise  between  the  relations  of  the  holder  of  that  stock  and  bis  duties  as 
a  disinterested  law-maker  of  the  country  ! — A.  There  was  such  a  possi- 
bility. 

Q.  And  they  were  iacorapatible,  as  you  understood  ^ — A.  Of  course, 
they  might  be.  Mr,  Ames  did  not  state  that  any  legislation  would  be 
required  by  the  company,  but  I,  myself,  could  see  such  a  contingency. 

Mr.  Meeeice.  Yes ;  I  speak  of  what  you  derived  from  his  statement. 

The  Witness.  My  conclusion  was  that  this  question  might  come  before 
Congress,  and  that  if  I  held  the  stock  I  might  be  required  to  vote  on 
measures  affecting  it ;  no  more  from  his  statement  than  from  my  own 
knowledge  of  the  matter. 

Q.  Influencing  your  private  interests? — A.  Possibly;  I  would  consider 
it  about  the  same  as  a  vote  on  the  question  of  national  banks,  in  which 
I  might  hold  stock,  or  something  of  that  kind.  I  should  regard  the  in- 
terests of  the  natio'ual  bank  in  which  I  held  stock,  if  I  held  any,  as  plac- 
ing me  in  precisely  the  same  attitude  as  I  would  have  been  placed  in 
if  I  held  this  stock.  I  did  not  understand  that  either  Mr.  McComb  or 
Mr.  Ames  kept  back  any  explanation. 

Q.  Do  I  understand  fl-om  you  that  you  declined  to  take  the  stock  ? — 
A.  No,  sir ;  I  did  not.    Mr.  Ames  did  not  offer  me  any. 

Q,  If  stock  had  been  offered  to  you,  would  you  have  taken  it  with 
the  knowledge  which  you  had  of  the  possible  complications  which  might 
arise  between  your  private  interests  and  your  public  daty  ^ — A.  That  is 
a  question,  of  course,  which  goes  to  my  motive,  and  if  I  were  to  answer, 
it  might  be  only  a  vindication  of  myself  and  self-laudation.  I  would 
prefer  that  the  country  should  judge  what  1  wonld  have  done  from  my 
character.  It  would  be  easy  for  me  to  say  now  that  I  would  not  have 
taken  the  stock. 

Q.  It  is  easy  for  you  to  say  whether  you  would  or  not  ? — A.  Through- 
out my  whole  life  I  never  had  received  any  consideration  for  duty  per- 
formed by  me,  except  legitimate  fees  for  professional  service. 

Mr.  NiBLAOE,  As  a  matter  of  fact  you  ought  to  state  what  was  your 
impression  and  the  motives  that  operated  on  you. 

The  Witness.  I  would  state  that  it  has  been  a  rule  of  my  life  never 
to  place  myself  in  an  attitude  in  which  my  private  interests  would  con- 
flict with  my  public  duties. 

Mr.  Merrick:.  And  the  conversation  was  sufficient  to  indicate  to  your 
mind  that  that  complication  might  arise  in  certain  contingencies. 

The  Witness.  Unquestionably  there  was  such  a  possibility. 
By  Mr.  McCeAEY  : 

Q.  Was  any  of  your  conversations  with  Mr.  Ames  during  the  summer 
of  1868  ami  during  the  presidential  campaign  ? — A.  I  think  not ;  and 
for  this  reason,  that  in  1868  I  became  isolated  from  the  members  of  the 
republican  party,  and  I  do  not  think  we  conversed  on  the  subject  after 
that. 

Q.  Your  latent  conversation,  then,  with  Mr.  Ames  was  probably  in 
the  latter  part  of  the  winter  of  1867-'68  ?— A.  Perhaps  so.  I  do  not 
know  that  my  relations  with  Mr.  Ames  were  materially  affected,  but  the 
impeachment  trial  came  on  and  isolated  me  from  the  republican  pttfty. 
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Mr.  McOeaey.  1  want  to  fix  the  date  of  your  last  negotiationa  with 
Mr.  Ames. 

The  Witness.  I  did  not  have  any  negotiatioua  witii  ]iiin  about  it. 

Mr.  McCraet.  Well,  jour  conversation. 

The  Witness,  I  presume  that  if  I  say  in  18G8,  it  wili  cover  the 
ground ;  possibly  I  may  in  1869, 

Q.  And  he  gave  you  to  understand  that  he  had  none  of  this  stock  to 
dispose  of? — A,  Yes,  sir. 

Q,  I  suppose  that  was  prior  to  June,  1868  ?— A.  There  may  have  been 
some  conversation  in  1868 ;  if  there  was  it  was  very  early  in  the  year, 
becanse  the  impeachment  trial  came  on  and  then  1  had  no  convoraatioh. 
with  Mr.  Ames  on  the  subject — certainly  not  until  after  June. 

Q.  What  time  did  you  leave  the  Senate  1 — A.  In  1871, 

Mr,  Ames,  Did  1  say  anything  to  you  about  wanting  any  legislation, 
or  did  I  try  to  iirfluence  you  or  to  affect  your  vote  in  any  way  f 

The  WiTSESS,  Not  in  the  slightest  degree.  I  considered  Mr,  Ames's 
statement  sufflcienlJy  full  and  explicit  to  satisfy  me  in  regard  to  this 
whole  mattei-.  If  it  was  as  full  to  others  there  would  be  no  trouble  in 
coming  to  a  knowledge  of  the  whole  matter. 

Mr.  Ames.  You  spoke  to  me  about  the  matter  in  consequence  of  Mr, 
MeOomb's  recommending  you  to  come  to  me  about  it  ? 

The  Witness.  Yes,  sir ;  and  only  on  that  account. 


JjEttek  from  me,  RR0<}KS. 

Tlie  followitig  letter  from  Mr.  Brooks  was  handed  to  Mr.  Poland,  the 
chairman  of  the  committee,  on  the  morning  of  the  17th,  complaining  of 
the  exclusion  of  testimony  in  his  favor : 

Washington,  February  17, 
Be/ore  the  Committee-Iioom, 
Monday,  a.  m.,  10  o'clock  and  5  minntes. 
Hon,  Luke  P.  Poland,  Chairman,  &c. : 

Finding  your  door  closed,  I  demand,  before  you  reach  any  conclusion 
on  my  case,  what  the  greatest  criminal  has  a  right  to  demand — a  sight 
of  the  indictment  against  me.  The  only  public  charge  made  against 
me,  and  upon  which  1  had  reason  to  think  the  whole  case  turned,  was 
the  charge  of  McComb  that  Mr,  Alley  gave  me  fifty  shares  of  Credit 
Mobilier  stock  to  bribe  or  influence  democratic  members  of  Congress. 
This  has  been  proven  by  no  one,  but  on  the  contrary  disproved  by  AUey, 
Dillon,  Ham,  Seilson,  and  Broots.  If  there  be  any  other  charge,  I  de- 
mand the  right  of  defense  upon  it  and  to  see  th©  charge,  and  wheu  it 
is  presented  I  will  undertake  to  prove  negatives  to  the  entire  satistiic- 
tion  of  the  court.  1  will  show  by  all  or  nearly  all  the  clerks  in  the 
Union  Pacific  Eailroad  office,  and  in  the  Credit  Mobilier  office,  and  by 
others,  that  all  my  transactions  were  open  and  above-board,  and  in 
nothing  under  cover.  It  is  cruel,  in  secret  committee,  then,  without 
notice,  to  damn  a  man's  unstained  record  of  twenty  years  of  public 
life,  without  a  full  and  fair  trial.  .  1  have  asked  you  to  summon  the 
Government  directors,  to  show  my  uprightness  and  co-ordinate  action 
with  them.  It  has  not  been  done.  I  have  asked  you  to  call  for'Gov- 
ernmeut  records  within  a  mile  of  your  court-room,  to  show  that  Mc- 
Comb was  not  a  good  witness.     It  has  not  been  done.    I  have  been 
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permitted  to  iiave  but  Messrs.  Voorhees  and  Eepk  as  my  witnesses, 
against  the  dozen  or  more  called  by  you  during  tlie  ten  daya  you  were 
arraigning  me. 

I  most  respectfully  subinit  that  this  is  unjust,  illegal,  and  partial,  and 
before  any  conclusion  is  reached,  I  respectfully  demand  such  an  oppor- 
tunity for  defense  as  would  be  given  a  criminal  in  a  common  police 
court. 

Tours  respectfully,  but  in  haste, 

JAMBS  BItOOKS. 
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